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(212) 826-3636 

The President 
The White House 
Washington, D.C. 20500 

My dear Mr. President: 

October 15, 1986 

I was honored to receive your invitation to dinner on 
~tober 21, 19.86 for Chancellor, Helmut Kohl. 

I regret very much that I sannot be at the dinner. My 
doctor has advised me not to travel at this particular 
time. 

Given the importance of this pol itical moment, I know 
this meeting will be valuable for you and the Chancellor. 

With warmest best wishes to you and Mrs. Reagan. 

Respectfully, 
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Dear Mr. President: 

THE AMBASSADOR 

OF THE 

FEDERAL REPUBLIC OF GERMANY 

WASHI NGTON, 0 .C. 

I have the honor to forward to you the 

attached letter from Federal Minister of Defense, 

Dr. Manfred Woerner, which was received here 

today. 

Respectfully yours, 

Washington, D.C., December 1o, 1986 

The President 

The White House 

Washington, D.C. 



Bundesmlnlster der Verteldlgung 

His Excellency 
Ronald W. Reagan 
President of the United 
States of America 
The White House 

Washington D.C. 20500 

Bonn, November 1986 

Please accept my deep appreciation for the time you 

took to receive me during my visit to Washington. 

The exchange of views on a wide variety of issues 

during my discussions with you and the members of 

your government was helpful to underline the coomon 

understanding on the basis of our defence and security 

po 1 i Cy • 

Therefore I convey my sincere wish that the relation

ship between our nations and our armed forces will 

remain in the future as it has been in the past. 

Thank you again, and with warm egards 

Sincerely yours 

/( 



Dear Mr. President: 

THE AMBASSADOR 

OF THE 

FEDERAL REPUBLIC OF GERMANY 

WASHINGTON, 0.C. 

I have the honor to forward to you the 

attached letter from Federal Minister of Defense, 

Dr. Manfred Woerner, which was received here 

today. 

Respectfully yours, 

Washington, D.C., December 1o, 1986 

The President 

The White House 

Washington, D.C. 
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NATIONAL SECURITY COUNCIL 

d 4? cJ.3F 
t1 C t:J.5 ~ ttJ.:2/ 

7353 WASHINGTON, D.C. 20506 ~ _.:;Sp 
~ - ;:::-&t')// 

/~C'l/~---1» 
October 15, 1986 

MEMORANDUM FOR ANTHONY R. DOLAN 

FROM: RODNEY B. MCDANIEL U fjrY'" 
SUBJECT: Kohl Visit: Presidential Remarks 

Attached are State's draft Presidential remarks for Chancellor 
's October 21 v..isit. Te resi en wi e maKing two sets 

of remarks: an arrival statement (Tab A) and a dinner toast (Tab 
B) • 

Both remarks need to expand on the results of Reykjavik. And we 
would like to see a little more emphasis on the benefits of a 
close U.S.-German relationship in the arrival statement. 

Attachments 
Tab A Arrival statement 
Tab B Dinner remarks 
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Presidential Arrival Statement 

Visit of Chancellor Helmut Kohl 

October 21, 1986 

Chancellor and Mrs. Kohl, Mr. Foreign Minister and Mrs. 

Genscher, and Distinguished Visitors: 

On behalf of the American people, Nancy and I welcome you 

back to the United States. we have always enjoyed your visits 

and the opportunity they give to exchange our views and <leepen 

our friendship. 

We will be discussing many questions during your visit, Mr. 

Chancellor. surely the most important among these is our 

desire -- which I know you s hare -- to forge a more secure 

world. In addition, as two of the most developed and 

prosperous countries in the world, we must seek to ensure that 

our policies contribute to economic growth and t he free flow of 

goods and services worldwide. 
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A reduction in tensions between the West and the Soviet 

Union is a special aim we have in common. I have only recently 

completed a series of frank and candid discussions with General 

Secretary Gorbachev directed to that goal. As we prepare for 

further serious discussions on the central issues of the 

East-West relationship with the Soviet leadership, I look 

forward to hearing your views on the common challenges we face. 

Our talks together will indeed be talks among friends. Mr. 

Chancellor, you and I know NATO must stand united. we cannot 

hope to deal seriously with our adversaries if they feel they 

are succeeding in their tireless efforts to sow discord and 

misunderstanding among the Allies. Your visit is timely, Mr. 

Chancellor, and I look forward to consulting with you on 

measures to ensure a more peaceful world. 

On behalf of all Americans, I bid you and Mrs. Kohl welcome 

to the United States. 



Presidential Toast for State Dinner in Honor of 

Chancellor Helmut Kohl 

October 21, 1986 

Mr. Chancellor and Mrs. Kohl, Mr. Foreign Minister and Mrs. 

Genscher, Distinguished Guests: 

I am delighted to welcome you back to the United States. I 

am always pleased to talk with you, Mr. Chancellor, and .o 

renew and strengthen the friendship we have enjoyed over these 

many years. 

In a very real sense, our friendship symbolizes the 

historic and continuing friendship between the American and 

German people. Germans and Americans share common values and 

common goals. One of the most important of these goals is the 

deep desire of both our peoples to achieve a more peaceful 

world. I have long valued your advice, Mr. Chancellor, on ways 

in which we can move toward this goal~ and in our conversations 

today, I was once again deeply impressed by your strong 

commitment to a world blessed with peace in freedom. 
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The Federal Republic of Germany today is a living symbol of 

the victory of the human spirit. From the destruction and 

desolation of World War II, a new Germany has arisen. Germans 

are once again in the forefront of literature, the arts, music, 

business, and sports. The people of the Federal Republic of 

Germany are proof of man's determination to live in freedom and 

resist tyranny. 

Next year we will celebrate the 750th anniversary of the 

great and proud city of Berl i n. Berlin has a special meaning 

for me and all Americans. It is the living symbol of the 

divided world in which we live: in the west, a free, dynamic 

metropolis whose citizens en j oy t he f undamental rights and 

freedoms of the Western democracies; across t he infamous wall, 

a city whose people live under t h e heavy h a nd of 

totalitarianism. Berlin is a constant re minder that we must 

strive to overcome barriers to the free flow of ideas and 

people, and to the right of the individual to choose his own 

path and live his own life. We look forward to joining with 

you and contributing to the 750th birthday celebrations of this 

great city. 
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The United States is proud of its enduring commitment to 

the people of the Federal Republic of Germany. In the forty 

years since the ending of the Second World War, Americans and 

Germans have faced many common challenges. These have included 

economic reconstruction, the Cold War, the Berlin Wall, and the 

challenges of providing for the common defense of the West 

while pursuing a policy of dialogue and constructive engagement 

with our adversaries. We have faced these challenges to.gether 

with mutual trust and in close cooperation. we both know that 

whatever future challenges we face, we will do so in a spirit 

of friendship. 

I therefore propose a toast to you and Mrs. Kohl and to the 

Federal Republic of Germany. 



NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

7353 

ACTION October 15, 1986 

MEMORANDUM FOR RODNEY B. MCDANIEL 

FROM: 

SUBJECT: 

RECOMMENDATION 

PETER R. SOMM~ 

Kohl Visit: Presidential 

SIGNED 
Remarks 

That you sign the Tab I memo forwarding draft Presidential 
remarks for Chancellor Kohl's visit to Tony Dolan: 

Approve Disapprove __ 

-:U./~ 
Steve ¼fs~anovich a-:l";r"";,nk Lavin concur. 

Attachments 
Tab I Memo to Dolan 
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United States Department of State 

Washington, D.C. 20520 

October 9, 1986 

MEMORANDUM FOR VADM JOHN M. POINDEXTER 
THE WHITE HOUSE 

Subject: Public Statements for the President 

You will find attached a draft Presidential arrival 
statement and toast to be used in connection with the visit of 
FRG Chancellor Helmut Kohl to Washington, D.C., October 20-23, 
1986. 

~~ 
Nic holas Platt 

Executive Secretary 

7353 
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THE WHITE HOUSE 

WASHINGTON 

.t 

September 19, 1986 

Dear Mr. Grey: 3 
Thliil 21::.~.Gc+.1...-"° 
de :b · ght and Leasu:r:_e 
d'nn er honoring His Excellen _ 
Re ublic of Germany and Mrs. Kohl at the White 
October 21, 1986. 

44g g3g 

-1-1100 
Co o~i-\ · DD 
f\~ 
~000'b 

The following points will hopefully clarify some of the 
details, and I will be happy to go into further detail with 
you at your convenience: 

1. Air Transportation 

The White House will reimburse you for first-class domestic 
transportation to a nd from Wa shington, D.C. for you and for 
coach to and from Washington for two members of your 
accompany ing party. 

2 . Ground Transportation 

The White House will also be responsible for ground 
transportation for you a nd your accompanying party . This is 
normally limited to and from airports and to and from the 
White House. 
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3. Hotel Accommodations 

The White House will confirm hotel reservations for you for 
two nights at the Madison Hotel, which is very convenient to 
the White House and for one member of your accompanying 
party. The cost of these rooms will be the responsibility of 
the White House. This unfortunately does not include any 
incidentals charged to the room. We will need your full 
name, date of birth, and Social Security number, as well as 
that of your entire accompanying party. 

4. Rehearsal 

We normally rehearse around 2:30 p.m. the afternoon of the 
dinner. 

5. Dress 

The dress for the evening is black tie. 

6. Dinner 

Mr. Rick Miller has explained that you may ·not wish to attend 
the dinner, which is very understandable. Should you decide 
to attend the dinner, you should plan on arriving at the 
White House at 7:30 p.m. If you wish, we can take you to a 
holding room following the toasts allowing you a chance to 
freshen up prior to your performance. This allows you 
approximately 20 minutes. We will, of course, facilitate all 
of the arrivals and departures with White House vehicles. 

7. Performance 

You should plan on a 20-minute program, a copy of which we 
will need as soon as possible to be printed in our program. 
We will also need your biographic information for press and 
speech purposes. 
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In the meantime, please do not hesitate to call 
(202/456-7064) · as you have questions. We are greatly looking 
forward to your performance and want to do everything 
possible to make it a memorable occasion for you. 

Mr. Joel Grey 
1 West 67th Street 
New York, NY 10023 

cc: Mr. Rick Miller 

Sincerely, 

Linda Faulkner 
Social Secretary 
to the White House 





~ THE WHITE HOUSE 

WASHINGTON 

September 29, 1986 

MEMORANDUM FOR DONALD T. REGAN /h .,,. 
FROM: ALFRED H. KINGON ~ 

SUBJECT: Stoltenber _M~e_ti~g 

I had a debrief from Darman this morning on the state of play 
with the Germans. 

They have been polite but adamant that under the current 
circumstances they will not move the discount rate down. 

A. While they concede slow growth in the first quarter, 
they had very strong growth in the second quarter 
(both factually correct). They insist they are on a 
3% real growth path which, with their declining 
population, is their potential. (They do not comment 
on their 9+% unemployment.) 

B. They point out that their monetary growth exceeds 
their targets. 

C. Their inflation is at zero, having been negative in 
the next quarter. They believe it is extremely 
important for them economically not to be seen to be 
fine tuning. They claim their financial markets are 
somewhat nervous and they shouldn't do anything to 
suggest in any way that things are not excellent -
especially with their elections coming up in January. 
They cannot in any way appear to be dissatisfied. 

D. They do concede that if there is a softening of 
significance they will commit to review the situation 
and determine if it is better to lower the discount 
rate or accelerate their tax cut but it is their 
preference not to do anything now or before January. 
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Our response has been that (a) while the second quarter growth 
is good, it doesn't appear sustainable; (b) that a U.S. 
recession would be very bad for the whole world and the risks of 
such are far higher than the risk of inflation resuming in 
Germany. A discount rate cut is a small thing for them to do to 
instill world confidence. The Germans were unresponsive to this 
argument but the talks were amicable. 

The Germans are looking to you to see whether it is just the 
Treasury that feels this way or whether the whole Administration 
is supportive of the Baker argument. 

There is an additional important side-light which I will impart 
to you in private tomorrow morning. 



~ 

GERMANY: Outlook for 1986-87 

Real -German economic growth rebounded sharply in second 
quarter, up 14.31 (saar), after a 4.31 (saar) decline in the first 
quarter. However, real growth in first half 1986 rose only 0.31 
over previous six months but second half is forecast to rise some 
3.51 over first half 1986. We forecast 3.31 average growth in 
1986 (4.81 on a 4th/4th basis), compared to the official forecast 
of 31. For 1987 we forecast a marked deceleration in real GNP 
during the year, resulting in only 1.71 (4th/4th) growth. For the 
year as a whole we foresee 3.71 above the year average 1986 level, 
which is pulled down by the weak first half. Germans forecast 31 
growth again next year. 

Consumption, public and private, has replaced exports 
as main force to growth. 

Equipment investment forecast to continue strong this 
year and next. 

Decline in housing construction halted this year, with 
41 real increase expected in 1987. 

By end 1987 growth will have decelerated markedly, 
raising doubts as to sustainability of expansion into 
1988 and beyond. Second stage tax cut in 1988 not 
adequate to significantly raise growth expectations. 
Planned tax reform not likely to be implemented before 
1988. .. 

Inflation performance . excellent, August rate down 0.41 from 
the year earlier month. Zero inflation forecast for 1986 and a 
minor rise to 1.51 for 1987 • . 

Despite half million new jobs created in 1985-86, unemploy
ment remains high at 8.81 (sa) in August, with 91 average forecast 
for 1986, declining to 8.71 in 1987. 

Current shor·t-term interest rates at 4. 51 down slightly 
over past twelve months; real interest rates high; discount rate 
last cut by a half point to 3.51 in March. Monetary growth at 
7.11 in August continues well above upper end of 3.5 - 5.51 target 
range. 

Government expenditure is rising less than increase in 
nominal GNP. Federal deficit estimated at 1.21 of GNP in 1986 and 
1987. 

1986 current account surplus forecast to more than double in 
dollar terms to $29.4 billion (3.41 of GNP) and decline slightly 
to $26 billion (2.71 of GNP) in 1987. Trade surplus forecast to 
rise from $25 billion to $51 billion in 1986 and drop slightly to 
$49 billion in 1987. 
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U.S. - GERMANY ECONOMIC FACT SHEET 

Size of Economy 
1985 GNP/GDP ($ billion) 
1985 GNP per capita ($) 
1985 .l>opulation (millions) 

Real GNP Growth 
1984 4th/4th 
1985 4th/4th 
1986 10 (saar) 
1986 20 (saar) 

Unemployment Rate (August) 
Official release 
Adjusted by BLS to U.S. concept 

Inflation Rate (CPI) 
1984 (year avg) 
1985 (year avg) 
12 months to July 1986 

Interest Rates (short-term) 
August 1985 (avg) 
August 1986 (avg) 

Money Supply (Ml) Increase 
1984 Dec/Dec 
1985 Dec/Dec 
Three Months to July 1986 (saar) 

Total Government Budget Deficit 
as' GNP (NIA basis) 
CY 1984 
CY 1985 

Government Expenditures 
as% GNP {NIA basis) 
CY 1984 
CY 1985 

Current Account balance 
1984 ($ billion) 
1 9 8 4 ( as I GNP ) 
1985 ($ billion) 
1 9 8 5 ( as % GNP ) 

Bilateral trade balance with U.S. 
1985 ($ billion) 

Exchange Rate 
OM/$, end of previous month 
I change vs. $, year to end 1985 
I change, trade weighted, year to end 1984 
I change, trade weighted, year to end 1985 

U.S. 
3,998 

16,707 
239 

4.61 
2.91 
3.81 
0.61. 

6.71 
6.71 

4.31 
3.61 
1. 61 

7.81 
5.91 

5.91 
12.21 
18.61 

2.71 
3.41 

33.91 
35.11 

-106.5 
-2.8 

-117.7 
3.0 

NA 

NA 
NA 

+11.6 
-12.1 

9/22/86 

Germany 
623 -

10,213 
61 

3.01 
2.41 

-4.31 
14. 31 

a.a, 
7.41 

2.41 
2. 21 

-0.41 

4.8% 
4.51 

5.71 
5. 2% 
4.41 

2.31 
1. 71 

48.6% 
48.1% 

+6.3 
1. 0 

+13.1 
2.1 

+5.s 

2.05 
+27. 8 
-1.1 
+7.2 
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MEMORANDUM FOR DONALD T. REGAN fh / 
FROM: ALFRED H. KINGON ~ 

SUBJECT: Gel"ho..td Stoltenberg Meeting 

I had a debrief from Darman this morning on the state of play 
with the Germans. 

They have been polite but adamant that under the current 
circumstances they will not move the discount rate down. 

A. 

B. 

c. 

D. 

While they concede slow growth in the first quarter, 
they had very strong growth in the second quarter 
(both factually correct). They insist they are on a 
3% real growth path which, with their declining 
population, is their potential. (They do not comment 
on their 9+% unemployment.) 

They point out that their monetary growth exceeds 
their targets. 

Their inflation is at zero, having been negative in 
the next quarter. They believe it is extremely 
important for them economically not to be seen to be 
fine tuning. They claim their financial markets are 
somewhat nervous and they shouldn't do anything to 
suggest in any way that things are not excellent -
especially with their elections coming up in January. 
They cannot in any way appear to be dissatisfied. 

They do concede that if there is a softening of 
significance they will commit to review the situation 
and determine if it is better to lower the discount 
rate or accelerate their tax cut but it is their 
preference not to do anything now or before January. 
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Our response has been that (a) while the second quarter growth 
is good, it doesn't appear sustainable; (b) that a U.S. 
recession would be very bad for the whole world and the risks of 
such are far higher than the risk of inflation resuming in 
Germany. A discount rate cut is a small thing for them to do to 
instill world confidence. The Germans were unresponsive to this 
argument but the talks were amicable. 

The Germans are looking to you to see whether it is just the 
Treasury that feels this way or whether the whole Administration 
is supportive of the Baker argument. 

There is an additional important side-light which I will impart 
to you in private tomorrow morning. 
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