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That courage, and the bold message your people sent the
world in electing you to lgad them 1s testimony to the power
of one man's dedication and the affirmation of free people
for democracy and free enterpric

I pledge to you the good will, the cooperation and the
moral and material assistance of tF United States as you work
to meet the many challenges you will face in the months ahead.
Some of these challenges will come :-om forces hc il to our
shared traditions and mutual interests. I am confident
vyou will fulfill the trust placed in you by your country, and
‘embody the hope of all fre people, not ¢ ly in the Caribbean
but in this hemisphere and around the world.

Ladies and gentlemen, I ask that you join n in a toe :
to the .r-ime Minister of Jamaica, 1id Mrs. Seaga, to tr
_riendship ¢ 1 alliance renewed here today, and to our common

1deavor to preserve tl._ peace, independence, and freedom

of our hemisphere.
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JAMAICA HOUSE
" KINGSTON, JAMAICA

6th August, 1981
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I was more than pleased to have received recently
in Jamaica David Rockefeller and other members of the. U.S..
Businessmen's Commlttee app01nted by you. The opportunity
was taken for a full exchange of views on progress to date
and plans for the future.

S I am more. than pleased with 'the dedication of.the:
Commlttee and partlcularly the deep commitment of the
Chairman, David Rockefeller, to the development of a
vigorous programme of investment with Jamaica.

I look forward to much success in the inter-
relationship of the two Committees working together to
ensure the development.of increased business activity
between our countries leading to greater employment op—
portunities for the people of Jamaica.

I am sure .that you will be pleased to.learn that
the ‘assessment of performance of the Jamalcan economy as '
of June 30th, carried out by Governmental agencies and by
the I.M.F., show broad agreement that the economy is res-
pondlng to our economic strategles..

The assessment indicates that this vear, the
Jamaican economy will end its long period of poor perform-

-~ ance during which eight. consecutive years of negative

growth were recorded. The projection is that some real
growth will be achieved this year for the first time in
nine years.

Over the last five years, Jamaica has suffered
an average 30% rate of inflation -per annum. We have in
the first half of this year reduced this . awesome burden
to an unbelievable rate of less than 1%. Furthermore, it
is not expected that for the year 1981 inflation will
finally exceed more than 8%.

Similarly, on the basis of the April 1981 Labour
Force Survey, unemployment has fallen from 27.8% in April,
1980, to 26.2% this year, a marginal but welcome reduction.

-Bank credit to the private sector this year will
double the level of last year. New investment proposals,
both domestic and foreign, total more than 300. These are
currently being processed and it is expected that many will
be implemented.

The Stock Market Index has established a record higk
in seven months after the change of Government rlslng from

a’''near record low last November,. a very clear sign of the
return of investment confidence.

Divestment/

The President,
The White House,

Washington
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Divestment of loss enterprises operated by the
previous Government as well as new lease arrangements
for Government-owned and operated Hotels are proceeding
based on our policy to return productive operations to
private control or management.

Overall, the economy is becoming more open and
once again responding to the stimulants of competition
and reward for private initiative.

These gains have been made with the considerable
support of your programmes of assistance to Jamalca Wthh
have been both timely and meaningful.

I must reluctantly bring to your attention, however,
knowing the considerable interest you have displayed in the
progress of Jamaica, that despite the strong trends to
economic recovery reported for the first half of this year,
it is not expected that we can hold on to these gains with-
out improvement in our foreign exchange position.

The I.M.F. Report perceives that the economy will
suffer a severe shortage of foreign exchange by early next
year. This is because the lead time required to build up
new foreign exchange earning capacities in industry and
agriculture is at least three years bearing in mind how
little was done to increase our ability to earn more forelgn
exchange over the past several years of depression.

While new investments are being structured now to
improve our earnings in three years, we dare not allow the
momentum and confidence which have been creating a dynamic
thrust for development since the change of Government,
to slip at this point.

If this was to happen, we would hardly be able to
. recover ground by the new developments coming on stream in
three years, and much of the hope of the people of Jamaica
and our friends overseas for a permanent turn-around of
the Jamaican economy would have been lost.

It has been generally conceded that the only real
recourse which we have to enhance our foreign exchange
position over the next three years until other developments
in industry and agriculture are implemented, is to mine and
export more bauxite. o

It has been estimated that an additional six million
“tonnes of bauxite mined and exported per annum over this
period would provide sufficient foreign exchange to enable
the economy to consolidate its gains and to improve at a
pace which would restore the country unalterably to a path
of growth.

We have accordingly commenced a vigorous drive
to market bauxite wherever possible, as an alternative to
still greater loans and aid.

It is against this background that I write to you
in connection with the stated needs of the U.S. Strategic
Materials Stockpile for 12 million tonnes of Jamaica type
bauxite.

You/
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You may recall that this matter was first raised
when I had the opportunity to discuss with you wvarious
matters during my official visit to Washington.

At that time I indicated our willingness to enter
into a barter arrangements if necessary for the supply of
bauxite in exchange for any saleable or usable commodity,
if Budgetary constraints prevented a cash purchase of, say,
4 million tonnes per annum, for each of 3 years.

Because the forecasts now suggest that critical
attention will be given to taking immediate steps to fore-
stall a severe shortage of foreign exchange in the next
few months, I reluctantly raise the matter again at this

time as the only viable alternative to further loans and
aid.

Our prospects for the future have been made more
difficult by a programmed cut-back of alumina production in
Jamaica first by Alcoa and Alcan, and on the latest adv1ce,
by Reynolds, Kaiser and Anaconda to follow.

If you can - find it possible to accommodate this
transaction, it would end speculation as to the eventual

successful turn-around of the Jamaican economy once and
for all.

Please accept my warm regards and personal good
wishes.
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