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2. JAPANESE MLNUFACTURERS' ZAPPROVAL INSTITUTC

Problem: The entity that will be delegated the responsibiliity
for approving terminal equipment will most likely be the "Japan
Approvals Institute for Terminal Equipment" (JZTE), whose board
of directors and inspectors consist of personnel from Japanese

equipment manufacturers and users.
Goal:

— Examination of applications directly by MPT.

— As an alternative, issuance of approvals by & truly
independent institute whose board of directors and inspectors
are NOT representatives from Japanese producers, banks or
telecommunications carriers.

3. METHOD OF EXAMINATION

Problem: In addition to accepting test data generated in the
United States, the approval institute may conduct its own
product testing. Clear criteria under which such tests would
take place have not been specified.

Goal:

= " - Examination of applications based SOLELY on a check of test
data in documents.

— Actual testing of products only after evidence of actual harm
to the network.

» OF COMPLIANCE-APPROVAL SCHEME

é

MPT will only issue "conformity seals" for a.specific
terminals. Requests for additional seals w%ll
n entirely new application, although the eguipment

nchanged.

Pstany -

MPT's ‘planned system violates the 4-year old "Joint Statement
on Interconnect Issues", which is an integral part of the NIT

Agreement between the US and Japan.

The legal basis of MPT's examination scheme is an "individyal
approval system". That literally means that MPT has the right
to examine EACH piece of equipment. This right is based on the
legal argument that MPT only has authority to regulate the
telephone network (and not telephone equipment). It is also
based on a rivalry with MITI, which has the authority to.

regulate eguipment.



°_ T FPT complizncs with the Governmenc of Japan's cbli~nticn in
tae Joint Statement tco “...make tvpe approval availalie for all
ciesses of customer-provided interconnect eguipment.

- hdoption of a method of approving eguipment that coes not
Teculre re-application for additional "conformity sezls", but
unaer which the manufacturer may produce and apply the seals,
(which are based on a standard design) after receiving type
approval.

5. NTT'S SCHEME

Problem: NTT will have the right to inspect terminal eguipment
ana need not obtain approval from the new institute.

Goal:

— The new institute should examine all eqguipment to be attached
to the .PSTN.

- NTT's equipment should not be exempted from examination by
the new institute. : - -

- o

6. LACK OF TRANSPARENCY

Problem: U.S. suppliers may not have an opportunity to comment
at & meaningful point in the drafting of MPT's technical
standards and reguirements. In the Second Trade Package (May
1982), the Goverment of Japan unilaterally declared that

T - "r..foreigners would be permitted to partitipate in standaxrds
drafting committees". This commitment was: repeated in the
"GOTODA REPORT" (of March, 1983).

Goal: . N

1 -
i

— MPT's publication of an annual] calendar of planned technical
drafting activities. - :

-~ MPT's publication of draft tecgnical standards and )
:s for public comment gefore‘MPT'complies w1th_1ts
>bligation to seek the advice of ‘advisory committees.

)

]

\NT CONFORMITY SEALS

[T

erminal eguipment may Have to bear five diff?rent
1e future, at present o?ly NTT's seal is reguired.
» to a seal from MPT, MITI is considering issuing
seals for (1) indusirial quality, (2) producF design
. -._&nd (3) electrical safety. NTT also retains the authority to .
" isswe-its own seal. :

© . Goal: .- - - i

-ﬂ,u“; — ‘Fdcption of a SINGLE .SET of stancards and reliznce upon 2
SINGLE conformity seal.

l .
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