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July 21, 1961

Encroaching Government Controls

By RONALD REAGAN

'IT MUST SEEM presumptuous to some of you for a
. member of my profession to stand here and at-
tempt to talk on problems of the nation .. .. How-
ever, a few years ago “a funny thing happened to
us on the way to the theatre.” Ugly reality came to
our town on direct orders of the Kremlin. Hard
core party organizers infiltrated our business. They

-«  created cells, organized
r - Communist fronts, and
\ for a time, deceived num-

. bers of our people, who
with the best of intentions,

b —, .,“{ joined these fronts while
T e still ignorant of their true
, o dy purpose. The aim was to

5 e gain economic control of

\ our industry and then sub-
- vert our screens to the

“/ N ‘ //\‘
4 N dissemination of Commu-
N nist propaganda.
AN
— L
RONALD REAGAN

Whatever the short-
comings, Hollywood had
achieved a great deal. In
the finest traditions of free enterprise, 70 per cent
of the playing time of all the screens of the world
had been captured by the output of the American
film capital. You may disagree sometimes with our
“boy meets girl” plot, but all over the world our
pictures were a window through which less fortunate
humans had a glimpse of freedom and of our
material comforts as well. The men in the Kremlin
wanted this propaganda medium for their own
destructive purposes.

Confident of their power, the Reds in our midst
made one mistake in judgment. They mistook their
ability to deceive for success in conversion. Under
the guise of a jurisdictional strike, they made an
open effort to destroy the guilds and unions who
remained free from their control. Ultimately, they
hoped for one vertical union of motion picture people
under the umbrella of Harry Bridges’ maritime
union. After the first shock, the people of the
movie colony rallied quickly—we lived through
scenes that heretofore had been only make-believe.
Thousands of massed pickets overturned cars, homes
were bombed, and threats of acid in the face were
directed at performers. Months later their power
was broken. The studios had remained open thanks
to the refusal of management and the majority of
our people to be intimidated.

We now know of course that we only won an
isolated battle. In the “spirit of Camp David” the
Communist party has ordered once again the infil-
tration of the picture business as well as the theatre
and television. They are crawling out from under
the rocks; and memories being as short as they are,
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there are plenty of well-meaning but misguided
people willing to give them a hand.

We don’t mean to present ourselves as “being able
to run the circus now that we’ve seen the monkey,”
but it is possible we have an awareness not shared
by many of our fellow citizens.

Most people agree that the ideological struggle
with Russia is the number one problem in the world.
Millions of words are used almost daily to record the
fluctuating temperature of the cold war. And yet,
many men in high places in government and many
who mould opinion in the press and on the airwaves,
subscribe to a theory that we are at peace, and we
must make no overt move which might endanger
that peace. “Men cry peace, but there is no peace.”
The inescapable truth is that we are at war, and we
are losing that war simply because we don’t, or’
won't realize that we are in it.

True, it is a strange war fought with unusual
weapons, but we cannot yell foul, because it is a
declared war. Karl Marx established the cardinal
principle that communism and capitalism cannot co-
exist in the world together. Our way of life, our
system, must be totally destroyed; then the world
Communist state will be erected on the ruins. In
interpreting Marx, Lenin said, “It is inconceivable
that the Soviet Republic should continue to exist for
a long period side by side with imperialistic states.
Ultimately, one or the other must conquer.”

Last November, the Communist parties of 81
countries held a convention in Moscow; and on
December 6, reaffirmed this principle of war to the
death. In a 20,000-word manifesto, they called on
Communists in countries where there were mnon-
Communist governments to be traitors and work for
the destruction of their own governments by sub-
version and treason.

Eastern Europe has been taken, and Communists
are organizing the hordes of Asia around the red
colossus of China. Even now, it would appear we
are preparing to drink the bitter cup of capitulation
in Laos only partly diluted by face-saving devices.
Cuba is a Soviet beach-head ninety miles off shore,
and more than 250,000 Communist organizers are
spread up and down Latin America.

The Communists are supremely confident of
victory. They believe that you and I, under the
constant pressure of the cold war, will give up, one
by one, our democratic customs and traditions.
We'll adopt emergency “temporary’” totalitarian -
measures, until one day we’ll awaken to find we have
grown so much like the enemy that we no longer
have any cause for conflict.

Three months before his last visit to this country,
Nikita Khrushchev said, “We can’t expect the
American people to jump from capitalism to com-
munism, but we can assist their elected leaders in
giving them small doses of socialism, until they
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This is not a new thought. In 1788, James Madison
told the Virginia convention, “Since the general
civilization of mankind, 1 believe there are more
instances of the abridgment of the freedom of the
people by gradual and silent &ncroachment of those
in power than by violent and sudden usurpations.”

Others much more recently have counted on this
with no realization they would one day be furthering
the Soviet cause. A socialist clergyman, writing in
the New Leader, the socialist magazine of 1927,
called for a new strategy. He said socialists should
place themselves in government jobs and work for
government ownership of power, and control of
railroads, banking, and key industries. He called
his program—*“Encroaching Control.”

Appealing not to the worst, but to the best in
our natures, those of the liberal persuasion have
used our sense of fair play—our willingness to
compromise—and have perfected a technique of
“foot in the door” legislation. Get any part of a
proposed program accepted, then with the principle

of governmental participation in that field estab- .

lished, work for expansion, always aiming at the
ultimate goal—a government that will someday be
a big brother to us all.

IT IS Now proposed that all people of social security

age be given government paid medical and
hospital care. As nearly as can be determined, less
than 10 per cent of our senior citizens require aid
In meeting their medical needs. The last session
of Congress adopted a measure known as the Kerr-
Mills bill to provide money for state administered
aid to these people. However, without even waiting
to see if this meets the problem, a revised version
of the once defeated Forand bill is advocated to
force all people into a compulsory government health
insurance program, regardless of need. Why? Well,
ex-Congressman Forand provides the answer. He
says, “If we can only break through and get our foot
in the door, then we can expand the program after
that.”” Walter Reuther has said his group makes no
secret of the fact that they want nationalized health
service for all. New American, a socialist magazine,
writes, “The Forand bill will not be paid on the
insurance principle according to factors of estimated
risk. It will be paid for through the tax mechanisms
of Social Security . ... Once the bill is passed, this
nation will be provided with a mechanism for
socialized medicine.”

The press recently told of a group whose religious
belief forbade their participation in any govern-
ment welfare program. Their property was seized
and their cattle sold at auction to enforce their pay-
ment of Social Security taxes.

In education, the foot in the door was the $900
million National Defense Education Act of 1958.
The excuse was, as usual, the cold war. Russia had
put a sputnik into orbit; obviously, our educational
system must be at fault. Now one of the largest
spending lobbies in Washington is promoting a $2%
billion program to alleviate allegedly crowded
schools, underpaid teachers, and bankrupt school
districts.

Again, the facts seem strangely at variance.
Ninety-nine and one-half per cent of the nation’s
school districts have not even approached their
bonded limit of indebtedness. A 35 per cent increase
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111 stuaents over tne }ast decade has been matched
by a 134 per cent increase in spending by the local
communities. An increase of 10 million students
has seen classrooms built for 15 million. Five
hundred colleges, as of this moment, can take an
additional 200,000 students without adding so much
as a desk or chair. We are told we must -build
60,000 classrooms a year for the next ten years, but
they forget to tell us we’ve been building 68,000
a year for the last five years and that continuation
(;ts; 7t(})1is rate will give us a surplus of classrooms by

Of course, we want teachers to be paid adequately;
and we are doing something about it. Their average
pay has risen in the last few years from $3100 to
$5300 annually. The truth is, not one shred of
evidence has been presented that Federal aid of
any kind is required. Could we possibly believe that
three-fourths of one billion dollars a year in Federal
aid could solve any great emergency when we are
spending nearly twenty billion dollars a year at the
local level ?

Federal aid is the foot in the door to Federal
control. In spite of their denials, their own words
betray them. The Director of Public Education of
the State of Washington tells of the two-year
struggle of his state to meet the rigid requirements
of the National Director of Education under the
present act. He says, “This is Federal control by
indirection—all the more dangerous because it poses
as a Federal handout.”

WENTY-SEVEN years ago, our farmers were told

that a Federal subsidy did not mean Federal
control. Now we have seen a rancher, Evetts Haley,
Jr., fined $4000 for raising wheat on his own land
and feeding it to his own cattle. The Supreme
Court upheld his conviction with a single-sentence
ruling—*Yes, an agency of the Federal government
has the right to tell an American citizen what he
can grow on his own land for his own use.”

This nation has tried to curb the production of
a surplus by making it so financially attractive to
roduce a surplus that we own enough wheat to
ake twenty-five loaves of bread for every person
alive. In the State of New Mexico, citizens learned
they could rent state-owned land for 25¢ an acre
and immediately apply for and receive $9 an acre
lfrogn the Federal government for not planting the
and.

All of the “farm mess” is concerned with the 20
per cent of agriculture coming under government
regulation and subsidy. Eighty per cent of our
agricultural economy is out in the free market of
supply and demand. It would seem that the answer
to the “farm mess” would be to free the other 20
per cent of governmental regimentation; but, what
is being advocated? We are told that the only
solution to the problem is to bring the other 80 per
cent into the government program. To that end a
plan is advanced that would result in the licensing
of every farm in the United States with complete
governmental regulation of production and price.

Thomas Jefferson said, “If we let Washington tell
us when to sow and when to reap, the Nation shall
soon want for bread.”

Today, no one denies the American people would
resist the nationalization of industry. But, in
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owns and operates more than 19,000 enterprises
* covering 47 lines of activity from rum distilling to
. the manufacture of surgical equipment. The esti-
mated book value of 700 governmental activities is
$260 billion. Operating takx free, dividend free,
and rent free in direct competition with its own
citizens, the government loses billions each year in
these undertakings.

All of these things have led to the growth of a
collection of internal powers and bureaucratic
institutions against which the individual citizen is
virtually helpless. We now have a permanent
structure of government beyond the reach of Con-
gress and actually capable of dictating policy. This
power, under whatever name you choose, is the very
essence of totalitarianism.

A year ago, a sub-committee of Congress reported
its findings in the field of Federal employees. There
are almost 2% million. In 1942, there was one top
salaried executive for every 89 employees; today,
there is one for every 17. The committee further
reported it found little evidence that any bureau,
agency, or commission created in answer to an
emergency ever went out of existence after the
emergency disappeared.

Some people attempt to justify govermment in
business on the grounds of greater efficiency due to
central control. An example of this efficiency can
be found in the Claims Department of the Veterans
Administration insurance program. In that depart-
ment, three government employees take double the
time to perform the task normally assigned to one
employee in a private insurance company.

OPELESS as it may seem, we can do something

about it! We must inform ourselves on the
proposals pending in Congress. Look beyond the
foot in the door to the ultimate aim. Weigh the
price we must pay in individual liberty and whether
these programs qualify as things the people can’t
do for themselves. Then write to your Congress-
men and Senators. Also, don’t forget to write now
and then just to say “well done” to your Represent-
ative when he has acquitted himself well on the
firing line.

A basic point to remember is that none of these
extensions of socialism can be effected without
money. The fodder upon which our government has
fed and grown beyond the consent of the governed
is the fruit of the tax system whose only consistency
is that a levy once imposed is seldom removed. An
excise tax on telephones imposed during the Korean
War was to curb telephone use during the emergency
and really wasn’t intended for revenue. The war
is over, but the tax lingers on—the government has
discovered it needs the revenue. This particular
tax, dlus some of the hundreds of hidden and in-
direct taxes that burden us, accounts for one-third
of your telephone bill. One hundred such taxes
account for one-half the price of a loaf of bread,
one-fourth the cost of an automobile, one-half your
gas and oil.

Once we were told the income tax would never be
greater than 2 per cent and that only from the rich.
In our lifetime, this law has grown from 31 to more
than 440,000 words. We have received this pro-
gressive tax direct from Karl Marx who designed it
as the prime essential of a socialist state. In the
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surtax brackets, the steepest rate of increase occurs
through the middle income range where are to be
found the bulk of our small businessmen, pro-
fessional people, and supervisory personnel—the
people Marx said should be taxed out of existence.
At sixteen-to-eighteen thousand dollars of income,
a man reaches the 50 per cent tax rate. Frem 50
per cent on up to the confiscatory 91 per cent rate,
the government can only justify these brackets on a
punitive basis, for the gross revenue derived from
all the tax of 50 per cent or above is less than three-
fourths of $1 billion.

There can be no normal justification of the pro-
gressive tax., Perhaps that is why the bureaucrats
pretend it is proportionate taxation. Proportionate
taxation we would gladly accept on the theory that
those better able to pay should remove some of the
burden from those least able to pay. The Bible
explains this in its instruction on tithing. We are
told we should give the Lord one tenth and if the
Lord prosper us ten times as much, we should
give ten times as much. But under our progressive
income tax, computing Caesar’s share is a little
different. If a $5000 a year man today is prospered
10 times, his income tax increases 53 times as much,

Does this help the little man? A man with a
gross income of $3500, a wife and two children will
find when he has finished paying the hidden and in-
direct taxes, that the tax collector’s share of his
gross $3500 is $1059. Some suggest the answer to
his problem is to tax the upper incomes even more—
but what leeway is left? If the government con-
fiscated all personal income above $6000 a year, the
increased revenue wouldn’t pay the interest on the
national debt.

No nation in history has ever survived a tax
burden of one-third of its national income. Today,

‘81c out of every dollar earned is tax and of that 31c,

23¢ goes to the Federal government; leaving 8c to
be shared by the state, county, and local community.
No wonder we are told to ask for Federal aid! But
wouldn’t it make more sense to keep the money here
in the first place instead of running it through that
puzzle palace on the Potomac only to get it back
minus a sizable carrying charge?

Lenin once said, “The way to destroy Capitalism
is to debauch the currency and unobservedly con-
fiscate the wealth of its citizens.”

Here is the main battleground! We must reduce
the government’s supply of money and deny it the
right to borrow.

Two years ago, I appeared before the House Ways
and Means Committee as a representative of the
motion picture industry to urge tax reform. This
was an experience similar to going over the Niagara
Falls in a barrel—the hard way, upstream. In a
month of hearings, representatives of practically
every segment of our society appeared before the
committee. All of them urged some kind of tax
reform. It was obvious that the majority of the
committee had little sympathy with our plea, so it
was no surprise when, several months later, the
committee decided to hold new hearings. This time
no volunteers were allowed. A hand-picked group
of predominantly campus economists appeared and
talked of plugging loopholes to increase the govern-
ment’s tax revenue. Most of these so-called loop-
holes are the legitimate deductions without which
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tne tax structure would have long since proved un-

.»workable. The suggestions included disallowance
of property taxes and interest on loans for income
tax purposes and even the elimination of 100 per
cent deductions of charitable contributions.

The biggest lobby in Washington pushing tax
reform has a bill which will increase the govern-
ment’s tax take about $18 billion. It is no coinci-
dence that they have, on the other hand, recom-
mendations for $18 billion worth of welfare legisla-
tion. This measure will actually be presented as
tax reduction with some cut in surtax rates.

Those of the liberal persuasion say they ‘“reject
the notion that the least government is the best
government.” They claim our citizens are not in-
telligent enough to spend their money properly.
They feel the government should take the money
through taxation and then buy the welfare programs
for the masses which they are not smart enough to
buy for themselves. '

When the old fashioned idea of living within our
means and paying something on the mational debt
1s suggested, these same liberals tell us that “only
State and local debt 1s bad.” Through some exotic
bookkeeping methods, they seem to feel that the
Federal debt is meaningless. It is—it is incompre-
hensible.

If T had a four inch stack of thousand dollar bills
in my hand, I'd be a millionaire. If we had the
national debt of $293 billion before us in thousand
dollar bills, the pile would be more than 18 miles
high. Maurice Stans, former budget director, has
said that this debt is only the part of ihe iceberg
which shows above the surface. Legislation already
enacted into law has obligated our government to
more than $750 billion. Add to this the local and
state debts plus the private debts of our citizens, and
we find that we are mortgaged in an amount more
than double the market value of every tangible
gsset and every foot of real estate in the United

tates.

When we point out the danger of more deficit
spending, we are told, “we are sacrificing our
security on the false altar of a balanced budget.”
This is not so. Our individual freedom and our free
enterprise system are the very sources of our
strength, and there can be little security any place
in the free world if there isn’t fiscal stability in the
United States.

With no one using the term “socialism” to describe
these encroaching controls, we find that today one
out of seven of the nation’s work force is on the
public payroll. In just 15 years a 50 per cent
increase in employees has been met with a 170 per
cent increase in the public payroll. One fourth of
our medicine is socialized. Sen. Harry Byrd estimates
,that forty million Americans receive some form of
direct cash payment from government. We have a tax

0 NOT FORSAKE the other issues; but as Justice

Oliver Wendell Holmes said, “Strike for the
jugular, Reduce taxes and spending. Keep govern-
ment poor and remain free.” Write to your Con-
gressman as individuals. Fifty letters from a
group such as this means more than a resolution or
a petition. Demand immediate tax reform which
will reduce the percentage of the national income
taken by government. There is a bi-partisan tax
reform bill, the Herlong-Baker bill, now before the
House Ways and Means Committee. A five year
gradual reduction of rates makes it the best planned

- tax reform bill introduced in the last hundred years.

For every billion saved in government spending, we
can have a 2% per cent reduction of income tax.

If your Congressman should say we must cut
costs first and then reduce taxes—don’t stand for it.
Remind him that no government in history has ever
voluntarily reduced itself in size. Governments
don’t tax to get the money they need. Governments
will always find a need for the money they get. .

There can only be one end to the war we are in. It
won’t go away if we simply try to outwait it. Wars
end in victory or defeat. One of the foremost
authorities on communism in the world today has
said, we have 10 years. Not ten years to make up
our minds, but ten years to win or lose—by 1970
the world will be all slave or all free.

In this land occurred the only true revolution in
man’s history. All other revolutions simply
exchanged one set of rulers for another. Here for
the first time the Founding Fathers-—that little band
of men so advanced beyond their time that the world
has never seen their like since—evolved a govern-
ment based on the idea that you and I have the God
given right and ability within ourselves to determine
our own destiny. Freedom is never more than one

~ generation away from extinction—we didn’t’ pass

it on to our children in the bloodstream. It must
be fought for, protected, and handed on for them to
do the same, or one day we will spend our sunset
years telling our children and our children’s
children what it was once like in the United States
when men were free,
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