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minimum, we would hope to have the OAS meeting -- which begins
Thursday and could last for several days -- behind us before
the Secretary General declares that the British position makes
a further effort on his part impossible. As it is, we will
not find it easy to get through the OAS meeting without a bad

resolution. If the latest UN effort aborts -- and the British
are blamed -- our support from moderates in the OAS will
disintegrate.

There is virtually no hope of productive neogtiations
before the British complete their re-occupation of the Islands.
Even then, the British will be reluctant to offer anything to
the Argentines. They will want a ceasefire, and they are
sensitive to our concerns about further damage in the Hemis-
phere and new opportunities for the Soviets and Cubans. But
they will not be flexible, at least in the short term, in
the flush of victory.

At the right time, we should go back to the British with
suggestions regarding the sort of offer they should make once
they have retaken the Islands. A British victory on the
Islands, unless followed by an effort to reach a negotiated
solution, would lead only to further conflict and an unhealable
wound in our relations with our Latin neighbors. We are now
working on ideas for such an offer.

































(4) Both parties agree not to reintroduce any armed forces in the
demilitarized zone in accordance with paragraph (3).

(5) Four countries will ensure that the forces are withdrawn and are
not reintroduced; these countries will be the United States, Peru, and
two other countries, one to be named by each of the two parties.

(6) Beginning on the date of signature of this agreement, the parties
agree that the economic measures they have taken against the other party
on their own initiative or through third countries will cease to have
effect.

(7) Both parties will initiate negotiations under the auspices of
the United Nations Secretary General to reach, on an urgent basis,a peace-
ful settlement of the dispute in which the definitive status of the islands
will be agreed upon. For these negotiations the Secretary General will rely
on the assistance of the representatives of the four countries referred to

in paragraph (5).
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