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Mrs. Thatcher's pledge to Parliament. Indeed,
the two Argentines would be clearly out-numbered
by British and local appointees in the Executive
Council.

~- It cannot reasonably be argued that two Argentines
represent a reward for aggression. In fact, in
her letter to you of April 16, Mrs. Thatcher said
we must avoid "a device that leaves the aggressor
in occupation." Two out-numbered Argentines
hardly constitutes occupation.

~— Finally, the presence of two Argentine appointees
can be defended in terms of the unquestionable
Argentine interest and stake in the Islands.
Indeed, giving them such representation could
help relieve the total frustration that led to
the crisis in the first place.

Apart from this issue, it would be most useful if you could
make clear to Mrs. Thatcher that we now face the last chance for
a settlement before hostilities escalate, possibly beyond con-
trol. She must be clear that you are prepared to advocate
acceptance of the current text with the Argentines, and on th
public record, but that you are not prepared to stand behind
the text if she makes changes that exclude altogether the
possibility of Argentine acceptance. You may want to draw on
the talking points at Tab B.
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PARAGRAPH 5

The Unitced XKingdom and Mrgentira chall cach appoint,
and the United Statces has indicalod its agrecrent

3 * v N . B .
to wppoint, a remrecentative o oonstitutie & Special
Tnterim Authority which shal? vrovide obsorvers 1o verify
compliance with the obligatiors 1o this agieement.,
Fach representative may be supported by a staff of not

more than 10 persons on the 1slands.









8. December 31, 1282 will conclude the interim period during

w. ch the sigpatories shall complete neaotiations on removal of
ands frolm ihe 1ist of Non-Self Coverning Territorics under Chi

XIL of the United MNations Charter and on muinally agreed conditior

for their definitive status, including due 1cgard for the vights

the inhabitants and for the principle of territorial integrity, i

accordance with the purposes and principles of the Unitcd Nations

Charter, and in light of the selevant Resolutions of the United

i tions General Asscombly.  The negotiations hercabove referred tc

shall begin within fiftcen days of the signature of the present

aarcement.






PARAGRADH 10

10, Shouia tl~ sygnatoy o0 none D e e nneb e
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to o conclude tne aceot 1ad taps g e ey T gg s

rhe United States hos ineicated that oo boe D equest

of both signatories, 1t wou'ld ba proparcd at sach

time to seck to resuvive (he disputce within sixz months

©f the date of the request by making specific proposals
tor a settlement and by directly conducting negotiatlons
between the signatories on the basis of procedures

that it all formulate. The two signatories agree

to respond within one m th to any formal proposals

or recommenaations submitted to them by the United

vtates.












COMPROMISING PRINCIPLE.

WE ALSO WANT TO BE ABLE TO SHOW THAT, IN THE END,
THERE WAS NO DISTANCE BETWEEN THE US AND THE UK.

I'M AFRAID THAT ANY WEAKENING OF THE TEXT WOULD MAKE
ITS REJECTION INEVITABLE.

PLEASE GIVE THE TEXT ALL THE STUDY IT REQUIRES. WITH
A GREEN LIGHT FROM YOU, WE WILL FORMALLY PRESENT IT
AS A US PROPOSAL TO BOTH SIDES TOMORROW. TIME IS OF
THE ESSENCE.

THROUGHOUT THIS CRISIS WE HAVE CONDUCTED OURSELVES IN
A WAY THAT SERVES OUR COMMON INTERESTS. WE SUPPORT
YOU BECAUSE YOU ARE OUR CLOSEST FRIEND -- AND BECAUSE

YOU ARE RIGHT.


















