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THE D ·AILV WASHINGTON 

Law- Reporter 
U.S. District Court 

CIVIL PROCEDURE 
FRAUD ON THE COURT 

Suit complaining of Internal Revenue Service 
revocation of tax exempt status Is dismissed with 
prejudice based on plaintiff's fraud on the Court; 
plaintiff is estopped to deny fraud based on 
Superior Court decision. 

THE SYNANON CHURCH v. UNITED 
STATES, Dist.Ct. , D.C. , C.A. No. 82-2303, 
February 9, 1984. Opinion per Charles R. 
Richey, J . Philip C. Bourdette and Geoffrey P. 
Gitner for plaintiff. Thomas M. Lawler and 
Francis G. Hertz with Stanley S . Harris and 
Joseph E . DiGenova for defendant. 

RICHEY, J .: Synanon filed a complaint for 
declaratory relief in August 1982, pursuant to 
the Internal Revenue Code of 1954, 26 U.S.C. 
S7428, alleging, inter alia, that the Internal 
Revenue Service ("IRS") erroneously revoked 
its tax-exempt status under S501(c)(3) for the 
two fiscal years ending August 31, 1977, and 
August 31, 1978. Since that time, the parties 

-. have filed reams of motions, memoranda, ex­
> hibits, and affidavits, some of which remain 
before this court for consideration, but which for 
the most part it will not be necessary to decide in 
view of the result herein. Those outstanding mo­
tions include cross motions for summary judg­
ment, defendant's second motion for summary 
judgment, defendant's motion to dismiss with 
prejudice, and a variety of motions relating to 
discovery and evidentiary matters. For the 
reasons set forth below, the court has determin­
ed that this case will be dismissed with prejudice 
for plaintiff's fraud upon the court, and judg­
ment will be entered in favor of the United 
States. 

BACKGROUND 
Synanon was founded in 1958 by Charles E . 

Dederich, allegedly to rehabilitate drug addicts 
and to engage in related research and public 
education. Its application for tax-exempt status 
was granted in July 1960 because it was 
" organized and operated exclusively for 
charitable purposes" and therefore qualified 
under 26 U.S.C. S501(c)(3), which excludes from 
taxation: 

Corporations . .. organized and operated ex­
clusively for religious, charitable, scientific, 
testing for public safety, literary, or educa­
tional purposes, ... no part of the net earnings 
of which inures to the benefit of any private 
shareholder or individual, no substantial part 
of the activities of which is carrying on pro­
paganda, or otherwise attempting, to influence 
!egislation ... , and which does not participate 
m, or intervene in . .. any political campaign 
on behalf of any candidate for public office. 

~ynanon operated as a residential facility and 
relied on group encounter sessions, known as 
"games," for part of its therapy. Beginning in 
1967, non-addicts were also admitted to Synanon 

(Cont'd. on p. 653 - (Court) 

Established 1874 

D.C. Court of Appeals 

AGENCY 
DISCLOSURE 

Agent of corporate principal would be liable on 
contract If he failed to dlsclose agency and ldentl· 
ty of principal before contract was executed. 

AMERICAN INSURANCE COMP ANY v. 
SMITH, D.C.App. No. 82-132, February 13, 
1984. Reversed and r1m1,anded per John A. 
Terry, J . (John W. Kern, III and James A. 
Belson, JJ. concur). Steven E. Mirsky with 
Robert J . Burstein for appellant. Gerald W. 
Heller for appellee. Trial Court-Timothy C. 
Murphy, J. 

TERRY, J.: Appellant sued appellee for 
$2,492 in unpaid premiums under an insurance 
contract. Appellee filed a motion to dismiss for 
failure to state a claim under Super.Ct.Civ.R. 
12(b)(6), asserting that the money was owed by a 
corporation of which he was merely the agent, 
not by appellee himself. The trial court granted 
the motion; we reverse. 

I 
Appellant's verified complaint named appellee 

"individually and t/a [trading as] Bob Smith 
Electronic Tune-Up Center" as the sole defend­
ant. Attached to the complaint as an exhibit was 
a business record which identified "Bob Smith 
Electronic Tune-Up Center" as the insured 
under the policy. Appellee filed a motion to 
dismiss under Rule 12(b)(6), stating that "Bob 
Smith Electronic Tune-Up Center, Inc." was a 
corporation organized under the laws of the 
District of Columbia and that the money alleged­
ly owed to appellant was a debt of the corpora­
tion, not of appellee individually. Appellant op­
posed the motion and attached to its opposition a 
certificate, under seal, from the office of the 
Recorder of Deeds, stating that "Bob Smith 
Electronic Tune-Up Center" was not of record 
as either a domestic or a foreign corporation 
authorized to transact business in the District of 
Columbia. In reply appellee admitted that he had 
made a mistake in his original motion and stated 
that "Electronic Tune-Up Center Company" 
was the correct name of the corporation. He urg­
ed nevertheless that the motion to dismiss be 
granted because he could not, as a matter of law, 
be liable for any debt of the corporation for 
which he acted merely as agent. 

The trial court, mistakenly believing that the 
motion to dismiss was unopposed, entered an 
order granting it. That order was set aside after 
appellant made a showing that it had in fact filed 
an opposition within the time allotted by the 
rules. A few weeks later, however, the trial 
court, having decided sua sponte that oral argu­
ment on the motion was not nece§sary, entered 
another order granting it. Appellant then filed a 
motion for reconsideration, accompanied by an 
affidavit from an official of the Department of 
Licenses and Inspections stating that a cer­
tificate of occupancy had been issued in the name 
of Robert Johnnis Smith "TIA Bob Smith Elec-

(Cont'd. on p. 653 - Disclosure) 

D.C. Court of Appeals 

CRIMINAL LAW & PROCEDURE 
SENTENCING 

Defendant was properly sentenced to 3 to 10 
years imprisonment upon conviction for distribu­
tion of hashish. 

LAWRENCE v. UNITED STATES, D.C.App. 
No. 82-788, February 28, 1984. Affirmed per 
curiam (Theodore R. Newman, Jr., C.J., John 
W. Kern, III and James A. Belson, JJ. concur). 
Richard T. Tomar with Michael A. Garcia for 
appellant. Bruce A. Peterson with Stanley S. 
Harris, Michael W. Farrell and Judith Hether­
ton for appellee. Trial Court-Eugene N. 
Hamilton, J . 

PER CURIAM: Appellant Geoffrey P . 
Lawrence appeals his conviction of distribution 
of hashish in violation of the Uniform Narcotic 
Drug Act, D.C. Code §§33-501-526. (1973) 
(UNDA). Appellant was found guilty after a jury 
trial and was sentenced to three to ten years im­
prisonment. After sentencing, appellant filed a 
motion to correct an illegal sentence. The trial 
court denied the motion, but reduced appellant's 
sentence to two to nine years. This appeal follow­
ed. 

Appellant contends, inter alia, that he was im­
properly sentenced under the Uniform Control­
led Substance Act of 1981 (UCSA), D.C. Code 
SS33-501-567 (1983 Cum.Supp.), which became 
effective on August 5, 1981, after his indict­
ment, but prior to his conviction. 

The UCSA classifies each substance it controls 
into one of several schedules; the penalty for 
conviction of unlawful distribution of a control­
led substance depends upon into which schedule 
the substance in issue falls . Id. at S33-541. In the 
definitional provision of the UCSA, S33-501, the 
term "cannabis" is defined as including both 
"marijuana" and "hashish." "Cannabis" is listed 
as a Schedule V controlled substance. Id. at 
S33-522(a). The penalty for unlawful distribution 
of a Schedule V drug is imprisonment for not 
more than one year, a fine of not more than 
$10,000, or both. Id. at §33-541(a)(2)(D). 

However, "hashish" is specifially listed as a 
Schedule II controlled substance. Id. at 
S33-516(1)(F). The penalty for unlawful distribu­
tion of a Schedule II non-narcotic drug is im­
prisonment for not more than five years, a fine 
of not more than $50,000, or both. Id. at 
S33-541(a)(2)(B). 

Appellant contends that although hashish ap­
pears within Schedule II, the language of the 
statute directs that Schedule V is the proper 
basis for his penalty. Referring to Schedule II 
substances, the statute provides in part: 

(Cont'd. on p. 652 - Sentencing) 
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DISCLOSURE 
(Cont'd. from p. 649) 

tronic Tybe-Up [sic] Center" to operate a "ser­
vice station (gasoline)" at the address shown for 
appellee on the complaint. Appellant later sub­
mitted another affidavit from one of its own cor­
porate ' officials, stating that the policy in ques­
tion had been issued to "Robert J. Smith, Owner, 
t/a Bob Smith Electronic Tune-Up Center," and 
that appellant had been "without knowledge of 
the existence of a corporate entity" and had 
relied on appellee to be individually liable for the 
paymer_it of premi~s. The !Ilotion for recon­
sideration was demed, and this appeal followed. 

II 
The trial court was apparently led into error by 

appellee's incorrect characterization of his mo­
tion as a motion to dismiss under Super.Ct. 
Civ.R. 12(bX6) for failure to state a claim. The 
motion raised an affirmative facrual defense, 
and thus it was not properly made under Rule 
12(bX6). 

The Rule 12(bX6) motion, like its common-law 
ancestor, the general demurrer, is intended sole­
ly to test the legal sufficiency of the complaint. 
Like a demurrer, the motion admits all facts well 
pleaded but contests the plaintiff's right to any 
recovery based on those facts. See 5 C. WRIGHT 
& A. MILLER, FEDERAL PRACTICE AND 
PROCEDURE S1355 (1969). Thus a Rule 
12(bX6) motion may not rely on any facts that do 
not appear on the face of the complaint itself. If 
any matters outside the complaint are presented 
to the court, then the rule requires that the mo­
tion be treated as one for summary judgment 
and disposed of as provided in Super.Ct.Civ.R. 
56. 

Appellee's motion raised a factual defense 
,,. which had nothipg,to .,;ls>. w:ith the legal sufficien­
..__ cy of appellant's complaint. The motion asserted 

that the debt was owed by a corporation of which 
appellee was only the age,nt, not by appellee 
himself. This assertion was apparently based on 
a misreading of the complaint. Paragraph 2 of 
the motion states: 

Exhibit A attached to Plaintiff's Com­
plaint demonstrates on its fact [sic] 
that the "account" alleged to exist is be­
tween the Plaintiff and Bob Smith Electronic 
Tune-Up Center, Inc. 

This is simply incorrect. Exhibit A, which is a 
"Statement of Premium Adjustment" offered to 
show the amount of the debt owed, states that 
the insured under the policy is "Bob Smith Elec­
tronic Tune-Up Center," not "Bob Smith Elec­
tronic Tune-Up Center, Inc." The absence of 
"Inc." is fatal to appellee's argument, for 
without it there is no indication anywhere in the 
complaint that "Bob Smith Electronic Tune-Up 
Center" is a corporation. Appellee's misreading 
of the complaint resulted in a crucial error of fact 
in his motion, namely, the assertion that the debt 
was allegedly owed by the corporation rather 
than by appellant individually. Since the com­
plaint contained no such allegation, the factual 
premise of appellee's motion was defective. 

Moreover, it is clear from the record that the 
trial court accepted and considered the two af­
fidavits offered by appellant in support of its mo­
tion for reconsideration. Putting aside any issue 
as to the timeliness of their filing, we conclude 
that the trial court abused its discretion in failing 
t~ reconsider its granting of the motion to 
dismiss and in failing, upon such reconsideration, 
to deny it. As we have said, the trial court ap-

- pears to have been initially led into error by the 
flaws in appellee's motion to dismiss. The af­
fidavits submitted by appellant, however, focus­
ed the spotlight on the error, so that the trial 
court should have recognized and corrected it. 
The court's acceptance of the affidavits (again 
pretermitting any issue as to their timeliness) 

had two effects. First, it converted the motion to 
dismiss into a motion for summary judgment. 
Richardson v. Rivers, 118 U.S.App.D.C. 333, 
335 F .2d 996 (1964); accord, e.g., Doolin v. En­
vironmental Power, Ltd. , 360 A.2d 493, 496 n.5 
(D.C. 1976). Second, the affidavits raised a gen­
uine issue of material fact-or rather, they 
reidentified the same issue of material fact that 
was initially raised by appellee's motion to 
dismiss, namely, whether appellant knew of the 
existence of a corporation of which appellee was 
the agent, or whether it believed that it was _deal­
ing with appellant as an individual. The presence 
of that issue in the case makes summary judg­
ment impossible. 

III 
In order to avoid liability, an agent must 

disclose both the fact of his agency and the iden­
tity of his principal. McNeill v. Appel, 197 A.2d 
152, 153 (D.C. 1964). "Whether an agency rela­
tionship exists is a question of fact for which the 
person asserting it carries the burden of proof." 
Smith v. Jenkins, 452 A.2d 333, 385 (D.C. 1982) 
(citations omitted). Likewise, whether the fact of 
the agency and the identity of the principal were 
disclosed so as to protect the agent from per­
sonal liability is "a question of fact which 
depends upon the circumstances surrounding the 
particular transaction." 3 AM.JUR.2d Agency 
§320 (1962) (footnote omitted); see Tarolli 
Lumber Co. v. Andreassi, 59 A.D.2d 1011, 399 
N.Y.S.2d 739 (1977). The timing of the 
disclosure may also be critical. "Disclosure of the 
agency after execution of the contract will not 
relieve the agent of liability." McNeill v. Appel, 
supra, 197 A.2d at 153 (citation omitted); ac­
cord, Ardwin v. Englert, 81 A.D.2d 960, 439 
N.Y.S.2d 720 (1981). 

If appellee Smith was an agent of a corporate 
principal, the Electronic Tune-Up Center Com­
pany, he would nevertheless be personally liable 
on the insurance contract if he failed to disclose 
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his agency and the identity of his principal 
before the contract was executed. McNeill v. Ap­
pel, supra; RESTATEMENT (SECOND) OF 
AGENCY S322 (1958). Whether he was such an 
agent and whether he made timely disclosure are 
issues of fact in this case which must be resolved 
in the trial court. We therefore reverse the order 
of dismissal and remand the case for trial on the 
merits. 

Reversed and remanded. 

COURT 
(Cont'd. from p, 649) 

as residents, and were known as either 
"squares" or "lifestylers" depending on 
whether they worked within Synanon itself or at 
outside jobs. Lifestylers paid to live in Synanon 
facilities. In 1974, Synanon's chief counsel pro­
posed "calling ourselves a religion," to reflect 
what had "been so for a long time," and won the 
Board of Directors' approval. Synanon's Articles 
of Incorporation were amended in September 
1975 to include "religious purposes." 

Over the years, Synanon became involved in a 
wide variety of endeavors other than strictly 
residential rehabilitation of addicts. in addition to 
its inclusion of lifestylers and squares, these ac­
tivities included ADGAP, an advertising gift 
business; the Synanon Distribution Network, 
which solicited goods from farmers and the 
business community; real estate development; 
investment counseling; and the training and 
maintenance of security forces, among others. 
Synanon claims that these were all designed to 
enhance its educational and rehabilitative objec­
tives, while the government contends that they 
are evidence of its ineligibility for tax exemp­
tion. The government bases its position on three 
arguments, two statutory and one extra­
statutory. First, it claims that Synanon is not 
" organized and operated exclusively for 
religious, charitable, scientific, . . . or educa­
tional purposes," as required by §501(cX3). The 
United States further claims that Synanon fails 
to qualify under §501(cX3) because its net earn­
ings inure to the benefit of private individuals. 
Finally, the government relies on Bob Jones 
Universi ty v. United States, 103 S.Ct. 2017, 
2028-29 (1983), for the proposition that a tax­
exempt organization must serve a public benefit, 
in addition to satisfying the statlitory criteria. 
The government argues that Synanon's violent 
and illegal activities bar tax exemption under the 
Bob Jones test. Although the government 
vigorously disputes Synanon's self­
characterization as a religion, the decision herein 
does not depend on the resolution of that con­
troversy. Even a bona fide church that failed the 
"exclusive operation," "private inurement," or 
Bob Jones test would not be eligible for tax ex­
emption. Incorporated Trustees of the Gospel 
Worker Society v. United States, 510 F.Supp. 
374, 378 n.12 (D.D.C.), affd, 672 F.2d 894 (D.C. 
Cir. 1981), cert. denied, 102 S.Ct. 2010 (1982). 

I. IT IS NOT NECESSARY TO REACH 
DEFENDANT'S MOTIONS FOR SUMMARY 
JUDGMENT IN LIGHT OF THE RESULT 
HEREIN BUT IT CANNOT BE DISPUTED 

THAT SUBSTANTIAL EVIDENCE 
SUPPORTS THEIR ALLEGATIONS THAT 

PLAINTIFF HAS A POLICY OF 
COMMITTING HEINOUS ACTS OF 
PHYSICAL VIOLENCE AGAINST 

ITS PERCEIVED ENEMIES 
••• 

II. THIS CASE MUST BE DISMISSED 
BECAUSE OF SYNANON'S FRAUD 

UPON THE COURT 
Although summary judgment is not necessary 

given the posture of this case, the action must be 
dismissed due to plaintiff's wilful, systematic, 
and extensive destruction and alteration of 
documents and tapes relevant to a determination 
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of Syna:9on's true-exempt status. This "egregious 
misconduct" amounts to "a scheme to interfere 

- with the judicial machinery performing t~e task 
of impartial adjudication, ... by preventing the 
opposing counsel from fairly presenting ... [its] 
case or defense." Pfizer, Inc. v. International 
Rectifier Corp., 538 F.2d 180, 195 (8th Cir. 
1976). More than mere fraud between the par­
ties, or an isolated instance of perjury, plaintiff 
has compounded its "unconscionable plan," 
England v. Doyle, 281 F.2d 304, 309 (9th Cir. 
1960), by its indisputable misconduct before this 
court, as outlined below. 

A. Plaintiff Is Collaterally EstO'[YJJed 
From Denying Its Systematic Destruction 

and Alteration of Records by the 
Bernstein Decision of Judge Braman 

of District of Columl>ia Superior Court 
In Synanon Foundation, Inc. v. Bernstein, et 

al., Superior Court of the District of Columbia, 
Civil Action No. 7189-78, Judge Braman found 
by clear and convincing evidence that Synanon 
engaged in a "wilful, deliberate and purposeful 
scheme to . . . destroy extensive amounts of 

· evidence and discoverable materials which prob­
ably would have had a dispositive bearing upon 
Synanon's ... non-profit status .. .. The scheme 
further had as its purpose to cover up and con­
ceal this destruction of evidence and 
discoverable materials ... " The destruction and 
alteration of tapes, a computer inventory, and 
transcript index was aimed at "materials not on­
ly related to violence, but also to money, to sex­
ual subjects, to guns, and to other matters. " This 
destruction and cover-up were conducted under 
the direction of Steve Simon, Synanon's "Ar­
chivist," with the "knowledge and approval of 
. . . [Synanon's) legal department," including 
Philip Bourdette, its general counsel, Board of 
Directors' member, and Secretary. Judge 
Braman found that the destruction took place in 
three "waves:" the first beginning in October 
1978 and continuing through December; the sec­
ond in 1979; and a third in 1980. 

The doctrine of collateral estoppel bars 
relitigation of an issue by the losing party once it 
has been actually and necessarily determined, 
expressly or by implication, by a court of compe­
tent jurisdiction. Montana v. United States, 440 
U.S. 147, 153 (1979); Parklane Hosiery Co. v. 
Shore, 439 U.S. 322, 326 (1979); Jack Faucett 
Associates, Inc. v. AT&T Co., 566 F .Supp. 296, 
298-99 (D.D.C. 1983). The doctrine will be ap­
plied only when the issue is "substantially the 
iame as the issue previously litigated," 
Schneider v. Lockheed Aircraft Corp. , 658 F.2d 
835, 851 (D.C. Cir. 1981), cert. denied, 455 U.S. 
994 (1982); Carr v. District of Columl>ia, 646 
F .2d 599, 608 n.47 (D.C. Cir. 1980), and when 
the party who is estopped had a full and fair op­
portunity to litigate, id. at 602. 

The prerequisites for invoking collateral estop­
pel are satisfied here. The court in Bernstein was 
faced with the question of whether Synanon was 
a "non-profit corporation" under the District of 
Columbia zoning laws, and therefore examined 
"whether its corporate policy contravened fun­
damental public law policy" in light of "the 
claimed illegality of Synanon's corporate policy 
. .. of terror and violence." The defendant also 
claimed that Synanon was not "non-profit" 
because "the corporate monies were deflected to 
private usages." These issues are substantially 
identical to the government's arguments for 
summary judgment against Synanon: that its 
corporate policy of violence violates the public 
policy standard of Bob Jones as well as the "ex­
clusive operation" test of S501(c)(3), and that 
private inurement bars tax exemption under 
S501(c)(3). The Bernstein court also devoted 
meticulous attention to the issue of plaintiff's 
destruction and alteration of documents and 
tapes. It was on the basis of that destruction, not 
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because Synanon's alleged corporate policies of 
violence or its use of funds, the Judge Braman 
decided to dismiss Bernstein. 

Before rendering his decision in Bernstein, 
Judge Braman heard eleven witnesses and 
received seventy-eight exhibits into evidence 
over twelve days of hearings; eight of the eleven 
witnesses were called by Synanon. Substantial 
discovery had occurred over the preceding five 
years since Synanon's filing its complaint. This 
amounts to a full and fair opportunity to litigate, 
despite Synanon's frivolous protests. See 
Blonder-Tongue Laboratories, Inc. v. University 
of nlinois Foundation, 402 U.S. 313, 333 (1971). 
Synanon clearly had the incentive to litigate the 
Bernstein case and was hampered only by the 
choice of its own top officials to invoke their fifth 
amendment privilege against self-incrimination 
rather than to testify. 

Synanon's other objections to the application 
of collateral estoppel are without merit. First, 
the fact that Bernstein has been appealed is 
without significance for collateral estoppel. The 
rule for both District of Columbia and federal 
courts is that the pendency of an appeal does not 
impair the conclusiveness of a final judgment. 
Mahoney v. Campbell, 209 A.2d 791, 794 (D.C. 
1965). See also Huron Holding Corp. v. Lincoln 
Mine Operating Co., 312 U.S. 183 (1941). It is 
also clear that a judgment of the Superior Court 
of the District of Columbia is entitled to full faith 
and credit under 28 U.S.C. §1738. Carr, 646 
F.2d at 605-07; see also United States Jaycees v. 
The Superior Court of the District of Columbia, 
491 F .Supp. 579, 581-82 (D.D.C. 1980). Finally, 
Synanon offers no persuasive precedents or 
reasoning to support its argument that the doc­
trine of collateral estoppel ought not to apply in a 
tax case. The purposes of the doctrine-conserv­
ing judicial resources, protecting adversaries 
from vexatious litigation, and fostering reliance 
on prior judicial action by minimizing the 
possibility of inconsistent decisions-are served 
by its application here as in other contexts. See 
Montana, 440 U.S. at 153-54. 

B. Synanon 's Fraud Upon the Court 
Mandates the Dismissal of this Case 

"Fraud upon the court" is a distinct subclass 
of the broader category of "fraud." Professor 
Moore's definition has been adopted by a number 
of courts: 

"Fraud upon the court" should, we believe, 
embrace only that species of fraud which does 
or attempts to, subvert the integrity of the 
court itself, or is a fraud perpetrated by of­
ficers of the court so that the judicial 
machinery cannot perform in the usual manner 
its impartial task of adjudging cases that are 
presented for adjudication, and relief should be 
denied in the absence of such conduct. Fraud 
inter partes, without more, should not be a 
fraud upon the court . . . . 

7 Moore's Federal Practice 160.33 (2d ed. 1983), 
at 60-360 & -361. • • • Allegations of fraud 
upon the court arise in two contexts: first, as in 
this case, before there has been an adjudication, 
and second, in cases where a party seeks to over­
turn a final judgment, usually under 
Fed.R.Civ.P. 60(b). Whenever such a fundamen­
tal fraud is uncovered, it " calls for nothing less 
than a complete denial of relief." Hazel-Atlas 

Glass Co. v. Hartford-Empire Co., 322 U.S. 238, 
246 (1944). 

1. The court invokes its inherent 
powers to dismiss this case A 

A district court has those inherent powers W 
which "are necessary to the exercise of all 
others." Roadway Express, Inc. v. Piper, 447 
U.S. 752, 764 (1980), quoting United States 1•. 

Hudson, 11 U.S. (7 Cranch) 32, 34 (1812). See 
also Hazel-Atlas, 322 U.S. at 245-46. They are 
properly invoked to dismiss Synanon's case to 
regain its tax-exempt status because Synanon 
engaged in a "deliberately planned and carefully 
executed scheme to defraud." Id. at 245. Its 
systematic destruction of tapes and alteration of 
records was contemporaneous with an IRS audit 
that began in March 1979 and that focused on 
whether Synanon was a true-exempt organiza-
tion. The matters under investigation included 
the existence of a corporate policy of terror and 
violence and the diversion of corporate resources 
for the enrichment of individuals. It is material 
relating to precisely these subjects that Judge 
Braman found Synanon had deliberately 
destroyed. 

Synanon has continued its misconduct and 
perpetutated this fraud up to the present. First, 
1t filed this lawsuit, having wilfully destroyed the 
most probative evidence of its true claim to tax­
exempt status. Judge Braman's findings directly 
refute Synanon's innocent explanation for the 
nonexistence of certain tapes, i.e., that tape 
erasure was a normal practice within the 
organization and that tapes have also been lost 
and/or stolen. Synanon opposes defendant's 
summary judgment motions by relying on its 
"gaming" theory and by denying a corporate 
policy of violence, but it has effectively preclud-

l
ed re

1
sort to _the besTthevidence: tapes off its dhig~- I 

eve meetings. e contmumg rau ts-
demonstrated · by oth~r· litigation ,··tactics 
Synanon sought an admission in October 1982, 
pursuant to Fed.R.Civ.P . 36, that no relevant in- l 
formation had been denied the IRS. Philip 
Bourdette represented to this court on March 
21, 1983, that "[t]here was never, ever any situa-
tion where he [the IRS agent] was denied access 
to anything." Mr. Bourdette made a similar 
representation in 16 of his affidavit filed in May 
1983. These statements are disingenuous, at 
best, given Mr. Bourdette's knowledge that ex-
tensive campaigns of destruction had rendered 
the IRS audit a charade. 

In addition to the misconduct detailed above, 
Synanon, in response to two orders of this court, 
dated August 17 and October 21, 1983, failed to 
acknowledge its scheme of targeted destruction 
and concealment of materials perceived to be 
damaging. • • • Those orders required ac­
counting for destruction if the materials were no 
longer extant. Synanon cannot complain of lack 
of specificity in the orders when its own destruc­
tion and alterations made greater specificity im· 
possible. Nor can it credibly claim that the 
government has unfairly introduced new issues 
with its Bob Jones theory and, therefore, is now 
demanding material previously deemed irrele­
vant; the issue of a corporate policy of terror and 
violence was clearly raised from the start of the 
audit in 1979 as part of the "exclusive 
operation" inquiry. (Bourdette affidavit at 115, 
8). 

The seriousness of Synanon's continuing 
misconduct is only magnified by the complicity of 
its legal department. • • • 

In addition, the public interest in conferring 
the privilege of true exemption-which amounts A 
to a subsidy from the public coffers-only on -
deserving organizations, demands the drastic 
sanction of dismissal in this case. • • • 

••• 
Although the Court relies on its inherent 

power to dismiss for fraud, it notes that 
dismissal would also be justified under Rules 
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16(0 or 41(b) for Synanon's failure to obey its 
orders of August 17 and October 21, 1983. • • • 

••• 
,.._ For the reasons stated herein, judgment will 

be entered in favor of the defendant because of 
the plaintiff's fraud ~pon t~e (?ourt, and the case 
will be dismissed, with preJudice. An order shall 
issue accordingly of even date herewith. 
Moreover all other motions not explicitly ruled 
upon are 'unnecessary to decide because of the 
result herein. Costs shall be awarded to the 
defendant and the Court will retain jurisdiction 
to consid~r the question of further sanctions 
against the plaintiff, and some or all of its at­
torneys who have appeared herein. 

LEGAL NOTICES 
FIRST INSERTION 

BAILEY, Shelley G. 
Alan Steele-Nicholson, Attorney 

Steptoe & Johnson 
1250 Conn. Ave. , N.W. 

Washington, D.C. 20036 
SUPERIOR COURT OF THE DISTRICT OF COLUM­
BIA. CIVIL DIVISION. IN RE: Application of Shelley 
G. Bailey, Parent, On Behalf of Aaron Keith Nicholson, 
A Minor. Civil Action Number: CA3618-84. ORDER OF 
PUBLICATION-CHANGE OF NAME . Shelley G. 
Bailey, Parent, On Behalf Of Aaron Keith Nicholson, a 
minor, having filed a complaint for judgment changing 
Aaron Keith Nicholson name to Aaron Edwards Van 
Cortlandt Steele-Nicholson, and having applied to the 
Court for an order of publication of the notice required 
by law in such cases, it is by the Court, this 22nd day of 
March, 1984, ORDERED that all persons concerned 
show cause, if any there be, on or before the 23rd day of 
April, 1984, why the prayers of said complaint should 
not be granted: PROVIDED, That a copy of this order 
be published once a week for three consecutive weeks 

C ·~fore said day in The Washington Law Reporter. Isl 
.rnGGIE B. WALTON, Judge. [Seal.] A True Copy. 
Test: Mar. 22, 1984. THOMAS A. DUCKENFIELD, 
Clerk, Superior Court of the District of Columbia. By 
Gloria J. Smith, Deputy Clerk. Apr. 2, 9, 16. 

BAILEY, Shelley G. 

Alan Steele-Nicholson, Attorney 
Steptoe & Johnson 

1250 Conn. Ave., N.W. 
Washington, D.C. 20036 

SUPERIOR COURT OF THE DISTRICT OF COLUM­
BIA. CIVIL DIVISION. IN RE : Application of Shelley 
G. Bailey, Parent, On Behalf of Kim Alan Nicholson, A 
Minor. Civil Action Number: CA3617-84. ORDER OF 
PUBLICATION-CHANGE OF NAME. Shelley G. 
Bailey, Parent, On Behalf of Kim Alan Nicholson, hav­
ing filed a complaint for judgment changing Kim Alan 
Nicholson name to Schuyler Livingston Van Rensselaer 
Steele-Nicholson, and having applied to the Court for an 
order of publication of the notice required by law in such 
cases, it is by the Court, this 22nd day of March, 1984, 
ORDERED that all persons concerned show cause, if 
any there be, on or before the 23rd day of April, 1984, 
why the prayers of said complaint should not be 
granted: PROVIDED, That a copy of this order be 
published once a week for three consecutive weeks 
before said day in The Washington Law Reporter. Isl 
REGGIE B. WALTON, Judge. [Seal.] A True Copy. 
Test: Mar. 22, 1984. THOMAS A. DUCKENFIELD, 
Clerk, Superior Court of the District of Columbia. By 
Gloria J. Smith, Deputy Clerk. Apr. 2, 9, 16. 

GLUCKMAN, Arthur Deceased 

Superior Court of the District of Columbia 
Probate Division 

Administration No. 614-84 S.E. 
. Arthur Gluckman, deceased 

I Notice of Appointment, Notice to Creditors 
~ and Notice to Unknown Heirs 

Melvyn Gluckman, whose address is 3435 Vintage 
Valley Road, Ann Arbor, Michigan 48105, was ap­
pointed Personal Representative of the estate of Arthur 
~uckman, who died on January 11, 1984 without a 

di. All unknown heirs and heirs whose whereabouts 
are 1;lllkno~ s~all enter their appearance in this pro­
ceeding. ObJections to such appointment shall be filed 

with the Register of Wills, D.C., 500 Indiana Avenue, 
N.W., Washington, D.C. 20001, on or before May 4, 
1984. Claims against the decedent shall be presented to 
the undersigned with a copy to the Register of Wills or 
to the Register of Wills with a copy to the undersigned, 
on or before May 4, 1984, or be forever barred. Persons 
believed to be heirs or legatees of the decedent who do 
not receive a copy of this notice by mail within 25 days 
of its publication shall so inform the Register of Wills, 
including name, address and relationship. MELVYN S. 
GLUCKMAN. Name of Newspaper: Washington Law 
Reporter. TRUE TEST COPY. Henry L. Rucker, 
Register of Wills. [Seal.] Apr. 2. 

GOODSON, Josephine Deceased 
Superior Court of the District of Columbia 

Probate Division 
Administration No. 636-84 S.E. 

Josephine Goodson, deceased 
Notice of Appointment, Notice to Creditors 

and Notice to Unknown Heirs 
Samuel W. Goodson, whose address is 505 Timber 

Lane, Falls Church, Virginia 22046, was appointed Per­
sonal Representative of the estate of Josephine Good­
son, who died on March 17, 1984 without a Will. All 
unknown heirs and heirs whose whereabouts are 
unknown shall enter their appearance in this pro­
ceeding. Objections to such appointment shall be filed 
with the Register of Wills, D.C., 500 Indiana Avenue, 
N.W., Washington, D.C. 20001, on or before May 4, 
1984. Claims against the decedent shall be presented to 
the undersigned with a copy to the Register of Wills or 
to the Register of Wills with a copy to the undersigned, 
on or before May 4, 1984, or be forever barred. Persons 
believed to be heirs or legatees of the decedent who do 
not receive a copy of this notice by mail within 25 days 
of its publication shall so inform the Register of Wills, 
including name, address and relationship. SAMUEL W. 
GOODSON. Name of Newspaper: Washington Law 
Reporter. TRUE TEST COPY. Henry L. Rucker, 
Register of Wills. [Seal.] Apr. 2. 

GRANT, Juliette Rice Deceased 

Superior Court of the District of Columbia 
Probate Division 

Foreign No. 61-84 
Juliette Rice Grant, Deceased 

Notice of Appointment of Foreign Personal 
Representative and Notice to Creditors 

Norman E. Haack, whose address is 6959 Conserva­
tion Drive, Springfield, Virginia 22153, was appointed 
Personal Representative of the estate of Juliette Rice 
Grant, deceased, on 19 October, 1983, by the Circuit 
Court for Prince William County, State of Virginia. Ser­
vice of process may be made upon Lalla W. Henion, 
4707 Connecticut Avenue, N.W., Apt. 302, 
Washington, D.C. 20008, whose designation as District 
of Columbia agent has been filed with the Register of 
Wills, D.C. The decedent owned District of Columbia 
personal property. N.E. HAACK. Date of first publica­
tion: Apr. 2, 1984. TRUE TEST COPY. Henry L. 
Rucker, Register of Wills. [Seal.] Apr. 2, 9, 16. 

HALL, Thomas J., Jr. 

Thomas J . Hall, Jr. , Pro Se 
1712 Independence Ave., S.E. 

Washington, D.C. 20003 
SUPERIOR COURT OF THE DISTRICT OF COLUM­
BIA. CIVIL DIVISION. IN RE: Application of Thomas 
J . Hall, Jr .. Civil Action Number: CA3710-84. ORDER 
OF PUBLICATION-CHANGE OF NAME . Thomas J. 
Hall, Jr., having filed a complaint for judgment chang­
ing Thomas J . Hall, Jr. name to Amir Farid Mustafa, 
and having applied to the Court for an order of publica­
tion of the notice required by law in such cases, it is by 
the Court, this 23rd day of March, 1984, ORDERED 
that all persons concerned show cause, if any there be, 
on or before the 23rd day of April, 1984, why the 
prayers of said complaint should not be granted: PRO­
VIDED, That a copy of this order be published once a 
week for three consecutive weeks before said day in The 
Washington Law Reporter. Isl REGGIE B. WALTON, 
Judge. [Seal.] A True Copy. Test: Mar. 23, 1984. 
THOMAS A. DUCKENFIELD, Clerk, Superior Court 
of the District of Columbia. By Joyce Brown, Deputy 
Clerk. Apr. 2, 9, 16. 

HAYMAN, Evelyn M. Deceased 
Superior Court of the District of Columbia 

655 
Probate Division 

Administration No. 586-84 
Evelyn M. Hayman, deceased 

Robert E. Lynch, Jr ., Attorney 
4802 Leland Street, Chevy Chase, Maryland 
Notice of Appointment, Notice to Creditors 

and Notice to Unknown Heirs 
Charles R. Hayman, whose address is Apt. 907, 2500 

Virginia Avenue, N.W., Washington, D.C. 20037, was 
appointed Personal Representative of the estate of 
Evelyn M. Hayman, who died on February 24, 1984 
with a Will. All unknown heirs and heirs whose 
whereabouts are unknown shall enter their appearance 
in this proceeding. Objections to such appointment (or 
to the probate of decedent's Will) shall be filed with the 
Register of Wills, D.C. , 500 Indiana Avenue, N.W., 
Washington, D.C. 20001, on or before October 2, 1984. 
Claims against the decedent shall be presented to the 
undersigned with a copy to the Register of Wills or to 
the Register of Wills with a copy to the undersigned, on 
or before October 2, 1984, or be forever barred. Per­
sons believed to be heirs or legatees of the decedent who 
do not receive a copy of this notice by mail within 25 
days of its first publication shall so inform the Register 
of Wills, including name, address and relationship. 
CHARLES R. HAYMAN. First Published: April 2, 
1984. TRUE TEST COPY. Henry L. Rucker, Register 
of Wills. [Seal.] Apr. 2, 9, 16. 

REDDICK, Dorothy 

Stephen L. Bluestone, Attorney 
1346 Connecticut Avenue, N.W. 

Washington, D.C. 20036 
SUPERIOR COURT OF THE DISTRICT OF COLUM­
BIA. Civil Division. Dorothy Reddick, Plaintiff vs. 
Unknown Heirs at Law or Devisees of James H. 
Rutherford, Jr., et al., Defendants. CA3448-84. 
ORDER OF PUBLICATION. The object of this action 
is to reform a deed to real property, partition the prop­
erty, in the alternative, and for other causes of action 
not dealing directly with ownership of the property. The 
property is situated in the District of Columbia and is 
described as follows: Lot 109, in the subdivision made 
by the Fort Stevens Terrace Company, Inc. , in square 
3199, as per plat recorded in the office of Surveyor for 
the District of Columbia in liber 74 at folio 199. On mo­
tion of the plaintiff, it is this 20th day of March, 1984, 
ORDERED that the defendants Ella Myers and the 
unknown heirs at law and devisees of James H. Ruther­
ford , Jr., cause their appearance to be entered herein on 
or before the fortieth day, exclusive of Sundays and 
legal holidays, occurring after the day of the first 
publication of this order ; otherwise the cause will be 
proceeded with as in case of default. Provided that a 
copy of this order be published once a week for three (3) 
successive weeks in the Washington Post (Weekly Sec­
tion) before said day, and in the Washington Law 
Reporter. Isl REGGIE B. WALTON, Judge. [Seal.] A 
True Copy. Test: Mar. 22, 1984 . THOMAS A. 
DUCKENFIELD, Clerk, Superior Court of the District 
of Columbia. By Gloria J. Smith, Deputy Clerk. 

Apr. 2, 9, 16. 

WOYCHOUSKY, Anne S. Deceased 
Superior Court of the District of Columbia 

Probate Division 
Administration No. 613-84 S.E. 

Anne S. Woychousky, deceased 
Notice of Appointment, Notice to Creditors 

and Notice to Unknown Heirs 
Lillie Peterson, whose address is 3143 24th Street, 

N.W., Washington, D.C. 20018, was appointed Per­
sonal Representative of the estate of Anne S. 
Woychousky, who died on December 19, 1983 with a 
Will. All unknown heirs and heirs whose whereabouts 
are unknown shall enter their appearance in this pro­
ceeding. Objections to such appointment (or to the pro­
bate of decedent's Will) shall be filed with the Register 
of Wills, D.C., 500 Indiana Avenue, N.W., Washington, 
D.C. 20001, on or before May 5, 1984. Claims against 
the decedent shall be presented to the undersigned with 
a copy to the Register of Wills or to the Register of 
Wills with a copy to the undersigned, on or before May 
5, 1984, or be forever barred. Persons believed to be 
heirs or legatees of the decedent who do not receive a 
copy of this notice by mail within 25 days of its publica­
tion shall so .inform the Register of Wills, including 
name, address and relationship. LILLIE A. PETER­
SON. Name of Newspaper: Washington Law Reporter. 
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FOR: 

FROM: 

TH E WHITE HOUSE 

WASHINGTON 

January 19, 1984 

FRED F. FIELDING AJ/l 
PETER J. RUSTHOVE~ 

SUBJECT: Letter from Cecilia Jason Dederich 
of The Synanon Distribution Network 
about Problems of Hunger in America 

Late last month, Chuck Donovan in the Correspondence Office 
forwarded for our review a proposed response for the Presi­
dent's signature to an October 13 letter from Mrs. Cecilia 
Jason Dederich, Chairman of The Synanon Distribution Network, 
in which she (1) expressed support for legislation to estab­
lish a "White House Conference on the Homeless and Hungry," 
and (2) emphasized Synanon's desire to "work in partnership 
with the Administration" in helping to distribute to the needy 
food that would otherwise be wasted. Donovan's note accompany- ·­
ing this aging correspondence suggested that we take a look at 
this "[i]n view of the history of Synanon." 

While I was not previously aware of tha.t "history" and any 
concerns it might raise, the library was able by the beginning 
of this month to turn up background information about Synanon 
more than sufficient to douse any idea that the President 
should be signing any letters to its Chairman. The attached 
description from the Encyclopedia of Associations is only 
moderately disturbing (see, e.g., the references to "the 
Synanon Game, a forum for conversation and information where 
people speak their subjective, uninhibited truths to each 
other in a safe setting"). The additional newspaper check I 
then asked the library to run, however, revealed more interest­
ing items. Consider , for example, the following paragraphs 
from an October 25, 1982 UPI feed: 

Synanon, founded in 1958 by [Charles] Dederich as an 
alcoholic-recovery plan, gained attention in the 1970s 
after Dederich ordered members to get butch haircuts, men 
to get vasectomies, pregnant women to get abortions an~ 
couples to swap mates. 

In 1978 two members and Dederich were convicted in 
the rattlesnake attack of a Los Angeles lawyer who only 
weeks before had won a $300,000 suit against the cult on 
behalf of a former member who said she was held against 
her will. 
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As part of his punishment, Dederich was ordered to 
sever relations with Synanon, which is now led by his 
daughter, Cecilia Jason Dederich. 

The following lead from a Ron Ostrow story for the Los Angeles 
Times, which appeared October 14, 1983, is no less reassuring: 

A District of Columbia judge has ruled that 
Synanon Foundation officers destroyed tape recordings, 
computer data and other evidence sought in a multi­
million-dollar lawsuit and then engaged in "a fraudulent 
cover-up" that included perjury. 

Superior Court Judge Leonard Barman found that 
the controversial drug treatment center had commit­
ted "a gross fraud upon the court of the most grave 
and serious proportions" and threw out a suit 
Synanon had brought against real estate developers 
alleging that they had provided Synanon with a 
building for its Washington headquarters that did 
not meet building code requirements. 

These and other stories -- which include accounts of how the 
Salvation Army and other "mainstream" organizations have 
refused to be associated with Synanon's charitable efforts -­
are attached. 

As noted above, it was clear to me after reviewing these 
materials that the President should send no letters to this 
outfit. It is only marginally less clear to me that it would 
be preferable not to have anyone in the White House correspond 
with this group -- a judgment that is also influenced in part 
by the fact that we plainly should not be endorsing any "White 
House Conference on the Homeless and Hungry," as well as the 
age of the letter by the time it reached our office. 

If you disagree, however, we do have a pretext for sending a 
response (presumably over your signature) at this time -­
namely, forwarding the recently released "Summary" of the 
report on the Task Force on Food Assistance, which could be 
enclosed with a carefully worded acknowledgement of Dederich's 
letter. (I have obtained a copy of the "Summary"; the full 
report of the Task Force is not yet readily available.) 

~ -
~~s~~!~~~:'a!h~~i~'a~ !~~~kp~~~~: ~~dl~ :~e~:rgainedair m~ 

Attachments 

away from this organization. If you agree, I will adviset .~ 
Donovan simply to file Dederich's letter. Thank you. ~ 

l/v~ ~ 
~ irv 
~~~-F 
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WASHING T ON 

January 19, 1984 

FOR: 

FROM: 

FRED F. FIELDING 

PETER J. RUSTHOVE~ 

SUBJECT: Letter from Cecilia Jason Dederich 
of The Synanon Distribution Network 
about Problems of Hunger in America 

Late last month, Chuck Donovan in the Correspondence Office 
forwarded for our review a proposed response for the Presi­
dent's signature to an October 13 letter from Mrs. Cecilia 
Jason Dederich, Chairman of The Synanon Distribution Network, 
in which she (1) expressed support for legislation to estab­
lish a "White House Conference on the Homeless and Hungry," 
and (2) emphasized Synanon's desire to "work in partnership 
with the Administration" in helping to distribute to the needy 
food that would otherwise be wasted. Donovan's note accompany- ­
ing this aging correspondence suggested that we take a look at 
this "[i]n view of the history of Synanon." 

While I was not previously aware of that "history" and any 
concerns it might raise, the library was able by the beginning 
of this month to turn up background information about Synanon 
more than sufficient to douse any idea that the President 
should be signing any letters to its Chairman. The attached 
description from the Encyclopedia of Associations is only 
moderately disturbing (see, e.g., the references to "the 
Synanon Game, a forum for conversation and information where 
people speak their subjective, uninhibited truths to each 
other in a safe setting") . The additional newspaper check I 
then asked the library to run, however, revealed more interest­
ing items. Consider, for e xample, the following paragraphs 
from an October 25, 1982 UPI feed: 

Synanon, founded in 1958 by [Charles] Dederich as an 
alcoholic-recovery plan, gained attention in the 1970s 
after Dederich ordered members to get butch haircuts, men 
to get vasectomies, pregnant women to get abortions and 
couples to swap mates. 

In 1978 two members and Dederich were convicted in 
the rattlesnake attack of a Los Angeles lawyer who only 
weeks before had won a $300,000 suit against the cult on 
behalf of a former member who said she was held against 
her will. 
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As part of his punishment, Dederich was ordered to 
sever relations with Synanon, which is now led by his 
daughter, Cecilia Jason Dederich. 

The following lead from a Ron Ostrow story for the Los Angeles 
Times, which appeared October 14, 1983, is no less reassuring: 

A District of Columbia judge has ruled that 
Synanon Foundation officers destroyed tape recordings, 
computer data and other evidence sought in a multi­
million-dollar lawsuit and then engaged in "a fraudulent 
cover-up" that included perjury. 

Superior Court Judge Leonard Barman found that 
the controversial drug treatment center had commit­
ted "a gross fraud upon the court of the most grave 
~nd serious proportions" and threw out a suit 
Synanon had brought against real estate developers 
alleging that they had provided Synanon with a 
building for its Washington headquarters that did 
not meet building code requirements. 

These and other stories -- which include accounts of how the 
Salvation Army and other "mainstream" organizations have 
refused to be associated with Synanon's charitable efforts -­
are attached. 

As noted above, it was clear to me after reviewing these 
materials that the President should send no letters to this 
outfit. It is only marginally l e ss clear to me that it would 
b e prefe rable not to have anyone i n the White House correspond 
with this group -- a judgme nt that is also influenced in part 
b y the fact that we plainly should not be endorsing any "White 
House Conference on the Homele ss and Hungry ," as well as the 
age of the letter by the time it reached our office. 

If you disagree, however, we do have a pretext for sending a 
response (presumably over your signature) at this time -­
namely, forwarding the recently released "Summary" of the 
report on the Task Force on Food Assistance, which could be 
enclosed with a carefully worded acknowledgement of Dederich's 
letter. (I have obtained a copy of the "Summary"; the full 
report of the Task Force is not yet readily available.) 

On balance, though, I think there is little to be gained from 
responding at all, at this point, and would prefer to stay 
away from this organization. If you agree, I will advised 
Donovan simply to file Dederich's le~ter. Thank you. 

Attachments 



Source: Encyclopedia of Associations 

*9982* SYNANON CHURCH (Selfhelp) (SC) 
P.O. Box 42, 50300 Hwy. 245 Phone: (415) 663-8111 
Badger, CA 93603 Cecilia Jason Dederich, Bd.Chm. 
Founded: 19 58. Resident Members: 600. · Community which provides a 
lifestyle for former drug abusers, juvenile delinquents, alcoholics, felons 2nd 
other troubled and character-disordered people, as well as for people who 
have no history of self-destructive behavior but who seek a drug-free, 
integrated and nonviolent community. It is "an American religious order 
committed to personal growth, self-reliance and social change. It provides a 
process of intellectual, vocational, physical and moral education with the 
emphasis on playing the Synanon Game, a forum for conversation and 
information where people speak their subjective, uninhibited truths to each 
other in a safe setting." The~ ~ · · . j ~ supported in part 
by the church, funnels surplus lrom merican industry and agriculture to those 
in need nationwide through recognized charitable organizations. Maint2ins 
speakers bureau. Communities are located in Tulare County, CA; Houston, TX; 
and Los Angeles, CA. Publications: Synanon Story, bimonthly. Formerly: . 
(1981) Synanon Foundation. 
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SECTION: Regional News 

DISTRIBUTION: California 

LENGTH: 450 words 

HEADLINE: Synanon to hand out goods in west Texas 

DATELINE: PAMPA, Texas 

KEYWORD: Synanon 

BODY: 

PAGE 5 

Members of the controversial drug rehabilitation group Synanon have set up a 
center for the distribution of surplus goods to needy Texas Panhandle residents, 
a spokesman for the California-based group said. 

The ~.n-amm .i.s..t.r...i-llut.ion ·Networ-k gained access to an abandoned bra 
factory Oct. 18 and plans to have members occupy the facility one weekend of 
every month, said spokesman Bob Salkins. 

1 1 I want the people to know we won't bring in a bunch of dope addicts,' 1 he 
said. He said some Pampa residents invited the group because 1 •people here 
respect people wtlo work hard but are in need.' 1 

Synanon became notorious in the 1970s when its founder and two attler men were 
convicted of a rattlesnake attack an a lawyer. The leader, Charles Dederich, was 
ordered to leave the group. 

The directors of a McAllen-based manufacturer, Form-0-Uth, donated its 
70,000-square-foat building as a tax write-off because the network ''is one of 
the finest organizations in the country,' 1 said Farm-0-Uth vice president Harry 
Woods of McAllen. 

Tt1e group will draw on its approximately 75 corporate contacts to obtain 
surplus goods and food and pass them along to local charities, Salkins said. He 
explained that local groups desiring Synanon goods must keep records of their 
transactions and promise not to sell the goods. 

''It's important for tt1e merct1ants to know we are not competing with tt1em,' 1 

Salkins, 26, a vice president of the network, said Saturday. He said there is 
a similar distribution center in Houston and Exeter, Calif. 

Once the Pampa center gains appropriate s~1ipping and receiving equipment, the 
network tlopes to use it for worldwide distribution of goods and surplus food, 

he said. Salkins said the network distributed $16 million in goods last year. 

Police Chief J.J. Ryzman said eight of the workers were in the building and 
that he had spoken with Salkins. 

I LE)J{IS NE)J{IS LE)J{IS NE)J{IS 
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Proprietary to the United Press International, October 25, 1982 

''He seems like a real nice guy, 1
' Ryz.man said. 

6 

Synanon, founded in 1958 by Dederich as an alcoholic-recovery plan, gained 
attention in the 1970s after Dederich ordered members to get butch haircuts, men 
to get vasectomies, pregnant women to get abortions and couples to swap mates. 

In 1978 two members and Dederich were convicted in the rattlesnake attack of 
a Los Angeles lawyer who only weeks before had won a S3DD,ODO suit against the 
cult on behalf of a former member who said she was held against her will. 

As part of his punishment, Dederich was ordered to sever relations with 
Synanon, which is now led by his daughter, Cecilia Jason Dederich. 

At its peak, Synan □ n claimed 1,800 members and had assets of 530 
million,including 10 planes and numerous vehicles. Today the group claims 650 
members. 

LE}J{IS NE}J{IS-LE}J{IS NE)J{IS 
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1ST STORY of Level 1 printed in FULL format . 

Copyright (cl 1983 The Washington Post 

October 14, 1983, Friday, Final Edition 
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LENGTH: 688 words 
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HEADLINE: D.C . Judge Dismisses Synanon Case, Finds Officials Destroyed Tapes, 
Files 

BYLINE: By Ed 

KEYWORD: SYNANO 

BODY: 

Bruske, Washington Post Staff Writer 

A D.C. Superior Court ludge has found that tap legal advisers and corporate 
officials of Synanon, a California-based drug ref12bilitation pro.9ram, engaged in 
a two-year effort to destroy tape recordings and computer files pertaining to 
three court cases involving the group's officials. 

Judge Leonard Braman found that Synanon officials destroyed scores of tapes 
and computer indexes of meetings involving group founder Charles Dederich at a 
time when Los Angeles police were investigating allegations that group residents 
had placed a rattlesnake in the mailbo x of a California attorney. 

According to Braman, who issu ed hi s findings Wednesday as he dismissed a 
Synanon lawsuit against the owner of a District apartment building that the 
group attempted to t urn into an East Coast headquarte rs fi ve years ago, the 
des truc tion of tapes was accomplished "under U1e aegis" of tl1c director of 
Synanon arc hives , Steven Simon. 

The tapes involv ed ~ l<1t1icl1 may have nu mbered ·100 or mor e , plus hundred s of 
con, ~,u t e r n:,f Erences in Uie group'£ a r crnv2 .s 1 "not only related to viole1 1cE. , hit 
;:; 1.s u t o rr.oney, t o SEXUi:tl su bJects ~ to guns and to o tt1n rr,atters," Braman said. 

Braman said Synanon off 1c1 als 11pe rce ived that the tapes and l ike material 
migl7t bf t1 a rrrful 2nd tha t - jury might fi nd that tt1E: ir conten t was dead l y 
s E r i o u s , a n d U1 e re f o re p r o c e e d e d to d e s t r o y tt1 e m ;:,_ t e r i a 1 s a n d tt1 et I c D v e r- up t h e 
destruction . .. . " 

These actions, Braman said, constitute 11 a gross fraud upon tt1e court of the 
most grave and serious proportions. " 

Braman found that the head of Synanon's legal department, Philip Bourdette, 
had kn owledge of some of the deletion of data fro m compu te r- f iles . 

Synanon had filed suit in Superior Court against the owne r of the Boston 
House apartment building, 1711 Massachusetts Ave. NW, claiming breach of 
contract and fraud because the owner allegedly failed to tell the group before 
it moved in that the building would not meet zoning requirements for office use. 

Boston House owner Stuart A. Bernstein filed a countersuit of fraud and 
breach of contract, claiming Synanon failed to make payments on its purchase of 
the building and misrepresented itself as a nonviolent and nonprofit 
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o rg.an i z.a ti on. 

Braman, citing court testimony by former residents that Dederich had espoused 
violence in pursuit of corporate goals, dismissed Synanon's suit and ordered the 
group to pay attorney's fees to the owner of the apartment building. 

"I feel that tt1e judicial process t1as been vindicated," said Warren K. 
Kaplan , attorney for Bernstein. 11 Tt1is t1as been a very long~ costly and arduous 
struggle for my client. We've had a number of roadblocks thrown up by Synanon 
and the truth has finally come to light." 

Synanon officials could not be reached for comment yesterday. 

Braman ruled that Synanon officials had destroyed tapes and computer records 
specificially relating to Boston House, to the 1978 rattlesnake incident and to 
a $42 million libel suit filed by the group against an ABC-owned television 
station in San Francisco. 

Three years ago, Dederich was placed on probation and fined $5,000 for 
inciting Synanon residents to place the poisonous snake in the mailbox of Paul 
Morantz, an attorney who had won a large judgment against Synanon. 

Synanon had filed its suit against the news station claiming coverage of the 
group:s purchase of 138 guns gave the impression that Synanon was a terrorist 
organization. synanon dropped its claim after ABC agreed to settle the dispute 
out of court for an undisclosed su m. 

According to court test imon y i n the Boston House case, meetings i nvolv i ng 
Dederi ch and other officia ls were carefully taped and archived. 

In so me of the meetings, Dederic h advoca ted the use of violenc~, according to 
testimony. 

~:;ync.non rE-·:::. i G 1:ts tcstifieci U'iat tiichc~e Alb3 r:t;. u~::1:Li::;' 1 -:._o D,~cc r1c!1's kJfi.: 

, nd Synano11 c!·,2i rn,c:n , ,..1 2 "' }.' Deder ict1 1 kne1 : r3. b □ :it -cr1L q:,~: r::-, tion to destl'O}' Lapr:·::•. 

Braman t ound thii 'C Syn2n on treasurer' Dav id r:i nn~ part1cip2tE1Ci di tr ctly in 
t1t.1rni ng tapes. 

'.:iimon, Albano~ Bourde tte and 0U1e r officials refused to tE: st ify on F:ifH1 
Amen dmen t grounds. Dederich did not appea r in cour t. 
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JudgeSaysSynanon 
Destroyed Evidence 

By RONALD J . OSTROW. Times St.a.ff \.\·'riter 

WASHINGTON-A Distnct of Columbia judge has 
ruled that Synanon Foundation officers destroyed tape 
recordings. computer data and other evidence sought in 
a multimillion-dollar lawsuit and then engaged in "a 
fraudulent cover-up" that included perjury . 

Superior Court Judge Leonard Braman found that the 
controversial drug treatment center had committed "a 
gross fraud upon the court of the most grave and serious 
proportions" and threw out a suit Synanon had brought 
against real estate developers al leging that they had 
provided Synanon with a building for its Washington 
headquarters that did not meet building code require­
ments. 

Braman announced his decision from the bench 
Wednesday, but copies of his ruling did not become 
available until Thursday. 

He dismissed the suit with prejudice, which means 
that Synanon may not raise the complaint again, and 
ruled that Synanon must pay the legal fees and related 
costs of the defendants, Coldwell Banker & Co. a real 
estate firm; James Kabler, a form er sales agent for the 
firm. and Stuart A. Berru:tein, a real estate investor. 

Juti~ Department Studies Ruling 

Although the ruling has direct impact only on 
Synanon's damage suit against the real estate interests, 
it could have implications for other of the foundation's 
pending legal matters, including its drive to have its 
tax-exempt status restored. That matter is set for trial in 
Washington in a month. and a spokesman for the Justice 
Department's tax division said Braman·s r ul..i ng is under 
study. 

Braman ruled that Synanon had altered and de­
stroyed evidence relating to violence, money, sexual 
subjects and guns and that this was done "under the 
aegis" of Steven Simon, Synanon 's director of archives . 

Synanon perceived that the tapes , which incl uded 
statements by its foun der, Charles Dederich. and related 
material "might be harmful and that a jury might find 
that their content was deadly serious," Braman said. 
Sy nanon .. therefore proceeded to destroy the materials 
and then cover up the destruction. " he added. 

Braman's ru.J..ing was based largely on testimony by 
two former Synanon residents, B€tte Fleishman and 
George Farnsworth . 

Destruction of Tapes Cited 

The judge said the destruction of evidence was set off 
by the attempted murder of Los Angeles attorney Paul 
Marantz in 1978. Dederich and two members of 
Synanon's security force, Lance Kenton and Joseph 
Musiro, pleaded no contest in 1980 to charges that they 
had ronspired to murder Morantz by placing a rattle­
snake in his mailbox. 

After Kenton and M~co were arrested, Dan Garrett, 
formerly Synanon's chief counsel. flew to Home Place, a 
Synanon facility in Badger, Calif. He, Simon and two 
other Synanon officers, Daniel Sorkin and Chris Haber, 
then "adjourned to a trailer and. during a period of 
approximately two weeks, a substantial number of tapes 
were destroyed," Braman found. 

Braman based his perjury finding on Fleishman's 
· ·testimony that Simon had told her in the summer of 1980 

that he had testified falsely in giving a deposition in 
Synanon's damage suit against the real esU1te interests. 
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DRAFT RESPONSE (12/22/83) 

,/ 

Dear Mrs. Dederich: 

Thank you for your letter relating to the problem 
of hunger in America. I too am concerned when even one 
person goes hungry through no fault of their own. 

That is why I established the Presidential Task 
Force on Food Assistance. 

I have been told that Synanon testified before the 
Task Force during its hearings in Los Angeles. I look 
forward to receiving the report of the Task Force in 
mid-January. I am sure your views will be considered 
by its members. 

In the meantime, your work on behal f of needy 
people is greatly appreciated. 

O._ 

~ 
Mrs. Jpdy Dederich 
Chairman 

Sincerely, 

Ronald Reagan 

The Synanon Distribution Network 
P. O. Box 112 
Badger, California 93603 
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October 13, 1983 

The President 
The White House 
Washington, D.C. 20500 

Dear President Reagan: 

CECILIA JASON DEDERICH 
SYNANON 

I understand that legislation has been introduced in 
Congress recommending a White House Conference on 
the Homeless and Hungry. The Synanon Distribution 
Network wholeheartedly endorses this legislation, 
and we would urge you to convene such a conference 
due to the seriousness of this problem facing so 

l 
I • 

!' many Americans today. We would also propose that 
we be included as participants. We would like to 

i f work in partnership with the Administration and 

l
i I Congress to further mobilize the private sector and 

/ make available to the people who need it, the vast 
l amount of product that we all know is currently 

going to waste. 

f { I am writing to you as the Chairman of the Board of 
1 The Synanon Distribution Network, an organi zation that 

t: has distributed $70 million worth of donated product 
(both food and other useable product of a ll kinds, as 
we ll) to needy people since 1977. This product has 
been contributed by American industry and agriculture. 
As of September 30th of this year, we have distributed 
over $14 million worth (estimated retail value) in 
1983 . This work has been done ent irely through the 
private sector. We are convinced that your emph as is 
on rekindling and mobilizing the spirit of philanthropy 
in our great nation is essential to meeting some of 
today's most pressing social problems. We not only 
support your philosoph y , but we are participating in 
making it happen. We too would like to see American 
industry and agriculture meet your "2% challenge" of 
yearly corporate giving by 1986. 

Although we are pleased with our accomplishment s in 
seven short years, we know it could be much greater. 
We are convinced that it is possible for our organi­
zation alone to distribute $100 million worth of 
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product annually (not to mention the many other 
organizations also involved in "redistribution" 
work). 

The Synanon Dis t ribution Network ope rates on the 
philosophy of self-reliance which built our country. 
Our purpose is not only t o provide the food and 
other necessities of life to those who can't, at 
this time , provide fo r the mselves. In addition, 
we strive to involve those rece iving the product in 
the process of distributing it -- sorting, transport­
ing, loading and unloading , actual distribution, and 
s o on. This involvement is essential to restoring 
and maintaining a person's dignity and providing a 
purpo se in life to those who are currently unemploy ed 
and in need. 

We want t o share our vision and our method s as well, 
a nd we hope you wi l l consider our p roposal. 

Re spe ct f ully , 

_// I 
/ ~ Ii r--,/-\ ~ /i - /. . /) ;;,/0 /' 
'-_ • V ' 1 :~'Uf.{t/~ .. --

J ad y Dede r ich 
Chairman 
The Syn an on Distrib ut i on Ne t work 

P . O. Box 11 2 
Badger, Ca l ifor n i a 9 3603 
( 209 ) 33 7- 288 1 

CJD/jsa 




