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THE WHITE HOUSE 

WASHINGTON 

March 30, 1987 

MEMORANDUM FOR THE ECONOMIC POLICY COUNCIL 

SUBJECT: Presidential Policy Directive 
U.S.-Japan Semiconductor Agreement 

Pursuant to the Economic Policy Council memorandum of March 26, 
1987, the President has approved the following course of action: 

1. Immediately publish a Federal Register notice announcing 
possible candidates for sanctions in response to Japan's 
failure to fulfill its obligations under the semiconductor 
agreement. 

2. After a fourteen day comment period, the President would 
issue a proclamation raising tariffs to a prohibitive level 
on Japanese products worth $135 million. This would be in 
response to Japan's failure to enforce the third country 
dumping provisions. 

3. If by mid-April no significant progress is detected in 
market access in Japan, the President would raise tariffs on 
an additional $165 million in Japanese products. 

4. These sanctions would remain in force until Japan has 
demonstrably complied with the agreement. 

~ ,-
A••"'~~ 

James A. Baker, III 
Chairman Pro Tempore 
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LAW OFFICES OF 

PAUL HASTINGS, JANOPSKY & WALKER 
LOS ANGEL.ES OFFICE 

TWENTY-SECOND FLOOR 

555 SOUTH FLOWER STREET 

LOS ANGELES, CALIFORNIA _.0071 

TELEPHONE {213) 489-4000 

ORANGE COUNTY OFFICE 

SEVENTEENTH FLOOR 

ess TOWN CENTER ORIVE 

COSTA MESA, CALIFORNIA 92626 

TELEPHONE 1714) 641-1100 

WEST LOS ANGELES OFFICE 

FIFTH FLOO R 

1299 OCEAN AVENUE 

,...6ANTA MONICA, CALIFORNIA 90401 

TEI..EPHONE (213) 451-1200 

VIA MESSENGER 

Ms. Carolyn Frank 

A PARTNERSHIP INCLUOING PRO,.ESSIONAL CORPORATIONS 

TWELFTH FLOOR 

1050 CONNECTICUT AVENUE, N. W. 

WASHINGTON, D. C . 20036 

TELEPHONE (202) 223-9000 

CABLE ADDRESS : PAULHAST WSH 

TWX : 7 10 - 822 - 9062 

L.EE G . PAUL. 

ROBERT P. 1-tASTINGS 

L.EONARO S • .JANOl"'SKY 

C+-tA.RL.ES M , WAL.KER 

April 8, 1987 

Office of the United States 
Trade Representative 

600 Seventeenth Street, NW - Room 521 
Washington, DC 20506 

ATLANTA OFFICE 

FORTY-SECOND FLOOR 

GEORGIA-PACIFIC CENTER 

133 PEACHTREE STREET, N. E. 

ATLA N TA, GEORGIA 30303 

TELEPHONE 1404) 588-9900 

CONNECTICUT OFFICE 

SECOND FLOOR 

THREE LANDMARK SQUARE 

STAMFORD, CONNECTICUT 06901 

TEL..EPHON E {203) 357-0100 

NEW YORK OF"FICE 

EIGHTH FL.OCR 

299 PARK AVENUE 

NEW YORK, NEW YORK 10171 

TEL..EPHON E 1212) 7SO- llt56 

OUR FIL..E NO: 

RE: Section 301 Proceeding Concerning United States­
Japan Semiconductor Agreement 

Dear Ms. Frank: 

As we informed you by our letter of April 1, 1987, the 
Amdahl Corporation wishes to testify at the April 13, 1987 
hearing to be held by the 301 Committee on proposed retaliatory 
actions concerning the Semiconductor Agreement between the 
United States and Japan. 

Testifying for the Amdahl Corporation will be: 

Mr. John c. Lewis 
President and Chief Executive Officer 
Amdahl Corporation 
1250 East Argues Avenue 
Sunnyvale, CA 94088-3470 
(408) 746 6000/TWX: 910 339 9293 

Mr. Lewis will be accompanied by the undersigned as counsel. 
Because of prior commitments on Mr. Lewis' schedule, we would 
greatly appreciate an opportunity to appear early in the day on 
Monday. 

Amdahl's testimony will concern three products imported 
by the company from Japan in the categories under consideration 
for retaliatory tariffs: 
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Hard disk drives for large computer systems {TSUS 676.3055); 

Test and manufacturing equipment related to Amdahl's manu­
facture of large computers in the U.S. (imported under the 
"instruments" classification, TSUS 712.4971/75); and 

Front-end communications processors (classified under 
TSUS 676.1530). 

Although the proposed retaliatory tariff is 100% of the 
import value, it is necessary for Amdahl to continue to import 
these products from Japan. The disk drives represent a signifi­
cant portion of Amdahl's revenues and Amdahl's customers are 
relying on the company to supply thousands of the drives in 
1987. The manufacturing and test equipment is required for 
Amdahl to manufacture its core product, large-scale computers. 
These products are designed to Amdahl's specifications, are 
unique, and are not available from any other supplier. Conse­
quently, Amdahl would have no choice but to pay the tariff. 

By contract, all tariffs are to be paid by Amdahl, not 
the Japanese manufacturer, Fujitsu. Imposition of the proposed 
retaliatory tariffs is estimated to cost Amdahl up to $100 mil­
lion in 1987 alone, compared to Amdahl's pre-tax income last 
year of $69 million. Payment of such tariffs would have a 
significant adverse affect on Amdahl's 1987 income and could 
have long-term implications for the company. 

The size of the potential penalty on Amdahl is punitive 
to an American manufacturer. Such a punitive impact on a U.S. 
company cannot be the intention, and should not be the result, 
of a discretionary decision to be taken by the President in an 
effort to advance the interests of the U.S. semiconductor 
industry. 

Please feel free to call me if you have any questions. 

y~it 
Richard M. Fairbanks, III 

of PAUL, HASTINGS, JANOFSKY & WALKER 

counsel to Amdahl Corporation 

cc: Members of Section 301 Committee 
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I. 

AMDAHL CORPORATION 

Executive Summary 

Application of §301 retaliatory tariffs to disk drives 
and test equipment imported by Amdahl is contrary to 
the government's intention to avoid excessive harm to 
American companies. 

0 

The products are unique 
specifications. 

designed to Amdahl 

There are no practical alternative suppliers 
for these products. 

The cost to Amdahl of increased tariffs is 
unfairly disproportionate -- approximately 
$100 million for the last three quarters of 
1987 (over one-third of the total levels of 
sanctions to be imposed), applied to a company 
whose pre-tax income for last year was only 
$69 million. 

The entire impact of the tariff increases 
would fall on the U.S. company, and none on 
its Japanese supplier. 

If Amdahl's customers were unable to obtain 
Amdahl disk drives, they would be required to 
incur substantial increased costs to recon­
figure their computer systems. 

II. These results would severely damage and disadvantage 
Amdahl and could affect the long term viability of the 
company. 

0 Amdahl has over 7,000 employees and more 
than 17,000 shareholders. 

Absorbing increased costs of these magni­
tudes would have a major adverse effect on 
the company's profits and availability of 
funds for future research and development. 
Such an impact on a U.S. company cannot be 
the intention and should not be the result 
of a U.S. government discretionary decision. 

Amdahl has been a worldwide leader in the 
application of advanced technology and 
design techniques to large scale commercial 
computers. The continuation of a viable 
Amdahl Corporation is clearly in the 
interest of maintaining high technology 
leadership in the U.S. 



AMDAHL CORPORATION 

I. AMDAHL, A SUCCESSFUL LARGE-SCALE COMPUTER MANUFACTURER, 
STANDS TO BE PENALIZED SEVERELY AND DISPROPORTIONATELY BY 
THE PROPOSED SANCTIONS. 

A. Impact of Proposed Retaliatory Tariffs 

The proposed §301 sanctions threaten Amdahl by imposing 

tariffs equal to 100% of the import value of three products 

imported by Amdahl: 

o Hard disk drives (TSUS 676.3055) for 
Amdahl's large-scale computers (import value 
in the last three quarters of 1987 estimated 
at up to $95 million) 

o Amdahl's test and manufacturing equipment 
(TSUS 712.4971/75), developed jointly with 
Fujitsu solely for internal use in Amdahl's 
computer manufacturing process and not for 
sale to any third party (import value in the 
last three quarters of 1987 estimated at up 
to $5 million); 

o Front-end communications processors (TSUS 
676.1530 (import value for the last three 
quarters of 1987 estimated at up to 
$1.5 million). 

The total of these retaliatory tariffs is $101.5 million. 

B. Amdahl Background 

Amdahl Corporation was founded in 1970 in the Silicon 

Valley of California with the objective of designing, manufac­

turing, selling, and servicing advanced technology large-scale 

mainframe computers. Since its first product shipment in 1975, 

the company has grown to revenues approaching $1 billion annual­

ly and does business throughout the U.S. and abroad. Amdahl is 

exclusively in the large-scale computer systems business, sell-



ing mainframe computers, large-scale direct access storage 

drives (disk drives), scientific computers and communications 

processors, and related software and services for these pro­

ducts. Sixty percent (60%) of Amdahl's revenues are derived 

from U.S. customers; 40% come from sales overseas. 

Amdahl employs over 7,200 people throughout the 

world. It has over 17,000 stockholders, and many more indirect 

stockholders through their interests in pension funds and other 

institutional holdings. Although Fujitsu Limited owns approx­

imately 46% of Amdahl's common stock, only three of Amdahl's ten 

directors are Fujitsu executives. By written agreement with 

Amdahl, Fujitsu is precluded from buying a majority of Amdahl's 

stock. Fujitsu plays no part in the management of Amdahl, which 

is operated as an independent corporation by American business 

executives. Amdahl is one of the largest employers in Santa 

Clara County, California, the heart of Silicon Valley. 

Since its inception, Amdahl has emphasized R&D activi­

ties and product innovation. The company has consistently been 

among the leaders in R&D expenditures as a percentage of reven­

ues. In 1985, the most recent year for which industry figures 

have been published, Amdahl's R&D expenditures were 15.6% of 

revenues, placing the company first among major U.S. computer 

companies with respect to this ratio. (See Tab 1, derived from 

Business Week data.) Amdahl has been responsible for many major 

innovations in large-scale computers, including: 

- 2 -



• 
(1) the use of ECL semiconductor technology in 

large-scale computers; 

(2) air-cooling for large-scale computers; 

(3) in-board channels; 

(4) processors that are upgradeable in process­
ing power on customer sites; 

(5) large memory processors; and 

(6) highly efficient multiple operating system 
environment. 

c. Amdahl Disk Drives 

As Amdahl expanded its market for large-scale compu­

ters, it experienced increasing demand from its customers for 

the company to supply disk drives and other products to be at­

tached to its computers. Since Amdahl was devoting a large 

portion of revenues to R&D in the large-scale computer and 

software areas, it was not feasible for Amdahl to take on the 

additional task of developing disk drives. Like many other 

computer companies, Amdahl found it necessary to identify a 

manufacturer that could supply high performance, high-quality 

disk drives to Amdahl's specifications. After fully evaluating 

a number of potential suppliers -- and publicly announced 

attempts to acquire Storage Technology and Memorex, major U.S. 

disk drive manufacturers -- Amdahl selected disk drives manufac­

tured by Fujitsu. The disk drive units manufactured for Amdahl 

by Fujitsu, while incorporating Fujitsu's basic hard disk tech­

nology, are different in configuration from those Fujitsu manu­

factures and sells itself. Under its agreement with Amdahl, 

- 3 -



Fujitsu is prohibited from selling the Amdahl disk drive pro­

ducts to any other customer, and Amdahl plans to purchase thou­

sands of these products from Fujitsu in 1987 • 

. Amdahl does not manufacture or market semiconductor de­

vices. Just as Fujitsu plays no role in Amdahl's marketing or 

pricing, Amdahl plays no role in Fujitsu's semiconductor mar­

keting or pricing in the U.S. or elsewhere. Amdahl is in no way 

responsible for present problems with respect to semiconductor 

pricing. 

Amdahl's comments on the proposed §301 sanctions are 

directed primarily at the hard disk drive and test and manufac­

turing equipment categories. 

II. HARD DISK DRIVES SHOULD NOT BE INCLUDED IN THE 
RETALIATION LIST. 

Retaliating against hard disk drives imported under 

TSUS 676.3055 will severely impact Amdahl. It will not stop 

sales of the Amdahl disk drives manufactured by Fujitsu, and 

Fujitsu will not incur the retaliatory tariff. Amdahl has no 

choice but to continue to supply its customers with its disk 

drive units and is required to pay all duties applicable to 

these products. Amdahl has no alternative source for these 

drives, and its customers cannot switch to other sources without 

incurring substantially higher costs and disruption of data 

processing facilities. 

- 4 -



A. Amdahl has no alternative but to continue to import 
and sell its disk drives -- even if it has to absorb 
a 100% duty. 

The Administration's intent in imposing retaliatory 

duties is to make importation prohibitive, and thereby to block 

Japanese imports in the selected categories. In the large-scale 

disk drive area, it simply will not work this way. Disk drive 

units are an integral part of the Amdahl customer relation­

ship. Most of Amdahl's disk drive customers have Amdahl compu­

ter systems, and rely on Amdahl to supply and support the disk 

storage capacity for these systems. Nearly all are constantly 

expanding their disk drive storage capacity, with new units 

being added incrementally as needs require. 

Amdahl cannot, as a practical matter, walk away from 

its customer base by failing to supply customers' disk drive 

requirements. This would create concerns about Amdahl's reli­

ability in supporting the full systems on which Amdahl's custo­

mers depend. This, in time, would jeopardize Amdahl's fundamen­

tal competitive position. In addition, hundreds of Amdahl 

employees in the company's disk drive activities would no longer 

be required, and Amdahl would have large unnecessary inventories 

of spare parts. 

For an American company with $1 billion in revenues 

such as Amdahl, this is an unacceptable consequence. In order 

to preserve the reputation and customer relationships it has 

developed over 17 years, Amdahl will be compelled to absorb the 

100% duty rather than jeopardize the long-term viability of the 

entire company. 

- 5 -



B. Amdahl has no alternative source for disk drives. 

The disk drive units sold by Amdahl are high-performance 

devices for large-scale IBM-compatible mainframe computer 

systems. These are entirely different from the small hard disk 

drives incorporated into a microcomputers (such as APPLE or the 

IBM-PC) and engineering work stations (such as those from Apollo 

or sun Microsystems). These pc-level disk drives are not 

imported as complete storage units and therefore are not classi­

fied under TSUS 676.3055; to the best of our knowledge, that 

category is accounted for almost entirely by large-scale main­

frame-system disk drives imported by Amdahl and National 

Advanced Systems (NAS), a subsidiary of National Semiconductor 

Corporation. 

In 1986, there were only five suppliers in the U.S. of 

IBM-compatible large-scale disk drives. 

Company 

IBM 
Amdahl 
NAS 
StorageTek 
Memorex 

They were: 

Share of Market* 

77% 
8% 
8% 
6% 
1% 

Memorex was recently sold in a management-buyout and no 

longer manufactures disk drives. StorageTek is in bankruptcy 

proceedings and consequently must be regarded as a questionable 

supplier. NAS's drives are sourced in Japan. IBM, Amdahl's 

* Source: Gartner Group, a leading computer industry analyst. 
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major competitor, is not a practical alternative source of 

supply. 

Accordingly, Amdahl has no source to meet its customer 

commitments for disk drives. There are no Korean or other 

third-country sources of large-scale disk drives. Such sources 

may be available for small-scale pc hard disk components, but 

not for large-scale disk drives. 

c. Amdahl customers will be faced with additional 
expense and disruption if Amdahl is no longer a 
source of supply for disk drives. 

Disk drives for large-scale computers are not commodity 

products. Most customers buy disk drives as needed until their 

"strings" (a set of disk drives attached to a controller) are 

completed. If Amdahl cannot supply these units, its customers 

will be forced to abandon plans to complete existing strings and 

to start over with new controller devices and new channels at 

substantial, unnecessary cost. Moreover, because Amdahl's disk 

drives occupy less floor space than competitors' products, many 

users may be forced to reconfigure their computer centers. 

Thus, alternative sources would be expensive and would create 

significant dislocations for Amdahl customers. There is no 

justification for imposing these burdens on a large number of 

such innocent parties. 

In addition, IBM would likely increase its already 

dominant position in the large-scale disk drive market to above 
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90%. Mainframe users would be deprived of substantial 

competition for IBM-compatible disk drives, increasing prices 

and decreasing incentives for new product innovation. 

D. The impact of disk drive sanctions on Amdahl alone 
will account for up to $95 million in the remainder 
of 1987. severely damaging the company. 

Amdahl currently estimates it will import up to 

$95 million in hard disk units during the last three quarters of 

1987. Imposing sanctions on this category of products would 

cause almost a full one-third of the total $300 million in 

target sanctions to fall on a competitive American company that 

has had nothing to do with the semiconductor violations. It is 

Amdahl, not Fujitsu, that will absorb these duties. 

The effect of these sanctions would be dramatic. 

Amdahl reported a pre-tax income of $69 million in 1986. 

Ninety-five million dollars ($95 million) in special tariffs 

relating to disk drives alone during the last three quarters of 

1987 would exceed Amdahl's pre-tax 1986 income. The effect on 

Amdahl's stock value, its employees' jobs and profit sharing, 

and its investors would be substantial. Moreover, purchasers of 

large-scale mainframes make decisions based not only on product 

performance but also on the financial viability of the 

supplier. To the extent that Amdahl's financial viability is 

called into question by these special tariffs, its sales of 

large computers could be adversely affected. such a result 

- 8 -



would be completely contrary to the stated objective of the 

sanctions to penalize Japanese semiconductor manufacturers 

without hurting innocent American interests. 

Amdahl and other U.S. computer companies have b orne the 

brunt of the commercial impact of the Semiconductor Agreement 

already by paying higher prices for chips used in the manufac­

ture of their products. It makes no sense to attempt to benefit 

a segment of the U.S. semiconductor industry (the segment that 

manufactures random-access memories) while sacrificing a compe­

titive American technological leader in the large-scale computer 

business by imposing on it a massive additional cost. 

E. If disk drives are not deleted from the list, the 
Administration should exclude high-end disk drives 
or, in the alternative, disk drives sold under 
independent American trademarks. 

If the Administration does not remove disk drives from 

the retaliation list entirely, it should consider implementing 

either of the two important exclusions. 

First, an exemption should be provided for high-performance 

drives that are imported and sold under a registered American 

trademark of an independent U.S. company. Amdahl's disk drives 

are manufactured to its unique specifications and are sold under 

the Amdahl name. To include such items in the sanctions would 

be contrary to Secretary Baldrige's assurances that products of 

this type will not be subject to retaliation. This exclusion 

would be easy to administer under normal Customs procedures, 

since the importer need only produce a registered American 

trademark in the name of an independent U.S. company. 

- 9 -



Second, the Administration should exempt disk drives 

with capacity greater than 100 MB per disk enclosure. This 

would leave sanctions in effect on low-end pc-level hard disk 

drives for which there are a number of alternative sources. 

III. AMDAHL'S TEST AND MANUFACTURING EQUIPMENT SHOULD BE 
EXCLUDED FROM THE INSTRUMENTS CATEOGRY ON THE 
RETALIATION LIST. 

As part of its primary business, Amdahl constantly 

designs and develops new, higher performance mainframe compu­

ters. In order to test and manufacture these advanced systems, 

Amdahl must obtain unique proprietary test and manufacturing 

equipment. 

Amdahl plans to receive several items of test and 

manufacturing equipment for its computer systems over the course 

of this year. This equipment is specifically dedicated to 

Amdahl's proprietary manufacturing processes, and it will not be 

sold to third parties. Because of its proprietary nature and 

because of the long lead time for its development, this equip­

ment cannot be obtained from alternative sources. These items 

have high unit values, which altogether are expected to exceed 

$5 million for the remainder of 1987. 

This test and manufacturing equipment is essential to 

Amdahl's product development activities and to introduction of 

new Amdahl computers on a commercial schedule. A technology 

company such as Amdahl cannot delay production of new products 

and remain competitive. 

- 10 -



V. REMEDIES 

A. For disk drives: 

TSUS 676.3055 should be deleted from the list; alter­

natively, sanctions under this section should be defined admini­

stratively to apply only to disk drives of less than 100 mega­

byte storage capacity; or disk drives imported bearing regis­

tered U.S. trademarks in the name of independent U.S. companies 

should be excluded from retaliation. 

B. For test and process equipment: 

TSUS 712.4971/75 should be deleted from the list; 

alternatively, test and manufacturing equipment delivered for 

end use by a U.S. company for manufacturing (not for resale) 

should be excluded. 

c. For front-end communications processors: 

TSUS 676.15 should be defined to exclude processors 

whose primary function is communications. 

- 11 -



T A B 1 

1985 R&D EXPENDITURES - INFORMATION PROCESSING 

Research & Development 
c o m p a n y Sales Expenses Percentage Expenditures 

(Million) (Million) of Sales Per Employee 

Amdahl $ 862.0 $ 134.8 15.6 $ 19,514 

Cray 380.2 49.2 12.9 15,460 

Digital Equipment 6,686.3 717.3 10.7 8,059 

Hewlett Packard 6,505.0 685.0 10.5 8,154 

Data General 1,239.0 128.4 10.4 7,767 

Control Data 3,679.7 316.1 8.6 7,134 

Sperry 5,687.2 460.7 8.1 5,928 

IBM 50,056.0 3,457.0 6.9 8,524 

NCR 4,317.2 299.1 6.9 4,824 

Honeywell 6,624.6 451.4 6.8 4,801 

Burroughs 5,037.7 285.2 5.7 4,724 

APPLE Computer 1,918.3 72.5 3.8 16,866 

SOURCE: Business Week, June 23, 1986 



TAB A 

Attendees for Richard Fairbanks Meeting are as follows: 

-----Rn:hard Fairbanks 2/10/41 

John w. Larson 6/24/35 

--a=-crek Lewis, Amdahl Corporation, CEO 10/15/35 

----Michael Driggs, OPD 

Contact: Joyce 457-9477 

SUBJECT: Section 301 action against Japanese Imports and its 
impact on the Amdahl Corporation. 
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Trade Representative 
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OUfll l"IL..E NO: 

RE: Section 301 Proceeding Concerning United States­
Japan Semiconductor Agreement 

Dear Ms. Frank: 

As we informed you by our letter of April 1, 1987, the 
Amdahl Corporation wishes to testify at the April 13, 1987 
hearing to be held by the 301 Committee on proposed retaliatory 
actions concerning the Semiconductor Agreement between the 
United States and Japan. 

Testifying for the Amdahl Corporation will be: 

Mr. John C. Lewis 
President and Chief Executive Officer 
Amdahl Corporation 
1250 East Argues Avenue 
Sunnyvale, CA 94088-3470 
(408) 746 6000/TWX: 910 339 9293 

Mr. Lewis will be accompanied by the undersigned as counsel. 
Because of prior commitments on Mr. Lewis' schedule, we would 
greatly appreciate an opportunity to appear early in the day on 
Monday. 

Amdahl's testimony will concern three products imported 
by the company from Japan in the categories under consideration 
for retaliatory tariffs: 
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Hard disk drives for large computer systems (TSUS 676.3055); 

Test and manufacturing equipment related to Amdahl's manu­
facture of large computers in the U.S. (imported under the 
"instruments" classification, TSUS 712.4971/75); and 

Front-end communications processors (classified under 
TSUS 676.1530). 

Although the proposed retaliatory tariff is 100% of the 
import value, it is necessary for Amdahl to continue to import 
these products from Japan. The disk drives represent a signifi­
cant portion of Amdahl's revenues and Amdahl's customers are 
relying on the company to supply thousands of the drives in 
1987. The manufacturing and test equipment is required for 
Amdahl to manufacture its core product, large-scale computers. 
These products are designed to Amdahl's specifications, are 
unique, and are not available from any other supplier. Conse­
quently, Amdahl would have no choice but to pay the tariff. 

By contract, all tariffs are to be paid by Amdahl, not 
the Japanese manufacturer, Fujitsu. Imposition of the proposed 
retaliatory tariffs is estimated to cost Amdahl up to $100 mil­
lion in 1987 alone, compared to Amdahl's pre-tax income last 
year of $69 million. Payment of such tariffs would have a 
significant adverse affect on Amdahl's 1987 income and could 
have long-term implications for the company. 

The size of the potential penalty on Amdahl is punitive 
to an American manufacturer. Such a punitive impact on a U.S. 
company cannot be the intention, and should not be the result, 
of a discretionary decision to be taken by the President in an 
effort to advance the interests of the U.S. semiconductor 
industry. 

Please feel free to call me if you have any questions. 

YR[§:;{t 
Richard M. Fairbanks, III 

of PAUL, HASTINGS, JANOFSKY & WALKER 

Counsel to Amdahl Corporation 

cc: Members of Section 301 Committee 
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TO: 

FROM: 

MANATT, PHELPS, ROTHENBERG, & EVANS 

Honorable Kenneth Cribb 

Robert J. Kabel ~~ \<::JL_Q___ 

DATE: April 15, 1987 

SUBJECT: Automated Identification System 

Attached is a fact sheet and relevant materials on the Automated 
Identification System (AIS) ~ a state of the ait fingerprint iden­
tification system supplied by NEC Corporation through our client, 
NEC Information Systems, Inc. AIS is currently used by the law 
enforcement agencies around the country and has been credited for 
the identification of countless criminals that would not otherwise 
have been apprehended. To date, the law enforcement agencies 
utilizing this system include the State of California Department 
of Justice, the Los Angeles County and City Policy Departments, 
the Orange County, Alameda County, and San Bernardino County 
Police Departments, and the San Francisco Police Department. 

On Monday, April 13, 1987, the United States Trade Representative 
held a Section 301 tariff hearing to determine whether a 100% 
tariff increase should be imposed on certain Japanese electronic 
goods. AIS is one of the items affected by the proposed tariff. 
Imposition of this tariff would effectively preclude law enforce­
ment agencies from utilizing _ this unique technology and instead 
force them to use the lower quality criminal identification systems 
available from European suppliers. 

We all recognize the need to take steps to cure the current trade 
imbalance our country has with Japan. However, in light of the 
unique nature of NEC's product and the fact that the only com­
parable technology is supplied by subsidiaries of foreign com­
panies, cause exists for exempting AIS from these tariffs. 

It has been announced that the President is expected to sign an 
order on this matter by Friday. We have advised the Attorney­
General of our interest in this matter through Brad Reynolds. 
However, it would be helpful if you would stress the critical 
importance of allowing the law enforcement community continued 
access to this technology. Tom Evans and I would like to visit 
with you before Friday of this week to discuss this further if 
your busy schedule permits. 

Many thanks for your assistance on this important issue. 
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EXCLUDE AUTOMATED IDENTIFICATION SYSTEMS (AIS) 
FROM SECTION 301 TARIFF 

On Monday, April 13, the U.S. Trade Representative will hold a 
Section 301 tariff hearing to determine whether a 100% tariff 
increase should be imposed on certain Japanese electronic goods 
valued at $300 million. One of the items affected by the proposed 
tariff is the Automated Identification Systems ("AIS"), a state­
of-the-art criminal identification system supplied by NEC Corpora­
tion through its U.S. subsidiary, NEC Information Systems, Inc. 
The imposition of this added tariff on AIS would effectively 
preclude u.s. law enforcement agencies from employing this unique 
technology, thereby undermining public safety. 

Currently, $100 million of NEC's AIS hardware is being used by 
numerous law enforcement agencies in the U.S. to make criminal 
identifications within seconds that were impossible prior to this 
technology. In addition to fingerprint identification, AIS will 
soon be capable of high speed sorting and comparison of hundreds 
of thousands of mug shots and rap sheets. NEC's system is based 
on unique proprietary technology which cannot be duplicated by any 
company in the world. NEC's superiority in this field is demon­
strated by the fact that users purchase the NEC system despite it 
higher cost. The only other suppliers in the U.S. are subsidiaries 
of foreign companies. 

While the tariffs would make it essentially impossible for NEC to 
continue shipping AIS systems to the U.S., the total amount of AIS 
components covered by the tariff is only a small percentage of the 
total $2 billion exported to the United States by Japan. As such, 
excluding AIS from the tariff would not significantly diminish the 
effect of the sanctions. 

The imposition of the %100 tariff on AIS would result in the 
following: 

o Criminals who would otherwise be apprehended 
using AIS will remain at large. 

0 Law enforcement agencies will be forced to turn to 
inferior products from alternative suppliers. Those 
agencies with NEC equipment will be unable to upgrade 
because the inferior products are not compatible with 
AIS. Reconversion to alternative systems will result 
in exorbitant costs to taxpayers. 

o The law enforcement agencies (Illinois, Virginia, 
St. Louis, Missouri) that have recently decided to 
purchase NEC equipment will be required to begin the 
procurement process anew, thus delaying by several 
years the installation of any AIS. 

o The envisioned nationwide criminal identification system 
linking federal, state and local agencies through the 
AIS technology will be impossible. 

ale •t•rlal U elrwletet ~ .... tt, llllelfa, ....._.~ 
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-.a.ta,t•, D. c ., • • .,..t r... ac Coqoratl•. CDpiN 
.« tll.1■ Mtedal are ru .. wttll u. Dllpl,rtant ot .,_tioe 
.._,. tN r ... b.. Nt1-trett• etat ... nt 1■ naU.a~l• 
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Calnlatlon aachlne■ , aooountlnf .. chlnea, oaah 
nvl■ten, "'tat••rranJtlnG .. chine■, ~S.otet­
laaulno uchinaa, and ala11ar aac:hlnaa, all the 
foregoing baorporatlnf a oa1Clllatlng ••Chanin: 
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••liy •••lpel for law eaforaaaeDt ileDtl• 
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orrlca aachln•• aot apeclf1ca11y provided fors 

Data troce111ng aachln••• 

Dlaplay llnitat 

[vlth aonochrome CRTs with color 
CllTJ 

other <••••' --,oaeau 
•••tlaet eo1e1r for••• b 

· ••t-tel •1•t•• apaolflN11J 
•••lpet ror law aafor••at 
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Ille lonorab~e lchdn ~••• Ill I 
Attorae7 Ceneral of the United ltate1 
Waited ltate• J;)epartal!at of Justice 
10th au Coaatltution'Avenue i.V. 
WHhlngton, D.c. 20530 I 
Dear Attor1111 C.Dllral;Jlo•••= 

. ' Oil April 131 1,s11 Jbf l!ctlo, 391 ~ttee "111 '8 ••ting to eoul _•r the 
lapositioa of tariff ►•nction~ egalust 11l1ct1d Japanese ,r~vcta eurtentl7 
lelq esported to cbe Unite4 -t•t••• •11e Che '11po1ltlou of ••nction, ,..r,uant 
to lectlon SOl(b) tau appropriate aeua of ad4n1•lD1 the trade tab,lance 
"tveeu the United lt~te1 and lJapan, eau1e exlsta for enaptlq eertain ttn1. 

. I ! I • I 

Of S-ecl1ate concern to law allforceaant cllroqbnt Callfonda ad tbe VD1te4 
lutes are coaputer •J•teaa t~t operate 1pec1f1ca11j I• cbe 1Dtere1t1of ,abllc 
••fet7. i ! . f 
Ill Califorala, ne au~b a71tet4 ta tlla Callfonla ldentlflcatlou (Cal-JD) '7•t••• 
• Automated fiqerpr~nt ldt'D,lficatl• 1J1ta (Arll) that~• experl•fClDI 
treaendou.a 911ece11 ia' the t4eutlflcatlon of latest flq•rpriota ncodn4 froa 

I I • 
c~IM •c•••• Japo1l~lon of the proposed tariff■ "111 .... a ••l•t• oua effect 
oa 1•• enforcement•• ,,111t7 ~o install aua ••1nta1D ··••nc~a tecbnolr&J auch •• 
Cal-lD. I i • · : . 
I• 1eac11Da l're4 lryD)ru4t of-, ataff co h■tlfJ .. fore tlaa hctlo11 JOI 
Coaltt•• and vqe ch'ea to ex~apt law ellforceaent contract1;b favor pf 
~•creatloul product•'•~cb •• :tele•l1lOD1 an4 atereo1. t hltne tbi• to '8 a 
re1pon11b1e approach tbat w11~ ••old •l•tlw lapact Oil the u. •• eoulmer ad 
taxpayer. I I 

_, I I 

~· Al AttoneJ General of tbe unlte4 ltate1, 1011r npport for tlai• po1lt o'D 1'111 
.. .,. 1t1ntftcant !■pact oa tlwj recomelldatlou tbe lectlOII iol Coalt H aau• 
to tre11dent &eaau. j 

••11· tnlJ Jou~•• t 
t 

· 4'0D L VAR DE UMP 
Attonae7 General I 

I I 

4 ;i l 
1:/.1AI. "--~~,_...-r,:.,G""J',£L,; 

o,•v. CLEHoss. Dtre~t~r · i 
D1Y1■ton of tav lnfor,eMDt 1· . 

I 

• 
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I 
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t STA~ IF F1ED I. IIYIIRAIIDT 
' ASSISTAIT l~CTII; tlflllll IDEITlfICAilOI AID DfOWDOI IIOCII 

i CALIFORpU ATTOIIEY IEIEIAL 'S IFFIC£ . 
, • • i I 

IUORE TIIE OFFICE iF 11£ ■fflD STATES 11ADE IEPRESUTATJYE 

1 , · I 
' . I I 

: APRIL U, 1187 i 
; I 

• 1 • 
' . ' 

REGARDING, 301 ccitoc1mE :,. 'IIAD[ IIIBAWCE IEMEI UNITED STATES ~D .1APAll 
1 . I 
! : I I I 

Ir. Ch•trun, •Jlber1 .of the cc-1tt1e, I• pleased to appear ..... today on 
I • I 

hhalf of the Ca11for~1• Attor~ey Senera1'• Office. Under th• 11ad1rs)fp of 
I . I . ; 

Attorney lenera, .lohn :,. ¥111 df lallp, I • nspons1b1• for tb1 operatt.ons of the 

llvlslon of Law tnfo,-nt•s rllltnal Jdentlflcatlon and lnfoniatlon}ranch. 

Consflting of three ••paNt• ~us -- lureau of Cr1■1aa1 ldentiftcat1ton --
. i l . 

luruu of .lusttce lllf,niatton tervtcos - 111d lu1'0IU of Cl'llllnal Statirtlcs 111d 

Special Services•• thts •rancL aafntafns and operates the C.1ifornfa Criminal 
1 • t 
! ' ~ust1ct Jnfor111t1on Syst•. 1111• tncludes, IMat 11 aot 1t■1ttd to, the •1atenuce 
I ! I 

ef automattd/nonautOMttd ft1•• • crtafna1 •tstor1, •nted persons, f teles, 
I I 
! i 

flrea1"1lS, and dangerous ••pons u wn u a f1•1d tra1alng prograa, e,n audtt 

ffOF&m, and 1tattsttJa1 npoJs on er•, deHnquencr, aad th• crl■trla1 ~ustic• 

, '•11t•. t t · I 
. I I • . ~ . . 

; I . I 
• f 

At thb ti•, I would 11kt to shirt wtth ,ou soae detailed tnfol'llltfoll al>out the 
t I . I 

lure1u of Crt■tn11 Jd~nt1f1catfon wtthtn th, Crt■tna1 ldent1ftcatton ~,,. 
' . . 

• • • • 
Information Branch, •r,t•f1J ••tcrtbtng ~ servtc~• they provtda, •ow they are 

utilized and the 1111port1nct of1thtlr conttnuid developaeat. 

I 
i 
; 
I • 
' I 

I 



11u.1 PAI£ 4 . . . 
I • • •' 

• I • 

; 1 . . 
1lle lureau of Cr1■1na:1 ldenttftcatton •1atatns III applicant and crta1na1 •tstory 

I 1 
record 17ste■ that co~tns eier 1.1 ■1111on subjects. the Departaen~ receives 

. . . . . ; 
and process approxt•t•11 aoo,ooo cr1■1na1 fingerprint cards per ,ear and 

~ t ~ 
approxt•t•11 100,000 applfe&l)t ftngerprtnt cards. J 

~ l I 
i 1 • : . ) 

A part of this ncord; ltHptn1;•11tem ts the Nast•r ._ Jndex. 'Ille 1•t1r ■-

- ::•:,~•~:J:::-~•:~:-::11~::t::::::::h:d:::;::t:::~rl1:D~:::rds 
r I . T 

Ina Jndu wtll 1nd1c~t• Wh•t,•r t111s1r1cord11r1111nt11n1d anu111, ~r 1n the 
Aut0111ted Crt■ina1 li1tor1 Sy•tem. I 

: ' t 
] t . · I 

1bt Autoaated Crt■tnal lfstorj Syst• ts a centra1taed, autaaated 111~• desfgn1d 
• I I 

. to provide 1uthori1el crt■tnal .tustfct an1ncf1s on-1fne access to automated 
I I • • 

' i e,111111 lffe&,, lft(IJJ14Uit N!61'a t1f6fllllu ff6111\1 liiPllU 6f e,litul 
ldenttftcatton aut .. ~ed ff1•~• th• au~oaated files are cDliprfstd of

1

1
1.1 ■1111on 

! ' ncords establtshad prt•rtlylfor offenders end applicants with actlv~ty after 
f I 

1111. i t 
i : ! 

. 111• Aut0111ted Cr1•fna~ listorJ Systlll ta part of the Crt■lnal .lusttcti lnfo,..tton 

{ S,St• and tlareugh t~ Ca1tfJ.t1 Liiv Enforc-t T•1K-itcattons ~,st• ts 
accessed 14 hurs I,,, HS~ a ,-r, fl'OII •1500 coaputer teratna\, throu&hout 

Ca1tforata. The IMarttu n1poT9s to approxf■att1J 14,000 tnqulrtes pef dAJ. 

I ! . : 
the •ureau 11,0 •1nt~fns th1!ncord nvtaw pr09ru whfch provides th~ opportun1t1 . ' for an tndfv1du11 to hv1aw tljefr own ric:oNI. ' 

I 
i 
I 

___ ... ____ ;____ I .... __ ---~--~J- ••·----- · .. . -··· -· ··· .... __ 1 



........ 
• 

.. f 

t 
: I 

: i 
• I -

1111 llllt CCIIIQD and ~11ab11 lilthod of td1nt1ftcat1on Dlld by till cr1i1na1 Ju1ttc1 . . 
• I 1,su. ta ftngerprtnts. Addtt,fona1\r, ftngtrpr1nta an the ••t cwn11 
; I ' 

retrieved tt• •f ph1iic11 evidence found at cr1• scenes. i 
: I ' 1 i i 
! t I 

To enhance and streu11ne tts f tngerprtnt ftle, the Ct1tfornt1 Departilent of 
i I 1 ~,11~,, 1n tt,~,r Jtf4, ,,,~~ 1 P.dl11•11111,n ~911,r nntrf.~t r1tb, ~p~o,~, 

• i t . t 
f1ra to purchase and 1nst111 ~ large-scale Autom1t1d F1ng•rP,r1nt ldtnJ1f1catton 

S,st•. l j . . 1· 

I i 
I • ; 
~ i I 

The Autoaated Ftng1rp~fnt lde,tfffcat1on Syst• atons the "tngerprfn' ridge 

characteristics (atnu\tae) data from two fingers of 5.0 m1111on persons with dates 

If •111h 1n 1110 and \1,1r, ~11 •• ,. NII If 11nu111111 MIid ,, St~dun I . t 
fingerprint surchas tor. 1tca,sl111J andncordkeeptag purposes, lest",s the 

■tnutt11 data, the AllfOMtef ~fngerprtnt ldenttftcatton S,St• data 1•• contains 

sex and date 9f •1rth
1 
taforaa,1011. 1h1 Autaaated Ft1111rprt11t Jdenttflcatton 

I • 
System ts t6-100% accurate (t.11., tf 100 searches are performed with he knowledge 

• ! I 
tlaat • 1 I i66 suLJ1c:t1 ~ are ~n .\., data l,11e, II • 166 vii I M ld.nt 111,d), 

I T' . t 
exc11din9 the 1ccuracy rate of. the current •nua1171t• •115-30%. , 

i I : . ' 
~· : ' 
_) I I I 
1'. The 111W C&11fornta ldtnt1ftcaiton Syst••• Automated Latent Print S1•r• stores 

the ■1nut1at data fr• 1fgbt ,
1
1n91r1 (om1tt1ng the 1ttt11 ftng1r1 •f ..,th bads) 

ef l~I ■111ton know 1rt■fnat 1off1nd~r1 and fa used to cond~ct 11tent!ftng1rprlnt 
l 1 · , 

•cold searches• with ro known 
1
11usp1et1. The Automated Latent Print Systa has tha 

i I 
cap1,111t1 to.search ;nd1v1dua1 and partial 11t1nt prints with at 111it 70% 

' . I aecurac,. Th• Aut0111~ed Lateqt ,rtnt Si•t• wl11 h capable of proc1sst111 I0,000 

latent cases eicb vaa~, or abC:Ut one ••~re• every flvt ■lnutu • ., .. I , 
I l 

. . - - -- 1 
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i ' Tbe Dfgfta11•1• letrteval Sjstell ts •sed tn conJunetton with tile t.o prevfou111 
I I -

•scribed 1,stees. Tta• pm-pose .t the t..1• 1,st• ts to store and ,,,teve and 
l I 

•t1p111 on a screen the e1tetron1e taa1e of ftngerprtnts contained tf the 
' 1 i l 

Aut0111ted Ftr,gerprtnt.ldentlffcatton S,stnl ud the Autaaated Latent Prtnt System 
i 4 I •ta kses. l ) . ~ 

I i t 

this ;..ke, It posslbl~ for fl~gerprlat eU11lner, to wtsua111 compare~• 
~ ' ! fingerprints of the searched ;rtnt to the ftng1rprtnt1 of the person ielected as 
t 1 ! 

possible •tches b1 t~e Aut0111ted fingerprint ld1nttftc1tton SJstH or AutOlllttd 
I I I 

Latent Print S,ste■: and to conftra the tdenttt1 of persons tentative\, tdenttfied . i . 
es• result of• n••:aearch. I Tbese CGl!plrlsoa, ere possible wlthout:laspectl1111 

the actual flngarprln\ cards. I Without the fingerprint ta.gas tn the ,,,ital 11111• 

letrleval S,tu, tt Ju1d not~ possible for the California ldentlfl~tlon Syst• 
. i ' ' 

to f•ture ~e ,cc;s,. j . 
I . ! 

I ' 111• fourth sys\•• c01DpOnent, tbe Reaote Access letwork, will provide !h,rfffs and 
I I ' po11ct departaents with the ca'putHt1 to accus the stat, data .. se froa thefr 
I t _ · t 

local ~urfsdictton to conduct '-tngerprtnt snrc••• latent •cold aearches•, and 
I I i 

, ntrtave tmag11. • _, I . • 
~ I ; I 

• ' . t 
lmp1ementatton.of the'.Ca11forifa ldenttftcatton Spt• Ml t11prond •f"tce •1 

. I I 
tncr111tn9 the 1ccur1~1 of !1"ferprfnt ••rches, nducfag the respona, tt. for 

tdent1f1catton requ11l1, expanding the latent prtnt •cold searcb• 11rvfc1 to 111 
. ! . I 

. ' . . 1 . 

I I 
I I 
·1 ! 

t I 
... --= -- ----·.--:-:--:-• . ~-: ---~--- _ _,;_• -~ . 
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. 
I ' i 1 • I • 
I ! 
l I 
! ' CaHforata counties, ..-d •rouaht about eperattonal 11vtn1s through • reduction tn . : 

hpanaent of ~st~c•! ~r•o~l. Solle of the cu1Ttnt and anttctp1ttd; .. neftts of 
i • 

the Caltfonfa ldenttflcatton i,st• are: I 
; I ; 
I l : 

• Since f•r ~~• w111 N 111tded to process routine ftng1rprtn\ requests, 
I l 

the state w111 able to reduce personnel and save •~.,,t SZ •~llion per 

,ear. I ! I 
! i . 
; I ' 

• The searching crpabll~t~ of the A&ltomated Fingerprint Jdent1ftc~t1on S1sta 

will provide f~r • •re:thorough and d1t1tltd search of the ffl' erprtnts on 
i I 

ftle tn the_ datr base. iAccuraey will taprova 111appro1f•t111

1

5% • 

. . i t 
• Th• latent prtnt •cold search• apabtltt1 w111 h upanded to all Ca1tfornla 

I l . count,... I . . '. 
; I I 
i . I i 

• Expansion of thJ 1atentfpr1nt •cold starch• service to the entire 1tat1 and 
I ~ I 

II01"1 than trtp1ta1 the "t11 Df the data .... (fapoistblt 1rtth the current I , . , 
11stt11) will ,-,ult fn ! ltgher ltt rate. 111• Dtpart•nt of .lu~ttce 

I l I 

esttute• that ~re t11a7 711_IOO addtttona1 crf■t11111 will h tdJrttfttd •1 
I I I 

tha Ca1tfornta rd•ntlft~tton S,St••• Automated Latent Print srst• each 

,-ar thUI "1th , ... ut,ltng 1,st111. · 

i t : 
! 1 . : 

• 1he current au~outed •101d snrcb• latent print 1,st .. shows t~•t •nr of 

th• hri1ar1/tht1ves •'1 Identified and arrested hfo1"1 they ca~ dtspose of 

the 1to1,n pro~rt,. 1'e Ca1tforata lclenttftcatton SystH w111 tncreast the I : . 
. .. ... ~ -~~-.. J .... J. ··-·-····----·-··•····· ···-



I . I • 
I . . 

I .~ . . 
...,_, ef crt■f~1• td-.q~tfted and arnsttd "1th the ~to1en pro~rt11tn1 . . ~ 

ta thtfr po1111;ton. Therefore, th• ..,unt ef lto11n propert1 feCOYtred and 
• t I ' . . ' ntum1d to tts. rt9htfu1 ewner will tncrea11. 

1 
' . ' I • • • 
, t ' • Since •st cr18'S are ~ttted •1•n11tfv1111■111 IIUlll>er tf _persons, the 
! I ' rapid tclentfftcitfon, arrest, and tncarceratton of these tndivfdu111 w111 
t 1 I 

I I i 
••neftt ctttzenp and enhance public 11f1t1. Crfa1na1s cannot c9nttnue to 

t I . L_ 
eo1111t crf•• •,•inst th, 91n1ra1 population llhflt the1 are tn rn. 

. I l 
! I I 

l IIUllbo, of local juP~td1ctto~, ,aw Plll'Chl,ad addtttenal ._u4,-ftt ,,,JUlftt ta 
the •ster state contract. th'e result 1s that •1 .lune SO, 1988, the tOllb1ned 

statewide tnvestaent .n, N J. UC.II Of $40 ■nuon. this 1ophf1ttl1t1d network 

Ills ... n designed to !upport •' 1t1tawtde Cr1■1na1 IH1tor1 S1stem and le, tdenttf1 
: I ~ 

thousands ef latent ffn91rprta
1
ts &1111111111 to resolve crlaes which -.r:have 

1lh1r1111 11111n1d an,elnG. I .· ~ 
I • 

i I ~ 
1lle Ca11fora1a Jdtnttttcatton i,st• .... to date, tdanttfted over z,b latent 

ft.-rprtnts, •111 of !whtch •"'-, tn· laollfctde and rape cases 1pa~nt111 4,var11 ,-an 
t . • 

. and with aa1ttp1• vtcttu. · ' 
J . ,. i 
~ I 

• 1111111 Ill mqn111 ,h1, lb• 1 911\tlR If \lr1ff 1 111 k I ••trllllD ~- If 
I 

addns•tng the trade 1111>11an~•
1 
._twaen tlte lnfttd States and .1apan, -4 ftra11 

t I • 
.. 111va tut those tattffa 1hor1d .. r1strtct1d to rtertattona1 pl'Odu~• (1.9., 

tel1vf1fon1, 1t1reo1,!penoila~CG11pUtll'I). Long-tera contracts to provide and 

support 1aw enforc1•r,at 111t-., .~uch a, the Aut.ttd Fingerprint 

I ! t 

···---~-~---'--· ··-l· · .. --



PIOft------------, ---ChU.>t4.H. '17 II 141 
•. • f _. i 

NO. I PAGE t 

! 

? - , -
i t 
I • 

! i· 
ldenttftcatton S15t•r t,htch ti current1J ■ncltrwat, should Nu.pt froe the 

tncrtastd tariff. Ill fH1 ttae· ftnancla1 and operational tapact of su~h tartffs ' . . 
' f t 1111 lllve an 1dvern ,rrect DPjn tile l!Gnt,aettna agoney a, 111111 a, t•• pnoral 

pu1,11c. I . ' . : . I l 

i : i 
for uamplt, the Autoilattd Ftn91rprtnt ldenttffcaJton S,stes t1chno10,1 ts 

: I ~ . . 
1pect11ized 10 that ftf two 111~•11!' are coapatiblt. Thus, the softwar~ and 

t • . 
hrdwart atntenance a,st h p~vided •1 the contracting vendor. : 

I t . 
I I . ' 

! I ' 
Accordt119ly, the fllj)Oittton ofl the proposed tariff on the •3or compo~ents of the 

.,,ta ., described 1, TSUS •r, TSUSA ttas 11,.~s pt., 176.3046, and ,1,.1055, 

could aakt tt dtfftcu1t or ~•1tbl1 for law enforc-nt agencies to'protect 
I I . 

. thltr fnvest•nt, ettt.,er .. c•u~• the cost of an effeett.n •1ntenance ;P'f'Oll'am 

IIOU1d .. too •t1h or '9c1u11 • supplying ¥Hdor could• loDf•'" aff~rd to 

support current tnst1i11tfons tnce the •roader •rtet -1• H dent,! to th•, 
! 

I • . . 
I • 

TIie ,,.rational tapaci of 1qch;tarlff1 IIOU1d lte I •rk•d detertoratto4 f1 the 

1,stu onr t 1• bys f •,· : 
I i 
: I 

i I • 
1) nductfon In tie IIUllber,of crt•s to1nd throughout the state ~111 to tM 

i 1 • 
financial burd,n of •1rtalntng tstabUshed 115tas, and ! 

I . . . , I . I t t . 
I) requiring that p1anntna' .. Nsed on cost rtther than ,-rfoN11n~• standards. 

~ t , ' 

! i 
i ! 

t 

I I 
I i 

i 
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I . ~ 
1M cost af 1,st• np1•c-nt lfDll1d M ■nuons ef dollars .ver and above• 

I . ~ 

aoNl1 equfpant np1ac-nt schedule and would result tn tN111ndou1 la&ck1ogs and 
• 4 

I • f tnefficlenctas tlurlnitlte traristttona1 ,.rtod. . . ' . . 
' i . I I i . • 

ltnct these IJiteas •r• Mtua1~1 obtained through I COllplttttve •td pr~ess, the 

t■posttfon of pl"Ohibl~fvt tar,ffs would MYt the net effect of Nducl~g 
t i . 

cemp1i1i1an 1nd dcny1pa 1evcr1nni and law enfor,emenl ,he full odvantogc of the 
. 1 

competitive •td proce~s and~• full rang• 9f a1t1m1tfv1s ft offers.; tilts would 
' I . 

degrade law enforc-rt•1 abf,tty to provide efficient and cost effective 11rvtc1 

to tht public. i l 
. 1 

. ' t . 
; I . 

11 light of tbt forearlng, on rha1f _; law nforc-nt throughout Ca)tfonata and 

the aatton, I 1trongl1 urg1 that JDU concentrate tht proposed 11nct1oi on 
• I • 
I f ! 

ncreattonal producta
1 
and ••-,t law enforc-nt progra■s. _Suell actf~ns "111 

1ure11 satllfJ the tnrent ef t 11ncttou and, at the•- tt•, avo~d a 111gattv1 

impact on law •nforce+,ent, publ1tc 11fet1, and th• taxpayer. ' 
. t . 

t . 1 j 
f ! I 
~ , 

4 • I 

t 
• I 

' i 
I 

' : 
i 
i 
• 

-·- ·--···•_i .. ·---•· - ···-- ·-----

I 
f 

' • 
I 
I 
I 

l 
I • t •. 

f 



. . .. ' . 

NEC 
NEC Information Systems, Inc. 

AFIS CUSTOMER REFERENCE LIST 

CUSTOMER 

San Francisco Police Department 
850 Bryant Street 
San Francisco, CA 94103 

Alaska State Troopers 
450 Whittier 
Janeau, AK 99801 

Department of Justice 
State of California 
4949 Broadway 
Sacramento, CA 95820 

Calgary Police Service 
316 7th Avenue, SE 
Calgary, Alberta 
Canada T2G OJ2 

Australia Bew South Wales 
Police Department 
aem1ngton Building 
12th Floor 
196 Liverpool Street 
Sydney 2000 -

Milwaukee Police Department 
City Ball, lloom 607 
200 East Wells Street 
Milwaukee, WI 53202 

,~icago Police Department 
~1121 S. State Street 
Chicago, IL 60605 

Massachusetts State Police 
1010 Commonwealth Avenue 
Boston, MA 02215 

Regional Justice 
Information Service 
4255 West Pine Boulevard 
St. Louis, MO 63108 

CONTACT NAME PRONE 

Capt. Henry Eidler 415-553-1242 
Sgt. ICen Moses 

Dep. Commissioner 907-465-4322 
James D. Vaden 

Mr. Tony Doonan 916-739-5644 

Mr. ICen Collier 403-365-3300 

Mr. Malcolm Bell 02-219-3245 
Ext. 3245 

Mr. Joseph Slavinski 414-935-7283 

Lt. John Burzinski 312-774-8310 

Sgt. William Anderson 617-566-4~00 

Ms. Patty Medley 314-535-1950 

1712 New Hampshire Ave., NW, Washington, D.C. 20009 Telephone (202) 483-0576 



NEC 
NEC Information Systems, Inc. 

AFIS CtJSTOMEll REFERENCE LIST 

CUSTOMER 

Loa Angeles County 
Sheriff'• Department 
211 West Temple Street, loom 304 
Loa Angeles, CA 90012 

Loa Angeles Police Department 
150 N. Los Angeles Street 
Loa Angeles, CA 90012 

Orange County Sheriff's Department 
550 North Flower Street 
Santa Ana, CA 92702 

San Bernardina County Sheriff's 
Department 
115 West Court Street 
San Bernardino, CA 92401 

County of Alnel\a Sheriff'• 
Department 
Central ID Bureau 
Police Administration Building 
455 Seventh Street loom 313 
Oakland, CA 94607 

Illinois State Police 
108 Armory Building 
~ivision of Forensic Service & ID 
~pringfield, IL 62706 

' Suffolk County Police Department 
Yaphank Avenue 
Yapbank, NY 11980 

Washington State Patrol · 
3310 Capital Boulevard 
Criminal Records Division 
Olympia, WA 98504-6502 

CONTACT NAME 

Lt, Frank Woodall 

Mr. Joseph P. Bonino 

Mr. Frank Fitzpatrick 

Lt. Jim Cox 

Lt. D. C. Schueller 

Deputy Superintendent 
Joseph E. Ginter 

Det/Sgt. Larry Rooney 

PHONE 

213-974-0151 

213-485-2601 

714-834-3073 

714-387-6495 

415-874-5844 

217-785-5796 

516-286-5487 

Capt. William G. Keller 206-753-6858 

1712 New Hampshire Ave., NW, Washington, D.C. 20009 Telephone(202)483-0576 
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NEC 
NEC Information Systems, Inc. 

AFIS CUSTOMER llEFERENCE LIST 

CUSTOMER 

VA Department Criminal Justice 
101 North 14th Street 
Department Information Technology 
llicbmond. VA 23219 

CONTACT NAME PHONE 

Ms. Elaine Zacharias 804-225-2442 

1712 New Hampshire Ave., NW, Washington, O.C. 20009 Telephone (202) 483-0576 
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• · . .. , trade pact, amounuo 100 percent tariffs that could · · :~ •had the·~ e.isbt-·~ ·••0/i\,.frigeraton:·it -••·Jn·•1'RichmoM,~ \ 

· .. ,.. , Bal~• arocor ·Stellbet\· ~ claU11S1 the pr~ · . dou_blo the 'import price of a wide range of prqducts. , . :. 10.~ ~have~ ~~-fa. :· ' !pd. plant. May.or F~ U, Waltet '. ~ 
. · ~~ dutlefl _on Japancae eleet(ona~ goods woul~ ~~rt _..; · Yt'~•le: .aemicond~to~ themselves will not fac:e :rotal• .· t: ·.diyf · ~ ~ ;-M .. .. ' ,. , t J~ 1 Ji• wPt 1bac:k.µ~ J~ ~ U 
• ~ ~ ·expand bis Yalu Pagel -"pet.market cha~. , · . , 1c1t1on, the . products mclude•thoee -ttiat have, dlipa in , t l~ .\, .r;:tt~' ~~~~ \:!°'pany'fapp,ea~,-c1tin1 •feJr•;::~ •., .; 
. ·•: ' ~ U,S. .,~nforceme~t ol.fic~lis. wam the.~ . ,_: t~cm or arc ma"- by chip producers. . , · .· ,. '._ .: • .r ,.:. i f:' ;:: The w1d~ ·iiatereati : repr«.~.- : the ~ 'will pqt,'.1~.,of•"-;~~:· /f· 

, -.. qnff•·WQUld make life eaiuer for criminals. · . , , . ; .: . , W~n-he announ~ the sanctions ori March 27, Rea- . \i .~ ~t ~he be•nn~· illustrated how iJIW.r'." .. : · uenta out. of T(ork .'1 ·a; w~~· · , 
1·:·~·-. They wore.amon~ the more ~n 80 repr~taUves ·. gan listed $1.7 b41hon wor.th of products. The ~mmit• \ ~t"'iMd ~ -.. U.S. a~dJapane-,ocon• \ ha.rdbit.bY UllOO\()i9yfMR~::tI~:/ -:\,,:, 1 

,
~ 1',allCllO co•1ucs, U.S. buainesaea that buy Jap- · ~ee will p.1re that list to $300 miUio!) in Japan~ prod:- l'. '•,omiea 1md.'.;"1(l_uatr1ea havt·l>eco1~~ff 1
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-anese products and -~ of Japanese proo~ts who yes,. · .· ucts, the am~ Reagan said should be affected by 1 especially ut high-technology fields. 1,, •. Corp., which strongly supported the , · 
terday paraded be{Q<e a ~nel of officials from nipe gov• -t!w sanctions. ' · · · · . . • j Former ·: .Indiana , .. congressrri,an ·~ •.: unfai~.-trade· ,;asea agaioftJap;mese 

t emmcnt agoncie4 to· give their views of trade aanctiorus · .. · · Chris Parlin of the U~S. Trade Representative's Qf. . : . Thomas~F. Riai1$bac~for instance,. ·, aemioonductor :~111, f~ .itself , . 
t;., achcdulod ~ ~ . ~ect ~riday~ The ~ing i4 t() con<: . Jice aald. ~ major factor in ~ decision -~~ 1M, . "~ . \ , said the 1/~~ c~tnM,µoo in~u•try :>:'. ' raising ~b~, explainulg tha~ it 
, U.UO~~{) \.1J . , ·. '•.\ .. ..... ,• , , .. , . ;, .. ,· .. ·; ·18etCIIIPS.CG,_CoLa , · .• · .. · ; · wQUldbehun~~Qfdutaeson,;1buyamainfmne.com.1>11~11Jand~iak . 
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'D 
• ff A - • J · · E · · t d . otfinanclal tosses; layoffs and even a' • •· from the Los Angeles and other law . list oftn0,-e than 20 producte, ~ro- . , . 

U S arl S · g~.1 nst apan.. xpec e · negative Impact on public safety If ,enforcement agencies worried that-:. sentmaannuallmportvolume. , , ·.·ot·. ' .1 . .8 ti .. l 
• • . ~ . . . .. . . . . . certain targeted goods are hit by .' higher costs of Japanese-made auto- · bllllon, that could be hit.: b,: ,~ '~ \,:;'~ 

. ••. , • · . . . , . . . .i · .. . : punitive tariffs that the Reagan Ad- , mated ftnserprlnt _identification sys- . a,s much as 100 percent. ,' · . .. . . • ·• ~ ,. :,,\ 
· · · •. ministration is .prel)l;lrlng.to impose \ terns wtU ~ .. crime f~g in· · The purpose ot . the. ~rinP;• ,M"'iff:1 

,difficultsltuationat this point." train from selling ~ps in third mar• , later this week. · this country/' · " · , · · ' " 1 which more than ,70 wt---,~¥!:~~ ' 
.' 'Byij~R,\LDJit.BOYD . I Mr. Reagan'sactloncouldaffectup. 'ketsbelowcost. · . · • · C ded hearln 8 . in the .eo • "'lbia qty-\Vffl. ~er a .8Ubstantlal, stgneduptoteltlfy,iltohelptradeJ>f_;;:,::.rJ 

· · . , : to $300 mlllion worth of television · White House officicals would not In- row g , :.· m financial '·loslf. .,,_ the-~ stsnlfl·.I I ficlals winnow the u.t down '° goods :,'.Jij 
5pec1a1roT11eNewvo111n.- , , .sets, laptop computers, stero equip- .dlcate how many products would . merce Departments lll(lin audt-, . cant concem ·ta that tl,1e prwmae~of representing lpiPQrt ivoJume',ofS,300 ;Ji•~ J 

SANTA' BARBARA. cant., 1.prU 13 , ment and other consumer electronic come under the stiff penalty when . ~r;:;:: Ja~~=:nt 1:o'>lic i:r0,.,{1::) ·· :lmp.-c,vecl crime solviri& so IJesW· million - . the . a~t the · White:;1~ 
_ Sep,t 'Whlte House officials 11&ld products annually and could cloud~ :Mr.Reaaw,i~s~epro_clama~ ,, . White House is aiming ~apan for ·' .. ately;;;~ may0•~Q.le .:~ .J:·House said it would targ8' in what,;:\:;'.\ 
:odaythatPresldentReaganwasvtr~- :, pl&Med meetma between Mr. Rea .r.l • :·, . ·.r.· . ·.· . . · ... .. : .. ·failure to comply with an. eight-.. t, Uved, . saklR.oseOclll,~of.U-- , wouldbethefirstpostwar~~I':•: ' 
:uallycertatntoiasueaproclamatlon I gan and Prime Minis_~! .. ~ ., ,: ~••i , , . .. .. ..:, . ·., , month-oldsemlconductoragreemem. ,ti ~riminal Just,i~ .P~r~?f .. ~ .. sinvokedagaJnstJapan. . ,,,,,·}1,:J 
Fridaythatdoublesth~importprlcea .·Naka-. .... t,l:damuu-- .,_... . ~· · . · ., , .... , · . · , . , . · .. . ;.J:l,..CIWolJ..oe~ .~iiZ.:./ J~11~,1 Christopher Parlin, an oftldal tlJ'.i~~ 
lf som~ electronic product$ . ingtoll. · ;1 ' . ·. . ........ Tariffs Seen. as .Harmful·.;.' ·' ; 0n to the stage of the auditorium, IQ,\ l 0Qe1:ohtlle~ w(tneaea, . llarry::•1:;;~;the genefal counsers office of the,.()f~;±.:.bt:\ 
md p that the action woukl ·. , •. 1be dlapute emerged from conten• : . : . : , . . , ; ; , front of blinding television Ughts'.':-i,f Slam,\ the. seruor vJ<le president fot'i fice of the United States Trade Repn►.:f/f 
lead to• •'dlff~t'' ~.at~ ,, ,uona · ·by •· the Administration ~t :i . ;, 1.:. , , came one witness after another to de- sales .,of an Irvine, Callt. maker .CJ( ,, , sentatl~ , and co-chairman of .the ':~ 
withJapaJL · ·. · ·· ; Tokyo ha4 failed to comply with a: .! ByCLYDEILf'AllNSWORTH ,. ,i scribe before a panel of Government. ·!fldeO display terminals, w~ a l hearin& · .. ld ~ judgment of an tn- · 
~ little doubt dlat-the Prest• •. semiconductUr agreeement that I~ i , ,; . . . . . • . : ,, i., ., • ,,, ~examiners from a half-dozen agen- ., sumo wrestler"s kerchief taroundJti! __ .: '8ragency body that wlll make the-. , 

den!_ ~Olfld take such a·step, How. ard .· hadll&nedi..tJuly. lbe accord com- 1 · . 1pec1a1..,n.NnYn . ..,._ , . ,, , .1ctes the impact of the planned action• , head as he spoke, &aW,IJ .i.e,w. as '.'de!{} recommenda. ttona. ,to .tlM, .·Presiden ... t 
H. Baker~ the White House chief ~f . ;mlttecJ 'lllPID to open Its market to : WASHINGTON, .Aprll 13 - U'8n. ".·ontheirope. rations. .. . ! ! f~htsvillage."/'7c ., ~ ~ ·•:i/;w~dbebasedon ''.thedegreeofJ,ol··· ·~ 
staff said today that "I don't know 'of/ A~ 11e . . n 111d _to re- :of J41panese eleetrOnlca today wa~ _ ,. :The testimony · tnclµded appeals ·. 1be AdmtntstraUOn hupubl~ ~' · i pact on U~ Sta~conaumers." ::\, .. ~~~r~~..:..,::::;.::, -•~. . . . , ··.· -~~~~~,:;;: • ' ~o ,_ - · -·· . . .. , ., . · · ··•··• . . ,. ,.., .• .' ··'c .. " S,,'lj 

·there .... ~dn't be so ·f all8Ume that , , : -: .:===, ~::Z: · •· · ... . f · ' . · F-'- '1 . · .. -~..:::,::::,::__,_ '= -'~ · · -~ there wll be a ~~Uon on •r ... , . ____ :...,...~ " 

:~: b(~~ic~f talktn( 'to •.~ :• _ -~c;;~~"-;~"} 
The Ad lniat tlon had left Open ..____ ... - -.. - .. .•.. . · m ra · - ----·-"·· -~_,. •. . ,. ?t.rrs:;.:=E ;i: :: -~ -~-~~-;~~~~·~i Jf-

ing partfter ~ the President an,. . · , <-:: ·i i: 
nounced-.Mardl27•hew~eon- ,j, , :,J:-.:J; 
sidering) llO percent tariff OI\IOID8 · , · - · · ~i::f ;. '; 
Japane-,.producta.1batwould'-the - ·:.-~•:: ·· :· 
first ma14>r rec,1.1atm .. .-. .,_,... • · · · 'i?::1·. ::-

~.:.:~·,~'·;;~;~. I,_'! ;;:; .. --~~1- ~'i 
But ~ bard;.ilne; ¥r. ~r , . ~,~:.... .:: . 

said &Qdv • .,~, _,.., a trade , -' ·""· --:: 
:~~J-~1~~::,~•~;, · :f~/J 

,.r. ·::1;· ·, : Jllld F~ ·c. cartl¥)CI, . '=-.-: " ' i 
he ~ i•,,...dflnal 18CU~ ~ i'i 
liser, · that Mr. Reap,i ~ -., 1, 
ceived po reqin to ~Jec:t the UAC· 
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~ . Uou silQ the Nardi~-~, 

andihatltecUd aot~~~-.; 
over the next few 41&~ · , , 

TaJks J>etwecm the United itatea i, 
ancl Ja~ ...... brakeo off F•Y AAd ,.1 
Mr. Carlucci suueat4MI ,&Mt llQ .. 

: progress )lad been made. · . . 
' "1be ,Japanese presented "aome • 
statistlct' indicating· lhlit market ac- : . 

' cesa l)alt'· increased,'•-he aaAd. "Our : , 
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