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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release June 28, 1983

The materials listed below are today being released to
the public. They were provided to the White House Counsel's
Office by the parties, and on the dates, indicated herein.
The Counsel's Office, in turn, provided all these materials
promptly to the Department of Justice, with the concurrence
of those who provided them.

(1) Letter of Transmittal from Patrick Caddell to Richard
Hauser, dated June 27, 1983, enclosing:

{1) (a) "a copy of the briefing book used by President
Carter in his preparations for the October 28, 1980
debate"; and

(1) (b) "supplementary foreign policy guestions and
answers" '

NOTE: Mr. Caddell's letter notes that "all concerned
agree that the enclosed materials are the only issue
briefing materials prepared for and sent to President
Carter for that debate." The materials were received by
the Counsel's Qffice on June 27, 1983 and transmitted to
Justice on the same date,

(2) "Presidential Debates: Foreign Policy and National
Security Issues” {September 29, 1980)

NOTE: This document was provided to the Counsel on
June 25, 1983 by Francis S.M. Hodscll, and transmitted
to Justice on the same date. The document -~ minus the
first two pages -- was also provided to the Counsel on
June 27, 1983 by David R. Gergen, and transmitted to
Justice on the same date.

{3) Miscellaneous Foreign Affairs and Defense Issue
Materials

NOTE; This collection was provided to the Counsel on
June 25, 1983 by Francis 2.,M. Hodscll, and transmitted
to Justice on the same date.

(4) Handwritten note from Myles Martel to Frank Hodsoll
(undated) with attachments by Sam Popkin.

NOTE: These materials were provided to the Counsel's
Office by Francis S.M. Hodsoll on June 25, 1983, and
transmitted to Justice on the same date. Mr. Martel
reported to the Counsel on June 28, 1983 that the Popkin
attachment was given to him after the debate, and that
he forwarded it to Mr. Hodsoll at a subsequent point.

{5) Handwritten note from Wayne Valis to Dave Gergen (dated
October 21, 1980) attaching a one-page typewritten note
{dated October 20, 1980).

NOTE: This note and attachment were provided to the
Counsel's QOffice by David Gergen on June 27, 1983, and
transmitted to Justice on the same date.



Page Two

(6) Reagan Campaign debate briefing book commencing with

"Table of Contents," prepared by the Debate Briefing Group
under the supervision of Messrs. Gergen and Hodsoll, dated
and delivered to candidate Reagan on October 24, 1980.

NOTE: Separate copies of this document were retrieved
from their respective files by Messrs. Gergen and
Hodsoll and delivered to the Counsel's Office on June
27, 1983, and transmitted to Justice on June 28, 1983.

(7) Individual statements concerning the above materials by
Messrs. Stockman, Casey, Baker, Gergen, and Hodsoll.

NOTE: The followihg selected summary points can be
drawn from these statements:

) None of the parties recalls having seen the Carter
documents as such ((1l) (a) and (1) (b)) prior to June
27, 1983.

® None of the parties recalls having seen at any time

prior to June 27, 1983 the type of material in Part
I, Sections 1, 2, 4, 5, 6, 7, 8, and 9 of document

(1) (a). Nor do they recall having seen any of the

Sections of Part II of document (1) (a).

) Some (Messrs. Stockman, Baker, and Gergen) believe
that documents (2) and (3) contain some or most of
the material described in their letters to Chairman
Albosta.

° Some of the issue material in documents (2) and (3)
appears to have been edited, consolidated, and
refined in the preparation of document (1) (b).

) Document (4) was seen only by Messrs. Hodsoll and
Gergen prior to June 25, 1983. They do not have a
clear recollection as to when they first saw it.
Mr. Martel reports that he did not receive or
provide it until after the Carter-Reagan debate.

) Only Mr. Gergen recalls having seen document (5)
prior to June 27, 1983. Mr. Baker notes it was
possible he was given a copy of the attachment, but
does not recall having seen it.

® Obviously, all saw and used document (6).
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Suite 301 1750 Pennsylvania Avenue, N.W., Washington, D.C. 20006 Telephone (202) 223-6345

June 27, 1983

Mr, Richard A. Hauser

Deputy Counsel to the President
The White House

Washington, D. C.

Dear Mr. Hauser:

You and Mr. Gergen have reguested a copy of the briefing
book used by President Carter in his preparations for the
October 28, 1980 debate.

Enclosed is a copyv of that briefing book, as well as the
supplementary foreign policy cuestions and answers. We have
checked with all of those involved in preparing President
Carter for the debate, and all concerned agree that the enclosed
materials are the only issue briefing materials prepared for
nd sent to President Carter fcr that debate.

You will notice that this book very closely matches Mr.
James BRaker's description of a 300 page, 3 inch thick black-
bound looselezf notebcok, ancé contains guestions ané answers
as described by Mr. Frank Hodsell in his June 18, 1983 Washington
Post interview.

We understand that vou are conducting an internal investiga-
tion in the Counsel's 0Office, and we are hopeful that the enclosed
materials will facilitate a thorough investigation that will
cdetermine exactly what happened and who was involved.

Sincerelv,

b

Patrick H. Cacdell

L3

Enclosure
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ANSWEIR AND REBUTTAL OBJECTIVES

ANSWER AND REBUTTAL THEMES

--  ECONOMY
--  ENZRGY AND INVIRONMENT
-~ OVERVIZW
--  GOVERIMYENT
-—  HUMAX NEEDS
CARTER REBUTTALS TO REAGAN STATEMENTS
KEZY LINZS TO USE AT 3TGINNING OF COMMENTS TO REAGAN
FIRST-RAND ACCOUNTS
QUESTIONS TCX CARTIR TC ASK REAGAN
CEATIENGES

FEaGAY AND TRETVIOUS DEBATES
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A. CARTER BACKGROUND MATERIALS

L TAT oo
T v e

MAJOR CARTER LEGISLATIVE ACCOMPLISHMENTS

CARTER INITIATIVES EINACTED DESPITE WIDESPREAD INITIAL PREDICTIONS OF DETEAT

SITTUATION INEEZRITED IN JANUARY 1977

ZCONOMIC REVITALIZATION PROGRAM

KEY POINTS TO MAKE DEFEINDING ECONOMIC BOARD (BY SCHULTZE)
MAJOR GOALS OF SECOND CARTER TERM

TLATFORMS

B. REAGAN BACKGROUND MATERIALS

THEMES REAGAN WILL USE IN DEBATE

REAGAN CURRENT POSTITIONS

REAGAN CHARGES AGAINST CARTER

REAGAN FLIP-FLOPS

REAGAN RECORD AS GOVERNOR - CLAIMS vs. REALITY

TURNING BACK THE CLOCK - KEY DEMOCRATIC INITIATIVES REAGAN CURRENTLY
WANTS TO REPEAL OR WEAKEN OR WITHDRAW

1

MAJOR REAGAN-BUSEH

NTTTERENCT
T DIFTERENCZS

r

REY REAGAN QUOT

i
w

QUESTICH SUBJECTS IXN PREVIOUS DEBATZS



ANSWER AND REBUTTAL OBJECTIVES @@
I ("

1. Present Presidential image and experience -- makeﬁgh ear that there is a
mzrked difference between you and Reagan in knowledge and experience —-
and leave no doubt why you are now President and what you have lezrned
es President. The next four years will be better because oI the unigue

learning experience you have acquired.

2. Draw contrasts between your approach to problem-sclving with Reagan's --
vou are meoderate, he's not; vou are cautiocus, he may not be; you are now
trzined for the job, he's inexperienced; you understand complexities; he
doesn't,

L
»~]

hirough repetiticn, leave audience with clear impression of your themes.
Your answers should follow a clear format (past, present, future) and
vour rebutrtals to Reagan should follow a clear patterp.

4, Present your achievements (largely unrecognized) in a positive, forceful --
‘not defensive -- tone. Turn attacks back by comparing our policy for the
future with Reagan's. Stress your record. Be forthright on your
disappointments (No President gets everything he wants. Neither have I).

5. Make evident the substantive weaknesses and unrealities of Reagan's
positions while indicating he is z decent and honest person.

k

-» A .

6. Focus thetaudiedce s’ attentlon on the difference between the future you
will give' the Natidn with what Reagan will give. Make clear that vou are
mainstream Democrat, while Reagan is representative ©I z smdll part of the
Republican Party. The Democratic vs. Republican emphasis is criticsal.

Stress that Reagzn has the same beliefs Republicans have always hac.

~1

Present your personzl qualities of greatest appeal -- integrity, sinceriry,
openness, intelligence, steadiness and common-man touch.

8. Use catch phrases which people can remember (e.g. Kemp-Roth is a ''rich
man's tax cut which would flood the country with dollars zs fast as the
printing presses could print them".) (We will provide them to vou)



oxe | o

Present Presidential image —--— make clear there is a difference between you
and Reagan in knowledge and experience -- and leave no doubt whvy vou are now
the Presgident.

You will have the same basic problem that Ford did in the 1976 debates -—- how

to appear Presidential (how to separate yourself from the challenger) when you
are in a setting in which each candidate appears of esgqual rank. This problem can
be overcome by the manner and substance of your answers. They should convey the
fact that vou are President, are forced to make the decisions others only talk
about, are fully conversant with all issues, are able to point out the
unrealistic, non-Presidential perspective of Reagan, are able to keep vour cool
in what may become heated exchanges, and are in the process of taking certain
Presidential actions to solve certzin of the problems being debated.

It will zlso be important to stress your experience and how it has taught you

to be a better President (e.g., you have learmed the bitter lessons of inflation
and how deep-seated it is and that is why you so strongly oppose Kemp-Roth and
support your effort to improve investment incentives and productivity or (e.g.,
vou have -learned how the Congress works and have developed close relations with
its leadership and by committee chairmen.)

= COPY

Draw contrasts between vour approach to problem—solving with Reagan's -- vou
A < N N s o - R . N
are moderzte, he's extreme; vou are cautious, he’s z_ hip®shooter; vcu sre trained

TN

One of the best ways to emphasize that you are Presidential and Reagan is not is
by contrasting your styles in solving problems, particularly the type of critical,
life-or-death issues that come across a President's desk. You should use
appropriate occasions to point out how a President must fully weigh his words

and actions for the impact will be felt not only in this country but throughout
the rest of the world. You should emphasize, as well, the experience you have
developed in solving national and international problems, aznd how that experience
-— from which vou have learmed a great deal —-- cannot be gained elsewhere or
through any other job.



£ the experience of previous Presidential debates holds, viewers will
emember almost nothing about the substance ol what the candidates say
{unless there is a glaring error of the magnitude of Ford's in the second
debate). They will remember the style, tome, forcefulness, and appearance
to a much greater extent. That may be Reagan's saving grace. The best hope
for getting the audience to remember our substantive points is repetition

of the key positive and anti-Reagan themes. Ideally, every answer should
begin with one of the positive themes and ceontain, later in the answer, cne
of ocur themes against Reagan. Every answer should talk about the past (the
record and what you inherited), the present (trends in right directiomn), the
future (contrast your program with Reagan's). It may be hard to attain the
icdeal. 3But repeated use of the key themes is the only way to leave :he
viewers with the basic messages we want to convey. This can be done with
your rebuttals to Reagan's answers as well, wherever appropriate (e.g., ''that
answer simply won't solve the problem").

= COPY

Present vour achievements in a positive, forceful -- not defensive -—- :tone.
‘!Ug* Lo+ e W N

~ bt

Incumbents ,always face the danger in a debate of appearing defensive by
necessarily having to defend their record. That was certainly the case with
Ford. There is obviously no way for you to avoid having o spend part of the
Jebate responding to charges about your record. But you should nct appezar
defensive about some of the weaknesses in the record. That can be avoided by
a positive, forceful presentation of your record in the area under attack
(e.g., Yes we, have had problems with inflation, but it's on a clear downward
path and the consumer price index has averaged _ % over the last ___ months,
and its my realization the dangers of inflation which lead me to so strongly
oppose Mr. Reagan's economic policy based on Kemp-Roth because it is so
inflationary.) A

A

FIVE

Make Evident the substantive weaknesses and unrealities of Reagan's positions.

You should make it clear that Reagan is 2 decent and honest man but without the
solutions to the problems of the 1880's. Throughout the campaign, Reazgan's
substantive positions have gone largely unexamined by the press. You therefore
need to work to point out in the debate the wezknesses of his basic positions.
The point here is to drive home the message that his policies are simplist
and/or unrealistic, and that, unfortunately, Reagan does not understand th
complexities of the problems involved.

0
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ocus zhe eucdience's attention on the diZference between the future vou
will give the Nation with what Reagan will give. Make clear that you are
2 mainstream Democrat, while Reagan is representative of a small part of

the Republican Partv.

Tnroughout the debate you should try to use every available opportunity to
draw a stark contrast between what the consequences for the future of your
positions versus the consequences for the future of Reagan's positioms.
For example, "I intend to see that, shortly, every American will have the
protection of national health insurance; my opponent opposes NHI, and it
not De available to help the poor and the elderly if he has his way. Or,
"I intend to seek SALT II ratification and to continue our efforts to redu

g

?

ce
the threat of nuclear war. My opponent wants to abandon SALT II and engage

in a nuclear arms race as a bargaining card." - Or, "I will continue to pursue
economic policies which will effectively bring down our basic inflaticn rete

during the 1980's; my opponent supports a tax cut of such massive amounts that
inflation can only skyrocket as z rasult during the coming years."

t is important that you draw the political party contrast with Reagan. That
is one of the best ways to counter the impression of manv Anderson supperters
and these currently undecided that there is no real difference between you and
Reagan. You need to emphasize that one of the differ es is that vou are &
Democrat -- in the mainstream of the Party of Rocsevealsz, T = and Xeanmedy —-- :

i is not cnlv part of zhe Party of McKinley, Hazrding, Zcover and :}

(=3

ol c d
ne 1s a representative of a small eliement of that P

m tzlking about your Democratic predecessors, one way to includ
¢ Party references is to refer to the Democratic Partv tradicd
s and to the Democratic Party platform (especially iz comparison to
lican plarform).

o
Stress that Mr. Reagan's views are not unusual - they are what one would expect
from Republicans. Show in your answer how your policies fit within the
Democratic Party tradition and Reagan's (e.g., tax cuts to benefit predominately
the wealthy) are comsistent with Republican ideals. You have been doing this
very effectively in your speeches.

= COPY

Present your personal qualities of greatest appeal -- ipfegrity., sincericwy,
openness, intelligence, steadiness and common—many tduchere:

LI R

&
From the start, the polls have shown that the public most admires many of your
personal qualities ~-— integrity, sincerity, openness, intelligence, steadiness,
and common-man touch. These are qualities which are conveyed in many ways and
over a period of time. It is mot easy to convey such gualities in a brief,

restricted debate formet. However, an effort should be made to do so, beth in 9
the manner and style of vour answers, as well as in their content. TFor instance,

vou might sprinkle throughout your answers references to your telling the truth
o the public about our problems, to your discussions of Town Hall meetings at
other places with average citizens, to your commitment tO informing the public
about the government's actions, and to your applying a steady hand in times of

domestic uncertainty and intermatiomal crisis.
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~. R=CCRT I neave ccmpil scunc record OI acceompllishment --
one largely unreported and unrecognized.
I have:
o] PROTECTED THE PEACE -- through strong defense and diplomatic
skills;
o) tackled tough, leong-ignored and pelitically difficult issues

(enercy, inflation, government DUYeaucracy) ;

o restored important values to cgovermment (ethics, integrizy,
openness, concern for human rignhts abroad and egual rights
a2t home) ;

-

o demonstrataed compassicn
unemployeq, elderly.

ems of pocxy, minoritieg,

Reagan has:

] develcped no national re eft a record as California
Governor at odds with hi Bous, Teduced taves and
™ less government Lo
:-'-"5
z. EZYFERIENCE AND PRESIDENTIAL SKILLE -- I have accuired the =xperience
and the Presidential skills and knowledge nesded to lead cuxr Nation
into the 1580's; Reagan has neither the experience nor the skills.
I want to use :he experience the American pecple have given =c nme.
Y have:
o} learned Zrom experience; that experience will naturzallv meke

=1
me a better, wiser President during the second term;

e} begun policies which can be continued into a second term
(Mideast peace, energy) without interrupticn or the need tc
become familiar with or ecducated about the major issues
involved in those policies;

o shown myself to be a cauticus, moderate, balanced decision-
y maker -- one who understands the complexities of the

problems fazcing a President and willing to put in the time
and effort to deal with them directly and perscnally.




(9%)

IS

< neT accuired the experience needed v & Tresident -- noT
held national ofifice; no substantial foreign policy
background;

e nct demonstraztsd that he understands the complexities
involved in Presidential decisions or in national and
internaticnal affalrs; that he takes simplistic positions,
with surface appeal

o indicated he woulcd undo much of *the progress of the

\Y

Democratic and Republican Administrations, ensurincg
lack of continuity in our government

DEMOCRAT -~

Democrat, in the traditicn of Rocsevel:z, Truman,

Xennedv anc
Reacan is

H
far
fu
<
1)}

N
N
¥
~}

o} continued the traditions c¢f my Democra; C predecesscrs and

have been in the mainstream of the Democratic ParxTy;
vad 15
- . . SETUE >R AL R .o

z cut fcrward a grogram -- over the Telkm el % EY and Ior
zhe '80's -- which meets the Ideals ©I the Democratic rFarTv
(peace, 1obs, compassion for the disadvantaged, concern for

. working men and women, civil and ecual .rights).

o) been a leader of the most conservative part ¢ the
Republican Party;
o running on the agenda of that conservative wing -- ERA

oppesition, balanced budget amendments, school prayers,
litmus tests for Fecexal judges, nuclear superiority:

RESPONSIBLE, SECURE FUTURE =~ I have a vision of the fut
continues and builds on Qur progress, which is responsi

safe, which offers security *to Americans; Reagan's agen

uncertainties, unrealistic promises, and a retreat from the '6C's an

'70's.

"“”55
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TIIT DAY
Lo SlNneats

Question: Hasn't your economic policy been an abject failure? Hasn't
the misery index gotten twice as bad during your term?
Given our orerblems with unemployment, recession and inflazzicn,

why de you believe your handling of the economy merits
another four years? What policies would vou follow in
the next four years?

Answer:

#0
TEE PAST TWO YEARS HAVE BEEN HARDFOR OUR NATION 3UT RECZSSION AND
INFLATION HAVE ARATED. IiﬁﬁYE‘LfARNED FROM HARD EIXPERIENCE ABOUT
INFLATION. WE'VE HAD SGME<SUCCESSES AND SCME DISAPPOINTMENTS TOO.
THAT'S WHY I HAVE PROPOSED AND BEGUN AN ECONOMIC RENEWAL PROGRAM
AND AN ENERGY PROGRAM FOR THE 1980'S THAT WILL CREATE JOBS AND
STRENGTHEN OUR NATION'S INDUSTRY WITHOUT REKINDLING INFLATION.
MY OPPONENT, BY CONTRAST, PROMISES TO SOLVE ALL THE PROBLEMS OF

TEE ZCONOMY PRIMARILY BY ONE SINGLE, SIMPLE AND WRONG IDER: 2

RICE MAN'S LARGE ACRCSE-TEE-BCAED TRX CUT THAT EIVZIN EIS Cwy —

FUNNING MATE ADMITTED WCULD ZE INITLATICHARY AND A MISTARXZ. e
1. THE PAST AND THE PRESENT

Tm

& not do a perfect jcb, ané we have learned
erestimated the underlying inflationary Zor
“he huge increase in oil prices or the large d&xo
share the disappointment with the American people at
-

ate and of the recession we have just gone throucgh.

successes in the eccnomic area;

o I led the Nation out of the 13976 recession I inherited - the
deepest recession since the Great Depression as a result ol the
crograms I put into effect.

c During my Aéministration the United States has had arn unparalleled
record in crezting jcbs: nearly 9 million new Jjobs have been
created. Employment has grcown more in the United States than in
any other major industrial nation. It has grown more under my
Administration than any comparable period in our history.

e Similarly, industrial production in the United States has grown more
than in any other industrial nation except Japan -- and we were not
Zzr behind them.

c We have met head-on the primary cause of inflaticn as well as e

o,

a
unemolovment -- excessive dependence on foreign oil.



WASTZ IN CGCUZRNMENT

Question: Mr. President, in 1976, you pledged to cut out government waste and
over-regulation, and to reduce the number of Federal agencies from
1900 to 20C. Cbvicusly, vou haven't done that. Governor Rezgan
recently CLar ged that under vour administration, the numocer of pages

o]

for recuTagory agencies has increased another Zifty percent, a2nd the
economic cost of regulation for industry has gone “rom $66 b’lllon
ute) STOO billion. He alsoc says there is $50 billien of "w

- —

wast in
government spending that he would cut. How dc you respond?

TRITMT

MY ADMINISTRATION HAS DONE MORE TC REDUCT tw’p«s"’E\A&b INETFICIINCY
ADMINISTRATION IN HISTORY. I AM COMMITTED JCONTTVJIWG THEIS RE
RESPONSIBLE CUTTING AND REALISTIC CHANGES IN GOVE FNMENT OPERATIO

TAN ANY
T

z I mawve a record In improving cowvernmment efflsiency which fzr survpasses
=hat ¢f Trevicus Administratiens.

o We have challenge
virtually e
cemmunicati
$2.3 billio frucking deregulaticn will save
consumers S signed the Trucking Deregulazicon
bill this v nave already cut zhelr ra:iss
vy 10%.

c We have reduced the amount of time American citizens spend £illinc cus
Tederal forms by 15%.

c ™wC years aco, we enacted the Civil r:e~-v..<:e Reform Act, +the first

ccmprehensive overhaul of the Federsl perscnnel system in nearly
s cantury.

o) We nave established independent inspecters general in a2ll the meler
departments and agencies, with broad powers to zazudit and investicate
waste and abuse.

o We have eliminated over 300 agencies and adviscry committees. We have
consolidated govermment functions in key areas such as education,
enercy, znd ecual opoertunity enfcrcement.

o “e have improved cash management Trzctices, saving millicns o dellars
& vear Zox thne Federal government.

f new regulations has risen fifty percent on an annual basis, spending
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Governor Reagan now says he would cut out more. And indeed he will
nave o do sc, LI he is actually ceoing to imslement a2 30%

balance the budget at the same time. To do all that would require
eliminating $130 billion from current government programs -- virtually
the entire discretionary part of the domestic budget.

TaX CUT anc

Governor Reagan has provided no specifics about what he woul
says nothing more than we need to eliminate waste zand abuse.
agrees with that. There is not $130 billicn in waste ané zbuse. In
Califcrnia, Reagan made a similar promise, vet government soending

[eN)
ty 9]
[

) =

went ur 126% during his term —-- the la¢ces; real increas

.‘._S LO"'}
;\“‘\

Governor Reagan has saild a great/'ealvabou+ waste in government during

1]
3
)
fu

this election campaign, but som imes he seems not to have zll the facts.

Recently, he complainedsth *he numper of pages in the Federal recgulation
book haé grown during my\A:mlqlstgérf But that is because I had the
size of the type-face lncvéased \sS people could more easily read and
understand what the covernme“:Lwcs proposing. The number ¢f rules has
nct increased, x~\‘

-

I have learned 1n the last four vears that there 1s alwavs a powerful

<:eci;+ interest supporting every rule, and every wasteful ccvernment
function. These pressures can be enormous and no one can hope ¢ cut

l

waste in goverament without the courage =c¢ Zight. 3But I ncteé ztha
Reagan has not taken a forthright peosition supperting trucking deregu-
lation and has implied his appointees to the ICC weculd cume from the
very industry which cpposed deregulation.

I am proud that my Administration has put across the troadest, mest
comprehensive program to cut out waste and improve efficiencv in our
éountry's history. In the next four vears, we will ccrntinue with those
efforts. I am confident we can achieve even more dereculaticn and
better government at less cost.

But I want to draw a sharp and clear line between my program, my vision
of the future, and those for whom "eliminating waste" sometimes sounds

L

like a code word for eliminating government completely. I have no inten-
tion of abandoning citizens of our cities who would like to look forward

to a future without smog. I will not abandon families who worry that.

chemical wastes may infiltrate the soil under their homes. I will not
ahanden workers who know that stubstances in their workplaces mav scmeday

oring illness down con them or their children.

———y
great L
ficing the health of our citizens or the beauty of our
nt. I pledge never to make such a trade-ofi.

2nd civilized nation, and we dc not need to buy prosperity
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ederal svetem. z i'sag e.
The entire Reagan urban program consists of two troposals, moth
cf which have been at least partially implemented by the Carter
Administration.

The first - urban homesteading = was enacted by a Democratic
Congress in 1974 as a demonstration program. I have expanded the
program until 93 cities now are participating.

The second Reagan rproposal - "enterprise zcones" - involves
cifering tax incentives for private investiment in hich unemclovment
areas. We have effectively already done this as well Werking

e a ell.
with the Congress, we extended the investment tax credit tc urban
rehaxilitation in 1278 and I have tropocsad a *ional =en

a
Dercent investment tax credit Orbhzcb Lnemglovment areas In oy
economic renewal program.

Finally, Governor Reagan h asf‘bgsé;ed the transfer of numerocus
and unspecified Federal nzag a%g “ackﬁ_u;ne Stztes zné cities.
This will have one e::ec_wan;;one ef:l eC‘ cnly = it will increzase

State andé loca axes, es;ec=a Cﬁhe rroperty tax. In my view,
it would ke a/serious errcr 53“ e lreadv excessive

TropertTyv tax purden on cur

Y.

reat progress has been made during the past four vears, more
TC De cone. '

First, I will work clecsely with the Congress to enact severzal
critical pieces of legislation during the post-eleczicn session:

ciec
the counter-cyclical zid 2ill, general revenue sharing, the
ector economic development programs a&né the vouth
employmenb and training kills.

, my EZconomic Renewal program offers substantial new
tives for private ypctor revitalizazicn in our cities.
Pinally, I intendé to maint
our great and small cities
White House; someone whe 1
I intend to continue that

ain my paxtnership with the lea
. Our cities now have a Ifriend in che
istens to their concerns and responds.
relationship.



(v

[$3

o

o]

[e]

one of

When the courts decide that
Governor Reagzn cord s
ne appointed ¢
opinion that a Califo
Governor Reagan criticized the d
appointing the Chief Justice.

Last February he attacked the present
cf the United States, even though six
by Republican presidents.
procedural point -- the Court's decisi

ticnal,

Justices of the Supreme Court
cut of nine were appointed

He was angry with the Court over a minor

on not to stay a lower cour:

ruling on the funding of abortionms while it was being appealed. He
zccused the Court of "an zbuse of power as bad as the transgressicns
of Watergate." He said the Presicdent should pur ''mew justices in the
court, men and women who respect and reflect the values and morals of
the Americzn majority. <Q:

1 /”\- ‘/ . . PR

n both cases, Govermor Reagan:waS\a\ a.ctc....c the independence of the
courts. He was doing the same tnln \wheﬂ he said, earlier this year,
that his judicial nominees wou VEnED .oppose abortiom and when he
initially indicated support E thé' abortion litmus test in the
Republican platform. He now Saycthe disagrees with the platiorm, bdut

his cr

itical views still

trouble me greaatly.

I will conrinue the merit lection pr
also work to preserve the independence
the bulwarks of cur freedom.

When & Supreme Court opening occurs, I
quality appointmants
have the best people our country has o
But I will not commit in advance to ap
the Court. Governor Reagan has promis

polizical purpose underlying that commitmen
engage in that type of political campaigning. I

bargaining chip to
for itsels

it as =z
of women
women on

much to use
apcointment
position of

stands

-

and judicial independence. I am

re-elected. I will

judiciary -

ocess if
of the

will continue m

[P

n the Courxz.

point a member of anv gzroup tc

ed to appoint a woman. The
t is obV+ous. I will not
respect the Court too

get votes.
as testimony

the Fecderzl bhench.
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o Improving the quality and efficiency of Federal programs through
reo*canization and management reforms will continue to be a hichk
priority.

o Major areas of our emphasis:

— Passage of Paperwork Reduction bill anéd implementation of
new paperwork sudget.
- Improving the structure of government to suppert reindustriali-
zation and economic development. if
~
A
. . 1 "o /f.’ 1 \'S L=y 3
- Putting into place a "Iast __ask process for expediting
government decisions and aefnl-§ for critical energy
facilities and D*o;ec;s*»(ﬁ\g ~
4 o
"’;1 -~
-- Reform of Federal admfﬁéfggat’ve,s ¥¥ices to eliminate waste
in the government's overnead. (V
S
- Renewal cf recrcanization authcrity te reform the structure
”3 government. - will seex acdditicnal 2uTNOriTy IO £.Iminate
- Zyuncticns and srograms.
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JUDGE SELECTIONS

~ = = = o 4 e = 4 W P -
pejol ~hat stancards <o you use in selsciing judges? What standazd
Py - - T a?
would wou use 1n selecting z Supreme Cour:t Justice!

ANSWeEr:

TEEME

—hie

I BAVE A SOLID RECORD OF SELECTING JUDGES SOLELY ON TEEIR MERTIT AND
QUALITFICA TIONS I HEAVE NOT USED SONEONE'S VIEWS ON AN ISSUE AS A
STANDARD. I WOULD CERTAINLY AVOID DOING THAT OR PROMISING APPOINTMENTS
IN ADVaNCE TO ER;&AN GROUPS, WITH RESPECT TO TEE SUPREIME CCURT.

THE PAST AND TEE PRESENT

Politics was & chief criterion in judicial selections before my
Administration. e
i
o In 187671 promised to appoinc Jud ésﬁ%n merit, and I have dene that.
I have established 1ua1c1a-_1omlna*i g panels for Circuit Court
appointments and have u’ged“Seivi rs to estzablish their own panels
Zor Disctrict Cours aﬂoclnqmen.s. ety _p*ocesa has worked
beliave most obfaciive anal¥ sb,, M ﬁa,:a: asscciations, w
thzt =y aprointzents have Jee na_fal;ec in quality and
\}x
o) And I have been very conce_“éﬁ about diversiry. I have been concerned

-

that so many classes of people have been virtuzlly excluded from the
Tederal bench. I have reversed that. I have zppcinted more women,

Blacks, and Eispanics to the courts than 211 Presidents Irom
Washington to Ford combined. However this election is decid

ded, that
will be what I regard as one of most significant legacies, for thess
judges will be interpreting the laws and protecting our rights Into

the next century.

0 In not a single one of my court appointments have I asksd z potentizl
aominee his or her views on an issue, or sought that iInformacion

Yy concern has been quality.

o I regret taken a different aporoach to Jud’Clal

T
acwminations.

oy
m
ot
H
d
o
d
d
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®
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2 In CzliZfgrnia, he is appointments SecretaTy o the fizte
Supreme Cours even mzr association szid the man was
::i:le:elv vnqualil nis diversity cof sppointments was nc:o
very gocc} of 600 noms nly 12 were women and were mincrities.

o What is even more troubling to me is Govermor Reaga an's views cf the
independence of the judiciary.
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Question: How do you explain your failure to reduce the number of
government agencies by the magnitude vou cremised in 1978

(Gown te 200)7 Do you dispute the view that your reorganiza=-
tion effort has generally been a failure?

Answer:

[

HAVEN'T DONE EVERYTHING I HOFED BUT I HAVE MADE REAL PROGRESS IN

POt

REORGANIZING TEE GOVERNMENT AND IN MAKING THE GCVERNMENT MORE TFTICIZNT

LN - PP RIPL RS

I AM DETERMINED TO CONTINUE THAT EFFORT IN A RESPONSIBLE WAY IN A SECOND

2 iy

SRR : "]

1 THE PAST AND THE PRESENT <?i§} ,
= /;\\\}\

Ny
No President beZore me yalq/fhvxq_ghous attention to streamlining
government and reducing governmeﬁf’regulatlons and paperwork.

o
promise. To improve the pro
rried out the most far-rea

em in & hundred vears; Lo & b
carrv1ng out enercy policy, we consolidated a
programs and launched the Synthetic Tuels Corpcration; T
education the priority it deserves and at the s <
HEW tc more manageable siz I gave ecducation a seat at e
Cabinet table, to create a stronger system for attacking wa
and fraud, I reorganized audit and investigative functions
putting an Inspector General in major agencies. Since I
office, we have submitted 14 reorganization initiatives su
those and haé them all approved bv Congress. We have not done as
much as I would like but we have done more than anvcne expected.

o Some efforts -- civil service, energy, inspectors general --
received a lot of attention; others -~ such as rederal disaster
assistance and enforcement of egqual employment laws, have gone
largely unnoticed, except by the storm victims and minority job
applicants directly affected.
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ried to eliminate obsolete andéd ineffective a
= - -

Inls (last year's figu

) T
v 2aGvVisSCcry committees, DuT sScme Tore sutstantia
CAB are on their way out; cuxrent numbe
probably less favorable). Sometimes the special i
such agencies were tco strong. One thing I have le

-

a
President =- there is no agency sSo obscurs Or incompetent that a
special interest will not rise to defend it.
Of course, reorganization is not rezlly a numbers game. I accest
some cf the blame for characterizing it that way in 1976, but
learned Zrom my experience as President. a ol
forming the management systems cf government is cften more
important than changing its architecture.
]

ce 1877, we have devoted as ﬂuch.atté::;on tc recrganizing

eral perscnnel managementh/m ost}Eonsc1ous regulatory
management, and an exnanaeaﬂand pagoe ndent audit and investigation
system as we have to mov1ng D aro%§€

Ay

Much more important than the numbery of agencies and personnel is
The burden of paperwork and reggiﬁtéry equirements imposed by
the Federal government on its 5‘ have reduced the

S < ; =
TEPEerNCYK Durden DYV Z% an
=4 x
Izd z

1
.
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Reagan clearly is running against gove*nment -= zané in
he is running down its people and its instituticns.

a totzl freeze on Federal employment, he ignores the

hiring freeze is already in place =-- but & responsinl

orovides for exceptions for emercgencies and vital pro

n

K ot O

i
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I
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e
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g
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By threatening to dismantle the Departments of Epergy and Education
‘and to reassess the synthetic fuels program, Reagan will plunge
these vital programs into confusion and waste preclous energy in a
fight he could not win.

L/



a I will ask the American peoplie to:

(¢4}

- Continue their efforts at energy conservation - at home, at
work, at leisure; ﬁ

- restrain their wage anq,pr{CE\;ncreases - this is essential
if we are to reduceg;hgq&gﬁerlying inflation rate;

cema | \\

- recognize that domeszlc Dr5g cannot be expanded at the
rate needed to meet;‘aI‘1 pressi ng needs - and to recognize
that resl defeuseircreases will continue to be needed
the future. ':u

S

-
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Questicon:

O

TONE OF CAMPAIGN

Don't you think your attacks on Governor Reagan - for
warmongering, for racism, for dividing the country - have
been primarily responsible for the generally low-road =zne

of the campeign?

I have at times resorted to characterizations: and

I regret that the
tone nas not always been wnat I would prefer. But I have tried o
focus on the sharp differences betveen us om the great issues of the
day. I do regret, though, ;nat some of my statements in this campaign

have been miscomstrued. I gat ezﬁgfum Governor Rezgan's Dubdliic

comments that he regrets as ’“ﬁ‘na§>a number of his statements

during this campaign have \mficonstrued and misinterpreted. I

am pleased we can now fog on\ de issues and the different futures
xﬁ:ga

for the country that oyr~t nd1dac1es represent.

t\/j A Qﬁ
tc c4mca1~n gn\ the lssues and on the posi .
did that ih 1976

I have always ¢
reasons why I be

What 1s vital from this point forward is

the issues and a full opportunity for the voters to decide whic
of future they would prefer. I Delieve this one-on-one debate is a
major step forward in that process. I wish we could have had it
earlier and more often. 3But I certainly appreciate Governor Reagan's
decision to join me in this debate.

.J
rt

I think that over the lazst few weeks, the tone of the campaign has
shifted to the important issues of whether we want SALT IT ratifi
or discarded, whether we want an economic revitzlization prog

a massive tax cut for the wealthv whether we want to ratify ERA
not, whether we want National Hezlth Insurance or not, whether we
want to keep the Windfall Protlts Tax or not, whether we want 0
zbolish the Department of Education or not, and -~ perhaps mest
importantly - whether we want to engage in 2 nuclear arms race ot
whether we want to reduce tensions and nuclear armements. These are
the issues we need to debate.



serve another Term, not iust tc De Presicent for &4 mers vears, Dut
To use those 4 years to reach the high goals the Democcratic Partv

and I have set for the country.

My

=0als would be:

Energy security, building on and implementinc my comprehensive
energy policy, and continuing to reduce America's dependence on
foreign oil.

Preservation of peace -- & uninterrurted

Reduction in nuclear armament by mutuail rsductions, thrcuch
ratification of a SALT Treaty.

Continued reductidnlof inflevion and unemplovment.
i} N .
oo
ZRA ratificaticn. -
MaTional Healtn Insurance.

Increased opportunities for minorities and women.

Continued fiscal strength c¢f Sccial Security.



SACRIFICE

Questiom: Is it going to be necessary for the American people to sacrifice
over the next four vears? How will vou be asking the American
pecple to sacrifice during the next Icur years? Will they
respond?

Answer:

T HAVE ASKED TEE AME ICAN PEOPLE TO MAKE SOME SACRIFICES OVER THZ PAST

TOUR YEARS AND THEY HAVE RESPONDED WELL. WITH SOME FURTHER SACRIFICES,

wZ CAN BUILD ON PROGRESS WE HAVE ALREADY MADE AND ZAVE 4 SECURE rUTURE -

REE OF CRIPPLING INFLATION AND FOREIGN OIL DEPENDENCE.

1. THE PAST AND THE PRESENT

o I tolid the American people‘agom my~first months In office that sacrifice

would be necessary to Lree\gurselves of energy dependency on OPEC -
- . - : -

that we would have to conserve“ stop our wasteful appetite Zor oil,

irive our C&rs meTs “:Céaig ~

T i 2. ™
- RN ey

c The imerican peopie navtv¢espondedl we are importing 25% less cil aow
chan we were in 1677. A AargE\part of that reduction 1is cue 0
conservation - bhetter ;qsuiax;on more efficient autos, changed life
stvles, and a greater t*eg n TO energy use.

2. THE FUTURE
A, Reagan

o I know that Governor Reagan disagrees with my view that energy
conservation is an essential sacrifice that the American people
can make. His view is that the o0il companies, when turned loose,
can produce all the energy we need. I disagree.

o) I also disagree with the Governor's apparent posture in the campaizn
against asking the American people to sacrifice. I say that because,
place after place, event after event, wherever Governor Reagan goes
he indicates what additional Federal benefits he will provide (lower
inheritance taxes, greater Social Security benefits, a massive
increase in defense spending).

3. Carter

0 I berieve the American people will continue to need :0 sacrifice in
a number of Iimportant areas over the next several years if we are
to beat the problems of foreign oil dependence and inflation and to

ensure a secure future and a sound economy.




- Reagan-Kemp-Roth

- National Health Insurance

- windfall Prefits Tax
- Department of Education
o] These differences are becoming much De::e* known to the public. This

debate will ne;p. I wish we could VE nhad it sooner.

o As the differences do become betx /;> nown, the public’s interest in
the election will increase. {EE&\- redict the voter turnout will
be substantial —— better ztan\‘°75 -

\ =/ ,_’t.v o

, let me urge all Ame:;cans/té‘exerc1s
recious, it was hard-earped End preserve
cur great democ:acr. Ne za atzer who vour cacice is, T

w

their: rlght to vote -
ed, It

-~




Question: What are vour goals for the country by the end of your next term?

Where do you want this country to be?

Answer:

88}

AM DETZEMINED CGRAM DBASED ON MY ITXTIRIINCI T OFTICE
WEICH CONTINUES AND BUIZDS ON PROGRESS WE HAVE MADE TO DATE, WHICH
WILL ENSURE A SAFE, SECURE, PROSPEROUS FUTURE, WHICHE HEILPS EIYTEND THEE
BOUNTY OF AMERICE TO THE DISADVANTAGED.
THE FUTURE
Reaqan -
v
o I have said many times in thisScampaign that the public has 2 choice

5

or the future that GoverAdr 'Reagan sees.

:
LTS ] ‘s
to make between two futures<{-- the future that I see for this country,

z This Deoint is starkly made by my Lestripticon ¢ mv coals Ifor the
LOXE IS 2
next Zour vears. In mOSt 1nstd§c§%, thev are directly ooposed TC
Governor Reagan's goals: N
) - .
‘,h*\\
? -
-- He's opposed tc SALT IT.
-- He's suggested we play the card cf a nuclear arms race.
-~ He's not supported the Camp David process.
-- He's for a massive tax cut for the wealthy th
and does not create jobs like my Economic Ren
-— He's against ERA.
-— He's against Nationzl Health Insurance.
-- He's against a strong Windfall Profits Tax, and he's for turning
the o0il companies loose. '
o) Time after time, Governor Reagan and I disagree on the way our country

should move forward. That is the real issue in this campaign.

-~ -—
warter

o) We have made good Drogress in a number of areas during myv first
cerm and had disappolntment in other aresas. 3ut learly, svery-

T, C
thing I wanted to accomplish has nct been accomplishecd. I want <o




o I do not claim that, because I have had the experience of being
President and have learned from that experience, the future
will be 211 w

ine and roses. There certainlv will e tcuch

[=SEnp -
srztlems zhee
o] My point, though, i1s that the experience I have had -~ the truly

unigue experience - has made me a better President. AaAnd durinc

a second term I will be able to do things I did not or could not
de in the first texrm.

o] As & second term Democratic President cea_ ing w
Congress, I am convinced that we cans ratify SaL
Health Insurance anc enact mv ,con\glc Revizalizatics
(including the job cresaticn eLeméEf7 t“e credic
taxes, the eliminstion of imazrlacg penalty)
see the light of day if y,oonoﬁ%nt were elect Z am ccnvinced
that we can begin to lﬁgiemg_l my enexgy program and continue our
progress on Middle naCtehuq ce. O

a H

?
clal Secuxity
e —-

would neve

\rf

egg



FRUSTRATION AT CARTER-REAGAN CHEOICE

Question: Why do you believe so many Americans appear frustrated at the
prospect of an election matching Carter and Reagan? Do vou
believe this frustration is likelw ¢ affzc:t voter turnouz’

Answer:

TAIME

TEERZ ARE MAJOR DIFFERENCES BETWEE 7:RNOR REAGAN AND MYSELF IN WEAT
WE OFFER FOR THE FUTURE. AS THE JBLIC INCREASINGLY RECOGNIZES TEIS
FACT, AND RECOGNIZES THAT A STARK CP@*CE‘EXTSTS INTEREST IN THE
ZLECTION I8 PICKING TP, /”\ “\\:

NG

!—Ug

1. THE PAST AND THE PRESENT \\ ~
(R\” 5

LfQ o
o Cver the past 4 vears T/ﬁ;vgtﬁad tondeal with a great many problems

that previous Presi c1en..;s‘)M nored w-;;lke energy. The decisions I
had to make were not popdTa*. Qhaivhas naturally produced criticism
of my policies -- from the manv groups and organizatioms that would
like the Federal government to frovice them with 100X of <heir zcel
se 1t increased benefits, grants, loans, wages, prices Cr CCnITEcCis.,
And that is not possible.

o I azm consoled by the fact that I am not the Iirst President to be
heavily criticized -- that occurred with Jefferscon, with Lincoln,
with Truman, with Johmson and others.

o} I believe that, as the election draws closer, the American people
are recognizing the realities facing me, and that the decisicms
had to make were verv tough and not readily subject to simple,
politically popular decisions. As that has occurred, I think the
“efrustration” or "concern" over the cheoice being ocffered hes
dissipated. Support for Mr. Anderson has declined in large part
because the public now recognizes it does have a real cheice
between Governor Reagan and myself. The focus has turngﬁrzaétead
to making the right choice.

2. THE FUTURE

Reagan/Carter

o} The choice facing the electorate is stark -- the differences between
the candidates are greater probably than at any time since Lyndon
Johnson and Barry Goldwater ran against each other. And the result,
over the next four years and bevond, is two vastly different Ifuturas.

o On the maicr issues, Reagan and I differ sharply:

W



W

c L nave Llearn

and what canr

2. THE FUTURE

A Reacan
o Governor Reagan has not had the benefit of that experience. I can under-

stand, therefore, why he has made some of his promises..

omises are unrezlistic and nazive. Thev

o) In my view, many cf his pr have
no chance oI beling enacted cr imglemented.
o ror instance, he has promised to tear up the SALT II Treatv and begin new
negetiations with the Soviets. But the Soviets will never acree o that:.
I found that out in 1277. He has promised to reduce ¢gcvermment spending,
celance the Zudget, Trotect defense spending, and CUT Taxes -y (0% --
without Zfueling inflation. It simp%y is not possirkle, ag I believe mcst
- :
Americans reallze. /»5:7
Ve
B. Carter K
o Because I have lea*nedf‘*om the DIEVAQHS Zour years, I have nct been
coing arcund the countrv making Dromises to every croup I scezk before;
T InLllxe TV ogDcnent I nave nctT ~ee felling evers group what Lt wanzad
- ' 7C near., IR
e
o) I have set Iorth realistic gocals for mv seconc term that I am determined
to pursue
-— Continued peace, and strengthened defense.
-- SALT II ratification. .
- Continued reduction in our dependence on foreign oil.
- EZRA ratification.
-- Clean environment.
- National Health Insurance.
- Welfarxe Reform.
-- Centinued efforts to brinc women andéd minorities inte gevernment.




Question:

BRI

s $
<
b

at have you learned from your

REAL VALUE TO EXPERIENCE IN THEE
CAN PREPARE SOMEONE ADEQUATELY
TX: EXPERIENCE OF

TROM TEAT EXFERIENC

LR DREST ENT OVER THE NEXT FOUR VYZIZARS.

. TEZ PAET RNT THE PREEENT ;
i

o I have learned a great deaf~abolr the Presidency, about cur
country, about the gov erﬁggdg about our role in Lhe world over
“he past Ifour vears. qﬁ“":éépe RCe could not have been
duplicated elsewhere. ~kgz;2} ég?'

7 ,A

c z ve leaymed firstﬂ§;2§}thatﬁ: orioxr experlience can z&

Drepare scmecne Ior che~Presidency - certalinly nct in this
demanding govermment and comgiex, changing world.
T s

c The difference between now and 1876 is that I have clearly learned
from my experience - learned the importance of extensive consul-
tations with Congress, gotten to know the Congressicnal leaders and
develcped friendships with leaders around the world. I have learned
to tarcet priorities, the dangers and force of inflation, and the
fragility of peace. And I believe I am a better President heczuse

this, and because ¢f the changes I have made.
Z. THE rUTU
A. Reagan

o Governor Reagan would Zace many cf the same prcblems I <id when
tock office - & background in State government, a need to put
together an entire new Administration, a need to develcop an entire
new lecislative program, a need to get to know well the Members cf
Congress, a need to meet the world leaders.

o Bll of that takes precious time, and all of it means that progress
we are alreadv making to solving economic and other problems will
be interruptéd.

e xnd, of course, Governor Reagan will have the acddecd burden of
beinc a Repunlican, nhaving te deal with a Democrztic Ccncrass

EING PRESIDENT
= A

experience?

OVAL OrriIck. I
WHAT IS MOFE IMPORTANT
IS SECWING Ty
. THAT I BEY I

1}
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1
b
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stTion:

Ainswer:

B
i

Wny should the public attach nuch value 1n vour campalgn promises
this year, since you appear to have disregarded so many of vour
1976 campaign promises?
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= A ZCUNT FEZCORD IN ECNCERING MY MAICOR CAMPAIGN FRCMIZSES I LIARNZD TEeM
ZRIZNCZ AS PRESIDENT, THQOUGH, THAT SOME Or MY '76 COMMITMENTE WEEE DITEER
FEALISTIC OR WERE NOT IN OUR COUNTRY'S, BEST INTEREST. TEE ZXPERIZINCE CF
ol
PRESIDENT HAS TAUGHT ME WHAT CAN REALISTICALILY BE ACHIZVED CVER THEEZ NEXT
ZTARS, AND I HEAVE NOT PRCMISED \QCRS.% JEEN TEAT., MY COFPPCNENT CCONTINTUZE TC
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) =
was the first Presicent tgksomp;le ANt cisclose publicly all my campaign
, ) . Vi e . it . : . - - - L

rromises; that was done to &l thg,purlic to judge my performance against

N A2
the prcmises. A

‘U‘

iny ctjective assessment oI mv perZormance shows that I have hcnorsd an
extracrdinary number ©f the promises, anc done everything possible =c acnor
most ci them:

- Ccmprehensive energy pDolicy
- Comprehensive urban policy

- Appointments -- afiirmative action

O

- Humphrey-Eawkins

- Preserving Social Security System

- Increased education assistance ané a Department of Zducation

- upporting human rights

- Peace between Egypt and Isrzel

- Improved relations with China

In some cases, Concressional resistance has made impossible the Zulfillment
¢f crcmises during my first term -- Naticonal Health Insurance, Welliars
ReZorm, Tax Reform. 3But I am cdetermined to pursue these MaTIErs cver the
next four years.

In socme instances, I have departed from my '76 commitments because of t
realities I have faced in office and because of the new facts I have lez
r

rned.
For instance, I decided to decontrel oil prices to increase cdomestic prcduc-
ion. I was not able to balance the budget bhecause of the recessicn., 2znd
I nave incre I n 'TE cam-

z e
zsed defense spencing bevond the lewvels I discussed
¢ Zor boR

) ] i T - - - - - 2 -~ -~ -
T&lCn Ccie TC e TCOXr stTate CI COLX arme ces and tne ContTln
-

(W



2. THIZ TUTURE
A Reagan
Severnor Rezgan's snexrgv zelicy is zurels znd simply <o "tuyn zhe oil
cempanies locse", ané let them keep virtually all of their windfall
profits. He would ignore the need to invest in increased conservation
and in alternative energy resources and technologies.
B. Carter
z I recognized In Apxil of 1877 that deing what was neeced in the
energy area would not enhance my popularity. I was right.
I was prepared o take the heat IZor unpceprular enercgy acticns, and
I will continue to be. But, we now recognizé the importance of the
steps taken, and that is a vital pa éét*lnc the cooperation
needed for Ifurther progress. <:2) \
o Zecause of the investments thatizé‘f-e‘max;“ today 1n enercy
. . . P 5 ; - ¢ -
cons ation and in increased pypoducgion Izom aliernative energy
v R N < v NN . R R - -
sources, further increases in tﬁeJ@r;ceaofEYorelgn oil will
eventuallv have a2 much less . ct con cur Neticn's sconoTyv.
o I will continue To TZrovide TC LnCrease s=nergy
consexvation and energy Dro , that we escape Ircm
cur dangerous dependence on foreign cil.
c I want to pass the two remaining pieces of my energy procr - The

Utility 0il Backout bill toc provide incentives for our utillties o
produce elecrr1c1ty from American coal rather than foreicn cil; and
the EZnercgy Mobilization Board, to cut the red-tape out cf meving

forward with maior energyv mroiects while prozecting cur envircnmental

laws.
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RESERVES IN PRIVATE STOCKS. w S
P

THE PRESENT

T S e AT
ol TRET AND THE

Juesticn: You sav that you want America %o have "energy security,”
but you have done nothing to £ill the Strategic Petroleum
Reserve until the Congress forced you to act. How do you
justify this?
ATISwWer:
THEME
I EATVZ PUT CUR NARTION'S FIRST E':RGS,P?OG<AM IN PLaCZ. GOVESRNCR REAGEN
HAS NO REAL ZINERGY PROGRAM ZXCEPT T'qN-WG THE OIL CCMPANIES "LCOSE." =
HAVE MOVED TO FILL TEE STRATEGIC PEghoLHUM RESERVE (SPR) AS RAPIDLY AS THZ
INTERNATICNATL MARKET SITUATION "‘C\A*'Owu“”\‘“D I 2M NOW ZIZLING IT AT -~
VERY RATIZ RATE -- WZLL ABOVE T"\‘ TE pO’ CRESS AUTHCRIZED. BECAUSE T
QUR PCLICIES, WE NOW -- IN mHES\QggN“?Vﬁr- HAVE A RECCRD LEVEL Cr QIL

fo! When I took ¢office there was no eifective Strategic
Program (SFR). There had been severe mismanacemenz
orohoems with the pumps. I Zegan 0 store crude oLl
The Iourth cuarter of 1877 zand had reszched a2 lasvel of
zerrels a2t the ené of 1979. This slow i1l razte was
cZ the +tight internationzl oil supply due td the cut
Iran. I£ we had purchased large cuantities of oil for the SPR, we

and private

would have contributed to the increase in oil prices and the shortage
of oil supply.
~

As a result of our policies, prices have stakilized
stocks are at all-time highs.

c We nave ithis month purchased 24 millicon barrels cf oil Zor delivery
this vear and early next vear. We have also asked for bids on an
adéitional 12.5 million barrels and expect to award those contrac=s
within a week, Zor delivery early in 198l.

THE FUTURE

Reagan

o Governor Reagan claims that he would have filled the SPR rapidly all
along, as I am now doing. This is typical of the Governor's failure to
undexstand that energy is really a world problem, in which an apparently

simpl

in the world

Carzerxr

o) I will ccnti
afzter cazrefu

o This »neolicy

solution

nation can actually create much larger problems
that will eventually hurt evervyone.

for one
oil markets

leve'l

e SPR &t above the
l consideraticn of the world oil -

esponsible and will ensure that we have a secure energv

=
u
H




Z. THZ TUTURS
A Reagan
o Governor Reagan opposes my programs to provide Federzl assistance in

créer *to increase producticn or decreass consumptiocon: ne coooses the
Windfall Profics Tax, the Department of Enercy, the commitment t
Sclar, the importance of conservation. Governor Reagan believes that
we can solve our energy problems alone, just by "turning the oil
companies locse" to f£ind more oil in this country.

=, Carter

o] I will continue o provide substantial Federal assistance for energy
conservation and for increased energy production programs. Ifurther
decreasing our cependence on foreign c¢il 1s the very best way IO e&scape

c

jon)

PEZC geominance an emands.

-

o} I will also continue to strengthen the cooperative structure that I
have forged with our allies, sc that we caqawc*& together to resist any
attempts bv OPEC <o make unreascnable ¢! ngé S in their price cr supply
conditions. <:> )

c z hdpe to develcp a co“st_dcf§zﬁgfzzgég;§$'-b“ moderate CPZC zrcducers

™ TC assure greater certainTy of ~i€@e”a;q‘su::_v on world crads il m

~ -
o I want to complete the few remainiig pieces ¢f my energy IIroCrax
(Ttility Cil T i pilizaztion Board).




IZNERGY: ROLE OF HIGHER

IN YOUR ENERGY DPROGRAM

Question: Hasn't vour energy program caused trocuble for vou with Democrats
because it is essentially the traditicnal Rertublican crocram of

=3 oTa
snducing ¢reater conservation and production throuch hicher prices?

ONS CANNOT EE. S5 ILY PLACED INTO PARTISAN PICIONHOLES.
D TO BALANCE THE ECONOMIC RIALITY OF

I
mOMUT TDATTMTMAMT DDMANTS ST
- i et VT e e ol e il - - d

C v T e -~
-2Y THE RISING PRICZS.

o MV enercyv DIrCGram nas ed cver these last IZcur vears wiih
bipartisan support.

c I made 1%t clear frcm my f£irst enercy messace 1n 1877 that the oxics -
cI ilmpcrted snexgy was certaln To increase. That Is a fact I Life j;
T¢ accomplish our goals I have suppcrted the dereculaticn ¢ snercv
orices. We cannot have the production and conservation we need with
artificial controls on energy. 3But I have decontrelied on a craduzal
pasis ané have gotten the Congress to pass the Windfzll s Tax
to insure that all of the additicnal profits from decontrol do not
go intec oil company coffers. That revenue ($227 billion over ten vears)
will be used to develop and to conserve more energy here in America,
and to help the poor who are most affected bv the energy price increases.

o The ornly way to combat the Increasing energy price tag =-— ug to
$85 billion sent overseas for foreign oil this yvear -- 1s to increase
domestic production ané to decrease comsumption. And my policies
have succeeded in both of those goals:
-- More new o0il and cas wells this yeazr than ever before.
-- The highest ccal production in our Nation's history.
-- Imports of oil down 2 million barrels since I took office.
-~ Consuming 8% less gasoline than one year ago.

o These policies ultimately will assure lower prices than LI we
continued to be more and more devencdent on CPEC. @
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o Plants are now being licensed acgain but under much stricter
safety standards.

o Governor Rezgan simply does not understand the complicated issues
presented by nuclear power. For instance, he alwayvs speaks in terms
of sneeding up the licensing process Zor nuclear power nlants rather

than empnasizing mekinc sure that theyv are trulv safe.

o) And just this year, Governcr Reacan said that "all of the waste
in & vear Zrom & nuclear power plant could be stored under z desk.”
That obviously Is not %krue. This cawvalier attitude comr i

ignores the responsibility of the Federal Government to f£find and
to establish & safe nuclear waste disposal program.

o} I am committed to ensuring that ??:jeﬁ eﬁgtor§/are operated safely.
I receive regular reports from the Vu afety Oversicht Commizies
“hat I estatliished, and I will _“‘eJ:"v %ct%ons that I zan =C gZuarantse
-ne Americarn peccle that thelr oower plantsqpcse no tThreat Tc Thelr
nealth or welfzre. . .-ig:;

. . "i -

c I am commitied to the passage oI nuclear waste legislation implementing
the comprehensive program that I sent to the Congress last February.

o I am committed to the rarpid development of alternative fuels to ensure
that we are not overlv dependent on nuclear power. I hope ultimately

we can chase—out nucleazr power but this cannot be done in the short-run.



AlSWeX:

TNEF RV . RTET AMTAOLTTD WITT AT/,
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Wil Yoo

Haven't ycu let OPEC dictate our energy policies? What are vou
crepared to do i1f OPEC announces another doubling of oil prices?

THEME

WHEEN I TCOK OFTICE IN JANUARY 1977, QOPEC HAS A STRANGLEECQCLD ON THE CIi-
CEZENCEINT ZCONCMIES OF THEE INDUSTRZIALIZED WCRLD. WE EAVE REVERSED -- IN 2
ZISTCRIC WRY -= THE DECADES OF GROWING DEPENDENCEI CN FOREIGN OIL SINCEZ

oE I z
WORLD WAR II. MY ENERGY POLICY HAS STEADILY FREED QUR NATION FROM TEEX GRIP

DANGEROUS DEFPENDENCE ON FOREI

e _— o N e e . . —r mA mamem—
RZDUCZD CUR DZZENDINCZ .Y D THEE G - et T

VE BEEN IN CFFICE

-t IS

COCZZRATICN AMONG MAJOR CCONSUMING ONC TOCETHZR TC
ANY UNREASONABLE PRICE INCREASES.
L. THE 22ST AND THE PRESENT
o Desrite the experience of the o;l emoarco ln JB?B Republican
acministrations that preceded me‘ Ut enercy
ccllcy while cur deczendence reased. When
Z tzck cffice, the United St The <cil we
used -- 2.8 millicn barrels
o) Wlithin 2C. davs after I tock office, in my first major address Tt the
Nation, I announced a comprehensive energy policy to increase domestic
production and decrease energy consumption These. policies have decreased
cur 01l imports by 2 million barrels per d ay since I took o::;ce; there
is nc better way to aveid having QOPEC dictate our naticnal choicss and
cclicies than by cutting down the cnly real weapcn thev have -- thelr
0il supply. Production of coal, natural gas and crude oil are ug.
Solar anc synthetic energy i1s being accelerated. Conservation is
WOrking.
c nave also triéd to lead the mejor industrial democracies =c make a
imar commitment, to resduce their cil imports and to develor alternative
rescurces. -2 Tockyo in 1579, and then in Yenice *this past siummer, we
reached acrecments that allow us to withstand -- together -- any challencge
in the worlid.
o As recently as this month, the member nations of the International Energy
event

Agencyv agreed to moderate their activity in the spot market and wo pr
market disruptions that the Irag/Iran conflict might have caused. T
eZfort coculd not be effective iI it were af‘nmpted by dust cne nation,

™
o







11
2
irl
'
)
by
&
)
-
;
i
o
Y
2
i
Y]

Question: What do vou see as the future of nuclear power in <his countrv?
D¢ vou zccert the Demecratic Platizrmts zosiiticn That sxistin

nuclear plants can be phased-out as alternative fuel sources
become available?

Answer:

o -
SRSTNL »
/

lT

WE MUST PUT SArETY FIRST IN THE USE CF WUC’“Aﬁ:gaaEnu FOR THZ NEXT
20 YEARS OR SC, UNTIL W= MOR=T HETIC FUELE ANT
RENEWAELE RESOURCES AND HAVE DEVELQOPED rjézém\ftwr SIMPLY CANNQT MEET
OUR ECONOMY'S NEEDS WITHOUT UTILIZIN éﬁﬁ§§:90MESEfC SOURCE OF PQOWER
AVAILABIE TO US -- INCLUDING NUCLEAR éé@ﬂ? HQWEVER IT SHOULD ZRE A
ZAST RESORT, AND ULTIMATELY I DO HOPE WE CAN EHAS~ IT OUT.

L

HEAVE DEVELCORED

HAVE “v~ THEETTC SUEILS ANTD

Y
b e ™ . T —— kl
- TE= PAST AND THE PRESENT ﬁ
o
—~ T - - - 4 - _ - m - il S ~ - -
z AZTer the accicent at Three Mile Zs_and, I mev
Yemenv ZemmissIicn Te maxe a2 carelul study

ortant set cf recommendations,
cf irmediate steps to ensure that nuclilear pcocwer o
s

-- Reorganized the Nuclear Regulatory Commission, and nominated
a new Chairman.

~— Zstablished the Nuclear Safetv (Cversight Cormitiee, an exper:
advisory group to monitor the progress of the Nuclear Regulatory
Commission, other Federal agencies and others in improving the

safety of nuclear power plants.

-—- Put the Federzl EImergency Management Acency in charge ci zall
off-site emergency activities, and had them complete a review
of all emergency plans

-~ Accelerated the program to place a resident Federal inspector at
every reactor site, and I can now report that there are such
inspectors at every operating reactor,

o T have also established the Nation's first comprehensive radioactive
waste management program:

-~ . = " . - -— Pl =] = e - - =
-~ Zyubmitted mv comprehensive Drogram tC the Congress anc nave werseda
witn them tc enact nuclear waste leglisiation

-— <Tstablished the State Planning Council to provide zan effective
role for State and local governments in the develcpment and
implementation of our nuclear waste ma&nagement program.



uestion: Hasn't the grain emba*go hurt our farmers mere than it has
hurt the Soviets? Under what circumstances woulé vou be
Frepared tc 1ift 2%?

Answer:

THEME

- TOOK THIS ACTION IN RESPCNSE TC THE BLATANT DISREGARD CF THE 3COVIEZT

UNION FOR THE FREEDOM OF THE AFGHEANISTAN PEQOPLE AND TEE THREAT THAT

MPIIZD FOR WORLD SECURITY. AT THE SAME TIME I SUSPENDED SEIPMENT OF

SCVIET GRAIN, I ACTED TC ZRCTZCT AMERZI A'S{EARMERS FROM ZEARING 2

DISPROPORTIONATE SHARE Or THE BURDEN. BQ?H'T;E SUSPENSICN AND THE

CFTSETTING ACTIONS TO PROTECT FARMEQS?ﬁiVﬁ‘BEE SUCCESSFUL. I WIiL

LIFT THE EMBARGQO ONLY IF IT CAN RE-DEMONSTRATED THAT: (1) IT EAS

ZECCME INEFTEZCTIVE CR (2) TEHE S”"*T\ " HAVE nd‘ TERED TEZIR BEHAVICE.

T AE;J
1. THE PAST AND TEE DPRESENT AT
f\\ -

e > In the 1%7¢ zcampaisgn, - ;*c**se~>kne ica's farmers I would rasors

. <0 an embargo only if cur national security or cur Icreign Delicy
interests were threatened ... that I would never embargo grain
shipments just o keep farm prices down as the Republicans &id on
at 'least three occasions. I have kept that promise.

o) Armed Soviet itrooprs invaded Afghanistan last yvear. I was Zaced
with three opticns: (1) do nothing, (2) respond militarily, c=x
(3) use eccnomic sanctions. I chose the latter.

c In addition to suspending &ll grain shipments akcve the 8 milliicn
ton level called Zor in the grain agreement, I ordered & curtail-
ment of Russian fishing privileges in cur waters, cut ofI the sal
of hich technology products, halted the sale of phosghate Zertili
and czlled for a bovcott of the Moscow Olympic games.

o At “he same time, I directed the Secretary of Agriculture tc take
whatever actions were necessary to ensure that American farmers
did not bear a disproportionate share of the resulting burden.
This was accomplished by isclating from the market slightly more
than 17 million tons of grain.

o 2y every measure, the suspension has accomplished its purpose.
has shecrted the Soviets of 8 4o 10 million tons of badly needed

Zeed grains fcr their livestock. It has caused the Soviets o
draw-down their stocks cf crzin o rock-rottom levels. I nas
czused neat and dairyv production to fall. It has been a mazor
embarrassment to Kremlin leaders. It has even caused worker
unrest, both in the Soviet Union and in Eastern Zurope.
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The measures taken o
successiul. Not onl
sugzert o Iarm pric
oI Zarm exports, we incre:zs a

expected before the suspension. Farm prices are up. as a
we will set our fourth straight farm expeczt

e =

pillicn ... & net pesitive contribution Lo cu i
£ payments of $23 billion. We have expanded our world mark
e.9., to Mexico and China.
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o Governor Reagan has taken different positions on thi
“urn. Just three meonths before I suspenced grzin s!

s
IZ the Russians want to buy wheat from

Soviet Union, he said: "I
us ... I woulén't sell it <o them.'’

t0 camparaiesencong Zarmers In the Icwa

2is positicn, saying the
b 1

y , bl
lédn't have be fbi ved, wouldn't hurt the Soviets,
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Ng TO DProtec:t our own Zarmers
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against the price depr
the reason for the emb

ko

i

of the correctness of my decision to suspend the shiz-
¢ the Soviets.

0

There are only two circumstances that would lead me to 12
suspension, neither of which currencly prevail: ({1}
evidence +hat the embargo is nc longer eliective cr
cn my part that the Soviet threat to the rest of the worlc was
peing alleviated and that there was progress being made in the
Soviets' withdrawal of their occupying troops frcm Afghanistan.

o The future of the Soviet grain agreement, which expires September 30,
1981, has not been determined and will be considered later next year.
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FUTURE

T to kncw what mv orponents' view of Zarm policy
arlier this vear, ne said he was nct familiar

Ee once said zpout Zarm price supperts, "You

inefficient when you put a floor under the price.”
farmers, he said, "My view on dairv subsidies is
upsidizing those who could not ccmpets a< the

se who cculd possibly brinc the zprice down in

Despite his life-long opposition to tradition
Governor Reagan's campaign statements imply that he would nct
trv to dicmantle farm subsidies. However, c¢cn

cptimistic that thev would receive zthe continuing a

< <
and adjustment theyv reguire, especially given the Republican

Republican Zarm policies never have been noted for their vision.
Rather, theyv have been characterized by coniusion ané contradiction.
ol

!
They have zlwavs preached free mag%ets, but the record shows that
they practiced price controls ape. export embargoes. Thev vetoed
rrice support legislation, uszgﬁlyéwhen it was most cesperately
needed. They repeatedly;1%Q§E§joufvimpcrt cuotas to allow Ifcreign
dairy products to flog;ﬁ@@r markets. . fiThey cut food aid to hungry
nations when it was mcgi’ngfied. Iﬁ{éﬁo:t, it lg & scrzv xd.
Not crnlv Joes it displav.e ~ack oI respect Icr the Iunciicn
of market fcrces, but :f’:eveg%fﬂan insensizivity =0 zh mic
and human sroblems c¢f the crdinary farm Zamily.

While I am pleased that my Administration has turned around the
disastrous situation we inherited and I am proud of the policy

we constructed in doing so, there i1s mors to be done. American
acriculture is cn the threshold of a whole new eraz -- arn era of
tighteninc world food suprlies, mounting pressures on cur Land
and water ressources, ccntinued strzins on our Transpcrtation and
marketing system, the need to zress forward on n
—echnologies and groduction practices, an even

's access to limized

nesd to safeguard agriculture
v . .

anc opporTunz

ent.

In this era of opportunity and change, I intend to pursue policies
built on the solid foundation we have already laié, bput giving
particular stress to:

v - F= - - - - 1 2 = -
- ensuring that farm Trices and support levels Kser tace
with rising producticn costs;

- further aczticns tc deregulate agriculture;
- the promoticon of farm exports, including stepped-up premotion
of "vzlue added" products like meat, poultry, breeding animals,

and scy procucts.
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especiallv for cur
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youtn, will enhance the and productive capacity

THE FUTURE

reacan
c Geverncr Reagan nas Dromised massive fax
and a balanced budget -- but the numbers

c He nhas recently propesed additlional sven
—arge future defl o

=
1lis and lhZlation even
L
i

c
earnings test removali, tuition tax cradixs,
-

o} He nhas promised zic spending cu&quEut refuses to tell us which
‘Drocgrams will be cuc. ALl nertag\gﬁy is Achat waste will be
ey . - i\ o . , -
eliminated. In the currens=F chl Yea;—qe’has promised cuts of
st 3 tillio tilifnag—fovided ne details.

> owtl as Governcr o Zallfzrniz
LN - N
history =-- 126% increase in

o Inflation is the most serious threat to our economic securitv.
We must not run the risk of large, inflationary budget defici=s
from massive across-the~board tax cuts.

o Moderate tax cuts, consistent with Ziscal restraint and emchasizin
investment and industrial cgrowth, not consumption, 1s the responsible

approach. :

c This zporoach will allow us to create z million new jobs by the end
cf 1982, but still bring down iInfilation.

o] In the longer term, budgetary gocals regquire strong, non-inflationarv

economic growth. This reguires savings, investment, and attention
to structural change in the economy. My program addresses these

problems. The Reagan program instead offers a massive consumpticn-

coriented tax cut.
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JLuesSTICn: Zaven vour Zarm pciiclies procduced lower Incomes and trices
for farmers in recent years? How do vou propose to remedy
this without fueling inflation?

ANEWEXD:

IEME
IN ASSUMING THE PRESIDENCY, I INHERITED A FARM ECONOMY THAT WAS IN 2
STATE CF SIZIRIQUS DECLINE, MADE WORSE BY THE CCNITUSED AND CCNTTADICTORY
TARM FCLICIZS CF PRICR REFPUBLICAN AIINISTRATICONS . MY ADMINZSTRATICON
HEAS SUCCESSrULLY TURNED TEIS SITUATICN AROUND. NCT ONLY DO WE HAVEL
CLEAR, CONSISTENT SEZTS OF FARM PCLICIES THAT WORK, WE HRAVE THEI RESULTS
TO PRCVE THEAT TEEY WORX -- ZICGEER PRICES, HIGEER INCOMES, HIGHEZR ZIECRTE
£
1. THEE PAST AND THE PRESENT Y
N

VP

When I entered cificej{grain prices were in a tazilspin, catile

5

N ~
San . N 4 4 iy - 3 ~ - = " -y
CuCers were U o=y S 181X nNerds aIter Iour %

>

2¢)

consumers and caged in open confrontaticn,
ard our nazicn as =z rellzrle expor=sr < Zarm
zroducts had b zarnished.

We Lmmediatelw < This. I began Dy &-poinTting =
farmer as Secr o} lture. We =then took a2 number <I
steps ¢ eliminate go 1 interference in those degisicns
That were betier left to the individual Zarmer. We estaclished
<his nation's £first farmer-owned grain rsserve. We brought Zarm
price supports in line with. rising procuction costs. We re-

eputation within the world maxk
zicns in foreign trade barrie
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The results speak Zor themselves. By everv meanincit
total gross farm inccocme, total net farm incocme, t©
zotzal consumpticn, total farm exports -~ the reccrd ¢
four vezrs of this Administrztion top any ctrevicus Iour-vy
cericd in history.

Reagan is likely to point to the drcp in net Zarm income
between 1979 and 1980 (we now estimate a 24 percent &rop).
Counter-points, if he does are:

(1) since farm income varies significantly vear-to-vear,
the only mezningful comparisons are across periods I

aT least 3-4 vezrs,

=he Zecline, 1
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zlreacy on the rise and will be
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1f the ITC f:inds inﬁury, I will ask my Trade Representative to
initiate high-level contacts with the Japanese governmen: immediately
I will seriously consider all possible optioms, including measures to
restrict imports.

3

whatever the ITC recommends, however, I am confident that
iick the probiem of Japanese imports.
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THE FUTURE

Reagan

(9]

)

o

O

Mv oppomnent nas a0t given us any cohesive policy Zo

-
problems of the automobile. He has blamed almost all o
of the industry on government regulations.

After first saying he was ageinst any steps to restrici imports
Governor Reagan stated in Michigan that something must be done to
stem the flow of Japanese imports, but has not specifically advocated

restraining Japanese imports.z::iity

The kev tc the revitalization of our auto industry is the incdustrv's
effort to produce more small, fuel-efficient cars in this country.

wWith the new 1981 models, we are well on our way to achieving zhis

goal.

To ensure that government is doing everything possible to help the
auto industry put American auto workers back on the job, I have
established an Auto Industry Committee. On this Committee, business,
labor and government will work together to help restore the zuto
industry to full health.

Fh

This Committee will address the full range of yissues affe
auto industry, including imports, IEUUWaE’OHS%'gaX policy and other
critical issues. There is no question in mv mind that, working
together, we can lick the problems of the auto industry and Japanese
imports.

e
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HAVZ A SCLID RECORD OF CUTTING THEZ RERL GRCWTE IN THE RUDGET BILOW THAM

= HE ZUDCIZT RIILOW THELT
e g - - crmerm e e T oy g .
2D PRIVICUS ADMINIETZEATICONS. Z ALSC HAVZ FOUR YIZIARS Or ZXPEZERIZNCZ IN

ESTABLISHING NATIONAL PRIORITIES AND MAKING THE TOUGHE BUDGETARY DECISIONS
TO MEET THEM. MY POLICY OF FISCAL RESTRAINT IS ESSENTIAL TO REDUCING
INFLATION AND BUILDING A SECURE EZCONOMIC FUTURE.

Y OPPONENT HAS ¥C ENPERIENCE IN MAKING TEESE HARD CHCICIS AT ZRAT
=E CCES NCT UNDERSTANT THAT TCUGH CHCICES T =,
HEE PROMISES EUGE TAX CUTS, MASSIVE INCREASES IN DEFENSE SPINDING, YAIN-
T SAME TIME

TAINING ENTITLEMENT PROGRAMS AND BALANCING THE BUDGET AT TIZ

I.D BE HUGE BUDGET 2ETICITE, AND WORSE INFLATICON, IN THD 1tg

— g

c The budget must be viewed
‘on Te the size of

- In mv four budgets rea
rzte ¢f L.9%. In ==
—he rzte wags z2-_,/2%

e Y .
tlays have/ grown by nearly
rd AéministFations they Zel

nearly

5
“l e -
I~1/2% Der ve

- The budget deficit for the current fiscal vear is projected
to be 1 to 1-1/2% of GNP. When I ran for office the deficiz
was cover 4% of GNP.

c Within this overall context of restraint, I have directed budget
expenditures to programs of highest national priority.

-— Rezal defense spending has increased by almcst 3-1/2% per vear
after a2 steady elight-vear decline under twc Republican
aéministrations.

-= Maior new initiatives in energy conservaticn and supply,

funded by the windfall profit tax, have established a
long-overdue energy policy to reduce our dependence on
0il imported from insecure foreign sources.

™
g



C In my first two vears I concentrated on ending the recession and
resteoring sclid growtl. Since then I héave placed primary emchasliz on

fighting inflation.

)

has Taught me to ke even
S

STUSDCYN anc Dersi

-

that heightened awareness, I have been espe
past year to prevent actions that might lead to
I successfully orposed a guickie election vear tax cut. I have
proposed to the Congress for enactment next v

rudent econcmic recovery program that ;
masszive and inflaTicnary across-the-poarc
ciece of Governcr Reagan's economic peclicy.
much as I have over the past four years

ZZ he had, he would not be prepesing a

»n

vears. A;:b
N\

cver the next save
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My economic program for the eighties, in contrast, is restrazined
respeonsible and designed to promote the long-zerm g:vw;L cf zthe
economy. It devotes 50 percent of the tax cuts to investment
incentives and another 1/3 to offset increased Social Security
costs on business, compared to Reagan's 10 perzent. I would
simplify and accelerzts derreciaztilcn te oromcte investment. o
would make the investment tax credit partially refundable so that

firms which have no earnings but still have substantial investment
needs, can benefit from the investment tax credit at the time when
it will be most helpful to their cash flow. )

I would expand rublic investment as well In Lonc-term investoents
~n our Nation's highways, ports and railrocads. I have azlso -roncsed
an expansion in human resources programs; nho investment has a higher
zavoif than an investment in workers' skills ané experience. I have
crcposed an exgansion i1n surzert for research and develcpment whizh
underlies industrial innovation and productivity crowtu‘ And I have
proposed public investments in conservation and weath e*'za on tnat
will increase our eccnomic and national securitv. s (;Q\ ?évc?
. . L . ‘t: \D.A/’[-J i
I believe that the complex ecocnomic problems that will“face-Cuw i
Nation in the 80's recuire not a retreat by the F vernment,
but rather a new partnership among the covernment the privaze
seczTcr. To Zostar the cooperaticon neceésary tc ot h e conemic
challencges of zhe 8C's I will estarclish z new & v, comprised
f representatives of business, labor and the publi the Presiden+t’s

Economic Revitalization Board, and will continue to work with cur
lezbor~-business—-government bcards Ior steel, autcos and coal.

I recognize that economic peclicy must also address the immediztes Zif-
ficulties faced by workers and their families in changing economic
circumstances. I have proposed a new, temperary Federal Supplemental
Benefits program to provide an additional 13 weeks of unemplo"wen:
assistance. Tor the longer term, a 10 percent tax cr

l._J
O
1]
'y
o

in areas suffering from a declining industrizl base wil o
Passage of my Economic Development Proposal now before the Ceng
provide productive employment for those in distressed area

cf my vouth bill will provide training and employment £
people when fully implemented.

Finzlly, %o reduce personal tax burdens on thcse most afflicted v
inflation and the rise in social security taxes for 1281 I nave rrcposed
an 8 percent tax credit to offset the rise in social security taxes in

1981, an expansion of the earned income tax credit for those families
who pay social security taxes yet earn too little to pay income taxes,
and a special tax deduction will be offered to help offset the
"marriage penalty.

2 Us To mest cur u
ustrizlize, and tToc aveid Zueling 1n



AUTO IMPQORTIS

Question: Do you favor restrictions on the number of Japanese autos

o

importaed into the U.S.7?

Answer:

THEME

—— tra
w Lo AV

|
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VE 4 GOCD SOUVD RECORD OF WORKING 70 REVITALIZZI TEE AMERICAN AUTCMORILE
LNDUSTRY. I AM COMMITTED TO A POLICY OF CONTINUING TO HELP THE INDUSTRY
REGAIN ITS STRENGTE AND TECHNOLOGICAL LEAD. I WILL AWAIT THE DECISION OF

THE ITC  BEFORE MAKING 4 FINAL DECISION. BUT WILL BE PREPARED IF THEY

TIND INJURY TO CUR INDUSTRY FROM IMPORTS. 3BUT I HAVE ASKED THEE JATANESE
NOT TO EXPAND THEIR PRODUCTION CAPACITY TO SELL MORE CARS TO THE U.S. AND
TO BE SENSITIVE TO AMERICAN JOBS IN THEIR EXPORT POLICY.

r-—\tﬁlfx
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THE PAST AND THE DRESENT ‘ ’ )

oz

. \_,rS
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In 1977, I strongly urged the leaders of the L S. auto industry in
the Cabinet Qoom to begin building Lugl‘ges*c*ent cars. My warni
I's »:ﬂ;“;., -

LRI ¥
went unheeded il

[P 2% -

O

o I worked with the Congress to pass tough fuel economy standards.
This got the industry to start making fuel-efficient cars earlier
than they would have otherwise done. .

) My Administration has done a great deal to revitalize our domestic
automobile industry. We have reduced the regulatory burden on the
automobile industry by more than $600 million; we have accelerated
the government's purchases of autos and trucks and taken steps to
ensure that every car and truck the governmment buys is made in
America; we have proposed new tax incentives to help the industry
retool for the future; and we have provided substantial new aid to
the workers and communities most affected by the rapid changes iIn
the automobile industry. ‘

o} Wwe also are working to open the Japanese markets to American made cars
and parts, and to encourage Japanese automakers to make additlonal
investments in this country.

o I am extremely concerned about the level of Japanese auto imports and
their effect on the U.S. auto industry and its workers.

o I already have asked the U.S. International Trade Commission to
accelerate its investigation of the auto industiry. The ITC will
repor:s to me on November 10 whether the auto incustry has been
iniured by imports. 1f the ITC finds injury, they will submit e
their recommendations for relief to me on November 24.

) z.

o Tq anticipation of the ITC's decision, I have asked my Specizl
rade Representative to complete the necessary staiff work so that

T can respond immediately to the ITC's reports.



Answer:

)
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CHANGES IN ECONCMIC 2CLICY

Hasn'tT yvour economic policy been one of continuous new bolicies,
new budcet directions, new anti-inflation initiztives? Why
naven't you been able to stick with a single economic nolicy?

The press has exaggerated the number of policies.
submit a new budget for each fiscal year to deal
ccnemic circumstances. This does net mean k

ociloy each vear., ZIZven ninor changes in v
gquidelines were ccounted Dy scme as a new pol

My tasic eccnomic phile
Deen culite consistent cve

h to econcmic Dclicy have

c
he past four years. My aim ls:

- o o so care

government. i

™
3
4

e eral
ponsible and noninflationary tax reducticn Zcr

- and to make our country less dependent on foreign oil.

My basic policy goals have not changed. 3But economic circumstancas atT
nome and abroad &0 change, sometimes very swiftly and unpredictatly.
And specific budgetary, mcnetary and other economic measures have O
be cromptly set in motion to deal with those changes. Consistent
economic policy dees not mean sticking one's head in the sand. It
would be the heignt of irresponsibility to stand idly by while infla-

ticnary or recessionary forces run unchecked. BR11 Presidents have
recognized this and chanced their economic policies accerdingly.

Let me give an example. In March of this year, as the last surge

of oil price hikes was underway, inflation threatened to get out af
hand. Even though I had just sent a new budget to the Congress, I
convened Congressional leaders to work with me on cutting additicnal
amounts of Federal spending, in order to deal with the intensified
inflation. The medicine worked. While inflation is still too hich,
it has receded sharplv from that in the early months oI zhis year.

-3 7
L0 all ©

{
th

thig, I éid no

<
2% specific new policies to meet

new Lhreat O our countr

wi a 'S econcmy.
T.D.R. 52id he would continue t©o experiment in dealing with an intclerable
croblem until he found the ricnhnt sclution. EHe wasn't accused of

inconsistency.



ECONOMIC PROPOSAL COMPARISCN AND CVIRVIEW

Question: How would you compare your economic revitalization program with
Governor Reagan's tax cut proposal? How does vecur economic
revitalization program help the average workinc perscn o
family? Won't the additional Federal spending be inflationary?

Answer:

CCRD IN ECONOMIC PQOLICY IS NOT AS GOOD AS I WOULD LIXE, BUT THE
ROVING IN MANY AREAS. EMPLOYMENT GROWTH DURING MY TERM

3
(@)

|

=N _KS; R THAN IN ANY PREVIOUS ADMINISTRATION. I ZaVE PUT
A SERIES OF POLICIES WHICH WILL LEAD TO A MORE PRODUCTIVE AND
INFLATIONARY AMERICAN ECONOMY IN THE FUTURE. MY ZCONOMIC
REVI ALIZATION PROGRAM IS PRUDENT, RESTRAINED, AND CAREFULLY DESIGNED
TC INCRZASE INVESTMENT, PRODUCTIVITY AND EMPLOYMENT, ANZ TC REDUCE
INTLATION., MY OPPCONEINT, ON THE CTHER HAND, HAS PROPOSED A SINGLE,
SIMPLISTIC ANSWER TO THE COMPLEX ECONOMIC PRCBLEMS WHICH FACZ OUR
NATION -- A MASSIVE, ACROSS-THE-BOARD INDIVIDUAL TAX CUT WHICH WOULD

=y, =X RZGRESSIVE, INrLATICNARY, aND COMPLETELY UNRISPONESIVE TC THEE
i

——
R R S La e 29 . o T T AT i —— AT
LSZ INVIZIETMENT AND RESZARCH AND ZJEVZLOPMENT
-
v

TC EPUR rASTER HRODUvm ITY CROWTHE TOR ECONCMIC GROWTH IN THE 80

1. TEE SAST AND THE PRESENT 'Q/WZ )R

we have had a difficult vear but tﬁgéf¥ép 'are caVOXQDLE.
have led this Nation out of one recession which I inheritad and
we are coming out of one which hit chlngwmy Admln_st* tion.
Inflation, while still too hich, haslbcme;aown ‘z2nd has

averaged % over the last months.

'U l
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o During the first three years of my Administration, 8.5 mill
new jobs were created -- more jobs than were created in any
other Administration in history and twice as many as during
the previous Republican Administration. &j

o Against formidable political opposition, I have put inte »la
a comprehensive and coherent National Energy Program, and 1itis
effects are now evident: we have cut our foreign oil consumption
by two million barrels since I took office and no other nation
on earth can match that record.

o] I have put into place policies to increase the productivity of
our economy. From 1976 to 1879 investment has increased 2z5%.
%%% Perhaps even more important has been my success In reducing
inefficient, productivi V—*QGUC*RC reculations: we have
dersgulated the airlines, =he railrcads, trucking and the
banki nsumers

=)

ng industries. These actions have already saved co
f dollars as they increase competitien and the

¢y of the American economy.
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Z have implemented za prudent andé responsible fiscal peclicy, and after
decades durinc which other administrations only talked about srending
rzgtrzint, I nhave achieved 1z <he crowth in real Tederal zudget cut-
lays has been cut in half compared to the rate of the previous
Republican Administration. 2nd, in 1981 the Federal deficit as a
percent of GNP will be less than half what it was in 13876,

UTURE

I nave learned the bitter lesscns c¢f inflation. I will noT cver-inflazs
Trhe sconomy Dut Governcr Reacan's Kemp-Roth fax cut weulld do sc.

In contrast to my balanced, moderate approach teo economic Delicy,
Soverner Reacan has Droposed cne single, simplistic ;rcpcsal et
1

oZ the complex econcmic problems of cur country =--

a massive, across-the-board, 30% individual income tax cut -- a rich
man's tax cut which would flood the Nation with excess dcllars. There
is nc rececgnition of the crucial nesd to reduce our vulnerabilisy =zo
OPEC ¢il price Increzses.

There ' is nc emphasis in his program cf the critical need te encourace

ori . in plant zné eguirpmenit. I helieve that the zax

code must grovide investment ;n:e::;"=< sc tnat cur werkers will te ™
equipped with the most modern and efficient czapizal in the world. el
That l1s apoarently less important to Govermor Reacan, since he devetes

onlv 1C percent of his tax cut to investment incentives.

rurther, Governcr Reagan's tax cuts would beneflt the rich at the

expense of the rsst of us. A person earning $200,000 would receive

35 times as larcge a tax cut under the Reacan proposal as a person

arning $2C,000 a vear

Most importantly, Governor Reagan has nct learned the lessons of

the past few vears about inflation. We cannot azfford to fuel in-

flztion. Yet, his proposal is extremely inflationary -~- his own

running mate said it would bring 30% inflation. That is not unlikely

when vou cut taxes bv $1 trillion over the next vears, ancd

remalin commitied tc massive defense spending, protecting entitlement
omis

e new SpEﬂClﬁC pregrams.

- COPY

I, too, am committed to reducing perscnal tax burdens, but spenalng

restraint is an essential prerequisite Massive tax cuc§£§‘1cn
crimarily benefit the rich and which plck the oqckets\ the rest
cf imericans Dy ceneratince huce, inflaticnary oreSsures cannct be
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owth of federzl spending I inheri

iy

ogram oI budgetary Zirmness has me
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2. THE CUTURE

L

o) The key is I have learmed from hard experience the difficulty of

- fighting inflation and the dangers of over—stlmule ion. Mr. Reagan
wcula repeat the errors of the past bv. a “lgrly =t_mulat;ve,
consumption-oriented tax cut for the weal= thy. Cove*nor Recan's
::ooceals stand iIn sharp conirzst to mine. Inst

rogram of investment incentives, ztout 85% of n

2e Reagan-XKemp-Roth notion of a2 single across-the-board p
income tax cut. This proposal is so poor an idea that th
Governor's cwn running mate cpposed it. S0 £id many cf aiz cwn
economic advisers. So did former President Ford. When Republ
refuse to support the economic program of their own nominee, vou
can bet they have good reascons. And they do.
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- It would pe inflationary. Unless accompanied by encrmous
budget cuts -- cuts that the Governor keeps promising but
never spells cut =-- his rlans would cause budget deficits
of S10Q killicn or mere, ané increase nflaticn. Eis cwn
Tinning mate zalled the zropcesal "econemic vecdoo" and

;

said it would raise the inflation rate tc 30 percent.

al would cive

e regressive. s
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-= It provides the vast majority of its tax relief for
consumption, not investment and productivity. Althouch
his rrogram does include a propesal Zor accelerated depreciz
most of his tax relief is not tied to the investment we need
for productivity.

o My opponent alsc claims that he will cut spending encugh Icr th
na%icn to afford this enormcus tax cut and still a o}
Zut somehow he can't come up with any programs To T
the past few weeks, he's been promising more wherever -
At our last count, he was at $140 billion in 1983 a

o I am committed that ours remain the most productive economy on earth.

d depreciation schedules for plent and equip-
ation (40%);
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- carceted tax programs Iox investmnent; ?7:3/¢A\ o~
- ald tTc workers and commutnizies; O
mm2 A
. . . -~ YT o =
- public lnvestment in our transportation svs* d hEagE
the scientific research that maintains cur, co ic
leadersnip;

- a new partnership between government and industry, to
sclve problems cocperatively through an Economic
Revitalization Board;

a reducticn in Social Security taxes -v an in
“hat reduces inflation and leaves the Soci
rust Fundé secure.

=3

I(J

urthermore, we have begun to Iind new ways to fig
My proposal to offset social security tax increase
nflation in the immediate future. I am also explor
wave to use the tax system to help moderate wage and price

'_;

L/
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- Secona, we must continue to control the growth of Federal
’ scending, anc reduce the burden of regulation and zTaxazion.

I have already proven that we can do this, by cutting the
rate of spending growth to half that of my Republican
oredecessor. My proposal to offset SOC’a_ Ssecurity taxes
continue to deregulate the economy as I have done with
airlines, rails, trucking and banks.

e 1T e Jan LN R L. - - = :
Wil nelp recuce LnZ.atTlicln L=n <he Immediaze Iz, We will

- I am strongly opposed, however, to committing the cover ~nmer.t
*¢c nundreds of billions in tax cuts with no specific zlan
TC reduce spending., Here again I differ sharclv Irom

Governor Reagan, whose Kemp-Roth tax cut would be highly

inflationary.
- Third, I believe that in the vears immedlatelv zhead Zmericsa
is going to have to invest heavily in its own future
o) both to modernize its industry, create Jjobs, and
c to build the new facilities we need to.make our enercgy .
Iuture secure.
Thzt is why the Zccnomic Revitalization Plan I have proposed the
longress enact nextT vear 1s carefully ctargeted TO increase
business investment. It i1s a program that will put pecple - one
ﬂ;__,on new joks w;tq'ﬂ twe vears - to work and increase productivity
<o maintain cur economic strength without rekindling inflzation.
And here aczin I differ Zreom Governor Reagan: &lmost 20 percent
of his massive tax cuts are for consumption-oriented tax relief

and only 10 percent co tc promote investment incentives.

curs is the most productive economy on earth. Working togheter,

it will remain so.



Zuesticn: Given our problems with unemployment, recession and infla<tion,
why do vou believe your handling of the economy merits another
four yvears?

COPY
Answer: ( ’Ka,/ Er-/ Lﬁ

THEEME -

~ ¥ XQ R
TEZ FREIT TwWC YZARS HAVZ ZEIN ZRXD FOR OLR’XA:.CV/ =0T RECZSsSZIlN =
CVIR AND INILATION HAS ABATZD. WEZ EHAVE EKD MANY SUCCESSZS AS Woll &8
DISZPPOINTMENTS. I HAVE PRCPOSED AND BEGUN AN DCONCMIC RENEWAL
ROGFRAM AND AN INEZRGY PRCOGRAM THAT WILL CREZATE JC3E AND STRENGTEEN
CCR FIGHET INFZATION

NATICN'S INDUSTRY. I HAVEZ ALREADY TAKEN STEZIPS TO z
PROPCSED NEW PRCGRAMS TO CONTINUE THIS FIGHT. MY OPPCNENT,

E}
&
b
t

, PROMISES TO SOLVE ALL TEE PROBLEMS OF THEE E”OVOMY PRIMARILY
SINGLE, SIMPLE AND WRONG IDEA: A LARGE ACROSS-~THE-BCARD TAX CUT
VEN HIS OWN RUNNING MATE ~PMITTED WOULD 3E INFLATICONARY AND &

u w

AST AND THZ PRESENT
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ur nation's eccnomy has suffere ising inflation for ZiZzeen
vears due to the costs of the Vi , The Scviet grain sale
£ 1872, CPEC price shocks in 1874 7¢, and declining
p:oductivity. In the last two years, the nation's cil bill
: blem worse. We nave lezrned
.Yough hara experience the tenacity cf inflaticnary Zor
the importance of opposing them continually, intelligent

well.
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c In the past four vears, I proposed and began the naticn's Zirst
real energy program to help meet this challenge. Anc we are
beginning to do so. Today, we buy two million barrels a day less
0il frem OPEC than we éid in 1977. This means our nation's econcmvy
wi l;ﬂbe more stable and have lover inflation in the future.

c To increase productivity in our basic industries, I have brought
together business and labor to meet with government and solve

- problems cooperatively. In the ccal industry, working together
for the first time, we reached agreement on ways to make mining
better and more efficient. &and we have begun to do this in the
automobile and steel industries. '
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-= We have put in place the Nation's .first energy crogram.
It includes a conservation and solar bank, & synthetic
c c

fuels corpecration, and an end to the dangerous pra
keeping oil and gas prices artificially low.

AS a2 result, we imporx
did when I tock offi e} a
drilled. And we use ener more ef
before.
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we
nd gas wells are being
ficiently than ever
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I have cut the az
support Zor
such as en

1 spending in half, while increasing
ell ' <
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c The dollar is now strong. And the United States -- unlike all
other oil importing nations -- has been reducing its zalance of
payments deficit.

o We have eliminated regulations wn h stifled free enterprise in
airline, trucking, and railroad industries and in the banking and
Zinancial institutions.

o Ckvicusly, I am not nflation nor with
“he current rate of 1y’ T 3ut ends are i1n The righ=z
cdirection. We wers zhe shock c<I

doubled OFEC prices. rilv in

myv Administration, we underestimated the strencth laticnary

forces which had been building Zor the previcus t . Inflation

has peen reduced sharply. The consumer price ind averaged
percent over the last months. Unemploymen dropped

+he past severzl menths and should contirue to do so. Auto sales,

industrial production and homebuilding are up.

2. THE TUTURE
Al Reacan '\\»~<:::>!;:: Y?f§7

have learned a great deal from my\exsﬁﬁlence. Mo important

have learned the dangers, of ogp*—ét:mulat*qc the econcmy. Th
why I oppcsed an election Vear tax cut and it's why I so stron
oppose the Reagan Kemp-Roth massive tax cut. Governor Reacan'
proposals stand in sharp contrast to mine. He clearly has not
learned the lessons of the past few vears on inflation. Instead
of a targeted program of investment incentives, about 290% of his
program is the Kemp-Roth notion of a single across-the-board
personal income tax cut. It is a rich man's tax cut which would
flood America with excess dollars. This proposal 1s so poor an
idea that the CGovernor's own running mate opposed

- cf hls own eccnomic advisers. Sc éid former Presi_e

%%3 Republicans refuse to support the economic program ¢ Their cwn

ee, you can bet they have good reasons. ané they co.
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- It would be inflationarv. Unless accompanied by enormous
Zudget cuts -- cuts that the Governcr keers prcmi in t
ég

never spells cut -- his plans would cause bu
of over $100 billicn and increase inflation. Hls own
running mate called the rproposal "economic voodoo" and
sald it would raise the inflaticn rate to 30 percent.
Inflation is so difficult to root out of our system
that we cannot afford to gamble on an economic program
that so many knowledgeable people helieve to be very
inflationary.

2T wculd e unfalr., His zroposel wculd cive $S17S
teacher making $12,000, but the ccrporate officer making
$200,000 would receive $15,000. It is, simply s

a rich man's +tax bill.

- It provides tax relief for consumption, not investment and
productivity. Only lO percent of his tax program is
devoted to stis ulat;ng

the investment we neeé for preoductivity.

My opponent also claims that he will cut spending enough fcr the
ation to afford this enormous tax cut and still balance the

budget. But for some reason he cannot name a2 single cut. Thax

will make it v hard o palance the dudget. And in ti

Zew weeks, he's been Dromising new Trograms that will mak

even harder. A%t last count he was at $140 billicn in 188
111 promising.

My opponent seems to believe that government sh
ole in the economy at all. While I worked
industry to help solve the problems of this vikza
seems to think government should keer hands off.
why he thinks we can solve our energy problem by giv

the oil companies.

0 <

would
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I don't think a person whc believes that the minimum wage i1s cne of
the principal czuses of unemployment - as Mr. Reagan said - can
develop answers to reduce unemployment.

r f/.» > :. : -.:.'\" \‘/;;

My economic renewal program concentrates on lnvestment and productivity
incentives to create jobs -- so we grow without reklndL}ng inflation

by a massive stimulus to consumers. I have: fo%gdeé?nﬁjeconomlc

program on three principles: P

- First, that we must achieve energy security through the
comﬁrehensive ernercy Crogram now in place. This has reversed
:he‘ decades of ¢rowing dependence on foreign ¢il. Every vear e
of my Presidency we have lmported less Zforeign Oil than the
vear before. Here I differ strongly with Governor Reagan, who
%as said repeatedly that a2ll we need to do to solve our energy
proplem is to leave it in the hands of the oil companies.
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preogram next year and peyond? Would veu consider an
tightening of the guidelines? Wouldn't you ccncede *that

they have not been very successful in restraining inflazicon?
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The voluntary wace and price stancards have been an important
sart of my Zrogram.

The voluntary wage and price standards did work. Quantitative
estimates show that the rate of wage inflation in 1927¢ was 1l-1k
percentage pcints less than it would have been.

.—/\

The wage and price standards :rogram‘was critical in our ability
to prevent the 123% an*easeﬂin\Or“C 0il prices in 1579 frxcm
driving us to a permanent .gge:;j;ﬁc inZlation rate of over
10 percent. Policies to- EﬂCOuIaCe wace and price restraint are
imporzant in our fight _o\;f‘nc cown‘b“ underlving rate of
Lnflatlon. = c?%

¥
Whern I announced the 3ccncmic§3é§;tal;:a;-on Program on Augast 28
I mlicitly noted that my advisers would be examining ways o
extendé +the voluntary program for private wade and price restraint.
In addition, I said that as there is rocm for further tax reductions
in the coming yvears we must look Zcor ways to use those tzx resductions
to encourace wace and price moderaticn. There will be some vcluntary
incomes policy for next vear.

By contrast Governor Reagan has absolutely no propesal Ior sliowing
the underlying rate of inflation. Indeed, he proposes massive tax

cuts which would cnly create huge deficits and rekinéle inflaticn.







Zuestion: You are putting a lot of Federal money into energv
conservation programs. What are vou rezlly getting
Zocr vour lavestment?
THEMD
2 HAVE PUT IN PLACT QUR IIRST EINERGY PROGRAM. GTVERNCR RZAGAN =8
NC REAL ENERGY PROGRAM ZXCEPT LETTING THE BIG QIL COMPANIES "LOOS=E".
CONSZRVATICON IS THE QUICKEZST, CHERPEST WAY TO DECREASE OUR ZENGERCUS
DEPENDENCE ON FCRE GN CIL. MY CONSERVATION PRCGREMS ZAVED SECWH

DRAMATIC ?ESULTQ AND I WILL BE PROUD TO CONTINUE THEM.
S,

THE PAST AND THE PRESENT

per
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We are censuming almost 2 m*l-loniza:réls De» cay less th

o) an when
I took oFfice (from 18.4 mmb/d/ﬁh *Qié to Jc\, mmp/d in 1980).
TWO-thl*dS of the savings ﬂomes*ffcm consefvatlo and only a small
par~ 1s due Lo the recessicn. Ne are cqnsuming 8% less gascline .
than cne vear aco. Qﬁ%,w :}
\\\;
o These changes are in large par%t a result of the policies that
I have put intc place in these last four vears, such as:

The Naticnal Energy Conservation Policy Act which provides
grants and other incentives for energy conservation in
schools, hospitals, residences, automobiles, and major
home appliances.

-- The Energy Tax Act, which established the first tax
incentives for residentizl conservation. Cver 10 million
Americans have used this new tax credit to insulate their
homes. ’

-- For low-income Americans, a rederal program 1s weatherizing
more than 23,000 homes every month.

- The mandatory Building Temperature Regulations for non-
residential buildings have saved between 200,000 and 400,000

barrels of oil equivalent per day.

- Domestic automakers have exceeded Federal automebile fu

efficiency standards in 1578, 1879 and 198C. Increasi e
stringent standards will save scme 50C,00C /2 v 128% and
over 1 millicn /& by 1820C. @

-— —he new Znergy Conservaticon and Sclar Develcrment 3ank will
encourade conservation by low interest loans.



o Scme sayv that these decreases in consumption a
by the recession. But last vear, Whenrveal CAD Irew
energy consumpticn dropped, = he = : el
vear in almost 30 years.

December, several months be
™ T
o’

Reacgan et

o} Governcr Reagan recards all cf these program
meddling." His party's platiorm L aga;nst
speed limit, against the Zuel
against Federal conservation grams. He D
on conservatlion.

o]

— the 55 mph speed limit has saved 228,00C o/¢ oI gascline,
and has savsad 40,000 1ives, according T the Zezar—Tmant

—— In Fiscal Year 1281, the red
Thnam S$IZ billicn TC ZYOMCTE energy cognser
than $5 billion in nationwide residenti

conservation investments.

T will continue to implement my programs to
Decrle to conserve energy. I believe conser
ingredient of & responsible energy rFrogram.

us to energy security.

Energy Conse*vatlor and Sclar Develorm
<o Speec conservatlon.
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ENERGY: CRUDE OIL DECONTROL

Question: Wouldn't we produce more oil if we immediately decontrolled
crude o0il prices? Why do you oppose that?

Answer:

THEME

¥

i
i

MY RECORD IN INCOURAGING INCREASED INLERGY PRODUCTION IS VERY SOUND, COVER
HATYT OF OUR DOMESTIC OIL PRODUCTION IS ALREADY FREE FROM PRICE CONTROLS,
AND THE REMAINING CONTROLS ARE NCT A SIGNIFICANT CONSTRAINT ON
PRODUCTION. FURTHER, I AM CERTAIN THAT IF; I EAD CHOSEN "OVERNIGEI"
DECONTROL IN 1679, AS IS NOW URGED BY GOYERNOR REAGAN, IT WCULD zZAVE

CAUSED A PROFOUND AND UNACCEPTABLE St CK}K“"T.G\ OUR ECONOME. I AM PHASING
OUT PRICE CONTROLS CARETULLY, IN A PEASE WAY TO AVOID INFLATIONARY

SHOCK. (( QX
1.  THE PAST AND THE PRESENT ('R_."‘ORD) O
\\‘/ ‘** )
o) On April 5, 1979, I directed that d6mest1c crude oil price and

allocation controls be ended by Q\ztemoe* 30, 1981. Over nhalf

of U.S. oil production is a’—eacyx-*ec from price comtrcelis, znd s

the decontrol schedule is steadily releasing additiomal volumes. sl
o The remzining price controls are not a serious constraint on comestic

crude oil production todav. The number of operating cil and gas rigs

reached zn all-time high this month (3,16¢4) and there azre more new
wells being drilled this year than any yeasr in history. The real
constraint on production today is the availability of drilling rigs.

-

o The Department of Energy estimates that if I had imposed the iImmediate
decontrol of all crude oil in Apr__ 1879, it would have caused about
a 1-1/2% increase in our Nation's inflation rate in 1980 zbove that
caused by phased decontrol.

2. THE FUTURE
A, Reagan

Governor Reagan has called for the immediate decontrol of all oil prices.
But he has offered no specific information on how much of an increazse would
result, or at what price to our economy. Such an action now would be very
inflationary. I do not believe he fully understands the consequences of
his proposal. :
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I will continue to move in a responsib%efﬁanner toward complet
5 ] . T - =
decontrol, taking Intoc sccount scoacmitriéifsciz szs well zg ene
policy. o, T e

Tt
et ‘\‘ .
I am convinced we will be'sgbie<£6 continue our high record of

exploration and development?



ENERGY: EMERGENCY PRICE CONTROL AUTHORITY

zicn: Would vou consicer reimpesing cil cSrice controls in the
event thnat JPEC prices began to .8kyroc :et? uld you
seek the extension of the prigedontrol authority just
in case it were necessary,;gzhse ;; some time in the future?
= 5 v‘,/u
THEEME
NN
I ZAVE PUT QUR TIRST ENERGY 2T OCRnM\*N PLACZ. GUVZIRNCR REAGAN ZAS T
REAL ENERGY PROGRaM EXCEPT TO TURN THE OIL COMPANIZS "LOCSE". DOMESTIC
PRICE CONTROLS HAVE ABSQLUTELY NC IMPACT ON SKYROCXETING OFEC PRICES:
THEY MERELY DISCOURAGE DOMESTIC PRODUCTION OF CRUDE CIL. HOWEVER, IN
THE NEXT SESSION QF CONGRESS, I EXPECT TC APDDRESS THE MANY IMPACTE CF
THEE ZIND OF CRUDE CIL CONTRQLS IN SEPTEMRER 192gL, I ZXPECT TO SZzZX
CEZRTAIN APPROPRIATE AUTHCRITY IN CASE 0OF A SEZVZRE INTZRNATICONAL ZNERGY
SUFPPLY EMERGENCY
THZ TAST AND THxX DPRECENT
c T lock forward to September 1981 as the culmination cf the
zhzsed decontrol of crude oil that I announced in April 187¢.
o If OPEC prices were =o increase today, the reimpesiticn of
rrice controls would not be the answer. Domestic price
controls have no impact on OPEC prices, except that they may
hold down domestic production and so increase our dependence
on imported oil. I would consider the use of emergency
allocation measures, however, to ensure %that the available
supply was fairly distributed.
o I am concerned that I retain the necessary stancdby authcrity

to deal with a severe energy supply emergency, in case one

sheould arise after September 1981. I expect that I will seek
such authority in the next session of Congress.

THE FUTURE
Reagan
Governor Reagan claims to be absolutely opposed to all controls on crude

0il, so he would presumably not want any emercency authority o de
cntinued. He has never explained how he would deal with z severe
- . .
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I intendé to phase out all domestic CruQeUClDCEODuIOLS on schedule,
but I also plan to remain egqui Doea'w1th\_5e necessary authoritv to
rascend tC o2 -

This is a responsible approacn>§mt’ls an approach which will provide
us with needed energy security. e
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cv: "Lock-Up" of Federzl Lands
And Resouxc

®
n

Question: II you really
' wnvy do vou Lc é
enercy resouxces

T INERGY PROGRAM IN PLACE; GOVERNOR REAGAN HAS NO REAL
PROGRAM EXCEPT TURNING THE OIL COMPANIZS "LOOSE". TEE CHARGE THAT I HAVE

"LOCXED-UP" TEZ ENERGY RESOURCES ON PUBLIC LANDS IS SIMPLY MISTAKEZN. UNDER
MYOADMINISTRATICON, I FAVE CPENZIZ Ur MCPRE TED FNENT
TEX WERE EVER AVAILARBRIE ZEFCRE.  THERE MUST ZE =
MRINTAINING OUR NATICNAL PARKS AND SCENIC ARZAS AND INERGY ZXPLORATICN. I
HAVE PRCVIDED THAT BALANCE.
~
: ~EE PAST mET TSENT ) £N
i TEZ PAST AND THZ PRESENT /::;:?\ W

W o
RN
TR
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o Scme have charged ;na;/kne;ncmlnwstrat;o1 szonscred Alaska
Zands Bill will make ‘ﬁa- S*‘*E’Cfenercv resources unavalilarlis,

-

2 fact, ouxr 1ec;s‘at;on::gaves Gyver 90% of the zromising oil
and gas acreage available Lorﬂdevelcpment and 100% of the OQuter
Continental Shelf (where mostBf the oil apd cas will zrobablvy
oe Ipund) is avell ze
legislation callin

Petroleum Reserve.
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c Cnshore C1l and Gag Develcoment:
£ =5 5 - - Pamoe \ -" -y A
- £ the 822 million acres of rederal mineral estate,
aocrox1ma;e‘y 500 million acres are available Zor cil

and gas leasing.
- In additicn, 100 million acres are under lease and less
than 1% of all oil, cas and geothermal leases have suriace

occupancy restrictions.

o} Wilderness Areas:

- £ the 174 million acres of public lands reviewed ZIor
wilderness characteristics, 124 million acres have alreacdy
been determined to be better suited for multiple-use
management.

- Ninety percent of the lands under lease have already been
released from wilderness review and are availzble for
mineral development.




o  Cuter Continental Shelf Development:
- My new five-yesar leasing program offers more acreage (45 million
acres) than all acreage offered since the procram becan in 1854,
- Alztheouzn only 2% cox 3% oI the tcoital Juter Ceontinental Shell
area has been leased, only a very small part of the OCS has any
0il and gas potential. The most promising OCS areas (Alaska,

Santz Barbara Charnel, Gulf of Mexico and

1 parts of the Atlantic)
leased alreacdy cr

nave bheen are scheduled Zor leasing.
~ mTTE PR T
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A Reagan e
p AN
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ol Governor Reacan savs that he weun _c “ccel rate the leasinc ¢l Federal
lands. But ne has no plan Droposeewfo do that. Aand he has made nc
provision for environmenta uro*ec ’On¢i e
3. Carter ’
< I will continue o develer ail Tederal mineral as rapidly

T
as possible, consistent with our envirormental

)
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Questicn: Isn't your gecal of 20% solar and renewable energv by the vear

2000 an unrealistic one?

AS AN IMPCRTANT EZLEIMENT OF MY COMPREEENSIVE INERGY ?OLICY, z 2
NATICNAL GOAL OF SUPPLYING 20% OF CUR INERGY NEEZDS TRCM SCLAR AND Z=ZNEWARLE
RESOURCES 3Y THE YEAR 2000. THIS IS AN AMBITIOUS mARG~ WEICH WILL REQUIRZ
TEE ACTIVE EXTORTS OF BOTE THE GOVERNMENT AND TEZ PRIVATIZ SECTCER, 30T C

'1

MAIN COMMITTED TO MEETING IT.

¥,

TEE PAST AND THE PRESENT ;T

There was practically no solar or /gasanol.program wnen I took office.
‘4 »\ V‘:‘/’ - .
o) I have more than tripled £ bnev~ece*al budget for solar and renewable

resources to more thaniﬁiJS llloncfbr fiscal year '8l. This includes
stbstantial investments ;1\¢ese chgu develcpment i comnmer

\bﬁgf o
. posettg e - e

cted ch-ﬁ**s tax crecdicts to encour

o nave proposed and ena age tThe use
of solar technologies in. *es.gé*t-a‘ and commercial l nes, including
the 40% credit passed this vear.

o) These policies are working. Ten times as many housenclds nave solar

technology in place today as when I took office.

o] The Conservation and Solar Znercgy Development Bank that I zrecoosed
will provide a total of $7.5 billion (1980-290) to spur conservazicn
and sclar energy investment.

o We have gquadrupled gasahol capacity over the last 24 mcniis.

o But Federal efforts alone cannot meet the ambitious coal.
The private sector must alsco commit 1ts resources T These

important energy resources.

THE FUTURE

RrReagan
o) I regret Governor Reagan has never shown much interest in solar and
renewable energy sources. He has offered no concrete development
roposals for these azlternative resources. The Republican Platicrm

)
johay
~

alls enilv Zor centinued covernment support for reseaxch. %
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I will continue to strenqthen.programs\now in placa te encourage the
increased use of sol;r and renewablef*esourc tc ensure that the
Federzl Government 1s doing ev: it:wcan to meet the 20% goal.

g

I will also push for new programs to encourace sucn use if they are

needed. For example, I will continmue to seek a tax credit for passive

solar technologies.
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LESTion: ROW Can vou Justily spending $88 Dillicn =z zroduce :
2W SynIneTlc fuels?

I ZEAVE PUT OUR FIRST EINEIRGY PROGRAM IN PLACT. GOVERNCR REAGAN HAS NC
e ~m— i R - - . - -
RE PRCGRAM. TEE SYNTHETIC FUELS CORPORATICN IS CEARGED WITE DEVELODING
g - , - - - - = a. mmo— . -
THEE SYNTHETIC TUZLS INDUSTRY TO PRCDUCE AT LZAST 2 MITIIAN RAREELS - CIL
ZCUIVALINT BY Locz., TEI TEDERAL GOVERMNMENT WITD NCT ACTTAILY PROTICT
ANY Cr THEEZSZ TUZLS ITSILT; WE WILL ACT INSTEAD AS A CATALYST TOR TET
TALENTS AND INVENTIVENESS OF AMERICAN. PRIVATE INNDUSTRY, ABSCERING soMm=
~T EmT— - - - ey TO Y o o Tt . —— v~ -— - - ———
2F TEE SFECIAL RISXS Of TEEISE '.\TE*h/b..g.-WCLuGLdS N CROER TC ZXZZTITE TEEIR
DEVELOPMENT. = N WTTL - . e =
= 3 THEE FEDERAL GOVEQNMEVI WI VO“ SPEND Th;S MUCH. TEEI FEDERAL
INVESTMENT IS LIMITED TO, STFWD:NG HOAN aNDJ“Q." GUARANTZZS.
e
. A RS
THD PAST AND TEI IRISENT - o
W
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o Synthetic fuels will play an’ impertant rele in freeinc our Natiocn
£xom its cdancerous dependence on imported oil. We need Tz nave
<hem availzrnle on 2 commercizal scal =, The

g 25 SOCn &s zCssiz
procuce these Zfuels, but e
ent in these new technclocies,

the hich business nhe
hey cannot move as rapidly as

els Corporaticn to rve &s & catalyst

o] I estarklished the Synthetic Fu serve
for the rrivetze develcrpment of synthetic flels. The Synthert:ic
g .

Fuels Corzoration will provide loan guarantees an

purchase gua:an:ees to selectecd synfuels projects in crder tc
decrease the risk to the companies that builé them. This gartner-

13 vate cazital will brinc us recial

a1 - .

ship of oublic
svnthetic Zuel
sector alone.

T <hink Governcr Reacan's stand on synthetic fuel is very shcru-signted.
Governor Reagan would "turn the oil companies loose" to cevelopr synthetic
fuels, if they felt like doing so. Ee would abolish the Synthetic Fuels

Corporation and end all government investment in syniuels. This would be
be a tragedy for our energy future.

T will ceonzinte o zrovide riskeminimizing Zinancial suppert ZIor
svnfuiels orotects in order =o meetr cur ccal cf 2 millisn barzels/
ecuivalent ser dayv ¢f synthetic fuels by 1992.
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Juesticon: Wouldn't we zDroduce more oil 1f we limited or rargezlisi <he
Windfall Preficts Tax? Wny do yvou cppose that?
inswer:
THEEME
X HAVE PUT OUR ITIRST ZINERGY PRCGRAM IN .r..mC"'
REAL PROGRAM EXCEPT TC TURN THE_ IL CDM_AN dS
Wz SUCCEEDED IN ENACTING T WID 'DE"."—.LT' :”?C“'"“c

COMPANIES DID NOT PROFIT EXCISSIVELY FROM THE

AND TO FUND OUR VITAL NATURAL ENERGY BOLI
TVIDENCE THAT THE EXISTENCE OF THEIS TAX IS
DUCTION OF OIL. '

TEE PAST AND THEE PRESCNT :

o] I decided tc decontrel
Zomestic cil zroducticn.
the develorment OI Amer
increasing imports of

o But rather than let all of the increased preiits c¢o tc the cil
companies, we enacted the Windfall Profits Tax. This tax will
bring in overy $227 billion in 1980-90 to £finance the development
cf zlternative energy csources, triple oux investmef in mass transit
and assist low-income nousenolas in meeting rising energvy <CstTs.

The o0il companies still keep 29¢ of every §1 of income from deconirol
after all taxes are pald -- a handsome return.

o) There 1s absolutely no evidence that the Windfall Prcfits Tax has
held down domestic crude oil production. The number c¢f cperating
0il and gas rigs reached an all-time high this month (3,164} ana
there are more new wells being drilled this year than any vear in
history. The real constraint on production today is the avallabillizty
of drilling rigs.

o Where speciazlized, marginal domestic production was more likelvy
to be discouraged by high taxes (tertiary, newly discovered and
heavy oil), the tax is applied at a very low rate.

o] We are continuing to make adjustments for unintended inequities
in the Windfall Prcfits Tax. For example, we will support a
£1,000 tax credit Zor small rcvalty owners.



)

ju)

o UEpo blasis o)

repeal or weakening of the Windfall Profits Tax. This would drairn the
purchasing power of consumers through high prices, award massi

to the oil companies ané do nothing to help low-income families cope
with the rising cost oI energy or prcvide the revenues for an aslternative

enercyv orogram oY mass transit.
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will continue to invest the revenues Irom the Win
e ! r

gv sindependence o

ation's ene be ss a

and in aiding our pocrest citize sé? This will provide us with enercy
. SN

security. )
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