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Awerica is at war. ¥®xx Tresident Carter told us == a ccuple of
P ,@e,:_gg .. Tobe
Aprils aec, when he declared hhad<Tx emerzy crisis s the ~oral

equivalent of war. If that'sz the =ms=x case, then #=x America’'s
. ‘-"n'&!%d—n ';
consumars are its shock~troops,'de are being as¥ed te Arive less,

pay mcre, tighten belts, heat less, and wear ve=er sweaters, all
: : -
in the nane of sacrifice, wriid=me—re=» defeat that amer:ﬁtnS'@riaﬁy
9 _
xNEAX menac: called CPdu.[jaﬂﬂwhllv, the gsovernment battles back

o paneply ot~
with T, %E, TR andycther paper sclutions to.the crisis. White—

. = '* sone £2 G%AA%*aE—“A%\ &2 face in thﬁ:ehergy war & cf the
en o5 el cichtl
3 as mcrally davastatine kxexixzriraxax and®™tactically .
ireffectual 25 the Viatmgn ar of the sixties. And unless wa
adopt a winmine stratesy neow, in 3 Rex fowr short tomerreows
Eohes i ks
“w;e will have tc accept =m"TFoace Jith Honor" <wiich w2 ~or~ than
the -cral =qnivalent cf defeat.
A defeat, you will recall, is what the "mited States
suffer2d in Vietramn. As incloricus as the lcss was diplcmatically,
yﬂ' howaver, the ereatest immeralitv of that war was that ocur scvernment
. ~$0 , .trcers ‘
sent xx,000 mzxrryzrxtaxdowkhzasixkgixrizxiizy to their deathg without
sver attemrtirg to win.x xhekakxlex Tr pelicy-~avers zsved
cur vounrc men tc fischt and die, while thev debated how net e
offend the 2rnemy. The result was a dscad= of iesnalr and ﬂlssang, wzﬁﬁ
as Jts
4he protest march\nearlv b&m:~?éﬁzéﬁ4ere&-svmbol.

p =
TE peay gggg%/t—ﬁaffce%\.t he protest march has returred. Xax=zzx In

Cctorzar, thousanis cf peovle flocked to the streets in 100 cities
wr el
w declain acainst high enercy pricegl,ﬁzﬂ well they should, de've

o3

n 2 permanant state of erergsv crisis sine2 1973, <asoline

[N

heen
prices Have rnearly tripled, and fuel shortages of one kind or another

€
have become almost co»nonplaca 4& $e ~cvern-ent is asking the

W
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A-erican pecple tc sacrifice their 15fastyles, withcut even attemptirg

v

cf xx¥rix pclicy -- -2 that cordemzms

=
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to win the ensrsv war, This ¥
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the U. 5. enexr~y consumer tc intermittent shortagses, tight Suppliés.
and w=x=f,. ever-increasing fuel priceéz?is one which canrot -- and

shéuld not -- be tclerated.

Tnstead, U. 3. ener~y pclicy should

gfarle long-run nrices,

v
4&=ﬁé&*§“?‘:}\Ag1 . EE e
y iAo S meeld oy ones—r—aimies | gtomend

A=y pelicy xkexk which

fails to meet thessd~cals dces nct servse the interests of the

American people.
. ieaTeaf of
"nfortunately, cvrrent J. S. enersy pOllC% dogg—acd *oatE;hcsc

mkes Then &Pl I
~oals Iﬂ—ﬁaﬁtagxthxxzxxxx in manv cases & s .‘JEL:====::__

'hh\cd, &-*&3:* o~ koo us?""‘j 4-,_‘:01.-& ’@ -

pArXI) —ﬂ* ﬁ:n“‘rw Aha ni

we first rust as¥ hcw

w2 7ct where we ar=2, and -vhere it is w2 are ccing.
A~erica's ens2rgy policy is a seri jﬂatchv.vorl: "‘e”'lla‘thx anf

ureaucsacies craftad to meet/l specific emer~encef and ther left ir ﬂlace =

¢
becomtyperﬂane“t rules. Tris harhazarid xxg EE? d“bx apTITaes.

Lo xakiess =clicy txecan ald—the—way back in 19372, when Congress

tde

creagtad the Tederal Pcwer Ccmmissic» to »emulate the watural

]

he Svrrems Court ﬂ°ﬁ7a*°4 that €o—rrz55—
watbe ok
) = laze matwral ras nrices™as well. GemTrISs—and
tFe Tregidavt ¢gonld wever arroa ?w<i€—&%§é‘¥;e Cenrt-impesed ccntrolsy

it
|

D) . regu\ie .
dair, '35 years later, natural gas price é@remalﬁ

. R ars . .
XX In 1971, Presiient Vixon impcsed waze and price controls.

Althcugh he eventually lifted the controls on other prices, those

In 1973, fvtigg;%ﬂ the Arab oil embarso, the Federal Znersy

. ) .
Cffice was create%, amergency price-contrcl

and fuel-allocaticn rulesk Thes= vare all mew concepts, desismed to

?MW%'&W:, :

meet a srpecific erergency, the first federal agency to

deal with enersv on a broad scale, the flrst federal ailocatlon rules




the
to control/productlon and xdlstrlbutlon of fuels, and the first

-

controls on gasoline prices. 3 s

cE-threse—xnow coneends Lvuaéizglﬁgifeccme permanent featureng£:>
faderal

Abcut the sade_time, thiqgovernment picneered

eccneept of

Rhcld federal highway

mandatcry consarvaticn: r threatenires tc
N s

furnds, it caioled thé state ring the sr@ed limits to

55 miles per hcur. Thc ¥R ™aad limits were meant tc be
temporary expedig=%s tc help us thrcush the embarsgo, they repain
today, tc t¥e ccnsternation of many thousan¥g of truckdﬁr£;é;51255v

cross~tcuntry drivers,

Presidant Carter has taler these pricr contrcls as a fcunéaticn,
ard has expanded federal resculaticn of erersv frem there. ITn 1977,

he crzate? the ™11 »illicen, 20,000-emploves Department of Zner~y cut
of .the still relatively s%all Tederal Tnercy Adniﬂistraticzn'?he ;/%42
22&-vas a ﬁar%ed over revision of the Federal Zrergy Cfficegz=shich .
you will recall -vas created to deal with th2 03l cutceff emercency
rac in 1973, Thus, i fzmrrsherk-vzazxzyxtkexfzirzrpa - vxyxx less

than fcur yrears, the fa2d2rzl ~cvezr-ment+ ~ara~ed tc creat

ar t,

rassigve enercy hureacrracy frcem »early n:th*ﬁgy

allocation,

President Ca;¥er later signed the 1978 "dereculaticn” bill,
which created 2% 23 catesories cf natural gas, ard ExkExziz actually
extended, for the first time, ratural sas Erx prics centrols to ras
rroduced and scld within the sa~me state. Ve also exparded the concept
of nahdatory censervation, by increasing car milease standards and,
k®xx in 1979, imposing temperature linits fer public buildiwes.

Have these ever-expanding ccntrels fsolveﬂ,Ameriga's energy

crisis? The sad fact is xa% that thev have ~ot. The crisis, in fact,
- - - — . hd Y ‘ - —_— —_—— -
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4 bgfan ﬁith»the 1954 3upreme Court decision,‘which held natural

cas prices artificially low. Phis-led t& the cvarutilization cf +he
pp————e T - e~

Q”,a*—fn°41~aaeeafﬂragt1c re ?uction in the incentive tc Ariltl fecr mcre

of 1t. The. later 1mp ition of ccntrols on oil had much the sanme

matio» of =2 i-centives fer domestic
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rroduction, s= :igézt;qsaasz<alternative fuelg, and the
. dcceleration cf demand. . <

"©  As a result, the U. 3. began to rely heavily cn imperts fron

’ " the Middle ZTasterm oil-producing countries, cr NFPREC. ile ra2ached a
xtenpcrar&‘peab i 0il i=ports in 1973 of 5 aillion barrels a day.

ice the», disincentives to domestic precduction have further
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+ } e fereizkn cil, Tcday, we are importirg 9 mill
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barrels cf cil per dav, almost twice what we were importine hefcre
*he 1973 emrtargo. A»1 don't hlame Americar car driversx and cther

ener~v users. The rate ¢f incr-ase in dema=d has fallen since 1773,
but the percentage of 0il taven ir im ports &has increased dramaticall;.
Tclday e inport almest ralf cf the cil w2 use.

| TFZC thus has placéd the . 5. ecemomy in a vice-rrin., Tt can
axtract virfually whatever price RezwmyHywdxwzxzrzyxkr 1t warts fr.=o
us, recause the price of o0il products i» the United States depenis

alnost excmlusivelv o» the vrice c¢f imperted cil fro~ CFZC. Irice

ccntrol 2fforts heze——— f’-)til@/ - _"'."S"‘Gc.vlus, mEST LIS pLTeeS
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«dso ,
Department has badly mishandled the U. 5. Starategic Fetrcleun

. . Rov .
Reserve xrzxszx Todt the progect is 7Wocre than a year behind schednle
th

\\\ 2 “forthsgast, which has Hr1V°n up heating cf 1 priceg,in tha
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/ * By its own admissicon e At of Znergy -- ani
all& frrizcs eausced the oagolineg ghortaras lagh gredh-,
M that—caref3t—THs '2rart-ent of Znercy admits *hat—%
\
; : e
cratEdrkzerxuxtriktarragelxy crderez)

efiners to make too much heating o¢il, and too little'gasoling,,Jfanl

‘9166 allocated tcc little of the shert supply of gasoline to the
anrd other aronth Cenler, / :

—fast—eryewing urban areas > Kzmgz As a result, Americ.ns got to

*now each other a lot better -- by waiting ih-tﬁo—hour—long

'gas}i?nes.
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e answer,

: Wor have naﬁdatcry conservation measures heen ef—mrch—hetps
| Americars are alwavs willing to sacrifice when necessary, a=-d they
have faithfully cut cut excsss Ex=xxx or wasteful srerzy use. Zut
energy is such an inportant part cf our lifestyle and our prcducticn
Substant ally

that the only way to”cut back cn consumption awseest—d=nd is to

lower our standard cf living. That means less sconcmic growth, less

. inccme, and fewer jobs. And at a time when even the middle class is '

'strugslirg to meet its nc“thlv x bills, and when severx per cent of

H.u'A 6(
our werers cannot find a jecb, less inccme and fewar jobs are—the

worse Yhen an enerqy  shortuge,

.
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Ye gt ask :
why have these past effcrts failed so digmally? After all, thexv

. - - . . . 7 W
s2em li%e th2y shculd wer. Zrersy prices arz Toine up, 30 )//.u.;-u- place
’ On 01) h‘-’f’u.fd 45, and a&l‘o'ohe and

fle=—ecn-ge=e Trics comntrcls, that cu_':.h:';ﬁ“;,e-”ﬂc‘D ,*asclwe at 50 cents
[
a sallcny, wis=kif [ogd PP e Aon't have 2ncuch fusl ofl in the Vorthexast,
singly . .

i.J.

we e r2quire that cil ccmmanisg =r~ducs ~eors el ~%1 o-4 less
and Tt they ship more o [+ To the Abcthens? Such measures /ook

A 0 N
gasoline," =y T enld nalc 2R 2verveore appy, Beme NREGiSw3a N\ Nke Hhe

o) %) e y
they Bo not | ~__
but+ vnfortomately, is—ses_
In ‘P‘cf . . ]
AU. S. enersy policy has failedxxrezmisziy ing —pasb-docade i
i i o r—" W T ¢
. ~ s m o~ e~
rexcisely becanse -—has haen cwionied-180 ~ocxsgos —52 00
’ ;..x&s-wl-"‘ such  regelations Thit ‘lshep like™ Fhey wadd weork,
et d = T, 3. 2ner~v volicy has discouraved do~estic
' /C : €ncoursyed uufc’ﬂ.l Conruaptioy

energy Uroduction,c{small inzdevendent oil and ras prcdvcers,®and
' i stab: i1y, _° also
de#“”"M. Xx 7. 3. energsy policv has Suhsizdized the hig cil
. . cq s Row, .
companies and foreigkn Ixrerizx cil inpckrts.“t's a univerasally
accepted rule of ecgnonics that veu get less of what yvou discourare,

' } G ‘P‘.c,o'..: B
and === mcre of what you subsidize. Hence, e 'hgwe weesSvasn

. Preducer; C‘O.”gr encrayéc..‘
less dcmestic energy production, fewer indevpendentgNa«wd u rising
prices. Je have teen burdened by ever-growing cil imports fren
OFP7C. A=d we have 2nsured that the profits of k the bi- cil comranies

*aep woing up, in some cases astroromically. Ary “==—=fp

which cives us less of what we need, ard mcre cof what =zwe

perverse 4..-..9 &
T, 1§ weegeesteod, 2 shenld re reversed. L2 shonlA
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Ch&oumazu_’ i S l‘v.l. JLT. paa~ ==
o . s " ) . . . . ‘5
SareFHtis ST ced—dplant hohird tharlofty rhetoric thev—are
pegpesies more of the sane -- mcre federal agencies, more contrcls

—=zz—priee Azcomtrcl as a

- o . B

have =norz donestic prcducticn, more small independents, and'stable

rrxe=z fuecl pricss. Je should have fewer oil imports. and less dominance

of the erersy “a““et b the hiz 20il comrcanies. ALter xxi?i?zfzpéS=tan:g
ety e I ww;@;;m%

[ Sy N "z sane 211 not de.
Yet look at what our national leaders are proposing. Rmxgkzr Are

. . INCCCassng . s
they aining toward sg=> gzxﬂxntxm’:x dC“PS'th enerayv nroductlc?},avtau&

, ™a Sa ‘Hu‘l’ ‘”\e are but
¥zxr stable nriczs? T'TKCXL:y ?‘u 5;7 loeal? Pt lictaw

on energy price; and productiomn, ard meore mandatcry ccwservation.

I~ short, mcee of the same peclicies which have brought us shoruage

hi~h prices, foreizn impcrts, and deminance cf the enercy marlet by

Let's loo¥ first at the mest preminent, a»d mcst deceptive,

of the admninistration's enerzy pclicies -- contirued comtrclSon

“ho C&mfu:gu.& wﬂH\ the 7‘4 JCf-erﬂ'ro' nate pad
ric2s. Presifent Zarter,” woo—isl
“f:':e‘m"

rﬁ-;

A

that he #mzwz Aecemtrclled —atrral gas pricas. e " -
o
—gyreluofoalol Sha amawoyr TRTTESS ¥rgrdzon-treixyiit €he deceomtrel

authogity s ta L€+ Them,

hi1l he sismed actvally gxtendad comtrols, a~d sstahlished a
-'-

zzxriieakg?rsyavey 23-tisred svstem for deternm “f1Wbat price the
ras can sell.sSy Prp of Course @Fices will remain  regqulited Gf
= /7 /
veers +o cone.

Prasidznt Carter has aprrcved a 28-~cnth sradual decontrcl cof
cil prices, but threatens tc reinstate ccntrels cr eract "mere
puritive” measures, «f the oil companies will nct accede to a

winrdfall profifs tax. I'11 talk about that tax in more detail

—_— eflectively
shortly, but lat me zoint out that i@fs major @ffect is to*recontrol
The ey

~ :

. = on
prices. s President Carter === _.y_baxe-~”a”*° znccw

: A !
he hesethtna 8 Geet oymbcliggéi:, ot = substaﬁfbwt

cf o0il,

ntain price contrcls on

‘—Jl

Pinally, the Zonrress has vetaed t2 mal

rascline, & . Presifect (arter hor baen wnsillin, fo ace 4

Wwhi 12 al-cest all zxrerts arree that price controls raduce
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B v | wfte .S
ijg © refining and nar%atinzy. Viretv rer cert of all dr1111nr’ws dcne bv

the 10,000 s~all independevts. Thus, Theyvarerkhrxenesyekexarexx it is

; who suffer und e price cad‘rols.
primerily the 52011 comnanies wedeb—re—fwmaasd L

= 3 - e [ e [ A v La

e a\“ All Couo‘-.hs and
ficient to reccup the®™® ccsts? 10=—

deel ) ."‘“’3
iﬁl«t-““ 5 ?= Tess ¢il a~d ~as, ‘lhew xkvxy the price is +toc lcw te previde

s ity Aisoul > . Govpenias .l
Aired S ore t oal E;éQVETEEL downx wells, or their entire business.
*ﬂ rece nt years in Calfifecrnia, for instarce, as many as a third cof
the w2lls have been clecsed -- wkells that belong to the small.

shut-dow’

indepsndents -- because the controlled vrice was less than the cost
rilling. The 0il contained in thosi‘malls may he lost forever,

e
f—‘
}.4.

| aﬂlsﬂhst/ .
. SEm=mrfaad B the nrice centrols hava™m kPis 0117 Verw 1little.
(", - li'h‘e
ol m% - Jp .1 P T B 2
Since dwaecs NTvATNTIEY e

-k a - oD

thegsgier— =t og ar2 ~ct hampared -uch by the controlled Trice,.

Over where
3“’ €ha ma "vfw*s An mrat

s

overgess

. Sllew—thgm tg [axnlore AsmastEmTl - i

capacity tc Ac ncst cf their Ari

existence cf zrice comtrels encourares
Mroreove] /
4rilli~~ cperaticrs. Bccavsa the small companies are harmperad by

the contrcls, Biz Til can also cc-opt a ~reatar share cf the ', 5.

S thc e i o.] peadaction
X g ~cst of thZeincreasz in sgé%e co-ess from fereign
—~arxet, xzrx =5 ~cst ¢ creasz I» 4 frea f Iy

w .
imports. Frice contrecls thus have th€s perverse effecty timy crlpple:’

the small companiesewhich can only explore dcmesticallyg-a+~d snh31dizgj

» . . .
xkxxxpxzaXixxxxafiiiq Cil and foreigkn impcrts.

Chalchalonts w
A second area where U, D‘ADOIICV is WLSdlrecteH is tax treatment.

Currenth”., 3. c

hisivass in koth the . 5. a=n? fcreimm ccuntriss can Jdivide their

income into that vroduced domastically and that rrcduced elsewhere,

"fl‘l " o 3 3 3 A Ayrvata A fv\ o
JThatever +ay°s the ccmranies pavpon forelow ince~e ig {27vcted fro-
ingtesd of

] . Sc.‘»’ +r¢.ff& merely 4t a buciness %y
their tectal U. 3. tax chlicatiomf§.—2bssy +h3 wainr cil ccora-ies, RN

Mmeang Pt
2rixivs ) - -t e ORI umess, . "7
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Arill, fer iwgtance, in th2 "MiAddle %ast, deo nct have to pay;‘&;,
v '3 : Lo

7. 5, inCOﬁeLOf thosegc“eratipp§ to the extent foreigy ;gxes are lesel,

\‘« > ‘ . I

Af—irre—ro—H—S—fexesy Thuzyvzivexxkhg Since T, S. price contrels
. _ ’ ) Fherefore
don't apply to foreign-produced @il, the big 01l-compan1°s can ear»

mere income amAxpayximssxkaxx after taxes than if thev ﬁrille

P —

domestically. Ehax This previsicn of the tax code dcz"—*ttyb-ﬁ—faudka~7

e —TrteTETRE uaifwwnﬂ Cannot arrord to ”rlLL TverSe e gyt

—— -

&g
"‘Fﬁa—"e-‘;&' ‘m"eflts o“ly B”r©11 Tepe—poTtaY 1t e\nccurages, the

-

i-da

11 in foreien countries, rath er than the Uited States.
facters weke
s &r thesz ;%&§94Q=ika+ th :i“@falltppcﬁts tax T3

L3

majors tc 4r

It

e

‘ - .
22 count erzrcductive. Ave" if e; were tc a~ree that increased oil
l v"c L3 - . .
carafl” rrefits freoa decentrel wvﬁiﬁ%le iwAfalls, it s the gx small
t . < 3

inderevdents, and nct the bic cil ccmparies, which wewld have tc pay

th2 +ax. RX=rxExkz The tax is levied at the wellbead, and si-ce the

6 . ' - ’ nle ck

the ta2x. The xixxnxz*a*rr ¢il ccmranies,wxxX 7= dc mcest of their

drillin-~ cverseas, can almest completely escape the windfall prefits
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ASATET-Y noaranang
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Deec~trcl is ‘esirzabls tecangz2 it inoresses rrﬁ‘ucticn. Pt the
- . A a - »‘
inpositicn of a windfall profits +ax*¥ZCf~*v“ls ths price, and

-
eliminates mcst of *+he xnmengivExtexy independents' ‘ircentivete
i\

ngrease in-

N

. +;

£3rill for more oil. Ther v111 thus *e nc 3rea+

L0 re ~

e D
- de

“rcdudtIQn Prom dacortrcl. meaning trat ac“estwc prices will continue
R 21 I B ‘.

tc rise with these of CF27. The crly effe c+ of descomtrel with the

windfall prcfits tax will te tc make COﬂsnﬁevs‘pay~a”hiéher price
_ CONSNTMeTS z T

N ;
» 2

;Jo

for domestic oil, with the bulk of the higher.trice going tc the

Of tha st o fell

S - N . ~e y A .-
[ federal gcvernnment as raverve freom t 2 wi-dfall profits tax. This
voo N\
tax, thren, is paid \J the corsumzrs a~d the s~all c¢il coznpa-izs; “iz

Cil escapes‘ijﬁ'xxxgyXWu,é ﬁzﬁkx;ﬁr}XA
Cor?t er

U300 billion tHhef el be cdleckd over tha next decde oith the FFar Txx only
o &‘Il.a. - less than ane perunf-' - s Fo be rdturned Yo Contrwmart, l

— . - o~
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Admihistratic
'Nrf o‘f‘ rexf o'f"

the proczeds fri-

3 3
this&tax o Comgn e S D :§¥3“?inﬂ an “F;g}illiﬁ“ SERS 4 i 5 Sl
faderal Iner-~y security Corporaticr»ffiz? levelcp sy~thatic fuels.
induztryx This,of course, is only a= initial“@gulﬁate; re Rand

Corroration has zameimd=#r found that overruns of ag, e 2

Iy
can be c,gve cted eon s..,;k new tTadh ng.q # y a“ﬂmm-d' ontre

5C0 per cent segowmr Cu ST~ ST v Thus, the fEa*al ccst ¢
the SV“th tic fuel prciect could re as much as iﬁbo billio?,h.*_L.;

and that doesn't even inclufe the rrice of the fuel. Zach Americer

f‘

family wculd have to pavjﬁs,OCCh%ust ¢ devzalcp the' industrv.

(@]

tThat wrculd th2ir iwvest-ent bav? Yo much., Synthatic frels ar

p
"3
w
_a

sglr meccnonical ncw, and the picturs s unlively to crer~2

gsccm. ixuuerV- ? Jrmthetic fnels will eccst more thaw MU0 g v
‘ <€
.]

o e

~cyr2 tha~ o cunl2 +he rrics ~f,r~311, That tra~slatez -i-

A

R 1t
R2x ~mcre than \) A P2 a zix sallew fer Tascli-e. If inmflatice
contirues at ts¢% resent rate, the ccst cf symthetic Ruaxzxfr2ls 77
Aoutle by 1985. Zven then, they will cest far mers than iwncerte?
CPZ2 cil, net to merticn domestic oil.

Sver if the T30 were ahle tc reach its xrtargeted a~cint ¢f

twc million barrels cf fuel a day by 1990 --—vand that's unlivelv --

1=

it wecuvld amount to only cne-fifth of ocur current imports, and onlv

ZrEukx a miniéculg 3 rer cent of world production. That's: hardly

lively to aff=m imxngthywzriﬁvnxxxx rakxrxI¥y: havve much zxeffect o+

wcrld'ﬂaﬁand and hence world price, b

3

Zven mworse, the synthetic fuel, cr synfnel, pregranm, rrcmises

to wrea ~reat envircnnental damage. Squeezing oil from shale or

cal would draw vast guantities cf water -- up tc threz barrels for

‘every barrel of shale c¢il -- from two of the coumtry's most parched

regions -- the Coloradzo River Basint*and tie /Northea=r+ Greatl Plainms.

Teachinzs freom tha toxic tailings are likely to foul an ‘drinking

e

oo ety ey T AT - «
T 22X FRArSATEED |5

PN D ®



towvard .synthetifc fuels?

11

. \)
The ZInegrcy Security Corporation also is aXxzsk agsureiq
. 4 ‘. ,\ . )a\‘r A"‘\b.
of beirz an adninistrative nishtmarzs. fTormer Tnergy Secretary Y odp
'A'r‘b A b

geSchlesincer aditted .the ZI5C was based c» tha 1930s takxilcut
sche~e,the Reconstruction Finance Corporation, or RFC. The

Moy York Tiwes evaluated the RTC, and noted that it was abclished

in 19857 "after years of charres and counterchar-es of waste,
migmanzzaceent, and faveritism." Ancther Timeg stcry repcrted that

the 297 wag "=i»ad in nclitical QCﬂ“A"l 24 corrivticn charces."

Thus, the =30 is " liely tc soal American +axravers =~ bi ll’O“S

of dollaxs, for zazxzi: a was*reful asencv to mrrdvee alnest ne #fuvel

t . -
Ed771u~r° than Acuble the .cost of errrent 2ver~y, a»d dc creat
eﬁv1xr~*~°ﬂ ta? da:afe in the prcecess. Thexx is zoin~ to benefit

’

frem this scheme? Sertainly neot tha j“ﬁ”*" comsymer. The xs~all
;

-

thar i1l

(92

e ravinec

indendamt 0ll companiss v"*'tﬁE

22 windfall nrofits tax tc firanc2 tb C. “e, as i» the case of

O

the Cther federal enerﬁvliet: ramlaticns, the kEm=fzziee 2 big

01} c\m“ames will beﬂ.eJUN 2 oo ek _# WJ—

Iigten to zzwzxzf the ‘v«‘ na~2s of so~e of the comraries
that cwn the Zx= resouréggqﬁlat wcnlA re turmed iste svknthetic

fuels: Zxxecon, "m1f 7il, Cc»ceo,

~

e

ceidental TFetrdp€~, Tmic» 711,

s A T e ‘n\’ -
Shell. Tz it arny wondar that the Ehzrixz Chair~an of Txzon says he.
is #=2% "deli~hted” xkat at the covermment's favcrable at;iﬁﬁdg
HC.MJA&' 3

. . ANRRAR .
Trhe madicr oil ccnpanies ;.7\111-

-

S ' S ate T
bz more than happy %¢ see taxpayers pav ‘them hillicns of dollars fer

"- ' N g ‘Lt 1] f. 3 . 3
riskx-free davelornent of synthetic fuels that the tig 0il companies

themsz2lves do not want to risk their cwn momey on. Remenber, it is the

spiall oil cempanies who, through the windfall E}c;its tax, will be

winz the biz 0il companies to develop synthetic fuels., Again, feder

NG
mpolic: —ma%ers s22% to renefit Pic Til1 at the z2xpense of .the

LCEBLTC

v‘.

Ancther important f£xz feature in Fresidewt Carter's energy




dzzé:izgai the Tnercy "oblllzatlon Board r ZUB. The TR is'charged

with rammin~ throuch special enerry #eeeea -- in partibular, the
synthetic fuels f=dieedes -- rerardless cf zrxirzmzemiztr the carefully

developed envircnmental laws. A three-man panel will be able to

ovefturn'the work of thex$8Sx Congress xx in fgg;gZGEEEtzi cases.
Thus, those xmjuras partles injured by water shortages or pcllution
created by synthetic fuel development will have little horpe of lecal
redress. As” Vitty Schirmer, special assistdﬁt to the Fresident fcr
environﬂenfal programs,‘ébserved in rEax rega;? to t‘éAEﬁB, "ihis
will simplv have to be a Scver-nment of mer and womwen and »ot of 1a"'s
Tho wins with the’71F17nr gestabtlishmert cf the I"P? Thes2 whc

wn the rescurces lLd:EEH to re turned into synthetic =mfuels --

basically, the hi- cil ccmpa-ies. Mo leses? The emviromment, Zxxresss

VW/ ' ‘
western farme r%:j—ﬁ./mw.
- a fifth component offzéﬁer—reﬁergy pelicy is scmethin~ I'11 call

0il Zarrel Diplomacy. This hich-kandesd pclicy is geared maidly tcaward

Gor i

.the "iddle Zastx and lexicc. Jdcme haveadvocated that the U"mited States

shougld o €0 far as send *rcops to the Middle Zast to rrevent
imterruneticng of foreirifgl rrolies. Xow-thzivsrowidzxeohizgzxbuirihexey
rxtteyxigxdownriziryfzeitshyxeyzaxdazrerzagxxy Defense Secretary
Yarold Browm has dakd that protecting #fme'oil flow frem the

NESE
Middle Eagt is clearly & part of our vital interest” a=nd would.warrant
"any action that's‘Epprcpriate, ircluding tve® use’ cf force."Semator

"
w2

Gary Haft, 2 member of the Armed Services Committee, warned that
may be forced to use military ferce to preserve the oil flow™ if
military action "is taen arzainst one cof cur suppiiers." Zven x at leagf_*
one Fresidentaial candidate has advocated this pclicy «¢ well -

Mow the idea of Cil Rarrel Diplcracy may scund ncble when applied

tc the “iddle Zast, but the pclicy is dowarisht foclish and ccoculd te

very dangeroﬂs. "or c¢~e thir~, such a Aefensive action would e rroil




RTINS L O AWERE 0

.
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/ ' ‘
" ey A TR
U. 8.. troops inm a military guagmire that would make Vwetnamx lvok like
exhi bition season. A q"'ck strlveuwould be rvirtwe lly- rmposs;ble.
Pantaco~ officials admit that the legistics prehlems) alone are ¢ 3
nearly insurmcurtable. ZTven the attempt to send a mere squadron of
T-15s8 to Saudi Arabia during the Yemeni'%risis“proved more than the
Pentagon'could handle. Aind a repecrt from the Library cf Ccngress
confirms that it would tak%e weeks fcr all A~erican forces to reach
their deut_hatlon, leaving rnc chance of mounting a suvrprise aﬁ"t:r:mca-1
There would be a very hizh 1li*elihccd c¢f siznificant xtrocp less.
Vast numbérs‘of anerican soldxierg'ﬁculiéﬁé?péﬁqanghéay tied dcwm
. to prevert sahotazz alcng thcusands cof miles of cil pipeiiﬂes, a~qd
would »e subhjiect to xv-przdictable guzrilla-like terporist attac™s.
U. 3. 0il wervers would %aviy t’l*,. tc re drafted en masse to rerair
"and cperate equipfent o S arandorad by -ativex workers. And.
< . there_would 1'~e no way at ai?HZQEQ? tc rTrevert eremies frc~ xminin~

T

cr blockineg tne narrow gIrx Strait cf Yerwmuz, throuth which cil tanlers

fron-tqe fulf razion must pass.

{ote

[

Jo, it is li%kely thrat even a —ilitary acticn in the iddle Zast

would not sacure the cil supply. The frnitless battls is therefore
not a very enticing prospect. As {illv Prandy recsntly pcinted cut,

"A-~yome could sce that even a corsarvative ccuntry live Squdi Arabia

would blow up its o0il fields befcre foreign trcors cculé'Ri;é {hem

IR PO S e TR

1Y
over."™- = - 2,. : T p eyTyacn-

i - - .

. . . .
: ¥oreover, the idea of sendings troops to segure foreign oil,is

morally repusnant. It assumes that we have.a moral right %o "iddle
—_ .I- - ’ . b ' - ’ 3 - » > .

Zasterm c¢il., YJe do not. I»n the past it has @ea?:very beneficial to
bath the T, 3. and °FZC to emrare iw the cil trad=2, bot we have o

< meoral.glaim on CF2C's cil. Je can cnly rightfully clai=n zx cur ow.

-~ - s .,4_1 3
u—troerg in the—pagh-tpuing fodefignd guch




Bu*au L&-—-mﬁ’gc"' . "Y"
——hese;ane:tza-”“ﬂd of fhoral ril rbtq we have no business ¥slifing our

youns men and women to d1e~for>‘ ¢ T3
oyt

ind even xxxx if such a *111tarv acticn were attempted, and VWere

svccessful, whe would it benefit? “o*%he small cil prcducers, hut arai=,

the big oil conpanieslm_ ﬁaff‘.k sty J‘)vt,u WM& Mn:g

The sitvation is sixnilar with “exico. A rumber of political
leaders have advccated a “orth American Znergy Common “Market with
Canada and exico. ow I'w all in favor of imprcmvedirelations with®

cur twe “orth Amrican reighbors, but axfomxex the Coumon Market idea

-

., -(l: 'o....
isx sinply a ncn-starter. First. cf. all, r91ther the leaders cf Canada

cr Yexicc want xkx a Ccxmon "ar%et. Th°j fear dcninaticn by both gee

U. 3. cocmpanies a~d the 7. S. tcvernment: Arny attempt te® =stablish

a Commcn "ar¥et wonld find N e tre 7. 5. tryine toc fcree an
- d . &Mc_
cr22~ent on our two 6‘(6«[8 »ei~hbors. That would 1o mcrejghar™
than zood, and cmld Q, /V actnally rednce the amcunt cof

£z 011 ard gas pur nzichtors ‘a!l.wt 14 ¥2 willi-g to se21l us.

. °f course, it s interesti=ng tc —cte that xke Xzrkkvawrx» the

w

Coxmecn Varket prcpesals crceppre? up after it was armcunced that.l’exice
ha® resarves ¢f ¢il equal tc Javdi Arabfa. Tanr c¢f the Cc-mom "aret
alvzocates hope that Mexlico will -rwa2atly bcosi{-i%s rroductic» and

shipnen*s of 031 to the U. 5. That all sounds nice, x and wquld make it

e

wfhlly easy to avoid the tough emerzy protlexms at home. "Ixfamiuvnately,
LeT T~ ';QJI } SO\

thinbs w0ﬂ'+ wcrk as siﬂply as Ccmmon "ar%et-aquogtqs would like to
@elieveL{Caqadd:baﬁély has_enoqgh energy for itself, much less for
export. In fact, it is a met importer of oil. “Jhile Mexicc dces have
larze resé*ves of o0il, thev are unlikély to pgdvide a bonanza fcr the-
. S,vaeﬁ disrerarding the fact that 2exicc'wdh'f jein a Common lar¥et,
suchjgﬂ;angpaggeuvﬂt xg will noct increase exican oil exports to the .S,
,‘7much. P U S ‘
First, all a Common Tarket would dc is eli~ivate trade barriers

kztnzzn meng the three ccumtries. BEut cil frcm "exico alrzady enters



e

15 . ’ ‘ * a . ) \ ::

oe 8y

”ex’co would have no adeitigng] iﬂce”t’V° to xexport 01%§o,T -

., ~
the T, S. duty-free. { orecver,thev “"exico ‘already sells neariy ! 4“““%:}

ninety per cent of itz oil to the ‘Atted otatps. and has’ =~Harved on

~ *

a "diversification plan™ to sell the 7., 3. less, =ot more cil. '
Yexico refises to increase production bv much, because Xx an
excessive inflow of capital xzmis lively wonld canse a pelitical

uphaval on the order -of the Ira=ian crlums earllep‘gg;s_gﬁuuxs =

faet‘ife ics is even having troubdle u51ng the ecapital from its
0il sales last vear. r } A
There are arrancementf & tetween the U. 5, and ™exico we could
expleras which could result in greater?%xports to-the U, 3., But the
“orth sLmerican Commew Tarst id2a s nct cre ¢f them.
- XiralX PBesides, there is ovme fatal.flaw in beth-cf ‘the ﬁét—-
C11 Parrel Diplomacy schenes. They weuld **érease. rather tha=n reduce,
~mr A3nendamce on Foreicm ~f .

"Tinglly, there is this idea ¢f - ia**r" ccrservaticn and

allccaticn. Pasically, thess schnﬁm%:* l* Agasismed to "share the

“shertazey & irstead of rel vine 9 Nﬂr V1vea sy the fadzral

cevernment can tell oil comnanies hou aasuﬁwc‘* heati»~z ¢il dr
~asoline tc¢ prodnucz, and whare to ship it., Mow President Carter has

) .
the power tc invok2 rasoline ratioving?suhjecf te.€&-rressic-al vetc.

I am tOtal‘ﬁf crposed tc xzkxrnm zﬂ ﬂas”lzﬁe raticning except in tires
CIN Ty

.of war or =B=¥EX ratiOnal ?"f CJ. At any other tlme. a ratiening

o DIV BT
schene is counter lctlvea Ihx rr'ho who llvetin cities where there

is inadeqnuate Dubllc kx traﬂSﬁortat1cn and those who live in cur ruvral
states are the ones who are peﬁallzed..The pcor, too, are renalized,
becauses urli*e the wxzealthy, thev cannot affordito ray two a-d three
times the mormal cost of rascline to porchase extra ration ccupers

on the Xxhixm so-called "Jhite “Tarket.”

T disarres even ncore vehemently with X xax the ~cre restrictive

mandatory comservatior rla~¢ -- such as temperature contrels in public

~ >
ST

~de

vate buildin~s ~r regniri--~ -ecple tc ~ive un Ariving for come




. ol

dav a weel. The ~~ver-mert has mc risht to exarcise svch co~trok.

D2sides, the ccrtrols save so little ewercy that the addedigonvenience
is to no avaxyr., T o+ 7 ~ S AU I

That dcesn't mean T'mrafaingt conservation. Mot at all. T helieve
avery ewersr cenguaer shonld nse enerey risely, a»d .should »ot wdste
it. But the individual people and businesses, and not the gcvermment,
o shonld determine hcw much they car afferd tc kecut bhack. TFederal ;ggggaﬁ

— Samnendy Zashingten D. €. have rc

_wayv of adaptin~s rules to fit all the varying situaticms frem Ics Angeles
to Atlanta; =22 cr from Tope¥a,¥amzx “arsagy to Auzusta, ai-ex. :
&a- {is idea that szhx*r*ixxfx:xi"gx s’rxzixx "the cheapest

. - { [

barrel cf cil is the one ccnserved" is pnré derc~osuerv., A-arica

. A1d mct scevzsarve fts way tc ~resatress. xxd A2 if veon are-the marscer

£i217, cr gEwmz¥vrruev a2ve not allowed 4o ‘virchase emcuch Rm fuel cil
tr hagt vour heme, then von ey that the harrel corservzd -- and »ct

-

(z ] zroduced -- is cortainly ~ct inexTensive.?

“Mmers can w2 turn, the=? Tf price comtrols, wirdfall prcfits taxss,
SVﬂtF°t1c faels, 2= Zrergy YMcbilizaticn Beard, Cil Barrel WiplcmaxQ?

and mahddtory cc-servaticn are nct the answer, can there re‘anv?

i3
D]
3
()
0
{D
"S
;q
[¢]

cam, Vot only are there zxx fa2r mcre =ffzctive

answergs to the erercy protlem, bat there arz farx ~cre equitable cnes

as well ’ : !

Sy
. Any fair a=nd useful zxz national energy policy must veet.three
e L4 A‘. RN -

w ot At LI |

‘eriteria’l First; it st raestcre competitien‘to the dcmestic
¥ 'y TR . .

her§y~1rdusur . Comretiticr is a recessary ingredient to any

b=

| 7 das,
efficient industry.‘ +t lowzrs pricesavl“cr°as 2s smpplies g e TrrTes—
* r 1

Teprtoe, T

4 * . . -

Seecond, an 2vevrrsy rclicvr mmst elimirate sukrit¥ezr ircegntives
to forélgn 0il production. Third, it must increase domestic, production.
ry rolicies fail to mee+ theses criteria. Cn the whole,

o i\

they su“sidiz““*j ¢il comraniesy Fcroige Mperts. They discourace




x&% 17

the snall irdependents and demestic preduction.

>

Y
ey
..

The cnly answer is to adopt zmvemsx a Domestic ! nerry g rodnction
ol
Tclicyr, one that will foster cgm?etition. discourare foreigw mports.

and encouraze dcmestic production. Greater energy nroduction is

neceséary to keep our economy zrowing, to provide better éoods a~d
ices, tc end inflation, and to provide ichs and a better standards

of living fer all of us, in particular,the pcer and the unemplcyed.
T™hough there are a wide range of acticns which coculd te takeﬁ

tc fulfill the criteria of a domestic energy production policy, I‘

will me=ticn the six nost impertant.

i1
tJ.

rs*, wo must establish withi=n the Antifrust Division cof the

Tustice Derartmert a special Zrergv Arntitrust Unit. The energy

industry is do-minated in manv ways hv the larze cil cecmpanies.

[ 6]
O

me of this dcminarce is the rasvlt of efficiency, some the

1t of courternzmroinctive f292ral roles, and scne a comsenuerce

rasu
cf nomecpolistic practices. "™fertuantelr, it is very 2ifficult 4o
goternine !Eé;:‘practice&:l!éeh are monopolisitic. Thg}ﬁqgig;ust
Divigicn must prpEx inwvestisate and prosecute acncpelizzaticn cases

in industrgy ra~~ing from xE surermarkets to steel., Unfortunately,
emerzy awatters cfter ret shoxved asidz. Iv astarlishi~g a special
Inerzy Tnif, I will charve the Tustice Derarxxtment with a special
responsitility to investigatés, susrected mcwopol’e#practices.
In particular, T will order an inmediate survey off?ﬁgustry structura
.i? with 'pecwalsat+eﬂt*cﬂ to the pcssible monopiollstic effects of
vertical a~d hcrizg;tal intesration, and of EXEFTY °Merov comranies
cwning more. than ore type of enersgy source.
Secbnd.‘we mist end all price cowtrolszgnd allocationzxef formilas

for energy. Rezvrmvzaixghraizivbzriwzdiatexxy These rules must
e repegléd immediately. The result will be a boost in domestic
rxuterizy producticn, and a graduval stabiliza}i?n of, ard perhaps

A
fall in, price. Cf course, prices will rise slighktly in the short

ter~x.anix To-assist the pocr ar? these on fi)Xed inccmes, I will sypcrt




0 . . . LT

a ome- tc twe-year xamkxazz adjustment assistance prcgram in the form of

tax credits or grants. . . S ‘

In additica tc tThe produb%ioﬁ inéetuvlve, decontrol will help
resfore competition tc the eQergy indu%try. It is the small indepéﬂdeﬂts,
By incraasing their share cf the market, the small companies will be

tlé tc help stabilize prices even mcre quiclkly.
_eithar sismificantly reduce or

Third, wve must 4°1 minate the Rxratzr tax advantare nﬂvoved by
the hir i1 meganlea in their fereisn operaticnxs. Jith the 17, s.
sherivyefrensryvir struggliﬁg to cverccme the problenm cf mrowing cil
imperts, it -al'es no se»se %c subsidize forsign rroduction. By rednci-g
or eli i- a+1ﬂ~ the tax advantars, the majo-z oil comparies zmx would
have znxixzxazxaﬂx a greatly increassd incentive tc exrlere feor cil
in the United States, rather than i» the "iddle Zast.

Tourth, ﬁe gt cppose the wi~dfall prefiits tzx. The tax only
swbsidiies fereinv 171”7 rrcducticn. I~ fact, it is a tax —ot cn the

Big 211 compani eoﬁkﬁr on the small ccmranies and the enercy

.I.
cinsnmer, Tts 'cﬁaaaziuzsf rassace weculd noct produce any more
demestic 0il, but.would Wly reduce production z#a~d ircrease rrices.

Tifth, we mst ingtitutz a2 virerons l2asing fro-vram, -sulfect to

v
[

rea a*i“le aunvirgrmental restrzints., Tn actiorns vn the ragt thrae

rrears tha Corgress has locved 1y federal lands which cculd prcvide

{

tillions cf Far*els pf c1l or the equikvalent in miXxaxi natural -as a“&~

. "

coal. Cffshore dr111~n? ;gases have been zranted .then revo¥ed, and the

entire offshora—dr—i-= prograrnr has been at a virtwal standstill for

a decade, It is impcssib»le tc increase domestic production unless the

4

government allows the cil, »atural gas, ard coal to be producked. a
f

vigorous leasir~ mmimiy polricy will assure that thzis rroducticn can

take nlace.:

Sixth, we -must re-cve vvreasoconable bharriers +c prednciticn. lome

envircnmental laws wundulv restrict nrodmmeticn withovt providing ~reat

tenefit to the. a”vwro“*e“td‘. Cther rvles leazd to unnecessary lawsulits

rather than the lar~e oil companies, who will benefit mecst from deccntrel.

{
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And even 1f price controls actually lqwer—prieee—iea the poor, there
are far better ways to help—%ha& According to Harvard economist

Thomas C. Schelling, "holding down the price of gasoline ... is

a very inefficient way to assist the poor.”" Among other things,

‘gasoline price controls hold down the price of gasoline for everyone--

including those who drive limousines and gas-guzzling recreational

_ vehicles, and those who hot-rod around on Friday nights. Yet these

people are not. the ones who need to be helped. - - e e R



- - - o s e, 4 o e it

.uwpon )
In fact, even the study which Senator Kennedy partially based

his conservation-based program, which was-produced by the Energy Projec
of the Harvard Business School, acknowledged that: "As it is today,
the system of price regulation is highly irrational: ... (it) could
one of the main causes of much higher oil priceé in the yéars ahead,

"

«es It makes no sense .,..
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INA CORPORATION

INSURANCE COMPANY OF NORTH AMERICA DOCUMENT #3552F
LIFE INSURANCE COMPANY OF NORTH AMERICA 79-08-11 09:51
PACIFIC EMPLOYERS GROUP PAGE 770

KEY 21010418
SAMBO'S RESTAURANTS, INC.
LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Aug 01, 1979
11814 LUSHER RD, ST LOUIS MO

GENERAL LIABILITY ACCOUNT

1 1 |
CLAIMANT FILE NUMBER : : .
AND STATE COV. RES PAID . PAID ALLOCATED:NET OUTSTANDING. INCURRED
ACCIDENT DESCRIPTION DATE OF LOSS LOSSES S LOSS EXPENSE i LOSS RESERVE s LOSSES STATUS
T 1 T
JOHNSON,Denise 044 305607A . . .
CHIFPED TOOTH ON HAMBURGER Mo BI R/S . . 200.00 200.00
May 07, 79 . . .
L 1 1
1
|
|
|
SUMMARY
i 1 3 1) T
- . PAID . PAID ALLOCATED:NET OUTSTANDING: INCURRED
LINE OF BUSINESS CLAIM COUNT ; LOSSES s LOSS EXPENSE E LOSS RESERVE s LOSSES
= T i T
General Liability Claims 1 ; s E 200.00 i 200.00
] 1 i ]
TOTAL 1.2 s E 200.00 s 200.00
1
- w

17765






INSURANCE COMPANY OF NORTH AMERICA ‘ DOCUMENT #3552F
LIFE INSURANCE COMPANY OF NORTH AMERICA 79-08-11 09:51
PACIFIC EHMFLOYERS GROUF FAGE 865

INA CORPORATION KEY 22071019
SAMBO'S RESTAURANTS, INC.
LOSS ANALYSIS for PERICD Jam 01, 1979 to Jam 01, 1980 EVALUATION as of Aug 01, 1979
7201 W 25TH ST, NORTH RIVERSIDE IL

WORKERS' COMPENSATION ACCOUNT

1 I |
CLATHANT FILE MNUMBER M . .
AND STATE COV. RES PAID . PAID ALLOCATED.NET OUTSTAMOING: INCURRED
ACCIDENT DESCRIPTION DATE OF LOSS LOSSES : LOSS EXFENSE ; LOSS RESERVE . " LDSSES STATUS
L] I ]
CENTERS,; Timothy 083 890712B -t . N
OFENING CAN CUT FINGER Il MED. N/R 51,10 : . . 51.10
May 25, 79 . . .
[ 3 1 1
] L I ]
THILL.Clara 083 890941B : . .
CLMT SLIPPED AND FELL ON WET FLOOR CLHT BRUISED LEFT HIP AMD| Il HED. N/R 108.00 3 . : 108.00
RIGHT ELEBOW Jun 14, 79 5 E i

17860 -







INSURANCE COMPANY OF HORTH AMERICA
LIFE IMSURANCE COHPANY OF NORTH AHERICA
PACIFIC EMPLOYERS GROUP

1HA CORFORATfEﬁ

SAMBO'S RESTAURANTS,

INC.

LOSS AMALYSIS for PERIOD Jan Gl, 1979 to Jan 01, 1930 EVALUATION as of Aug 01, 1979

MATTESON IL

5000 WEST 21il1TH ST,

GENERAL LIABILITY ACCOUMT

DOCUHENT #3552F
79-08-11 09:51
PAGE 864
KEY 22070982

] 1 1
CLAIMANT FILE HUHEBER . : .
AND STATE COV. RES PAID . PAID ALLOCATED:NET QUTSTANDING. IHCURRED
ACCIDENT DESCRIPTIOM DATE QF LOSS LOSSES i LOSS EXPEHSE E LOSS RESERVE ; LOSSES STATUS
1 I 1
HODGES sRay 033 891400A . . .
FOOD FIOS I1 BI R/S . . 1,099.00 . 1,09%.00
Jul 09, 79 . " .
1 L L
SUMMARY
T T T
. PAID . PAID ALLOCATED:NET QUTSTANDING: INCURRED
LINE OF BUSIMESS CLALH COUNT : LOSSES : LOSS EXPENSE 5 LOSS RESERVE ; LOSSES
T i I i
Genaral Liability Claims 1 5 E E 1,099.00 : 1,055.00
T i I 1
TOTAL 1 5 ; s 1,099.00 E 1,099.00

17859







INA CORFORATION

INSURANCE COMPANY OF NORTH AMERICA
LIFE INSURAMCE COMPANY OF NORTH AMERICA
PACIFIC EMPLOYERS GROUP

1979 to Jan 01,

SAMBO'S RESTAURANTS,

LOSS ANALYSIS for PERIOD Jan 01,

NAME NOT ON FILE

WORKERS' COMPENSATION ACCOUNT

INC.

1980 EVALUATION as of Aug 01, 1979

DOCUMENT #3552F
79-08-11 09:51
PAGE 862
KEY 22070874

1 1
CLAIMANT FILE HNUMBER . . .
AND STATE COV. RES PAID . PAID ALLOCATED:NET OUTSTANDING: INCURRED
ACCIDENT DESCRIPTION DATE OF LOSS LOSSES s LOSS EXPENSE ; LOSS RESERVE s LOSSES STATUS

SUMMARY

LINE OF BUSINESS

CLAIM COUNT

b o o o o

PAID
LOSSES

oo o 0 0 o omd

i I
PAID ALLOCATED.NET OUTSTANDING:

LOSS EXPEMNSE

LOSS RESERVE

INCURRED
LOSSES

Horkers%Compensation%ﬂedical%Onlyi

I

17857


















INSURANCE COMPANY OF NORTH AMERICA DOCUMENT #3552F
LIFE INSURANCE COMPANY OF NORTH AMERICA 79-08-11 09:51
EEEE = PACIFIC EMPLOYERS GROUP PAGE 860
INA CORPCRATICN KEY 22070795

SAMBO'S RESTAURANTS, INC.
LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Aug 01, 1979
1940 E COURT ST, KANKAKEE IL

WORKERS' COMPENSATION ACCOUNT

T T T
CLAIMANT FILE HNUMBER . : .
AND STATE COV. RES PAID . PAID ALLOCATED:NET OUTSTANDING: INCURRED
ACCIDENT DESCRIPTION DATE OF LOSS LOSSES s LOSS EXPENSE E LOSS RESERVE E LOSSES STATUS
] 1 T
CHARLIER,Velma 017 217930B . . .
DROPPED TONGS INTO FRYER & HOT GREASE SPLASHED 1ST & 2ND Il MED. N/R 17.05 : . . 17.05
DEGREE BURNS ON LEFT ARM Jun 12, 79 S E s
SUMMARY
T T T T
. PAID . PAID ALLOCATED:NET OUTSTANDING: INCURRED
LINE OF BUSINESS CLAIM COUNT E LOSSES i LOSS EXPENSE j LOSS RESERVE s LOSSES
T 1 | T
Horkers Cowpensation Madical Only 1 E 17.05 i ; E 17.05
1 ] 1 T
TOTAL 1 i 17.05 E E 3 17.05

17855






INSURANCE COMPANY OF NORTH AMERICA

DOCUMENT #3552F

LIFE INSURANCE COMPANY OF NORTH AMERICA 79-08-11 09:51
=== PACIFIC EMPLOYERS GROUF PAGE 858
NA CORFORATION KEY 22060734
SAMBO'S RESTAURANTS, INC.
LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Aug 01, 1979
1500 BUTTERFIELD RD, DOWNERS GROVE IL
AUTOMOBILE ACCOUNT
T T T
CLAIMANT FILE NUMBER . : .
AND STATE COV. RES PAID . PAID ALLOCATED.NET OUTSTANDING. INCURRED
ACCIDENT DESCRIPTION DATE OF LOSS LOSSES E LOSS EXPENSE ; LOSS RESERVE s LOSSES STATUS
1 ¥ 1 I
BODEN,Ken 011 321984A 01 . . .
INSD R/E CLMT I1 FD N/R 191.42 © . . 191.42
Mar 23, 79 . . .
1 ] 1
SUMMARY
T T | T
. FAID . PAID ALLOCATED.:NET OUTSTANDING: INCURRED
LINE OF BUSINESS CLAIM COUNT E LOSSES ; LOSS EXPENSE E LOSS RESERVE e LOSSES
i 1 T T
Automobile Claims 1 s 191.42 s 5 s 191.42
] 1] [] 1
TOTAL 1 E 191.42 ; E s 191.42

17853






INA CORPORATION

LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01,

1450 S ELMHURST RD,

INSURANCE COMPANY OF NORTH AMERICA
LIFE INSURANCE COMPANY OF NORTH AMERICA
PACIFIC EMPLOYERS GROUP

SAMBO'S RESTAURANTS,

1980 EVALUATION as of Aug 01, 1979

INC.

MOUNT PROSPECT IL

DOCUMENT #3552F
79-08-11 09:51
PAGE 857
KEY 22060675

WORKERS® COMPENSATION ACCOUNT
i | |
CLAIMANT FILE NUMBER . : .
AND STATE COV. RES PAID . PAID ALLOCATED:NET OUTSTANDING. INCURRED
ACCIDENT DESCRIPTION DATE OF LOSS LOSSES i LOSS EXPENSE ; LOSS RESERVE s LOSSES STATUS
1 I ]
PIETRANGELO, Dominic 026 1618778 . . .
UNKNOWN CUT HAND 11 MED. N/R 95.50 © . : 95.50
Apr 16, 79 . . .
t t }
BOYL, Patrick 026 163597B . . .
PICK UP DISK CUT FINGER 11 MED. N/R 35.00 ° : : 35.00
Apr 01, 79 . : .
i 1 1
,
SUMMARY
] 1 ] {
: PAID . PAID ALLOCATED.NET OUTSTANDING: INCURRED
LINE OF BUSINESS CLAIM COUNT 5 LOSSES s LOSS EXPENSE E LOSS RESERVE s LOSSES
] 1] ] ]
Workers Compensation Medical Only 2 s 130.50 E s ; 130.50
] ] [] I
TOTAL 2 ; 130.50 5 E E 130.50

17852

























INSURANCE COMPANY OF NORTH AMERICA

LIFE INSURANCE COMPANY OF NORTH AMERICA fsoue an vitoa

PACIFIC EMPLOYERS GROUP PAGE 872
KEY 23010277

INA CORPORATION
SAMBO'S RESTAURANTS, INC.
LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Aug 01, 1979
1511 W. 23RD ST, LAWRENCE KS

WORKERS' COMPENSATION ACCOUNT

T T T
CLAIMANT FILE NUMBER N . .
AND 'ﬂ STATE COV. RES PAID . PAID ALLOCATED:NET OUTSTANDING: INCURRED
ACCIDENT DESCRIPTION DATE OF LOSS LOSSES E LOSS EXPENSE s LOSS RESERVE 5 LOSSES STATUS
| | T
PETTIT, Carol 019 3067418 : . :
PALLET FELL ON CLMTS. FOOT LACERATIONS AND BRUISES TO LEFT Ks HED. N/R 37.90 : N 37.90
GREAT TOE. Apr 18, 79 i E E
[} 1 1
PETTIT, Carol 019 306995B . . .
TRYING TO MOVE PALLET SEVERELY BRUISED GREAT LEFT TOE. Ks MED. N/R 7.50 ¢ . . 7.50
Apr 18, 79 . . .
i } i
ZOKAE, Seid 019 307226B . . .
STRAINING GREASE HAND SLIPPED BURNS TO WRIST. Ks MED. N/R 58.90 © N N 58.90
May 08, 79 . . .
i 1 1
SUMMARY
T T T T
N PAID . PAID ALLOCATED.NET OUTSTANDING: INCURRED
LINE OF BUSINESS CLAIM COUNT i LOSSES s LOSS EXPENSE s LOSS RESERVE ; LOSSES
1 I ] i
Workers Compensation Medical Only 3 ; 104.30 i E s 104.30
] ] I ]
TOTAL 3 5 104.30 5 s 5 104.30
17867
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Prepared : Kevin Hopkins and Doug Bandow
Policy Deyelopment - National Headquarters
January 2; 1980
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Health Care

1 Current Health Coverage and Costs

2 Carter NHI Plan
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Draft #4 ¢ :
DRAFT NATIONAL ENERGY POLICY SPEECH
Prepared by: Kevin Hopkins and Doug Bandow
This Draft Prepared by: Kevin Hopkins
Policy Development - National Headquarters

January 7, 1980

LS IE ¥ PV

Ladies and gentlemen.

As we opened the 1970s, few Americans had ever heard of
Iran and Afghanistan. Aé-we begin the 1980s, these two countries
command our attention in an unprecedented way.

As Americans, we stand united in wanting our people returned
unharmed. For the future, we seek ways to prevent the recurrence |
of such traumatic events. To me, these are today our most
important concerns.

There is, however, another concern -- not so obvious, but
just as frightening. The instability of many oil country
governments, and the aggressive advance of the Soviet military,
seriously endanger our Middle Eastern oil supplies. Today, we
import nearly half of our oil from foreign countries. We import
almost twice as much o0il now as wé did right before the 1973
embargo. What will happen to those supplies this year or the
next cannot be predicted. But at the very least, we begin the
1980s with a new and unpleasant reality: our access to foreign
0il depends on developmen;s which we may be unable to control.

A weak and indecisive foreign policy, the product of
three years of mismanagemeﬁt by the Carter administration, has
severely limited the actions we can safely take to keep the
oil flowing. We must, of course, maintain and exvand a
constructive influence in the Middle East, but we must realize that
the o0il flow is not the sure thing it was even a couple of
years adgo.

Thus, we can no longer afford the luxury of a supposed
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%3%;7;?

national energy polic

that 1s no more

n the moral equivalent

of defeat. Since the Canter admimnfstration declared its so-called

war" on energy, fuel prig€s have more than doubled, o0il imports
have increased, energy production has fallen. If this

is an energy
~Wa—are—tosimg—heeawse our natlona% policies are misdirected.

/

risis is pot how to best punish people

The issue in the energyi

who use energy; it is not\who orgfits most from the energy crisis;
and it is not which exotic\ fuel source can provide the most energy
in a decade or two. The iss in the energy crisis is how to most
rapidly, most effectively, d most safely increase our domestic
energy supplies now.
Yes, we must be fair. And ves, we must work to develop new
fﬁel sources to eventually ween\us from oil. But above all, our

ne principal criterion: does it

energy policy must bg judged by

increase the U. S.
/

/
President Carte

supply of ener

evidently does pbt agree with this goal.

In July of last year, he\said he opposed exemptions to his oil

company tax. But listen ca»eful}ly to his reason. "The oil companies,'

he admitted, "will be able spend these new revenues ... in order

to increase the produc il and gas in our own country."

But because the goygrnment would \receive less in taxes, he labeled

the exemotions Ya great threat" to\iis energy program. To Mr.

Carter, higher taxes evidently are moye important than higher

energy oduction.

A d/j&h' . whet y%~7(kéaw¢xﬁ4q20va£4-g£§?“. aL¥Q2¢’3

Carter administration does not seriously believe in increased (inwdﬁC,

The

energy production. A Reagan administration will reoudiate this

policy of despair, and establish in its place a policy-zg—ﬁﬁﬁéT‘

W] Ovaen MU co oo bt A P
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To the Carter administration, "living with less" seems to

\ - .
be the only way to solve\gié eiiﬁgyfé;;;ls. A Reagan administration
set aq ito -
l P

will 7 goal

e to ensure Amerjea adequate domestic energy supplies at

AN

~

affordable prices

“+od
To make this goal a reality, I will present to you teﬁigaé*

a Domestic Energy Production Policyvif—beééeve—pfeé&etion—is—our‘
; C rN But first, I would like to

=

outline where I believe energy policy has gone wrong, and
discuss the Carter administration's proposed remedies to these
problems.

The energy crisis actually began in 1954 when price controls
were imposed on natural gas; it was intensified in 1971 when price
controls were imposed on oil. These controls caused a drastic
reduction in producers' ability to drill for o;iﬂand gas, and in

7

their incentive to develop new ewergy-sources; As a result, oil

and gas output in the continental U. S. has declined every year

that we have had oil price controls.
Thus, the U. S. was forced by the early 1970s to begin
relying heavily on o0il imports from OPEC. By 1977, according to

a study by two MIT economists, U. S. energy imports were three

and one-half times greater than they would have been had there
been no federal price controls.

Now, because of our heavy devendence on oil imports, OPEC
has the U. S. economy in a vice-grip. It can extract whatever
price it wants for its oil; it knows that, because of price
controls, we cannot produce enough of our own energy to allow
us to say "no" to higher-priced OPEC oil. Even Mr. Carter's

former number two energy official, John O'Leary, now admits
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that the Congress and the Executive branch "have been enormously

short-sighted and have piaced this country at the mercy of OPEC."
These higher OPEC prices translate directly into higher

prices for American consumers. Price controls, for all their

supposed value, do not hold down prices. For instance, gasoline

prices have nearly tripled since 1973 they climbed 55% in the first

Aed heak'n pricas hawe coarect¥oer $1.00 a9
half of last year alone, j% f11 E%ls despite the existence of price

controls. In fact, by forcing the U. S. to import more oil, the

controls could be one of the main causes of much higher oil avlﬁ

h . By A-d ‘H@é-‘l‘, Lv?tsLﬁi/ nzs  wnll malea /“"‘"’"{
Es/l?v Zneu-tfuicurjm{&mfo WMS/ M ?o-r Jo rum ﬂbu—{u&.SS'

f Nor have the Department of Energy's allocation rules made
MAMM@

+ the energy crisis any better.

almnost every case

“ These allocation rules, in fact, were the primary cause of

last spring's gasoline lines.¢ﬁgt—me_xepeat_thatv—sy—the—~—~

' i s5i-eon—bt on Formulas
—were the main reasen—we had to sit—in—these—gas—lines. James

Schlesinger, then the Secretary of Energy, conceded that "There
would be no lines if there were no price and allocation controls,"
because it was these controls, he said, which "put gasoline where

the cars are not."

But this shortage has not been DOE's only failure. -Fherets
the Strateqgic Petreteun REserve PIUJECt == g program—to—store
extra—eit—inmabandoned salt mines to help meet any ruture oit——

_Crisis. The Department of Energy has so badly mishandled this =

7 i a o stop 1 7

____behind sehedule and only about a third finished:. Among—other
things, the . £ i way to pump the 0il out
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RPN
Ay Sy g a—)

ane_Lt_mas—pumUea imto—tie—satt—m
Foc tnshue) D08 X Sn
—B6E~ has also pushed uo heating oil prices in the Northeast,

MW’D
by forcing companies to stockolle €oo-—much fuel. ; Jairing

=
C=j —

that heating o0il and agricultural fuels be kept/iﬁ/etorage tanks

DOE could cause local fuel shyrtage€s of as much as 21%. These
shortages should not be take dghtly. In the winter of 1977,
natural gas shortages caysged by federal controls forced more
than a million worke out of their\ipbs. These workers lost
more than $600 g' lion in wages. \\\
Our national energy record, then, has been dismal. It is
almost as if the federal programs had been designed specifically
to cause an energy crisis. In fact, if someone had set out to do
just that, he could not have.gg;gfzé—wéth a much more destructive
set of policies. asy U. S. energy
policy has failed precisely because it has subsidized oil imports
at the expense of domestic production; it has sub51dlzed‘—gzc &%¢/}7
pr1ce§4aereases at the expense of stable U. S. prices; and it has
subsidized big o0il companies at the expense of small independent
oil and gas producers. The result has been less energy -and-higher
prices for U. S. consumers.
Simply etated, you get less of what you discourage, and more
of what you subsidize. Is it any wonder, then, that energy production
in the United States has fallen, when U. S. energy policy has in
effect punished domestic production? Or that imnorts have grown,
when those same policies have subsidized foreign imvorts. Or that

the big oil companies have grown more dominant, when energy policies

have helped the majors at the expense of the independents?
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e domestic production, mo;gfsﬁgll independents
,/

le ehergy prices. We don't

We need m

ces of fuel, and s

looking for new so

¥gn oil and greater control of

need increased dependgnce on for

the energy market by the&\m r oil companies. Any policy which

Yet look at what the Carter administration is proposing --
only more of the same -- more federal agencies, more controls on
energy prices and producers, and more mandatory cut backs. In short,
more of the same kind of policies which have brought us shortages,
high prices, foreign imports, and big o0il's dominance of the energy
market.

Let me take just a minute to explain the difference between
the independent 0il producers and the big o0il companies. The
independents are the o0il and gas explorers and producers. They do
one job -- they go out and find new oil aﬁd gas and produce it.

And they do that job well. In fact, the independents drill 90% of
all new U. S. exploratory wells.

The big o0il companies, on the other hand, are the o0il refiners
and marketers. They learned a long time ago that it is a lot more
profitable for them to'fef%ne and market oil that has already been
discovered, rather than to look for new sources of oil themselves.
The majors do produce about half the oil in the United States, but
by and large, they do little exploration here at home. And recently,
the big 0il companies have begun shifting even more of their oil
production activities overseas, toe.
| The Carter administration's policies will not reverse this

trend. Instead, they will benefit the major oil companies at the
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CMO-OQ Pf@M’)

expense ofgthe indevendentg, and they will encourage more_ﬁgéiégg,

A -
1g;;ggg%éea-instead of i1increased domestic production. Phe—Carter

—rathér than improve, the energy crisis.

';%%M
et s look first at his decontrol of energy.

produesa +kd‘% fwo 70 dir Hlard Ylemom
T = (Al © °

N . . K . .
o S - - - X
” p
N R Ha 74 A =0t = ==
v\ (4 AV, AR (A L= ao 74 a 7 y e f i 7.
7

ng Q LS —T1re ax; ae ally, wouId errectlvely contlnue
—cont only—under—a different name. And Mr. Carter actually extended

, ; ontrols, and wi

M. Q%fﬁh> ) T He ‘9 4v/

énergy produa

_ jgkaabcz, ¢14.;b,az__

controls apply only to energy produced at the wellhead, they penalize
the 10,000 independents who search for o0il and gas. But the major
oil companies, which can then buy this artificially cheap o0il for

o

their refineries, wd reap—a benefitHa%—the~éndenendentsL_exnease~q

The price controls thus cause many of the independent producers to

subsidize the big o0il company refiners. ¥ederal-ernergy-oolicy shonld .,

Price controls also subsidize foreign oil imports. Because

the federal entitlements system requires refiners of domestic oil
to pay off refiners of foreign oil, it gives any company that

imports OPEC oil $2.50 a barrel for nothing. Federal energy nolicy

thus guarantees foreign imports, regardless of their price, a place

in the U. S. market. This only encourages the big oil companies to

move their pbroduction overations overseas to take advantage of this
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subsidy. ®ederal energy noliey—shouddTIoT sub51dlze‘fore1gn Tmpores, —

" But Mr. Carter will only worsen this problem with his so-called
windfall profits tax. With Mr. Carter constantly criticizing the
0il companies for their profit increases last year, he built up
a good deal”of support for the tax. But amid all his fiery
rhetoric, he forgot to tell us the whole truth.
First, 85 to 95% of many major oil companies' profits -- the
profits he was complaining about -- come from overseas. These profits

;1]
wogld not be touched by the windfall profits tax.

Second, the tax has nothing at all to do with profits anyway.

It is a sales tax on each barrel of oil produced in the United States.
In other words, for every barrel of oil a company produces here in
the U. S., it has to give the government as much as 75% of its
additional income. If the same company produces that barrel of oil
overseas, it won't have to pay any additional tax at all. Now just
where do you think an oil company is going to produce its o0il?
Certainly not in the United States. In fact, the tax could divert

Eiﬁé sttt do dille . il elly b owr own Sty
to foreign countries 1111 in 3 =

weticy shooid not—unfeirly-encourage 0il jnvestment.owverseas. What's

wrong with keeping that money right here at home to produce oil

in the United.States?

Even the most optimistic forecasters concede that the

tax could reduce domestic oil production by nearly one million
WVM

Tﬁaq Mr,
WM 4#@ Fu-aﬁ (Prallin,

barrels per day below wha& it would be without the tax

CZJﬁb& 47% (unaki CL (1WL+ o~
S O st dbmes ic—anexr
tl ot

And, because the tax would so drastically reduce domestic

production, its lasting effect would be to raise consumer prices --

and keep them up. The tax égilAnaw_in—eenie:ence_cammittee_would
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add at least $227 billion to the federal treasury over the next
decade. That's an added tax of more than $1,000 on every man,

. p&w wea To
woman, and child in America -- and the administrationf4e’ of feriwem
only a few billion dollars in rebates.AIt is downright deceitful
for an administration that bleats so piously about the alleged
windfalls of the o0il companies, to keep more than 920% of its
tax windfall for its own use.

But Mr. Carter has his own plan in mind to use those new
tax revenues. He wants to embark on a massive synthetic fuels
scheme that promises to be one of the biggest federal boondoggles
in history. Even if the fuels can be produced, they could cost
twice as much as imported oil.

But you can throw all your cost estimates out the window if
you can't even develop the fuels. The fact is, no synthetic fuels
process in the United States has yet progressed beyond the pilot

' stage. The President is asking us to stake our entire energy
future on a fuel technology that has not even been shown to be
commercially workable. he e
-—frfst~attempt—to"bUiId*a—cUEI—IIGﬁEfEEEIBﬁ_ﬁIﬁﬁt*preeésely_becauéew“
~more—pitot-plant—work—was neededi——

More important, the government will get the money for its
synthetics scheme from the windfall profits tax. Thus, every
dollar that goes toward fuels production for a decade or twé
later, is a dollar taken from oil and gas production now. The Carter
plan would cost us production of one million barrels or more of oil
today, to give us maybe half that much by 1995.

And who will benefit? Certainly not the energy consumer. Nor
the independent producer who would pay the tax. No, as in the case

of the other federal energy regulations, the big oil companies would
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actually benefit the most, Just listen to the names of some of
the companies the federal government will likely pay to develop
synfuels: Exxon, Gulf 0il, Conoco, Mobil, Shell, and‘Texaco. Again,
federal energy policy would subsidize the big oil companies at the
expense of the independents, and would subsidize some theoretical
future productlon at the expense of productlon rlght now.
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Let me add that I\do favor synthetlc fuels de

glopment. But

today, an all-out push cojqld severely damage the £nvironment. Synfuels
production would draw huge jmounts of precioug’water from the nation's
most water-parched farming an§ ranching areds in the West. Coal-liquids
are thought to cause cancer. And ident's own Council on
Environmental Quality has warned\that/synthetic fuels would produce
twice as much carbon dioxide as dd¢current fuels.
These problems can be workgd out, but it will take time.
In fact, these are among the fnajor pyoblems being attacked by private
companies. These firms ar¢/now conducting ongoing work on 26 oil
shale projects, 30 oil ASands projects, \and 261 coal projects -- -
all without the invgivement of a federal corporation. I agree with
economists Paul Jéskow and Robert Pindyck\of MIT, who point out that
"as (synthetig”fuels) become economical thdy will be produced by
private firms with or without a program of dovernment subsidies.
We simpfy do not need an $88-billion federal dprporation.
Finally,’this administration, more than any other, has

promoted the idea of mandatory sacrifice. We have to cut back,

the President tells us. "Too many of us now worship self-indulgence

and consumption," he—lestures us. . And hesides—Ire—STays, we are

r

Bule .“)’ <Ll$—\wddﬂ'¢~£+’

FT—disaogree—I dan't think struggl@aq to buy enough gas just
o eh0u3k40'ﬁﬂj koot~ ond's hova
to get to work ys—1mQLsh;n;mq—se}f-tnéﬁ%gence*"'The fact is, Americans,




on the whole, do not waste enerqgy. Yes, we use one-third of the
worid's fuel. But we also produce one-third of the world's products.
And as prices have risen, Americans have been uniquely willing to

fw J
conserve. Erem19+3—to—15

65—~ S-—gasolihe demand rose—at—+

than half_fhn rate—it—trad—T1nmthe previous two decades. In 1978,

. Sy . et 44227, w2
._use—by—abo&t~3&,_Ame:Lcans reduced &heir oil consumption by 5%, and

W M . %‘—
Ahetr- gasoline consumption by 8%. the Energy Department
/

admits that American industry uses less fuel now than it did in 1973,

even though it produces 12% more products.

Neither are we runnidyg out of fuel. The U. S. Geological Survey

estimates that on the Outer ntal Shelf alone, the U. S. o0il
industry can recover twice as 0il as it has produced in its

entire history. We have as mu

remaining in the U. S. And

United States a "Persian 1f of coal."”
Thus, all moralizing aside, Mr. Carter's so-called conservation

plans are designed only to further "share the shortage" rather. than

e For el Ais  gaad mﬁwﬁp@k

relieve it. Ard—now W3 § oS 3 ationing every
Swok -'-»-’--
= WE 3 ort+agey—I am Aotal opposed to ekbg scheme

ave d O [ S IIOXEae A 7(
B o e e PSR A A °
», e O nes » eI ‘ rartiena “Sesl=Rafad=Rave o opuy ' Ry otheér -
téme74§§§r;:;%rﬂssa cruel hoax those who live in cities without
adequate public transportation, those who live in rural areas,
and on the poor, who could no ord to pay two or three times the

normal cost of gasoline to purchase ration coupons in a rationing
"white market." For the sAme reaso I oppose the ridiculous idea of
Duttlng a 50¢ or $1 per/gallon tax lon gasollne This would only

ooy PchA ¢ ‘ Lot~ K '
- T ‘I—o “ : Y /1:- P . 1l ]
srevide : RTe- B — h—anothe ax—wirdtait—at—the—consumeris—/
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~expense7,wéthcut—nrvducinﬁ\audxap—eé~additiﬁﬁa;§§zi§§§§§%’
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< That doesn't mean I'ﬁ\again%;/bonservation. Not at all. "33
\4%@4y}4ﬂKﬁﬂfP%H%Leﬂefgy—WT§€%§;7ﬁnd government policies can help —
. CONnsSeriatios F—witl—exptatn-shortly+ But the

fundamental flaw in Mr. mandatory sacrifice schemes is

Atlanta, or fr
<fi4ﬁﬁ;t is simply no energy policy to just say "use less energy."
—Y¥esy7—we- can-reduce our energy censumption-temperarity through

—eonrservation -- AMEricans have dome—amd are continuing to do just
" “that. But this idea that "the cheapest barrel of Gil is the oné Tot— __

used!—is—puredemogoguery-—aAmerica did not conserve its way—te— =
—g-rea—&ness-._mdglergy is such a vital ingredient in our lifestyle,

that we can make drastic, arbitrary cutbacks only if we destroy the
jobs and reduce the standard of living of the millions of Americans
who are already struggling to meet their monthly bills.\We—must 1m0t
“blithely condemn them or thei:

W\desperaLg5g§ié;i5g§E§E;@§z§;Ig;gg;fgﬁgggggizﬂﬁzﬁ£ﬁh I think the

NAACP has said it best: "...we cannot accept the notion that our

people are best served by a policy based upon the inevitability of
éhergy shortage and the need for government to allocate an
ever-diminishing supply among competing interests.”" I wholeheartedly
agree.

Only with adequate energy supplies at stable prices can the
low- or middle-income citizen afford to travel to work each day
to provide an income for his family, can the businessman open up
a new factory to provide jobs for the unemployed, or can the

farmer sew his grain to provide food for Americans and the world.


























