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;t. L 

. tM-~tJ}.J-$ ,JJ-
A"'1er.ica i.s at .. ,ar . ~x:x:x !'resi.1e-n.t Carter told us !Z.- a ccuple of 

-h,~ . ~ 
Aprils a~~ . when he ~eclare~ ~ .. e,.,ergy cris is ~ the ~oral 

equivalent · of ~·,ar . · If that 'sz: the :mi::Rx · c8.S9, then lt:e:~ Amer.lea 's 
• •...Q ~ 4e ..JJ:J;·.,. a.... ~ • 

CO!1SU"1'l~rs are its sheet: . tr('ops ,,. a.je are b? i,.,g 2.s 1,..e?! .1 t('\ 1rive less , 

pay mere , tighteri "tel ts , heat less, a"1d wear ~-· sweaters , all 
-k, . ,.. 

in the na:"le of sacrifice, u-+1'j;J @ e~,- defeat that a-i:!'leJ:'. 1-1rcu~ .,.~,....._'--y 
9 

• D'!EXX !l'lenac~ called CFEC . C:!?! 2.-ri• ... ~il e , the !':'overn--:ient battles back 
A,. ra,,,i.-rtv o~ -

with~ .· ~. "1,.~~ and;.4 ct~er paper solutions to.the crisis . :Jhil, 
• 

-WC ha:~:1-:':t Q"'l'.Q ±"' ~heo:ti:9g ye~ ',J2 face i"1 t !".fc:, e-rere-y "lar at cf the 
s~e"+; e .s • .....Q. c_i --ht~ es 2. 

quag--:1.:1'.·e as "1'lCrally 1~va.st.?-tins-_:Jrn:y_x,r'll!Xil!a:xxx and"""tactically 

2.d0"Dt a :•f.!1'1"1.i_~".! strateP-y- ~. i ..., a f~x f-e•,, sh~r~. tc-"'10rrr1'fs 

• ·. ;a ·.; ill hava tc- • accept 2.'~;:lc e ·.lith Honor"~ ~ er~ tha"l 

the .-cral ~qnivale!'1t cf defe2.t. 

A defc~t, y-~u will recal;I., is what the T'!'ni.terl States 

s•J ffer~d in Viet-ra'."'l. As in,crloric11s as the loss ·:.'as di:plc-natically , 

~m-,-~ver , the P"rea4;est i'r!'l-ncral i. t1r of that .. ,ar ':!as that our o-cvern!!l~""!t 
- trccrs • 

. -'"() •. 

se""!t xx, OOC ~~x:-:x:x2:rx±-:llx9:-nx::tn~xs:tx5t~:txY.t:~xxi2::; to ·their deathf wi tho1..,·: 

cur .1rou'!'1r- ""9'1 tc firrht a'!11. 1ie , "Tr.ile the,r debated how ~ -tc 

off~Hd th.e ene--ny. ~he resu1t was a dgcade cf 1es-pair and dissent,., ...,,'fl,,_ 
o.r ,'t-s ~ 

-the nrctest 'Tlarc~ reR.rl,r 'he_a 2:-,,--"3.~i ? .. '!4.l s,rnbol. . --..__ 

~~1 ,: ~t ·0 :t~ .... e.ii\. the prct~st "!'larch has returr'ed . xxt~:Kt I!l 

Ccto~9r, thousa~1s cf peonle flocked to the streets i~ 100 cities 

to declai-, a,c:rai,.,st h1gh ener~.~r prices1, .~~;!';_l they shouldj ~ ' ve 

bee~ i,., a per~an!~t state of erergv crisis sinc9 1973, Jasoline 

prices have· r.early tripled , and fuel shortages of one kind or another 
,S 'fe.,.- . . . 

have beco:"le al::10st co~~c,nplaca . ~ ~e ::,:-c:9'!'.'':...,ent is as!dng the . 

.\ --ie rican pecple tc sacrifice the ~r l; fastylas , ·!r i ~r:cu t .ever: attempti:1g 



. 

;/: • ... · :· ;:: 
~ the U. S . ene~:::y consumer tc intermittent shortages, tight supplies, 

and 'mi-:bd:,. ever-increasing fuel prices,Fis 6~e which cannot -- and 

s~ould not be tclerated . 

Instead , U. 3 . ener-::y pclic ~r should ~ ai ~ ~c1.~:!rUt1it~-
=-~~~~~=·~...;• ~ 1:-1e l ong-run pric~ ~ adequat~ do~estic 

fuel., ~74 3: ~
0 .. tS-=.1~ 7 -;?:::--- -.: - 1_"!! c, .... ~'!!. .Y ., ,, lxic? a .._ t Lc:... ~ 

~-.,,-, r ..L A"'y ~clicy xkxi:x which 

fails to 

A-::-:erican people. 

~cals does net serve t~e i~terests of the 

~1!!1:eetL.!1, bire it is er.e 1.:e dt:ts=t as answer sir.eerel,:, crTTJ:n-ite tly, 

~a fCI C e,-n ., - ___ , *1 

_A·- er i ca ' s en9r cy pol i cy is a ,:;er~ es@::-'a°tch•sor1:lregulation~ o.~ 

>wr~o,u,cr4-<.,',;s c!'af'ted to □aa·t ,J.. s pecific emer=enc.itf a""'.d tl:e~ left i!"! place/ "ti:c:-
• . V c9--:-.- "7f': . 

beco:.i.-_,-;:er:-,a:r..e"'t rules . 'I'ris haphazar1 J:~:i'.:i:-g:,f~xa: ±;¼,x a!"!£.'.•...lcf¢$. 

.J"" ;;;aa1ri·,:: -:--.c;:l~cy c:xe c:a.n all th"' ··••--¥ back in 193'.:: , ~·,hen Congress 
"l 

crcaxtz:! th<? ?ederal Pc1-,,er Cc"!TIT."!.S3 j c~ to .,..ef".;_1late the "'atural 

::-as ]:i~eli".'."es ~' lS,Sh , -i:~e ;::;,, r,-r e112 Scurt ~~cla:-~~ that ev•€, 9:::.6 

• had. ~ n-'::9Xlc~~<t¥;:~, 2.a-:e ""'at1:1ral .~as T);;C~~is~ll . ~ •:: I .:!GG a""4 

~ d-="'t C:"' ·1 1d ""evsr o~.,..,.,-e. V"Z .J;.£ :. ~ . .:'~ ~ e ~c11rt-impose~ cc :1trols/ 
c.,.&v. ~ -~; ,___,~\dt.-
~ this ::la.~r , 35 years later , '!"'l.atural gas . price ~ t~ remai'i-

xx I!l 1971 , Pr\s id ent '\'ixon. i mpcsed ·na:::e a '!"ld price co11.trols . 

Although he eventually lifted the controls on other prices , those 

on oil · remained. _r 
c:: ~ I:)_ 1973, follv.::Hf,.,.,.. the Arab oil embar~o , the F~deral 2ner _e:y 

a~d fuel-allocatio11 rulec-. '.:'hes~ v(ere all Y1ew concepts , desiened to 
~ ~ P'°"~ ~~ .,---..,.._,. : 

rr.eet a s pecific e ·":erger:.c'.y • ;3 __ ; • "'9. the first federal agency to 

deal wi t h ·e~er1y o:h a broad scale , the first federal a-llocation rules .. ,-:-



J 

, the 
to controlfi'roduction and xdistribution of fuels , and the first 

+ 1 1 • e • e ...... ..,~~--a:.:f:~~-1,,*e~-'+"7-h~n--E-et,-i==~!"!~=~=a._ ear-_·~n-e~•t~,Ma;i,.,l:1,.,l:1::--t+'i":i,,-r""€8He~~ con .,ro s O!'! gaso 1.n pric s . .:sven arv r ""'"'"' -~ ... :1::t: .:;1 ,._ 

~ f2deral energy pclicy: 
federal __.. 

About the theA ~ove·rn:ne"1.t 

'l'\andatcry co~servation . :y threate!ti":"g tc federal highway 

furids , it 

55 mi les per hour . ~he 

temporary 

today, tc cc"1.ster"l"'\ation 

cros s ccurtry drivers , 

President Carter has ta~e~ these prior co'1trcls as a f cundaticn , 

ard has exr,ar..der! fP-deral re.c-ulaticn of ~.,,..,er~v from there. 'I'Yl 1977 , - - - , 

he c:::-ea te-: the ~11 bill :c!'1 , 20, OOO - e:nrlcyee Jepart-n.ent cf .S·1er~ cut 
' -,J.., : _/)_:/) of . ~he still relatively s+.all -::'e0.eral ~"1er~y .\d"'li"".istratic J-~ ~ 

~ ··ms a ,·iar"1e1 over rev is ion of the '?ederal ~ri_ergy ('ff ice ;-,11hich 

you will recall -·•,as created to deal ··rith the oil cu.tcff e.,,er~e,., cv 

tha~ fc ur years , t~e fe1~ral ~ove~r~~en + ~a"a~~➔ t 0 c~~Rt~ a ,. . 
~'t;. 

""'assizvo e'1"' .... C'"•T 1:lure2cBracv -f'rc""l " 0 a,.,.l•r .,~+h i ..,g T,+ =~ · ~~ 
••• • -- - .&.. ,...__.,v .. .. ~· ..... - - •.J • ~ ._ .., - • I ,.J .. • .I 

-cti1:irai;gri-, ~ fe1eral dictation of energy price s and 

allocation,,.l-i:as tlL<i?! 1,Q'):ig i-e:stiLttL'ml 1~ 
' ,......, ,.,._ 

President Carter later s i£:"1ed the 197B"""dere::ulaticn" bill , 

which created 2x 2J cate~ories cf natural gas , apd xxtENrixx actually 

exte!"'ded, for the fir st ti"'le , riatural ·'!as zxx price ccntrols to s-as 

produ ce i a~d s oi1 with!~ the sa~e state . Pe also expaPded the concept 

of ::iandatory conservation, by i"lcreasil"l~ car milea~e stal"1~ards a,-,_a, 

±~:is: i n ·1979 , imposing te:nperature li"'.'!its fer publi. c huj_ldi"',o-s , 

Have these ever-expa:ndi"'g CC!"trols fsclve-i .A~erica ' s . e>:1err:,y 

cris:!.s? The sa-i fact ts xa::h. that tl1e •.r have -ct . ,,he crisj_s, i.,., fact , 
If , 
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ber.-a,r. with ,the 1954 Supreme Court decisio't'l, which held 'l'latural ·-
chca~· fuel, a1=1s. e. ~.rastic - r ·sn~}ctio.,..., ;__..,_ the inc~.,.,.ti.ve to ~rill fer ~err:-

_______ -- '- ~-- ··..:..--------c-------------

e---~f it .. The. later .i~p°.s_i tic"l cf cc~tr.ols a~ oil had ::1uch the sa:-ne 

effect: the vir-t:..1.al elir15.-nat i o ...... of ~ ~.':.ce--,tiv~ fer do:nestl c 

-

. .,i4 q;t;;.Jt~ .. dhJUii ,~i,ittt ~ 
Product io-r "'----" ~ -z; 2 ==-- ,., -1 .... "'r~a+i,= f 1t.1° llll a.,....d +he . - .y .-.--/\~ .,. - .'- -- J~ • , .• v.;. ~-r• . "'·· 

accelera.tio!"l. -cf demar:d. (, • 

As a result, the _U ~ S. began'to rely heavily en i~pcrts frc~ 

the ~.:iddle ":.:ast~rn oil-:prorhlCi'l"l~ cou..,tries, er nP'T:C. 7,·Je . raache1 a 

xte~porary pea~ i, oil i~ports in 1973 of 5 ~illi o!"l. barrels a day . 

Since the"' , d.isi't"ce~tives to dornest:.c production 'have furt};er 

~:~'t.e., ... fcreigk':. cil . Today, we are importi"'g (') :nill~.c --­

'barrels of cil per -:a~, , almost t·:1i ce what we were :lrrrporti.,.,n- ref ere 

but the percentage of oil talren ;_.,.., imports a:tas i,,creasen , drasaticall~: . 
. 

'!'ci:.ay ·,:e inport almost J-,alf cf t~e c il w9 ,1s e. 

1.1s , 1:-ecauss the price of oil -products i,..., t~e Uni t2d States depcri1.s 

al~ost excmlusivaly o,., 
~ 

cc::1.trol ~fforts ~ •. 

~-- .. l1laea-, .-, ... d 1; 1~0 n1oiee a£ 

to · 
'r)epart:n':!~t }:las ~ badly misha"'1dler:1. the _l1 . 3 . .Starratef:i.C Fetrcleu i 

~~serve • ~:rz.::;htE± ~ the project is~ ore than a year behi,.,d sche '111le . 
~~Jno 1 . • . • _ • 
• • ~ 0 ne·ra-r,+,,, 0 -nt ~ cr~ere·d .· 0 xc 0 s·s~ve s+(' ckp1·1~~C"' er" 'hea+i"1,.. ~ ~1 -~-

\ 

~- ~ _; .i:-' - "··- • ~c::=..::: 'l .• - - ••• , ~ • -~ ··-· ',,,;~'a.1!7 ·-

t~~ ~rarthgxast, whi ch has • drhr~n un hea.t:i;z c n. prices,., :i ·" -t::1--.2. ': Y:'G - : . . - - • 

~...,_. - -.... ~---· -- -- - -- - -- -



admlssicn n" of :i:nergy 

_ .. 2 2part7ent of --:11e r ~y 2."'rri1 s 

:::::.:at-::::xxt~::n:xx x::l.:ittzzy7,a:s:I11.ix'{ 

to make too :1uch heatin.g oil , and too little _gasoline_,,;;-!~ 

~ allocat~ too little of the she.rt supply of gaso liTJ.e to the 
._a 0 -11,., :Jra-.-11. C.e~~tr .. / 

fast g:r,ee-.d .. :~g urban areas ?-R2x~:2: As a result, Americ-:-. ns f'"ot to 

~mow each other a lot ' better 

~as/1ines . 

by waiting in- two - hour-long 

~ 1 ·1=~ .,.,.c~ r--~--'°, ~ ~ ~ 
~ (;,0.:.3° I ~ A- ~~ ~/ i-_... ~ 

~~ c:n.-. ~/~ ~~-sJ· j _ ~. 

----....~~-----~ ~ ~ ~ ~ J ~ 



-4• .c."'n.,er • 
!~or 'have raattd.atcry conservatio.., measlzres 'heen ~f ·,ueL ~1elp. 2 

."vieri cans are always ·:d.11 i11g to sacr ific e whei necessary , a..,,d the,y 

have faithfully cut cut excess 2x~~x or wasteful e~ r gy use. I:u t 

energy is ·such an i ::.portant part cf our lifestyle a nd our prcdl.1ct:i c::1. 
,,.r. rf..,. -1: ..Jly 

that the only way to "cu t bac:: en c onsu:nption .s ;Feet dsBJ is tc 

lower ou r standard cf living. That :nea:ns less economic growth , less 

inco::ne , and fewer jobs, . And at a time 1nheri even the "!liddle class is 

:s truggli:1g to meet its mc!'lthly i: bills , and ·when seve:nJJ per cent of 
.., .... ,j ~-­

our ':/Orlrnrs can~.ot fb1a a .job , less inccme and fe71er .~obs are =t'!9:e 
~c ~ "'" en~,_,., sJ..rt"";ie, 

last th: .. ~ec-4 ,. •e .... a@~ 
c..Jc ,,..-.i -t .. sic : 

why have these past effcrts fai.led s o dis7'ally? After all, thex,r 

-ela:: 

a za_llc ..,.,, ~j?',ef.~:lf "'e .-".o.., •t h~.v~ e·1cu~l-\ fuel o il i.,., the "Tortres:ast1 
~i..,ly . . • . 

~-,e ~ r-~q1J :i-:::-e that c ,.1 c c..,-:-:a..,i9s -:r~.,t:c? --.ore ~1} el "~::!. 8."'::1 ;_ess 
• AAP +I..~ -tJ.. -;k:p ~~ o(I ;+ -lo -ti..• Al,r-tJ..e..r1: Sc...c.J,. f'M!4'.Sc.i.,es loo!( 

,,..,.s,.,,1...,,,, "'~· _,.__,..,,,~ -.,.., ,."' ..,,...,,. "'V"'"!""lr ~ .,.,e '•"' '"'"'Y -c ! ·~...;-·--- .-.-,., . ,,.~ J'k .... , t:.:.,c;.;. .._._ ·• -~ ~ "'-' ,_ ..,. _ _,1,._" .d.C... . V .Aori,,,A ._ -- Jl_ 10. :Jt,J . , _ _ . __ da d p; ti C, Tl\"t,, 

• -#1.cy J1c "•f-
£,14+ U!1.fc rt1_,1!ately , }.,e re'- • 

:r .. -1'-.J. 
"U. S : energy policy has failedx~xee:i:s:x:ixx d.J1r?.n,... ±be 19a □ : ,;"'Cl:a;, 

~dc.n••~ Micla.fs "'"• a.l1v .. i' 0 es ·:;;;;t:.± -,,,..., ,', 
pr <?xc i s ely beca•Jse ~ha~ .. ,.,,,,,., - ..... ~_,..,,.,-:-,.,..., 1 ~1"\ ,.:i-~~;ess .--5 • .:.,:,~2,.,±..-: 

lb of ~c.c:.I... r~•i.t;.,.s -tl..,-t- • 1-.e~ like" -IA•y ,.._,J~ work. 

~ .it ~ ~." ~..,.c rr. J . en.9r.-:-•r re l i_cy has di.scoura7ed do~estic 
/ : -~ enC,4M,a.r•jcJ ... ,t.-f.l ,.,___,.,..,. : 

enerrr~r -::,!'oduct io11 ,~ sri.al l i '121.e~e"!"!de...,_t o1.l a!'ld ~as prcd1J cers, "'•a1:.d ~'" , y.J. 
d.cs+roy-8 pr;u r+.,,.; 1;+y. • . ..lso . . ~ h' . 1 ~table rrieJ~. ~± TT . 3 . ener~y pol1c v has s1~s1x~~ze•1 t~e .1~ o\ 

• d f"re ~ ,.,.i....., T_,..,..._t.,....,. c 1· 1 i:;>nc:Jcrts . ~f, s a uni. vera:sally cc:npanies an ,. .,_,:,.I'll • ~£-"~ ......... • ·, 1 _ 

. acce pted. rule of e°"no:-:-iics that "OU rret lass of what you disccura~e, 
~ -r-.:..., 

and -:,"~ ·:-:ere c,f •:,hat you subsidize . :!--:ence , .. ,e ~ ~sea 11:?,.:1, 

Pt-' ... ~•r. r•Jc,. •".,.3Y~ 
less dOnesti c energy production, fewer independent,, a--: "' 

prices. :·/e have 'bee!: burc:1.er.ed . b ,y ever-growinc oil i...,,_port s fron 

QP~C . A,,.,d ~e have 9nsured that the profits cf k the bi: cil co~ran5 es 

1-::eep ·z-oi'1f!, up , i"l sor.ia cases astro~om~.call~r . • 11."'~T .,,, L;.& ,.f po l; cy 
&.,-·-r ,,,-JJ,. 

1•1hich g-ives us less of v1hat Wf3 ..,eed , a"'d :!lore c f what aHe iD"! -..;,•L> '-t;,..:J 

,er..,•r1tr A.. ... D cf 
~ is ~ _ .... _ .:-..... ,_c..~➔-=-- Y s'"'c1 1ld "be ~evE:_rser! . . t;e sho11 l"l. 



have ~nore do:nestic producticn , more small bidepe!i.dents, a11d ·stable 

µi«~ fuel pricis . ·,ie should have fewer oil imports , 

·1 • . ~~ 
~ 1 co:n~anies . ~ter 

-~ de . • ---
Yet · 1ook at what our national leaders are proposing. 2~xtx:'!:1:: Are 

they ai~ing 

· Prer e 9 i •0 ,; more _ of. the sa "19 _. __ "11Cre federal age~cies , !Tlore contrcls 

Or" e~erry pric~ 2."1.'1 pr.oduc-tio..,, a!".d -nore :nandatcry cc'1S•~rvat5.011. 

I~ short, .'.'!l.C E'e of the ~e policies v1hich have broug~t u s shortages, 

• hi,:h prices, foreign impcrts, a:'rl dcm5 ..,arce cf tr.e e·-,ers:-y r.iar!:et by 

~ig Cti. 
Let 's loo~ first at the most prcmi~e~t , a~d mcst decepttve , 

that he :l:?.=,rn <leco·"'ltr : lled --:at,,ra.l cas -pr~_ces. H l.~ 9•.d, 1"-,e 1-inew 
l'et-

-S'J.:PG: :r :r~ c 1 •v1 .... ,._..., ~ --- _,. .... ..,.,. k",,.. !~ ;~±x::-:i2"~~~t:mi.x3':ii:::t .g-.e 1ecc""trc 1 

b.tll he s :!, .C"'!" ed acttially e:x:te""'d-:?n cc-trols, a""d estahl; s ~e1 a -.r ._ 

c.+ 
ZX:tY.iie.at2:t::::!qr3t'z:"l 2 3 - t i ere d s •,rs t ~ :n f,:, r 1 et e r:n i ..... ·r-•r hat pr ;_Ce the 

1:as ca!"l sell-~/ fh .. ~ 4'f C.Cu.rcc q,ric•r ...,;u re.,.. .. ~,.., re:J.J.:feR.. -tor - / / 
'(r•r~ +. '41 ,,,_ ~ . 

Presid~F;.t Carter has apprcved a 26- ...,onth rradual decontrol cf 

cil prices , but threate"1s t o rei'1state cc'!"ltrcls er er,act "mere 

puritive" ~easures, t f the oil compa'!"lies will not accede to a 

windfall profits tax. I'll talk about that tax in more 1etail 
_ ...... ef'.fcd.".-/y 

sr.ortly, but let ne point out that it~s major g.ffect is to~reco~trol 

nrices. ~ ~:5~ President Carter ~~-re- ~!'a""te!'~G~~ntrcl c f oi l • 
... - _____ _:·-~----:--.......~-----
"' 0 'h~-~ - •.c. - -,:t·r ,r.,,'ocl~ c~ .,ot ~ :~ubsta_,,L•~c ·~~--c,,;;;,;; "'·=.... v ,,,, •. 1.. ..i.. /~-- • • ,F. - -~ • 



- . H.c. . .... .,. 
poor

1
and el~erly~on fixedi inco~es . ~he 

~.~x,...r9 ""4-'77 ~ + -r~ •r . "~...,_d-v- \..," • '"~ - v - --~ .) --

'11.... AASIJ~r i~ 
!lave whi le controlled? Ji\o , it 

L,Je..Jj 
~ --:'.:t . T!"'.e ,_._.ellheai ~ric_e cf cil , f er i'rsta.,..,ce, acc:u-,ts fer c-r.l•r 

20 per ce"!!t 

consu,:e the 

cf the wholesale c ost cf xax~i:i,ra oil ; pip~li~e cc:Gts 

~ ~ other 90 per cent . :. .. the "rholesale prj_c_ acc•:Jt.mts fer 

less tha.., half 
~ 

"--/JCc. ;F , .. -.1, .. , 
~ price "at the :::'U""'P • Sc eve"' if !'e""'CYiY'\g CC'"""l°trc-1s 

dcnble1 ,_.,ell!:.earJ pr~.ce, whic'l is "'1Ct 15.~rely, 5.t would i1";.crease the . 

..,_ _ . . - . ~ . .;1 ~ 
eli-:nina+,e co'7pe-t5.tic"1. b•r cr.5-ppl i_,,!'!" the small ~-..,~epeT'.c.e'1~S. '!'he ~ric~ 

_controls • on the -wellhead ""'r ap-pl:, t o t~r~e co'llpanies ~-;hi ch -ii::-1.ll fer 
-

gas aYl.d cil. But anyo"te ,.,ho thi_..,~s t~ese contrcls c~rc1 l""T!srire 1Ji!'1' 0i_l 

~·---- --·- -:.:_ ... ----:~ --:---•-



• tkY• '5 • • 
f

. . ~ . 
re J."11ng a:nd :.1ar.1i:eti.,,::,: . 11·:i.,.,et~, £:.: cc'!':.t c f all drill in.[ /s dc...,e h.'! 

the 10 , 000 s-all i~depen.;e..,ts. ~h,,s , :ti"~,txar:2~~t11...xx~,r~s-x1'k~xatrl!xx it i.s 

·rr,,,..r; ly t1:e- s ··,:::.11 co;;~:)a--i ies ._.';.,"t'rJ, s~~~:r ?, ':',:t~~ ',;ic; _{~~~i• at::m:; lc:x Ll.e co..,trcll~. 

of .. ~; 1 C.u•r: .,.
3 

4L..J). 
to reccu p the !r ccsts , ~ fl'-fti ... 

ill-..~ 
prtce _ is toe lc·.-1. tc 'provir!e 1 

the ·:r~ lls . have . been cicsed -- \·1i:ells that belong to the s:nall 

indepe"'.'ldents -- because the ' controlled price '.-vas less than the cost 
s hut-dow-='l· 

of drilling . The oil contained in thcs ~ wells may he l0st forever. 

·12rat ·t"f::3~ ®: the nrice ccntrols ha,r~:- Gil? Ver 1r little . 

Since -t'J:~~t', ,-~.-~~•@ . .;--~,, arnr ,o -1: ?f'Ll'.'il l ~"'~"1~s-0) .. ~, 
, . '-:~ .. 

-the~ -o.f t?--- •' '·, L. _ .·-· •':.. ar~ :-:ct ha~p~red "'lU. C h by the co1"1trolled 
a,.,,_,. ...,J,.erc 

~ ~ri ~ ..,t?.:crs ~c '.:lrst o -P th~!!' -:1."".':.lli .... / fi"le_~sg~ 

capaci t~r tc ti.c "'!'! •'.) St • c f their ~r~ 11 :i.":.!:'" :,vers~l!2.S -~t...., fac~, t"1e 
. • wlw:. 
existe":.ce cf ;:rice c o,trcls e>"!coura.;es ,..,_ . .. / -'-:c c c~d,_ict fcreir 

Jr,oreov~ / 

::rilli~:::- cperatic.,,s. i: caus2 tre s-1all ccr:,pa"1ies are ha1ipere1 by 

the covitrcls , Bi ,s C'il can also cc - opt a :-:---~a tar share cf the TT . S . 
sf11.c.c... ~;~ ... d;.,. . • 

....,ar~cet , x:zx ',~ - .e st of ~h ~ i.1"1crease in c c~·esi fr c:n ~creic, 
~ 

imports. Frice cc-.,_trols thus have th~ -oerverse effect/~ cr::.ppl i~ 

' the S!".':all cc"".lpa'1.ies-which . ca'1. only explore d C'!lestically __ a....,d s 1i'r.s idi z~ 

%~'-U[Xm11Jl!T-ilt±±~xxx~~ Cil an1 fore iV'l"'- imI)crts . 
<. ho~ o~el",.,.'7 

, - ·, - ~Y. ,;i• t-'I A second area where U. 3 ·,( poli cy 1.s 11is•;_1rec. et..: is· tax treat-:nent. 

husi..,~ss ;_.,., 1)cth the TT . S . a""!,; fcrei.r.:'1. ccuntr:~s ca..., -n .. vide -t::lieir 

i,..,come ir..to that -oroduced 1o""!est ical~" a-nd t.hat "Drc•du ced elsew},_ere. 
"'r•:p. ... '116•,j ·,, i ..... • • 

:-Iha tever tax:es t~e cc:11-a-.,_ies -;:iayA o...., fore i ,,..,,., i~cc-e is ::ie..-1,,cte,; fro"':" 
• • ;,.,t-, ,I' lie;') +reJ~ ,..~re.I., .... , .... ~; ... u f£/l(>Otse• 

their total t! . J . tax cr.li r:-at~_,:,..., ; . ':'h•~ □ ,i, t1-,:: :a 4 --r c-t l cc ·"rav:ies , ~~ 
. ·E_,~~ 

~:r :i: :l:b· z 



1rill, fer do ..,6t have ·to :p~y_ .,J;4.,, 

extent foreig~ taxes are 
. . .I. . 

:!'!ere i~co·"'le a'!'ra:~qi:a2[xie:s:s:x:taxx after taxes than if the,, drilled 
.--- .IL 

6,--..& • J~ 
dcmestically. xhiXS: ~his prcvis ic-ri. of the tax code "1r.:2:"""b-..... ,..,.v...-1t-.yi ~ ::=r. f'hfatl.O., 

I ,~ ~--,u.:.a.11 l~'- ,e1 1en~antsr'·rh8, _cal".:tOt a:!:: ord to 1r111 0 ve1 seas,. e.:b: .;J... . 
~ - .. --~ - 6.~ 

'Tll g- ~ "hone fi" ts o.,,.,ly .,~ 7 ~ ; 1 •ir--1 i "I''". ?I l. ; +- "'"1CCUrarres +he 
....... .1.- ,. ~.A. &>?✓- ---- l :· /· p_-b \;;;7 -- } -""'l!:Pi. - - ··,t-,VL \IC...:.~ ... V .... _ ._ .:: • .. VJ. 

. . ) •. .. . . ... ... 

~ajors tc dr511 i~ fore~g,: ccu...,tries, ratr.er tha~ the D~ited States . 
-f'A-c..-1 • rr ,.,,..kc.. 

It is Zl' thes; J;.2.a59·?µJ::a~ t~e ~·t,~1f~ll , :p;-~ts tax ~ 
~ ccu':te~7-)rc1uct~ ~e . :ve•:,., if -~~ •. :,e~e -t c a -ree that i~,crease~ oil 

j • • 

de 90 per ce~t cf t~e ~~llli"! , ~~e y will pay ~est of 
_J..,•c4 

tr.e tax . '.:he Dr<il:x~IDC!,:..,.,_ajc-r c1.l co-n~anie~,xi:ii ··12"' do ""!Cst of the~r 
I \ .• 

elimi1:ates -::1cst cf ~'he i::?..E~:.t±yz;i:±-ex~~ i~depe.,.,de...,ts' ·1..,,.ceY1tlve ' tc 
\ j \ ... -: 

f1rill for :nore oil . ~here ·:Till thus re '!'lo "Y!'eat 1....,creas~ i.,..,_ ) 2 : • i 
,. 1 r • ... .-, • r:r ') ·;• • ::., _ • _..1 • 

f~dduttiQn fro~ daccrtrcl , ~ea~i...,g t~at 4o~est ic prices will conti~ue 
i : .1 • ,,, . l l ., • -~ ' ' r ' • . t: I J 1 • 

tc rise with ~hc s 3 cf 2F~: . ~he c-ly effect of d9co~t~o l with the 

windfall prd~its tax will be to ma~~ 

fe deral g :v?r~~e~t 
, ' ; \ ', 

tax , then , ts paid by t~e co~ s urnais a ~d the s --:all 

Cil escapes ~ ~;~:W~~~t,xx:: 
' I" 

·•~ lo; ll;ott +li..l- ~ • ...}d. &.• c..llc.dd. oucr +4A n~+ A-...,e.. 
'I #.:ll:014 - l•~s t1-., • ""c ~rCAA- - ,·s +-• E. e r-dv..rncJ -1-a 

oi l co-::pa·..,i2s; 
{ 



I 

10 

I ,-r.rtetof _s1...e\:s;-1 opii;ig the · . , 
xkxxz t;e c ~-< c lEl ~y is:, ix a:1y~r 

, ~a s , a::.'4 coal s c'1rc cs , 
.- . 

• . . \... • . 
Ad'.'n'l':rn s trat1c 

,....rt of' r tt s<tf of • 
]h;, 2arter ;;.c!_»i:q.ia=!n°a-t: c··•_ Laa ehcs9n :t;~ ~-_the proc9e::J.s fr c~ 
- ;, ..«._i~~~ ,i • 

t hisltax ~<[Q.,..,sn ~e.p.(i"to"'fund a ~ t,"'.., ::-illicn cSJ :l:pa J-~ cY-t~::!!~~::· :-: 
federal ~ne:r.:-y Security Corpora tic~~~' i~ve l ~ srth'3t i c -Pue ls . 
xnrtas~~,~ This , of course , is only ~ initialA s ti~ate; -f,he ~a~d 

• Cor:)_'.'oration has rn,r:e:iRx~±:· found that overruns of 2.s :1.'.~&-\, 2.f' . • • ,...,.,.. i, .., ...... 
C.."' ~~ e.)tl!fe c.+e,J. •" $a..., k " «-.> +• cJ. ,,..J':1• ~ C4 •r 0.oc-~"--..- .:.,.;J,...;, 

• 500 per cent e~ ... r;.e..:~-?~=~e~a-H.9,.;::--"~- .:.. .... 1 ---c~--~'-;;.; ..... ~r-:...~ "3e1 ...... ~e"'' :rhus , the tcattal ccst c~ 

the · s~.n:.the-=ti c fuel pre j e ct couli 1:-e 8.S mu ch a s {l}l~ O b ·,1· ,a ,, .. 1.,_ 10": .. t .J.. •. ,. ~ 

/ 

a!'ld that d0esn ' t even i":c l u-:'g t he -::-rice of the fne l. ~ach kneric2.-
• JA.AlA.- ~ . 

family v1cul d have tc pa•r_ ~8, 000,( ~, m t tc 1ev9lop the' i"l1.ustr,.r . 
' ,.:Jr.at ·\·rc1J~ ld tr:~ir iY'lvest~e~t b1 J.~r? ••1 ct ~uch . 3_y-,, tl:~tic fl1gJ_s 2 . .... ~ 

• 
s ~o~ . xxe,::Y.~t~-:"•~. ?6-i. 3:."':t'-'~tic 

('\ . <"' • #> 

r:: ,.___ .- .,, .... ~" -
~ ..... ._ 

."1c r~ t~a.,.., ' . • .>. :ic-1-1"::-:1..'? -+:':.e :rr5.ce 

i2:~ .:;:ere -tta~<0~ ~/" ~2 a ~ix '.:'allc...,_ f e r :ascli ...,e . ::r i ..-,_fla-i;i c~ 

co11ti~ues at :. ts~rr~sent rc:.te , t~e ccst cf SY"ltr-et:.c :f:d :xf.,~ls ••• :, 2 

1"'-C,..,,,.. 
'-• __,;'...J 

7::ve~ i'f the "SSC ,.-,ere a'ble tc reach its xtargetad a...,cnr,t cf 

t•::c million barre-ls cf fuel a day-by 19qo --\ and that 's u~li_1rel•r 

i t wculd a~ount to only one - fifth of our curre"1t imports , a ~d o~ly 

x~1raxx a '.'T'inis cule 3 per _c~"1t of ·,-rnrld product io"1 , TJ:,.a t ' s, hc:N"rtly 

li"-:ely to a::f:fx:g _i~rx~h~xwiz::z:::i:!i:YJ)XiE2xa:txa:ix':t, ha\re rm ch ate ffe ct c-
.:. 1 

wcrld --de,..,,al'ld , a11d he":ce world, price • ""!Joa cl!. 

".:'.:ve:'1 . Kworse , the s yntheti c f,1el , e r s rfl_;ie ~ prc:';ra:n , prc--n.ises 

to wrea1~ .rrreat e11vircn-,e"'!tal darnag-e . Squeez i'rl~ oil from s hale C"r 

coal v10u;l.d draw vast quanti.ties cf water -- up tc threa °t'arr8ls f .:r 

every barrel of s hale cil - - fr or.1 two of the cou~ ry's most parche d 

re r i0ns -- the Colorad20 River Ba,s in :-and ·t~ fNdrthe.&Jl'r'( Great!. P.lai""lRS . 
• J. •• . . ,' 

! eachi~zs fro ~ -tha t0xic tailings are like ly to f'o~~- a ~ dr inking 

·.,re~+ ~~ ◄;~~2 "t :~ ~~::a tR'"'~3 • 
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The 211e2r~~r Secu-r:i.t~ Corporation. also is . ahxx:t ass~re<l.-1 

~· ·r , , .. , ... . --; f' 

:t:eSc~les i'l11:"er ad ·1i ttec'. :the J:3S w2.s basea. c.., tha 19JOs ra:i:ilcut 
, • • I 

sche~e,the Reconstruction Finance Corporation, or RFC . The 

~Tev, York 1:1;_...,_es evaluated 'the ~?C, and l1oted that it was abclished 

i'I')_. 19257 "after years c f char,:res a.,..,d cou ..... terchar:::es of -,.,aste, 

mis...,a"."l.3"Xa.:e 11.er.t , a.,,d : favor i ti.sm." . Ari ether Ti ... _es stcr.v repcrt~d tra t 

, r ·,, 

at'A 1::::re tha"". 1cuble t~e • cost of cnrre.,..,_t ~..,.~.,..,.;...; , a~rl r:-reat 

the ether fedaral 9"."lerz~, '-'~c !.'~'.:'.'1llatic ..... s , the E2MXfXEtU X big 

oil °C~~pa ..... ~_es ' w:i.11 ben.e flij._ ~l!.o A ' . .. • -;__ ::;:(t, ,._,.,,,f- · 
,. • . • · -..,IV,. S , ~ ~ 

I:! ste~. to s:~:'.'r2x:ef t~~ •;//. ""a ~a s of sc:.:e of the com:ra..,ies 
LA - V _. , 

that c·,r,, t'l-1e fxz. ~escurc~.at ·.-,c· ,J.1 te ~ur"'1e1. ;_ ... t c:• s~r±.,..,theti.c 

ft1~ls: ~xxc'1. , ~,~1:r ,..il , ~C""cco, '::'ccide.,,tal Fe trrU· ,..,, , T.:nic"' '.:'il ,o-,J 
,. - • , \ ,. • \ I \ 

Shell. !s it ariy w0ndel'.' t:!1.at the 2r.zxi::cx Chai:r!...,an. of :'.xxc.., sa.vs he . 
1" \ 

is lltai: "1eli,.,.hte1" ±11xt at the O"Overnme'1.t ' s fai:rcrahle at~-i,~'\_e 

-t.owar,d .sjmth~t.~fc f.uels? ~'}«-~f ~;.Q~ ':!r:.e »:a:cr oil· co:..;~~~e~ Jl\ill 
\ .. • .~ .. ~ • .... • , . T' 

_b-3 mere than ~appy t q_ see taxpayers pay- ·the".1 hillic,s of dollars fc:':r 
f • • ~~ • - • . : ~ f ,... ' 

·ris~{-free deYelo:::r~ent of S!mthetic fuels that the 'big oil coinpa,..,ies 

the·~selves . do not wa~t to ris J.: their cwri !:10,,,ey o~ . ".1.e7e ;1ber, it j_s the 
. I r ' . 

• .sniall ci.J. cc:-:ipa".1ies who, throng:!1 tr~ ·,d";.ifall rr·ofits tax, will be 

pa•yi~: the bi;; oil co:::ipanies to develop syl'lthetic fuels. Ae:ain, federal -.. ~ \ -r ,. • 

~p'.:'l i_c~r-'.'!la1-:e!"s s~e ir. to ~e""efi_t ~,~ ~il at the expe~se of .the 

' A x C E · b 1 I C 



• 
. ,<-

-- jYJ. particular , the 

S~.theti.c fuels, -· . , , y - --:- re_'.?"ardless of l[J!lllX:ZX'-!2'1±3:iY the care.fully 

·d~veloped e"l"lvircYJ.:nenta:l laws. A three - ,nan panel will be able to 

• ~ C • • • f ;;7. td. overturn the work of theJC_,,jjJE ongress xx 1.n ..WC 1@'.::, : c cases . 

Thus., those ixt~xri parties i:1jured by water shortages or pollution 

created by synthetic fuel de·velop""lent will have little hope of lecal 

redress . As- I'i tty Schir,,er , special ass istarit to t:he Freside.,,_t fer_ 

e'!1.viro""1;ental :prograr.1s , o'bserved i'!"'l i::a:a:~ re:'."ard to the ~,".B , "This 

\·•il 1 s: mnl ,r hav 0 tn 1:ie ·~:Jt:;'.t.,...,..., rie.,,t of' ""'l.eri and- wo..,e'!-1 a~rl .,,.,ot ~f la':.rs . '.' • • .... . .J...· .l; - l. - I... ·e ._, .- - _;.. --
' 'Tho ••ri.,.,s vd.th ~"!':!CI l l7nr s:estacl islr'.!teY>t cf the ~·~"P.? '::'hcse who 

own the resources ~1.1:;:,~il to "be tur"l"led i'l"lto s~mthetic zfuels - ­

basi.ca2.1,, , the hi·· o:i.l c:·m-oa...,~es . ~!ho lcs,3s? 'I'he e":.viro.,,.,::-ient , fx:11~. 

,:,o,,..+or.,., f'avo--,e ~ ~ :i::t:, r ....... ~~- -
u ~ -.. (JI_./ ~ • 

••-o~,; l - ...,,. .. ,. - • ~~ • 

. • ~ fifth compo'1ent of 'ffi -~ ::-y · ?clic y· is sc:nethin.::_r I ' 11 call 

air 3arrer :Jiplo~acy . '!'his hi::h-~a.,..,de1 policy is geared ~a"i.-3!.ly tca·.-,ard 
~,·~ 

the ~!iddle "::astx a.,.,d ::exico . JIJ :""'.C have advocc!:ted that th~ E""'1 i.ts'1. States 

shcu~l0 t;6 f90 ~2.r as s~..,1 ~rcops t o the ~~iddle 3ast to ~revent 

i "'lt~rr,.l:pxt ic-ns of f0"'.'9 :i _,..,,..;i/,p:J")_ies . ~~ir:l:J1rt:-:s'2'."..t~xLv::~:::.~i:a~xr~:tY:tr.:2:xxx 

:pd:ie2Cx±ax!ie,m~i:~k%xf'x.td:i:rh:.x~Y2:11x~bt~xerx3z:xx:,,: D's fe""'s e Secretary 

::arold :3rown has d"a~ that -p·rotacti'•·,g ~~•loil flew "f°!'cm the 
' \ \ 

:fiddle ?.:ast is clearly lt part of ou r vital i"l'lterest" . a""ld ~rould . v,arrant 

"an"y action that's ~ ppropriate , i,..,cluding t'"-e· use• cf force . "Se-.,ator-

Gary Hart , a riernber ~of the Ar-reed Services Con~i ttee , Y1ar,-,,.ed that " \ve 

".':'lay 'be forced to use -:nilitary fcrce to preserve the oil flow" if 

~ilitar~r actio"l'1 "is ta11:e"'l. aS"ai.,.,st o...,~ c f c-ur suppliers . " ~ve"'l x at lea~ · 

one Fresic:lent:icial ca."1.didate has advocated this policy ,u well· 

r'cw the i~sa of C5 l :!:larrel ~i p lc.nacy may scund "loble when applied 

tc the ~:iddle ~ast , but the pclicy is do\•rtrisht fcclish and could ce 

very da::1.ger01is. -.:-or C""'e thi-n:-, such a ~efe""'!si_ve actio""l v-1ou lcl e -".~ro:.l 
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" J · ,\ ·,, . \s , 

U..,.. S .•. troops in'" a military qua~mire that would :nake .Vi.etnar.i&• lv.ok like 
-----

exhibition season . A q'.1:.ck stirl.ke• -\'rould be i:virtte. lly • i-r,,possJble . 

. Pe"1.ta~o- officlals ad~it that the lcg~stics prcble~~alone are I • ' ,. 

nearly i'1snrmcu.-rtable . 2:ven the atte:npt to sel"'.d a '"'.'lere squadron of 
ft ,. • 

?-15s to Saudi Arabia di1ri::17 the Ye:neni crisis proved ".!lore tha"'l the 

Pentacon could handle . A1:.d a repcrt fro-n the I.i brar~, cf Cc"1.gress 

co".1.fir:ns that it would take weeks fer all A...,eric~n forces to reach 

their destination , leaving nc cha:!'lce of mou~tin.g a s11rprise atta_~1':' -~ 

Ther·e would be a very high lH·elihccd cf si,T-"'ificant xtroc p les s . 
• I r "} - •~ 

Yast numbers, of A..,er;.can soldaiers ,;;wul1_rbq,;,er_=19,"l~ntl9 tied dcwn 

to prevel"'t sabota:e alc~.g thcusands cf ':!iles of cil pipelines , a"l~ 

v10ulc! 1:>e suo.~ect t9 ii .. ,"'pr~dictable g,;~rilla-lB:e ter;rori.st attac1:s . 
• ~ 

u·. J . oil wcr1'ers vtould haye6! • ~ tc "e dra.fted e": :'.'.".asse to !'~ra ir 

· a'!"i..:I C"'e .... '-'lte or,,1 ·~"'"1-·e~+ ~6)-IJ~ ,.,,_".>,_,..:1,....,... 0 ~ h" ""'at~v 0 ~ .. ,or1r~rs - A.,..~ 
•.·.l. '}-' ~._. -'j. ·-'-::,·. •· " Q C-J\,/l c.. • ._. ·.LJ. -- u_, - ~A. -c•- , ,l1e·.-

. ~~ ~ 
th-~r~. ·:,ould be !10 •:ray at all ~~.&~ tc -:::-re·,e:-t ere~ies frc ': xr:it".'15 . ...,,.,. 

er bloc:ri·1,: the n.ar:!'.'ov, s±~:!t Stra :t cf T·""cr:-:;.uz , throuzh which oil ta~17e~s 

5-o , it is li~rnly th.at eve'.'l a -,ili tar·r acticn in the "id1;te :ast 

would not 5:acure the cil Sl1ppl.? , ~:!'1e ,fruitless battl~ is t¥refore 

not a very e"lticil"'...g_ prospect . As. :{il\'" P.ral1.,dt_ ;r,ec?"1tly pci:ted. cut , 

"Anyo11e could see that eve.., a C01"Servative ccu...,_trY: li!rl:? Sff1\d~ A'!'abia 
~ .. ,_,, ' 

would blow up its oil fields before foreign trco;s cqulc\ I\¥~ .~hem 
... . . ... r" .. - .. . 
O~~er .• .. _ -

Y' • • '.J ~ ~ f • ~ 'r f I • :,- -

:~oreov~r , the ~~ea 
0

cf se'1clinz troops to seem::~. foreig,, oil)~ 

11orally repug'!"l.a"'lt . It assumes that we have. a moral right to ~fiddle 
, j, 

~aster...,_ oil . ':le d·o -riot , I:-i the past it has ~e~'j very be"'leficial to 

• ' 



,y-ounz me~ a'!"'ld w:,man to die ·-for• .. ' • •r •'" • '.i 
~ut 
x!l!X eve.,., ixx± if sue~ a ~ili tar~, acticm were atte,rpted , a"'11 \TEire 

successful , 

the big oil 

whc would it be""lefit? ... ref-the S'Ttall cil prcducers , hut ar·a.1,., , 

c~::1-panie~,~-~ ~ A?r,#"144 ~~ ~ -' . 

:1he s i tuatio, ~-s s ii:-:-iilar v:i th '1exico . A. r.u:nber of political 

leaders "lave advocated a 11rcrth A""lerica"1 ::ner£y Co:'!111on "~arket :n i th 

Ca~da and .:"e_xico . :row ;r • ·o all i~ favor cf i::!l:i;:rcRYed>relatio:1s with-. 

cur two · 11:orth A:iirica~ 1:eighbors , but ax2o~:x the Co·::'nO"'l. :.:ar!{et idea 
~. • ,/< .. 1 ~ - f • - .. • 

~- SK si-:nply a ncn-starter . .:i'irst._cf:..a·ll , r.:either the~leaders cf Ca"'.'lada 

er ~r.exico \·1a"":1t x}'!.ar a Cc:~;:ion ~--ar'-::et . '!'~ey f9ar dc~i...,aticn by both ~ . . . . 

f 
2 

~o ~~~-:-1 ~-:ar}:et prcpcsals ere.pre~ up after it was an"l"!.CU'1Ced that .1: :exicc 

ha.t !"es ~rves c~ til. equa:::. tc .::a1.1 ·:E Ara"t)~.a. ~-:2...,..,•r cf the Cc--:~o,., ·:ar',.et 

ship::ien .1..s of oil to the U . 3. That all sounds nice , x a~d ,,,quld maJ-::e it 
, ' '\'T\ ) 

awfully eas y to avoid t::.e to,1eh e"!.er,:y procle:ns at home . TJ~fq2r\u"'"!atel~r , 
• • • • > , i • ·' ~' ~ - , :? R J J 

1 'i O 1 
~hi!lcS \~qn ' t :war~ _as _si::-:1pli as Ccm;'lon ~:!ar;<:e~ -,ai\'!'q~-ws would like to 

~eli~ve!.. ,~a~a1a r:ba:r:~y has _e•:"10U;~h e~ergy fo~ it~~].:; , :nu.ch less for 

export . T"!'l fact , it is a -.,et i!"!porter of oi l . ·.,Jhile ~!exicc does have 
I 

larze :-eserves of_ oil , the,r are U"lli "lrely to p~_v.ide a bonanza fer the · 

TT. 3 •.. 3ve!1 !i.isrec,ardi:1g the fact that ::exicc wo·:1 • t .i oin a Com11on :,-:ar~.ret , 

such ~--1, .aJ;_z.pa-..,g~11ent 

;., :'.!11.l Ch . 

±s will not increase ~ex5ca'1 ·oil exports to th~ U . S. 

A l ' t.l 4" 4 • 

First , all a Co~~o"l ~~arket would 1o is eli -..r•·•at9 tra1e barriers 

kz±xzz~ a~C:""f the three c ci.1"!.tr .; es . 5'.lt c il frc :1 •.-exi co already- e...,t~rs 



1/ 
• • 

t 

15 \ .. . ' 

the 

V-'exic
0

0 wouH have .,o aQ~il.) hce,.,tl.ve to iexport oil,,.~o., .::, 

~r . S . <lu t y-freef •ore rver , ±'r.."'v ••ex ico already s e 11,/ ,;eS.r 1:f ,1 "',;, ~ 
ninetjr per ce.,.,t 0f its oil to' t11e. rj~i'te~ States , a"1.d has. ~~bar1("ed o~ 

a "diversif5.cation pla"1 ' .. to s~ll the TJ . 3 . 1&§.§_, .,.,ct ·""!ore oil . 

:-~exicc ref'rnes to ;_..,crease. prort,_~ction by- "luch, because ±:.t an. 

excessive i--iflc1'l of cap;_tal :wxxix li1rely won.ld ca11se a political 

upher.ral o~ the orr:1.er -of . t·he Ira.,.,_ia11 eris i.s earlier th•, 

~, :-.~exico is eve::1. havi"1g trouble usi"1~ the ~api tal fro:n its 

oil sales last ~rear. J 1 

There are arrar,,;,-e:,e~tJ x beb·ree::- the lT . S . and ··exi co we could 

9Xpior9 which could rasul~ i'1 
·} • -

::reater~xports te ·the U. 3 . But the 

- Ri~rli Eas tdes , the!'e is o.,,.,e fatal . flaw i,.,_ bct1' - cf · the ie...-

.. 
• ?i.,.,ally , there ~s this ;_iea ,:f ""'a-;-ia-tcr.'r cc.,..~ervatic-.,., a"1.d 

allc ca H c., . :>as l. cal-1:r , t ~es e s che:na'k - -'!"lr.;t .., 1 es; ,-,-, e1 to "s !,are the 

shorta:;e ·: " :-s ha,:! of re 1' wl. .... - ; ti_ i/fll 9 tvnr ·' '-,a•:· ~ he r ea oral 

':CYe'!'.'1"!-::er..t car-. te 11 oil co"'l-r,a":.~.es h~ 4l;J::,~l:I--i•, cl-- heat ~ .... .; c i.1 dr 

_:aGoline tc prod,.1c2 , • a-:-," ·.·,h ~re t o · sh~ p it. ~rcw F-!'es irle"1t Carter has 
.. 

the power to i"'lvo1~e .:a_soli'l'1e ratio..., i,.,_~ .·st1b: ect t E: -L"-,.,,:ress 1.c"'al vetc. 

I am tota~ _cppose-:'I. tc xat±z~i?t. fascli·,·e rati.oni""g exc~f~ }-~ ti~es 

of war or X:XY:RX '!"atio~al e:netge'r!cjr .; At an,y . other time . a rat-ic~ing 
• • F ., • • • ~ · : , ,:, :;., l · 

sche:ie is coiin.terp~oduct!ve ".'£.~%. ~hos~ who. livei lfi- cities where there 

is i'""ad~q'.tate nublic ±at trans"9ortat ic"'l a,..,_d those wt-o llve in cur r,.,ral 
- ... &, 

states are the 0"1.es •11ho a!'e re1"aliz~d . ~The pco!, too , arP. re'l1alized , 

be cause .u'!"li 'Ire the 1.·,aeal thy , they ca.,""ot afford i to -pay two a"'ld three 

ti:nes the .,.,or::al cost of zascli--ie to purc~ase extra ration coupc ..... s 

o"'l -the ,t.,iJd::tR s o-called .... 1hit e ·:arket . ,. . 

T 1isacree even ;:ere vehe".'lle..,tl~r vrith .m± :xax the ..,,ere _restrtctJve 



Ct 

( 

t!:le cc.-~tr0ls . . ·• . sa~e s o 
' 

l i. ttle e--,er~y that t't1e arMe1 ~·o:--iveni e11ce 

is to ""0 ava11.' 

it. But the i..,dividual people. aT1d busic:.esses , and n.ot the zcver11::e"'.'lt, · 

should dete:rmi_~e he··, .much they car- afford . to }!!cut back. ?ederal )~ 

1 19ri..wt ~ __ . .l.1e a i "1 ---:~.·- LE[. g:-: t(L 7 . ~ ~ashin,::;tori J . C . have nc 

_wa~r of a1.ap.t i-,,: rnles • to fit all· the irar.~; i""!{: s:i.tuat 1.c"'ls frc:'.1- Ics ·An.:eles 

id~ a that !ta.:rnar:r~i::K:f ~~=ii~r ~z~s~:r:e::txx "the Che apes t 
r . - r 

bar.rel c:f oil is the o"'le cc....,serve1." is pure ~e-:no"."'o•tuer•r . A:-- erica 

• :!':ere ca"'. v,e tur!'I., t}ie""'.? I: price co...,_trols, ·.,rt:n1fall prcfi ts tax~s, 

Ci l Barrel ~i~lc~axcJ 

ca'1 ~~ere ~e·a.,,y? 

a~s\·1erils to the e.,.._erc:y :proble-, , '!:nt there are far:z ,..,ere eq115_ta'ble c.,,es 

as well . 
..... ... \ \ 

Any fair a-,d useft1l x~z "1.ational e"1.ergy polic~, !'lust 11eet ,. three 
., .- .... • • " t ~ .... f ~ f • l \ 

' cri.teria': "First~ it -nn.st restcre co-,pet-itj_cf\'to · the dc".'!lestic 
~ . ' I ,. • " 

! efl.ermr- i.:r.d-.istrv . Cc~rrcetj t °l e"" is a r-ecessa:-:-v i"1P.Te1 ie,.,.t to . amr 
-.J "" - ·J_~ • .. 

ef'ficie-r,_t i"11lJ stry tri o·.r~is pr:tces ~ -cr~ases s 1 ,ppl ies ; .,,~!-9, """11 . .-1 ..... , "'!"_,.-•. -4.,. ..... _-.g;w.e,11---­
r 

r 

. . 
t o fore i~ oil productio,., . Thirc1., it :111st increase do::1.estic . production . 

• Current er.ergy policies fail to 'T!ee+ these criteria. Cn the whole, 
-• JA.A _.. ~ , •r 

t 'l-.a,r , ~u""s1··a1· z~l~ --r r-1.· 1 C·'"•"!' .... a..,ier: . +> ~ ..... ,.,~P''_,\\ ..,ncr+~ . ':1'['-l e y discoura~e -
i; ..... ,.) - 6.,J • -A -- -- . V•·.:. J .. ~ - n - '----.l.c A;' I.~ I.;-



. . : ' r. 
the s nall ir.depe1dc"l ts a1:.d dc:nest5 c prc-d~ctio"l. 

. 
The c11.ly a.,.,_s':;er is to adopt at'!Xe:'!!'!~X a Do_:,estic ~ne~~y rrO'll.lCtio""l 

... j "' 

fclic ~r ~ one t~at ·.vill fJster c~:n;,etit~on , discouraze forei~;\mpor~s , 

a~d encourage domestic pr,oduction. Greater e~ergy ~roduction is 

necessary to !ceep our economy grovd""lg , to provide better goods a~d 

services , to e...,d inflation , 

of livi~g fer all cf ·us , in 

and to provi1e 

. 1 ~ part1.cu ~ ,-1: ~1e 

~cbs and a c~ter star.~ardx 

peer a...,d the ~nemplcyed . 

~hol.1gh there are a wide range of actions which could ce tal~en 

to ~ulfjll_ t~e criteria of a domestic energY. production policy , + 

\'fill me·~tio, the s i.x -nest impcrta.,.,_t. 

?irst , ·.-:~ must establish ?lithi"". the · .\~titrust ~ivisio'1 cf the 

cf ::Q.,.,_cpolisti c ;;racti ces . · rrnfcrtua...,tel:r, !.t is yer~r difficult t o 
.... L:.l. . • ,,,. 

~~ter;-:1i.,..._e ll!~i!!!!ll!!IIIE :r:ractice .......z si. ·_ ~1 are r:10110-polisit ic. 'l'heJ:r.,:;f i trust 

i.,.,_vesti:n.te a"1d ~rcsec~te ~c~cpclixzat~c~ cases 
. 

, :.n i "'11ust i:-,-, ra-:i-"'lg fro"'.'l n= su -:-;: er-:nar'l(ets to steel. P!!fortun?,tel~r , 

respo"'lsi 'bili ty to i"""lvestigate,A Sl_~s"Decte".l "JlC'1opcl'f': • S' ;ract1 ces. 

In particular, I wil l order an i:1~ediate survey of:~!stry st!'l.1ctur3, 
. ' \ . 

ti w_ith speci~1 _ atte~tic~· to the pcssible ;10:ion~pli~tic effects of 
• . .£ I L 1 , 

vcrt~c~l a~d hcrl.~c'1:tal· i~teg-ratio'l"l , a~d of V!2T!Q! e~er~y co~ra~ie s 

CW"ling more . tha'1: o-ne type of ener~y s o,;rce . 

Second , • we mnst e'l"ld all price co,.,trols ~ '1d allocatio-r.sY.11:f for~i1las 

be repea_led im:nediately . The result will be a boost in do:nestic 

~i:H:h:±iEx proc.,1ctic~, a:-;.d a e-radual stabilizat i o'I"'! of , al"d per~aps 
f > l • -

fall i"!"l, :pr:.ce . Cf co11rse , prices will rise slighi:tl~r in the s hort 

+,er-·:.:.:u::b: ~o- s.ssist t:!'ie pocr a..-.~ these on f iied incc-:ies , I will Sl.J)crt 
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a 01.e- tc twc-yea·r. :icxm:_xa~~~ adjust:nent as s ista,.,_ce pre gram i'!': the form of . 
tax credits or grants . _, .. 

In addi tic~"1 tc -~he produ'ctior: ince:.t;--.tive , deco :i trol will help . . 
re s tora competitio~ to the e,.,erzy i"'ldUstry. It is the small indepe"'lde"'lts , 

!"2-t~er tha"'l tr.e lar,.,.e oil co:-;rpa,.,j es , who will be,.,efi t !nest from decc"'1trol. 

~y i"'1.c:i:-~asi"'lg thei::- sr.ar-e cf the mar1i::et , the s-:nal~ compa,,i.es will be 

:?.bla tc l-)_sln sta'!Jilize prices eve"i 1'"'.lcre quic!-:ly . 
- eith~r si.7~5:'-~ca"1tly reduce or · . 

Third , \Te -::nust~ el i.mi"'la:-~· the :fxxs:±g;,. tax a.dva11.ta~e e.,.,; oyert by 

the bi: ct1 ccm?a,.,_ies· 5- ..... thei..:r fcrei::;11. op·eraticyi..xs . :lith the H . S. 

. . 
i"1pcrts, it ,a}-es 'l'iC scr·-se +.c sucsi'dize· f'oreig!'! Jjroduct1.ori. . E.:1 rer!nci"'g 

!'lave a:~x:i:xexe:a:s:l!'!lx a ~reatly i"'lcrsased ince..,,tive tc ex;-lore fer c'll 

i!'l. the ti'niter'! .3tates , rat,.,er tl-ia:: i,., the ~~i11le 3ast . 

s·x'Jsidize3 i crci:YI n~ · ;:rc1uc~ -i_c"'! . !; fac~ . it ~s a tax .,..,ot c::. the 

bj ~ ,J::.. l co-::pa":1ies .s,sr Oc . 17:-: G'l'l the small cc:npa,ies a""!.d the e'l"\erry 

c,~?!S'X~e'!". !+s· t:/~('1.f~!f-.,,!_flr :,:assa::-e wculd 11ct produce an.y :nore 

dcr.1estic o°il, . but. woul 'f~-!,il~r reduce prad•.1ctio"1 xaa...,1:1. '!.";Cr~ase· _!:'rices . 

:rears tre Gor.gress has loc'-:ed. P~· fede,...al lands whic~ ccul1 prcYide 

billio:1s cf "=arrels cf c il. or the equiilvale...,t i".1 z±:i:xxx.i natural rras a....,li 
.. • i"' <\. 

c oal . ~ffshore drill:.~..,. leases ha,.re been '="rant'ed :t'he,i r.evoke1., a'!'ld the 

entire o"ffshor3-h! ;_ -~ .progran has bee"'l -at a virtual standstill fer 

a decade , It is i::.pcssi'!Jle to i~crease do!":estic production unless the 

goverrtme-rit allo·,•1s the oil , ~atural gas:, ar-1 coal to be producXed . A 

vi~orous leasi:r..,. l:1!:!::i::E±?,r pol1dcy will assure trat tr~is r-roducticn ca'i 

Sixth , we · '!lust re..,cv3 n..,reas o".'l.able 'harriers +.c pr0~•lcti a""l .. Jome 

e'!"!.Yirc:h:ne":1tal la·:rs ,,-r,_dulir restrict nroriIDl.ctic~ ,·,itro1.1t r.rcvi1i..ng :-rcat 

re~e :'i t : 0 _ t0~ :. env1.ro"'1..,.,e "."~~~ _ CtJ-ler rnleG lea.a~ °t~ __ u~:-e C9ssary _l~•:~2-1.~~~ ·~ 
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And even if price 

are far better ways to 

4.lp 
controls actually l~we1 prioee few the poor, there 
J.e &. 
hal;p ~iem. According to Harvard economist 

Thomas C; Schelling, "hol.ding down the price of gasoline ... is 

a very inefficient way to assist . the poor." Among other things, 

gasol.ine price controls h9ld down the price of gasoline for .everyone-­

including those who drive limousines and gas-guzzling recreational 

vehicles, and those who hot-rod around on Friday nights. Yet these 

people are not . the ones who need to be helped. 



• 
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_,upon 
In tact, even the study which Senator Kennedy partially based 

his conservation-based program;· which was produced by the Energy Projec 

of the Harvard Business School, acknowledged that: "As it is today, 

the system of price regulation is highly irrational~ ... (it) could 

one of the main causes of. much higher oil prices in the years ahead, 

It makes no sense " 
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Let's look first at the ~ost pro~inent, and most deceptive, 
Jlj,-*~ 

of the Ad~inistration ' s energy Policies-- ~ so-called neco..,trol 
Presinerit Carter's 

of energy prices. MiK announce~ent last April of a gradual 2n-month 

decontrol of oil prices was not the c<mraO'eous act his adrnirii strati on 
claims 
xariimK it to be. 1\Jfos +. o j 1 wi 11 re'!la i.., 1p1der nri ce contro ls unt i 1 

'"'ctcber of i:x lO'"'l, ~he controls are schedulPd to expire +he..,, but 

u..,der current law th 0 v would~ ~ir~J then eve.., i~ ~,.... ~arter had 

~one n thinn-, Tri fact, "r. l:arter actually is th:ewartiri.o- ,._jl price 

n°cn..,trol bv threatenirin- to retract his li~iten program if the ,._;1 

industry noesn't cave iri to a innfall profits tax. rrihe resultirio­

un certainbr .gives oi 1 Drodu cers no adder! i ncent i.vP to explore. A ..,d 

if ~~r. Carter noes secu~e a i ndfall pr'"'fi ts tax, then hP. •i 11 have 

effectivelv reco:!"ltrolled ~l!:'.X~I![ 0il prices -- per"lanentlv, _. that ' s 

,-,t' necontrol . t-+rE, 1-;1°4 1 s ·ruE,✓ S,leak lras B:rrived five uoa1P0 ee.rlv. 

Candidate Carter ca'J1pai~..,ed o.., the Pro~ise of deco tr lli~cr 

natural ~as prices ,, +~~~~o..,re in cffice la masted decontrol as a 
- S'vt ,,,xose· 1 11r 

"ripoff," Tri 197 ~ d +he c ricept a.o-ain when he sjP"Y'lerl the 
I 

1\Tatural '":-as XN:i:~i Policv Act. il![fRx:e:x But he fore the act, two thirds 

of the ~as producen ;.., the Uniten Staees was under federal price 

co..,trols. "'ow, all oc- it i s. An::1 +hp c0ntrols won't be re oven unti 1 
ti 

l '"'SS , if +hen. ~ t hat' s~l\~~ control• 1/1 t:t» 0 'fi•1§11 , :di: hB.a;;s 1 Sin__., 

~kkA.!& }3~ lffl"I 1 F 

uinally, ~ongress V~ted +o ~airitairi fe~eral price contr ls o~ 

vasol i ne, and President ';arter has been 1inwill i ricr t0 MS:RYRis: 

}OXR3ti11hnll::tiaixa:«±R~1dtxx:t~ pressurA xCongress to lift the'l1, That's 

certainly not decontrol either. 

You see, it is extension of federal price control~, riot decxontrol, 

which has been the hallmark of this ad'Tlinistration. Despite v irtuallv e 

all expert onjnion to the contrarv, +he ~k ihite House ann Congressional 

leadershin continue proclairning ferieral nrjce co"1tro1s as a soluti(')n 

to thP e'Ylergv crisis. Thev are l"IO s liiti on. The 17 are the pri 'larv cause 
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PACIFIC EMPLOYERS GROUP 

-
SAMBO'S RESTAURANTS, INC . 

LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Aug 01, 1979 

11814 LUSHER RD, ST LOUIS MO 

GENERAL LIABILITY ACCOUNT 

CLAIMANT FILE NUMBER ! ! ! 

AND STATE COV. RES PAID : PAID ALLOCATED:NET OUTSTANDING: 
ACCIDENT DESCRIPTION DATE OF LOSS LOSSES ; LOSS EXPENSE ; LOSS RESERVE : 

044 30560 7A ! ! ! 

CHIPPED TOOTH ON HAMBURGER Ho BI R/ S 200 . 00: 
Hay 07, 79 ; . 

.su MMA RY 
I I I I 

PAID : PAID ALLOCATED:NET OUTSTANDING: 
LINE OF BUSINESS CLAIN COUNT ; LOSSES . LOSS EXPENSE : LOSS RESERVE : . 

I , ! ! I 

General Liability Claims 1 : ; ; 200.00: 
I 

I I ! I 

TOTAL 1 : ; 200.00 : 
I 

.. 
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INCURRED 
LOSSES STATUS 

( 

200.00 C(1/I D 

iy:£ 

INCURRED 
LOSSES 

200 . 00 

200.00 

.. 
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of the criisis. Ev.en the llarvard Energy Prciect, whose repo t Sen, 

Edward Kennedy -- ami ardent supporter of pricP controls -- :fmx:xi!lflix -

used as a baisi s for '11Uch of his own ener v plan -- concl11ded that 

11
, •• the svstem of price re~lati_o1"l is hi e-hlv irratiol"lal. . .. (A )n 

irrati.o1"lal America"' prici1"lg syste'Tl co11ld be O1"le of the 1Jain causes 
• 

of 'TIUCh hl,q:her oil prices in the vears ahead ... ,Tt 1T1akes no serise f'or 

the TTnited States to be as inte,e:rate<i as it is i11to the world - il 

market ... and vet have a pricing system that is partly insulaten from 

±RNX the market. 11 An HT study, for i-nstance, fm.md that price controls 

caused U. S. energy consu nption to be tJ1 hi.Q"her, and supplv 64.. lower, 

than they would be without controls. 

Despite this evide-rc e, however, manv xix of those in power favor 

price controls because trey believe that without them, the pe4)r and 

eJderlv would face much higher energy prices. Now there is serious 

doubt whether price controls actuallv hold down prices. Tn fact, 

hv reducing EX~N«E no11estic prod11ction, thev 7Tla" actually lead to 

~KiN!lfX hiP.her prices, as the Harvard Ener~y Proiect points out. 

But even if controls did keep prices low, 11 holdinP' down the price of 

gasoline ... is a very inefficient wav to assist the no:or , 11 according 

to Harvard econo is-t Thomas Schellin.a-. il:21~N~XEXN!lfxxxki'1.1r~r; Tf' price 

controls did in fact hold down prices, thev would no so for evervbonv 

including those who drive lirnovsines and those who hot-rod around 

·nn Friday nights . These peorle certainly are not the ones who need 

to be helped. Tf the poorl~~ot meet the costs of.zl;:;:gv, then let 

us assist them through direct inco~e supple~e1"lts ,~tha:tn through a 

patchworlr s.vstem of price controls which discoura,g-es :1rn: no--nestic. prodncti:m 

An even 7T!Ore insidious effect of price controls is that thev 

\ -.1 i inate co~petition i1"l the e1"leruy market by cripplin~ the sT.ail 
and natural,cras 

indepe1"ldents. The oi l4 price controls on the wellhead applv only to those 

C07Tlpanies which drill for oil and eas. But anvo1"le who thin~s this 

circumscribes Bi~ ~il is badly ista~en. The ~aior oil companies' 
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CENTERS, Timothy 
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7201 W 25TH ST, NORTH RIVERSIDE IL 

WORKERS' COMPENSATION ACCOUNT 

CLAIHANT FILE NUMBER ! ! . ! 

AND STATE COV. RES PAIO : PAID ALLOCATED:NET OUTSTANDING: 
ACCIDENT DESCRIPTION OATE OF LOSS LOSSES . LOSS EXPENSE : LOSS RESERVE : 

083 890712B ! 
( 

! ! 

OPENING CAN CUT FINGER II MED . N/R 51.lO : 
May 25, 79 . . 

THILL,Chra 083 890941B ! \_ ! ! . 
CLMT SLIPPED AND FELL ON WET FLOOR CLMT BRUISED LEFT HIP AND I1 MED. N/R 108.00: 

RIGHT ELBOW Jur, 14, 79 . 
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LOSSES STATUS 

51.10 

108.00 
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nomestic operations are 11ainly refinin.cr and ~arketin~ n.earl v 

60 percent of U, S. 011 ref'inerv runs are controls:led bv the eight -

larf':"est oil companies. But ninetv percent of all new e:l'ploratorv-

wells are drilled hy the 10,000 innepennent proaucers. l-fow have 

these contmrols ER hurt the i dependents? Nell, in Calif r~ia, 

about one thirn of all oil wells -- belo .cring mostly to the fndepe~dents 

-- are closed becroise of price co trols. ind a 107~ 0 a1d Corporatio­

study found that the price controls transferred i o e yaear as rnch 

as ' billion from crude oil producers, which includes the indepenwents, 

to nora ffiliated refi ~ers, who are i ncipally the Bi.er Oil Co11paY1ies. 

Price conKtrols are th11s a subsidy to "Qi.e- '"'il. As the r.iord ,:;,OUY'ldation 

?nergy ~x Proiect concl11n.er'I, "r-:overnment decision-maters Ei:s:::Jrnxi:x 

have historically exerciser! nonopolv power for +he (oil) industry 

over nomestic output levels." 

·~oreover, price controls actuallv subsidize -roreim, oil 

impo:trts. 4'conomist !\.rnold Safer noter'! that"the entit1ements 

program, in effect, ,...i ves anv c0mpaY1v that imports 0 PEC o i 1 '1;2, 50 

(a barrel) fer absolutelv noth1ng," fs:xi:txatK;JXW:ENlllE xMxxixx:rmi:h 

im~mx:ts:xNanxiNEX And keep in ~ind that it is the i bi.er nil companies 

vhich do most of the overseas exploratinn for oil. Ts it anv wonder 

that U. S, oil imports keep increasing? 

A second area where TT, S, energy policv is badly misdirected is 

tax trea~• ment. Currently U. S, companies doing business abroad --

in energy,:t that ' s mainly the big oil co~pan1es-- can denuct foreiS"Yl 

:taxx~:rmf ~hat's wnrse, as Tac~ ~lu , ~ho for eleven years was a staff 

me ber of the Senate Anti trust aY'ld " non ly ,.;, 1bco:n i ttee, explai "'S, 

the whole tax crenit "scheme is now si lv subsidizino- foreii;rn imnorts," 
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SUMMARY 
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SAMBO'S RESTAURANTS, INC. 

LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Aug 01, 1979 

5000 WEST 211TH ST, MATTESON IL 

CLAIMANT 
AND 

ACCIDENT DESCRIPTION 

LINE OF BUSINESS 

GENERAL LIABILITY ACCOUtff 

FILE NUH8ER 
STATE COV. RES 

DATE OF LOSS 

083 8914O0A 
Il BI R/S 

Jul 09, 79 

CLAIM COUNT 

PAID 
LOSSES 

PAID 
LOSSES 

PAID ALLOCATED:NET OUTSTANDING: 
LOSS EXPENSE : LOSS RESERVE 

1,099.00 

PAID ALLOCATED:NET OUTSTANDING: 
LOSS EXPENSE : LOSS RESERVE 

Gen~ral Liability Claims 1 1,099.00 

TOTAL 1 1,099.00 

17859 
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rncURREO 
LOSSES STATUS 

1,099.00 

INCURRED 
LOSSES 

1,099.00 

1,099.00 

. 
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Anv tax pclicv which subsixdizes ni~ nil and fore1.o-n imports to the 
dollars 

tune nf $1.2 billio11J\a vear 111Pst be eliminated. ,e 
Yet the administration is pinnincr its hopeXs on a tax policv 

which will have an even ore nevastating e_ffect on TT. S. ener~v 

prod11ction and the independents. It •s called a winnfall profits tax. 

And if you thinv the wiRtf~ii tax proposal has got Big 0il running 

sca!'er1' ITGl) ' d he+ter lcc 1r ar-ai"' . '71-..e. ~ r <\..t;.S .' ~ 0 p-p r:rc; .'-1-i'c-... )b i--4_ 
'fCv-1 i'~ C(hl.w,roj fy.:,..,,,, ft,..,_ ,.,.depe,--~. "Tl.a. c.i..a:;,..,__c;R )J2Lo Q_~ ~~d +la.."f,,,,...,c, 

In fact, the folly of t ~e wl ·dfall profits tax scheme is so 

,great that it would take an entire sp}lleech iust to catalog its 

harmful effects. But let 11e mention iust a f'ew. 

l<'irst , the tax will discoura.o-e no111estic productio'Yl. n;1 

co"'lpanies toda 1r plow back- 0 3 per cent of the:xir profits in+o 

petroleum-relater'! areas. The indfall :x,~ profits tax:; is thus a nirect 

tax on petroleu production. AYld the tax ill fall most heavily on 

oil that has not yet been discovered, because the tax rate ircreases 

as the "/Orld price P-oes up. fk2x±a:xx Decoy,tr 1 ·i thout the tax c 11ld 

lead to an additonal 2 million barrels of oil a dav by 1 ~t~ ; with 

the tax as passed by the House, production will increase bv only 400,000 

barrels a day. The windfall profitx.x~tax~rives the TT. S. of prod1 1cti n 
0f ,;I ,,..,-

fas nuch as one and a half ·illion barre lj a dav, or one-sixth · f ~ 

imnn:r+,s. 
·-? 

:::;econn, the I innfal 1 nrof'its tax is a tax rnainl,r on the independents. 

The tax is i rnnosen at the 'lellhead, h11t i ndependerit nrod11 cers have 

onl 1r one nri'1larv source of income -- the wellhead sale of aomestic 

~:xEiNE±i~ oil and gas, The winnfall profits tax takes more than half 

of this income away, and dramatlcallv renuces theprofitabilitv of the 

s:a small companies. Since the indenennents have tn persuade innividual __ 

investors to fim. nee their wilncat \/ ells, the tax will mave life for -

the small companies a lot 11ore diff'ic11lt. "oreover, since the 11aiority 

of independents operate and are taxed as individuals, not as corporations 
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SUMMARY 

INSURANCE COHPANY OF NORTH AHERICA 
LIFE INSURANCE COt1PANY OF NORTH AHERICA 
PACIFIC EHPLOYERS GROUP 

-
SAMBO'S RESTAURANTS, INC. 

LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Aug 01, 1979 

NAME NOT ON FILE 

CLAIMANT 
AND 

ACCIDENT DESCRIPTION 

LINE OF BUSINESS 

WORKERS' COHPENSATION ACCOUNT 

FILE NUHBER 
STATE COV. RES 

DATE OF LOSS 

~08S-5349347 
!W i ~f;;;MED. §jN 
~~Apr5o5,579 

I 

CLAIM COUNT . 
I 

PAID 
LOSSES 

PAID 
LOSSES 

PAID ALLOCATED:NET OUTSTANDING: 
LOSS EXPENSE : LOSS RESERVE: 

I I I 
• PAID ALLOCATED:NET OUTSTANDING: 

LOSS EXPENSE . LOSS RESERVE : 
I 

-DOCUMENT 
79-08-11 
PAGE 

#3552F 
09:51 

862 
22070874 KEY 

INCURRED 
LOSSES 

INCURRED 
LOSSES 

STATUS 

Worl<ers'!!Compensat i on15Hedi ca lfOnl~,_,. •~==-c"CC~.i~~-~~oe=:;c=c-"'-" ~~c_,~==-~~~~~~ 1'!! ! =·•·--=-== 9 3. 65-5 ! . <•- .• • .• . -~ !- -! ~~~=~ 9 3. 655 

TOT A L_;~~c:-="=c·~- ::·: _ ..... ; __ ;. •._; __ -..._c~c...C. _·-~~:'"'"'" ~"7~2 ~=--=~.:~ 
= :-----

ccc°c•:C \?_;,c4i.~~~§1;_~~°31~(~~~.if~~ 9 3 • 65-5 ; ~,~·,c.•~~-~"'£"'~ ; C • • .·:. • ••••• • ••• •• • Jc°--~•::fcc••••~ 9 3 • 6 5;i 

17857 
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·~hat is ost disconcerting is that inhibitin~ production may be 

the real reason whxv President Carter supports the windfall profits -

tax. In respo»nse to a ques-i-ion last July , Mr. Carter said: "If these 

exemptions are made , it will be a a::rant of 5Li billion to the oil 

companies bv phasea decontrol. And thev will be able to spend these 

new revenues , xxxiNx~xtx ihich thev have not earnen, in order to 

increase pro~uctio11. of ojl and gas in our own countrv. So what you are 

describin~ is a P.Teat threat to the verv prn~ram that is so verv 

i 11portant to me and to the country." 
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SUMMARY 

INSURANCE COMPANY OF NORTH AMERICA 
LIFE INSURANCE COMPANY OF NORTH AMERICA . 
PACIFIC EMPLOYERS GROUP 

-
SAMBO'S RESTAURANTS, INC. 

LOSS .ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Au9 01, 1979 

CLAIMANT 
AND 

ACCIDENT DESCRIPTION 

LINE OF BUSINESS 

NAME NOT ON FILE 

WORKERS' COMPENSATION ACCOUNT 

FILE NUMBER • 
STATE COV. RES 

DATE OF LOSS 

"""'02~328356B:== 
!Wi - !;!ED.= R/5! 
=Ja~21,~7~-

CLAIM COUNT 

! 

PAID 
LOSSES 

PAID 
LOSSES 

: PAID ALLOCATED:NET OUTSTANDING: 
LOSS EXPENSE: LOSS RESERVE : 

I I I 
: PAID ALLOCATED:NET OUTSTANDING: 
: LOSS EXPENSE: LOSS RESERVE: 
' 

-DOCUMENT #3552F 
79-08-11 09:51 
PAGE . 859 
KEY 22060960 

INCURRED 
LOSSES 

INCURRED 
LOSSES 

STATUS 

'=== l""""""-""""""'=="==='I===§ I Workers!lCompensatior,IReservdClai mlii:.._:_= - j ~~~~1!:~c-~~~185.50l:=-~,ce~~~-.es:~,~,~-~-"'--514.50i:§ __ §_§ _____ § __ ""-700.00! 

TOTA~.:,.~~~,=~--:=-~,~~,;,,=-==~~~~---,=__;. ________ ---------- - ''"' ... 11~:§C~l85.50!j_=s-""=------===c~"-""' ;~514.5ol;=~--"---=70o.oo! 

17854 
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The tax will 2ixx leave independxents with onlv 11 ce11.ts ~f each dnllar 

of profit, while Pig '"'il will be left with twice as much . As 

economist -·ichael Evans noted, the House-passed version of the 

tax II ould be a disaster for at least the independent sect r of the 

enerP-\T industry. 11 

Exaempti ns to the tax are of little solace to the indep«endent. 

The exemption cf the first 1,000 barrels of ojl per dav fro stripper 

'
1ells ill enc uracre all oil fir.-:-is to limit producti n to qual:i fy for 

the exemption. ~hat certainlv isn ' t ,croin~ to heln ~xanztiNxx end the 

ener.Q'v crisis . nd even exemptin~ all in~ependxent prodnction would 
,.. .. ,ll 

nnt be ofl bere f'i t. nnce a xi~li:faiiv±axximf nrnf'i ts tax of an" 1r; nd 
-r-~C,..,,.M5 

is in nlace, it will be easvA t , ,:,-.-,~- '3 xemptions when the ,crovern-.:i,ent wants 

to boost revenue witho11t: creatino- another tax. Tnvestors will 1:~sre:x have 
little -
±HRix incentive to Hi~ finance oil and &as exploration by the 

indepen±dents , r i "'-C& +kcir ,~•"""4;li.,.,l~3:J b-4 ~.,t&(j... -

Third, the windfall profits tax is a tax on consumers. Because 

the tax captures al~ost all the additional profitxx from higher oil 
almost 

prices, there i sA_.,.., o incentive ±~x:bi:1z:xie:atxR or capacity provided by 

decontrol to increase oil production. Ailm!!X± The only thinrr the 

tax does is railise the price of oil products to the consu~r, and the 

keep the price goin~ up. In fact, over a 10-year perio~, decontrol 

will provide the federal government with as much as <1-173 hillion from 

the remilar corporate income tax, pl11s an additional ..., 146 billion or 

'Jlore from ~arter's wi.nnfall profits tax. Co11.s11"1.ers will be taxed 
nearly re each 
mN:xKx:tkx,i d-32 hi 11 i on1,a. year mN:z:ie:xthan thev are ri.ow, ann the •~ 

gEYRXN~~x Carter Administration offers onlv a couple f billiori. <inllars 

in rebates. It is at best hypocritical, and at worst n~wnri~ht 

disinaenNU011s, for an ad inistration that bleats so pNi ousl v about -

the alleM~en windfalls of the oil companies, to ~ee~ more than qo 

~er cent of that winnfall for its own use . 

i:.'ourth, the winlli bi.o- oil companies can escape the windfall prof:its 
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LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as 

SUMMARY 

CLAIMANT 
AND 

ACCIDENT DESCRIPTION 

LINE OF BUSINESS 

WorkersiCompensatio~MedicallOnl 

TOTAL-::........ __ ......__......, ~ _-: -i:'" 

17856 
V• 

;; 
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NAME NOT ON FILE 

WORKERS' COMPENSATION ACCOUNT 

FILE NUMBER 
STATE COV. RES 

DATE OF LOSS 

~ 

I 

CLAIM COUNT : 
I 

PAID 
LOSSES 

PAID -
LOSSES 

• PAID ALLOCATED:NET OUTSTANDING: 
LOSS EXPENSE: LOSS RESERVE: 

I I I 
• PAID ALLOCATED:NET OUTSTANDING: 

LOSS EXPENSE: LOSS RESERVE. 
' 

INCURRED 
LOSSES 

INCURRED 
LOSSES 

•=========='=" •============== ' ===='""======""==''= I !: -~-~---·- ' 16. 00'"': .. -__ ------~- __ .c.=:= : _ :_ ... - .. .....:.,-""'· __ -=:=_'=-='=-_=';'=_"" __ :"'-==16.00'" 

----- "·- 1~=~~;;";:;;:0.;;;;;; l6 .00(-~~----- --- ----- ;. --~--,------ - i~"--~---~--16.00';" 

STATUS 



tax. The fact is, most Biu nil profits come from overseas operations, 

l'hich filll not be touched by the tax. "f fobil' s third q11arter -

profits for 1970, :&x S" percent ca ex from foreign enerl!v operations. 

Tihile ~xxon's third quarter earnings abroad soared 310 ner cent this 

year, their do~estic profits have been up~ Jess than three percent the 

entire vear. Moreover, since the bi~ oil firms are fullv integrated, 

they mav be able to crenit profits to their overseas operatio1J,1 or 
which are not subiect to the tax, 

to their~nomestic refininu ann mar~etin ~ and therehy escape alxmost 

all of l~~ta~. The windfall profits tax wjll not hurt Bi~ nil. 

Pinally, the tax will s1.i.bsidize foreign production. Tf the "Qi rr '"'il 

co-na:panies decide they do not ' \Tant to pav the tax, thev will si ,plv 

invest more overseas and less in. the TTnited States. As a result, 
a 

according t~ ±k~ House Tnteriori Committee 'innritv Report, the 

"'lindfall profits tax ... will divert about i 35 billion dollars in 

investments to foreign countries, "and xix will "cost the consumers -

$1.?5 hillio,, more for i nortxed oil." Like price controls, the 

windfall profits tax discoura~es nonestic production and the innependelts; 

it subsidizes ~i~ nil and foreign impoxrts. 

fuat will the government no with its, in1fal1 from this tax 0'1 

independents and consumers. Tn addition to providing pid~linu rebates, 

the Carter ~dministration Plans to e~bar~ on a massive svnthetic fuels 

pro~ram that promises to be one of the hig~est federal boondougles 

in history. "r, Carter pe~s the c st of development at $20 billion 

dollars, scaled down from a progra more than f011r times that size, 

bvt a recent Rand Corporation study warned of painful cost overruns 

in the building of synfuel plants. Even bv the Pres ideY'lt ' s own 

optimistic figures, it would take an investment of about..,35,000 fdollars 

in synthetic processes to produce ~arrel of oil a day, ore than -

two thousand times the cost of imported oil. If that isn't a boondogule, 

T don't 1 ow what is. 

But the effect of the progra wili::d~l!XKX«x would be eve ore 
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LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Aug 01, 1979 

1940 E COURT ST, KANKAKEE IL 

WORKERS' COMPENSATION ACCOUNT 

CLAIMANT FILE NUMBER ! ! ! . 
AND STATE COV. RES PAID : PAID ALLOCATED:NET OUTSTANDING: 

ACCIDENT DESCRIPTION DATE OF LOSS LOSSES LOSS EXPENSE: LOSS RESERVE: 

CHAR LIER, Velma 017 2179308 ! ! ! . . 
DROPPED TONGS INTO FRYER & HOT GREASE SPLASHED 1ST & 2ND Il MED. N/R 17.05: . . 
DEGREE BURNS ON LEFT ARM Jun 12, 79 . 

: 

SUMMARY 
! I I I 

PAID : PAID ALLOCATED:NET OUTSTANDING: 
LINE OF BUSINESS CLAIM COUNT LOSSES : LOSS EXPENSE : LOSS RESERVE : 

I I I I 
~crkers Compensation Medical Only 1 : 17.05: . ; . . 

I I I I 
TOTAL 1 : 17.05: ; I 

17855 
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KEY 22070795 

INCURRED 
LOSSES STATUS 

17.05 

ItlCURRED 
LOSSES 

17.05 

17.05 
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devastat~ng .. "orris Ade 2-Mf of "HT points out that throwing s11ch 

lar,c,:-e mf amcunts of mcnev i1ltl8! at a 11nproven industry will drive 

up the prices of materials a~d nachinery throughout the ecoro y. 
input 

These higher~prices will reduce donestic production of oil ann 

c:ras even +~J arid :nav prevent the independents from securin.cr 

~m1ch-neene~ fina"'lciY'I::• The res11lt, accordi-n.cr +o a Preside"'ltial 

tas~ force iY'I 1075, would be to reduce overall U. 3. ~ross national 

product hy as ~oh as ~11 hillion by 1 ~gr:- . That means the loss of 

thousa-nds of ::potential iobs, Ts it anv surprise that the taslr force 

concluded that "the expected costs exceeded texpected benefits at 

would be no bargain cnce nrodvcen. ""ost experts say sytnthetic fuels 

~ould cost at l~ast ho dollars per barrel -- more than t, ice the 

cost of imported oil -- and that price would i'l1crease wi th i..,flation. e 

Tn fact, econo nist :rude fa11.nislri has arroed that "synthetic fuels wi 11 

. . I I 
be uneconon1cal well into the next centurv. 

But you ca.,., thrmr all vour cnst estimates out the winnow if you 

can ' t even develon the synthetic fuels . The fact is, no synthetic 

f11el process in the TTn i ten States has yet progressed beyond the pilot 

sta~e. The ~Pres«ident is askin~ us to s ta& our entire energy futur 0 

on a X18!NR~« fuel technoloey that has not eve been shown to be 

co ~mercially viable . In fact, the : ovar~rnent's first a+tempt to 
precisely 

build a xix coal liquefaction .... la-nt 'Vas stoppe ) because -nore 

pilot-pla-nt work ras needed. 

by 

The Fresident ' s goal of 2 mi.llion barrels per nav lml,,C of synfuels 
-fk~~ 

10~,mav be no ore than mere fa.,.,tasv -- and , van will n -te, no 

more than would be provider! with deccmtrol and no wi.nr'lfall nrof:i ts 

tax. To achieve ~r. r,arter ' s p-cal , coal prnd11cti on r011ld have to· go 

ll..., 23 per cent a vear , which so far has nro17 eY'l an irnpossihle tas1r, 

nf1 from shale prpvides no e-reater hope. Robert St baurh of the 
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SUMMARY 

Automobile Claims 

TOTAL 

17853 

INSURANCE COMPANY OF NORTH AMERICA 
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LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Aug 01, 1979 

1500 BUTTERFIELD RD, DOWNERS GROVE IL 

AUTOMOBILE ACCOUNT 

CLAIMANT FILE NUMBER ! ! ! 
ANO STATE COY. RES PAID : PAID ALLOCATEO:NET OUTSTANDING: 

ACCIDENT DESCRIPTION '· DATE OF LOSS LOSSES LOSS EXPENSE: LOSS RESERVE: ; 

011 321984A 01 ! ! ! 

Il PO N/R 191.42 : . 
Mar 23, 79 . 

I I I I 
PAID : PAID ALLOCATEO:NET OUTSTANDING: 

LINE OF BUSINESS CLAIM COUNT LOSSES . LOSS EXPENSE: LOSS RESERVE : ; 
I I ! ! 1 : 191.42 : : 
I I I ! 1 : 191.42 : . 

-DOCUMENT #3552F 
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PAGE 858 
KEY 22060734 

INCURRED 
LOSSES STATUS 

191.42 

INCURRED 
LOSSES 

191.42 

191.42 



1-farvard Ener.o-,, Pro iect concludes that "shale oil still is u ~ likely to 

make a:ry contribution to the national energy budget by the late 4t 
19°0 ' s and very little b&v the vear 3) 00." 

Jhat is worse, however, is that an all-out push for s •mfuels 

could destroy the environment in the vest. S_ynf11el fxm'.l(l prod11ction 
immense amounts o~ water --

fro coal ann sJ1.ale would ±xk2 requir~ 2 t 3 barrels zfxwa±2x for 
/Jfl~ 

every barrel O°fJ shal~ -- from two of the nation's most water-starved 

re~ions, the Colorado ~iver Basjn and the Mcrthern ~reat Plains. 

This is equ;valent to nearly 10 per cent of the water EXXXRN± from 
federal authorjties have 

the Colorado ~iver currently consumed in the vest, wher ~ already 

pro isen present and future users more water than is lea-allv 
will 

available. The spent shale w:ii:i als ! occu ,, a volume 11p to 50 per cent 

greater than before the shale is extracted, hich will despoixl the 

Western la:rdscape, 

2ven usincr svnthetic fuels "1av not be safe. Coal liqnids,axR -

for exa ~le, are th ught to contain cancer-ca11s inc- ae-e"'ts, whj le shale 

process in': 011Jd create toxic fu-nes. The President ' s Co,mcil on 

Znvir onrnental Quality said i11st this year tha+ s,mtheti c f'uels ge11erate 

u t- twice as mich carbon ~ioxide as c nventionaJ foss31 fuels for 

the sa71e amn1mt of heat. David TuYJ.dermann, an Environ"Tlental Protection 

A.genc•r official, worries that re<'.rulators iust aren't equipped to 

mon±imtor a major svnthetics effort. "A crash pro.crram would inst .outpace 

11s, and we ' d e11d up plavin:: catch up," he warns. So, if we sav hello 

to svnfuels too 

savino- r:ood-bve 

would have us do, we may be 

Thus, the svnfuels prng-ra..,, j_ s bound to soalt ~ar x l.\.meri can 

taxpayers for hillions nf dollars fnr an 11nnroven technoJogy to produce 

alrn st no fuel at more than double the cost of current enere-v, and -
do P'.reat enie:vironmental namage in the process. Jho is e:oin,o- to benefit 

from this scheme? Certainly not the ener'.:v consumer. The small 

independent oil pro~icers won ' t be helped either, since they will 
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-
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1450 S ELMHURST RD, MOUNT PROSPECT IL 

WORKERS' COMPENSATION ACCOUNT 

CLAIMANT FILE NUHBER ! ! ! . 
AND STATE COV. RES PAID : PAID ALLOCATED:NET OUTSTANDING: 

ACCIDENT DESCRIPTION DATE OF LOSS LOSSES LOSS EXPENSE : LOSS RESERVE : 
' 

PIETRANGELO, Dominic 026 1618778 ! ! ! 
U~l~:NO:~N CUT HANO Il MED. N/R 95.50 : 

Apr 16, 79 ; ; ; 

BOYL, Patrick 026 1635978 ! ! ! 

PICK UP DISK CUT FINGER Il MED. N/R 35.00: 
Apr 01, 79 . 

; 

,,. 

SUMMARY 
I I I I 

PAID : PAID ALLOCATED:NET OUTSTANDING: 
LINE OF BUSINESS CLAIM COUNT ; LOSSES LOSS EXPENSE: LOSS RESERVE : . 

I I I I 
Workers Compensation Medical Only 2 : 130.50; . 

' 
; 

I I ! I 

TOTAL 2 : 130 . 50 : 

17852 
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INCURRED 
LOSSES STATUS 

95.50 

35.00 

INCURRED 
LOSSES 

130.50 

130.50 
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be pay in.er the windfall prof'i ts tax to fi ran ce the synfuels proo:ram. 'Mo, 

as ; n the case of the other federal enercry regulations, it ; s the -

bi~ ojl c c pa-nies who will benefit t»Rxm~st fro~ the svnfuel 

program +hem most. 

The independents will get notne of the contracts to bld ld the 

billion-dollar plants. The energy banker~, Big /"li:, will .cret the contracts 

to s.vnthesize coal, and sell the coal thev now possess to each other's 

plants. Listen to the names of some of the companies that wn the 

resources t.hat •rnuld be turned into svnte.etic f1. 1els: :xxon, r:11lf n; 1, 

Union l"l il, Conoco, Mobil, Shell, 'f:e: and '!'exaco. Is ixx± it anv 

wonder that the Chaj rman of ~xxon says he is "delighted" at the 

government ' s favorahle attitude toward synthetic fvels? He should be. The 

m hi:: oil companies ill be more tha.,, ha v to S"'e taxnavers and the 

ii» inr'lepende'1ts pav them billions of dollanls for ri sk--free rlevelopment 

f svntne t ;c +'11 e q _ )o. t--:tt· v'h* ...,.--rr±ix C"' ,., ic ±~an;~ ~il c-es·-i ' t 4lt 
Rap . --rcv., ,Mc • I 'l. &nnet...h'c..u:f P.e-c..-J-, Sct..,<; fi-.<d ~ ~ -z~"t! f"O'J,,,.0-- &,,n' / l "'-7 

.,;"-"'~; d :-..,e +4,nd-- . ...d ...., :i v ~ i.J-. 
want to r 7c'- + at "'11 c r r~f ;+s r\r~ "'C.,,..,eJ,Klf np-.,.,en er , it i s the s .all 

independents who, :.fdmllD:x through the winnfall profits tax, will be 

~a:x subsidizing developnent of synfuels by the bie; oil companies. 

Again, federal policv-makers seek- to benefit 'Ri.cr flil at the expense 

of the :e:independents ad the enerey consumerSJ. 

.·inother goal of the Carter enercry nlan is +o create a special 

agencv -- the Ener::'' ""obilization Board, ~r "C' m -- to c11t thr011gh 

the red tape crea+,en b,, all the other fer1eral agencies. But ·in this 

case, it i1Jst ,,on' t work. ~s T hn Quarles, -for"'ler deput,r ad inistrator . • 

of the Envj ron 1ental Protection .i.crency po i n+ed out, 2 the ...,,.rn ""'ill 

not solve the problems~of project delays). (Carter+ ' s) proposal is a 

short-term expedient, likely to do little good even in the li iten 

rni~ber of cases where it is desi~ned.to applv. Tt leaves the serious 

and fundamental problems untouched." 

In~ particular, the 2:·rn leaves unresolved this diliemma: If some 
perhaps 

JJXMRjE projects are pushed to the head of the line, other ,k·ore important 
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NAME NOT ON FILE 

LINE OF BUSINESS CLAIM COUNT 
PAID 

LOSSES 
PAID ALLOCATED:NET OUTSTANDING: 

LOSS EXPENSE: LOSS RESERVE: 

WorkerslCompensationlReserve!Clat m 
Workers!iCompensatior,IMedical!iOnly 

- -
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INCURRED 
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498.0~ 
284.651 

TOuL, -_..- __ .,......+---=. ·- ,~ ---·-,,..,._,_- ;:; -~•· ..:.·...,.,-;::n;-• • JI, -·- ·-::-;;;., "4:3,}: ;"'--~-- 482.1o!t ~~~0 ~-=~-c~~ ;~~300.00;;~~~182.10! 
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~ -
pro;ects, will g2t be even ~,1delayed .. -1.ll the 'C' rn noes is 

rearran~e bureaucratic incnmpetence. 

J!lk:eNx:t~RxxM Tn those rare instances when the Sn/IB is successful, 

it w.mill only be rammin~ through special energy projects -- :in pa_rticular, 

svn:fuels «schemes -- at the expense of the e vko nent , regardless of 

necessary environmental protectionxs. Tf there are envjronmental laws 

hich impxede production without protectin~ +he e11vi ronme11t, then 

t ''OS "" 2..z..ws should be repealed. Tf there are e 1.viron""J.ental matters 

better handled on the state level, then the feder:ial • overnment should 

reli~~1ish its auth r:itv in those areas. If there are laws which are 

absolutelv essential to protect the environnent and health of ur 

people, then t '10.3 e laws should remain inviolate, re.a-ardless of the 

imporai::tance of an energy pro;ect. But the 'Rnero-y ~ bilization Tioarn 

is the wors+ uf all worlds. Tt considers environmental and energy 

matters on an ad-hoc, and probably arbitrary,mai::t basis, and 

satisfv or help no one -- except for 

•
1hose fuel resourc~s will be called 

at the expense of the environ~ent. 
proposal 

the Bin- il conpanies, 

into use, with federal 

will 

,~ --

subsidies, 

'l.n ther iN poisonous i:a::e:i float:in,cr arnund :in \TashinP-:ton is that 

the U . .3. should statio11s: tro'ops :int the Min east to protect the flow 

of oi lx to the West. Defes::»:exnse Secretar,r Harold Brown has said that 

"ve '11 take anv action that ' s appronri ate, :incl11d.inn- the use of 

militarv force." Mow there may be some conceivable REX justifiCP tions 

for denlovment of TT. S. troops, but sendi n.cr in the ·~arines .iust to 

demonstrate the national nacho certainl,r is not C "'e of them. 

l=i'i_nally, there is the idea nf annatnrv conservati0n and 

allocation. All of Mr. Carter's moralizinc- on the issue, his constant 

-

assertions that Ameria: ns are extrava§!ant and wasteful of e11er.a-v, -

only obscure the fact that these impotent rationing s:k~ z sche es 

are desi.o:ned only to "share the shortaffe," rakther than rel:ievin.cr it. 

accou'1'1tS for 
True the u. C". 9.~~g11r1'lHQ·g ~hrm+ ,w,P +hi'Y'n ,..,.p +1,,,.,., ,,,__,~·~ --- --
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-
SAMBO'S RESTAURANTS, INC. 

LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Aug 01, 1979 

NAME NOT ON FILE 

CLAIMANT 
AND 

ACCIDENT DESCRIPTION 

WORKERS' COMPENSATION ACCOUNT 

.. 
FILE NUMBER 

STATE COV. RES 
DATE OF LOSS 

PAID 
LOSSES 

. PAID ALLOCATED:NET OUTSTANDING: 

. LOSS EXPENSE : LOSS RESERVE : 
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INCURRED 
LOSSES STATUS 
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10 

use, but it alsn accounts for a thirn of the worln's production, 

,,_ erica is not the ener~y profligate:; ,,,.r. Carter vould have us 

believe. Yet his io~im:i!l.t policies reflect i11st such an attitude. 

The Department of Ener~v Eat alrea~d~r can tell oil co pa'Y1; es how nuch 

heatin: oil or ~asoline to produce, and, here to ship it. ~ow President 

Carter has the nower to invoke gasoline ra+ioning sub5ect to 

Conr:ressin-nal approval. T a · totallv opposed to ,?:'asol i 'ne ratinni 'Y1 

exce~t i~ ti ·es f wa~ or natinnal emervencv, At anv ther ti~e, a 

ra+i onin sche'l'le is a cruel hoax. Those who live i'Y1 cities ,,here there 

is iY1adw:eq11ate 1bl i c transporta+ i. on a-nn th se wh 1 i ve in our rura 1 

sta+es are penalizen. The wealthv who can afforn to collect cars as 
-

a hobby, and receive extra rationi.,,..o- ccupxons, are s1 1 bsidized. rnhe v-or 

are :levastated. TTnlike the rich, they can-not affo~ t pay tw'"l or 

three ti es the nornal cost of gasoli'ne to nurchase additional ratio~ 

coupons '"'n the so-called "vhi te mark:tet." rnhese arguments apply -

:i1rnt as forcefully tc the ridic11lous sche. e of i sin~ an adniti nal 

federal tax of 'JO cents or a 'lollar on each p-allon of e:as line i11st 

to £~g~ force conservati 'Y1, 

I dis!f;ag-ree even more emphatically 1vi th the more restrictive 

na,,..i~atory conservation plans -- such as te~perature controls in 

11hlic or pr;vate b11ildin2:s or req11iring peoT\le to a-ive np driving 

on~ nay a weelr. Tha:e rep rten asser-tio'Y1 bv Axgriculture Secretary 

i:i,...b -Perg-land +hat farm families should stop their "frivolous" trjps 

to town is a travest". The ~overn ·ent has n moral right tn exercise 

s 11ch arbi txrar•r controls over its "'eople. 

That noes,,,•t mean I'-rn a,g:ainst COY1Servation.M I\Tot at all. T believe 

every ener0 v cons11'11er 
it. 

should vse enerr,-v wisely, and that no one should 

waste muer~ In this sense, the institution o-f conservati.nn tax -crenits was trulv one of the ost encouran-in.a- innovati ns \.-9 the 

how to conserve "l'JUSt be left ith the individ11al -- o'11lv he knows bt~ 
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INSURANCE COMPANY OF NORTH AMERICA 
LIFE INSURANCE COMPANY OF NORTH AMERICA 
PACIFIC EMPLOYERS GROUP 
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SAMBO'S RESTAURANTS, INC. 

LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Aug 01, 1979 

NAME NOT ON FILE 

CLAIMANT 
AND 

ACCIDENT DESCRIPTION 

LINE OF BUSINESS 

:\I ·, 

GENERAL LIABILITY ACCOUNT 

FILE NUMBER 
STATE COV. RES 

DATE OF LOSS 

CLAIM COUNT 

PAID 
LOSSES 

PAID 
LOSSES 

• PAID ALLOCATED:NET OUTSTANDING: 
• LOSS EXPENSE: LOSS RESERVE: 

PAID ALLOCATED:NET OUTSTANDING: 
LOSS EXPENSE: LOSS RESERVE 

Workers!Compensatio~ 
GenerallLiabiltt1/ICla 

-DOCUMEiJr J'3552F 
79-08-11 , 09:51 
PAGE • 854 
KEY . 22060456 

INCURRED 
LOSSES 

INCURRED 
LOSSES 

105.00i 
300.00~ 

STATUS 

TOT ==--=--;:" -1 05. oo! ====--==== :----~~3oo. ool::;;;;;;;:_~405. ool 

.. ~. 
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f It was this ~• • that President Carter attacked ~ost 

vi.o-orously in his first .vear ;_,.., office. Unfortu,..,atelv, hiS 

administration badly misaYJ.xalvzed the problem, and brought 

forth proposals that would no more harm than P."ood. Even ~ )fr. ~ri 

"victories" have cri ven /\mericans l j ttle cause for hope: 
Q~~ 

In 1077, ~ Carter createn the iiix1a:iiiim:m:¥: 20, 000- emnlo.vee -- ~,,.-
nepartment of Ener ~~t 1 1t of a ,strinc- of other federal agencies 

which had failed to ·end the energv crisi,✓.:,:Cms, Amt!r1ca wa~ 

Xi " I 1'--:.;,~ "--= • 5i1U &£) ? -
the faulty premise tha1j• r , ·, ~f" efforts had S11fferen fro11 t00 

--•ft• 
J_i ttle federal~C' ➔ 1 loll' . ":'h0 esi;a1;)11 □ ~"'1e 1'lt ef +:)f"53 proved L11at -- .... ......,. 
the federal creverl"l'l'te 1a:=e coui,t create 4 k~:e:r.xyyf~x!Ra:x mads~ ve 
--

__ enercry burea:~,eracy 1M ££kc •l!Xt tc I IQ t}ri ► tg is: t+t ress tha11 

- fOJ.ll' years, wj tbont r.1to1? EHlFiFe □ s ::.1'l~ +Jhe reel eawi; 9e of thg cri s i ~ 

The Departnent ' s price :mi:f tag of $11 billion, by the way, amounts 4t 
.., .. p J'M ,--Jt,o • ,_,. ~ • 

to about 10 cents for every o-allo'11. of gasoline 1,re11 c 1::::,,..~,,_,,,. 1 t • 
~,.t.,,;t;;:,, • 

"In 1076, r, signed the ,ia:t natural p-as "<leregulation" 

bill , which created D different categories of natural .o-as, and 

actually exteY\ded price co'l1.trols, for the fi "'st time , t .eras pr dv ced 

and s ld i thi,.., the same state . 

In 1979 , he started the process of oil price( ~e,contr~t , 91·'-►•,9L 
but ~ --., , '• ao..lw11 axtk]nr~k ~ has threatened "pvni tive 'Yleasure~rvi -•- e - ; n· '1Str-;, ;I_ 

if Coni;,:ress does not approve a wir,~fall profits tax . Thus, 1Ir. 

Carter retains for at least another two ,rears as manv as seventee'l1. 

~ tegories of <"lil . """1ic.fjffta'rvard C!7ercry S'.canozi::dar;;t I.'l:ef'J@Fi:i ltaba11e·b -
J!lCl!KXllll!:l!!IEKJ( co lCldde tl j •t ~nerttv ryture, "has t C'S Let e1 a chaotic 1 

ga,'lfusing, and-~xpensive :xbureaucrattc "t-,1ste1 ." 

n•~. Carter has retained the system of gasoline allocation, 

and has even secured authority to institute a ~asoline rationin~ plan, 

l-fave these ewr w;;,r;;: s solven /\meriaca ' s energy crisis? 
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INSURANCE COMPANY OF NORTH AMERICA 
LIFE INSURANCE COMPANY OF NORTH AMERICA 
PACIFIC EMPLOYERS GROUP 

-
SAMBO'S RESTAURANTS, INC . 

LOSS ANALYSIS for PERIOD Jan 01, 1979 to Jan 01, 1980 EVALUATION as of Aug 01, 1979 

1511 W. 23RD ST, LAWRENCE KS 

WORKERS' COMPENSATION ACCOUNT 

CLAIMANT FILE NUMBER ! ! ! 

AND ··;l STATE COV . RES PAID : PAID ALLOCATED:NET OUTSTANDING: 
ACCIDENT DESCRIPTION DATE OF LOSS LOSSES . LOSS EXPENSE : LOSS RESERVE : 

' 
PETTIT, Carol 019 306741B ! ! ! . . 
PALLET FELL ON CLMTS. FOOT LACERATIONS AND BRUISES TO LEFT Ks NED. N/R 37.90 : . . 
GREAT TOE. Apr 18, 79 . 

: : 

PETTIT, Carol 019 306995B ! ! ! . 
TRYING TO MOVE PALLET SEVERELY BRUISED GREAT LEFT TOE. Ks MED. N/R 7.50 : . 

Apr 18, 79 . . . 
; ; 

ZOKAE, Seid 019 307226B ! ! ! 

STRAHUNG GREASE HAND SLIPPED BURNS TO WRIST. Ks MED. N/R 58.90: . 
May 08, 79 ; 

SUMMARY 
I I I I 

PAID : PAID ALLOCATED:NET OUTSTANDING: 
LINE OF BUSINESS CLAIM COUNT . LOSSES . LOSS EXPENSE: LOSS RESERVE: ; : . 

3 : 
I I I 

Workers Compensation Medical Only 104.30 : . . : 
I I I I 

TOTAL 3 : 104.30: ; . 
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37.90 

7.50 

58.90 

INCURRED 
LOSSES 

104.30 

104.30 
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Briefing Outline 
DOMESTIC feSUES 
Prepared : Kevin 
Policy De elopment 
January 2~ 1980 

1 ! 

1. Health Care 

Hopkins and Doug Bandow 
- National Headquarters 

1.1 Current Health Coverage and Costs 
1.2 Carter NHI Plan 
1.3 Kennedy NHI Plan 
1.4 Effects of NHI/Experience in Other Countries 
1.5 Cost Containment Legislation and Effects 
1.6 Alternative Health Care Plans (including Catastrophic) 

2. Education 

2.1 Current Educational Spending/Attainment 
2.2 Department of Education 
2.3 Busing 
2.4 Other Federal Intervention 
2.5 Possibility for Transfer to the States 
2.6 Tuition Tax Credits 

3. Welfare 

3.1 Status of Poverty/Aid to the Poor 
3.2 Carter Welfare Reform 
3.3 Alternative of Transfer to the States 

4. Social Security 

4.1 Status 
4.2 Commission Recommendations 

5. Crime and Law Enforcement 

5.1 Extent of Crime 
5.2 Criminal Code Revision 
5.3 Federal Gun Control Efforts 
5.4 L~AA and Other Federal Programs 

6. Business Issues 

Anti-Merger Legislation 
Advertising Regulation 
Automobile Passive Restraints 
Chrysler Bailout 
Deregulation of Transportation 
Federal Regulation - General 

.. 

6.1 
6.2 
6.3 
6.4 
6.5 
6.6 
6.7 
6.8 

Federal Trade Commission and Congressional Control 
Steel Industry 

7. Miscellaneous Social Issues 

7.1 Abortion 
7.2 Affirmative Action 
7.3 Gay Rights 
7.4 Urban Policy - General 
7~5 Women's Rights 
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DRAFT NATIONAL ENERGY POLICY SPEECH 
Preoared by:· Kevin Hopkins and Doug Bandow 
Thi~ Draft Prepared by: Kevin Hopkins 
Policy Development - National Headquarters 
January 7, 1980 

Ladies and gentlemen. 

As we opened the 1970s, few Americans had ever heard of 

Iran and Afghanistan. As we begin the 1980s, these two countries 

command our attention in an unprecedented way. 

As Americans, we stand united in wanting our people returned 

unharmed. For the future, we seek ways to prevent the recurrence 

of such traumatic events. To me, these are today our most 

important concerns. 

There is, however, another concern -- not so obvious, but 

just as frightening. The instability of many oil country 

governments, and the aggressive advance of the Soviet military, 

seriously endanger our Middle Eastern oil sup?lies. Today, we 

im?ort nearly half of our oil from foreign countries. We irn?ort 

almost twice as much oil now as we did right before the 1973 

embargo. What will happen to those SU?plies this year or the 

next cannot be predicted. But at the very least, we begin the 

1980s with a new and unpleasant reality: our access to foreign 

oil depends on developments which we may be unable to control. 

A weak and indecisive foreign policy, the product of 

three years of misManagement by the Carter administration, has 

severely limited the actions we can safely take to keep the 

oil flowing. We must, of course, maintain and expand a 

constructive influence in the Middle East, but we must realize that 

the oil flow is not the sure thing it was even a couole of 

years ago. 

Thus, we can no longer afford the luxury of a supposed 
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national energy polic 

of defeat. Since ·stration declared its so-called 

"war" on energy, 

have increased, has fallen. If this 

is an energy . , my friends, we are losing. {_ 
fu.. ~ ~ ~ ~ \..~~~7 

• WGi are lo:5ing bcea:t1:5e our nationa~ policies ~ misdirected. 
I • 

The issue in the energy ot how to best punish people 

and it is not which 

in a decade or two. 

rapidly, most effectively, 

energy supplies now. 

Yes, we must be 

fuel 

energy policy must b judged 

increase the U.S. supply of 
/ 

President Carte 

In July of last year, 

company tax. 

he adnitted, "will be able 

to increase the 

But because the goV- rnment 

the 

source can provide the most energy 

in the energy crisis is how to most 

d most safely increase our domestic 

must work to develop new 

oil. But above all, our 

criterion: does it 

ot agree with this goal. 

exemptions to his oil 

y to his reason. "The oil companies," 

new revenues ... in order 

and gas in our own country." 

eceive less in taxes, he labeled 

is energy program. To Mr. 

Carter, taxes evidently are e important than higher 

energy oduct~ , ~ o-.J.. ~~J. ~ ~ cJ,,~ . 
,AV\~ ,this is "Sho fu~tents11 ,;li,ffereRec i~cner"y J9eli-ey. The 

Carter administration does not seriously believe in increased d,·~·a.tl·1e-
. . . oott . . energy production. A Reagan adm1n1strat1on w1 reoud1ate this 

l?Olicy of despair, and establish in its place a policy :/ti liope. ' 

~~ ~ ~--~--~~ a% ~Jk. P-rw£,i 

i 
I I 



To the Carter 

affordable 
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with less" seems to 

A Reagan administration 

goal 

adeq~e domestic energy supplies at 

"-, 
· -mJ 

To make this goal a reality, I will present to you toni¢A: 

a Domestic Energy Production Policy.,r3 believe produe-t=.ion i!!! oar 

"'fflest potent weapon in the energy war\ But first, I would like to 

outline where I believe energy policy has gone wrong, and 

discuss the Carter administration's proposed remedies to these 

oroblems. 

The energy crisis actually began in 1954 when price controls 

were imposed on natural gas; it was intensified in 1971 when price 

controls were imposed on oil. These controls caused a drastic 

reduction in producers' ability to drill for oil and gas, and in 

h . ' . . . d 1 ~~..._ jf..1' • lt • 1 t eir incentive to eve op new ..Jiergy sources~ As a resu , 01 

and gas output in the continental U. S. has declined every year 

that we have had oil price controls. 

Thus, the U. s. was forced by the early 1970s to begin 

relying heavily on oil imports from OPEC. By 1977, according to 

a study by two MIT economists, U. S. energy imports were three 

and one-half times greater than they would have been had there 

been no federal price controls. 

Now, because of our heavy dependence on oil imports, OPEC 

has the U. S. economy in a vice-grip. It can extract whatever 

orice it wants for its oil; it knows that, because of price 

controls, we cannot oroduce enough of our~ energy to allow 

us to say "no" to higher-priced OPEC oil. Even Mr. Carter's 

former number two energy official, John O'Leary, now admits 
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that the Congress and the Executive branch "have been enormously 

short-sighted and have plac ed this country at the mercy of OPEC." 

These higher OP~C Prices translate directly into higher 

prices for American consumers. Price controls, for all their 

supposed value, do not hold down prices. For instance, gasoline 

• h 1 • · tfr)} • ~ 5 5 ~ • th f • prices ave near y tripled since 1973; they climbea ~ in e irst 
k,cl. kR-aJ,'~j o ; / f""'c.12-s i-vr:i.,<JL ,;oci,-eq7~ $/.OO ""-- 1~. 

half of last year alone,/t &11 this despite the existence of price 

controls. In fact, by forcing the u. s. to import more oil, the 

controls could be one of the main causes of much higher oil ~ 

prices in the future. ~ A--d ~ - I......'~ f ~~ w-;jl ~ ;+~~ 
d,,A:.-~ +o c/,vi·v-e- to weh/t- 1 fo t.J' ~ .,, ~ r <n" h r~ ~ b~,J.SIS5 

A . ~Nor have the Department of Energy's allocation rules made 
to£~(PA" -

• the energy crisis any better. in 

l These allocation rules, in fact, were the primary cause of 

last spring's gasoline lines . . Lot. me repeat tbi.t.. :Q:y the 
--- - ----

i3epartroent af EnerQ:y' s OW:R admis~io~, ·-DOE~ formulas 

were the roa in reason we had to sit 111 those gas -lTITeS :- James 

Schlesinger, then the Secretary of Energy, conceded that "There 

would be no lines if there were no price and allocation controls," 

because it was these controls, he said, which "put gasoline where 

the cars are not." 

But this shortage has not been DOE's only failure .. There's 

~e Strategic Potrolcam Reserve Project -- a program to store 

..extra oil in abandoned salt mines to help meet any future oil 

_crisis. Tbe Dcparbnent of Energy has so badly mishandled this 

_project, thal it had to stop it altogether, several months 

__ b~el:huiuo1.Jd:l-.,ss~e!-lh~e:!'ld::hla1:ll:e0afin~docoirnill~yfaar5bieonunt:-:aatthm1ri:;ddffliinuilis~h~eedd--:.1Alwttoefln~gf---{G~tt.:bheexr:_ __ 

_ things, the Department provided no way to pump the oil out 
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once ; t 1-r.as--pt1mped into the ~alt mi.Res. 
( or ~"'~} ~~ -Z:~r, ~ 
~-- DOB- has also pushed uo heating oil prices in the Northeast, 

. A 
-~ .9{.UJ,d,<J "''°b 

by forcing companies to stockpile -too much, fu~l. And by requiring 

that heating oil and fuels be kept ✓~torage tanks 

at refineries, where track of e fuels, rather than 

DOE could cause local fuel sh rta sofas much as 21%. These 

natural gas shortages ca ed by fe eral controls forced more 

than a million 

more than $600 

worke 

m/4ion 
/ 

out of their \obs. These workers lost 

\ in wages. 
\ 

Our national energy record, then, has been dismal. It is 

almost as if the federal programs had been designed specifically 

to cause an energy crisis. In fact, if someone had set out to do 

just that, he could not have~~ wi~k a much more destructive 

set of policies. ~ L • s Edsy l:o See J:liy tb ts I s I uu:·, e..:_ s. energy 

policy has failed precisely because it has subsidized oil imoorts 

at the expense of domestic production: it has subsidize~~t~ ,,._,__,_,,, 

• ./~ h bl • • h pricetinereases at t e expense of sta e U.S. prices; and it as 

subsidized big oil companies at the expense of small indeoendent 

. d J. oil and gas pro ucers. The result has been less energy -ftftQ-higher 

prices for u. s. consumers. 

Simply stated, you get less of what you discourage, and more 

of what you subsidize. Is it any wonder, then, that energy production 

in the United States has fallen, when U. S. energy policy has in 

effect ounished domestic production? Or that irnnorts have grown, 

when those same oolicies have subsidized foreign imoorts. Or that 

the big oil co~panies have grown more dominant, when energy policies 

have helped the majors at the expense of the independents? 
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We need m e domestic production, mor011 independents 
./ 

looking for new so ces of fuel, le energy prices. we don't 

need increased depen 

the energy market by 

gives us less of 

is destructive. 

offer only of the 

oil and greater control of 

companies. Any policy which 

and more of what we don't need, 

energy crisis, policies which 

Yet look at what the Carter administration is proposing 

only more of the same -- more federal agencies, more controls on 

energy prices and producers, and more mandatory cut backs. In short, 

more of the same kind of policies which have brought us shortages, 

high prices, foreign imports, and big oil's dominance of the energy 

market. 

Let me take just a minute to explain the difference between 

the independent oil producers and the big oil companies. The 

independents are the oil and gas explorers and producers. They do 

one job -- they go out and find new oil and gas and produce it. 

And they do that job well. In fact, the independents drill 90% of 

all new U.S. exploratory wells. 

The big oil companies, on the other hand, are the oil refiners 

and marketers. They learned a long time ago that it is a lot more 

profitable for them to refine and market oil that has already been 

discovered, rather than to look for new sources of oil themselves. 

The majors do produce about half the oil in the United States, but 

by and large, they do little exploration here at home. And recently, 

the big oil companies have begun shifting even more of their oil 

p~oduc;ti,Qp activities overseas. to6-.. 
i\TV V <..> 

The Carter administration's oolicies will not reverse this 

trend. Instead, they will benefit the major oil companies at the 
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C~J ptO~) 

e~pen:se of;1 the indeoenden tl:f and they wi 11 encourage nore f ?:els!.:; 

~+::..ioR,.. instead of i.ncre~sed domestic production. 'f.he Carter 

._controls, only under a different name. And Mr. Carter actually extended 

_natural 9"as _price controls, and will keep them in force until 1985. 

~ ~ r Jje.CQ ... e ~ Pt,."'--
pol~ill cause !:)rodt1ctio11 -to fall further. Because the prieo 

controls apply only to energy produced at the wellhead, they penalize 

the 10,000 independents who search for oil and gas. But the major 

oil companies, which can then buy this artificially cheap oil for 

their refineries, ::ti,~~ benefit .. t ~he independents' ex~ens8., 

The price controls thus cause many of the independent oroducers tb 

subsidize the big oil company refiners. Fed8ral energy policy sbou J a . 

aot subsidiae tbe :bi9 oil ooHu;)anics, tJ:1Qy sb.ould be required to 

pay tbe fu J J cost -for any eii 'Ehey nse 

Price controls also subsidize foreign oil imports. Because 

the federal entitlements system requires refiners of domestic oil 

to pay off refiners of foreign oil, it gives any company that 

imports OPEC oil $2.50 a barrel for nothing. Federal energy nolicy 

thus guarantees foreign imports, regardless of their price, a place 

in the U. S. market. This only encourages the big oil comoanies to 

move their production operations overseas to take advantage of this 
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subsidy. ~deraJ energ:y 'QOlioy snould not subsidize foreign imports . ., 

But Mr. Carter will only worsen this problem with his so-called 

windfall profits tax. With Mr. Carter constantly criticizing the 

oil companies for their profit increases last year, he built up 

a good deal of support for the tax. But amid all his fiery 

rhetoric, he forgot to tell us the whole truth. 

First, 85 to 95% of many major oil companies' profits -- the 

profits he was complaining about -- come from overseas. These profits 
-o 

woj,tf"not be touched by the windfall profits tax. 

Second, the tax has nothing at all to do with profits anyway. 

It is a sales tax on each barrel of oil produced in the United States. 

In other words, for every barrel of oil a company produces here in 

the U. s., it has to give the government as much as 75% of its 

additional income. If the same company produces that barrel of oil 

overseas, it won't have to pay any additional tax at all. Now just 

where do you think an oil company is going to produce its oil? 

Certainly not in the United States. In fact, the tax could divert 
~~ ;I;.~~~ +c; cL,.:11.,, __ ~ ~ ~~~~-

to foreign countries~~ as $35 billion in investmeRt. EBSFEJY -

~licy should nut anfaiFly ~ncourage ail investment.. gverse~. What's 

wrong with keeping that money right here at home to produce oil 

in the United.States? 

Even .the most optimistic forecasters concede that the 

And, because the tax would so drastically reduce domestic 

production, its lasting effect would be to raise consumer prices 

and keep them up. The tax :&;il, ' nox·T iH eoRfe:rence coromi ttee.-would 
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add at least $227 billion to the federal treasury over the next 

decade. That's an added tax of more than $1,000 on ·every man, 

d h 'ld . • d th d · · · ~,,~iJ- WO'l-h, woman, an c i in America -- an ea ministratio,q¥ offer~ 

only a few billion dollars in rebates. It is downright deceitful 

for an administration that b~eats so piously about the alleged 

windfalls of the oil companies, to keep more than 90% of its 

tax windfall for its own use. 

But Mr. Carter has his own plan in mind to use those new 

tax revenues. He wants to embark on a massive synthetic fuels 

scheme that promises to be one of the biggest federal boondoggles 

in history. Even if the fuels can be produced, they could cost 

twice as much as imported oil. 

But you can throw all your cost estimates out the window if 

you can't even develop the fuels. The fact is, no synthetic fuels 

process in the United States has yet progressed beyond the pilot 

stage. The President is asking us to stake our entire energy 

future on a fuel technology that has not even been shown to be 

commercially workable. In fact, the government balted its own 

fir~t. at-eemp't to build a coal liquefaction plant preci-s.ely becanse-- ­

.. more pilot. plant work was needed. 

More important, the government will get the money for. its 

synthetics scheme from the windfall profits tax. Thus, every 

dollar that goes toward fuels production for a decade or two 

later, is a dollar taken from oil and gas production now. The Carter 

plan would cost us production of one million barrels or more of oil 

today, to give us maybe half that much by 1995. 

And who will benefit? Certainly not the e nergy consume r. Nor 

the independent producer who would pay the tax. No, as in the case 

of the other federal energy regulations, the big oil companies would 
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¼n-- +(. ~ re- . 
actually benefit the most4 Just listen to the names of some of 

the companies the federal government will likely pay to develoo 

synfuels: Exxon, Gulf Oil, Conoco, Mobil, Shell, and Texaco. Again, 

federal energy policy would subsidize the big oil companies at the 

expense of the independents, and would subsidize some theoretical 

production would draw huge 

most water-parched farming 

are thought to cause cancer. An 

Environmental 

twice as much carbon dioxide as 

These problems can be work 

In fact, these are among the 

companies. These firms 

ranching 

Synfuels 

from the nation's 

the ~vest. Coal-liquids 

own Council on 

would produce 

fuels. 

it will take time. 

attacked by private 

work on 26 oil 

shale projects, 

all without the 

economists Paul 

ands projects, and 261 coal projects 

corporation. I agree with 

skow and Robert Pindyc~ of MIT, who point out that 

private 

become economical 

without a program of 

We sim y do not need an $88-billion federal 

will be produced by 

vernment subsidies." 

Finally, this administration, more than any other, has 

promoted the idea of mandatory sacrifice. We ~ave to cut back, 

the President tells us. "Too many of us now worship self-indulgence 

and consumption," he lgst~~es 11 s Aod be£i~es, he says , we are 

?n1ming oat of enetgJ. n _ .k 
'at.$" ,'S ;t <.e.l~,, .... d~+r:, 
~ di~ag~ee. I doo't tbink struggl~ to buy enough gas just 

O"f * ~ "'"o ~ -. -f-.R -h, ~ ~s /-.c-NL.). 

to get to work) ~ "x•rarsbri:;1 i:r::1~ self ir.tdulgence _....,- The fact is, Americans, 
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on the whole, do not waste energy. Yes, we use one-third of the 

world's fuel. But we also oroduce one-third of the world's ?roducts. 

And as prices have risen, Americans have been uniquely willing to 
- \..._ ~I 

conserve. lf'rem 1973 Lo 1976, U. s. gasoline <1emand rose ae less 

than half tbe rate it had in Lite p.revious two decades. In 19 78, 

i L rose less than 111 almost every otftet hidci§Eriafizecl country 
I 

~, ,while the EuropeaR oountries were incrQasing their oil 

:::::::, 

c..v,.JL. ~ i;.J-~,,~ 
use b~ abotlt 3a, Aroerica~s reduced :their- oil consumption by 5\, and 

~~~gasoline consumption by 8%. ~~he Energy Department 
I 

admits that American industry uses less fuel now than it did in 1973, 

even though it produces 12% more products. 

-Thus, all moralizing aside, Mr. Carter's so-called conservation 

plans are designed only to further "share the shortage" rather than 
. ~e. 1 a.f r~ vv<v'"""-c»-' ~--~__,_, ~~ ~ • 

relieve it. in 

ot er 

those who live in cities without 

adequate public transportation, 1~ those who live in rural areas, 

and on the poor, who could ar\ord to pay two or three times the 

normal cost of gasoline urcha\e ration coupons in a rationing 

"white market." For the s me reaso,, I oppose the ridiculous idea of 

a 50¢ or gallon tax _,,,~.___. This would only 
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- expeRse, ~cin\ a. arc? s>< /additiona~~ 

~ _ That doesn't mean I ir\ againo/conservation. Not at all.~ 

governmen po scan hell) 

fundamental flaw in Mr. sacrifice schemes is 

that no federal burea crary in w D. C., can account for 

all the countless ifferences in ·rcumstances from Los Angeles to 

Atlanta, or fr Des Moines to New 

~jt is simply no energy policy to just say "use less energy." 

Yeo , we- e-aa--r..edu...G~. _our energy een-s-ump-t-i-i;{;O)ln~tt..ssR1Ri.~F>E0Hr~a:t:r~iil:"'iyr-""lele'lnr!Trc::on::nrcg:f]hrr--"' 

eonservation -- Americans have done and are cuatinuing to do just 

'"t'.hat. But this idea that ilthe cheapest barrel of 011 is the one710L---

used 11 is pu:i::e denrog-oguery. America did not conserve its way t:o ::-. 

greatness. And~ergy is such a vital ingredient in our lifestyle, 

that we can make drastic, arbitrary cutbacks only if we destroy the 

jobs and reduce the standard of living of the millions of Americans 

who are already struggling to meet their monthly bills. We must not 

-'--de-sperat.e=::::f;ffethrougb moralistic federaJ___n9 I icies. I think the • 

NAACP has said it best: 11 
••• we cannot accept the notion that our 

people are best served by a policy based upon the inevitability of 

energy shortage and the need for government to allocate an 

ever-diminishing supply among competing interests." I wholeheartedly 

agree. 

Only with adequate energy supplies at stable prices can the 

low- or middle-income citizen afford to travel to work each day 

to provide an income for his family, can the businessman open up 

a new factory to provide jobs for the unemployed, or can the 

farmer sew his grain to provide food for Americans and the world. 
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Energy is important. And we must produce more of it. It is to this 

goal -- increasing domesti~ energy production that I will now turn. 

Any fair and useful national energy policy must meet four 

criteria: It must increase domestic energy production. It must focus 

on our major present sources, oil and gas. It must, however, also 

be~~~sedr to provide for effective and safe use of all current 

sources, and for introducing new energy sources as they become 

available. And it must ensure competition in the energy market. 

There is an energy policy which will meet these goals. It 

includes no gimmicks, and there will be few surprises to those who 

understand our nation's energy needs. When a nation's energy policy 

• has been as badly managed as ours has, it is no time for gimmickry. 

Energy policy must get back to basics. 

Therefore, I propose the following Domestic Energy Production 

Policy: 

I. 

First, we must immediately repeal all federal energy price 

and allocation controls. This action alone/ could dramatically h~ ~(1~1~¼,.,·tn..~-1ia:..1f'¥~. 
increase U.S. energy supplies)AFor instance, one-third of the _ 

oil wells in California have been closed down because of the 

controls; most could be reopened and start pumping again within 

a short time if the controls were removed. Oae est.imaLE of the 

total e££eet nationwide is t.hal decontrol would increase domestic •• 
~ .- ..._ ~_;!;,;,f,-~0 ,.c..- 9'ui'-. u~ o_, a:.1_ , 

oil product.ion by 2 million barrels per day by 1985 ,,, According ~ 
..I 

to an Inte1ior oe,artment st:1:1dy, deregulation of natttral gas 

~d double--gas production 

And cont!ary to Mr. Carter's claims, immediate decontrol 

would not be costly. -Aeeording to economists John Cogan and 

,Michael Ward, 11 the least cost strategy for reducing i:mports 

--ara.matieally is the complete decontrol of the domestic crnde ail 
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and natur~ as indus~::hey point out, for example, that 
al. ~ ./ , 

decontrol, by i~sing our domestic energy supply, would create 
/ 

an additionaYthree-q of a million jobs per year. 

In act, not even raise consumers' energy 

pri . s. Because of OPEC's control over the world energy market, 

~ -- ~ 
U.S. consumers already pay the ~orld price for the./c5ii.31>roducts 

they buy. "l'fl:e ooJy reason ga&gliRe prices in Europe are so much 

Ati-gher tban they are in :the tJ. s. , for instance, 1s that Euroi?ean 

"gasoline taxes are as mugh as ten to fifteeR times as high .. 

~ly the sig oil companies benetiL from price cautraJs, because 

, they can buy the ai tifieially eheaf) eil for their refineries. ---
DecontrQl will~ansfer income~from the big oil company refin:;;;~ w-4, 
~J-~ ~ J,,,.,.- aAi'l,~·.P.., 4..,-~ .,I /nCQa,t,. '- 'o( "-, ,~ fe91 ~ 
~he independent producers. By strengthening the indepen ents, 

decontrol will increase competition in the energy industry, and 

help stabilize energy prices even more quickly. 

However, to the extent that either decontrol or OPEC price 

increases cause real per-unit oil . industry revenues -- and hence 

federal individual and corpo~ate income tax collections -- to 

increase, I will use the entire amount of additional federal taxes 

to provide Americans with across-the-board tax rate reductions and 

proportionate increases in federal . assistance payments. The Carter 

idea of protecting consumers from high energy prices is to impose 

a $227 billion tax, and then ~QQp 90i of the revenues for 

government's own use. A Reagan administration will return all of 

the government's tax windfall to the people. That is real protection 

against high energy prices. 

Second, we must eliminate unreasonable barriers to energy 

production. There are three major barriers. 

The most potentially damaging barrier is the 
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~u. wA.icb js--enly a per-barrel tax ea '3omesti.c prad::cti'O"h-. I will 

propose its immediate elimination. 

Another energy production barrier is restrictive leasing of 

federal rands. The government prohibits energy exploration on 60% 

of its lands, and this includes half of all government lands known 
-· 

to contain energy resources. Further, only J% of the Outer Continental 

Shelf has been leased. Failing to accelerate this leasing could mean 

giving up oil oroduction equal to more than one-third of what we~ 
A--•~ ~ .. ~fJ::";~--~~-Wk~ ~tn.Z~~;!i~- -1 

now import.AI will seek to accelerate leasing, at the same time oa.. • 

helping to ensure environmental protection. 

A final energy production barrier is unnecessary and 

• unreasonable regulation. We need a thorough review o~ every 

environmental rule. I will work to eliminate those rules which 

unduly restrict production, but provide little real protection to 

the environment. 

Third, we must establish within the Antitrust Division of the 

Justice Department a special Energy Antitrust Unit. It makes no sense 

for a government to rail against windfall profits, if it will not 

do what is necessary to ensure that there are no monopoly profits. 

The energy industry is dominated in many ways by the large oil 

companies. Some of this dominance is the result of efficiency, much 

of it is the result of perverse federal rules, and some may be 

a consequence of monopolistic practices. 

Unfortunately, it is very difficult to determine which practices, 

if any, are monopolistic. In establishing a special Energy Unit, I 

will charge the Justice Department with a specific responsibility 

to investigate the energy industry. In particular, I will order an 

immediate and continuing survey of the industry's structure, with 

special attention to the oossible monopolistic effects of vertical 
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and horizontal integration, and of oil companies owning more than 

one kind of energy source. If the antitrust laws are found to be 
·~ 

violated, I will vigorously pursue • • ~action. There can be no 

solution to the energy crisis unless markets are allowed to 

operate competitively. 

This is not to prejudge the issue. Oil companies which exercise 

substantial market power may or may not be anticompetitive. But we 

will not know until we undertake a thorough investigation. 

Fourth, we must ensure the safe use of coal and nuclear power. 

Both of these sources could add significantly to our domestic energy 

supplies, for many of their technical problems are either overstated 

or solvable. My administration will encourage the increased use of 

both coal and nuclear power. At the same time, I will require that 

these fuels be used only within strict safety standards. 

Fifth, we must establish government policies which will 

encourage prudent conservation by our citizens. Conservation does 

not mean just using less energy; it means using energy more 

efficiently. However, most improvements in energy efficiency require 

changes in industry or home design which can be made only ·if the 

money is available. For instance, many industries can conserve energy 

only by·replacing old, fuel-guzzling plants with new, more 

energy-exficient ones; but high tax · rates make the cost of replacing 

their plants too expensive. Homeowners can reduce their home energy 

use by as much as 50% with proper insulation, but again that takes 

money. To help stimulate these energy-saving improvements, I support 

reductions in tax rates on capital, and continuation of the tax 

credit for home insulation. 

Unnecessary government rules also impede conservation. For 
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example, the 1978 National Energy Act specifically prohibits 

utilities from installing home insulation; this ban will cost us 

many hundreds of millions of barrels of oil per year. Other rules 

discourage industries from adopting a process known as co-generation, 

or the joint production of heat and electricity. Yet co-generation 

could save 20% of the energy that industries now use. As President, 

I will examine these and similar regulations, and work toward ending 

those whose primary effect is to impede conservation. 

Sixth, we must establish a sound dollar. The previous five 

steps will greatly reduce our oil imports over the next few years. 

We must realize, however, that such a striking turnaround in U.S . 

. energy production will take time, and that for the first half of 

the decade anyway, we will probably still depend somewhat significantly 

on oil imports. We should do everything we can to ensure the continued 

flow of that oil. 

Some steps I've already mentioned elsewhere. We must rebuild 

our national defense. We must establish a closer relationship with 

our nearest neighbors, Canada and Mexico. But we must also re-establish 

a sound dollar. 

The truth is, high energy prices do not cause inflation. 

Inflation causes high energy prices. In inflated dollars, the world 

price of oil has nearly doubled in the past five years . . Adjusted for 

inflation, however, the world price of oil in dollars now is virtually 

the same as it was at the end of 1973. In fact, the dollar price of 

gold compared to the dollar price of oil is actually less than it 

was half a decade ago. 

All this should come as no surprise. The oil producing countries, 

like any traders, want somet hi ng of value in return for their product. 

As long as our government continues to inflate the dollar, the oil 
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producing countries will raise the price of their oil. 

If the U. s. establishes a sound dollar, we will reduce the 

incentive of these countries to raise the price of their oil. More 

important, if we are offering them something of value -- a stable 

.:•dollar -- they will be much less _ likely to cut off their oil shipments. 
~.,, _,?· 

will annoµnce upon my 
. ' 

inauguration as Pr~side 
.. :!'" 

.,,:. the U. : s ."·• will 

.~onths hence, on July 21, 1981, 
. € 
·\:~~ . 1 t,~~1 . . 

t the· price of gold, prevailing at 
: iLt '.4 ~ • t· 

that .time. The 
,.. 

will allow for e·conomic 
~ . ... ,-:: --~ ,;. :1 ;:f.,; 

'· :r~djustmeri~s to take and 'years _!ollowing, ·both 
·; ... ~: •• , !;, ~},·~ ' 

•
1 the . world Qil pric~ be muc~ . :r_n9re stable. " 

1
2 ~ .:'j·_:•-~·; •·; .. _~--: . • ~ ~. ~ .. _ ~" : ,. i-. _:~t ::··_:~·,..: .. ;/tlt:>,.:-~:·._}jf_·:::f~t?~· _,.; · --: ·. •· 

• ;i.,,,:-:.:::;;:..:\:.;."Seyerit:ti, we must develop a:n -.ene:rgy vision for · the .. future. ,•. 

I, 

;:~:t~;;j.,~~~ ~~~! :·,_-:f· •·.~ · ~- ..-~:\ :. :;(>" -.~{, .. ~ -,:~-~4 ~ . .. t ,' .. ··_./}3'f:':_ ~ · -.- . ~ .·.. . ~~ . ~ , • ,_ 
,; ::~ -~~t:~. ) ri.~don ,,shoul-d i~clu~e· ~he ~Jea;nJ : ·a.I?unda~t . energy sources such ,as ,,-.,. 

; t,!' :~~e~.;: . ful ? n. \ "r ~~cir?~f :, tif t;ef ,nt ~1e y,e~eft • ~it 

t,echnical ·problems at present ; · whe:n 'these -problems cite overcome, each 
,• • ,.- .. · . • ,.. ~ ., . . ,. ., -· ,· . l" _.._11.,, . 

~~ i~ -:~4l~9e jJ.ii1 "pffer? the , ~QP~ ; ~~ ~liinited ,· ~ J.e~· fue 1. :~ wi {1 .. supper~ 
,- •JJf -<. ~--~r_,~...,_••M •• •,~ ~~ • .... • 0 • ,' • • - O .i' ~· .... ~!(' • } •+ O - .... ff;: '•:.'., ?::~ ~ !,• •" _. O :• • • • !~ O 

,where n~eessa:ry ,-. research to move all . of these ex.otic: techniques 
{):;:·:<.::'·:·~ .. - ~; ~ -~~~ , ~ - • , .• -· r.; )~;t~; { T,,;;_ ·. •. - ~ • .~·-~:r ·:::.~-.:if;+. .:-:: .'it: ' '•· 

.. . : ' from :th~ dra,w~ng :J;).<;>ard ;J o c:ommei'cialization ,. ' .. 
'f,.~:,~~l}},},;::Lr.?-~:: ~ ;:~,; . . i.wi: -~ :·f;I; .~: ·} ·:.;:, · --, )' ~:t - • . ,} 
,.·,·., _:~- : -~·,. ,,Th~ policy I have presented tonight:..._ ~ ' Domes.tic Energy 

~-~i.- • ~-- -.,· • t: • .. :. • .. - • ' • -~ .... .. .-: .~ l-~· .. -~ 

~ ·_-·· Production Policy":,,'.""- offers ,.what I believe to be the ""best hope of 
• -.• -~.. ,.,:.f•. • . • ~ ..,"I" •• 

• ,t .. ~ -

• • ,,....... ~ t • -◄ : . 

providing adequate domestic , energy supplies at affordable price~ 
• ~i ~,.. .. t-~~.. • • • 

now, <th~oughout the rest ~f· th; ;cent~iy·: ~''ind -~yon·d . • In .this respect, 
I - • ,F;; .... .,. ;• \,. '\~ r' • \ •• lj 

• it o'ffer~ a 'c 'iear'~·cont:rast- to' the· Carter administration's policy' 

of ·"living with less." • •• • ,, • .. ·",;,·, 

~s Alu~~a:Q.8', ~ · ~ow have the ,ability to dete~ine our energy 
. ~ 

· future. But as I listened the the Carter administration's dire 

predictions tproughout the past \ three years -- that all we can do 

is drive less, pay more, tighten belts, turn down our thermostats, 

and wear cardigan sweaters -- I must confess that I~ bit 
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concerned. And Americans have a right to be concerned when they 

see their lifestyle and standard of living being so dangerously 

threatened. 

But it does not have to be that way. Rationing is not the 

wave of the future; it :•is a decadent remnant of some desperate 

past. And . l ess i~ not more, as our national ieadership would ,,. 

~tell us. Less is less. -~- .•. ~' i~~-. 
1 

;.*~· 

• we must reverse this 'philosophy of despair. And .I' believe 

u ,lif',r 
:J; 

,.,. - the ,Domestic • 'Eh~rgy •• ~;oduct~on ·P~-licy ·: s the . way we c:~ do just 
iJ: • • • CJ, •• • '• , • • • • • > • • -, • ·• •• • .' \:...;..- • • •_,.jyi1:•t~ : 'i/ , • r •' • _ <,• 

JiF~·~:- that. The 1980s can be hopeful ·. And one of M ~ -~ost ·; c herished · . ~-7";'".\<~i,, 
~f; =~.,~ ... _ ••• : --1: ""I'. ~•t. .. - ... ~ ~· 1\... ~·- • ... -- .i.·r'l-!Ni·... ..:. .. . ~ u-· .,fl/f ... ,p: 

·::>\,i; • -~ 1. g~als of the Reagan· itdministrati~n will be tQ.' t rirn ~ a:(,)iope into ••• {~f 
·;~·- _t· • ·',. · ·_·,. · • •' .. ' · :,···.". • • ;.'/':'.·". · .... ,.-~Jr,.--.:.' ,., ••· . .''$.:· 

.> ,_-,,'. ::·· "·. • .• ;eali ty. we will be committed to ,:providing· "th~ energyr \1ecessary to ~•::• 
• ' • ,.· • : • • . •• . ~- . . I< • • • . '. • : < • • '· -~~. . . ' ,:.,:;/;~;;: .. -• • .,_i_. f.~i:,'t,;/~.: 

fuei a · growing_ economy·, thereby opening up more· and .,. l'l.e.tter jobs}~~7;·)~{.1#. 
J:. .>~:• t~, • ,.••:'lo~ • ""• '\ , . " ••• ,: # . "• ~~ , ,, ~ , : i,)~ ;.:. :~·, •:~, ... ,, ,._ • l t:~:,~/ 't!f?','. 

;·.: ·.,- ·•~ bringing inflation. under control,· and increa~t~g . t~E;·~ ~{~pdard·;.·);f•Z~r\jf 

- ·, .. of living . for ~11 · Americans. · "·... ·,._-1r,.~- . ·r,• :.~ 

• .. .. ..-i..... ·>: ..... •· • • • • . ·z.__ • ~ .. 1i{-:_-._: r,~~: __ .: _:..'-._-'.}~_,._·. " _ 7:C~. , 
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I don't 
4 

believe it's time for our _natio~al le~d~rship to· ·g~v~l: }7 
j,: .f . ; ' ' sey, , · :. . ' • ;~-"' ,\.-::~: 

up on energy when the .American people are ready for ~ - bold offensive : 
~ . ~ 

They ~ant to win this time, and so do I. The j ood ~ew~ ·is -that :we. • 

can win. Let's increase our domestic energy production·; end the -. 
;. ~ : .. . :·":· ' ; /j/ • 

energy crisis, and · work toward providing an ~nergy future we - can 

all look forward to. 

Thank you and good night . .. • 




