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SPEECH GIVEN IN WASHINGTON 

AT THE SUMMIT OF THE AMERICAN CONGRESS 

ON EXCHANGE RATES AND THE OOLLAR 

NOVEMBER 12 1 1985 

BY MR. JACQUES A'I"l'ALI 

SPECIAL ADVISOR TO THE PRESIDENT OF THE FRENCH .:IB?UBLIC 

I am particw.arly honored to have been invited to address 

this conference. The fact that it has been called tes t ifies t o a 
·-

remarkable change in our thinking. After ten yea:s of uncont.ested 

domir.ation, in both theory and practice, by a floating exchange rate 

system, fundamental questions are now beginning to rise to the 

surface again. The United States has a foreign trade deficit which 

was brought about by an overly high dollar. At the same time, an 

internal deficit was allowed to develop because its impact on 

exchange rates had unfortunately been overlooked. These deficits new 

lead the majority of observers and actors to ad.mi t that the market 

forces do not constitute a system capable of redressing, without 

fail, imbalances. 
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Obvicus_y , the challenge he!"e is net an academic one. 

Fi!"st of all because monetary decisions are, among all those that a 

society must ma.'.<:e, the ones that are the '.!lost fraught with \ "-. 

consequences that are "political" in the true sense of the word. 

Secondly , it is only by realizing this fact that 'Je can 

a vo id a frag:ne!'lta t i cn , on a world wide scale, of financial and 

comme!"::ial markets ar,d in the long,.1er -run a recession or a major 

iru~lation, either one of which would make both debtors and creditors 

more vulnerable. 

Final_y, any monetary refor:n, if impleme!'lted, will have 

to be accompanied by other, even greater reforms in the internal 

economic policies of tl'le ·rarious contries and in the thinking of 

their leaders. 

Wi :h regard to these points, 

I would like to present several proposals grouped around four main 

themes 
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All that follows has been conce ived and ·..ri tten in ve::-y 

close collaboration wi th P::-esident Mitterrand himself. Therefore t his 

text is the reflexion of his O'-'?l thinking as well as :n ine. '!'hus, it 

is the most complete and up to date expression of France's posi ticn 

on the sub j ec t . 

1. There is no inter:1at icnal monetary syst.em which is 

pe!"fect in the absolute. A "good" system is never anything mere than 

a rel ative~:, explicit reflection, at a gi·,en time , of the powe::-

struggle among the d~minant economies; ~f the way in which national 

leaders see their country's interests , and of their ability to impose 

disciplines on themselves which are sometimes politically cost~:,. 

This is .rhat •,;e have learned f::-om the 3retton Woods 

eXPerience. 

2. No intEfuati ~nal monetary sys~em can substitute itself 

for domestic adjustments nor mitigate internal deficiencies. It can 

on the contrary, make both wors e by making them less painful . 
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This is what we have learned from ten years of float:ng 

exchange ra'tes. 

3. An international monetary system can be efficient, 

only if it requires political _eaders to :nake timely decisions which, 

eccnomical.y spea.~ing, will prove to be useful only much late.:-, and 

fer which, politically speaking, the government "pays" as little as 

possible. 

This is the foundation fo~ a system tha't CQtud be orooo-

sed for the future. 

4. Finally, international monetary ques'ticns are indisso-

ciable from trade . issues, because control cannot be exercised ave.:-

both systems at the same time. The one has to be managed in order f~r 

the other to remain open. 

This is the principle for the negociations that need to 

be ur1dertaken. 
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I - Historical lessons 

From the middle of the 18th century and up to l919, no 

one questioned the usefulness of fixed rates in realigning balances 

of payments and in supporting world g~owth. It was only bet«een the 

two world wars that exchange rates were a..1lowed to float and that 

financial relations were particularly badly ma.~aged. This led first 

of all to protectionism, then to a tremendous ..::d. epression, and 

finally to war. Quite naturally the great post-war ambi t ion ;.as 

therefore to reestabJ,ish an inter.iati~n:al free trade syste!ll. And to 

do so, both Keynes and White, each in his own way, clearly saw that 

it was necessa.:-y to control international moneta.-y flows. Thus, the 

IMF, the World Bank and the GATT were set up. 

However, the order thus established proved to be short-

lived. For, as we know, in the early 1960's, the rules set down at 

Bretton Woods had no power to constrain the United States or Europe 

to make the necessarJ adjustments, wether internal or external. The 

United States did not dare - or wish - to devalue the dollar 
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sufficiently, and the European countries were unable - or did not 

know ho~ - to force such devaluation. Thus, imbalanceswere allowed to 

grow ever larger, at. a time when industrial investment and military 

expenditure required more and more capital. So , the Bret ton Woods 

system was progressively abandoned before it had really been given a 

chance to function, because the leaders at the time must ha ve seen 

this to be the least cost.ly solution in political ter.ns. In other 

words, it was easier to forgo economic and financial discipline than 

to accept a sufficient devaluation of the key currency , the dol_ar. 

A surprising instrument, tne. Bretton Woods sys tem . So 

perfect that no one ever dared really put it to work ! 

II - Floating rates as a permissive factor in debt economi c s 

Since then, floa ting exchange rates became the rule. We 

can now asse$ the results of such a practice, without being indw.gent 

or excessively harsh . 
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In the early 1970's, proponents of the system be_ieved 

that • it would make each countrJ independent to decide on its o.m 

economic policy, that it would automatically r edress trade imbalan-

ces, reduce capital flows and slow do'-ffi speculation. They sincerely 

thought that they wow.d thus be ab l e to safeguard simultaneously ::::-ee 

trade and unmanaged ' exchange rate system. This was dangerously 

Utopian . Infatuat i on with this idea was far f:::-om being l::..::ii ted to 

Americans. Some Europeans as well considered it to ~e the only way to 

regain a ce:::-tai:1 autonomy in monetary policy, at a time when the 

United States was following a fairly loose line. 

In fact, none of this came to be, e'r.1e . :t. t did allow a 

t emporary solution to the multiple contradictions in the 3re'tton 

Woods system , 'Jhich at that time had come to a standstill . 3ut, at 

what price 

To begin wi t h, in the United States, f lJating rates made 

inflation worse. To check this inflationarJ trend, it took, in 

October 1979, a radical turn in monetary policy leading to a sha:-p 

rise in inte:::-est rates, followed by a recession . Next, the floating 
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rate enabled the adoption of an economic policy that aL.owed 

internad. and externa~ deficits to pile up, which were financed by a 

dangerously growing debt burden. For, today , the greater the United 

States' deficits are, the greater the amount of capital needed to 

finance them, the steeper the dollar climbs , and the worse :te 

def:.ci ts get. Hence, the consequences are exceptionally serious at 

present. For the first ti:ne i:l the history of the Federal Reserve 

Bank system, the Uni :ed States reports a deficit in its balance of 

payments together wi:h a negative ba_ance in its net foreign assets. 

Internationally, floating , e:<change rates have h.inc.ered 

investment decisions, hampered a rational allocation of resources , 

triggered capita_ move:nents . ha Ying no relations to economic needs, 

prompted American banks to ma~e off-shore leans, and ~acilitated the 

reckless trend towards debt economics. 

On the whole, floating exchange rates fai:ed to initiate 

balanced worldwide growth. 

It is understandable that under these conditions, Mr 
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Volker, speaking at Harvard en June 6, 1985, asked how it was possi-
• 

ble to set up a s:.able international mcnetary system based on an 

unstable currency, and how, with an unstable currency, it was possi -

b_e to remain the leading political and economic world power. 

It is a::;o understandable that some people believe , as 

others did in the 20' s and 30' s, that a solution to these di::i-

culties might be found in protectionism. What a fearsome illusion 

Just like floating exchange rates Protectionism only 

brings short- ter.n g'3.i.ns that wil_ quickly be wiped out •,.hen othe :-

countries reta_ iate, thr1.lSti:i.g the world . . into an unprecedented 

crisis. 

In summa.!"y, the present international monetary di3crder 

_eads us to ask t·..-o questions to the government of the count::-y 

issuing the key currency, in othe:- words, the United States. 

1) In order to settle your internal debt, between tapping 

future income or resorting to inflation, which will be the choice 

of your country? 
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2) In order to settle your external debt, bet'w'een prctec-

tionis:n, (which would only be sidestepping the issue while making the 

recession wors~ or seeking a new international monetary system (which 

would lay the foundations for transcend:ng the crisis by requi .::- i.ng 

courageous :iscal decisions ) •.rhi ch will your country c:1oose ? 

I t goes without saying that, in the eyes of the rest of 

the world, neither inflation nor protectionism wou_d be compatible 

with the responsability traditi.onally borne by the key-c~rrency 

countr/, nor with its own long-term economic interests , nor with t he 

requirements of world development. 

Together, we must then begin to seek practica.L ways of 

reconstructing a stabilized moneta:-y system and do eve:-ything in our 

power to maintain a free trade system. Let me now outline some 

proposals on this subject; 

III - w'hat kind of new international monetary system? 
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First, ~~t me reiterate scmething I said ea:-lie:-. A good inter-

national moneta.=--J system is one which motivates po-itica_ l eaders to 

make timely economic and monetary decisions that Yi_l prove to be 

useful only in the medium term, while ha·,ing to pay as little as 

possible for such dec i sions, in the short ter~ . 

Based on this approach, the present system co~d be 

reoriented along the fo llowing four lines 

a ) more stabilized exchange rat es 

b) greater coherence bet-een national economies 

c ) l arger di 'lersificat i on Qf_internaticnal liquidities 

d) stronger international institutions 

I should now like to develop these ideas. 

a) Stab ilized exchange rates 

As it is unreal to return to the system set up at Bretton 

Woods, we must move progressively towards a system ·,;here a certai:1 

stability in parities would coexist with necessa:-y flexibility f or 
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taking into account the inevitable structural. changes. 

In a certain fashion, such a system already exists it 

is the European Monetary System. For the last six years, it has 

worked fairly well, withstanding crises and assisting in the cons-

truction of Eurcpe. I de :1ct wish to recommend that it be t.:-anspcrted 

en a ·.;or:..dwic.e scale. Indeed, on our continent, it is a concrete 

result of the very special political, economic and financial links 

that exist among countries with g:-eatly overlapp.:.r.g economies, ar.d 

a.1.so it corresponds to a particw.arly rational ist:.. •::: view of the 

world ... a trait we French are apt to i.nqulge with, pe.:-haps more ~han 

others ! ... 

But such a system can furnish us with ideas and inspire 

practices, a~beit less ambitious ones, on a worldwide scale. ~ere is 

how. 

Those countries whose currencies play an important ::-ale 

in the international monetary system would establish among themse_ves 

a grid of equilibrium exchange rates I reflecting their countries' 
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real economic situation and a lasting profile of thei:- ba_a.'lce of 

payments·. 

This grid would allow for an element. of uncertainty, 

wh.:.ch would be shewn by a fairly wide fluctuation band a:-ound the 

exc:ia.nge rates : or t~e purpose of designating reference zones. 

These re::~erence zones would ,first of al_, be sed as 

guide_ines for a discreet evaluat.ion of economic policies oeing 

practiced. a:1d help in ascert.aining hot,{ ,_markets are responc.i:1g to 

them. Our nex't :nave ·.1ou ... d be tol,{a:d.s seeking an ever large:- sccpe for 

consensus, then pub_ishing these reference zones, going a:l t:ie way 

to even more definite ac"";ions, such as inte:-veni:ig on the exc:ia.nge 

markets, or shifting to economic policies designed to keep ex:hange 

rates within the limits of the reference zones. And, if necessary, we 

-would have to make explicit modifications to these reference zones 

and the relevant economic policies. Such modifications wou_d be verJ 

se:-ious, but not necessarily dramatic. 

Obviously, such a measure raises numerous questions. 
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- How would the equilibrium rates be calculated? 

The IMF already calculates such rates for the c::untries 

sub j ect to its adjustment programs. The problem is more comp:ex for 

~he countr:es whose currencies are widely traded on the markets. It 

would therefore be these countries' O\ffl responsabi_ity to define 

their equilibrium rates and their zones of reference, in conjonction 

with the IMF and the other countries concerned. The events of the 

last fe.., days ha•,e demonstrated that this is not unreasonable. 

How can one enforce these rates when the amount of funds 

traded on the markets is so much greater than the resources o~ cen-

tral banks? True, it is said that capital movements in do_lars are 

ten times higher than what is needed in merchandise trade. One ~ust 

bear in mind that financial markets thrive on instability beca:.1se it 

creates opportunities for '.lindfall profits. Operators the~selves 

complain of a lack of precise guidelines on which to base their 

anticipations. The reference zones would a.~swer this need. Further-

more, the amount of moneyi,- likely to be used by the central ba."".ks to 
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• 

counter spe;ulations has been fixed by swap agreements that have not 
• 

been revised in a long time, and could be hugely increased. On this 

point, what we have been witnessing since September 22nd demonstrates 

that the markets are picking up the signals sent to them and that 

joint inter"lentions by central banks can provcke a change in t he 

level :if exchange rates. 

- If we start with the present pattern of exchange rates 1 

ho..., can a grid of eouilibrium 
I 

rates, probably quite differe!'1t 1 be 

dra·.m uo ? Obviously ~his is a difficult questicn and the answer ca.~ 

only be given gradually. In particul.a;, in order to r edress the 

American balance of payments, it would no doubt be necessary, 

according to certain American sources, for the dollar to drop to 

approxi:nately ha_f of its value in February 1985. A lot has already 

been accomp ished, but we still have some way to go. Therefore, 

transition will have to be gradual and managed by ~eans of conse~sus 

among the princip~ countries concerned. 

If the dollar drop is closely monitored, it will, in the 

end, reduce the debt burden of the Third World countries and the 
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exter~al debt of the Un::. ted States, denominated in US dollars. Bu--c , 

such a drop can be durable only if it is accompanied by changes in 

inter~ economic and monetarJ policies and by a gradual management 

of internat ional liquidities. The purpose of these measures would be 

to eliminate the major cause of the dollar's climb, namely the 

massi •re use of inte::-:1a t.:.or.a.:. capi t~ to f.!.nance America."'l deficits . 

b) Greater coherence bet.een national economies 

To give it per manence , it wil.:. be necessa:-:,r- that. al.:.. 

consequences of the system be clearly accepted, in terms of domestic . . 
policies. To my ~ind, these consequences are of t~o types. 

l - First, the s t ability of the reference zones implies 

that the economic and f inanc i al imba.1.ances of eac!'l country wi_l 

gradua1ly be smoothed out , w'hen a country beg ins to live on a f ooting 

~hich i s draining others' savings, an alarm should go off, prompting 

it to rectify its economic policy at once. Ideally, each country 

should provide its own financing, through its own savings. This is, 

moreover, a point the US governement constantly stresses ,and rightly 
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SQ to the IMF ... with :-egard to other countries 

Of course, I do not mean that an optimum 'JOrld'Jide eco-

nomic situation requires uniformity in policy planning, or in models 

of society, or in the c!'loice of economic priori ties nor does it 

:-equire si:nul taneous equilibrium in all balances of payments. Far 

frcm it. Each country can and must recover its own f:-eedcm of deci-

sion in the matter. 

I:i particLllar, it is normal~ that the countries i:i the 

South receive ,on a lasting basis,capitp.l from the North to f inance 

their balance of payments deficits. Nor is it intolerable to let 

capital flow into one of the most developed countries for a ti~e, if 

investments prove there to be more profitable. But it is necessary :o 

proscribe systema~ic dra.:..js on 'JOrld savings by one country, just in 

orde:- to cover its cur-:-ent expenditure. In short, it is only by 

reducing the principal inter~al de:icits that a stable in:ernational 

monetary system can be established. 
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(2) On the other hand, the establishment of reference zones 

supposes that the governments concerned accept that their 

margin on economic maneuver will be limited by the existence 
, 

of ex~ernal deficits. So, in order to avoid any te~ptation 

to return to the illusory facility a:forded by floating 

rates, it will be necessary to move towards a greater 

integration of international exchanges and a greater opening 

up of economies. This alone will create and generalize ,i:i 

the public opinion,an awareness to the dangers of protectionis~. 

To be explicit, it is only by being fully aware of the 

dire consequences that may result from a failure to coouerate 
t 

that countries will be wholly prepared to accept the 

discipline of more stable parities. 

. . 
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(c) Larger diversification of liquidities 

Obviously, a system of parity management cannot suffice to solve 

the overall problem of managed creation of liquidity. The debt 

accumulated so far in the third World is a distressing example of the 

magnitude of the problem. 

It 1s clear t hat one cannot al l ow capita l markets to be the 

sole purveyors of international liquidity, granted only to tho se whose 

solvency has been defined by these very same markets. 

In fact, insofar as devP.:~plng coun~r~es in particular are 

concerned, and taking into account the amount of their outstand i ng 

debt, the adjustment efforts may not be sufficienc to convince the 

markets to start lending aga1n. Moreover, it 1s unreasonable to expect 

chose countries with the heaviest debt , . burden ,and 1n particular the 
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poorest,one,s, to build up their reser.ves again only through increas i ng 

their trade surpluses. This always leads to a freeze on imports, 

which is synonymous with halting the development,that goes hand 1n 

hand with invest:nents. 

Th i s 1s why we now need to comtemplate a better composition and 

a better distribution of liquidities. To achieve this, severa l 

means must be used 

0 For one thing, SDR's must play a bigger role . Already an 

important instrumen~ in the creation°and the distribution of 

international liquidity, it has to be used more. A significant 

complementary al ocation, channe led to countries in the south, 

and supervised by the L"'1F, could be decided. 
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o Besides Yen and ECU can and must increase their share in 

internat ional liquidity. But this can on ly be decided by the vigor , 

of these currencies and by policies chosen by thei~ issuing authorities 

Ir. this forum we need not go any further into this. 
I 

Further:nore, any incitement given to international banks to lend 

more to debtor countries, such as ~r. BAKER suBtsted, is most welcome. 

° Finally, international organization must play a greater ro l e 

in these cap ital movements. Since the pl ay of mar ket :orces does 

. . 
not lead countries wi:h a surplus to increase directly their loans 
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to debtor CfUntries, it would be advisab le to increase the resources 
~ 

of international institutions - 10 plain words, the World Bank. 

More t han just the WorldBank, however, it is the total amount of 

official development aiQ which has to be substantial ly increased 

in the medium term, as well as the manner with whi ch it 1s distributed. 

(dJ Better coordinated international financial institutions 

Such a comprehensive strategy wi~l therefore,quice natura lly , 

lead to strengthening the role of the IMF and the World Bank 1n 

the International Monetary System,: 

0 The International Monetary Fund will,first of all,have a 

contribution to make 1n the establishment and follow-up of tie 

reference zones and 1n issuing new SDR's. 



o The,Word Bank wi ll have to intervene more artlshOTJ more imagination 

in t he channeling of world savings to developing countries. It will 

also have to play a greater role in backing the adjustment process 

by increasing the percentage of loans not reserved for specif ic 

projects, and by giving a preferential treatment to those debtor 

countries who already help themselves. 

The ~-o institutions will have to strengthen their cooperation, 

-
fully respect ing their specific vocations. 

. -

Beyond that, it is possible that institutional reforms will not 

stop there: The day will perhaps come, as some people believe , when 

it will be necessary to reinforce the monetary role of the 

international financial institutions and go so far as to make them 

exercise their influence on the activities of private banks and on 

the orientation of capital on the markets. But this is another 

story, and common thinking has not yet reached this point. 
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IV. What strategy should be used in negotiations 

Thes~ ideas are not new: For four years now, in France, the 

President has been contemplating them, refining them, proposing them. 

We know that a reform of this kind caa only result from a broad and 

progressive consensus among, first of all,~ United States, Ja?an 

an-:1 , Europe, as ·Je ll as be!:"'Jeen North and South. 

We also know that time is at the essence and that, although 

these ideas h:ive made some progress , the pace now needs to be 

·-
quickened.France ex?ounded these ideas on the occasion of the Versailles 

Summit in June 1982. Then, on ~ay 9, 1983, the President proposed 

launching a'new Bretton Woods~ that is to say, a necessarily long 

process of reconstruction of an International Monetary System, in the 

spirit of the ideas I have just developed. He also emphasized that no 
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monetary negotiations would make any sense without the agreement of the 

South ,and that a new round of trade negotiations would be 1n vain, 

unless a~companied by monetary negociations. T~o years of extensive 

work followed. Finally, on June 2J, 1985, the Finance Ministers of the 

Group of Ten recognized the necessity of greater stability 1n monetary 

and financial markets. And on September 22, 1985, the Finance ~nisters 

of the Group of Five agreed that exchange rates ought to play a role 

in the ad justment of external imbalances and ought better to ref~ect the 

economic fundamenta~ than ts the case at present. That statement marks 

the first real renunciation of the theory on which floating exc~ange races 

are founded. A few 

tn exchange markets. 

. . 
' days later~tt~s~ words were translated into action 
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Hmwever, as I hope I have demonstrated, that first recognition 

, 
of the theo~y behind the Fr~~ch analysis and its first implementation do 

not cover the whole subject. These decisions, as important and courageous as 

they may be, will have no future if we do not, progressively and simulta-

neously, put into play all the refor.ns which I have talked about here, 

This assumes that a per:nanent dialogue will take place be~~een the 

countries of the North and of the South, through the intermediary of 

existing institutions - the L'-!F, the World Bank and the GATT. New practices , 

and perhaps even new institutions, wi.l be the resu l t. 

X 

X X 
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t 
Ti~e ts running out. In any case, the next few months will be cru-

cial Although the world economy is more and more indebted and 

unbalanced, it does have a tremendous growth potential,needed for the 

settlement of nations• corporation.·s•and consume~ 1 debts. If we really 

want stability and justice, if we know how to use the ~eans of 

action at our disposal, eve=ything can be straightened out within a 

reasonable amount of time The dollar is too strong;:!{,et's try to 

bring it back down to a lasting, more bearable level. The de~ici:s are gec:ing 

bigger; 1et's find thP courage to reduce· them. Development in the Third 

World is too slow .;\,et's give it the means to finance itself. World 

trade is threatened; let's find out hO\l to keep it open. 



• 

The World is growing smaller and smaller. Worldwide trade is 

, 
accelerating and interdependance is becoming more complex. 

Wi 11 ve know how to provide the necessary ins ti tu tions ·tailored to f i: 

the world's new dime,.s.ions? 

Will we have the courage to make our future a priority? 

Will we ~now how co ward off the immense danger that monetary 

disorder poses to the world? 

These challenges will require a great deal of solid~ricy pnd a 

sense of compromise. In other words, the exercise of rare virtues. 

·-
This, without doubc is,~ore than . anything els e , the key to 

peace and prosperity for many generations to come. 
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SELECT COMMITTEE ON AGING 

~ongrtss of tht tlnittd ~tatts 
~oust of Rtprtsmtatioes 

~ashington, fl(t 20515 

The President 
The White House 
Washington, D.C. 

Dear Mr. Presd dent: 

December 20, 1985 

1203 LONGWORTH HOUSE OFFICE BUILDING 
WASHINGTON, DC 20515 

(202) 225-2511 

CHRISTOPHER C. SEEGER 

ADMINISTRATIVE ASSISTANT 

1150 W. ROBINHOOD DRIVE 
SUITE 1A 

STOCKTON, CA 95207 
(209) 957-7773 

TOLL FREE NUMBER: 
(800) 631-2175 

LOIS SAHYOUN 

DISTRICT COORDINATOR 

11899 EDGEWOOD RD., SUITE B 
AUBURN, CA 95603 

(916) 885-3737 

I am enclosing a copy of a letter which I have received 
from my constituent, Mr. J.C. Krieg, P. 0. Box 229, Adin, 
California 96006. 

I know that Mr. Krieg would very much appreciate an acknow­
ledgement from you concerning the "Greenpeace" incident. 

With every best personal regard --

NDS:tes 

Enclosure 

Sincerely, 

NO~ SHUMWAY 
Member of Congress 
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CWI.DENTTAL 

SCHEDULE PROPOSAL 

TO: 

FROM: 

REQUEST: 

PURPOSE: 

BACKGROUND: 

PREVIOUS 
PART I CIPATION: 

DATE & TIME: 

co 
THE WHITE HOUSE 

WASHINGTON 

May 13, 1986 

FREDERICK J. RYAN 
Director of Presidential Appointments 
and Scheduling 

RODNEY .B. McDANIEL t 6 f 
Photo opportunity with French Foreign 
Minister Jean-Bernard Raimond 

3574 

To establish a positive framework for dealing 
with the French on a range of issues arising 
in the wake of the Tokyo Summit -­
counterterrorism cooperation, East-West 
issues, EC enlargement. 

Raimond, who has the confidence of President 
Mitterrand and Prime Minister Chirac, was 
recently appointed as the new Foreign 
Minister. He will be particulary influential 
in French policy on arms control, relations 
with the U.S., and Soviet affairs. 

None 

May 19, 1986, 10:00-10:05 a.m., 
DURATION 5 minutes 

LOCATION: Oval Office 

PARTICIPANTS: The President, Secretary Shultz, Donald T. 
Regan, John M. Poindexter 

OUTLINE OF EVENTS: Photo Opportunity in the Oval Office 

REMARKS REQUIRED: NSC wi ll prepare briefing paper. 

MEDIA COVERAGE: White House Photographer. 

PROPOSED "PHOTO": The President and Raimond sitting in the Oval 
Office 

RECOMMENDED BY: Secretary Shultz and John M. Poindexter 

OPPOSED BY: None 

CONEIDEN'.I'IAL 
Declassify on: OADR 

_£-ONf1fiENJtAl 

✓ 



C..eNF'lDEN'I fAL 

NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

3714 

ACTION May 12, 1986 

MEMORANDUM FOR JOHN M. POINDEXTER 

FROM: TYRUS W. COBB/uAY 

SUBJECT: Meeting/Brunch with French Foreign Minister 
Raimond, May 18-19, 1986 

( 

State has requested a photo op for French FM Raimond with the ~~ /t:~ 

President, although Shultz now wants to upgrade it to a ~ 69C!c--
"meeting." We believe a photo op is sufficient. He will al o 'I.J 
meet with the VP that morning (May 19) . 9--t _ __ ,c;,-..-,v<--<'-"' ~ ~ 

~ h-x. ;e:-,,,.,, ..{,_.._. ,. - - ~ - J JJ -~_7 -<2--~ ~r~-~ • C ~;.,ftLJ 
The French Embassy has indicated the also as ed tate to set up • 
a meeting between you and Raimond. Significantly, State has not 
relayed that request. Given this and your busy schedule, I 
recommend that I deflect this suggestion. However, the Embassy 
is also interested in giving a private brunch Sunday, May 18, for 
you, Raimond and a few others. I indicated tentatively that you 
valued the little private time you had and would probably not be 
able to attend. 

RECOMMENDATION 

That I deflect sugge tions for a separate meeting between you and 
Raimond. 

Approve ..­

That I indicate you vwill 
Raimond. 

Approve 

Disapprove 

not be free for a Sunday brunch with 

Disapprove 



COUli'IDFNTI,AL 

ACTION 

NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

MEMORANDUM FOR JOHN M. POINDEXTER 

FROM: TYRUS W. COBB1fA..t:,._, 

3574 

May 8, 1986 

I NED 
SUBJECT: Proposal for Photo Opportunity for French Foreign 

Minister Raimond with the President 

State has recommended (Tab II) that the President meet briefly 
with French Foreign Minister Jean-Bernard Raimond on May 19. 
Raimond has the confidence both of President Mitterrand and Prime 
Minister Chirac, and Secretary Shultz believes a photo 
opportunity with the President would be in our interest. 

RECOMMENDATION 

That you authorize Rod to forward the Tab I schedule proposal to 
Fred Ryan. 

Approve Disapprove 

4J/f!!;_lock and ~~~ler concur. 

Attachments 
Tab I Schedule Proposal 
Tab II State's Recommendation 

C0?.<11'"Tf'13Wl' IA;i;.. 
Declassify on: OADR 
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~ S/S 8613764 

United States Department of State 

Washington, D.C. 20520 

May 5, 1986 

MEMORANDUM FOR VADM JOHN M. POINDEXTER 
THE WHITE HOUSE 

#3574 

Subject: Appointments for French Foreign Minister Raimond 

Secretary Shultz has invited French Foreign Minister 
Jean-Bernard Raimond to Washington in mid-May. Raimond will 
arrive Sunday May 18, and will meet with Secretary Shultz from 
11:30 am to 12:30 pm on Monday May 19, followed by a working 
luncheon from 12:30 pm to 1:45 pm. Foreign Minister Raimond 
has requested an opportunity to meet with the President. We 
are requesting an appointment with the Vice President through 
his staff. 

Secretary Shultz believes that a photo opportunity for 
Raimond with the President, the morning or afternoon of May 19, 
would be in our interest. Raimond is a seasoned diplomat and 
has the confidence both of President Mitterrand and Prime 
Minister Chirac. 

We have a lot on our plate with the French, especially in 
the wake of the Tokyo Summit -- counterterrorism cooperation, 
East-West issues (Mitterrand is likely to meet with Gorbachev 
in early summer,) EC enlargement. A photo opportunity with the 
President would help establish a positive framework for a 
pursuing our interests on all these issues. 

~ 
DECL:OADR 
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