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ACTION
MEMORANDUM FOR ROBERT M. KIMMITT

i {
FROM: GASTON J. SIGUR- ' . sfT—

o

SUBJECT:

At Tab I is a memorandum from you to Charles Hill, forwarding a
letter to Ambassador John Holdridge in Jakarta, Indonesia, from
Jay Keyworth. We have asked State to transmit the letter to
Holdridge.

RECOMMENDATION :

That you forward Tab I to State.

Approve Z; Disapprove
Attachments:
Tab I Kimmitt memo to Hill

Tab A Keyworth ltr to Holdridge
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February 22, 1984
MEMORANDUM FOR CHARLES HILL
Executive Secretary
Department of State
SUBJECT: Keyworth Letter to Ambassador Holdridge, Indonesia

Jay Keyworth has written a letter to Ambassador John Holdridge in
Jakarta, bringing him up-to-date on the planning and discussions
that have taken place since Keyworth's meetings with Indonesian
Minister Habibie. He also asks John to provide him with his
thoughts on specific Indonesian needs in the S&T area.

We believe this letter to be appropriate and ask that you transmit
it on to Holdridge.

'a

Robert M.(Kimmitt
Executive Secretary

Attachment:
Tab A Keyworth 1ltr to Holdridge






THE WHITE HOUSE

WASHINGTON

February 21, 1984

Dear Mr./Ambassador:

I have recently become aware of contract negotiations now
underway between the Indonesian government and U.S. industry
for certain facilities at Puspitek. As several months ‘have
passed since my visit to Indonesia, I thought this might be
an appropriate time to bring you up to date on the planning
and discussions that have taken place as a result of my
‘meetings with Minister Habibie.

You will recall that during my visit, our discussions with
the Indonesians on potential areas of cooperation and
assistance centered on renegotiating the existing S&T
umbrella agreement and some specific activities under that
agreement, such as assistance in facilities development at
Puspitek and applied science and technology training for
Indonesians. To explore opportunities within the Federal
government for meeting Indonesian needs, we asked the
Indonesians, through their Embassy here in Washington, to
provide more specific information on their interests. Their
response, while helpful, was not sufficiently detailed to
satisfy our planning requirements. More recently, we
discussed potential projects with both the regional and S&T
bureaus at AID, and asked them to give us a report by mid-
March which would summarize ongoing S&T programs between the
U.S. and Indonesia and make recommendations on new programs
in light of the information provided by the Indonesians.
While we await completion of the report, negotiations are
drawing to a close on a new umbrella S&T agreement to
accommodate the kinds of projects we envision.

Although we are not yet prepared to make commitments, we will
certainly be taking a close look at the desirability of a

low cost loan arrangement and technical assistance to one of
the new centers at Puspitek similar to that provided to the
energy center. In the training area, we will be evaluating
the usefulness of expanding the technical management training
programs about to get underway and planned for next year by
AID.



We also note that additional training opportunities look
promising at many of our national laboratories and govern-
ment facilities such as the National Bureau of Standards.

I understand Argonne National Laboratory is now exploring
Indonesian interest in a sister laboratory arrangement.
Similar arrangements could be pursued through other
laboratories. The primary obstacle to Indonesians being
able to take advantage of potential training opportunities
within the laboratories is primarily the absence of a
"matching" service to bring the interested parties together.

I hope this information will be useful to you in understanding
some of the thinking taking place here in Washington. We
would be interested in factoring in any thoughts you might
have on specific Indonesian needs in the S&T arena or how we
might be able to use our S&T agreement to help U.S. industry
to compete more effectively with foreign competitors for
Indonesian contracts.

Sincerely,

G. A. Keyworth
Science Advisor to the President

The Honorable John H. Holdridge
American Ambassador
Jakarta, Indonesia
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THE WHITE HOUSE
WASHINGTON

Date:

g%i/ ”

The attached is for your:

[] information
[] Appropriate Action
[ Review and Return:

[0 With Comments

Ol —
LINDA FRICK

Correspondence, Staff Assistant
Room 96, x7610
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DRAFT

John J. Rhodes

Chairman

INVEST INDONESIA, Inc.
1629 K Street, N.W.
Suite 500

Washington, D.C. 20006

Dear John:

I heartily commend the efforts of INVEST INDONESIA
and applaud the American business community for their
support of ;Zi; fine program.

As you know, I have continuously stressed my deep
commitment and belief in private sector initiatives and
INVEST INDONESIA is a shining example of how the United
States private sector can work together effectively at

home and abroad.

I am pleased that the American private sector has
created a vehicle that will actively assist United States/
business ﬁn—expand$n%7its markets and investment opportunities &V%{
white at the same time, provid@ﬁé Indonesia with business

partners g vital to their continued economic expansion.

I look forward to hearing more about INVEST INDONESIA

as actual projects are implemented through your efforts.

O
\ . . :
success wH) this very i1nnovative

and unigque private sector initiative.

Best Wishes,

President Reagan



THE WHITE HOUSE

WASHINGTON

August 30, 1984

MEMORANDUM FOR ANNE HIGGINS ~al

FROM: ANNE KELLY Y,
PRIVATE SECTOR INITIATIVES“"

SUBJECT : PRESIDENTIAL LETTER

I would like to respectfully request that a Presidential letter
be prepared for Invest Indonesia, an international private sector
initiative. Background material as well as draft language is
attached.

Please feel free to call me directly on x6204 should you have any
questions.

I appreciate your consideration of this request.



, Ay -
INVEST INDONESIA W o

An American Private Sector Initiative g’ﬁx'

John J. Rhodes 1629 K Phone: (202) 466-3604
Chairman Su?ttr%e(;bN.W. Telex: 710-822-9509

Douglas L. Olson . € Officecom
Executive Director Washington, D.C. 20006

July 26, 1984

Anne Kelly

Private Sector Initiatives
The White House

Room 134

1600 Pennsylvania Avenue, N.W.
Washington, D.C. 20500

Dear Anne:

As per our conversation last week, the specific goals of
INVEST INDONESIA are as follows:

(a) To strengthen and expand the U.S. private sector
within the Indonesian economy;

(b) To provide a high level, productive, results
oriented forum to transfer U.S. technology,
services and goods to Indonesia;

(c) To assist in developing the private sector of a
strategically important country, economically and
politically, to the U.S.; and,

(d) To fund and implement these programs through the
U.S. private sector with the active cooperation
and support of the U.S. and Indonesian governments.

As was evidenced by the December, 1983 OPIC investment mission
to Indonesia, a pro-active forum that highlights U.S. business
has in the past and can continue to achieve excellent results.
In excess of $100,000,000 will be invested in Indonesia by
U.S. firms as a direct result of the OPIC mission.

The Indonesian government and major U.S. firms have already
begun to pledge financial support to INVEST INDONESIA's efforts.
John J. Rhodes, former Minority Leader in the United States
House of Representatives, will lead an investment mission of
U.S. businesses to Indonesia in February, 1985. This will be
the major activity, of several, that are being planned by
INVEST INDONESIA over the next twelve months.



For your review, attached please find the following:

(a) Two page description of INVEST INDONESIA's
program;

(b) April 18, 1984 letter to INVEST INDONESIA from
Indonesia's Ambassador, A. Hasnan Habib;

(c) February, 1985 investment mission summary;

(d) Cover letter and final report regarding the
December, 1983 OPIC investment mission to
Indonesia; and,

(e) Two letters and two Department of Commerce

cables supporting INVEST INDONESIA's

initiative.
I feel that this private sector initiative is very innovative
and unique in its concept and approach. I would be very
interested in any comments or suggestions you may have and
would like to meet with you to discuss these issues in
greater detail.

Thank you for your consideration in this matter and I look
forward to talking to you in the near future.

Sincerely}4:>
‘<::;§§%g%§§lg 0180
DLO/apm

Attachments

cc: John J. Rhodes
Dennis J. Taylor






INVEST INDONESIA

An American Private Sector Initiative

John J. Rhodes 1629 K Street. N.W Phone: (202) 466-3604
Chairman . A : Telex: 710-
Suite 500 elex: 710-822-9509
Douglas L. Olson ) Officecom
Executive Director Washington, D.C. 20006

INVEST INDONESIA is an American non-profit, private sector
initiative endorsed by the Governments of the United States
and Indonesia to identify, qualify and foster viable
Indonesian investment opportunities for American businesses.

The goal of INVEST INDONESIA is to recruit United States
companies that are not presently operating in Indonesia,
and through these companies, establish new, profitable,
United States investments in Indonesia.

INVEST INDONESIA offers American companies that already
have a presence in Indonesia the opportunity to sponsor a -’
United States private sector initiative that responds to

a direct request by the Indonesian Government. Through
this sponsorship, these companies can directly effect,
enhance and, in turn, benefit from a vibrant, expanding
Indonesian economy. The American companies that assist

in sponsoring INVEST INDONESIA reaffirm with Indonesia
that their company is an active, supportive member of the
Indonesian economy and business community.

The Governments of the United States and Indonesia recognize
the importance of strong ties between the Indonesian and
United States private sectors. INVEST INDONESIA will focus
on developing a continuing, cooperative and supportive
business liaison between Indonesia and the United States.
While the focus of the effort will be to promote and enhance
American investments in Indonesia, INVEST INDONESIA will also
provide a forum for greater understanding between the two
countries.

As its major activity, INVEST INDONESIA will conduct a year
long program highlighted by the implementation of a care-
fully designed United States private sector investment
mission to Indonesia in February 1985. The mission will be
financed by the United States private sector. Fifteen
United States businesses with the capability to provide the
most appropriate and desirous investments suitable to
Indonesia will be recruited.



Representatives from these companies will travel on the
mission to Indonesia, meet senior Indonesian and United
States government officials and potential Indonesian joint-
venture partners. Through this process, the American
mission participants will have the opportunity to identify
and begin implementation of joint-venture investments.

INVEST INDONESIA will implement activities designed to
enhance and strengthen United States business within the
Indonesian economy. They are as follows:

- Identify and recruit appropriate United States
companies that are not presently operating in
Indonesia.

- Actively work with the Indonesian Government and
private sector to identify specific economic priority
sectors, develop project profiles and target
appropriate bona fide Indonesian companies and
investment projects.

- Design and implement an investment mission which
translates Indonesian business and economic needs
into opportunities for the American mission
participants.

- Conduct post-mission analysis and follow-up to
assist in the realization of specific investment
opportunities targeted during the investment mission.

While INVEST INDONESIA is a private sector initiative,

it is authorized to cooperate and work closely with the
Governments of the United States and Indonesia. This

close working relationship will assure compliance with
respective government guidelines and policies established
to facilitate mutually beneficial investment opportunities.
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KEDUTAAN BESAR REPUBLIK INDONESIA

EMBAssY oF THE REpPUBLIC OF INDONESIA

WAsHingToN. D. C. 20030

Canrr. Abpuess INDONESIA

CIHANCERY
2020 MASSACHUSETTS AVENUE, N. W.

TELEPHONE 203-1745

~-THE AMBASSADOR

April 18, 1984

Mr. Douglas Olson

Executive Director

Invest Indonesia

Suite 720, Executive Building
1030 15th Street, N.W.
Washington, D.C. 20005

Dear Mr. Olson:

As you know from your discussions with Mr. Kasri,
Director of our Investment Promotion Office, my
Government is very interested in promoting additional
American investment in Indonesia. At the meeting on
March 5 with you and Mr. Luman, I indicated my own

~belief that an investment mission sponsored by the

American private sector could be mutually advantageous.
I have reflected on the points that you and Mr. Luman
brought up regarding the commitments by the Indonesian
Government that you felt were necessary to maximize
the chances of private sector support.

After consulting with officials of my Government in
Jakarta, I wanted to relay the following points to you:

First, the Government of Indonesia strongly
supports the effort that Invest Indonesia plans to
undertake to secure financing and conduct an investment
mission to Indonesia in late 1984. My Government will
cooperate fully with this effort.

Second, we recognize that many U.S. companies
interested in investing in Indonesia are concerned
about the potential difficulties that may arise because
our Government operates differently from your own and
because parts of the cultural environment are likewise

/ strange to



strange to them. The Indonesian Government is prepared
to take actions to increase the success of the mission
and subsequent investment activities, including to
seriously consider the establishment of a special
liason office charged with facilitating communications
with investors and assisting them in resolving problems
that may arise.

: Third, we understand the importance of insuring
that the venture itself is kept apprised of develop-
ments in Indonesia and is able to get answers to
questions that may arise. To meet this need, we will
provide channels of communications to the Indonesian
Government for expediting such matters.

Fourth, it is understood that this mission will be
constituted only by those U.S. companies who are really
interested to invest in Indonesia.

We are excited by the potential of this venture,
but we also appreciate the challenges that it faces.
Please be assured that I and my staff at the Embassy
want to see the venture succeed and offer our
assistance in any way that may help.

Sincerely,

afpesti-

A. Hasnan Habib
Ambassador

No.18/DB/&4



INVEST INDONESIA

An American Private Sector Initiative

-

John J. Rhodes 1629 K Street, N.W. Phone: (202) 466-3604

Chairman

Douglas L. Olson

Executive Director Washington, D.C. 20006

INDONESIAN INVESTMENT MISSION

FEBRUARY, 1985

INVEST INDONESIA is an American non-profit, private sector

initiative endorsed by the Governments of the United States

and Indonesia to identify, qualify and foster viable

Indonesian investment opportunities for American businesses.

INVEST INDONESIA was established in response to a direct
request by the Indonesian Government to assist them in

Suite 500 , Telex: 710-822-9509

Officecom

increasing United States business investments in their country.

The goal of INVEST INDONESIA is to recruit fifteen United States

companies that are not presently operating in Indonesia, and

through these companies, establish new,profitable, United States

investments in Indonesia. The mission will be lead by John
Rhodes, former Minority Leader in the United States House of

Representatives.
Mission participants will benefit from the following:

° The Government of Indonesia will grant our mission
special status and actively assist in coordinating
meetings with government officials and Indonesian
businesses;

° Private business meetings will be scheduled, tailored

to your company's specific interests and requirements,

with selected Indonesian businesses that are actively

seeking United States business partners,

° Receive detailed briefings and literature on Indonesian
investment climate, political environment and what 1is
required for an American firm to operate successfully

in Indonesia,

° Gain insights into conducting business in Indonesia

through meetings and discussions with local business

leaders and United States business executives based
in Indonesia,



° Investment projects arising from the mission will be
given special attention and handling by the Indonesian
Government,

° Obtain comprehensive details on United States and
Indonesian investment services available to the
private sector,

° Opportunity to gain exposure and access to high-level
Indonesian and United States Government officials
through professional and social events,

° ‘Share insights and information with other investment
mission participants and professional contemporaries,
and

° Most effective use of participant time and money, as
preparation and mission activities are attended to in
advance by INVEST INDONESIA staff.

For more detailed information, please contact Doug Olson at
the above address, or call (202) 466-3604.



INVEST INDONESIA

An American Private Sector Initiative

John J Rhodes 1629 K Street, N.W. ' Phone: (202) 466-3604
Chairman Suite 500 Telex: 710-822-9509

Douglas L. Olson . . Officecom
Executive Director Washington, D.C. 20006

*INVESTMENT MISSION COMPANY INFORMATION

Company Name:

Company Address:

Telephone No.

Name and title of person attending mission:

Company is: __ privately _ publicly owned

Country in which company is incorporated:

Company is majority: __ U.S. _ foreigned owned

Markets served by company:

__ Local __ State/Regional ___ National
___ Africa ___S. America ___ Europe
___Australia ___ Middle East Asia

Principal products of company:

Company's gross revenues:

Company's net worth:

Describe the project area your company would be considering in the

mission:




What is the maximum amount of money your company could invest

in the project:

Would your company be seeking:
___Joint venture (_majority __ minority equity position)
___ Licensing agreement

___ Other/Please explain:

What would you hope to achieve by attending the mission:

Other comments:

* gubmission of this information form is not to be construed as
an application by the above referenced respondent company, or
acceptance by INVEST INDONESIA to participate in the mission.
This information will be treated confidentially.
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