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April 8, 1981 

TO: JANET COLSON 

FROM: CHARLIE PONTICELLI 

SUBJECT: Letter from Senator Hayakawa on his bill, S. 66. 

Janet, this letter had apparently been misplaced in the shuffle of mail 
between the Transition Office and the White House. It mysteriously 
"resurfaced" in the Staff Secretary's office some three weeks ago. 

Because I feel that an interim response would just be too awkward at 
this point, I wonder if you could simply route it to the appropriate 
office at State for the±r information. ( Perhaps they might even be 
able to come up with an appropriate reply from their standpoint. ) 

Thanks very much for your kind assistance! 



S. I. HAYAKAWA. 
CALIFORNIA 

GENE PRAT; PH. D. 
ADMINISTRATIVE ASSISTANT 

WASHINGTON, D.C. 20510 

COMMlffEES: 

AGRICULTURE, NUTRITION, 
AND FORESTRY 

FOREIGN RELATIONS 

SMALL BUSINESS 

MEMORANDUM 

TO: Dutch 

Sam ~/j±_ FROM: Samurai 

SUBJECT: Fallout from Iranian Crisis 

DATE: January 17, 1981 

Whether or not the American hostages are released on or before 
January 20, I wish to draw your attention to legislation which 
will provide you with added powers to deal with the Iranian 
situation (should it not be resolved) but more important, to 
deal with future similar occurances. 

On March 19, 1980, I introduced the American Sovereignty 
Protection Act. It is an amendment to a section of the United 
States Code that says: 

"Whenever there is declared war between the United 
States or any invasion or predatory incursion is per­
petrated ... against the territory of the United States 
by any foreign nation or government, and the President 
makes public proclamation of the event, all natives, 
citizens, denizens, or subjects of the hostile nation 
or government, being of the age of fourteen and upward 
... and not actually naturalized, shall be liable to be 
apprehended, restrained, secured and removed as alien 
enemies." (Italics supplied.) 

This legislation which I introduced on January 6, S. 66, simply 
expands the 1798 statute by defining "predatory incursion ... 
against the territory of the United States" to include the 
s e izing and holding the premises of a diplomatic mis s ion of the 
United States with or without the taking of any diplomatic 
agent of the United States as a hostage by a foreign nation or 
government (or the aiding and abetting by a foreign nation or 
government of any individual or group). 

In other words, citizens of a nation which inflic t this type 
of terrorism, under S. 66, can be detained for eventual depor­
tation. All that is required is the Presidential proclamation 
that a "predatory incursion" against the United States has been 
perpetrated, and the discretionary presidential power to detain 
and deport can be evoked under the Alien Enemy Act. 



MEMO.RAND UM - 2- January 17, 1981 

Of course it is not my purpose to start a vast round-up and 
expulsion of any and all nationals of these countries, such 
as Iran, within the U.S. But we can start by getting rid of 
those who aim to create violence in our streets in the course 
of their demonstrations and who show total disregard for any 
sense of propriety as non-immigrant visitors. 

But the over-riding reason for the enactment of S. 66 and 
taking action based on it is that the current nuclear stale­
mate breeds a new type of government sponsored war-like 
activity. Our experience with Iran during the past fourteen 
months has been a poignan t exampl e of this, and other na tions 
may be tempted to similar acts of kidnapping and extortion. 
As a necessary follow-unto the hostage crisis, you must have 
the appropriate tools for prompt action on the part of your 
Administration to show that there can be serious consequences 
to the violation of international law and civility . It will 
really show the world that the U.S. is under a new and dif­
ferent kind of administration--one that is ready to face the 
world as it exists in the 1980's. 

Footnote: Senators Laxalt, Helms and Pressler are cosponsors 
of S. 66. 
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Senate 
By Mr. HAYAKAWA: However, projecting the experiences of 

S. 66. A bill to amend section .067 of the last 30 years into the future, it seems 
the Revised Statutes to define further to me of paramount importance to give 
the circumstances under which certain the President authority to deal with sit­
aliens withtn the United Sta.tea may be uations • which would have seemed un­
treated as allen enemies; to the Commit- thinkable in 1798 when the Alien Enemy 
tee on the Judiciary. Act was written. 

AMERICAN soVEU1GNTY PKOTSCTION ACT The Alien Enemy Act, allows the Prest-
• Mr. HAYAKAWA. Mr. President, on dent to declare that nationals of a coun­
March 19 of last yea.r I introduced the try with whom we are at declared war or 
American Sovereignty Protection Act in when any invasion or predatory incur­
an effort to deal with the Iranian situa- sion is perpetrated, attempted or threat­
tion. In the ensuing months it has be- ened against the territory of the United 
come increasingly apparent to me that States shall be liable to be apprehended, 
tb1s legislation provides an appropriate restrained, secured, and removed as alien 
and -necessary Presidential authority for enemies. My bill amends the Alien Enemy 
the contemporar, mllieu. Act to expand the definition of alien en-

As I see it, the question arises as t.o emies to include nationals of foreign na­
what 1n this day and age constitutes a tions or governments < or the aiding or 
.. wa.r" or "state of hostilities" requiring abetting by a foreign nation or govern­
extraordinary measures. On the basts ment of any individual or group> who 
of what all of us have been witnessing seize or ;.iold the premises of a diploma­
in the last 30 years on the international tie mission and/ or the taking of any dip­
scene. I respectfully submit that the con-· 1omatic agent of the United States as 
cept of •0wa.r'' in th1s nuclear age has hostage. • 
changed. Incidents-perpetuated wtth When our Embassy in Tehran was 
governmental approval-of international seized and Americans were taken hostage 
terrorism of tQ.king and killing diplo- I was deeply outraged-as were all 
ma.tie pei-sonnel, of seizing diplomatic Americans. But the 1n1tial release of some 
property, of invading foreign territory, of the hoStages gave us hope that all 
of prolonged fighting without deelara• might be returned home in the very near 
ti n of war are too numerous to be listed future. And 80 we tied yellow ribbons and 
~re appealed to the United Nations and to 

1n' a less "enlightened" period of his- the International Court of Justice. ex~ 
tory most of these events would have pecting that reason would prevail. 
been followed by miscellaneous declara- Fifteen months have passed and so far 
tions of war but today the situation is efforts on the part of the Carter ad­
different. The nuclear stalemate that ex- miniStration to ga.tn the release of _the 
ists necessitates extreme caution and hostages have failed. In the meantime 
prevents t.he principal actors in the in• pro-Khomeini Iranians held anti-Ameri­
ternational arena from f onnalizing war- can demonstrations in many of our 
llke actions which de facto amounts to cities-in some cases leading to violence. 
the conduct of wa.r. At:COrdlngly, we have The subsequent arrests of many of these 
invented such terms as "police actions" Iranian dissidents Wustrated the in­
"llberation movements." "protection ~f adequacy of present immigration reguia­
some particular doctrine," and "humanl- tlons which did not provide the neces­
tarian rescue missions ,, sary Presidential authority for the de-

Mr. Presldent, I ~eve that not 8 portation of the demonstrating Iranian 
single Member of the Senate would deny nationals. Had the American Sovereignty 
that in the last decade there were in• Protection Act been enacted into law, the 
numerable cases of a ''state of antagon- President would have had the neces-• 
lsm" and/or of ••struggle between sary authority to detain at his discretion 
opposing forces" which were tantamount . these dissidents for eventual deportation. 
to a de facto war although war was not It is my · fervent hope, Mr. President. 
declared. Obviously, tbe taking of our that the hostage situation will be re. 
hostages 1n Iran was the impetus for solved soon. I also hope that we will not 
lntroduclns the American Sovent,nty be subjected again to violent demonstra-
Protectlon Act. tions similar to those of last fall. 



.d-
But it 

,s imperative that Congress enact meas­
ures that reflect the world as it exists in 
the 1980's. The American Sovereignty 
Protection Act ts one measure that does 
Just that. Mr. President, I urge the Sen­
ate to give this important legislation its 
tmmediate consideration.• 
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BY HAND 

The President 
The White House 
Washington, D.C. 

January 26, 1981 

Re: United States Citizens' Claims Against Iran 

Dear Mr. President: 

Further to my telex of January 25, 1981, we are 
the attorneys for two United States citizens, William Bikoff 
and George Eisenpresser, on whose behalf we have commenced an 
action in the United States District Court for the District of 
Columbia seeking $450 million in damages against the Islamic 
Republic of Iran for its expropriation of their property in­
terests. We are writing this letter to call your attention to 
the fact that, as a practical matter, the result of all actions 
taken by the Executive branch of the Government in effectuating 
the release of the hostages, has been to nullify the claims of our 
clients and undoubtedly others. 

Now that our United States citizens held prisoners of 
war are free and their life and liberty safeguarded, we ask you, 
personally, to see that the rights of other United States citizens 
whose property was confiscated in Iran be protected. 

As the provisions of the Carter Administration's agree­
ment with Iran are gradually made public, it becomes readily 
apparent that certain citizens are being treated disparately. This 
is borne out by the following: 

1. the courts are at odds; conflicting decisions and 
unequal treatment abound; 

2. the banks have received preferential treatment; they 
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participated in the negotiations and have had their 
property interests substantially, if not fully, protected; 

3. a source of protection through international ar-
bitration is to be created for certain citizens who 
qualify but it appears that those like Bikoff and Eisen­
presser will be excluded; and 

4. those excluded appear to be left with no realistic 
forum in which to present their claims, as, even if they 
are allowed to proceed in the courts of the United States 
they are precluded by the orders implementing the agree­
ment from satisfying any judgment they may obtain. 

This result is wholly inequitable. Unless your 
Administration commits itself to immediate affirmative action 
all Americans will not be treated justly and some, by reason 
of United States Government action, will be deprived of their 
property without just compensation in contravention of the 
explicit requirements of the Constitution. 

We ask that your Administration take appropriate 
steps to see that the guaranteed rights of these citizens are 
effectuated and the necessary procedures implemented to give 
our clients and others similarly situated the right to arbitration 
or a realistic means by which they can obtain a fair adjudication 
and payment of their claims. 

We are aware of a telex sent to you by the New York 
Plaintiffs' Steering Committee in Iran Litigation and a subse­
quent letter to you dated January 23, 1981, in which we concur 
in principle. However, as the claimants represented by the 
New York Plaintiffs' Steering Committee may be excluded from 
arbitration under a significantly different provision of the 
agreement than that which appears to preclude our clients, and 
as we represent the largest United States claimants, we ask 
that we be included in any meeting arran ~en representa-
tives of the Steering Committee, o any , others, wi~ h the 
Secretaries of State and the Trea ury, d the Atto'rney General 
or their or any other representa ives o your Admin "stration. 

cc: The Vice President of the United States 
The Attorney General of the United States 
The Secretary of State of the United States 
The Secretary of the Treasury of the United States 
The Honorable Charles H. Percy 
The Honorable Daniel Patrick Moynihan 
The Honorable Alfonse M. D'Amato 
Mr. Anthony M. Solomon, President, 
Eederal Reserve Bank of New York 
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REFERENCE: CONFISCATION BY IRAN OF SUBSTANTIAL PROPERTY INTERESTS OF 
WILLIAM BIKOFF AND GEORGE EISENPRESSER, UNITED STATES CITIZENS 

DEAR MR PRESIDENT: , f,f l 

I \ 

WE ARE THE ATTORNEYS FOR WILLIAM BIKOFF AND GEORGE EISENPPESSER TWO 
UNITED STATES CITIZENS WHO HAVE ONE OF THE !V'OST SUBSTANTIAL CLAit>:S 
AGAINST IRAN FOR CONFISCATION OF THEIR PROPERTY. THEY ARE SUEING IPA~ 
IN THE UNITED STATES COURTS. 

THE CONSTITUTION OF THE UNITED STATES STATES THAT NONE OF OUR UNITED 
STATES CITIZENS SHALL BE DEPRIVED OF LIFE, LIBERTY OP PROPERTY 
WITHOUT DUE PROCESS OF LAW. NOW THAT OUR PRISONERS OF WAR ARE FREE 
AND THEIR LIFE AND LIBERTY SAFEGUARDED WE AS A NATION ARE CONFRONTE 
~ITH THE PROBLEM OF PROTECTING THE PROPERTY OF OUR UNITED STATES 
CI TI ZENS. 

THE CONSTITUTION ALSO SAYS THAT EACH OF OUR CITIZENS IS ENTITLED TO 
THE EQUAL PROTECTION OF THE LAWS. AS THE DETAILS OF THE CARTER 
ADll"INISTRP.TION'S AGREEMENT WITH IRAN SLOWLY COME TO LIGHT IT IS 
APPARENT THAT CITIZENS LIKE BIKOFF AND EISENPRESSER ARE NOT GOING TO 
EE DFLT WITH ON THE SAME BASIS AS OTHER CITIZENS. THE PRICE THEY PAY 

z IS GOING TO PE MUCH HEAVIER THAN THE PRICE PAID BY OTHERS. THIS IS 
THE PRACTICAL RESULT OF A COMPLEX SITUATION. THE COURTS ARF UNABLE TC 
DEAL WITH THESE DIFFICULT PROBLEMS EXPEDITIOUSLY AND UNIFORMLY AND 
RECEIVE VITAL AND PERTINENT INFORl'>1ATION PIECEMEAL. SIMILARLY SITUATED 
PETITIONEPS HAVE RECEIVED UNEQUAL TFEATMENT SO F-AR. THE PHOVlSlUN l'UH 
PPPITRATION COVER SOME AND NOT OTHERS LIKE BIKOFF AND EISENPRESSER. 
THE BANKS HAVE PEEN PREFERRED. THEY PARTICIPATED IN THE NEGOTIATIONS, 

THFR CLA I ['11A NTS DID NOT. THE CARTER DEAL I ~1 EFFECT CALLS FOR THE 
TERMINATION OF ALL LEGAL PROCEEDINGS AGAINST IRAN. 

MR PRESIDENT, UNLESS YOUR ADMINISTRATION PROVIDES SOME SENSE AND 
OPDER, THE NET RESULT WILL BE THAT A~ERICANS CITIZENS, RY REASON OF 
UNITED STATES GOVERNMENT ACTIONS, WILL LOOSE THEIR PROPERTY WITHOUT 
JUST COMPENSATION AS EXPLICITLY REQUIRED BY THE CONSTITUTION. 

THE NEW YORK PLAINTIFFS STEERING COMMITTEE IN IRAN LITIGATION HAS 
TELEXED YOU. WE CONCUR IN WHAT THEY SAY IN PRINCIPLE. HOWEVER, OUR 
CLIENTS PROBLEMS ARE DIFFERENT AND THEIR CLIAM IS NOT INSIGNIFICANT. 

WE RESPECTFULLY REQUEST THAT WE BE HEARD AT ALL EXECUTIVES 
DEPARTMENTS CONSIDERATIONS OF THIS SERIOUS PRO~LFM. 

A LETTER PROVIDING FUPTHER DETAILS OF THIS UNTENABLE SITUATION WILL 
BE DELIVERED TO YOU ON MONDAY JANUPRY 2~, 1981. 

THANK YOU SO VERY MUCH. 

3 AR NOLD I B UR NS 
BURNS JACKSON SUM~IT POVINS & SPIT7ER 

45 PAPK AVE 
.JJ~J NEW YORK NY 1002.2 

(212)~~0-3200 
\ 

2 'PQ5 EST 

WHITE PSE WASH 

i 

\ 
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DEAR MR PRESIDENT: tSa1 JAH 26 M1:i 7 
1 

WE ARE THE ATTORNEYS FOR WILLIAM BIKOFF AND GEORGE EISENPRESSER TWO 
UNITED STATES CITIZENS WHO HAVE ONE OF THE MOST SUBSTANTIAL CLAIMS 
AGAINST IRAN FOR CONFISCATION OF THEIR PROPERTY. THEY ARE SUEING IRAN 
IN THE UNITED STATES COURTS . 

THE CO~STITUTION OF THE UNITED STATES STATES THAT NONE OF OUR UNITED 
STATES CITIZENS SHALL BE DEPRIVED OF LIFE, LIBERTY OR PROPERTY 
WITHOUT DUE PROCESS OF LAW. NOW THAT OUR PRISONERS OF WAR ARE FREE 
AND THEIR LIFE AND LIBERTY SAFEGUARDED WE AS A NATION ARE CONFRONTE 

ITH THE PROBLEM OF PROTECTING THE PROPERTY OF OUR UNITED STATES 
CJ TI ZENS . 

tl U I 

THE CONSTITUTION ALSO SAYS THAT EACH OF OUR CITIZENS IS ENTITLED TO 
THE EQUAL PROTECTION OF THE LAWS. AS THE DETAILS OF THE CARTER 
ADMINISTRATION 'S AGREEMENT WITH IRAN SLOWLY COME TO LIGHT IT IS 
APPARENT THAT CITIZENS LIKE BIKOFF AND EISENPRESSER ARE NOT GOING TO 
PE DELT WITH ON THE SAME BASIS AS OTHER CITIZENS . THE PRICE THEY PAY 

z IS GOING TO BE MUCH HEAVIER THAN THE PRICE PAID BY OTHERS. THIS IS l . 
THE PRACTICAL RESULT OF A COMPLEX SITUATION . THE COURTS ARE UNABLE TO 
DEAL WITH THESE DIFFICULT PROBLEMS EXPEDITIOUSLY AND UNIFOR~LY AND 
RECEIVE VITAL AND PERTINENT INFORMATION PIECEMEAL . SIMILARLY SITUATED 
------ - -- - . ... ,._ __ ------·-- · · '"·--··· ... • ---· _..._·-··- -- --- ... ,_ F'\C"'ll.,..., ., ... ,....l"!!c.._, .r"lon 
PETITIONERS HAVE fU.CEIVl!:O UNl!.QUAL 1Kt.All"'lt.N1 :.,u l'AH . 1t1t. rttuv1;::,l.\Jl'l r n 
APBITRATION COVER SOME AND NOT OTHERS LIKE BIKOFF AND EISENPPESSER. 

1 

THE EAMKS HAVE BEEN PREFERRED. THEY PARTICIPATED IN THE NEGOTIATIONS, 
OTHER C.LAIMANTS DID NOT. THE CARTER DEAL IN EFFECT CALLS Fr~ THE i 

3 

BUU 

TERMINATION OF ALL LEGAL PROCEEDINGS AGAINST IRAN . 

MR PRESIDENT, UNLESS YOUR ADMINISTRATION PROVIDES SOME SENSE AND 
ORDER, THE NET RESULT WILL BE THAT AMERICANS CITIZENS, BY REASON OF 
UNITED STATES GOVERNMENT ACTIONS , WILL LOOSE THEIR PROPERTY WITHOUT 
JUST COMPENSATION AS EXPLICITLY REQUIRED BY THE CONSTITUTION. 

THE NEW YORK PLAINTIFFS STEERING COMMITTEE IN IRAN LITIGATION HAS 
TELEXED YOU . WE CONCUR IN WHAT THEY SAY IN PRINCIPLE. HOWEVER, OUR 
CLIENTS PROBLEMS ARE DIFFERENT AND THEIR CLIAM IS NOT INSIGNIFICANT. 

WE RESPECTFULLY REQUEST THAT WE BE HEARD AT ALL EXECUTIVES 
DEPARTMENTS CONSIDERATIONS OF THIS SERIOUS PROBLEM . 

A LETTER PROVIDING FURTHER DETAILS OF THIS UNTENABLE SITUATION WILL 
E DELI VER ED TO YOU ON MONDAY JANUARY 26, 1981. 

THANK YOU SO VERY MUCH. 

AR NOLD I BUR NS 
BURNS JACKSON SUMMIT ROVINS & SPITZER 
445 PAPK AVE 
NEW YORK NY 1002 
(212)980-~200 

1P05 EST 

~!TE HSE WASH 
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S/S # 8104477 

Date March 10, 1981 

DEPARTMENT OF STATE 
EXECUTIVE SECRETARIAT 

TRANSMITTAL FORM 

FOR: Mr. Richard V. Allen 
National Security Council 
The White House 

REFERENCE: 

TO: The President FROM: Mrs. Betty Laura Monemi 

DATE: January 24, 1981 SUBJECT: Opposes agreement 

with Iran concerning hostages (ID: 000585) 

WHITE HOUSE REFERRAL DATED: 2/2/81 NSC # 000585 

ACTION TAKEN: 
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REMARKS: 

THE ATTACHED ITEM WAS SENT DIRECTLY 
TO THE DEPARTMENT OF STATE 

A draft reply is attached. 

A draft reply will be forwarded. 

A translation is attached. 

(if any) 

An information copy of a direct reply is 
attached. 

We believe no response is necessary for the 
reason cited below. 

Other. 

0 ~et,, .... 
n :ul / ~;emer, f II 

~ Executive Secretary 



,, 
DEPARTMENT OF STATE • 

- . . . 
Mrs. Betty Laura Monemi 
211 Holden Drive 

Wash lniton, D .C. 20520 

Clemson, South Carolina 29631 

Dear Mrs. Monemi: 

March 10, 1981 

The President has asked me to reply to your telegram of 
January 24 regarding the agreement with Iran of · January 19, 
1981, on claims of United States nationals against the 
Islamic Republic of Iran. • 

President Reagan and the Administration have decided to 
_implement the claims settlement agreement and related docu­
ments dated January 19, 1981. Former President Carter and 
President Reagan already have issued various executive 
orders regarding their implementation. 

The Department of State will publish very soon a notice in 
the Federal Register and issue a press release establishing 
appropriate procedures for the handling of claims of U.S. 
nationals against Iran and will notify claimants of the 
action that should be taken with regard to those claims. 
However, from the correspondence, the nature of the proceed­
ings before the Federal court in the District of Columbia 
is not apparent. Also, it is not clear whether your claim 
would be subject to the jurisdiction of the Iran-United 
States Tribunal established by the January 19, 1981, agree­
ment referred to above. 

The Department will retain your case in the list of pending 
claims against Iran and will communicate with you further. 

I regret that I am unable to give you a favorable reply. 
If you have any questions, please do not hesitate to call 
on me. My telephone number is (202) 632-1367. 

Sincerely yours, 

;Thomas T. F. Huang 
Acting Assistant Legal Adviser 



THE WHITE HOUSE OFFICE 

REFERRAL • 
FEBRUARY 2, 1981 

'ID: DEPARIMENI' OF srATE 

ACTION ROOUESTED: 
JU)PROPRIATE lCI'ION 

DESCRIPTION OF INCCMING: 

ID: 000585 

MEDIA: · TELEGRAM, DP..TED JANUARY 24, 1981 

'ID: PRESIDENT REAGAN 

FROM: MS. BEITY IAURA M:NAMI 
211 HOIDEN DRIVE 
CLEMSON SC 29631 

C t--a 5l 
~ 5 SI,,. flWI,\, 1 ,A; 

..t:.-o . \... v-. 

SUBJECT: OPPOSES AGREEMENT MADE WI'IH IRAN a:.NCERNING 
HOsrAGES 

PICMPI' lCI'ION IS ESSENTIAL -- IF REOOIRED lCI'J:ON HAS ID!' BEEN 
TAKEN WITHIN 9 WORKIN3 DP..YS OF RECEIPT, PLEASE TELEPHCNE 'lHE 
UNDERSIGNED AT 456-2717. 

REI'URN 131\SIC O)RRESPONDENCE, a:::NTROL SHEEI' AND O)py OF RESPCNSE l 
(O~ DRAFT) 'ID: . 
AGENCY LIAISON, RCX>M 94, 'IRE WHITE B)USE 

BY DIRECTION OF 'IRE PRESIDENT: 
DIRECI'OR OF AGENCY LIAISON 
PRESIDENTIAL CDRRESPCNDENCE 
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000585 

THE IMPLEMENTATION OF THE AGR EEMENT THAT THE CARTER ADMINISTRATION 

MADE WITH IRA N MEA NS PASSit-n A DEATH SENTENCE ON MY FAMILY CONSISTif\.1G 

OF THREE CHILDREN, MYSELF AND MY HUSBAND. MY CASE WAS RELATED TO 

FORMER PRESIDE NT CARTER AND LATER TO YOU VIA SENATOR THURMOND. MR 

RICHARD V ALLE N SE NT A REPLY ON YOUR BEHALF. THIS IS A SERIOUsrMATTER 

WITH LEGAL At\'D MORAL IMPLICATIONS THAT~ MAN WITH A SOUND CONSCIENCE 

CoN LIVE WITH. MR PRESIDE NT, I AM PLEAD I NG FOR THE LIV ES OF FIVE 

INNOCE NT AMERICAN INDIVIDUALS (3 OF THEM CHILDREN) HAVING GONE 

THROUGH 12 YEARS OF CAPTIVITY INSIDE IRAN UNDER CONDITIONS THAT THE 

NOW-FREED HOSTAGES CAN TESTIFY TO. IT IS IRONIC THAT THE U .s. 

GOV ER t,1t1 ENT INSTEAD OF PRO TE CTI NG I TS CI TI ZENS IS GIVING THE 

l.l • l 

\ 
TERRORIST S I N IRA N THE UPPER H~~)J) TO CONTINUE HOLDIN3 US HOSTAGES IN 

OUR OWN LAND. MR PRESIDEf\.11' , v NOWif\.G OUR CtiSE IS YOUR MORAL 

RESPONSIBILITY. THERE rs \'O WAY I CA N TELL YOU WHAT IS BEFALLING us 

NOW DUE TO THE RECE NT DEV ELOPMENTS. I CALL UPON YOU NOT ONLY AS M,Y A 
ffiES!DENT, BUT ALSO AS A DECENT MAN TO- EXPEDITIO s II/ 

HEAR OUR CASE IN PERSON E EFOR E YOU PUT YO R FIN OUR I J 

' ' SURE EXECUTION SE NTE NCE. 

WITH HOPE I N GOD AND HIS JUSTICE 
BETTY LAURA MONAMI, 211 HOLDE N DR• CLEMSON SC 29631, PHONE: 

803-654-7731 

NNNN 
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FOR: 

UNCLASSIFIED 
(Classification) 

DEPARTMENT OF STATE 
EXECUTIVE SECRETARIAT 

TRANSMITTAL FORM 

Mr. Ric l_!a:t;d V. ~J.,len 
National Security Council 
The White House 

S/S # 8104108 /8104055 ;,y, 

Date February 27, 1981 

REFERENCE: 

TO: The President FROM: Everett S. Thompson 

DATE: Feb. 2, 1981 SUBJECT: Iranian Settlement-

Legal Claims 

WHITE HOUSE REFERRAL DATED: 2/l0/8l NSC # 00149S 

ACTION TAKEN: 

---

---

---
X 

---

---
REMARKS: 

-----------(if any) 
THE ATTACHED ITEM WAS SENT DIRECTLY 
TO THE DEPARTMENT OF STA~E 

A draft reply is attached. 

A draft reply will be forwarded. 

A translation is attached. 

An information copy of a direct reply is attached. 

We believe no response is necessary for the reason 
cited below. 

Other. 

/1,,J (.J.. a•,__ 
L. ~/u1' ~remer, II~ _ 
Executive Secretary 



verctt B. Tompson 
Prcsid nt 

February 27, 1981 

America11 Con ulting Engineers council 
1015 15th Street, N.W. 
Washington, D.C. 20 05 

Dear Mr. Thompson: 

Your l tter of February 2, 1981, to President 
Reagan ha beon ref rred to the Department of State .. 
lo that Presiden Reagan has determined that the 
unite sates will implem nt the agreem nt with 
Iran, the Administration will take st ps to carry out 
thi country• commitments whil providing the 
great st possibl degree of protection for the 
interests of u.s. claimants. We believ that the 
opportunity to resolve claims against Iran provided 
under t e terms of the agreem nta will prove 
beneficial to most U.S. claimants. 

With r gard to the two specific area$ of concern 
i entified in your letter -- (l) the status of claims 
during the pre-arbitration settlement process and 
(2) the position of claimants whose cases fall out ide 
the jurisdiction oft e Claims Tribunal -- you will 
find the attached Executive Order of inter st. That 
Order, signed by Pre id.ent Reagan on February 24, 1981, 
suspends claims but does not terminate them. Pursua t 
to this Order, the D partment of Justice is s-ee•ing a 
stay of · proaeedings in connection with these claims, 
not a dismissal of the actions. Further, the claims 
suspende by the Ord r ar only thos that may be pre­
sented to the Iran- .s. Claims Tribunal. If a particu­
lar claim falls out ide the Tribunal's jurisdiction, 
t e x cutive Order would not preclude a continuation 
of litigation in U.S. courts. 



overt e next few weeks the Administratio will 
taKe step to implement the agreements with Iran and 
set in motion th process of settling claims and, 
wherG necessary, submitting t.llem to the Tribunal. In 
meting this responsibility we will continue to work 
closely wit claimants and their lawyers to ensure the 
full st pos ihle protec.tion of their interests, 
consistent with Pr aident Reagan•s determination that the 
United Stats should implement the agreements according 
to their terms. Your comments are much appreciated. 

Yours very truly, 

Gerald M. Rosberg 
Counselor on 

I.ternational Law 
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THE WHITE HOUSE OFFICE 

REFERRAL 

FEBRUARY 10, 1981 

TO: DEPARIMENI' OF SI'A.TE 

ACTION RmUESTED: 
DIRECT REPLY, FURNISH INFO CX)PY 

REMARKS: AI.SO REFERRED 'ID IX)J 

• DESCRIPI'ION OF INCOMIID: 

ID: 001499 

MEDIA: LE'ITER, mTED FEBRUARY 2, 1981 

TO: PRESIDENT RFAGAN 

FROM: MR. EVERETT S. 'IHOMPSON 
PRESIDENT 
AMERICAN cnNSULTING ENGINEERS 
COUNCIL 
1015 15TH SI'REET, N. W. 
WASHINGTCN OC 20005 

SUBJECT: IRANIAN SElTLEMENI' - LEGAL CI.AIMS 

PRCMPI' ACTION IS ESSENTIAL -- IF REQJIRED ACTION HAS N'.Jr BEEN 
TAKEN WI'IHIN 9 wom<ING mYS OF RECEIPT', PLFASE TELEPHONE • 'lHE 

1 UNDERSIGNED Nr 456-2717. 

REI'URN B.1\SIC CX)RRESPONDENCE, CCNI'ROL SHEEI' AND CX)PY OF RESPONSE 
(OR DRAFT) TO: 
AGENCY LIAISON, R(X)M 94, THE WHITE H)USE 

BY DIRECTION OF THE PRESIDENT: 
DIREC'IDR OF AGENCY LIAISON 
PRESIDENTIAL CX)RRESPONDENCE 

81!;41.08 
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american ACEC File #601.02 ~ 
•IDIC UNITED STATES MEMBEA 

~ consulting engineers 
co u n c I I 1015 FIFTEENTH STREET. N.W .. WASHINGTON. o.c. 20005 □ ,2021347-7474 

The President 
The White House 
Washington, D. C. 20500 

Dear Mr. President: 

February 2, 1981 
Telex: 897445 AMCONENGRC WSH 

,.. . , . 1 ,. cg Uu ti..5 r... 

I am writing to you in behalf of the 3650 independent engineering 
firms which comprise the American Consulting Engineers Council. 
Consulting engineers are private practice engineering companies 
which may be engaged by government, industry, developers or 
foreign nations to plan and design everything from airports to 
wastewater facilities. The member companies of our organization 
represent a resource of professional qualifications unequaled in 
any other country in the world and we are, we believe, an extremely 
important factor in maintaining the competitive position of the 
United States in world markets. 

We are deeply concerned with the Agreements entered into by former 
President Carter with the government of Iran, and in particular 
with the implementation and interpretation of the ten executive 
orders signed by President Carter on January 19. 

Some of the member companies of our organization have substantial 
unresolved claims against the government of Iran. All of our 
members are disturbed by the possible implication of the Agreement, 
the executive orders and any implementing regulations as they may 
establish a precedent for resolution of disputes that may arise 
in countries other than Iran in the future. 

We urge that your Administration give the most careful and searching 
study to the impact on American claimants of the methods that 
we understand are under consideration to implement the Agreement 
and the executive orders. 

In particular, the following two issues must be addressed: 

1. Providing for prompt and meaningful implementation of the 
commitment made by both governments to promote amicable settlement 
of claims by the parties directly concerned before the arbitration 
process commences. The American parties to Iranian claims disputes 
will be severely hampered in any negotiations for such settlement 

President EVERETTS. THOMPSON Grand Rapids , Michigan • Senior Vice President WILLIAM A. HERRMANN St. Loui s, Missouri 
Vice Presidents CLI FFORD E. EVANSON Northbrook, Illinois • H. S. (SONNY) HANSON Billings, Montana 

MICHAEL A. HERTZBERG Waitsfield , Vermont • LOUIS W. RIGGS San Francisco, California • DOUGLAS G. WOLFANGLE Bloomington, Minnesota 
Treasurer DONALD J. SMALL Y Sarasota, Florida • President-Elect WILLIAM R. RATLIFF Houston, Texas 

Executive Vice President LARRY N. SPILLER • Managing Director BRUCE E. VOGELSINGER 
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if lawsuits are dismissed, or assets removed from the jurisdiction 
of American courts, before the negotiations even begin. 

2. Providing a clear redress for the large number of American 
claimants whose contracts contain dispute clauses which purport 
to grant exclusive jurisdiction to the Iranian courts, and 
who thus may be excluded from the arbitration process. 

There are a number of other important questions which should be 
considered. We would appreciate the opportunity to meet with 
senior representatives of your Administration to discuss our 
concerns. Please feel free to call our Executive Vice President, 
Mr. Larry Spiller or our Director of International Relations, 
Joe Morrison at (202) 347-7474 regarding our concerns relative 
to this matter. 

EST/jas 

Yours very truly, 

l.s~ 
Everett S . Thompson 
President 

cc: The Secretary of State of the United States, The Secr etar y 
of the Treasury of the United States, The Attorney General 
of the United States 
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1Hc W/fI1E HoUsE 

OFFICE OF THE SECRETARY OF THE TREASURY 

W ASHINGTON , D .C . 20220 

FAC Ho. 92866 
ES - 81-2300 

Dear Mr. Bright: 

Thank you for your letter to President Reagan of January 22, 
1981, apprising us of the circumstances regarding .Advanced 
Computer Techniques' claims against ISIRAN for services rendered 
and tennination costs and losses. As you know, President Reagan 
recently issued orders suspending all lawsuits and attachments by 
American companies against Iranian bank accounts and assets, thus 
carrying out the financial agreement with Iran that was arranged 
by fonner President Carter to free the 52 American hostages. 
Further, Iran has agreed to place a significant amount of funds 
at the disposal of an arbitration tribunal that will consider 
American claims against Iran. We will keep Advanced Computer 
Techniques well informed of the procedures to be followed once 
the claims adjudication mechanism is established. 

Please be assured that it is the desire of the Treasury 
Department that all companies be treated fairly and equitably in 
the settlement of claims with the Iranians. 

Hr. Edward D. Bright 
Group Vice President 
Advanced Computer Techniques 
437 Madison Avenue 
New York, New York 10022 

Sincerely, 

Is/ 
Dennis M. O'Connell 
Director 
Office of Foreign Assets 
Control 



THE WHITE HOUSE OFFICE 

REFERRAL 

TO: DEPARIMENI' OF 'IHE TREASURY 

ACTION REOUESTED: 
APPROPRIATE ACI'ION 

DESCRIPTION OF INCCMING: 
~ 

f ID: 003149 

' 
MEDIA: LEITER, mTED JANUARY 22, 1981 

TO: PRESIDENT REAGAN 

FROM: · MR. m-1ARD D. BRIGHT 
GRCl.JP VICE PRESIDENT 
ADVANCED CXM'UI'ER TECHNIQUES 
437 MADiroN AVENUE 
NEW YORK NY 10022 

FEBRUARY 17, 1981 . 

SUBJECT: RE<':(JESTS '!HAT CXMPANJ;FS WI'IH VALID CLAIMS 
AGAINST IRAN 'BE TREATED EXPEDITIOUSLY 

PR.a-1PI' ACI'ION IS ESSENTIAL -- IF REQJIRED lCI'ION HAS IDl' BEEN 
TAKEN WI'IHIN 9 WORKING mYS OF RECEIPT, PLEASE TELEPHONE 'IHE 
UNDERSIGNED AT 456-2717 .- , 

REl'URN Rl\SIC CX>RRESPONDENCE, CCNTROL SHEEI' AND CX>PY OF RESPONSE 
(OR DRAFT) TO: 
AGENCY LIAISON, ~ 94, 'IHE WHITE InJSE 

BY DIRECTION OF 'IHE PRESIDENT: 
DIRECroR OF .AGENCY LIAISCN 
PRESIDENTIAL CX>RRESPOIDENCE 



A DVANCED 
C OMPUTER 
T ECHNIGUES 

CORPORATION 437 MADISON AVENUE / NEW YORK, NEW YORK 10022 / (212) 421-4688 

ca ble address INTERACTCO 

I 
January 22, 1981 

The President 
The White House 
Washington , D.C. 

Mr. President: 

no31~q t., ;> .. , 

Please find enclosed a copy of the letter we have sent to Dennis M. 
O' Connell , Director of Finance Control in the Treasury Department . Hi s 
office and the State Department have been very helpful within the limits 
of national security in regard to our situation . 

We feel that matters inv.olving com.12anies who have valid claims a ainst 
TtaYishout<foe ti-eafea· exp~a1 t Tous1y:~:t4e:_espectially.:,.£ii~r.:££iai:'1.he cia irn 
-of- srna~-~~r. • <:?-rtl~~}e,s-·sustt~~~~"A~T ~? .. do , -~~t 1:1~':7~.Sl}e,, 9qP,!t.sL:I.~~.Q.Y. ~e,s ~f 
some-· of the otfier wror:ige~ .P.?1rt1~s_; ~Qg_ulcJ,.. t?.~~ 9W.e.Q .. J:9J? . .J?fJ;.9.!:.J.t¥._i this 
situaffon . • • • 

Having spent rrost of my life in California and being quite aware of your 
accomplishments , I am confident that under your administration this 
situation will be given prom~attention . 

Re//?atful?$t10~ 

ff?: -7~ ~// 
/ ~ ! / / ' 

/ Fdwara/o. Bright / 
Gro~Vice President 

EDB/glj 
Attachment 

NEW YOR K WASHINGTON 

,,..----

PHOENI X TUCSON 

o 0 f\~1C . -
•..• 1 ,<-1•- - ' • , ', j:. 

le o. ct~\@ \ ~8\ 
fore\f. ~re.; I : ~, 

Rec'd-~ 

~ -~nsw'd.-- -

No ans.-- tlat:e -

MILAN EDMONTON 



T E 
CORPORATION 437 MADISON AVENUE / NEW YORK, NEW YORK 10022 / (212) 421-4688 

cable address INTERACTCO 

January 22, 1981 

The lbnorable r::ennis M. O'Connell 
Director of Finance Control 
I:epartrnent of the Treasury 
1331 G Street, ™ 
Washington, D.C. 20220 

I:ear Mr. Director: 

During the last few months I have had conversations with several people 
from your offices. During a conversation held on January 21, Donald 
Boudreau suggested that I write this letter explaining the unfortunate 
situation that our company is in as a result of our attempt to represent 
the United States honestly and ethically, both here and abroad. 

For 3-1/2 years, starting in October 1973, through our company and its 
wholly-owned subsidiary, Inter-ACT Corporation, we worked in Iran under 
contract to ISIRAN to assist in installing a logistics system for the 
IIAF. During that time ISIRAN entered into two Contracts and six binding 
Letter Agreements with our canpany and over that period of time requested 
us to increase our staff in Iran from l person in October 1973 to 45 
persons in March 1977. 

In June 1977, less than 4 months after entering into its sixth Letter 
Agreement with us, and after ISIRAN had requested us to increase our 
staff in Iran from 45 persons to 68 persons, IS IRAN advised us that our 
contract was terminated. We believe that our contract was terminated 
because we would not agree to do business in the "style" expected of 
contractors in that country. When our contract was terminated we were 
due the sum of approximately $2,150,000 for services rendered under our 
contracts and Letter Agreements, as well as for certain termination costs 
which had been clearly provided for in these Contracts and Letter 
Agreements. 

Because ISIRAN realized that our claims were justified, and as a result 
of the pressure brought to bear against ISIRAN, prior to January, 1979 we 
were able to obtain partial payment of the amounts due us. This enabled 
us to continue to operate, but we must receive the remaining amounts due 
us if we are to continue to operate. 

ISIRAN still owes us approximately $1,250,000 for services rendered and 
for termination costs and losses. In considering the merits of our claim 
the following facts are pertinent: 

NEW YORK WASHINGTON PHOENIX TUCSON MILAN EDMONTON 



The Honorable D2nnis M. O'Connell 
D2partrnent of the Treasury 

January 22, 1981 
Page 2 

o ISIRAN reviewed and renewed our contract 8 times in 3-1/2 years. 

o In March 1977, ISIRAN confirmed its satisfaction with our work by 
returning $200,000 of a performance guarantee which had been 
previously withheld. 

o In March 1977, ISIRAN requested us to bring an additional 23 
professional staff to Iran and agreed to pay for the services of 
these personnel. 

o In August 1978 ISIRAN offered to pay part of the aoount due us in 
final settlement of our claim. However, because we are entitled 
to payment for the total aoount we refused to settle the matter 
at that ti.Ire. 

Our performance after March 1977 was rendered in the same professional 
manner as prior to March 1977, and the IIAF in fact accepted our 
uploading of ten of its bases between March 1977 and July 1977. (A copy 
of the IIAF's acceptance letters for these bases can be made available in 
addition to any other supporting data.) 

We believe that ISIRAN has shown, by its own actions, that it has no 
reason to claim we are not entitled to payment for services rendered. 
Certainly, ISIRAN must have believed that our performance was more than 
satisfactory since it requested us to bring additional personnel to Iran, 
and continually renewed our contract. 

½hen the breach occurred in June 1977 we enlisted the aid of Mark Johnson 
of the State Department. Through this Department's efforts we were 
beginning to make progress in corning to a resolution of this unfortunate 
situation. 

Unfortunately, our negotiations were interrupted by the events of 
November 1978. We talked with David Small, Tim Rarnish and, Mark Johnson 
of the Iranian Affairs D2sk on a number of occasions since that date but 
we all realized that of paramount importance was the freeing of the 
hostages. With this accomplished, we feel that because of previous 
negotiations, the length of time this problem has existed and the 
circumstances surrounding it, our company should not suffer any further 
financial hardship because of the stalling tactics of Iran or other 
interested parties. 

NEW YORK WASHINGTON PHOENIX TUCSON MILAN EDMONTON 



'Ihe Honor-able D=nnis M. O'Connell 
D=par-trnent of the Tr-easur-y 

Januar-y 22, 1981 
Page 3 

We ar-e ther-efor-e asking that you be awar-e of our- situation and when 
mechanisms have been cr-eated- alleviate these unjust cir-ct.nnstances, 
be placed high on the p~i - ty list for- settlement of its claims. 

~~ 

yy-:? 
/}/ / 

Edward D. Br-ight I 
Group Vice President 

EDB/glj 
Enclosur-e 

ACT 

NEW YORK WASHINGTON PHOENIX TUCSON MILAN EDMONTON 
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IN 'IlIE UNITED STATES DISTRICT COURT 

FOR THE SOUI'HER~ DISTRICT OF NEW YORK 

ADVA.~ED C01PUTER TECHNIQUES 
I 

CORroRATION, 

AND 

INTER-ACT CORIOR7\TAION, 

Plaintiffs, 

v. 

THE INFORMATION SYST™5 IRAN 

ORGANIZATION OF THE GOVERNMENT OF IRAN, 

THE IMPERIAL IRANIAN 

AIR FORCE OF THE OOVERNMENT OF IRAN, 

AND 

THE ISIAMIC REPUBLIC OF IRAN, 

Defendants. 

PLAINTIFF'S ORIGINAL COOPlAINI' 

CIVIL ACTION NO. 

· qoc.1Vo03l (~Y 

Plaintiffs Advanced Canputer Techniques Corporation and Inter-ACT 

Corporation hereby complain of I:efendants, the Informations Systems Iran 

Organization of the Gove.rnment of Iran, the Imperial Iranian Air Force of 

the Government of Iran and the Islamic Republic of Iran, and allege as 

follows: 



• 
. . 

?ARTIES 

1. Plaintiff .a.dvanced Co.-nputer Techniques Cor?<)ration (herein:fter 

"ACT") is a United Stat:?s corporation duly org.3.nized and existing U.'1der 

tne la.-1s of th•= State of New York. It is in the business of providing 

data processing and other computer-related services to its customers 

which during the 9€riod O:to~r 1973 to August 1977 included agencies or 

instrLnnentalities of the Government of Iran and the Government of Iran. 

2. Plaintiff Inter-ACT Corporation (herein3fter "Inter-ACT") is a 

United States corporation duly organized and existing under the laws of 

New York, and is a wholly owned subsidiary of ACT. It is in the business 

of providing data-processing and other canputer-relat:d services to its 

custcmers -which during the period September 1974 to August 1977 included 

agencies or instrumentalities of the Government of Iran and the 

Government of Iran. 

3. The Information Systems Iran Organization, (hereinafter 

"ISIRAN"), an Iranian Government agency which provided data processing 

and computer related services to the Gover~~ent of Iran and to its 

agencies and instrumentalities is a II foreign state" and an II agency or 

instrumentality of a foreign state" as those terms are defined in 28 

U.S.C. S 1603. ISIR~ is subject to service of process herein pursuant to 

28 u.s.c. S 1608(b), and is not entitled to sovereign immunity herein by 

reason of 28 U.S.C. S 1605(a) in that (a) any such immunity has been 

waived, inter alia, pursuant to .a.rticle XI, Section 4 of the Treaty of 

Amity, Economic Relations, and Consular Rights Between the United States 

of America and Iran, and the provisions of the written contract and 

le~ter agreements referred to hereinafter in Paragraph 8; and in that 

(b) this action is based upon an act outside the territory of the United 

States in connection with a conmercial activity of ISIRAN elsewhere and 

such act has caused and/or will cause a direct effect in the United States. 



•. 

.(hereinafter "IIAF") is a "foreign state" an::I an "agency or 

instru~entality ~fa foreig~ state" as those terrns ar: defin~j in 28 

u.s.c. s 1633. The IIAF is subject to service of process herein pursuant 

to 28 u.s.c. s 1608(b), and is not entitled to sovereign i:rununity herein 

by reason of 28 u.s.c. s 1605(a) in that (a) any such i.ntnunity has been 

waived, inter alia, oursuant to Article XI, Section 4 of ~~e Treaty of ---- -
Amity, Economic Relations, and Consular :Rights Betwe2n the United States 

of America and Iran, and th~ provisions of th~ written contract and 

letter agreements referred to hereinafter in Paragraph 8: and in that (b) 

this action is based upon an act outside the territory of the thited 

States in connection with a commercial activity of the IIAF elsewhere and 

such act has caused and/or will cause a direct effect in the United 

States. 

5. The Islamic Republic of Iran (~~e Govern~ent of Iran and 

hereinafter "IRAN") is the duly recognized successor government of the 

State of Iran and is a "foreign state" as that term is used in 28 u:s.c. 

S 1603. IRAN is subject to service of process herein pursuant to 28 

u.s.c. S 1608(a), and is not entitled to sovereign Lmunity herein by 

reason of 28 u.s.c. S 1605(a) in that (a) any such immunity has been 

waived, inter alia, pursuant to Article XI, Section 4 of the Treaty of 

~.mity, Economic Relations, arrl Consular Rights Between the United States 

of America and Iran: and in that (b) this action is based upon an act 

outside the territory of the United States in connection with a 

canmercial activity of Iran elsewhere and such act has caused and/or will 

cause a direct effect in the United States. 

6. ISIRAL~, the II.~F and IRAN are hereinafter sometimes collectively 

referred to as "Defendants" and ACT and Inter-ACT ar~ hereinafter 

sometimes collectively referred to as "Plaintiffs". 



JTJRISCICTIC::·J 

7. Th: Court has jur isdi::tion :,f this action :.1nd-2r: (a) 23 U.S. C. 

s 133~, in L~at ~~is is a nonjury civil action against a foreign state as 

defined in 28 u.s.c. S 1633(a) as to claims for relief in oersonam with 

respect to which the foreign state is not entitled to imnunity under 28 

U.S.C. SS 1605-07 or under any applicable international agreement; (b) 

28 u.s.c. , S 1331, in that the amount in controversy herein exceeds 

$10,000 exclusive of interest and costs, and this action arises under the 

Constitution, laws, or treaties of the United States; (c) 28 U.S.C. S 

1332, in that the amount in controversy exceeds $10,000, exclusive of 

interest and costs, and is between citizens of a State, and foreign 

states or citizens or subjects thereof: (d) 28 U.S.C. S 2201; and (e) 

principles of pendent and ancillary jurisdiction. 

FACTUAL ALLEGATIONS 

8. Starting in October 1973, ACT, and starting in September 1975 

its wholly owned subsidiacy Inter-ACT, entered into written contracts 

with ISIRAN to provide services in Iran and in the United States to 

ISIR~N in installing an automated logistics system for the IIAF, and 

inproviding general data processing consulting and education services to 

ISIRAN. These services were performed by Plaintiffs for the ben2fit of 

all of the Defendants and were performed in accordance with the terms of 

written agreements, including without limitation two aforemention-ed 

contracts, one binding Letter of Intent, and six binding Letters of 

Intent Extension agreements (the contracts, letter of intent, and 

extensions are referred to collectively as the "Agreements"). All of such 

Agreements required the Plaintiffs to transfer to Iran, at considerable 

expense, employees of Plaintiff who had acquired data processing or 

logistics syste.'lls experience in the United States. The last such Letter 

of In tent Extension, dated 2 March 1977 called for Inter-ACT . to increase, 

at considerable expense, its staff in Iran who •,r,10uld perform services for 

Defendants, from 45 to 68 people. In the course of negotiating and 

executing the Agreements or docmrents related thereto officials of ISIR~.N 

visited ACT faciliti~s in New York, New York from time to time. 



9. Frcm Cccober 1973 throug:1 J~e 1977 Plaintiffs haj :;>~rfor:!led .an,~ 

were ?erfocmi~g their obligations under the ~.greements in a satisfactory 

man~er as evidence= by Plaintiffs execution of a second contract and . six 

Letters of Int~nt wi~~ Plaintiffs. Prior to March 1, 1977 Plaintiffs had 

installed the aforesaid logistics syste.~ in the three major IIAF de90ts. 

After March 1, 1977 and during the period covered by the Letter of Int~nt 

dated 2 r-1arch 1977, Inter-ACT continued to perform its services in the 

same professi~nal manner as before, and during this period the IIAF 

accepted the uploading and conversion of.10 additional bases to the 

automated logistics system being installed by Plaintiffs. '!be fact that 

Inter-ACT's performaryce was satisfactory is further attested to by the 

fact that when the 2 March 1977 Letter of Intent Extension was executed 
\ 

ISIR~N paid to Inter-ACT a substantial portion of ~he performance 

guarantee held by ISIRAN :against satisfactory performance under the 

Agree.~ents. 

10. In June 1977, less than 4 rronths after entering into the Letter 

of Intent Extension dated 2 March 1977, and after requiring Plaintiffs to 

bring more than twenty new staff members to Iran, ISIRAN breached said 

Letter of Intent by notifying Inter-ACT that ISIR~N's work had been 

cancelled by the IIAF for the reasons set forth in Paragraph 12 hereafter 

and that Inter-ACT's contract was therefore terminated. At no time did 

ISIRAN claim that it believed or found Plaintiffs works not to be 

satisfactory or to be the cause of the cancellation of its contract with 

t.l1e IIAF. M-len the contract was terminated Plaintiffs were due the sum 

of approximately $2,150,000 from ISIRAN for (a) services rendered in 

accordance with the Agreements, (b) for certain termination costs 

totalling approxL'tlately $425,000 which termination costs were clearly 

provided for in the Agreements and (c) approximately S40a,00a for 

additional costs and expenses resulting from the termination as well as 

lost profits resulting from such termination. 



As 3 r?~~lt of those tis~~ssi~:is, Plaintiffs 

ISIRA~ but t~er2 is 3 balanc? of $325,gog ou:st1nding for services 

~greeQ~nts and $400,J00 for additional costs and ~xpenses and lost 

arofits resulti~9 fro;n such unl2:.wf:..il t2r:ninatic.-:1 o: t.":e Agree:nents. 

12. A£ ter the notice of ter:nination was re-::ei-;ed Plaintiffs learned 

th3.t the IIAF and IRAN had been r.egotiating with the Lockheed l>.ircraft 

Service Company ( hereinafter "Lockhe-2d") , a division of the Lockheed 

Ai:cr aft Corporation, to have !JJckh:ed pr O'l id e the services wh ic:1 

Plaintiffs and ISIRF.N had been providi~g to the IIAF. 'Ihese negotiations 

and the subs2quent execution of a contr3ct between Lockheed and IIAF were 

a fra~dulent breac~ of b,e express lanquage of the ~.greements. 

13. Plaintiffs 9ersonnel have nade numerous additional efforts to 

discuss and resolve the outstanding issues with representatives of 

ISIRAN, the I!.~F and the prior and present Govern.ilents of Iran directly 

and with the aid of the United States State Departm~:it. These efforts 

have been ~~successful for a period of many rronths. 

14. During 1979, there has been a dramatic escalation of social 

unrest in Iran. Tnis unrest has been manifested by widespread rioting, 

violence, laoor strikes, p:>litical turmoil, and the recent seizure of the 

k~erican Embassy and its staff. Many governmental offices, banks, an~ 

businesses have been closed or only open St?Or~dically. T.1e rioting and 

violence are largely based on anti-American sentiments and there is 

little likelihood that the outstanding issues between Plaintiffs and 

Defendants can be resolved through normal business means or through 

governmental processes in Iran as was previou~ly att~pted. 



15. Plaintiffs r==illege ~nd incorp::>rate herein Paragra?hS 1 t.,rou~h 

14 of this Cc~plaint. 

16. ISIR:...N and th•= IIAF nave committed :nater ial breaches of th·2 

above describej Agreements with Plaintiffs without legal justification or 

2xcuse. 

17. By reason of such :naterial breach~s by ISIR~N and the IIAF of 

the above described Agre~ments, Plaintiffs have suffered and will suffer 

damage as follow~: 

(a) payments of monies due under the ~reements for services 

but unpaid of at le3st $325, ·300; 

(b) expenses resulting from such termination, including the 

relocation of expatriate employees which expenses are 

clearly provided for and due under th2 Agreements but 

unpaid of at least $425,000; 

(c) additional costs and expenses resulting from such 

termination and lost profits for the remaining period of 

the 2 March 1977 Letter of Intent Extension of at least 

$400,000. 

SECO.'ID CAUSE OF ACTICN 

18. Plaintiffs reallege and incorp:)rate herein Paragraphs 1 through 

17 of this c..,~plaint. 



Agre~~ents bstween Pl3intiffs 

'THIRD CAUSE CF ACTION 

28. Plaintiffs reallege and incori;x,rate herein Paragraphs 1 through 

21. IRA~ and th2 IIAF conspired with each other to defraud 

?lainti:fs to enter into ~~e 2 March 1977 Letter of Intent Extension and 

to bring 3.dcitio~al personnel to Iran and to cause Plaintiffs to incur 

s~bstant~al additional expenses in order to provide services to 

Cefer.da:-1ts ·,,hile t:7ey were negotiatir:g ar.d :::iid neqotiat1:: a contract. wi t:1 

Loc~:heed in br2ac~ of said Letter of Intent Extension witho~t legal 

excuse or justification ·..matsoe•,er resulting in damage to Plaintifs in an 

amount greater than $1,000,000. 

FGURI'H CAUSE OF ACTION 

22. Plaintiffs reallege and incorporate herein for all purposes 

Paragra?hS 1 through 21 of this Canplaint. 

23. As a result of the foregoing, an actual controversy has aris2n 

amon9 the parties hereto ·.,;ith respect to th2ir res;:,ective rights and 

oblig.3tions under t."1e Agreements described h~rein in Paragraph 8. 



FIFTH CAUSE OF ACTION 

24. Plaintiffs reallege and incorporate herein for all purposes 

Paragraphs 1 through 23 of this Complaint. 

25. IS IRAN, ILJ\F and IAAN do not have sufficient assets in the United 

States and subject to execution to satisfy their debts to Plaintiffs 

which are the subject of this action. There is a probability that, 

unless restrained from doing so, ISIRl\N, the IIAF and IRAN will, in the 

immediate future and prior to the time notice and a hearing could be 

afforded remove or cause to be removed from the United States to Iran 

assets belonging to them or either of them for the purpose of avoiding 

creditors, including Plaintiffs. Such removal would result in immediate 

and irreparable injury to Plaintiffs for which there is no adequate 

remedy at law, in that any judgment rendered by this Court would be 

rendered uncollectible to the extent of such removal. Moreover, civil 

disorder in Iran and the malicious and illegal behavior exhibited by Iran 

towards citizens of the United States has rendered and will render resort 

to the courts of Iran futile for an indefinite period, and such courts 

would, in any event, be biased and prejudiced in favor of ISIRAN, IIAF 

and IRAN against Plaintiffs. 

WHEREFORE, PREMISES CONSIDERED, Plaintiffs respectfully pray for the 

following relief: 

1. Up'.:)n due notice and hearing, a temp:,rary injunction restraining 

ISIRAN, IIAF and IRAN, their officers, agents, servants, employees and 

attorneys, and all persons acting in active concert or participation with 

them who receive actual notice of the temporary restraining order from 

directly or indirectly removing from the United States, or causing or 

permitting removal from the United States of, any property or assets or 

any kind belonging to or claimed by ISIRAN, IIAF or IRl\N. 



:::ireac:1·:c! :::iy ISIR:l.N a!").d the IIAF ·.-1itnout l=.wful justific2tion or excus2 at 

a ti::-:e w:1en 3uc:1 :;.~ree:TI2nts -,;-2re in full 1::-;al force and effect, th3t in 

so dobg ISIR~i :n:3 th2 IIAF act-2-:::i as agents of IR~:'1 and that IR~~r is 

3. Upon trial for actual d3m~ges in an amount gre2ter than 

$1,000,000 and punitive or exemplary damages against all Defendants in an 

a~ount greater than $1,000,000. 

4. Upon trial, for Plaintiffs' attorneys' fees, pre-and 

5)'.)St-judgrnent interest, and costs of suit herein. 

5. For such other and further relief, legal and equitable, 

preliminary :nd permanent, to which Plaintiffs shall show th~~selves 

entitled. 

Esther P.oditti Schachter 

Esther Ibditti Schachter, P.C. 

Attorney for Plaintiff 

437 Madison Avenue 

New York, New York 10022 



... . 

BEFORE ME, the undersigned authority, on this day personally 

ap:?eared Oscar H. Schachter, wno by me bei:1g duly sworn states on oat:1 

that he is Exe_cutive Vice Presid•2nt of Advanced Computer Techniques 

Corporation and Inter-ACT Cor"fX)ration and is duly authoriz-::d to make this 

affidavit, t:1at he has read the foregoing Plaintiff's Origin3l Complaint 

and Application For ~-emporary Restraining Order 3nd Tenporary Injunction 

and that the facts set forth therein are within his knowledge and are 

true and correc~, execpt ~,at those facts alleged U?On ' information and 

belief are, to t:12 best of his knowledge, information and belief, true 

and correct. 

SUBSCRIBED AND SWORN 'ID before me this 17 ~ day of ~ 
' 

1979. 

Notary Public in and for 

My Corrmission Expires: 

S~!.AilON E. FOUST 
Notary Publ ic, S1a:e of New Yorli 

No. 31 - 1296270 
Qualified ir, Ne,., York. County I 

Commission Ex;:,ire1 11\crch 30, 19 J 




