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THE WHITE HOUSE 

WASHINGTON 

July 12, 1988 

TO A. B. CULVAHOUSE 

FROM: Marlin Fitzwater 

This looks like it's for 

you. 
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.IOl PA~K AVEN VI! 
NEW YORK, N. Y, \Ot7a 

July 12, 1988 

BY TELECOPY 

President Ronald Reagan 
President of the united States 
1600 Pennsylvania Avenue, N.W. 
Washington, o.c. 20500 

Attentions Mr. Marlin Fitzwater 

Dear President Reagan: 

The discussion of compensation for the fam.ilies of 
those who died when the u.s. accidentally destroyed an Iranian 
passenger plane is warranted. However, for obvious policy 
reasons the payment of compensation should be made intelli­
gently, expressing both our dismay with Iran's current actions 
in the Persian Gulf and with its past actions in not protect­
ing our embassy personnel in T@heran. 

I have an idea of how to structure the compen$ation 
to express that dismay and the idea that Iran shares the 
responsibility for the accident: 

(1) Decide on a set amount to be given directly to 
the families of each of the deceased. 

(2) Give 1001 of that amount to the families of 
each of the deceased who were not Iranian citi~ens. 

(3) Give 101 of that amount to the families of each 
of the deceased who were Iranian citizens. 

(4) Give the rest of the compensation (the other 
90% for each Iranian) pro rata to the Americans who were held 
hostage during 1979 (or their heirs), and $t&te that since 
Iran has never made reparation to our citizens, we are using 
901 of what we would have given to Iranian citizens to lessen 
the damage Iran's failure has caused our citi2ens. 
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July 12, 1988 

(5) Suggest publicly that the Iranian government 
reconsider its decision not to make reparations to ou~ citi­
zens and state that any future Iranian reparations to be paid 
to our citizens may first be used to pay the other 901 of the 
set amount to the families of each of the deceased who were 
Iranian citizens. 

Please have one of your assistants call me at (21 -
808-2084 if a discussion of my reason$ for this approach to 
the problem is desirable. 

Sincerely, ~ 

~~m:ond 
,_, 
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Mr. Harvey Thiede 
3230 Roosevelt 
Dearborn, Michigan 48124 

Dear Mr. Thiede: 

United States Department of State 

Washington, D.C. 20520 

JUL 2 8 1988 

I am replying to your message to President Reagan concern­
ing the U.S. offer to pay compensation to the families of the 
victims of Iran Air flight 655 . 

The United States deeply regrets the tragic loss of life 
in the recent downing of Iran Air 655 by a U.S. vessel, and has 
conveyed its position to the Iranian Government and to the 
other governments of those on board the flight. As President 
Reagan announced, for humanitarian reasons, the United States 
will compensate the families of the victims in a way that does 
not involve the Iranian Government. The U.S. offer is 
voluntary and not a matter of legal obligation. 

The arrangements for direct payment to the families are 
currently under study. No compensation will be paid to the 
Government of Iran for the loss of the aircraft itself, which 
was owned and operated by the Iranian Government. The United 
States has not made payment of compensation to the families 
contingent on changes of behavior by the Iranian Government 
because this would suggest that we are prepared to reward such 
changes by paying money to the Iranian Government. To make 
payment contingent on the release of our own hostages would 
reward terrorism and hostage-taking. 

This tragedy underlines the urgency of ending the most 
dangerous and destructive source of regional tension -- the 
Iran-Iraq war. The United States is working with states in the 
region and outside it to find a negotiated settlement of the 
bilateral conflict. Toward that goal, we led the effort in the 
UN Security Council that resulted in the unanimous passage of 
Resolution 598 on July 20, 1987. The Resolution establishes a 
solid basis to ensure a lasting peace by calling for an immedi­
ate cease-fire and withdrawal to international borders, the 
return of prisoners of war, and the establishment of a body to 
determine responsibility for the war. The United States strong­
ly believes that implementation of Resolution 598 is the best 
means to achieve a comprehensive, negotiated settlement. Both 
sides have now accepted that Resolution. The urgent need now 
is to bring it into practical effect to end the conflict. 



2 

The United -$tates will continue to work with the UN 
Security Council and the Secretary General to bring an end to 
this tragic war. In the meantime, U. S. military forces will 
remain in the Gulf to protect our national interests. 

Sincerely yours, 

Charles E . Redman 
Assistant Secretary 

for Public Affairs and 
Department Spokesman 



- Chartered by Act of Congress -

Ronald Reagan, President 
Unite d States of America 
1600 Pennsylvania Ave. 
Washington, D. C., 20012 

Dear Mr. Reagan; 

1712 

July 11, 1988 

In times of war - In times of conflict such as our 

Fleet in the Persian Gulf - was ana is being attacke d 

by Iran; I see no r eason for our Government to 

award any compensation to the sur vivors of the 

Iranian Bus that our Fleet Captain ordered bo be 

shot down. 

Who lmows what this Air Shi ::; carried and what if it 

1ere the reverse. 

3230 Roosevelt 
Dearborn, MI., 48124 

(313) 565-0675 
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Mr. James C. Kellogg 
105 West Madison Street 
Suite 1500 
Chicago, Illinois 60602 

Dear Mr. Kellogg: 

Un ited States Department of State 

Wash ington, D.C. 20520 

JUL 2 8 1988 

I am replying to your message to President Reagan concern­
ing the U.S. offer to pay compensation to the families of the 
victims of Iran Air flight 655. 

The United States deeply regrets the tragic loss of life 
in the recent downing of Iran Air 655 by a U.S. vessel, and has 
conveyed its position to the Iranian Government and to the 
other governments of those on board the flight. As President 
Reagan announced, for humanitarian reasons, the United States 
will compensate the families of the victims in a wa y that does 
not involve the Iranian Government. The U.S. offer is 
voluntary and not a matter of legal obligation. 

The arrangements for direct payment to the families are 
currently under study. No compensation will be paid to the 
Government of Iran for the loss of the aircraft itself, wh i ch 
was owned and operated by the Iranian Government. The United 
States has not made payment of compensation to the families 
contingent on changes of behavior by the Iranian Government 
because this would suggest that we are prepared to reward such 
changes by paying money to the Iranian Government. To make 
payment contingent on the release of our own hostages would 
reward terrorism and hostage-taking. 

This tragedy underlines the urgency of ending the most 
dangerous and destructive source of regional tension -- the 
Iran-Iraq war. The United States is working with states in the 
region and outside it to find a n~gotiated settlement of the 
bilateral conflict. Toward that goal, we led the effort in the 
UN Security Council that resulted in the unanimous passage of 
Resolution 598 on July 20, 1987. The Resolution establishes a 
solid basis to ensure a lasting peace by calling for an immedi­
ate cease-fire and withdrawal to international bo r ders, the 
return of prisoners of war, and the establishment of a body to 
determine responsibility for the war. The United States strong­
ly believes that implementation of Resolution 598 is the best 
means to achieve a comprehensive, negotiated settlement. Both 
sides have now accepted that Resolution. The urgent need now 
is to bring it into practical effect to end the conflict. 
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The United . States will continue to work with the UN 
Security Council and the Secretary General to bring an end to 
this tragic war. In the meantime, U.S. military forces will 
remain in the Gulf to protect our national interests. 

Sincerely yours, 

Charles E. Redman 
Assistant Secretary 

for Public Affairs and 
Department Spokesman 
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July 15 , 1988 

The Honorable Ronald Reagan 
President of the United States 
The White House 
Washington , D. C. 20500 

Dear Mr. President : 

There is nobody in our country who does not regret the 
290 lives lost when an Iranian jet was shot down recently . There 
has been and there will be, for a long time to come, disputes 
over the facts which led to this occurrence . There will probably 
be a strong volume of national and international opinion directed 
against our government , the military, the Navy , and particularly 
the personnel who operated the "U.S.S. Vincennes" at the time of 
the occurrence. 

I would preface my remarks with two items . I was partic­
ularly pleased to vote for you in 1980 and again in 1984 . I be­
lieve in the aggregate your Administration's programs, achieve­
ments, and accomplishments have vindicated the trust in you and 
the Republican Party. 

The other prefatory remark is the nature and duration of 
my military service during World War II. Prior to World War II, 
I would imagine that only a minority of the population had any 
concept of the location or qualities of the country anciently known 
as Persia, and more recently known as Iran. I was stationed there 
for more than twenty-four months , and left the country on the last 
U.S . military ship at the conclusion of the year , 1945. I was a 
military police officer and had numerous contacts with middle-
level government people of the State of Iran and justifiably form­
ed very definite impressions of the populations and its intellec­
tual and moral values. There will be categorical statements made 
by Iranians of high office about the background of the destruct-
ion of the Iranian plane. I will state categorically, from my 
experience, that the Iranians as a whole are liars. They do not 
have any concept of the morality of truthfulness . Any other 
American or British military personnel who served in the Persian 
Gulf Command would corroborate this opinion . 

Already , I 

\ ~ . the United States 
~ ~ of those killed. 

have read one newspaper columnist's urging that 
immediately offer reparations to the families 
Of course, there is a distinct difference be-



The Honorable Ronald Reagen 

July 15 , 1988 

Page Two 

tween conduct of a country as an entity versus the conduct of its 
individual citizens . There is no reason to believe that the 290 
people who perished on the plane individually committed any 
crimes or wrongdoings which would justify their sad end . How­
ever , t he conduct of the Iranian government , both in recent 
months and reaching back , has been immoral and unjustifiable . 
Before the U. S . pays Dollar One in reparations , the question may 
be asked , what reparation s would furnished f or the s o -cal led hos­
tages, who were held brutally and wrongfully for many months? 
This was a deliberate violation of international law ; i t was ap­
proved and commended by the existing government . Those people 
were wrongfully imprisoned , and saw parts of their lives destroyed . 
I am sure that many of them have suffered severe mental and phy­
sical ailments . That entire program was premeditated by the 
Iranian government ; it did not come as a result of imminent crisis 
which had to be solved within a period of minutes . 

The second item by way of background would be the Russian 
downing of the Korean jet . What reparations did Russia pay? At 
the time and place of the Korean jet downing , there were no combat 
conditions ; there was no apparent consequential threat to Russian 
personnel . There is a vast difference , therefore, between the two 
shootings. 

When the Iranian government and its military engaged in dan­
gerous and provocative acts in the Persian Gulf , they took a cal­
culated risk that some dangerous and unwanted occurrences would 
take place . They sought to disturb the welfare and very lives of 
millions of people , not only in the USA , but also in Britain , 
France , Japan , Italy , etc . They launched cheap attacks ; that is, 
they used relatively small water vessels and crews to lay mines 
and launch torpedoes in the hopes of securi ng damage to substan­
tial war vessels and substantial losses of l i ves . They were urged 
by the United Nations and other disinterested entities to cease 
their belligerent conduct in the Persian Gulf . 

If they chose to engage in this dangerous course of conduct , 
they should have been extremely vigilent about the welfare of their 
citizens ; they should have routed their aircraft very far away 
from any foreign vessels ; probably , a short distance such as fif­
teen or twenty miles might have made the difference . It is quite 
possible that the Iranian military informed their pilots to see 
how close they could come to U. S . ships and how much surveillance 
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they could engage in . We are told that at the time of the oc­
currence, the U.S. ship was engaged with a couple of small 
Iranian patrol boats. For the ship's master to conclude that 
an oncoming aircraft was part of this maneuver would certainly 
be reasonable . 

I believe , from what I have read , that under the circum­
stances in a military situation, the ship's commander cannot 
be concerned with a nicety whether that aircraft was belligerent 
or not. I would rather read about the downing of an Iranian 
plane with 290 passengers than about the sinking of a U.S. 
cruiser with a large complement of officers and men . As to any 
statement made by the Iranians, either officially or unofficially, 
I would view it with a great deal of scepticism . I would be op­
posed to the payment of any reparations by our government . By 
the same token--;---r- w0·u~1-c;1:_: believ e- that ·· the sh.1 's officers and crew 
should be given a full vote of confidence. 

JCK:eg 
Copies : 

Respectfully yours , 

The Chicago Tr· une 
American Leg· n Nationa_y eadquarters 
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Mr. S. Harry Bergman 
P.O. Box 7998 
Tyler, Texas 75711 

Dear Mr. Bergman: 

United States Department of State· 

Washington, D.C. 20520 

JUL 2 8 1988 

I am replying to your message to President Reagan concern­
ing the U.S. offer to pay compensation to the families of the 
victims of Iran Air flight 655. 

The United States deeply regrets the tragic loss of life 
in the recent downing of Iran Air 655 by a U.S. vessel, and has 
conveyed its position to the Iranian Government and to the 
other governments of those on board the flight. As President 
Reagan announced, for humanitarian reasons, the United States 
will compensate the families of the victims in a way that does 
not involve the Iranian Government. The U.S. offer is 
voluntary and not a matter of legal obligation. 

The arrangements for direct payment to the families are 
currently under study. No compensation will be paid to the 
Government of Iran for the loss of the aircraft itself, which 
was owned and operated by the Iranian Government . The United 
States has not made payment of compensation to the families 
contingent on changes of behavior by the Iranian Government 
because this would suggest that we are prepared to reward such 
changes by paying money to the Iranian Government. To make 
payment contingent on the release of our own hostages would 
reward terrorism and hostage-taking. 

This tragedy underlines the urgency of ending the most 
dangerous and destructive source of regional tension -- the 
Iran-Iraq war. The United States is working with states in the 
region and outside it to find a negotiated settlement of the 
bilateral conflict. Toward that goal, we led the effort in the 
UN Security Council that resulted in the unanimous passage of 
Resolution 598 on July 20, 1987. The Resolution establishes a 
so l id basis to ensure a lasting peace by calling for an immedi­
ate cease-fire and withdrawal to international borders, the 
return of prisoners of war, and the establishment of a body to 
determine responsibility for the war. The United States strong­
ly believes that implementation of Resolution 598 is the best 
means to achieve a comprehensive, negotiated settlement. Both 
sides have now accepted that Resolution. The urgent need now 
is to bring it into practical effect to end the conflict. 



The United .States will continue to work with the UN 
Security Council and the Secretary General to bring an end to 
this tragic war. In the meantime, U.S. military forces will 
remain in the Gulf to protect our national interests. 

Sincerely yours, 

Charles E. Redman 
Assistant Secretary 

for Public Affairs and 
Department Spokesman 
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8822712 

S. Harry Bergman 
Petroleum Geologist 

July 12, 1988 

President Ronald Reagan 
The Whitehouse 
Washington, DC 20500 

I:Bar President Reagan: 

PINERIDGE OFFICE 

P.O. BOX 7998 

TYLER. TEXAS 75711 

TELEPHONE 

(214) 839-6265 OFFICE 

(214) 839-2557 HOME 

I must express my intense disappointment with your decision to send 
our tax money to Iran. They will make a bigger fool of you than they 
made of former President Carter. How do you think you will look when it 
comes out that this was a deliberate setup? 

You cannot buy Iranian or world opinion with money. The very 
people you try to pay will still curse and hate the U.S.A. In your heart 
you may feel this is the right thing to do, but the vast majority of 
Arrericans think you are wrong on this. From a practical point, the 
lawyers and banks will get most of the money, and the anti-Arrerican 
Iranians will get what is left. 

Yours z truly, 

-~JI~ 
S. Harry BJgman 

jj 
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Auc;ust. 26, 1988 

I am J.:'":!plyi."9 to 1our }L,ttc·.r t:o P,t-sidcnt Rerig<'~n c0:1ccr-r. in(j 
the rJ . S . rJfler tc. pay comper.s""tic;. to th~ famili 'H of the 
vie:::i:~'~ ,:''t l'.r.;1:, ld.r 1ni,3tl::. 655 . 

'l"h,-::, Uni t:.ed S tat:Ds d.0cply regn•)tt~ the 'Cr~gic losH o~ li.E,..! i.: 
th0 .f\,:CC•n-:. d,.>Wr~ir1g o!." l..:u,; .i:r Fl:Lgh.t 65:;, !):, r:. U. S. VCZ;3el , 

·:nd has conv~~·ed it£ po$itio.:1 tc.1 th~ ln1!dan Governnent ~.nd t.t,; 

-t:he gt)'h"J:.',1rr.fmt.r; 1:,t pPop:i.•./ :;:.if -:>th,.;,.r n:1.tional.i tics on bo.:-.. rtl the 
flight . AG Procid~nt R~~gdn Qn~ounced, tor hwaanitarian 
r -,~a5cn::;, t:hl', U:ai t-~d. S t:a1.J;;, wi}, l C·)l'.lpt:ra;;atf: th~.:- f-:!i'!'il ie.5 nf tht.! 
Yict.imt, in « Wit/ "t.hilt dGP.;, :w~..:. ir~v-:,:.v.-~ the IraEiar. Gove.cm.1ent.. 
The U . t~ . o:·:'.°f"l." i$ v :JluuL:.u:J :,·10. :,at~" 11,;;c:·ci::r u.t lt:.g.:il 
<Jbliga.tion . 

ThB '.·..J:?.'arg,,,m.0nt.,: f,:.r rlir0c~ ?ilfrt'\i_!J,L -co thu Limilif~Z .:1re 
r.ur:i::-~~ 1-..t:y und('-Jr stu<iy. ~o compt::,1SJ .. n:.ion w:i. 11 be paid to t.:.hc 
Govr:.~::r.v.:nt of !.t:ar~ f·.-,1~ -::h~ loct~ ,)~: tlw i.!.ircraft it.r.el::, t1lu.ch 
w,H: c>\-med c:md c,pPr-?-ted b:r lhE. Iranian Goverrunent ~ The 
Uni~>:d s:.:~1.t(•S h,.;:::; n'.Jt !!kJh. ~.)<.!,';;n,:..'l1t :;:: CO~P •nB-ii.ti~n b) tH-1 
:L.;.milit>~ continqent on clw.ncc~ c-t l>tc:!havior by th~ 1.raa.i.an 
G,:-,v,corl'w1:::nt bf'c.,n1:;~; th_;_:-; \ioul<l r .. u9g,..::~t t.h.,t. Wfi tt?:-8 ;•reparL!d to 
rm,rn.4.'d ~uch ch'-':i'Jf~;:, bJ µ .. ci:1g mon1·•:r to the Irani~n Governmeut. 
'l'D mckt pa.?rrh·,:1t ::;c.1- ":-."i.~l':"ii::1.-::: O!"~ th,~ re"L-...:,g;t; of. o;...1:r- ow.n host;,.1go:; 
\/<"}UlJ r•~Hr:n~<l -b.::rcorisrri a.1d h 'Ct <Ju-takir,!J . 

Thi:J t..?'.·t,g0.;:ty ~r,d• .... r .... in.l"s tht~ u:.·g•,:mc:.' of ,~.1ding t! e !110.:.>t 

<L.r>.gcrous 2r.d dest:::uct..Lve •:H .. .mrcc2 o±: 1:.·.a•;1ional tension ~·· i.:.h,.; 
Ir,:).!'~.-:~ri.C{ ,;~l .. (. '"f·h,~ UnJ..·t:r!ci S-t~~.it.cf?. 1.r: \./t~;-:kirig 1:1.itl1 :;t ... 1t.0 .. , i;1 

th,s, regitm n11d 0ut•,idt:. .it to f,ind a n.t!goti2.tdd settlement vf 
thf:' bil.:iter.d. co.1.':lict . '£'nw~1rd th.-<.t gnid, Wi:'.:- hd tht: eit<.,.c~ 
i:rl the:~ Uni t~<l i'c~·tions Security Council that re;.;ul ted in t.ho 
u;.: ~,ir.v·,u:; p .. u:,-;agc of f~1!.Julut10h 598 c.1•~ Jul .. :.t :::o ~ 1987. The 
Resolution eGtebli3hes a solid b,!sis to ~nsure a lasting pt&c~ 
h·.t ;.;,i_li:ig fer ~\r1 i:mr.:i~di.;,t ... ,:;:,_,2i.,c-i1r[:=> , .. md withdr<1w.:il to 
i:"!tern· tic..:.1a.l bvnlers, th<2 r~turn o:t prisonc!'."s cf .,for, .;.nd the 
~: cit.1blirdtm-~::i.c ::,f .;1. bodJ t,, d,:;:'t.Pi·m • i!C re::,ponsib:ili i.:y ,:or t~1e 
W3r . Th~ U~ited Statos ~trongly believeo that implementtltion 
of. Res0lutiDi; 598 .!.': thH b<.:::..t mc;:tra; to achieve a. cumpr0ht~n-
r1 iv~ , negotic t(:.d settl,,r'lf'• t . Both 8ides have now 4Ccepted 
that Rc.,f'nluticn . '.Pht:• urg·<:-:ni_ :-.t~dd now t.-.-. t.o bri:ig it 1.nb,) 
[.)r?J;tical ef f•)c t to m1d thi': c•.y:1flict . 
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Dear Mr. Grubb: 

DEPARTMENT OF STATE 

DRAFT REPLY 

I am replying to your letter to President Reagan concerning 

the U.S. offer to pay compensation to the families of the 

victims of Iran Air flight 655. 

The United States deeply regrets the tragic loss of life in 

the recent downing of Iran Air 655 by a U.S. vessel, and has 

conveyed its position to the Iranian Government and to the 
~ a+ (>+~ ~~+<JZ.4 

~ governments of ~\on board the flight. As President 

Reagan announced, for humanitarian reasons , the United States 

will compensate the families of the victims in a way that does 

not involve the Iranian Government. The U.S. offer is 

voluntary and not a matter of legal obligation. 

The arrangements for direct payment to the families are 

currently under study. No compensation will be paid to the 

Government of Iran for the loss of the aircraft itself, which 

was owned and operated by the Iranian Government. The United 

Mr. Earnest M. Grubb 
Route 2, Box 384, 

Littleton, North Carolina 27850 . 



States has not made payment of compensation to the families 

contingent on changes of behavior by the Iranian Government 

because this would suggest that we are prepared to reward such 

changes by paying money to the Iranian Government. To make 

payment contingent on the release of our own hostages would 

reward terrorism and hostage-taking. 

This tragedy underlines the urgency of ending the most 

dangerous and destructive source of regional tension -- the 

Iran-Iraq war. The United States is working with states in the 

region and outside it to find a negotiated settlement of the 

bilateral conflict. Toward that goal, we led the effort in the 
U~ N~ 

_J.lN' Security Council that resulted in the unanimous passage of 

Resolution 598 on July 20, 1987. The Resolution establishes a 

solid basis to ensure a lasting peace by calling for an 

immediate cease-fire and withdrawal to international borders, 

the return of prisoners of war, and the establishment of a body 

to determine responsibility for the war. The United States 

strongly believes that implementation of Resolution 598 is the 

best means to achieve a comprehensive, negotiated settlement. 

Both sides have now accepted that Resolution. The urgent need 

now is to bring it into practical effect to end the conflict. 

The United States will continue to work with the~ 
u, rJ. 

Security Council and t~retary General to bring an end to 

this tragic war. In the meantime, U.S. military forces will 

remain in the Gulf to protect our national interests. 



GRUBB.880822 
~ 

We understand your sentiments regarding this issue and~ 
~ t,.,t.. ~=o::...--- ~ 

k.vA> eeply saddened t:.o learn ~ your nephew's death last 

April in the Persian Gulf. Your nephew performed with 

honor and skill every task that was assigned to him, and he 

did all that his commanders asked of him. 

~r grief for all of us~r.our loss is shared by UV~ 
who cheris~he freedoms we enjoy as Americans. 

c~ 

We regret that your sister and brother-in-law were~ not made 

aware of the Navy's policy of reimbursing some travel 

expenses for the next of kin to attend funerals of personnel 

killed in the line of duty. We are sorry to learn that your 
. ) 1--L.~ 

family ~ee<lod # o incltt' additional expenses at such a 

difficult time. If you have additional questions regarding 

this policyJ you may wish to contact Captain Judy Smith at 

the Department of the Navy, 703-695-0191. 

OW\~ Sh'"'--~ " ' w,.,.::,~ I>.>\~ 4ia... ~t,Q\~t 

we appreciate the time you took to write the l?rasident -a-ftd-

;gou have his best wishes. 



We understand your personal concern regardin his 

important issue, and were deeply saddened to earn that your 

nephew gave his life in the service s country. We 

understand that the Navy ansportation and some 

expenses for next of kin to a end funerals of personnel killed 

in the line of duty. If ou have further questions, please 

contact the Departme of Navy. We appreciate the time you 

took to write to he President. 

Sincerely, 



THE WHITE HOUSE 

WASHINGTON 
_ __.. 

MEMORANDUM 

DATE: 

TO: 

ACTION: 

Q/4eview/Approval 

D Recommendation 

D Information Copy 

D Draft Reply 

D As we discussed 

DATE ACTION NEEDED: 

COMMENT: N.:sc)Dc.~ ~ ~.,., ... ~.J.'-

~- k..-l.,,-,.'+ ~ ~ ~'.$' 

~' ~ ~ ~ - '1-\lL. 

~ ) <r ) \~ ~ ) ~ -

•~-
CHARLES A. DONOVAN ~ 
Presidential Correspondence 
Room 94, OEOB - x7610 
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NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

August 16, 1988 

MEMORANDUM 

FROM: 

FOR SALLY KELLEY _ n 
PAUL SCHOTT ~;EV~~s\¾/ 

SUBJECT: Response to Letter Opposing Compensation 
for Victims of Iran Air 655 

The NSC staff approves the attached draft response. 

Attachment 
Tab A 

~~ . ., 

State Transmittal Memo dtd 7/14/88 
w/attachments 

' ~q"' ~~, 
9 ,/'Q, ~\~ ~ ~~ 

~ ~~~ c ~ 
~~~~ 
"b~~,-P~~-
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• 
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NATIONAL SECURITY COUNCIL 
WASHINGTON, D.C. 20506 

August 15, 1988 

5976 

ACTION SIGNED 
MEMORANDUM FOR PAUL SCHOTT STEVENS 

FROM: ROBERT B. OAKLEY ~ 

SUBJECT: Response to Letter Opposing Compensation 
for Victims of Iran Air 655 

The attached draft response looks fine. 

RECOMMENDATION 

That you sign the memoraQum 

Accept ~ ¥ 

to Sally Kelley at Tab I . 

Disapprove ---

Attachments 
Tab I Stevens Memo to Kelley 

Tab A State Transmittal Form dtd 7/14/88 
w/attachments 



DEPARTMENT OF STATE 
EXECUTIVE SECRETARIAT 

TRANSMITTA.L FORM 

FOR: Mr. Paul Schott Stevens 
Executive Secretary 
National Security Council 
The White House 

RE.FERENCE : 

To : President Reagan 

F~om: Mr. Earnest M. Grubb 

Date: July 14, 1988 

Sis 8822863 
---------
August 13, 1988 

Date ----------

Subject: Against reparation to Iranian families due to downing 

of Iran Air 655; also angry that U. S. Government 
did not pay parents exnenses for nephew's burial 

WH Referral Dated: -------------NS CID# (if any): 

The attached item was sent directly to the 
Department of State. 

ACTION TAKEN: 

X 

REMARKS: 

A draft reply is attached. 

A draft reply will be forwarded. 

A translation is attached. 

An information copy of a direct reply is attached. 

We believe no response is necessary for the reason 
cited below. 

The Department of S~ate has no objection to the 
proposed travel. 

Other (see remarks). 



Dear Mr. Grubb: 

DEPARTMENT OF STATE 

DRAFT REPLY 

I am replying to your letter to President Reagan concerning 

the U.S. offer to pay compensation to the families of the 

victims of Iran Air flight 655. 

The United States deeply regrets the tragic loss of life in 

the recent downing of Iran Air 655 by a U.S. vessel, and has 

conveyed its position to the Iranian Government and to the 

other governments of those on board the flight. As President 

Reagan announced, for humanitarian reasons, the United States 

will compensate the families of the victims in a way that does 

not involve the Iranian Government. The U.S. offer is 

voluntary and not a matter of legal obligation. 

The arrangements for direct payment to the families are 

currently under study. No compensation will be paid to the 

Government of Iran for the loss of the aircraft itself, which 

was owned and operated by the Iranian Government. The United 

Mr. Earnest M. Grubb 
Route 2, Box 384, 

Littleton, North Carolina 27850. 



States has not made payment of compensation to the families 

contingent on changes of behavior by the Iranian Government 

because this would suggest that we are prepared to reward such 

changes by paying money to the Iranian Government. To make 

payment contingent on the release of our own hostages would 

reward terrorism and hostage-taking. 

This tragedy underlines the urgency of ending the most 

dangerous and destructive source of regional tension -- the 

Iran-Iraq war. The United States is working with states in the 

region and outside it to find a negotiated settlement of the 

bilateral conflict. Toward that goal, we led the effort in the 

UN Security Council that resulted in the unanimous passage of 

Resolution 598 on July 20, 1987. The Resolution establishes a 

solid basis to ensure a lasting peace by calling for an 

immediate cease-fire and withdrawal to international borders, 

the return of prisoners of war, and the establishment of a body 

to determine responsibil.ity for the war. The United States 

strongly believes that implementation of Resolution 598 is the 

best means to achieve a comprehensive, negotiated settlement. 

Both sides have now accepted that Resolution. The urgent need 

now is to bring it into practical effect to end the conflict. 

The United States will continue to work with the UN 

Security Council and the Secretary General to bring an end to 

this tragic war. In the meantime, U.S. military forces will 

remain in the Gulf to protect our national interests. 



We understand your personal concern regarding this 

important issue, and were deeply saddened to learn that your 

nephew gave his life in the service of his country. We 

understand that the Navy provides transportation and some 

expenses for next of kin to attend funerals of personnel killed 

in the line of duty. If you have further questions, please 

contact the Department of Navy . We appreciate the time you 

took to write to the President . 

Sincerely, 



T H E W H I T E 

TO: DEPARTMENT OF STATE 

ACTION REQUESTED : 

H O U S E 

REFERRAL 

DRAFT REPLY FOR SIGNATURE OF: 
WHITE HOUSE STAFF MEMBER 

DESCRIPTION OF INCOMING: 

ID: 596811 

MEDIA: LETTER, DATED JULY 14, 1988 

TO: PRESIDENT REAGAN 

FROM: MR. EARNEST M. GRUBB 
ROUTE 2, BOX 384 
LITTLETON NC 27850 

0 F F I C E 

JULY 27, 1988 

SUBJECT: AGAINST REPARATION TO IRANIAN FAMILIES DUE TO 
DOWNING OF PLANE BY U. S. NAVY - LOST A 
NEPHEW IN PERSIAN GULF APR 18TH - ANGRY THAT 
GOVERNMENT DID NOT PAY HIS PARENTS EXPENSES 
FOR ARLINGTON CEMETARY BURIAL 

8822863 

PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN 
TAKEN WITHIN 9 WORKING DAYS OF RECEIPT , PLEASE TELEPHONE THE 
UNDERSIGNED AT 456-7486. 

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE 
(OR DRAFT) TO: 

AGENCY LIAISON, ROOM 91, THE WHITE HOUSE, 20500 

SALLY KELLEY 
DIRECTOR OF AGENCY LIAISON 
PRESIDENTIAL CORRESPONDENCE 
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Mr. John V. Waltz 
717 State Street 
LaPorte, Indiana 46350 

Dear Mr. Waltz: 

United States Department of State 

Washington, D. C. 20520 

JUL 2g f988 

I am replying to your message to President Reagan concern­
ing the U.S. offer to pay compensation to the families of the 
victims of Iran Air flight 655. 

The United States deeply regrets the tragic loss of life 
in the recent downing of Iran Air flight 655 by a U.S. vessel, 
and has conveyed its position to the Iranian Government and to 
the other governments of those on board the flight. As 
President Reagan announced, for humanitarian reasons, the 
United States will compensate the families of the victims in a 
way that does not involve the Iranian Government. The U.S . 
offer is voluntary and not a matter of legal obligation. 

The arrangements for direct payment to the families are 
currently under study. No compensation will be paid to the 
Government of Iran for the loss of the aircraft it s elf, which 
was owned and operated by the Iranian Government. The United 
States has not made payment of compensation to the families 
contingent on changes of behavior by the Iranian Government 
because this would suggest that we are prepared to reward such 
changes by paying money to the Iranian Government. To make 
payment contingent on the release of our own hostages would 
reward terrorism and hostage-taking. 

This tragedy underlines the urgency of ending the most 
dangerous and destructive source of regional tension -- the 
Iran-Iraq war. The United States is working with states in the 
region and outside it to find a negotiated settlement of the 
bilateral conflict. Toward that goal, we led the effort in the 
UN Security Council that resulted in the unanimous passage of 
Resolution 598 on July 20, 1987. The Resolution establishes a 
solid basis to ensure a lasting peace by calling for an immedi­
ate cease-fire and withdrawal to international borders, the 
return of prisoners of war, and the establishment of a body to 
determine responsibility for the war. The United States strong­
ly believes that implementation of Resolution 598 is the best 
means to achieve a comprehensive, negotiated settlement. Both 
sides have now accepted that Resolution. The urgent need now 
is to bring it into practical effect to end the conflict. 



2 

The United . States will continue to work with the UN 
Security Council and the Secretary General to bring an end to 
this tragic war. In the meantime, U.S. military forces will 
remain in the Gulf to protect our national interests. 

Sincerely yours, 

Charles E. Redman 
Assistant Secretary 

for Public Affairs and 
Department Spokesman 
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SALLY KELLEY 
DIRECTOR OF AGENCY LIAISON 
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July 7, 1988 

The President of the United States 
The Whi te House 
Washington, D.C. 20500 

Dear President Reagan: 

·PAS-T 8822864 

Office of the (.esident and Chairman of the Board 

----;::.:::.:::.:.:.::::. __ :;::...,:::::::::.:=.-. John V. Waltz 
717 State Street 

L aPorte, IN 46350 

associat ion office: 

Suite 100 
1011 N. West Street 

Indianapolis , IN 46202 
(317) 236-6334 

I would like to take a minute of your time to express my op1n1on -0n the 
discussion that is surely to take place conce rning compensation t o the famil i es 
of those aboard the Iranian airliner that was shot do-wrr--by--otti--Navy. -· ----------During these discussions I would hope the memory of our Marines who died in the 
bombing of their barracks in Beriut, the victims of airline & ship hijackings, 
and of hostages who have died or who are being held by terr oris t fact i ons is 
taken into account. 

The loss of any life, whether American or Iranian is a tragedy . Life cannot be 
replaced or compensated for by any means. However, there is a distinct 
difference between life that is lost by accident and life that is taken by 
intent. The sorrow is just as great in either case, but the deliberate taking 
of life can cease if so desired. 

Therefore, until the loss of American blood and suffering is recognized by the 
Iranian government to be as significant as the loss of Iranian blood and 
suffering, America should not be forced into a guilt trip for it's accidental 
actions. 

I strongly believe that at this time our compassion and feelings should be with 
the Captain of the USS VINCENNES and the men of that ship who must live with 
their actions and what they believed at that moment to be the defense of their 
ship and lives. 

e pectfully, 
1 

/ 

I~ v. /41/lk 
ohn V. Waltz J 

Home Builders Association of Indiana 
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Mr. and Mrs . David C. Ross 
423 South Chestnut 
Windsor, Illinois 61957 

Dear Mr. and Mrs. Ross: 

United States Department of State· 

Washington, D.C. 20520 

I am replying to your message to President Reagan concern­
ing the U.S. offer to pay compensation to the families of the 
victims of Iran Air flight 655. 

The United States deeply regrets the tragic loss of life 
in the recent downing of Iran Air flight 655 by a U.S. vessel, 
and has conveyed its position to the Iranian Government and to 
the other governments of those on board the flight. As 
President Reagan announced, for humanitarian reasons, the 
United States will compensate the families of the victims in a 
way that does not involve the Iranian Government. The U.S. 
offer is voluntary and not a matter of legal obligation. 

The arrangements for direct payment to the families are 
currently under study. No compensation will be paid to the 
Government of Iran for the loss of the aircraft itself, which 
was owned and operated by the Iranian Government. The United 
States has not ~ade payment of compensation to the families 
contingent on changes of behavior by the Iranian Government 
because this would suggest that we are prepared to reward such 
changes by paying money to the Iranian Government. To make 
payment contingent on the release of our own hostages would 
reward terrorism and hostage-taking. 

This tragedy underlines the urgency of ending the most 
dangerous and destructive source of regional tens i on -- the 
Iran-Iraq war. The United States is working with states in the 
region and outside it to find a negotiated settlement of the 
bilateral conflict. Toward that goal, we led th~ effort in the 
UN Security Council that resulted in the unanimou s passage of 
Resolution 598 on July 20, 1987. The Resolution establishes a 
solid basis to ensure a lasting peace by calling for an immedi­
ate cease-fire and withdrawal to international borders, the 
return of prisoners of war, and the establishment of a body to 
determine responsibility for the war. The United States strong­
ly believes that implementation of Resolution 598 is the best 
means to achieve a comprehensive, negotiated settlement. Both 
sides have now accepted that Resolution. The urgent need now 
is to bring it into practical effect to end the conf l ict. 
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The United . States will continue to work with the UN 
Security Council and the Secretary General to bring an end to 
this tragic war. In the meantime, U.S. military forces will 
remain in the Gulf to protect our national interests. 

Sincerely yours, 

Charles E. Redman 
Assistant Secretary 

for Public Affairs and 
Department Spokesman 
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