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July 12, 1988
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101 PARK AVEN UE
NEW YORK, N. Y. 10178

July 12, 1988

BY TELECOPY

President Ronald Reagan
President of the United States
1600 Pennsylvania Avenue, N.W.
Wwashington, D.C. 20500

Attention: Mr., Marlin Fitzwater

Dear President Reagan:

The discussion of compensation for the families of
those who died when the U,.S8., accidentally destroyed an Iranian
passenger plane is warranted., However, for obvious polic
reagons the payment of compensation should be made intelli-
gently, expressing both our dismay with Iran's current actions
in the Persian Gulf and with its past actions in not protect-
ing our embassy personnel in Teheran.

I have an idea of how to structure the compensation
to express that dismay and the idea that Iran shares the
responsibility for the accident:

(1) Decide on a set amount to be given directly to
the families of each of the deceased,

{2) Give 100% of that amount to the families of
each of the deceased who were not Iranian citizens,

(3) Give 10% of that amount to the families of each
of the deceased who were lIranian citizens,

(4) Give the rest of the compensation (the other
90% for each Iranian) pro rata to the Americans who were held
hostage during 1979 (or their helrs), and state that since
Iran has never made reparation to our gitizens, we are using
90% of what we would have given to Iranian citizens to lessen
the damage Iran's failure has caused our citizens.
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(5) Suggest publicly that the lranian government
reconsider its decision not to make reparations te our citi-
zens and state that any future Iranian reparations to be paid
to our citizens may first he used to pay the other 90% of the
set amount to the families of each of the deceased who were
Iranian citizens,

Please have one of your assistants call me at (21.
808-2084 if a discussion of my reasons for this approach to
the problem is desirable.

Sincerely,

el S

Gegrge C, Hammond
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T HE WHITE HOUSE OF FICE

REFERRAL
JUuLYy 21, 1988
TO: DEPARTMENT OF STATE

ACTION REQUESTED:
DIRECT REPLY, FURNISH INFO COPY

DESCRIPTION OF INCOMING:

ID: 596378

MEDIA: LETTER, DATED JULY 11, 1988
TO: PRESIDENT REAGAN

FROM: MR. HARVEY THIEDE

3230 ROOSEVELT
DEARBORN MI 48124

SUBJECT: WRITER IS AGAINST COMPENSATING THE FAMILIES
OF THOSE KILLED IN THE DOWNING OF THE
IRANIAN AIR BUS

PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN
TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHONE THE
UNDERSIGNED AT 456-7486.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE
(OR DRAFT) TO:
AGENCY LIAISON, ROOM 91, THE WHITE HOUSE, 20500

SALLY KELLEY
DIRECTOR OF AGENCY LIAISON
PRESIDENTIAL CORRESPONDENCE
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S/S# 8822314

DATE July 28, 1988

DEPARTMENT OF STATE
EXECUTIVE SECRETARIAT
TRANSMITTAL FORM

For: Mr. Paul Schott Stevens
Executive Secretary
National Security Council
The White House

REFERENCE :

TO: President Reagan

FROM: Mr. Harvey Thiede

DATE: July 11, 1988

SUBJECT: Opposes U.S. compensation for victims of Iran Air 655
WH Referral Dated: July 21, 1988
NSC ID# (if any): 596378

The attached item was sent directly to the
Department of State

ACTION TAKEN:

A draft reply is attached
A draft reply will be forwarded
A translation is attached
XXX information copy of a direct reply is attached

We believe no response is necessary for the reason
cited below

The Department of State has no objection to the
proposed travel

Other (see remarks)

REMARKS :
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Dirgcter
Secretariat Staff
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United States Department of State

Washington, D.C. 20520

JUL 28 1989

Mr. Harvey Thiede
3230 Roosevelt
Dearborn, Michigan 48124

Dear Mr. Thiede:

I am replying to your message to President Reagan concern-
ing the U.S. offer to pay compensation to the families of the
victims of Iran Air flight 655.

The United States deeply regrets the tragic loss of life
in the recent downing of Iran Air 655 by a U.S. vessel, and has
conveyed its position to the Iranian Government and to the
other governments of those on board the flight. As President
Reagan announced, for humanitarian reasons, the United States
will compensate the families of the victims in a way that does
not involve the Iranian Government. The U.S. offer 1is
voluntary and not a matter of legal obligation.

The arrangements for direct payment to the families are
currently under study. No compensation will be paid to the
Government of Iran for the loss of the aircraft itself, which
was owned and operated by the Iranian Government. The United
States has not made payment of compensation to the families
- contingent on changes of behavior by the Iranian Government
because this would suggest that we are prepared to reward such
changes by paying money to the Iranian Government. To make
payment contingent on the release of our own hostages would
reward terrorism and hostage-taking.

This tragedy underlines the urgency of ending the most
dangerous and destructive source of regional tension -- the
Iran-Iraq war. The United States is working with states in the
region and outside it to find a negotiated settlement of the
bilateral conflict. Toward that goal, we led the effort in the
UN Security Council that resulted in the unanimous passage of
Resolution 598 on July 20, 1987. The Resolution establishes a
solid basis to ensure a lasting peace by calling for an immedi-
ate cease-fire and withdrawal to international borders, the
return of prisoners of war, and the establishment of a body to
determine responsibility for the war. The United States strong-
ly believes that implementation of Resolution 598 is the best
means to achieve a comprehensive, negotiated settlement. Both
sides have now accepted that Resolution. The urgent need now
is to bring it into practical effect to end the conflict.



The United .States will continue to work with the UN
Security Council and the Secretary General to bring an end to
this tragic war. 1In the meantime, U.S. military forces will
remain in the Gulf to protect our national interests.

Sincerely yours,

(:jifz/vﬁzlfp é%i ;%EQJXZ7V@>1\

Charles E. Redman
Assistant Secretary
for Public Affairs and
Department Spokesman
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Executive Secretary
National Security Council
The White House
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TO: President Reagan
FROM: Mr. James C. Kellogg
DATE: July 15, 1988
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United States Department of State

Washington, D.C. 20520

JUL 28 1988

Mr. Jdames C. Kellogg

105 West Madison Street
Suite 1500

Chicago, Illinois 60602

Dear Mr. Kellogg:

I am replying to your message to President Reagan concern-
ing the U.S. offer to pay compensation to the families of the
victims of Iran Air flight 655.

The United States deeply regrets the tragic loss of life
in the recent downing of Iran Air 655 by a U.S. vessel, and has
conveyed its position to the Iranian Government and to the
other governments of those on board the flight. As President
Reagan announced, for humanitarian reasons, the United States
will compensate the families of the victims in a way that does
not involve the Iranian Government. The U.S. offer is
voluntary and not a matter of legal obligation.

The arrangements for direct payment to the families are
currently under study. No compensation will be paid to the
Government of Iran for the loss of the aircraft itself, which
was owned and operated by the Iranian Government. The United
States has not made payment of compensation to the families
contingent on changes of behavior by the Iranian Government
because this would suggest that we are prepared to reward such
changes by paying money to the Iranian Government. To make
payment contingent on the release of our own hostages would
reward terrorism and hostage-taking.

This tragedy underlines the urgency of ending the most
dangerous and destructive source of regional tension -- the
Iran-Iraq war. The United States is working with states in the
region and outside it to find a negotiated settlement of the
bilateral conflict. Toward that goal, we led the effort in the
UN Security Council that resulted in the unanimous passage of
Resolution 598 on July 20, 1987. The Resolution establishes a
solid basis to ensure a lasting peace by calling for an immedi-
ate cease-fire and withdrawal to international borders, the
return of prisoners of war, and the establishment of a body to
determine responsibility for the war. The United States strong-
ly believes that implementation of Resolution 598 is the best
means to achieve a comprehensive, negotiated settlement. Both
sides have now accepted that Resolution. The urgent need now
is to bring it into practical effect to end the conflict.



The United,States will continue to work with the UN
Security Council and the Secretary General to bring an end to
this tragic war. 1In the meantime, U.S. military forces will
remain in the Gulf to protect our national interests.

Sincerely yours,

CLLe s & Jod en,

Charles E. Redman
Assistant Secretary
for Public Affairs and
Department Spokesman



T HE WHTITE HOUSE OFFICE

REFERRAL

JULY 26, 1988

TO: DEPARTMENT OF STATE

ACTION REQUESTED:

DESCRIPTION OF INCOMING:
ID: 596712
MEDIA: LETTER, DATED JULY 15, 1988
TO: PRESIDENT REAGAN
FROM: MR. JAMES C. KELLOGG
105 WEST MADISON STREET
SUITE 1500
CHICAGO IL 60602
SUBJECT: OPPOSED TO REPARATION FOR FAMILIES OF
IRANIAN AIRLINE ACCIDENT
PROMPT ACTION IS ESSENTIAL -—- IF REQUIRED ACTION HAS NOT BEEN

TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHONE THE

UNDERSIGNED

DIRECT REPLY, FURNISH INFO COPY

AT 456-7486.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE
(OR DRAFT) TO:
AGENCY LIAISON, ROOM 91, THE WHITE HOUSE, 20500

SALLY KELLEY

8822711

DIRECTOR OF AGENCY LIAISON
PRESIDENTIAL CORRESPONDENCE
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JamMEs C, KELLOGG

ATTORNEY AT LAW
105 WEST MADISON STREET-SUITE 1500
CHICAGO, ILLINOIS 60602
(B12) 782-68463

July 15, 1988

The Honorable Ronald Reagan
President of the United States
The White House

Washington, D.C. 20500

Dear Mr. President:

There is nobody in our country who does not regret the
290 lives lost when an Iranian jet was shot down recently. There
has been and there will be, for a long time to come, disputes
over the facts which led to this occurrence. There will probably
be a strong volume of national and international opinion directed
against our government, the military, the Navy, and particularly
the personnel who operated the "U.S.S. Vincennes"™ at the time of
the occurrence.

I would preface my remarks with two items. I was partic-
ularly pleased to vote for you in 1980 and again in 1984. I be-
lieve in the aggregate your Administration's programs, achieve-
ments, and accomplishments have vindicated the trust in you and
the Republican Party.

The other prefatory remark is the nature and duration of
my military service during World War II. Prior to World War II,
I would imagine that only a minority of the population had any
concept of the location or gqualities of the country anciently known
as Persia, and more recently known as Iran. I was stationed there
for more than twenty-four months, and left the country on the last
U.S. military ship at the conclusion of the year, 1945. I was a
military police officer and had numerous contacts with middle-
level government people of the State of Iran and justifiably form-
ed very definite impressions of the populations and its intellec-
tual and moral values. There will be categorical statements made
by Iranians of high office about the background of the destruct-
ion of the Iranian plane. I will state categorically, from my
experience, that the Iranians as a whole are liars. They do not
have any concept of the morality of truthfulness. Any other
American or British military personnel who served in the Persian
Gulf Command would corroborate this opinion.

Already, I have read one newspaper columnist's urginc that
the United States immediately offer reparations to the families
of those killed. Of course, there is a distinct difference be-



The Honorable Ronald Reagen
July 15, 1988

Page Two

tween conduct of a country as an entity versus the conduct of its
individual citizens. There is no reason to believe that the 290
people who perished on the plane individually committed any

crimes or wrongdoings which would justify their sad end. How-
ever, the conduct of the Iranian government, both in recent

months and reaching back, has been immoral and unjustifiable.
Before the U.S. pays Dollar One in reparations, the question may
be asked, what reparations would furnished for the so-called hos-
tages, who were held brutally and wrongfully for many months?

This was a deliberate violation of international law; it was ap-
proved and commended by the existing government. Those people
were wrongfully imprisoned, and saw parts of their lives destroyed.
I am sure that many of them have suffered severe mental and phy-
sical ailments. That entire program was premeditated by the
Iranian government; it did not come as a result of imminent crisis
which had to be solved within a period of minutes.

The second item by way of background would be the Russian
downing of the Korean jet. What reparations did Russia pay? At
the time and place of the Korean jet downing, there were no combat

conditions; there was no apparent consequential threat to Russian
personnel. There is a vast difference, therefore, between the two
shootings.

When the Iranian government and its military engaged in dan-
gerous and provocative acts in the Persian Gulf, they took a cal-
culated risk that some dangerous and unwanted occurrences would
take place. They sought to disturb the welfare and very lives of
millions of people, not only in the USA, but also in Britain,
France, Japan, Italy, etc. They launched cheap attacks; that is,
they used relatively small water vessels and crews to lay mines
and launch torpedoes in the hopes of securing damage to substan-
tial war vessels and substantial losses of lives. They were urged
by the United Nations and other disinterested entities to cease
their belligerent conduct in the Persian Gulf.

If they chose to engage in this dangerous course of conduct,
they should have been extremely vigilent about the welfare of their
citizens; they should have routed their aircraft very far away
from any foreign vessels; probably, a short distance such as fif-
teen or twenty miles might have made the difference. It is dquite
possible that the Iranian military informed their pilots to see
how close they could come to U.S. ships and how much surveillance
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they could engage in. We are told that at the time of the oc-
currence, the U.S. ship was engaged with a couple of small
Iranian patrol boats. For the ship's master to conclude that
an oncoming aircraft was part of this maneuver would certainly
be reasonable.

I believe, from what I have read, that under the circum-
stances in a military situation, the ship's commander cannot
be concerned with a nicety whether that aircraft was belligerent
or not. I would rather read about the downing of an Iranian
plane with 290 passengers than about the sinking of a U.S.
cruiser with a large complement of officers and men. As to any
statement made by the Iranians, either officially or unofficially,
I would view it with a great deal of scepticism. I would be op-
posed to the payment of any reparations by our government. By
the same token,~T would believe that the ship's officers and crew
should be given a full vote of confidence.

Respectfully yours,

7

JCK:eqg
Copies: The Chicago TrjfSune - y

American Legidn National Headguarters
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United States Department of State’

Washingion, D.C. 20520

Mr. S. Harry Bergman JUL 28 1988
P.O. Box 7998
Tyler, Texas 75711

Dear Mr. Bergman:

I am replying to your message to President Reagan concern-
ing the U.S. offer to pay compensation to the families of the
victims of Iran Air flight 655,

The United States deeply regrets the tragic loss of life
in the recent downing of Iran Air 655 by a U.S. vessel, and has
conveyed its position to the Iranian Government and to the
other governments of those on board the flight. As President
Reagan announced, for humanitarian reasons, the United States
will compensate the families of the victims in a way that does
not involve the Iranian Government. The U.S. offer is
voluntary and not a matter of legal obligation.

The arrangements for direct payment to the families are
currently under study. No compensation will be paid to the
Government of Iran for the loss of the aircraft itself, which
was owned and operated by the Iranian Government. The United
States has not made payment of compensation to the families
contingent on changes of behavior by the Iranian Government
because this would suggest that we are prepared to reward such
changes by paying money to the Iranian Government. To make
payment contingent on the release of our own hostages would
reward terrorism and hostage-taking.

This tragedy underlines the urgency of ending the most
dangerous and destructive source of regional tension -- the
Iran-Iraq war. The United States is working with states in the
region and outside it to find a negotiated settlement of the
bilateral conflict. Toward that goal, we led the effort in the
UN Security Council that resulted in the unanimous passage of
Resolution 598 on July 20, 1987. The Resolution establishes a
solid basis to ensure a lasting peace by calling for an immedi-
ate cease-fire and withdrawal to international borders, the
return of prisoners of war, and the establishment of a body to
determine responsibility for the war. The United States strong-
ly believes that implementation of Resolution 598 is the best
means to achieve a comprehensive, negotiated settlement. Both
sides have now accepted that Resolution. The urgent need now
is to bring it into practical effect to end the conflict.



The United,States will continue to work with the UN
Security Council and the Secretary General to bring an end to
this tragic war. In the meantime, U.S. military forces will
remain in the Gulf to protect our national interests.

Sincerely yours,

(:figiavgzL:: é%i :%2;;;6;4“>1\

Charles E. Redman
Assistant Secretary
for Public Affairs and
Department Spokesman
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T HE WHTITE HOUSE OFFICE
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SALLY KELLEY
DIRECTOR OF AGENCY LIAISON
PRESIDENTIAL CORRESPONDENCE
























DEPARTMENT OF STATE

DRAFT REPLY

Dear Mr., Grubb:

I am replying to your letter to President Reagan concerning
the U.S., offer to pay compensation to the families of the
victims of Iran Air flight 655.

The United States deeply regrets the tragic loss of life in
the recent downing of Iran Air 655 by a U.S. vessel, and has

conveyed its position to the Iranian Government and to the
Afwkw\nibmmﬁu}aa
~otheg governments of thyeﬁon board the flight. As President

Reagan announced, for humanitarian reasons, the United States
will compensate the families of the victims in a way that does
not involve the Iranian Government. The U,S. offer is
voluntary and not a matter of legal obligation.

The arrangements for direct payment to the families are
currently under study. No compensation will be paid to the
Government of Iran for the loss of the aircraft itself, which

was owned and operated by the Iranian Government. The United

Mr. Earnest M. Grubb
Route 2, Box 384,
Littleton, North Carolina 27850.



States has not made payment of compensation to the families
contingent on changes of behavior by the Iranian Government
because this would suggest that we are prepared to reward such
changes by paying money to the Iranian Government. To make
payment contingent on the release of our own hostages would
reward terrorism and hostage-taking.

This tragedy underlines the urgency of ending the most
dangerous and destructive source of regional tension -- the
Iran-Iraq war. The United States is working with states in the
region and outside it to find a negotiated settlement of the
bilateral conflict, Toward that goal, we led the effort in the

U wikeh  Ndiewns
UM Security Council that resulted in the unanimous passage of
Resolution 598 on July 20, 1987. The Resolution establishes a
solid basis to ensure a lasting peace by calling for an
immediate cease-fire and withdrawal to international borders,
the return of prisoners of war, and the establishment of a body
to determine responsibility for the war. The United States
strongly believes that implementation of Resolution 598 is the
best means to achieve a comprehensive, negotiated settlement.
Both sides have now accepted that Resolution. The urgent need
now is to bring it into practical effect to end the conflict.

The United States will continue to work with the G-

J. N
Security Council and tEETEEEretary General to bring an end to
this tragic war. 1In the meantime, U.S. military forces will

remain in the Gulf to protect our national interests.



_ (EPIACE WENT PAG= 3
. GRUBB.880822
. We understand your sentiments regarding this issue and,;;Pdo %Mk:xs
(s >')‘“Jc:’uﬂ“L‘k’-;“o;-&[’aly saddened t@—%ea;ZZ%ﬁ your nephew’s death last
April in the Persian Gulf. Your nephew performed with
honor and skill every task that was assigned to him, and he
did all that his commanders asked of him.

k—~eaUsé”f6T‘gTiEf‘fﬁ?’ETT‘BT’EETg@QDyour loss is shared by a@erMsz“~&

who cherishthe freedoms we enjoy as Americans.

omﬁmrx
We regret that your sister and brother-in-law were’'not made
aware of the Navy’s policy of reimbursing some travel
expenses for the next of kin to attend funerals of personnel

killed in the line of duty. We are sorry to learn that your

< héul\/\)-ns\\:.
family needed_te—ineur additional expenses at such a
difficult time. If you have additional questions regarding

this policg)you may wish to contact Captain Judy Smith at

the Department of the Navy, 703-695-0191.

amLJ%uhammvww&uMW\Muﬂemw&wﬁT
We appreciate the time you tcok to write thePrssidernt and

you have his best wishes.
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We understand your personal concern regardin his
important issue, and were deeply saddened tg-learn that your
nephew gave his life in the service of s country. We
understand that the Navy provides ansportation and some
expenses for next of kin to attend funerals of personnel killed
in the line of duty. 1If y¥ou have further questions, please
contact the Departme of Navy. We appreciate the time you

took to write to the President.

Sincerely,
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NATIONAL SECURITY COUNCIL
WASHINGTON, D.C. 20506

August 15, 1988

ACTION

MEMORANDUM FOR PAUL SCHOTT STEVENS

FROM: ROBERT B. OAKLEY[L%D

SUBJECT: Response to Letter Opposing Compensation
for Victims of Iran Air 655

The attached draft response looks fine.

RECOMMENDATION

That you sign the memorandum to Sally Kelley at Tab I.

Acceptﬁzkwn Disapprove

Attachments
Tab I Stevens Memo to Kelley
Tab A State Transmittal Form dtd 7/14/88
w/attachments
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DEPARTMENT OF STATE
EXECUTIVE SECRETARIAT

TRANSMITTAL FORM

S/S 8822863
o August 13, 1988

Dat

FOR: Mr. Paul Schott Stevens
Executive Secretary
National Security Council
The White House

REFTERENCE:
To: President Reagan
From: Mr. Earnest M. Grubb
Date: July 14, 1988

Subject: Against reparation to Iranian families due to downing

of Iran Air 655; also angry that U.S. Government
did not pay parents exvenses IOr nephew' s burial

WH Referral Dated:
NSC ID# (if any):

The attached item was sent directly to the
Department of State.

ACTION TAKEN:

X A draft reply is attached.

A draft reply will be forwarded.

A translation is attached.

An inftormation copy of a direct reply is attached.

We believe no response 1s necessary for the reason
cited below.

The Department of State has no objection to the
proposed travel.

Other (see remarks).

REMARKS:

R R T T V™

Secretariat Staff




DEPARTMENT OF STATE

DRAFT REPLY

Dear Mr. Grubb:

I am replying to your letter to President Reagan concerning
the U.S. offer to pay compensation to the families of the
victims of Iran Air flight 655,

The United States deeply regrets the tragic loss of life in
the recent downing of Iran Air 655 by a U.S. vessel, and has
conveyed its position to the Iranian Government and to the
other governments of those on board the flight. As President
Reagan announced, for humanitarian reasons, the United States
will compensate the families of the victims in a way that does
not involve the Iranian Government. The U.S. offer is
voluntary and not a matter of legal obligation.

The arrangements for direct payment to the families are
currently under study. No compensation will be paid to the
Government of Iran for the loss of the aircraft itself, which

was owned and operated by the Iranian Government. The United

Mr. EBEarnest M. Grubb
Route 2, Box 384,
Littleton, North Carolina 27850.

g



States'has not made payment of compensation to the families
contingent on changes of behavior by the Iranian Government
because this would suggest that we are prepared to reward such
changes by paying money to the Iranian Government. To make
payment contingent on the release of our own hostages would
reward terrorism and hostage-taking.

This tragedy underlines the urgency of ending the most
dangerous and destructive source of regional tension -- the
ITran-Irag war. The United States is working with states in the
region and outside it to find a negotiated settlement of the
bilateral conflict. Toward that goal, we led the effort in the
UN Security Council that resulted in the unanimous passage of
Resolution 598 on July 20, 1987. The Resolution establishes a
solid basis to ensure a lasting peace by calling for an
immediate cease-fire and withdrawal to international borders,
the return of prisoners of war, and the establishment of a body
to determine responsibility for the War. The United States
strongly believes that implementation of Resolution 598 is the
best means to achieve a comprehensive, negotiated settlement.
Both sides have now accepted that Resolution. The urgent need
now is to bring it into practical effect to end the conflict.

The United States will continue to work with the UN
Security Council and the Secrétary General to bring.an end to
this tragic war. In the meantime, U.S. military forces will

remain in the Gulf to protect our national interests.




We understand your personal concern regarding this
important issue, and were deeply saddened to learn that your
nephew gave his life in the service of his country. We
understand that the Navy provides transportation and some
expenses for next of kin to attend funerals of personnel killed
in the line of duty. 1If you have further gquestions, please

contact the Department of Navy. We appreciate the time you

took to write to the President.

Sincerely,

N —




£822863

THE WHITE HOUSE OFFICE

REFERRAL
JULY 27, 1988
TO: DEPARTMENT OF STATE

ACTION REQUESTED:
DRAFT REPLY FOR SIGNATURE OF:
WHITE HOUSE STAFF MEMBER

DESCRIPTION OF INCOMING:

ID: 596811

MEDIA: LETTER, DATED JULY 14, 1988
TO: PRESIDENT REAGAN

FROM: MR. EARNEST M. GRUBB

ROUTE 2, BOX 384
LITTLETON NC 27850

SUBJECT: AGAINST REPARATION TO IRANIAN FAMILIES DUE TO
DOWNING OF PLANE BY U.S. NAVY - LOST A
NEPHEW IN PERSIAN GULF APR 18TH - ANGRY THAT
GOVERNMENT DID NOT PAY HIS PARENTS EXPENSES
FOR ARLINGTON CEMETARY BURIAL

PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN
TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHONE THE
UNDERSIGNED AT 456-7486.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE
(OR DRAFT) TO:
AGENCY LTAISON, ROOM 91, THE WHITE HOUSE, 20500

SALLY KELLEY
DIRECTOR OF AGENCY LIAISON
PRESIDENTIAL CORRESPONDENCE
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UNCLASSIFIED RECORD ID: 8805976

NSC/S PROFILE RECEIVED: 15 AUG 88 09
TO: PReSIDENT
FROM: GRUBB, EARNEST M DOC DATE: 14 JUL 88
SOURCE REF:
KEYWORDS: IRAN . MP

PERSONS:

SUBJECT: LTR RE IRANIAN FAMILIES DUE TO DOWNING OF IRAN AIR 655 ALSO ANGRY
THAT US GOVERNMENT DID NOT PAY PARENTS EXPENSE FOR NEPHEWS BURIAL

ACTION: PREPARE MEMO STEVENS TO KELLEY DUE DATE: 18 AUG 88 STATUS: S
STAFF OFFICER: BURNS LOGREF:
FILES: WH NSCIF: CODES:

DOCUMENT DISTRIBUTTION

FOR ACTION FOR CONCURRENCE FOR INFO
BURNS KELLY, b LEACH
TAHIR-KHELI OAKLEY
ROSTOW
COMMENTS : -
DISPATCHED BY DATE _ W/ATTCH: YES NO
OPENED BY: NSRCB CLOSED BY: poc 1 OF 1

UNCLASSIFIED



UNCLASSIFIED REGORD ID: 8805976
ACTION DATA SUMMARY REPORT

DOC ACTION OFFICER CAO ASSIGNED ACTION REQUIRED

001 BURNS Z 88081509 PREPARE MEMO STEVENS TO KELLEY
003 STEVENS Z 88081609 FOR SIGNATURE

004 X 88081615 STEVENS SGD MEMO

UNCLASSIFIED



UNCLASSIFIED RECORD ID:

NSC/S PROFILE RECEIVED: 15 AUG 88 0Y
TO: KELLEY, S
FROM: STEVENS DOC DATE: 16 AUG 88
SOURCE REF:
KEYWORDS: IRAN MP

PERSONS :

SUBJECT: LTIR RE REPARATION TO IRANIAN FAMILIES DUE TO DOWNING OF IRAN AIR 655
ALSO ANGRY THAT US GOVT DID NOT PAY PARENTS EXPENSE FOR NEPHEWS

ACTION: STEVENS SGD MEMO DUE DATE: 18 AUG 88 STATUS: C
STAI s URNS LOGREF:
FILI NSCIF: CODES:

DOCUMENT DISTRIBUTTION

FOR ACTION FOR CONCURRENCE FOR INFO

COMMENTS :

DISPATCHED BY 12 R DATE '3///4 W/ATTCH: @ NO

OPENED BY: NSRCB CLOSED BY: NSRCB DOC 4 OF 4

UNCLASSIFIED












UNCLASSIFIED
(CLASSIFICATION)

S/S# 8822864

DATE July 27, 1988

DEPARTMENT OF STATE
EXECUTIVE SECRETARIAT
TRANSMITTAL FORM

For: Mr. Paul Schott Stevens
Executive Secretary
National Security Council
The White House

REFERENCE:

TO: President Reagan

FROM: Mr. John V. Waltz

DATE: July 7, 1988

SUBJECT: Opposes U.S. compensation to victims of Iran Air 655
WH Referral Dated: July 27, 1988
NSC ID# (if any): 596815

The attached item was sent directly to the
Department of State

ACTION TAKEN:

A draft reply is attached
A draft reply will be forwarded
| A translation is attached
XXX information copy of a direct reply is attached

We believe no response is necessary for the reason
cited below

The Department of State has no objection to the
proposed travel

Other (see remarks)

REMARKS:

et 2

Secretariat Staff

UNCLASSIFIED
(CLASSIFICATON)




United States Department of State

Washingon, D.C. 20520

JUL 29 1088

Mr. John V. Waltz
717 State Street
LaPorte, Indiana 46350

Dear Mr. Waltz:

I am replying to your message to President Reagan concern-
ing the U.S. offer to pay compensation to the families of the
victims of Iran Air flight 655.

The United States deeply regrets the tragic loss of life
in the recent downing of Iran Air flight 655 by a U.S. vessel,
and has conveyed its position to the Iranian Government and to
the other governments of those on board the flight, As
President Reagan announced, for humanitarian reasons, the
United States will compensate the families of the victims 1in a
way that does not involve the Iranian Government. The U.S.
offer is voluntary and not a matter of legal obligation.

The arrangements for direct payment to the families are
currently under study. No compensation will be paid to the
Government of Iran for the loss of the aircraft itself, which
was owned and operated by the Iranian Government. The United
States has not made payment of compensation to the families
contingent on changes of behavior by the Iranian Government
because this would suggest that we are prepared to reward such
changes by paying money to the Iranian Government. To make
payment contingent on the release of our own hostages would
reward terrorism and hostage-taking.

This tragedy underlines the urgency of ending the most
dangerous and destructive source of regional tension -- the
Iran-Irag war. The United States is working with states in the
region and outside it to find a negotiated settlement of the
bilateral conflict. Toward that goal, we led the effort in the
UN Security Council that resulted in the unanimous passage of
Resolution 598 on July 20, 1987. The Resolution establishes a
solid basis to ensure a lasting peace by calling for an immedi-
ate cease~fire and withdrawal to international borders, the
return of prisoners of war, and the establishment of a body to
determine responsibility for the war. The United States strong-
ly believes that implementation of Resolution 598 is the best
means to achieve a comprehensive, negotiated settlement. Both
sides have now accepted that Resolution. The urgent need now
is to bring it into practical effect to end the conflict.



The United,States will continue to work with the UN
Security Council and the Secretary General to bring an end to
this tragic war. In the meantime, U.S. military forces will
remain in the Gulf to protect our national interests.

Sincerely yours,

Charles E. Redman
Assistant Secretary
for Public Affairs and
Department Spokesman



T HE WHTITE HOUSE OFFICE

REFERRAL
JULY 27, 1988
TO: DEPARTMENT OF STATE

ACTION REQUESTED:
DIRECT REPLY, FURNISH INFO COPY

DESCRIPTION OF INCOMING:

ID: 596815

MEDIA: LETTER, DATED JULY 7, 1988
TO: PRESIDENT REAGAN

FROM: MR. JOHN V. WALTZ

717 STATE STREET
LAPORTE 1IN 46350

SUBJECT: WRITER IS OPPOSED TO COMPENSATING THE
FAMILIES OF THOSE KILLED IN THE IRANIAN
ATIR CRASH

PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN
TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHONE THE
UNDERSIGNED AT 456-7486.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE
(OR DRAFT) TO:
AGENCY LIAISON, ROOM 91, THE WHITE HOUSE, 20500

SALLY KELLEY
DIRECTOR OF AGENCY LIAISON
PRESIDENTIAL CORRESPONDENCE















UNUhASDLELDU
(CLASSIFICATION)

S/S# 8822865

DATE dJuly 29, 1988

DEPARTMENT OF STATE
EXECUTIVE SECRETARIAT
TRANSMITTAL FORM

For: Mr. Paul Schott Stevens
Executive Secretary
National Security Council
The White House

REFERENCE :

TO: President Reagan

FROM: Mr. and Mrs. David C. Ross

DATE: July 12, 1988

SUBJECT: Opposes U.S. compensation to victims of Iran Air 655
WH Referral Dated: July 27, 1988
NSC ID# (if any): 596817

The attached item was sent directly to the
Department of State

ACTION TAKEN:

A draft reply is attached
A draft reply will be forwarded
A translation is attached
XXX information copy of a direct reply is attached

We believe no response is necessary for the reason
cited below

The Department of State has no objection to the
proposed_travel

Other (see remarks)
REMARKS:

et Z ferrnol T

Director
Secretariat Staff

UNCLASSIFIED
(CLASSIFICATON)




United States Department of State-

Washington, D.C. 20520

JUuo o g

Mr. and Mrs. David C. Ross
423 South Chestnut
Windsor, Illinois 61957

Dear Mr. and Mrs. Ross:

I am replying to your message to President Reagan concern-
ing the U.S. offer to pay compensation to the families of the
victims of Iran Air flight 655.

The United States deeply regrets the tragic loss of life
in the recent downing of Iran Air flight 655 by a U.S. vessel,
and has conveyed its position to the Iranian Government and to
the other governments of those on board the flight. As
President Reagan announced, for humanitarian reasons, the
United States will compensate the families of the victims in a
way that does not involve the Iranian Government. The U.S.
offer is voluntary and not a matter of legal obligation.

The arrangements for direct payment to the families are
currently under study. No compensation will be paid to the
Government of Iran for the loss of the aircraft itself, which
was owned and operated by the Iranian Government. The United
States has not made payment of compensation to the families
contingent on changes of behavior by the Iranian Government
because this would suggest that we are prepared to reward such
changes by paying money to the Iranian Government. To make
payment contingent on the release of our own hostages would
reward terrorism and hostage-taking.

This tragedy underlines the urgency of ending the most
dangerous and destructive source of regional tension -- the
Iran-Iraq war., The United States is working with states in the
region and outside it to find a negotiated settlement of the
bilateral conflict. Toward that goal, we led the effort in the
UN Security Council that resulted in the unanimous passage of
Resolution 598 on July 20, 1987. The Resolution establishes a
solid basis to ensure a lasting peace by calling for an immedi-
ate cease-fire and withdrawal to international borders, the
return of prisoners of war, and the establishment of a body to
determine responsibility for the war. The United States strong-
ly believes that implementation of Resolution 598 is the best
means to achieve a comprehensive, negotiated settlement. Both
sides have now accepted that Resolution. The urgent need now
is to bring it into practical effect to end the conflict.



The United, States will continue to work with the UN
Security Council and the Secretary General to bring an end to
this tragic war. In the meantime, U.S. military forces will
remain in the Gulf to protect our national interests.

Sincerely yours,

<ijifz/b£21:3 é%i ;%22J96;4“’1\

Charles E. Redman
Assistant Secretary
for Public Affairs and
Department Spokesman



8822865

T H E WHITE HOUSE OFFICE

REFERRAL
JULY 27, 1988
TO: DEPARTMENT OF STATE

ACTION REQUESTED:
DIRECT REPLY, FURNISH INFO COPY

DESCRIPTION OF INCOMING:

ID: 596817

MEDIA: LETTER,

TO: PRmeThEM™ REAGAN
FROM: MR 0SS

423 SOUTH CHESTNUT
WINDSOR 1IL 61957

SUBJECT: OPPOSED TO COMPENSATING FAMILIES OF THE
IRANIAN AIR CRASH

PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN
TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHONE THE
UNDERSIGNED AT 456-7486.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE
(OR DRAFT) TO:
AGENCY LIAISON, ROOM 91, THE WHITE HOUSE, 20500

SALLY KELLEY
DIRECTOR OF AGENCY LIATISON
PRESIDENTIAL CORRESPONDENCE














