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THE WHITE HOUSE 

WASHINGTON 

January 7, 1987 

Dear Hugh: 

read your no~e a.b~.ll± aacLJabr and appreciate your taking the 
time to act as a messenger . In all candor, I think it would be 
mGS.t-11.mii.s_ f.Q r any:one from the U.S. GovernmeRt to see him. 
While it may be in his interest to undermine Saddam Hussein, we 
are not in the position of trying to undermine established 
governments, especially when those governments are on record as 
favoring an end to the war that we also want to see terminated . 
Moreover, recent event s have made it even more imperative that we 
not in any way appear to be making concessions to an Iranian 
government that has yet to demonstrate its good faith in dealing 
with us. We won't rebuild our credibility in the area by acting 
in such a fashion. I am afraid that any meeting with Saad Jabr 
would send all the wrong signals and do far more harm than good. 

In saying this, I don't mean to "shoot the messenger". But I do 
feel strongly about this, and I think it important that there be 
no misunderstandings. 

Thanks for your good wishes and the best to you and your family 
in the new year. 

Mr . Hugh C. Gilbert 
Chairman, 
Price & Pierce 
51, Aldwych 
London , WC2B 4AZ 

Sincerely, 

Fran 
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I am writing to you about a visitor who came unexpectedly to see me this 
morning and is using me as an intermediary because of your known 
connection with Price & Pierce. 

My visitor was Saad Jabr, son of a former Prime Minister of Iraq and the 
Le.ader of the Opposition Party to .Saddam Hussein. I have known Saad 
for some years but not in a particularly intimate way. He is a man 
obviously of considerable resources and also of intelligence. 

As you will see from the leaflet which I enclose, he is leading the 'New 
Nation' Party and publishing a newspaper which is, naturally , critical 
of the present Iraqi regime. 

He has been invited by the President of Iran to go there next Sunday 
where he is spending a week discussing the opposition movement to 
Saddam Hussein. 

In the second part of January 1987· he is coming to Washington , D.C. and 
has asked me to advise you that he would greatly welcome the opportunity 
of a discussion with the United States Authorities. He is a friend of 
General Scowcroft who has been advised of his forthcoming visit to the 
U.S. 

In the course of a somewhat lengthy conversation this morning, it is clear 
that Saad feels that the time is opportune for Saddam Hussein and his 
group to be deposed and replaced by a new Government to be led by 
h imself. He feels that a major pre-condition for the cessation of the war 
between his country and Iran is the removal of Saddam Hussein and such 
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a move could bring the war to an end. He considers that adequate inter­
national guarantees could be given to cover the eventuality of Iran 
taking advantage of such a change to intensify or renew their attack. 

On the basis that "the enemy of my enemy is my friend" Saad finds himself 
in the unenviable position of }:laving Syria, Libya and Iran as his friends 
but is most emphatic that he owes no allegiance to any of them nor, he 
tells me, does he receive any financial or other support, although it is 
freely available to him from these countries. His interest is in ending 
the repressive regime in Iraq and the war. 

His information from within his country is that a majority of the 
population would support his aims and, in particular, would support the 
establishment of a democracy for the first time in Iraq's history. He 
realises that a democratic system of Government is alien to the Arab 
experience and can only cite the example of Iran, Israel and, more 
recently, The Sudan as working democracies. 

Saad has a number of impressive connections with our Government here 
and clearly knows a number of members of your Government from the 
past. He feels that with the support of the United States and the 
United Kingdom the time is opportune to depose Saddam Hussein and 
end the war which is damaging not only to Iraq but also to Iran. 

This is clearly a very sensitive matter and, as you will understand, I 
am only involved in sending this message to you by chance. 

Saad has not yet decided where he will stay when in Washington as his 
personal security is, of necessity, very tight but has told me that he 
will advise me on his return from Teheran in a week's time so that I 
can convey this to you should you wish to have any · conversation with 
him. He feels that his visit next week to Iran might throw up some 
matters which would be of interest to the United States Government 
should they wish to . debrief him. 

Again, let me wish you and your family a Merry Christmas and a 
successful New Year in your new position in the interests of all of us. 



The New Umma Party 
(Iraq) 

The New Umma 'New Nation' Party was formed in London in 1982 by a group of leading Iraqi 
nationals who oppose the despotic rule of Saddam Hussein and his regime and whose aim is to 
bring about a freely elected democratic system of government. 

The Party is an independent political movement embodying all the tenets of true democracy, 
particularly those based on human rights and freedom of the individual. It owes allegiance to the 
people of Iraq and respects the sovereign rights of neighbouring countries. 

The New Umma Party is gaining the whole hearted support of the vast majority of the people of 
Iraq who are not only war weary but living in daily fear under the present vicious, dictatorial and 
cruel regime. 

The New Umma Party undertakes to carry out the following programme: 

i) To bring to an end the Gulf War by helping to cause the removal of Saddam Hussein and his 
despotic rule, thus ending the carnage of both Iraqi and Iranian youth and the wastage of 
irreplaceable natural resources. 

ii) The introduction of Parliamentary Government and freely formed and elected political 
parties. 

iii) The drawing up of a constitution for submission to Parliament for approval. The constitution 
would be based on respect for human rights, freedom of the individual, freedom of speech, 
freedom to travel, freedom of religion and freedom of the press. 

iv) To promote and encourage free enterprise. 

v) To revive and restore Iraq's Islamic heritage with all its cultural and moral values. 

vi) To establish a Judiciary independent of Parliament and Government. 

vii) To formulate short and long term plans for the restoration and rebuilding of devastated areas 
and develop the industrial and agricultural infrastructure. 

viii) To reduce emphasis and expenditure on armaments, abolish the vast popular guard, and 
increase emphasis on education, training, science and technology. 

ix) To return to Iraq and resettlement of all refugees and deportees with full compensation. 

x) To conduct a plebiscite in Kurdistan to establish a consensus on Kurdish aspirations and 
achieve it, within the political framework of the Iraqi Republic. 

After the removal of the present regime in Iraq, the New Umma Party envisages a one year 
transitional period. During this period it will cooperate with the other opposition groups to 
re-establish law and order, and prepare the nation for a democratically elected Government. The 
forming of new political parties is seen as a prerequisite to the holding of elections throughout the 
country. 

In this respect the New Umma Party is confident that it will attract, within a short period, the open 
support of the majority of the people of Iraq. 

'AT-Tayar al-jadeed' has distinguished itself as the main opposition newspaper, during the past 
three years. It will continue to be the Party's political voice. 
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~ ►ta>/ 
PRESIDENT RONALD REAGAN 
COMMANDER IN CHIEP 
WHITE HOUSE 
WASHINGTON DC 20500 

DEAR MR PRESIOENTI 

THE UNPROVOCATEO ATTACK UPON OUR U,S, FRIGATE DESTROYER IS A BLATANT 
ACT OF TERROISM AND WE AT UNITED VETERANS OF AMERICA NATIONAL • 
HEADQUARTERS URGE YOU AND THE ADMINISTRATION TO TAKE SWIFT ANO DIRECT 
RETROBUTION AGAINST THE AGGRESSIVE FORCES IF IRAQ, . 

BARRY A KRUPKIN, NATIONAL COMMANDER, UNITED VETERANS OF AMERICA 
RT 2 BOX 12q 
FRISCO CITY AL 3a445 

13:01 EST 

MGMCOMP 

TO REPLY BY MAILGRAM MESSAGE, SEE REVERSE SIDE FOR-WESTERN UNION'S TOLL - FREE PHONE NUMBERS 
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--



( ·SWREt1· .C .. f. 
_ _2y 2 

NATIONAL SECURITY COUNell: <.3 £) £ 3 5' ~ 
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March 31, 1987 /J:i2?// 
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MEMORANDUM FOR MR. MELVYN LEVITSKY 
Executive Secretary 
Department of State 

SUBJECT: Ambassador to the United States from the 
Repun r i c o"f :I: :r"a'y('tr )r----------·---

The President has reviewed and concurs in the recommendation of 
the Department of State that the appointment of Dr. 'Abd al-Amir 
al-Anbari as Ambassador Ex traordinary and Plenipot ent i ary oft ne 
Republic of Iraq to the United States would be agreeable to the 
Government of the United States . You are requested to so inform 
the Government of Iraq. (S) 



ACTION 

NATIONAL SECURITY COUNCIL 
WASHINGTON, D .C. 20506 

March 31, 1987 

MEMORANDUM FOR FRANK C. CARLUCCI 

FROM: ROBERT B. OAKLEY<40 

SUBJECT : Agrement for the Ambassador of the 
Republic of Iraq 

2262 

The Government of Iraq is proposing Dr. 'Abd al-Amir al-Anbari as 
the new Iraqi Ambassador to the United States. Anbari is a 
well-respected technocrat, with advanced degrees in economics and 
law from Harvard. He has been Iraq's Ambassador in London since 
1985. 

RECOMMENDATION 

That you authorize Grant Green to sign the memo at Tab I 
informing State that the President has concurred in the 
recommendation of Dr. Anbari as Ambassador of Iraq. 

Approve _ __,~...._ __ · _ • Disapprove ------

Attachments 

Tab I Memo to Levitsky 
Tab A Memo from State 

SECJIBT 
D~lassify on: OADR 



S/S 8708325 

United States Department of State 

Washington, D.C. 20520 2262 

UNCLASSIFIED 
March 26, 1987 
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SUBJECT: 

MEMORANDUM FOR MR. FRANK C. CARLUCCI 
THE WHITE HOUSE 

Appointment of Dr. 'Abd al-Amir al-Anbari of the 
Republic of Iraq as Ambassador to the United States 

The Government of the Republic of Iraq has inquired whether 
our Government agrees to the appointment of Dr. 'Abd al-Amir 
al-Anbari as Ambassador Extraordinary and Plenipotentiary of 
Iraq to the United States (TAB 2). His biography is attached 
( TAB 1) . 

The Department believes from the information available that 
Dr. Anbari will make an excellent Ambassador to the United 
States and recommends that the President agree to the proposed 
appointment. If he concurs, the Department will inform the 
Government of the Republic of Iraq. 

Attachments: 

1. Biography. 

2. Telegram Baghdad 949. 

UNCLASSIFIED 
(-With SECRE'3:' tffiFORN- & 
e-ett-FT!JENTTA!;" EXDTS 
Atta-chmem:s) f--U::.{ 1 

II 1/01 
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S/S 8708325 

United States Department of State 

Washington, D.C. 20520 

.March 26, 1987 

MEMORANDUM FOR MR. FRANK C. CARLUCCI 
THE WHITE HOUSE 

Appointment of Dr. 'Abd al-Amir al-Anbari of the 
Republic of Iraq as Ambassador to the United States 

The Government of the Republic of Iraq has inquired whether 
our Government agrees to the appointment of Dr. 'Abd al-Amir 
al-Anbari as Ambassador Extraordinary and Plenipotentiary of 
Iraq to the United States (TAB 2). His biography is attached 
(TAB 1). 

The Department believes from the information available that 
Dr. Anbari will make an excellent Ambassador to the United 
States and recommends that the President agree to the proposed 
appointment. If he concurs, the Department will inform the 
Government of the Republic of Iraq. 

/&!..~//-; 
~U~evitsk:tf--

Executive Secretdry 

Attachments: 

1. Biography. 

2. Telegram Baghdad 949. 
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IN 1967. 
--ASSIGNMENTS: DIRECTOR IN THE IRAOI NATIONAL OIL 
COMPANY 1968; COUNSELOR IN TEH MINISTRY OF OIL 1977; 
PRESIDENT OF THE IRAQI FUND FOR ECONOMIC DEVELOPMENT 1978 , 
AMBASSADOR TO THE UNITED KINGDON 1985 TO PRESENT. NEWTON 
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EMBASSY OF THE 

REPUBLIC OF IRAQ 
1801 P STREET, N.W. 

WASHINGTON, D.C . 20036 

(202) 483-7500 

The Honorable Frank Carlucci 

National Security Building 

Old Executive Building 

Washington, D.C. 20506 

Dear Frank, 

Ja:..!,I.., 

5/tif'Sl 
June 17th, 1987 

.J ttlt? 

~07M 

at the NAAA. Conference was 

excellent. This approach is needed desperately by Arabs and 

Americans: better understanding, straightforwardness and 

consistency. 

It is most gratifying to see the commitment that the 

United States is undertaking for the purpose of ending the 

Iraq-Iran War and bringing stability to the entire region. 

You were so right to indicate that this kind of endeavor 

is going to eventually bring about better American-Iranian 

relations based on mutual interests, as well as on a peaceful and 

non-aggressive Iranian policy. 

It is Americans like you who give us a greater trust in 

American policies and less anxiety concerning the prospect of 

Arab-American relations based on equal interests. 

With my best regards and hopes of seeing you soon, 

JV'.1 t, F ff 7 tJ c/-7 '7 o 
Sincerely, 

~ 
)( 

Nizar Hamdoon 

The Ambassador 
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M E M•o R A N D U M 

OFFICE OF THE VICE PRESIDENT 

WASHIN GTON 

June 29, 198r'~ 

MEMORANDUM FOR GRANT GREEN 
EXECUTIVE SECRETARY 
NSC 

FROM: 

SUBJECT: 

Don Gregg ~ 

Vice President's 
Ambassador Ni'zar 

/ 
/ 

The Vice President will meet with Iraqi Ambassador 
Nizar Hamdoon on Tuesday, July 14, at 3:00 p.m. in his 
West Wing Office. We would very much appreciate your 
forwarding background papers, talking points and a copy 
of his biography for the Vice President's use by co b 
Thursday, July 9. 

In an .effo rt to comp l y, ith present se uri. 
requirements for entry to t he fthit e House o plex we 
would also appr ec iat e your pro idi a a e of birth 
and/or pa ssport numbers or Social Securit,· umber s, 
where appropriate , for all visi o s o he Vi ce 
President ' s office or re ide ce . If · isitor s arrive in 
a controlled motorcade, it is necessar to prov ide a 
list of names only . 

An appropriate memb er of t he ~SC staff is welcome 
to attend the meeting . 

Thank you. 

-c~a~LJ 
/6tJJJ7 
;.:;;;-/)£) j' ~ 
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Dr. Gazi B. Zibari 
Louisiana State University 

Medical Center 
1501 Kings Highway 
P.O. Box 33932 
Shreveport, LA 71130-3932 

Dear Dr. Zibari: 

United States Department of State 

Washington, D.C. 20520 

April 2 6, 19 8 8 

Thank you for your letter to the President of April 5, 1988, 
concerning Iraqi use of chemical weapons. Much as he would 
like to, the President cannot respond to every inquiry, and 
your letter has been referred to me for reply. 

On March 23, 1988, when we were first able to confirm chemical 
weapons use at Halabja, the State Department spokesman issued a 
statement condemning Iraqi use of chemical weapons there as a 
particularly grave violation of the 1925 Geneva Protocol on 
chemical warfare. White House spokesman Fitzwater made a 
similar statement expressing our outrage. 

It should be noted that we believe Iran, too, used chemical 
weapons at Halabja. We condemn chemical weapons use by both 
sides in the Iran-Iraq war. We believe the best hope of ending 
these and other atrocities is to end the war. Last July, with 
the U.S. in the lead, the UN Security Council unanimously 
adopted Resolution 598, which mandates, among other things, a 
ceasefire leading to a negotiated settlement of the war. We 
believe this Resolution should be implemented. Although Iraq 
has agreed to this, Iran has not, and we believe the Security 
Council should adopt further measures to enforce Resolution 
598. We are working actively for this in the conviction that 
only a comprehensive and lasting peace can end the suffering on 
both sides of this senseless and costly war. 

Regarding the position of the Kurds in Iraq, I am enclosing a 
copy of our Human Rights Country Practices report on Iraq for 
1987, which details what we know about Iraqi policies towards 
Kurds. The Report is a public document presented to Congress 
every y9ar. 



- 2 -

Thank you for writing. I hope my reply has helped you to 
understand our policy in these important areas. 

Enclosure: As Stated 

Sincerely, 

A. Peter Burleigh 
Deputy Assistant Secretary 
Bureau of Near Eastern and 
South Asian Affairs 
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1501 KINGS HIGHWAY 
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SCHOOL OF 
MEDICINE IN SHREVEPORT 
Louisiana State University 
Medical Center 
1501 Kings Highway 
Post Office Box 33932 
Shreveport, LA 71130-3932 
Telephone: (318) 674-6100 

Department of Surgery 

The President 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

April 5, 1988 8811918 

As your constituent and as a member of the Kurdish Medical 
• \l}\ Association in the United States, the American Medical 

\.)l\~ Association, a candidate to the American College of Surgeons, 

1 
~ 1 

and a surgical resident at Louisiana State University Medical 
.:) Center in Shreveport, Louisiana, I write to ask your help in 

calling to the attention of the civilized world the wanton 
destruction of 5,000 of my people in Iraq, by the government 
of that country, the Kurdish town of Halabja in the 
Northeast. 

Another 10,000 people were wounded. The victims, 70% of whom 
were civilians, were bombarded with chemical weapons 
including mustard gas, nerve gas and cyanide. 

Unlike the Kurdish community in the United States who enjoy 
the freedoms of this country which celebrates ethnic 
diversity, our families back home are in imminent danger of 
ethnic annihilation. 

This latest atrocity committed by the government of Iraq 
against its own citizens is part of a chronic policy intended 
to destroy the Kurds as a people. 

As our president, we Kurds depend on you to condemn these 
atrocities and to help to bring to an end the suffering of my 
people - an endangered people. 

GBZ:bg 

School of Allied Health Professions School of Graduate Studies School of Medicine in Shreveport 

School of Denti stry School of Medicine in New Orleans School of Nursing 

/ r 
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BERMAN, BERGNER & BOYETTE, INC. 

JEFFREY T. BERGNER 

WAYNE 1. BERMAN 

DAVID A. BocKoRNY 

VAN R . BOYETTE 

August 23, 1988 

The Honorable Kenneth M. Duberstein 
Chief of Staff 
The White House 
Washington, D.C. 20500 

Dear Ken: 

I've attached a New York Times story on the proposed sale of 
a USX plant in Texas to Iraq. I've also enclosed Congressional 
letters to Secretaries Carlucci and Verity on the subject. 

You should know: 

• Senator Bentsen has come out against the sale to Iraq and 
the loss of hundreds of jobs in Texas that would be created 
if a domestic company were allowed to purchase the plant 
from USX. Five or six potential domestic purchasers exist. 

• Senator Metzenbaum tried to introduce an amendment to 
prevent this sale to Iraq just before Congress recessed. 
He' 11 probably be back again after the recess, because he 
sees this as a big plus in both his own race against 
Voinovich and in the Presidential race. 

• Jack Fields is very much opposed to the sale. He is looking 
ahead to a possible Senate race in Texas. 

• This plant is one of the most modern steel plants built in 
the United States in the last 20 years. 

I think the consequences of this are large enough to warrant 
a careful review. Wearing my Berman, Bergner & Boyette hat, I'd 
like to call you about it. 

WLB:bjg 
Enclosure 

sinc~ere} y, 

t~ ~V ~ ,--

Wayne L. Berman 

1016 SIXTEENTH STREET, NORTHWEST • SUITE 700 • WASHINGTON, D. C. 20036 

(202) 659 - 91ll 



Iraq Trying to BuJ/ an Idled Steel VVorks un 
£3y CL YOE 1-1. r-AI"{ NSWOIHII 

Spcci:-tl to The New Yo rk Times 

WASHINGTON, Au g. 18 - The USX 
Corpo ration wants to sel l its idled 
Texas steel works to Iraq, lock, stock 
a nd b:irre l, for mo1·e th an $100 mi ll ion. 

Under the proposed sale, Iraq would 
buy a plant that once · employed 2,000 
American steelworkers with a payroll 
of $35 million. The pl ant was shut two 
years ago a 111 id labor turmoil a nd sl ack 
dema nd. 

Fi e lds, a Republican whose Cong r cs­
sion:-il distr ic t embraces the Houston 
Sil ip Channel, one of th e country's la rg­
esl petrochemical complexes, oppose 
the sa le on the ground that both j obs 
and stcc lm aking caracity would I.Jc 
permanently lost and that stee l rl atc 
co nsu 111 ers would have lo pay higher 
pri ces . Tl1cy a rc trying to get the Gov­
ernment to block the sale. 

men!. Tl1c Tcx,1s worl,s w;;s producing 
up to J. 3 milli on tons a ; 'C3 r of large­
diameter fJipe, used for oil and natu ra l 
gas pipelines . Co111pletcd 20 yc:11·s ago, 
the wo1·ks in cl udes clcct1· ic furnaces 
for melting sc rap. cas ters 10 slwpe 
molte:1 s1eel into slab :; . and a mil ! for 
n1:il<ing sl:ibs int o J;1rge di:1111e1cr <frill ­
ing pipe. 

F Sul T exas lawm aker s, led l.Jy Jack 

Representati ve Fie lds sa id a t lea st 
two domestic companies were rre­
rared to offer USX rayment equal to or 
g reater than that offered by Iraq. He 
said USX had refused to negotia te with 
tl1cm because it "doesn' t want compe­
tit ion in the domestic s teel industry." 

Tl1 c pl a nt is al 13::iytown, cast of 
Hou ston. Under the de;i l , it would be 
d ism antled and t1·anspo ncd lO Iraq as 
pa rt o f th a t coun try 's e f fons to expand 

FOH THOSE FA V Of!INC CHEMATION ll'OOJJ. 
lnwn C<•rnc(N~' 11rrcr~ R frL'(~ pamplilcl f,.!i\· in g cwnpk lc 
inforn101 ion. Cll. ll :l 12-920-0:J00.•-· ,\ I >VT. 

Conli11 11 ed 011 Pog e U2. Colum n / 

Mo<JMSJJAY IS 111-:HI•:. l"l"S AI.\IOST 0\11-:ll. SALi•: 
ends St1ndn.,· o.! Ei11 $ ( C i11 Mooinj_\'.- Al)VT. A USX spokesman declined to co111-

.)I-:1\'ISII \1'()"1!•:;s: 1( :1111 .~ Hl•:,,11-:"1H1-:1: TO I.ICIIT I 
Slw! 1lrn1 Cc111dlL•s Hi 111in11!t·s hd,1n: ~111 :SL'I. !11 i\\'C 
i::'HJPl\·1. 111!'11: (11/i) :-;~ -:w,;o, . - Al )\'T. 

USX Wants to Sell Its Idled Texas Steel Works to Iraq 

C:0111 inucd Frn ,n Page A I 

,iii product ion following a ce:1se-firc in 
its eigl11-ycar w:ir with I ran. lraq ·s oil 
reserves are .1he second largest in the 
~-t idclle Eas t afte r Saudi ,\ ra bia 's. 

,\bdu l- Ra hr11 an .Jar:1i !. ;;:·ess counse­
lor at the lr:iqi Embassy here. s:iid he 
l1elievcd Iraq needed the pif)e IJot ll to 
c:-: pcllld petroleum c: ::p lor~n ion ;:nd !; 1-

crcasc ir rig:Hion nclworks to in1p :·u·:c 
food output. 

The nego1iations with us;, began 
«round the ti111e of a vi sit he,·e in ~-\av 
Iiy lr:1q·s oil m inist er. lssam ,\bdul­
l<ahi,i1 al-Cl1:ilabi, who announced 2111 -
biiirni:; p lD-ns tc r~? ise hi s co1i n trv' s o i! 
1;roducti o11 and export capacity. • 

The lawm akers object ing to the deal 
sa1' Ille plan! should be reo pen ed . Mem-
1ie;.s of the Senate steel caucus said in a 
le1te1· to Comme rce Secretary C. Wi l­
liam Vcr it v Jr.: 
• "Clea,·I );, ·a market exists in Lile 

United States which ju st ifies reope11 -
i11g Ihc I3aytown wo,·ks. We v iew such 
;i sal e as a seri ous threat to the long-
1erm health of ihe American stee l in­
dusli-y." The ca ucus incl ud es Lloyd 
Bent se n oi Texas. the Democratic 
Vice Presidenti al c:rndidate, 

··u.s. Steel is a me taphor for the 
c'oun"cy," said Howard l\-1. Wac htel . 

TIie NL'w York Timcst r\ug . 19. 19SS 

Horne of USX Corporation's Bay­
town, Tc :,., Works, which it.hopes 
to sell to Iraq . 

professor· or in tern ationa l eco110111ics 
at ,\merican Unive rsity. "Tl1at Texas 
plan1 rep ,·esents just anothe1· dis111an­
ttcmen t of the gut s and f iber of the in­
dust ,·iJI economy:· 

The American steel industry is pro­
tcc1ed IJy four -year-old ,·estraints 
th:11 limit i111 port s to around :w pe ,·­
ccnt of the domestic market. Under 
U1c progi·.101 , w~ivers may be 
gr:r111ed to import steel in short sup­
ply. 

So fa,· th is year. Representa ti ve 
l:.'clcls sa id, shor1-5t,;irly waive1·s 

·.' 

have been ·given for 50.000 tons of 
steel plate and 800.000 ton s of steel 
slab. show ing, he added . 1hat domes­
tic dem and was f:rr great er th :in do­
mesti c production cap:rcity. 

!llockage of Sa te Sought 

In letters not only ,o Mr. Verity but 
10 President Rea ga n, Defense Scuc­
Iary Frank C. Carlucci ;111(1 A110,-11ev 
Genera l Edwin Meese 3d, groups o·f 
tawmakc,-s arc 1,·y i11g to get the ,\cl-
1n ini s1r.11ion to block tl1c sak. 

They ha ve argu ed th .:1t il could aug• 
rne111 lraq·s mili1:,ry cap:1bili1ies. 
and. as one co11rnw11icatio11 from I O 
lawmakers. including Se nator llent­
sen. pu t it Aug. 3: •• I r:,q is certain ly 
not a fri end of til e Unil ed St ates.·· 

The Government can IJ :! r strateg ic · 
cx po::ts to Ir~q . but as one Con1mcrcc 
Depa n ment of iic ia I noted: "Th is is 
not viewed as sometl1i11g th:H would 
,·equire an export license ... However·. 
he added lhat he w,1s speaking in a 
person al cap:,cit y an d thal the c.Jc­
panmem had th e 111a1ter ··under re­
viC\'-.'." 

\V illi arn P. Ryder. a USX spol:es­
maq in Pittsburgh. said lrnq's Minis­
Iry of I ndustry i11i1ia1 ed the ncgoti :i- • 
tion s and th:11 botl1 sid es we,·e hop i11 g 
for an ear ly completion of 1hc sale. 

Since the techno logy invol ved was 
20 years old . he said. he sa w no reaso 11 
why its exron should rep resent any 

.J\ • 

secu,·i ty pruiJle111s fo r the United 
St;tlCS. 

One steel indus try spec ialis t. who 
asked 1101 10 be identified said th at if 
U.S. Steel was unalJlc 10 t'urn a ri rofi t 
JI f3:1yt ow11, l1c doulJtecl th:i t any 
othe r domes li c company wou ld be 
vc,-y successful. 

Skc lc 1on Crew M:111s r-a cilil y 

Although the pl:rnt had employed 
'.!.000 in the I 970 's. employment was 
ci0l'.'11 to 750 11·l1 en it 11' :is sliut in J9SG 
during ;1 l;,iJor dispute in \\'l1ich ti1c 
cornp,111y 111 ,i inLiin cd tha t \1.·orkc r s 
we re on st ,·i kc and United Steclwo,-J,. 
ers Union leaders said the comria ny 
h:id locked the wo,·ke,·s out. 

Since 1hen. onl y a skeleton crew has 
mann ed tl1e facility. 1\·hich is on ~.OOd 
acres on 1hc edge of Baytown. 

The sa le of a sleelm aking fl lan t 
:1hroad is not unprecedented. O:.her 
plant s h:,ve been shipped to China 
an d the f>hili ppincs. usx ·s fairless 
Rod Mi ll in Oucks Coun ty, l'il .. was 
physically tr ansported to China last 
year. 

llit liy fie,·ce import competition. 
chiefly from new ly industr iali~ed 
count ri es. USX and othe r steelmak­
ers in recent years have sharply re­
duced domestic production capacity. 

Ai th e same time, many of the 
stee l ,nakers. led by USX, which used 
to be lhe United States Steel Corpora­
t ion. h:i ve diversifed into fin ancia l 
services. en ergy and other activities . 



T ;1 e ; i o :, o ;: ab 1 e C . i-.J i 1 l i ;-, m \1 e :· t y 
s~c12tary of Commcice 
;-i1.::<.~<.:: !.c. C. Hoo,Ier Buildi;,,:3 
l 1~ ~ : -j :3 ~- r ::'e t a ii d Cc !is t 1 t 1.2 L 1 on ?: . .,_ _, :: ;1 u c 

20230 

-~ .:= ::.: :, ·:) e :: s o f t h e Se :-~ a t e S i>: e 1 C ic u c u s , we we:: r e sh o c l-; e d t o 
11 ~,~t ri ._·1~ 1..1SX COLtJOr :1tio :1 ' ::3 :)r0DC;SEd sale of its 3ayto·\ .. :· n , TG :<as 
sc~c1 ~~cility to Irag . We understand that Iraq intends l.o 
dism~ntle the plant and ship it overseas~ We v iew such a sa l e as 
a serious threat to the long-term health of the American ;tee l 
industry . 

i.;, e ;::, ,, .i' V - • • , c ~ ~ :, +:- c: h s 1, 7 n :· ,•Yri .-:, i n j n t }, e Un i t e d St ates to mee t 
o u r o om ,? s t i c s t e e 1 n e e o s . I t 1 s a 1 .-, o c e r n i ,j c :i l i 'L y .. ' . : • _ : ' -~ ·.:- l c ..: 2 s 
two elect ric furnaces , a continuous c aster , and advanced 
co~0uters 2nd is capable o f ?~oducing a million tons of 
se;"ifinished steel anciuclly . ':,e[ore the iJSX ·,-.,ork stoppage , 
32/t~o·,.,n manufactured :J1;_-:ie ,: ri6 ::1..::)2 products critical to the 
,2con orn y of oil patch st2t,:,s a ;,j s 1Jp~Jliec srr,aller mills i.Jith steel 
s 1 2 :) s . S i n c e t he 3 2 y t o •,m ~ >c !, t c l o s e d i t s d o o r s , t ho s e s rr, a 1 1 er 
mills have become dependent o n foreign suppliers . 

It is not 1n our nati onal jn~erest ta ship the Baytow n 
~ a c i ·: 1 t ~/ o v e ~- s 2 2 s . ;::. •=·:- :~ :_ ;:: e l ~ J_ 2 :J s a r e c=; -~ s ; ) ~ r ;: t 2 l y 
n ee~ed by domestic rolling ~ills unable to fill de~and . 
r·urt}·j e r1nore , steel :~;2r~et e>:~)erts agr,?e that derr.and for 
s emifi nished slab will 1n c r ease for at least the next eight 
years. Clearly , a mar~it exists 1n the United States which 
~' u s r i f i e s r e open i n g t he B a y to 1,in w o r k s . I f US X i .s he s i t a n t to d o 
so, su rely a willing domestic buyer can be found. I t is ou r 
u n ,5 '°= r s t a. n d i n g t h a t 1, urn e r o u s d om e s t i c c om pa n i e s a n d the p l a n t ' s 
employees have approached USX about purchasing the p l ant . These 
overlures have been rebuffed . 

;_1 ;, 1 es s a o om e s t i c bu'/ 2 r 1 :;; f o u n d , so rn e o f t 11 e mos t mod er n 
s te,::'Lnak ing equiprnc,nt Jn the United SL-ates and over two thousand 
A~eri ca n jobs will be Jost . Such a r es ult - - facilitating the 
development of stee]m3kin9 capacily abroad at the cost of 
,;:., ;nr::, r i ca n j obs - - a l so u :-1 :-: ,·, :: 11 , i n cs l h 2 c. i ms o f the Vo 1 u n ta r y 
Restraint Agreement progr2~ . 
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We urge th e Corrun e rce Departme nt to postpone granting a n export 
licen~e to s hip the Baytown works ' equipment to Ir a q until the 
i rnpac t of such a move on the Uni t e d States ' s t ee l industry can bG 
fully evaluated. We also urge you to l oo k into reports that 
Commerce Department or ot her U.S. officials pl a y e d a rol e in 
negotiations be th,een I r a g and USX . 

We l oo k forward to h e aring your views on this issue. 

Very . sincere ly yours , 

Unit ed Sta tes Senator 

LL..R£.~~1;;:;_ 
hende ll H. Ford 
Unit e d S t ates Sena t or 

1~J1/~-it . ,X.QiJQG"' 
~i c hard C . Shelby / 
Unite d Sta tes Senator 

-~~~/ I . -~ ~• ~ x~-, Jt, Bennett Jo}y_,(ston 
\y'ni ted States !'Senator 
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;s-.:_ 10, 1 938 
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Charles E. 
United States 
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7he Honor able C. William Verity 
.-:3•:;c :retary, the De:;:;ar t me::nt cf C.: :-:c~ =rce 
:4th and Constitution Ave~ue , ~; 
1·: 2 shin gt on , D . C . 2 0 2 3 0 

Dea r Mr. Secretary : 

: ·.:, : 

The USX ~o~por2ticn is currently negotiacing wich Iraq for 
the sale , di Sl~12r!t le:T~~n t end remo\,12.l of the T e>:2s T\ •; or~:s s ~eel 
facility in 3aytown, Texas . 

Th e ship~ent of this stee l facility ~il l require an export 
lic:erlse f rc-rr: t.he Gcpa :-t~·2nt of CC'~:..:ic2.·ce . \·w7e ~.-i(>J ~-d l ~~e to urge 
t~e Department to give any ~pplication for the sale of t~e Texas 
.·: 01.<·~S ~c.iCi~ii,:.y LC) ~lL:'--;: \.......:..!..._·:C ·._2l_ ~- - ~· ~~ : .... 2. .. y . 

Mr. Sec~etary, we believe t~at a corporation h3 s a n 
obli9a tion to its local cc~~uni ty . In this case, ~ e ~eli eve good 
corporate citi=e:nship dictates ttat ~SX search dilige:n:ly for a 
b1-.lyer \-.,ho \vill operate the Te x2s :.-.::::;~·ks £2.cility in Tc:-:2s -- not 
d~smant le and ship the plant abrc2j _ 

Additionally, we are conc~rne~ with the military 
" 7 • - -'- i O"' s ;o .c +- \... r.::, sh i "'ffi C n t Of ~ .,., ",.:; 0 ,- - s~-'- e e 1 f.:,,. i 7 : ~ \" :-- 0 a~ ....'....:ilp _lC a. L.- l.1. 1.. 1._..:_!..._ ~ ~1-"1 \....__ _ - C :!1'_,1.......;. __ ll L . - ~·--- ....... ....:. L _· ..... 

::ostile c0t1ntr:r. Iraq i.s cert2i!:~~~ no f:-ie:1d to t}-1e li~:i ~~ed 
States. Without ~oubt , the sh ip~ent of a modern steel plant to 
~raa could augment the Iraqi military capabilities . 

Co;;.sequently, 
join the De~artme;;t 
application for the 

we have requested the Department of ~c fense 
of Corrc:1e:::-ce in reviewing 3.ny L;SY export 
shipment of the Te xas Wor ks ~lant to Iraq . 

to 

:· .,, :, 
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~he Eo~orable Fr ank Ca r lucci 
~2c~eta ry, The Department o f D2fc~se 
-.r:::c Fen tag on 
'.•: 2 shi!~gton , D.C. 2830 1 

~ear Mr. Secretary: 

The USX Corporati o n is 
sale, dismantl e ment and 

facility in 3ayt cwn , Texas . 

CJ r .,_- e :: t l ~' 
re:11oval c· f 

n cgociating with 
th2 Texas •. ·J orJ.::s 

I::..--aq 
stee l 

for 

• ... ~ c st: 2. o !lg l ~ ~ urge ~he 

~·car1.y produc:=.io:-: c a r-;2~i L~; c: L':ne :-:-:.:. ~ . :_:;r: : ·~ ~: s st.ee l pl2tt:: and 
l arge dia.mete1- p~pe ~ UnC01....::Jtc•:=l~·~, n :-:-.2cc 2.· ~ S"'...•:.'c=.. p~2 -~ e p}an:: 
c o u 1 d be u s e d t o a u gr:-1 c n :: I ;_· a ::; i rn i ~ i > = :· :: • f o : .: e s . 

I~aq is no fri e nd of ::he ~~:c e ~ Sra~cs. _nc e x port of a 
;T'.odc rn si:.eel iplant to Ira½ cicse1·'-•·e c c: e fu::.. s.:::.-utiny. ·,vc cll"·?C the 
~cpart~ent of Dcfc~se to ~rcu:cic : ~a ~ ~cc~e d scr~tl ~Y-

.: ~J ,- ,.,._ •. :- · •1 c.,, ., r !:~·•l::· 1 .. c; ~-: f-. :: ... :.~ /;..; ,'\ ~ .... ~ .. •. . .:o 

.,., · ~-- ... _ ... ~' -~ :,,,~.:.1s .. ; ' .. . ~ . : ~ - " , ~: ~' ' •. t , 
:1.""\:· 1 2~1 '.....:.~0 1 
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