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SUBJECT: WORLD COURT CASE USA V. IRAN 

FOR THOMAS DUNNIGAN 

1. THE DEPT REQUESTS THAT THE FOLLOWING LETTER, FROM THE 
U.S. DEPUTY AGENT, BE DELIVERED TO THE PRESIDENT OF THE 
!CJ ASAP. BEGIN TEXT: 

- THE UNITED STATES AGENT HAS RECEIVED THE REGISTRAR 'S LET­
TER OF23FEBRUARY 1981 REFERRINl TO THE PROCEEDING 
INSTITUTED BY THE GOVERNMENT OF THE UNITED STATES OF 
AMERICA ON 29 NOVEMBER 1979 IN THE INTERNATIONAL COURT 
OF JUSTICE AGAINST THE GOVERNMENT OF IRAN IN THE 
(BEGIN UNDERLINE) CASE CONCERNING UNITE STATES DIPLOMATIC 
AND CONSULAR STAFF IN TEHRAN. (END UNDERLI NE ) ON 24 
MAY 1980 THE COURT R:NDERED J DGMENT IN TBE CASE FOR THE 
UNITED STATES, DECIDING THAT IRAN HAD VIOLATED INTER­
NATIONAL LAW AND WAS UNDER AN OBLIGATION TO MAKE REPARA ­
TION FOR THE INJURIES CAUSED, WHILE RESERVING FOR SUB­
SEQUENT PROCEDURE THE FORM AND AMOUNT OF SUCH REPARATION. 

EFFECTIVE 19 JANUARY 1981 THE G~ITED STATES AD IRAN 
1.,NTERED INTO CERTAIN MUTUAL COMMI'!'M~NTS IN ORDER TO 
RESOLVE THE CRISIS ARISING OUT OF THE DETENTION OF 
THE FIFTY-TWO UNITED STATES NATIONALS, AND FOR THE 
SETTLEMENT OF CLAIMS tETfEEN THE UNITED STATES AN IRAN, 
AS REFLECTED IN TWO DECLARATIONS ISSUED O THAT DATE 
] Y THE GOVERNMENT OF THE DEMOCRATIC AND POPLAR 
REPU]LI C OF ALGERIA, PARAGRAPH 11 OF THE FIRST DECLARATIO .J 

IN 
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PROVIDES THAT UPON THE CERTIFICATION EY THE GOVERNMENT 
OF ALGERIA THAT THE FIFTY-TWO U.S. NATIONALS HAD 
SAFELY DEPARTED FROM IRAN, "THE UNITED STATES WILL 
PROMPTLY WITHDRAW ALL CLAIMS NOW PENDING AGAINST IRAN 
BEFORE THE INTER NATIONAL COURT OF JUSTirrE .... " 

ACCORDINGLY, AND IN ACCORDANCE WITH RULE 38(1), I 
REQUEST , ON EEHALF OF THE UNITED STATES OF AMERICA, 
THAT ALL PENDING PROCEEDINGS RELATING TO UNITED STATES 
CLAIMS AGAINST IRAN FOR REPARATION BE DISCONTINUED . 
THE UNITED STATES RESERVES THE RIGHT , ~OWEVER , TO RE­
INSTITUTE SUCH PROCEEDINGS IF THE GOVERNMENT OF IRAN 
FAILS TO LIVE UP TO ITS COMMITMENTS UNDER THE FORE­
GO I NG DECLARATIONS. INDEPENDENTLY OF THE FOREGOING , 
THE UNITED STATES RESERVES THE RIGHT TO SEEK REDRESS 
IN THE COURT IF IRAN FAILS TO RETURN PROMPTLY THE 
PREMISES , PROPERTY, ARCHIVES AND DOCUMENTS OF THE 
UNITED STATES EMBASSY IN TEHRAN AND OF ITS CONSULATES 
IN IRAN. 

WITH REGARD TO THE COMMUNICATION FROM THE SECRETARY­
GENERAL OF THE UNITED NATIONS REFERRED TO IN YOUR LET­
TER , I SHOULD LIKE TO CALL YOUR ATTENTION TO THE 
ENCLOSED LETTER SENT BY SECRETARY OF STATE ALEXANDER 
M. HAIG, JR. TO THE SECRETARY-GENERAL ON 3 MARCH 198 1. 
SECRETARY HAIG'S LETTER CORRECTS A MISTAKE IN THE PRIOR 
CORRESPONDENCE AND MAKES CLEAR THE UNITED STATES VIEW 
THAT IRAN HAS NOT COMPLIED FULLY ITH THE JUDG~ENT OF 
THE COURT OF 24 MAY 1980. 

RESPECTFULLY SUBMITTED, TgOMAS J. DUNNIGAN , DEPUTY 
AGENT OF THE UNITED STATES. END TEXT. 

2 . TRE ATTACHMENT TO THIS LETTER SHOULD EE THE FOL-
LOWING TEXT THAT WAS SENT TO UNITED ~ATIONS SECRETARY­
GENERAL WALDHEIM . EEGIN TEXT: 

I HAVE REFERENCE TO TgE MESSAGE DELIVERED TO YOU 
FROM PRESIDENT CARTER ON JANUARY 19, 1981, REGARDING 

THE AGREEMENT OF THAT DATE ON THE RELEASE OF THE 52 
AMERI CAN NAT IONALS HELD HOSTAGE IN IRAN. 

THAT MESSAGE INCLUDES A SENTENCE STAT! G THAT 
"WITH THE RELEASE OF OUR HOSTA,ES , THE G !TED STATES 
CONSIDERS THAT IRAN HAS COMPLIED FULLY WITH SECURITY 
COUNCIL RESOLUTIONS 457 OF DECEMEER 4, 197~, AND 461 
OF DECEMBER 31, 1979, AND WI TH THE JUD~MENT OF TRE 
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INTERNATIONAL COURT OF JUSTICE OF MAY 24, 1980.tt I 
SHOULD LIKE TO CLARIFY THAT THIS SENTEN CE REFERRED 
ONLY TO THE REQUIREMENT OF RELEASE CONTAINED IN THESE 
INSTRUMENTS. IT WILL BE UNDERSTOOD, THEREFORE, THAT 
THE UNITED STATES DOES NOT CONSIDER THAT IRAN HAD 
RESPONDED FULLY TO THE LETTER OR SPIRIT OF OTHER REQUIRE­
MENT S OF THE FOREGOING SECURITY COUNCIL RESOLUTIONS 
OR OF THE JUDGME T OF THE INTERNATIONAL COURT OF JUSTICE. 
F'OR EXAMPLE, THE GOVERNMENT OF I RAN HAS NOT RETURNED 
TO THE UNITED STATES THE PREMISES, PROPERTY, ARCHIVES 
AND DOCUMENTS OF THE U.S. EM~ASSY IN TEHRAN ANP OF 
ITS CONSULATES IN IRAN, AS ORDERED BY THE COURT I N 
ITS JUDGMENT. 

MR. SECRETARY-GENERAL, I SHOULD LIKE TO EXTEND 
ONCE AGAIN MY GOVERNMENT'S DEEPEST GRATITUDE TO ALL 
THOSE WHO SOUGHT TO GAIN THE RELEASE OF OUR DIPLO ATS 
AND OTHER AMERICAN CITIZENS AND TO RESTORE THE RULE 
OF LAW TO ITS RIGHTFUL PLACE IN THE PROTECTION OF 
DIPLOMATS. 

I SHOULD BE MOST APPRECIATIVE IF YOU WOULD TRANSMIT 
THIS MESSAGE TO THE MEMBERS OF THE UNITED NATIONS 
SECURITY COUNCIL AND THE REPRESENTATIVES OF ME~BER 
STATES OF THE UNITED NATIONS. WE fILL BE COMMUNICATING 
DIRECTLY WITH THE PRESIDENT OF THE INTERNATION!L 
COURT OF JUSTICE. 

SIGNED: ALEXANDER HAIG 

(DATED MARCH 3, 1981). END TEXT. 

3. PLS I NFORM DEPT BY RETURN CA~LE WHEN LETTER HAS 
EEEN DELIVERED TO THE COURT. 

4. IF ASKED, PLS APOLOGIZE FOR TEE DELAY IN RESPONDING 
TO THE REGISTRAR'S FEBRUARY 23, 1981 LETTER. OFFICIAL 
APPROVAL FOR WITHDRAWAL OF THE COURT CAS E WAS AWAITING 
WHITE HOUSE AUTHORIZATION. HAIG 
:BT 
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ROBERT F. ARMAO 

4 5 Roc KEl'ELLER PLAZA 

N E W YORK, N . Y. 10020 

Mr. Richard V. Allen 
Assistant to the President 

for National Security Affairs 
THE WHITE HOUSE 
Washington, D.C. 20500 

Dear Mr. Allen: 

March 31, 1981 

Her Imperial Highness, Princess Ashraf Pahlavi 

thought you might like to see the attached. 

With best wishes, 

Sincerely, 

11rrt z 1~: 

') O J D 

C{J~7a_ __ 
Robert F. Armao 

Enclosure 
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IRAN'S PAST, IMPOSSIBLE PRESENT AND POSSIBLE FUTURE 

The situation in the Middle East has never been as dangerous and 
explosive as it is today - from the Persian Gulf to the Mediterranean, 
the A rob-Islamic World is upset with intense convulsions -
especially acute are those shattering now my beloved country, Iran. 

Naturally, in this volatile context, the Soviet Union is profitting and 
taking full advantage. Already she has occupied Afghanistan and 
thrown her mantle over Syria. She has introduced in Iran her stooges 
and communist valets who are waiting for the right hour to take over 
the land. She encourages South Yemen and the P.L.O. to destabilize 
Saudi Arabia and the Persian Gulf Emirates. Now the anarchy and 
chao$ in to which Iran has fallen can only profit the Soviet Union. 

Yet, two years ago, peace and stability still reigned in the region and 
oil was flowing abundantly at reasonable prices. All that thanks to the 
prosperous and strong Iran which my brother had built in 18 years 
of brave, continued and sustained efforts - from 1960 to 1978. 
The regime, in addition to being an ally of the West, was a source of 
stability for Iran itself, as well as all other neighboring countries. 

Today, the general trend is to ignore all the realizations of the 
Monarchy and keep silent about its great achievements. But the 
results were there, for all to see, and the White Revolution 
initiated by my brother were bearing their fruits. 

The growth rate increased 12% annually. Per capita income progressed 
in 25 years from $260 to $2,200. More than 12 million children 
attended schools as compared to 250, 000 in 1960. In 1977, more than 
200, 000 students from all income groups using the facilities provided 
by the government and the private sector were studying in foreign 
universities and spending more than 2 billion dollars a year. 
There were then 14 thriving universities against just a few in 1960. 
The Literacy Corps was busy teaching in the farthest corners of 
Iran and illiteracy fell from 85% in 1960 to less than 50%. The 
equality of the sexes was real. A majority of Iranians owned 
their own homes. The Gross National Product amounted to 
75 billion dollars of which crude oil exports consisted of only 35%. 
Hygiene and public health programs had wiped out endemic diseases 
such as Typhus, Malaria, Smallpox, Trachoma, etc. 
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The standard of living of my compatriots had reached heights unknown 
in developing countries. There was full employment including a • 
large community of foreign workers. Development programs were 
benefiting all Iranians and a strong thriving and growing middle 
class came into being. Huge industrial projects were achieved 
or in progress, and many more were on the drawing boards. 
Religious freedom for all sects created a climate of tolerance in 
which all ethnical and religious minorities were enjoying full rights. 

The moderate and wise foreign policy of Iran had allowed for a 
constructive and fruitful cooperation with all our neighbors and the 
World Community. 

A modern and highly disciplined army looked over the security of 
the region. Iran was a buttress for all moderate regimes. We were 
giving economic aid to Afghanistan and Pakistan and other countries. 
Iraq and South Yemen were quiet. The best proof of what I am 
stating tonight on the reign of my brother is that if the Iranian army , 
despite its humiliation and dismemberment today, is able to sustain 
some sort of resistance to the Iraqi invasion, it is still thanks to 
well-trained soldiers and the stockpile of modern armaments left by 
the Monarchy. 

But as I speak tonight, Iran has become a country in ruins on the 
very edge of total destruction and disintegration. In less than two 
years, and well before the Iraqi invasion, the blood-thirsty dictator­
ship of the Mullahs had wrecked and thrown out of gear the entire 
economic, administrative and social machinery left by my brother. 

Mr. Banisadr himself, confessed that the economy only works at 20% 
of its prior capacity and all further programs of development have 
been abandoned or outright cancelled. The inflation rate has reached 
100%! Qualified and efficient civil servants, as well as industrial 
managers have fled the tyranny of the regime and none are to be 
found to replace those who have fled, who have been jailed or 
murdered by the Khomeini regime. More than 4 million Iranians, 
that is to say 10% of the entire population have been thrown out 
of work. Oil production which was around six million barrels · a 
day has fallen to less than 800, 000 barrels. The administration 
and the judicial systems have been dismantled, all schools and 
universities have been closed down. Endemic diseases have 
reappeared. 

The monetary reserves left by the Shah which amounted to more 
than 12 billion dollars an.d 20 billion received from oil sales in 
1979 and 1980 or in all 32 billion dollars have been squandered in 
less than 2 years by the so-called dignitaries of the new regime! 
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Mr. Ghotbzadeh, the former Foreign Minister, in an interview, 
last August, said that a corruption of fantastic magnitude was 
sapping the country at all levels. A document made public by 
the employees of the Central Bank of Iran, last summer, 
revealed that the mullahs were sending hundreds of millions of 
dollars to their private accounts in foreign banks. As of the 
first days of the Iraqi attack, the coffers of the state were 
bare and empty. It is for this reason that Khomeini, contradicting 
his prior statements, signed a "deal" with Carter and liberated 
the hostages! The funds received from the hostage "deal" is 
being spent to further promote international terrorism and fill 
the private .coffers of the Mullahs. 

How was it possible, in less than two years to arrive at such a 
catastrophic situation? Of course it is always easier to destroy 
rather than to build. But that does not explain the magnitude 
of the disaster. 

The truth of the matter is that, at the very outset of the arrival 
of Khomeini in Tehran, the mullahs, taking advantage of the 
extreme weakness of then Prime Minister Bazargan, established 
a merciless and blood-thirsty dictatorship. Arbitrary imprisonment, 
barbarous executions, blood-thirsty repression, torture and the 
imposition of laws from the darkest of medieval times forced 
educated and experienced Iranians to flee their beleagured land. 
Today almost two million distressed Iranians live in exile, under 

. harassing conditions in Europe and the United States. It was 
those Iranians who, in the private and public sectors, built the 
modern Iran that we knew! Administrators, professors, lawyers, 
intellectuals, writers, researchers, engineers. army officers, 
managers, technocrats, doctors, businessmen, etc. They had coop­
erated with all their might under the reign of my brother to build 
and develop schools, universities, hospitals, dams, industrial complexes. 
etc. The actual regime is confronted with a void which it cannot 
fill. In addition, with reverting to practices going back to the 
Seventh Century where women are concerned, the Khomeini regime 
deprived itself from the services of hundreds of thousands of 
Iranian women educated in Iran, .Europe and the United States. 

Last but not least, the hate campaign initiated by Khomeini against 
Iranian and western · culture and civilization has helped to create an 
atmosphere of unprecedented xenophobia which highly discourages 
foreigners as well as all educated Iranians. 

I wish to quote here the very words of one of the few legal experts 
who tried to cooperate with the new regime. He is Hassan Nazih, 
former head of the Iranian Petroleum Industry. He was able, luckily for 
himself. to escape the vindictiveness and persecution of the mullahs 
and find refuge in Paris. In an interview granted to one of the 
most important French newspapers. he revealed, and I quote : 
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"Today, Khomeini has decapitated and practically destroyed the 
Iranian intelligentsia, he has also reduced to ashes the military 
capability of my country by ruthlessly eliminating its best officers 
and elements ......... the Iranian economy is in a state of 
bankruptcy ......... the oil production which assured daily returns 
of upward 75 million dollars has ceased to exist. Monetary reserves 
were entirely depleted because everyone and especially the mullahs, 
had their hands in the till. War finally has achieved the destruction 
of whatever was still standing. Foreign experts have assessed war 
damages to Iran, at the end of the first month of the conflict, to 
upward 30 billion dollars. Tens of thousands of Iranians have been 
killed and more than a million and a half, fleeing the battle zones 
have invaded Tehran and other Iranian cities." End of quote. 

The two sketches of Iran, prior to 1978 and from the advent of 
Khomeini on, which I have just brushed, are bound to raise within 
you a major question. With the success of the White Revolution of 
the Shahanshah, how come and especially why could the destructive 
revolu.tion of Khomeini take place? 

Yes, why? 

Many so-called liberals in the U.S.A. as well as leftists in Europe 
pretend that Iranians have revolted against what they would like 
to call the tyranny of the Shah and the lack of democratic liberties 
in Iran. 

Their reasoning does not stand. For if such would have been the 
case, how come the Iranian people "craving for democracy" 
submitted themselves to the barbarous and medieval dictatorship of 
Khomeini, one of the most blood-thirsty and merciless dictatorships 
ever. 

Some are saying that Khomeini "mesmerized" the illiterate masses, 
• just as the famous Jim Jones did in the United States. 

But this reasoning also does not stand when one witnesses the 
magnitude of the crimes committed by the new regime. 

In eighteen months, the Islamic Komitehs, authentic "Soviets" 
installed in towns and the countryside have sent to their death . 
more than 40,000 people. Torture, for which certain liberal elements 
were quick to condemn the ancient regime, has reached such a degree 
of horror, that confronted with the scandal, Khomeini himself had to 
demote from his sinister functions of public executioner and judge, 
the infamous Mullah Khalkhali who not only ordered all forms of 
torture but practiced it personally with utter relish!! 
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Today human rights are being daily trampled upon in Iran. Tens 
of thousands of Iranians are being arbitrarily jailed. 50, 000 
political prisoners are languishing in the gaols of Khomeini. Our 
Kurdish brothers are bombed out with Napalm. Turkoman and 
other minorities are persecuted. The so-called "Party of God" 
with its henchmen and assassins, organize, just as Hitler and 
his "S.S." did in the past, destructive raids in the houses and 
dwellings of peaceful citizens, in the editorial rooms and printing 
plants of newspapers, in the premises of other parties. They 
kill and . steal with impunity. They shoot pregnant women, 
stone them to death like in antiquity, and bury people alive; 

Looking at the chamber of horrors that has become the Iran of 
today, the press and former champions of human rights which 
never had enough words to criticize the Shah and his regime are 
now mute on the crimes of Khomeini : Better, they even defend 
him! Mr. Andrew Young, friend and confidant of President 
Carter called Khomeini, a "Saint" 

Following the liberation of the hostages, Mr. Ramsey Clark, finds 
excuses for the atrocities of Khomeini and his violations of the 
most elementary principles of international law. We can even 
discover university professors, clergymen, and politicians who 
tell us that we should comprehend, that we should "understandH 
with sympathy the fantastic accusations of Khomeini against the 
U.S.A. and the previous regime of Iran. Furthermore, those 
professors, journalists, etc. condemn and criticize Saudi Arabia, 
the She.ikhs of the Persian Gulf and what is left of the moderate 
regimes in Asia, Africa and South and Central America. 

They denounce what they like to call the "illegal" intervention of 
the U.S.A., but never find enough excuses for those of Cuba, 
Vietnam and the Soviet Union in Asia,Africa and Latin America, 
when not completely excusing the acts of terrorism committed by the 
P.L.O. 

It -is this very same attitude which has led to a concerted movement 
of destabilization which wrecked Iran during 1978-79. 

It is utterly impossible to believe that the Iranian people, wilfully 
destroyed the momentous achievements of the White Revolution to 
submit themselves to a medieval dictatorship. 

In fact, behind the tragic events of Iran, we can clearly see foreign 
hands and interests pursuing determined goals. 

To begin with, the success of the White Revolution and its 
achievements, disquietened certain circles which feared to see a 
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new Japan emerging in our region of the world. To understand 
that, just have a glance at the programs of their puppets, Mr. 
Khomeini and Mr. Banisadr. They want Iran to become an 
agricultural country, self-sufficient. Their destruction of the 
Iranian industry, profits to alien interests and will lead Iran, 
should they remain in power, to total anihilation. For Iran does 
not have enough water or fertile agricultural land to nourish a 
population growing at a rate of over 3% and which will reach 
76 million inhabitants at the turn of the century. 

What is even more fraught with danger is that the events of 
1978-79 and the determination of Khomeini to export his brand 
of mad revolution aims not only at Iran itself but also other 
countries. 

In this respect, the tactics of some of the liberals and so-called 
human rights activists is crystal clear. 

They wish to replace, one after another, the moderate regimes 
presently allied to the United States with regimes conforming 

. more to their own wishes. Thus, consciously or not, they are 
opening the way for the takeover by the avowed enemies of 
the western democracies. Their determination in this respect, 
which I hope is unconscious, can only profit one country : • 
the Soviet Union ! ! The Soviet Union does not need to act 
directly, all it has to do is to encourage the liberals. 

In today's Iran, according to all observers, the Marxists are the 
only well organizedand disciplined force. Once in power, they 
will call for the Soviet Union to come to their rescue, just as 
they did in Afghanistan!! Already the red flag flies over some of 
the northern provinces. 

If we look back at events in Iran, what I have just said confirms 
itself. In 1977 my brother had initiated a program of progressive 

• liberalization and free elections were scheduled for 1979. It was 
the moment chosen by some liberals here and in Europe to intensify 
their campaign against Iran . Professors, like Cottam and Falk, 
ancient politicians, like Ramsey Clark, threw themselves whole­
heartedly into the battle. They encouraged dissidents within the 
student community, infested the press and television. In Europe 
also a similar movemnt began. They encouraged Iranians to 
revolt. They invented and circulated stories about the SA VAK. 
which let us say now, are quite pale when compared to Khomeini's 
deeds. • While Khaddafi and his friends were sending abundant 
supplies of money to organize subversion and disturbances, the 
Carter Administration was providing Iran with messages of 
moderation. They strongly dissuaded the government to utilize 
the forces of order as it is generally used everywhere in case of 
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insurrection. Haven't you used yourself, the National Guard, in Ohio 
Washington, Chicago, Detroit and Florida in recent ye_ars? There-
fore why prevent Iran from doing the same? The press and the 
media in the West surrendered all their means of support to Khomeini 
and made of him a hero. But as long as the Shah remained in 
Tehran, Khomeini was unable to return. Alas, the Carter 
Administration advised, or rather let me emphasize it, forced my 
brother to leave Iran. Furthermore, they sent General Huyser 
to paralyze the Army. At long last, the way was paved w_ide 
open for the return of Khomeini in whose entourage were so-called 
friends of the U.S.A. Even citizens such as Yazdi and Farhang 
and old friends called "liberal" like Bazargan who stated publicly 
that the revolution could not have been successful without the 
help of the United States. 

Indeed, some of your politicians firmly believed in a close cooperation 
with Khomeini and congratulated themselves on the marvellous 
"Islamic-anti-Co_mmunist" nature of the new regime!! 

From then on the Carter Administration treated my brother as an 
undesirable person and an erring refugee. The shabby treatment 
he received deeply shocked your friends throughout the world 
driving them away from you. Furthermore, the unfortunate hostage 
ordeal led you in an ever deeper maze of incredible concessions. 
The disclosures and revelations of Pierre Salinger in an ABC program 
are edifying. Mr. Hamilton Jordan was ready to have my brother 
arrested in Panama, while your President conferred in the White 
House with a French comm_unist lawyer and a shady Argentinian 
adventurer. Needless to say, the inhuman treatment given my 
brother accelerated the course of his illness. However, despite my 
emotion, I do n·ot wish to mix personal sentiments with facts. 

My purpose is quite different. The communist danger in Iran is 
real and imminent. Unknowingly or not, many movements are 

· working presently to the advantage of Moscow. 

Thus Mr. Khaddafi is anti-communist, but he keeps helping 
terrorists and destabilizes regimes, like the one in Chad. All that 
is to the advantage of Moscow. 

The P.L.O. is not communist but it helps everywhere forces 
favorable · to the . Soviet Union. Khaddafi, it is said, hates the 
communists. But the anarchy and chaos he creates surely must 
profit the U.S.S.R. 

What is the common denominator between all these individuals? 
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Obviously it is hate. Hate towards the U.S.A. 
The great Satan, calls it Khomeini 
The imperialists, says Khaddafi 
The Zionists protector, says the P.L.O. 

This hate towards the United States is methodically cultivated within 
the masses and especially within the youth, in the Islamic world, 
in Latin America, in Asia, even within the youth of the industrialized 
nations as far as the U.S.A. Take a look at your campuses, the 
virus is already spreading. 

The reasoning of Khomeini and his followers is crystal clear : 

I cannot attack directly the U.S.A. , therefore I will ruin them from 
within. I will utilize Islam, the minorities, university professors, 
I will introduce terrorism and if I am not successful I will destroy 
Iraq, Iran, Saudi Arabia and stop the flow of oil to the U.S.A. 
My chances of success are good, Allah is with me and Allah is 
the greatest!! 

It is the reasoning of the cancerous cell which kills the body feeding 
· it. It is the reasoning of Hitler and all those who know nothing 
but hate. 

Who will profit from this state of affairs, if not the U.S.S.R. and 
other communists who jump on every available opportunity. Only 
Mr. Carter was puzzled by the Afghanistan invasion. "I did not 
know the Russians were like this" he declared! Although we had 
warned him of the imminent communist takeover at a CENTO reunion 
in April 1977. 

Nevertheless, as early as February 1976, in his report to the 
Communist Party Congress, Mr. Brezhnev stated and I quote : 
"We do not hide the fact that for us, detente enables favorable 

• conditions to be established for socialist and communist build-up". 
Fortunately, your new president knows better, for he did not 
hesitate to state that detente should not be a "one way street". 

Thus we see a double danger facing the U.S.A. and its western 
allies. For not only international communism continues to progress 
and installs at your very doormat its valets who seek the uprising 
of Latin America, but in addition, Khomeini and his supporters can 
deprive you and your allies of oil and other vital resources. 

Facing these dangers the previous administration hesitated and 
practiced a policy of contradiction. It showed itself to be weak 
during the communist intervention in Angola and Ethiopia. The 
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Soyiet Union took advantage of this weakness in order to spread 
its power. What do you want Mr. Brezhnev and Castro to do 
when Mr. Andrew Young, the friend of the President, publicly 
estimates that the Cuban presence in Africa is a stabilizing factor. 

In the Iranian context, we all recall the hesitations of the Carter 
Administration before and after Khomeini and during the entire 
hostage crisis. 

It is high time for the United States to recapture its rightful rank. 
We do not speak of sending in the Marines, but there is a definite 
need to show firmness and determination against subversion. 

Not hearing the voice of the United States, the silent majorities 
in the world are loosing faith. That is exactly what is beginning 
to happen in Iran where a distressed and terrorized people are 
giving up, looking rather to the "communist order" which it hears 
is at any rate better than the terror, the anarchy, the arbitrary 
and chaos of Khomeini. 

This brings me to the last point I wish to dwell upon tonight 

The future of Iran. 

The Khomeini regime is fast loosing its grip and momentum. it is 
not only openly challenged and fought by different tendencies 
and separatist movements, but it is also undermined by an intense 
power struggle from within, it would be a grave error to artificially 
maintain it, and to believe that a Beheshti, a Banisadr or a Bazargan 
could bring back order and stability. It would be also a grave 
mistake to believe that a "sanitary Islamic fundamentalist cordon" 
around the southern borders of the U.S. S. R. could prevent 
Soviet expansionism . 

. In fact there are only two alternatives, two solution left 

Constitutional Monarchy or Communism. 

For 25 centuries monarchy was the backbone of Iran, the needed 
catalyst which brought the nation and its people together. At times 
monarchy faded temporarily only to reappear brighter than ever in 
order to recreate the unity and prosperity of the land. • 

Following the invasion of the Greeks, the Arabs, the Mongols, she 
faded for short periods, but she always reappeared for the greater 
benefit of all concerned. 
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The events of today are not all that different from those of the 
past. Already, in Iran, people remember the blessings and 
benefits of the monarchy, the great achievements of 1960-1978. 
Everywhere, portraits of Reza Shah II are appearing. 

Should the monarchy fail to return and restore soon order and 
national unity, , the communists will definitely take over power. 
For, as we know it from undeniable sources, the people of Iran 
have had enough of a backward clergy. They want a secular 
regime. 

It will be therefore monarchy or communism. 

Thank you 



------ - --·- --

THE WHITE HOUSE 

WASH I NGTON 

Gary Sick: 

The attached, pl us the copy of 
Frank Hodsoll's memo to Dick, 
should close most of the loops. 

Since these things have come in 
in drips and draps, could you 
do whatever needs to be done to 
be sure Secretariat has a complete 
package on the subj ect . 

Thanks . 



T HE W H ITE H O CSE 

W ASH l ~ GT O ~ 

April 13, 1981 

MEMORANDUM FOR RICHARD V. ALLEN 

FROM: JANET COLSOV 

SUBJECT: The Shah's Relatives/ Proposed Visit to the US 

The original of the attached memo should be with you. Frank 
Hodsoll called today, anxious to give some guidance to Armao 
in view of t he impending Easter Holi day. Bud and I have discussed 
the memo, in coordination with Gary Sick. We believe that the 
State Department advice is sound and Hodsoll has relayed the 
advice/ information to Armao. 

Frank and I have discussed the possible press reaction and although 
Gary Sick feels that press attention probably will be limited and 
low key (it has been in the past) , I asked that he work with State 
to prepare press guidance, since I think this wil l be the first visit 
of the Shah's relatives dur ing t he Reagan Administration . We agreed 
that press guidance (and ques tions} should be r eferred to t he State 
Deparrn,ent, since this is really a consol ar matter{,~, 

~::::~ 
~ ,l>,4-v 
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MR. ALLEN, 

THE: WHITE HOUSE 

WASHINGTON RE : 1806 

According to Gary Sick, who pre­
pare d the attached package, Frank 
Hodsoll is most anxious t o receive 
the infonnation State has provided 
on the Pahlavi family applic ations 
so that he might respond to Mr . 
Armao . in more detail than he was 
able t o when they met . 



CONF"15°"ENTIAL 1806 

MEMORA~DUM 

KATIONAL SECURITY COUNCIL 
ACTION April 4, 1981 

ME."1ORANDUM FOR RICHARD V . ALLEN 

FROM : 

SUBJECT: 

GARY SICK/)-

Visit to t he US by Pahlavi Fami ly Members and 
the Status of Political Asylum Applications 
f rom the Late Shah's Entourage (yt' 

The State memorandum at Tab A responds to a series o f questi o~~ 
which Frank Hodsoll raised a fter discussions wi th Mr . Armao . IX ) 

Recommendation 

That you s ign the f o r warding memorandum at Tab I . (U) 

COWF I!:JZN I !AL" 
Review April 3, 1987 
Deriv . cl. by D/ S 

Approve Disapprove 

DECU.SSIAEO 
W~\House Gt:idel.~s. AugU$l 28 1997 

lly NARA, Datt S'. I " ls ' 



CGHFIDENTI.A:L 

TH E WHITE HOUSE 

WASH I NGTON 

MEMORANDUM FOR FRANK HODSOLL 

FROM: 

SUBJECT: Visit to the 
the Status o 
from the L 

y Pahlavi Family Members and 
Political Asylum Appl~ations 

e Shah's Entourage !e'f 

The State Depar tment emorandum at Tab A responds to questions 
you raised concerning O hlavi family and entourage 
following your conversation ~h Mr . Armao. !,Pr 

-COWFifJt!:N rrAL ( 
Re view April 3, 1987 
Deriv. cl. by D/S 

C'.:C1 .ASSJ'07 EO 

-' - .nes, A "f S, 'f/97 
NARA, oau,_( " / 'i 

1806 
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THIS FORM ~ARKS THE FILE LOCATION OF ITEM NU:-.1BER 

WlTHDRA W_AL ~HEET AT THE FRONT OF THIS FOLDER. 



HODSOLL TO ARMAO LETTER 

Dear Mr . Armao: 

I looked into the various matters you raised 

during our recent meeting and can advise you as follows . 

Members of the Iranian royal family are welcome 

to visit the United States at any time and to continue 

their schooling here should they desire . At the same 

time , while they are i n the U. S . the U. S . Government would 

look wi th disfavor on political activity by them against 

the current regime in Iran which might have forei gn policy 

repercussions for the U. S . In addition, we assume that 

members of the Pahlavi family would take prudent security 

precautions during their stay in the U. S. to reduce 

potential risks to their safety. 

I am told that Princess Shams has overstayed her 

authorized period in this country. Her situati on can 

be r esolved in either of two ways: 1 ) she could 

leave the U.S . fo= a brief visit abroad and reenter 

on her still valid visa, gaining a new period of 

stay, or 2) she could apply for political asylum. 

We should be advised on her in-bound t ravel plans if she 

goes abroad in order to ensure there woul d be no difficulty 

a t the port of entry. Alternatively, t he fact of filing 

an application for asyl um would remove the onus of being 

here out of status . If thereafter, she were to have 

E4SED 

~•L~ F97- /oc, ,, V 

BY ~ 'AHA, DATE ll/ff/,,,,1 
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an urgent need to travel, we could arrange for expeditious 

handling of her appli cation . 

The Bureau of Human Rights and Humanitarian Affairs 

(HA) at the State Department is just beginning to set 

up procedures for the orderly and fair disposition of the 

many Iranian political asylum applicants, ~ncluding 

those who have close ties to the Iranian royal family. 

I can assure you that each case will be reviewed with 

a sympathetic understanding of the changes in Iran brought 

about by the revolution . Each case will be handled on 

its merits and processed as rapidly as possible. 

I hope this information will be hel pful to you . 

Sincerely, 

F.S.M. Hodsoll 
Deputy Assistant to the President 
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:s;ATIOXAL SEC URITY COUXCIL 
ACTION April 4, 1981 

MEMORANDUM FOR RICHARD V. ALLEN 

FROM: GARY SICK\)-

SUBJECT : Hostage Compensation Commission 

The me..~orandum at Tab A f r om Secretary Haig recommends that 
the President nominate the remaining members of a Hostage 
Compensation Commission . -i( ~ 

Recommendation 

That you sign the memor andum to the President at Tab I. (U ) 

w /-,, 

.CONP IG>l.~l'l?I.~ 
Review April 1, 1987 
Deri v. cl. bv D/ S 

Appr ove Disapprove 

-DECLASSIFIED ~lli:" tluldellnes, August fS. 1991 
• NARA. 0ate ~ 11 Is !:J 
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THE WHITE HOUSE 

WAS H I N GTO N 

ACTION 

MEMORANDUM FOR THE PRESIDENT 

FROM : RICHARD V, ALLEN 

SUBJECT: Hostage Compensati on Conunission 

I concur with the recommendation by Secretary Haig (Tab A) 
that you nominate five additi onal members of a Hostage 
Compensation Commission and that you sign the amendment to 
Executive Order 12285 (Tab B) . ~ 

Recommendation 

That you approve the recommendation and sign t he Amendment 
to the Executive Order. 

eONFieL.II IA.L 
Review April 1, 1987 
Der iv . cl. by D/ S 

!:CLASSIFIED 
, al ,_ 8 .... ctde ines. /.. 1~;,l. ~ 1f~7-, 

~ _ ~ NARA. Data~• ~ 
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TH E SECRETARY OF STATE: 

WASH INGTON 

April 3, 1981 CONFIDENTIAL 

MEMORANDUM FOR: 

From: 

THE PRESIDENT 

Alexander M. Haig, Jr.fl---

Subject: Hostage Compensation Commission 

On January 19, President Carter issued Executive 
Order 12285 establishing the Hostage Compensation Commission 
and appointed Henry Bellmon, Robert Giaimo, Patricia Har ris 
and Cyrus Vance as members . Under the Order, you can 
appoint up to five remaining members and designate the 
Chairman from among the members . After careful considera­
tion, I recommend that you now appoint the five remaining 
members and designate the Chairman. I further r ecom.~e nd 
that you issue an amendment to the Order (attached) to 
give the Commission the necessary time in which to file 
its report. 

A£ter considering alternative mechanisms for studying 
the question of hostage compensation, including an inter­
agency group, I have concluded that the Commission would 
be the best vehicle . It has a broad mandate to study the 
question of compensation for the former hostages and other 
categories of U. S . nationals who have been or might be held 
captive. It is directed to hold h earings, consider past 
precedents (such as POWs), and address the issue of standards 
for compensation, including recommendation as to any necessar y 
legislation. It should be perceived as fair and should 
avoid setting unrealistic precedents that might cause a 
drain on the U.S. Treasury. 

I have considered a number o f possible appointments 
to the Commission and have compiled a list which i ncludes 
representation from the career Foreign Service, a former 
POW, and other distinguished individuals . 

Recommendation 

That you approve the appointment of the five remaining 
members of the Commission and designate the Chairman from 
among them: 

GDS 4 / 1/87 "'~S L 7?::Lo~ ~~ 

a, #:y , ARA, DA1 E .!Llrr/q; • 
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Chair - Ambassador Ann Armstrong 
Alternat e - Carla Hills (if Ambassador Armstrong declines) 

Ambassador L . Dean Brown 
William T . Coleman 
senator Jeremiah De nton 
Samuel Martinez 

Approve _________ Disapprove 

That you issue the attached amendment to Executive 
Order 12285 to give the Commission until July 20 to file 
i ts report . 

Approve_________ Disapprove 

Attachment: 
As stated. 

-80NFIDENTIAL 
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0MB is preparing the attachment. It wi l l be a t tached 

at the White House. 
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MEMORANDUM 

NATIONAL SECURITY COUNCIL 

CORRESPONDENCE REFERRAL 

TO: 

FROM : 

ANNE HIGGINS 

ALLEN J . LENZ 

April 21, 1981 

The NSC staff has reviewed and approved the attached draft 
reply: - I 

\; as is -----

as amended -----

::ti/ 
----\:j--Staff initial 

Attachments : Incoming and draft reply . 
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D- R-A-F- T 

Dear Mr. Levin: 

I am responding to your letter of March 13 regarding 

possible shipments of aircraft and spare parts to Iran. 

The Algiers agreements that freed the hostages provide 

for the removal of trade sanctions against Iran, subject 

to applicable U.S. laws and regulations which were in force 

at the time the Embassy was seized. U. S . laws prohibit 

military exports without U.S. Government approval, which 

must be based on a judgment that such exports will be 

in furtherance of U.S. foreign policy . l·1e are presently 

unable to make that judgment with respect to Iran. Therefore, 

I can assure you that the Administration has no p l ans to 

authorize the export of military equipment to Iran . 

Sincerely, 

Edwin Meese, III 
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