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018 7 88CS 
Document No. ______ _ 

WHITE HOUSE STAFFING MEMORANDUM ~-·· 
9/1/81 ~ /81 

DATE:_______ ACTION/CONCURRENCE/COMMENT DUE BY:~-
'---" 

SUBJECT: Report to Congress Re I_z-an Per International Emergency 
Economic Powers Act 

ACTION FYI ACTION FYI 

VICE PRESIDENT □ □ JAMES □ □ 

MEESE □ ~ MURPHY □ □ 

BAKER □ ~ NOFZIGER □ · o 
DEAVER □ WILLIAMSON □ □ 

v-li~~- -~~; - ~r ~~ - ~ 
WEIDENBAUM □ □ 

CANZERI □ □ 

~NDERS6N·-=~=._,__--=~~□ FULLER (For Cabinet) □ □ 

BRADY □ □ HICKEY □ □ 

DOLE 

~ 
□ HODSOLL □ □ 

FIELDING □ MCCOY □ □ 

FRIEDERSDORF □ □ CEQ □ □ 

GARRICK □ □ OSTP □ □ 

GERGEN □ □ USTR □ □ 
' 

HARPER □ □ ROGERS □ □ 

Remarks: 

Could you please provide any comments/edits by Friday, 9/ 4/ 81? 

Thanks. 

Richard G. Darman 
Deputy Assistant to the President 

and Staff Secretary 
(x-2702) 



THE WHITE HOUSE 
WASHINGTON 

CABINET ADMINISTRATION STAFFING MEMORANDUM 

COB, Thursday, 
Au9:ust 31, 1981 DATE; NUMBER:. 018788CA DUE BY: s~~t. :3 I 

InternationaL Emergency Economic Powers Act (Section 204(c)) 
SUBJECT: 

ACTION FYI ACTION FYI 

ALL CABINET MEMBERS □ □ Baker □ □ 

Remarks: 

Vice President V □ Deaver □ □ 
State □ 
Treasury □ D Allen □ □ 
Defense □ □ 
Attorney General D □ Anderson D □ 
Interior D D 
Agriculture D D Garrick D □-
Commerce □ □ 

✓ Labor D D Darman (For WH Staffing) D 
HHS D □ 
HUD D D Gray D □ 
Transportation D D 
Energy □ □ Beal D □ 
Education □ D 
Counsellor D □ D D 
0MB □ □ 
CIA D D D D 
UN D D 
USTR □- D D □ 

- □ □ 
□ □ 
□ □ 
□ D 
□ □ -

Please review the attached and provide any views you may have 
by COB, September 3, 19·a1. 

RETURN TO: Craig L. Fuller 
Deputy Assistant to the President 
Director, 
Office of Cabinet Administration 

l9Bl 



T H E SECRETAR Y OF T H E T REASURY 

W A SHINGTON 20220 

August 24, 19_81 

Dear Mr. President: 

Under section 204(c) of the International Emergency 
Economic Powers Act the President is required to make 
periodic reports to Congress concerning the Iran emergency. 
You last reported to Congress on February 24, 1981, when you 
issued Executive Order 12294, suspending certain claims 
against Iran. A proposed report is enclosed for your 
transmittal to Congress. 

The proposed report to Congress briefly summarizes 
actions taken since February 24 pursuant to the Iran 
emergency. we have delayed forwarding the report until 
after the conclusion of bank arrangements for the security 
account, which will be used to pay U.S. claimants, and the 
transfer of Iranian assets from the U.S. on August 18. A 
copy of the latest Treasury regulations are attached to the 
report. 

In order to comply with the statutory requirement, I 
recommend that you forward the report to Congress as soon as 
possible. 

The President 
The White House 
Washington, D.C. 20500 

Enclosure 

' Respectfully, 

R. T. McNamar 
Acting Secretary 



TO THE CONGRESS OF THE UNITED STATES: 

Pursuant to Section 204(c) of the International Emer­

gency Economic Powers Act (IEEPA), 50 u.s.c. Section 1703(c), 

I hereby report to the Congress with respect to developments 

since my report of February 24, 1981, concerning the 

declaration of national emergency with respect to Iran in 

Executive Order No. 12170 of November 14, 1979. This decla­

ration and previous actions under it were described in earlier 

reports submitted to the Congress. 

1. Pursuant to my decision, reflected in Executive Order 

No. 12294 of February 24, 1981, that the January 19, 1981 

agreements with Iran should be implemented, the Department of 

the Treasury, acting under my delegation of authority to the 

Secretary of Treasury, issued a series of regulations to 

implement Executive Orders Nos. 12276-12285, signed by Presi­

dent Carter on January 19, 1981, and my Order of February 24. 

Among other things, these regulations revoked certain trade 

and financial sanctions against Iran, provided for the 

transfer of blocked Iranian assets to Iran and to a security 

account for u:s. claimants against Iran, and suspended certain 

claims of U.S. nationals against Iran pending review by the 

Iran-U.S. Claims Tribunal. With the exception of regulations 

issued July 6 and August 17, which are attached herewith, 

regulations issued since February 24, 1981 have been provided 

to Congress in accordance with the National Emergencies Act, 

50 u.s.c. Section 164l(b). 
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2. On July 2, 1981 the Supreme Court in the case of 

Dames & Moore v. Regan, 49 U~S.L.W. 4969 (U.S. July 2, 1981) 

(No. 80-2078), upheld the President's authority to nullify 

attachments and other judicial orders with respect to assets 

of Iran, to order the transfer of those assets pursuant to the 

agreements with Iran, and to suspend certain claims of U.S. 

nationals against Iran and Iranian entities~ 

3. Following the Supreme Court decision and pursuant to 

certain of the Executive Orders mentioned above, financial 

assets exceeding two billion dollars held by persons within 

the United States were transferred to the Federal Reserve Bank 

of New York in mid-July. The agreements provided that a total 

of one billion dollars of the assets formerly held by domestic 

banks was to be transferred to an interest-bearing security 

account in a foreig_n bank to be used for _ payment of Claims 

Tribunal awards to U.S. nationals against· Ir an. The remainder 

of the assets was to be transferred through a foreign bank to 

Iran. 

The technical arrangements for the establishment of the 

security account were concluded on August 17 by the Central 

Bank of Algeria, Bank Markazi Iran, the Federal Reserve Bank 

of New York, and the N.V. Settlement Bank of the Netherlands, 

a subsidiary of the Netherlands Central Bank. In connection 

with the arrangements, the U.S. agreed to provide special 

liquidity support of up to $500 million to the ·Netherlands 

Central Bank if lawsuits or other proceedings involving the 

security account impair the bank's ability to defend the 

guilder. 
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On August 18, the funds were transferred by the Federal 

Reserve Bank of New York to the Settlement Bank. Because of 

the delay in concluding arrangements for the security account, 

this transfer was delayed one· month from the original transfer 

date of July 19 contemplated under the agreements. 

4. Certain questions concerning the security account 

which were not resolved in our negotiations with Iran will be 

referred to the Claims Tribunal, which is expected to decide 

the issues shortly. These questions concern (1) the 

disposition of the interest accruing in the funds in the 

security account; (2) indemnification of the Settlement Bank 

of the Netherlands and the Netherlands Central Bank, as 

manager of the funds deposited with the Settlement Bank, 

against any claims relating to the security account; (3) 

payment of the administrative fees of the Settlement Bank; and 

(4) payment of settlements with U.S. claimants worked out 

directly between _the U.S. claimants and Iran. 

As now constituted, the Claims Tribunal consists of three 

Iranian, three U.S., and three neutral arbitrators (two from 

Sweden and one from France). The Tribunal has held 

preliminary organizational meetings and is expected to receive 

claims during the three-month period beginning October 19. 

5. Other financial questions remain unresolved. U.S. 

banks and Bank Markazi Iran are continuing to negotiate 

concerning the repayment of non-syndicated loans and disputed 

interest from the $1.418 billion escrow account which is held 
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by the Bank of England. To date ·, no payments have been made 

out of this account 

6. Pursuant to the January 19 agreements, the transfer 

of certain nonf.inancial Ir·anian property, such as tangible 

merchandise, is to be made in accordance with directions from­

Iran. In many cases, there are questions concerning the exact 

nature of Iran's interest in these properties. Under my 

delegation of authority, the Treasury Department is reviewing 

those cases brought to its attention in which the entitlement 

of Iran is challenged or in which Iran has not paid claims or 

charges against the properties. In exercise of its discretion, 

Treasury has the power to license various transfers involving 

these properties. 

7. Al~hough the hostages 'have been released and certain 

assets returned to Iran, several financial and diplomatic 

aspects of the crisis with Iran have not yet been resolved and 

continue to present an unusual and extraordinary threat to the 

national security and foreign policy of the United States. I 

shall continue to exercise the powers at my disposal to deal 

appropriately with these problems and will continue to report 

periodically to Congress on significan~ developments. 

Ronald Reagan 
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Federal Register / Vol. 46. No. 160 / Wednesday, August 19, 1981 / Rules and Regulations 42063 

an audit determination which are 
contained in final regulations 
implementing section 304 of Pub. L. ~ 
265. published May 29, 1981 (46 FR 
29190). 

POii PUlffHIJI INPOIIIIATION CONTACT: · 
Harry Short. Legal Assistant. 6401 
Security Boulevard. Baltimore, 
Maryland 21235. telephone 301-594- ' 
7337. 

The following coJ.TeCtions are made in 
FR Doc. 81-1eo49 appearing on page 
29190 in the Federal Register of May 29, 
1981: 

1. On page 29211, in the center column 
"§ § 416.1001-116.1078 [redesignated as 
§ § 416.1801-116.1878 (Subpart R)] is 
cqaected to read "J § 416.1001-116.1081 
(Redesignated as § § 416.1801-116.1881 
(Subpart R}]". 

2. On page 29211, in the center 
column. action item number 3 "The 
section headings and the text of. 
§ § 416.1001-116.1078 are redesignated u 
§§ 416.1801-116.1878 [Subpart R). The 
title of Subpart R is "Relationship"." is 
corrected to read ''The section headings 
and the text of § § 416.1001-116.1081 are 
redesignated as § § 416.1801-116.1881 
(Subpart R]. The title of Subpart R is 
"Family Relationships".". 

3. On page 239213, in the center 
column the cross-reference "§ 416.1072" 
in§ 416.1015(c) Is corrected to read 
"416.972". . • 

4. On page 29214, in the third column 
the second to the last sentence in 
§ 416.1027(b) is corrected by deleting the 
words "within 30 days of the date of the 
decision by the Commissioner". 

Dated: August 12, 1981. 
Robert F. Sermier, 
Deputy Assistant S«:retary for Management 
Analysis and Systems. 
(F'R Doc at-242311 Filed._,_,: 8:45 aml 

M.&.JNQ CODIE 411047-11 · 

ENVIRONMENT AL PROTECTION 
AGENCY 

21 CFR Part 193 

[FAP 8H5 193/T72; PH-FRL 1901-7] 

Tolerances for Pesticides In Food 
Administered by the Envlronmentm 
Protection Agency; Aldlcart,· 

Correction 

On page 39828 in the issue of 
Wednesday, August 5, 1981, the 
document on the pesticide aldicarb was 
incorrectly cited in the heading as 
relating to Title 40 Part, 193 of the Code 

of Federal Regulations. It should have 
been-cited as Title 21 Part 193: therefore, 
in the heading. change .. 40 CFR Part 
11r to read '"21 CFR Part 193". 
au..acoaa 1• ... •·· 

DEPAATIIENT OF THEJNTERJOA 

Office of SUrface lllnJng Reclamation 
and Enforcement 

30 CfR Part 808 

SUrface Coal Mlntng and Reclamatlon 
Operattone Permanent Program 
RegulatloM; Performance Bonding 

MDCV: Office of Surface Mining 
Reclamation and Enforcement .(OSM), 
Interior. , 
ACTION: Notice of suspemion of rule. 

SUIIIIAIIY: OSM ii auapending 30 CFR 
808.lZ(c) pending the outcome of 
rulemaking which will result from 
granting a petition. 
IPPICT'lva DATE September 18. 1981. 
POii """1fD IWOIUIA~ COlffACT: 
Mr. Ruaaell Price, Civil Engineer, 
Division ofTechnical Services. Office of 
Surface Mining. U.S. Department of the 
Interior,·South Building, 1951 
Constitution Avenue, N.W., Washington. 
D.C. 20240: Telephone {202} 343-1022. 
8UPPUllmff ARY INl'OMIATION: For 
diacuuion of this document. see 
proposed rule section of this issue of the 
Pedera!Repter. 

Dated: August 14. 1981. 

J.R.Hania, 
Dil'flCtor. 

I IOI. 12 CAIMndedJ 
Accordingly, 30 CFR 808.12(c) as 

published on August 6, 1980, {45 FR 
52324) ii suspended. 
(Seca. 509 and 519, Pub. L. 95-37, 91 Stat. 480, 
501 (30 U.S.C.1259 and 12891) 
[FR Doc.-lCPUed ._~ 8"'-j 

a.LING CODa 411o-41-61 

DEPARTMENT OF THE TREASURY 

Office of Foreign Aaeta Control 

31 CfR Part 535 

Iranian Aaeta Control Regullltlonc , 
Authortty To Enter Into Agreementa 
With Designated Foreign Banka 

AGPCY: Office of Foreign Assets 
Control 
ACTION: Final rule. 

IUMMARY: The Office of Foreign Assets 
Control is amending the Iranian Assets 

Control Regulations. The purpose of the 
amendment is to authorize the Federal 
Reserve Bank of New York. as fialit 
agent of the United States, to enter into 
escrow and related agreements with 
designated foreign banks. These _ 
agreement, are necessary to implement 
the terms of the Iran-U.S. Agreements of 
Janµary 19, 1981. 

a. a.:nva DATE A~t ~7. 1981. 
flOII IIUlffHBI INPOIIIIATION CONTACT: 
Raymond W. lConan, Chief Counsel, 
Office of Foreign Assets <;:ontrol, 
Department of the Treasury, 
Washington. D.C. 20220, Tel. (202) 376-
0236. • 

IUPPLIMl!NTMY·INPOIIMATION: Since the 
Regulatiom involve a foreign~ 
function. the provisions of the 
Administrative Procedure Act. 5 U.S.C. 
553, requiring notice of proposed 
rulemaldng, 1Jpportunity for public 
participation and delay in effective date, 
are inapplicable. • 

Similarly, because the Regulations are 
laaued with respect to a foreign affairs 
function of the United States, they are 
not subject to Executive Order 12291 of 
February 17, 1981, dealing with Federal 
regulations. • . 

31 CFR Part 535 ii amended a1 
follows: 

Section 535.210 is amended by the 
revision of paragraph {a) as follows: 

I 531.210 DlrK1ion tor~ an 
NCl'OWllgl'MIMl'lt. 

(a) The Federal Reserve~ of New 
York. u fiscal agent of the United 
States. ia licensed, authorized. directed 
and compelled to enter into escrow and 
related agreements under which certein 
money and other a111ets shall be 
credited to escrow accounts by the Bank 
of England or the N. V. Settlement Bank 
of the Netherlands. 
• • • • • 
(Sec. 201-201, 91 Stat. 1628. 50 U.S.C. 1701-
1708: E.O. No. 12170. 44 FR 65729: E.O. No. 
12205, 45 FR 24099: E.O. No. 12211, 45 FR 
BIOS; E.O. No. 12278. 46 FR 7913; E.O. No. 
1%279, 46 FR 7919: E.O. No.12280. 46 FR 7921: 
E.O. No. 12281, 46 FR 7923: E.O. No. 12282. 46 
PR 7925: and E.O. No. 12294, 46 FR 14111) 

Dated: Augu,t 17, 1981. 

SuaanM.Swinehart, 
Acting Dil'flCtor. 

Approved: 
John M. Wa.lbr, Jr., 
Auiatant Secretary. 
[FR Doc. n..a.m PUed ._11....i: 1z:t1 i-1 

N.UNGCODa ....... 
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.J5106 Federal Register / Vol. 46, No. 129 / Tuesday. July 'i, 1981 / Rule, and_-~tiom, • 

Pmident exen:iNd ID nuDifyins . . . 
1ttachmenta and other judicial orden 
with respect to .these ... tt od permita 
them to be tramfarnd wifliout ...-.,d to 
the mullified judicial orders. 

Thne amendment, provide that 
Iranian financial .... ta lhaJI be 
tramfemtd to the Federal ReterYe BUik 
of New Yorit no later than 11 a.m.. • ,_. 
BJ).T .. July 10. 1811, in order to facilitat .. :-­
tbe aubaequent traufer u provided in. 
the qreementa. The transferred uaeta • . 
will be held by the Federal Reserve 
Bank of New York. u ftacal qent of the 
United States. for aw>Nq11ent transfer •• 
directed by the Secretary of the • 

·Treasury. (NonfianciaJ uaeta of Iran are· 
t to be tramferred at the direction of the 

--------=i!!lll!!!--!!i!!!!I! Government of Iran u provided by 31 
DEPARTIIEHT o,: TH£ TREASURY 

Ottlce of Foreign AeNta Control 

11CFRhrt535 

lnlnlan ASNta Control Ae1lulatlonc 
T111118fw of Ft."Wldel Aueta to Federal 
R,,_,,. Bank of New Yortl 

AMNCY: Office of Foreign Aneta 
Control. 
ACT10N: Final rule. 

.,..IINIY: The ·Office of F.oreign Aaseta 
Control ia amending the Iranian Aueta 
Control Regulatiom. The purpose• of the 
amendmenta are:.{1) to direct bank• and 
other peraona holding Innian financial 
a•set• to transfer them to the Federal 
Reserve Bank of Ne~ York by 11 a.m.. 
E.D.T .. July 10. 1981: (2) to revoke the 
policy of not seeking to impoM civil or 
criminal sanctions on holden or certain 
Iranian nonfinancial property who do 
not comply with the traasf er 
requirement, of the Iranian Aasets 
Control Regulations: and (3) to provide 
that. in calculating interest to be' paid on 
certain Iranian financial assets. no 
penalty shall be impoeed by banks for 
early withdrawal of deposits held as 
time deposits. 
IPIIICTIW DATE July 6. 1981. 
POii PUlffltlJI N'OIIIIIATION CONTACT: 
Raymond·w. Konail. Chief CoumeL 
Office of Foreign Aueta Control 
Department of the Treasury. 
Washington. D.C. ZDZ20. Tel (202) 376-
0236. 
~MY N'OIIIIIATION: The 
Supreme Court. in the caH of Damn 8' 
Moort1 v. Rllgan. has upheld the 
President's authority to order aNets o( 
Iran transferred pursuant to the Iran­
U.S. Agreements of January 19. 1981. 
The Supreme Court's decision clearly 
affirma the authority which· the 

CFR 535.215.) The Department of the 
Treasury will ,eek prompt enforcement 
of these regulations through civil or 
criminal proceedinp. u may be 
NqUintd. ' ' 

Since the ResuJationa involve a 
foreign affairs function. the proviaion.a of 
the Administrative Procedure Act. 5 
U.S.C. 553. requiring notice of proposed 
ru1emakins. opportunity for public 
participation and delay in effective date. 
are inapplicable. Similarly, because the 
Regulations are iaaued with respect to a 
foreign a.ff ail'8 function of the Uni1ed 

• States. they are not subject to Executive 
Order 12291 of February 17, 1981, 
dealing with Federal regulationa. 

31 CFR Part 535 ia amended as 
follows: 

1. Section 535.%13 t. amended by the 
revocation and mnovaJ of parqraph (e) 
and the revision of paragraph (b) aa 
follows: 

fUl.213 [An• d■ dl 
• • • • • 

(b) Tramfers of funds, securities or 
depo•ita under paragraph (a) of this­
section shall be in accordance with the 
provi•iona of section 535.ZZl of thi• part. 
and auch funds. securities or deposits. 
plus interest at coJDD)ercially reasonable 
rates from November 14, 1979, to the 
transfer date. mall be received by the 
Fed~alReaerve Bank of New York by 
11 a.Int\ E.JJ.T .. July 10. 1981. For periods 
for which rates are to be determined in 
the future, whether by agreement 
between Iran and the bank or otherwise 
(see I 535.440), interest for •uch periods 
shall be transferred to the Federal 
Reserve Bank of New York promptly 
upon ■uch determination. • • 

• • • 
(e) (Removed). 
2. Section 535.214 i• amended by the 

revocation and removal of paragraph (e) 
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and the revision of paragraph (b) u 
lollows: 

• • • 
(b) Transfers of funds and securities 

under paragraph (a) of this tection shall 
be in accordance with the proviaiona of 

1111.215 .. {A■ I did) . 
• • • ♦ • • 

(c) (Removed]. 
f. Section 535.440 ia amended by 

designating the exiating text u 
paragraph (a) and by addins a new 
paragraph (b) u foDOWI: 

aection 535..221 -of this part, and such t 535.440 [A1111ndedJ 
funds and aecuriti_n 1hall be received by • • • • • 
the Federal Reserve Bank of New York (b) For depotita held u ttme depottta. • 
by 11 a.m •• E.D.T~ July 10. 1981. no penalty ahall be impoaed for early 
• • • • • • withdrawal. (In thia connection the 

(e) (Removed]. 
3. Section 535.215 is amended by the 

revocation and removal of paragraph 
(c). 

Board of Governors of the Federal 
Reserve Sy,tem ha1 determined that 
application of the penalty for early 
withdrawal of time depo1ita tramfemd 

Ware it NP )i. ' : 1Dacti . 1• . . OD 
- Z,1, ·i. not i9quired.) 
llec, an..:aa;, ll leat. D m U.S.C. 1102· 
17111: &O. No. m,a; 4f PR ll51ZII: E.O. No. 
1Z2DI. an--= E.O. No. uzi1. an 
21110&; E.O. No. 1ZZ'e. 41 PR 7'113: aQ. No. 
UZ'll. 41Pll "'111: JUl. No. uaD. •Pll 75 
1.0. Ho. 1ZZ11. 41 PK 7IIZ3: .1.0, !lci. Uzl:Z. 
PR 7IIZI: and E.O. No. UZN. • pt ten) 

Datad: Jaly .. Ul81. : .• 
0...M.PC D, .,.. -
Dir«:lor. 
,.Dac.~ PWr~,..,-1 
...... a..- ..... 



MEMORANDUM 

NATIONAL SECURITY COUNCIL 

September 2, 1981 

ACTION 

MEMORANDUM FOR ALLEN LENZ 

FROM: NORMAN A. BAILEY·~)Jb 

SUBJECT: Report to Congress re Iran 

Richard Darman has requested NSC staff comments/edits 
on a draft report to congress (Tab A) summarizing actions 
taken since February 24 pursuant to the Iran emergency . 

The memo for your signature at Tab I informs Darrnan that 
the NSC staff has no comment or changes to make. 

Geoff Kemp and Robert Kimmitt concur. 

RECOMMENDATION: 

That you sign the memorandum to Richard Darman at Tab I. 

APPROVE DISAPPROVE 

Attachments 
Tab I Memo to Darman 

Tab A Draft Report to Congress 



MEMORANDUM 

NATIONAL SECURITY COUN CIL 

INFORMATION 

MEMORANDUM FOR RICHARD G. DARMA.N 

FROM: ALLEN LENZ 

SUBJECT: Report to Congress re Iran 

The NSC staff has no comment or ·changes to make to 
the draft report to Congress which you forwarded for 
comment on September 1 (Tab A) .. 

Attachment 
Tab A Draft Report · to Congress 

517 4 



,l 
' i ,, 

JANET COLSON 

BUD NANCE 

DICK ALLEN 

IRENE DERUS 

JANET COLSON 

BUD NANCE 

PETER 

CY TO VP 

CY TO MEESE 

CY TO BAKER 

CY TO DEAVER 

CY TO BRADY 

Comments: 

8 I SE P I Pl2 ~ 03 

SHOW CC 

SHOW CC 

SHOW CC 

SHOW CC 

SHOW CC 



MEMORANDUM 

INFORMATION 

NATIONAL SECURITY COUNCIL 

September 4, 1981. 

MEMORANDUM FOR RICHARD G. DARMAN e. ~ · 
FROM:· ALLEN LENZ.~ 

SUBJECT: Report to Congress re Iran 

The NSC staff has no comment or changes to make to 
the draft report to Congress which you forwarded for 
conrrnent on September 1 (Tab A)~ 

Attachment 
Tab A Draft Report to Congress 

5174 



018788CS 
Document No. ______ _ 

Wffi'l'E HOUSE STAFFING MEMORANDUM ·"-► 
911181 

ACTION/CONCURRENCE/COMMENT DUE BY:(:; 
4181

) .....____..., DATE: 

SUBJECT: _R_e_p_o_r_t_t_o_c_o_n_g_re_s_s_·...;;R;;;;e;;._I_r_. a_n_P_e_r_I_nt_e_r_n_a_t_i_o_n_a_l_Em_e_r_g_en_c_y _____ _ 
Economic. Powers Act 

ACTION FYI ACTION FYI 

VICE PRESIDENT □ □ JAMES □ □ 

MEESE □ ~ MURPHY □ □ 

BAKER □ ~ NOFZIGER □ · o 
DEAVER □ WILLIAMSON □ □ 

sr9s:J'M~~~· -· • ,..,,.~~ • .... o WEIDENBAUM □ □ 
✓~ . 

QI:LEN /~,_)□ CANZERI □ □ 

1':NDERsew~-·· ··--· . ···-=-- .. """ :,.?' □ FULLER (For Cabinet) □ □ 

BRADY □ □ HICKEY □ □ 

DOLE .1/ □ HODSOLL □ □ 

FIELDING □ MCCOY □ □ 

FRIEDERSDORF □ □ CEQ □ □ 

GARRICK □ □ OSTP □ □ 

GERGEN □ □ USTR □ □ 
' HARPER □ □ ROGERS □ □ 

Remarks: 

Could you please provide any comments/edits by Friday, 9/4/81? 

Thanks. 

Richard G. Dannan 
Deputy Assistant to the President 

and Staff Secretary 
(x-2702) 



THE WHITE HOUSE 
WASHINGTON 

CABINET ADMINISTRATION STAFFING MEMORANDUM 

August 31, 1981 
COB, Thursday, 

DATE: NUMBER: 018788CA DUE BY: S~:et. :3 I 

International Emergency Economic Powers Act (Section 204 (c)) 
SUBJECT: 

ACTION FYI ACTION FYI 

ALL CABINET MEMBERS D D Baker D D 

• Remarks: 

Vice President ~ D Deaver D D 
State D 
Treasury D D Allen □ □ 
Defense D □ 
Attorney General □ □ Anderson D □ 
Interior □ □ 
Agriculture D □ Garrick □ □. 
Commerce D □ 

✓ Labor D □ Darman (For WH Staffing) □ 
HHS □ 0 
HUD □ □ Gray D □ 
Transportation D □ 
Energy D D Beal □ □ 
Education □ □ 
Counsellor □ □ D □ 
0MB 

' 
□ - □ 

CIA □ D □ D 
UN □ □ 
USTR D □ □ D 

□ □ 
D □ 
D □ 
D □ 
D □ -

Please review the attached and provide any views you may have 
by COB, September 3, 1981 . 

RETURN TO: Craig L. Fuller 
Deputy Assistant to the President 
Director, 
~&.t::-- -& r-,,.1,,.,: __ ,. A ,.a......,,:_.:~♦-f"I ♦ .: --

l9Sl 



THE SECRETARY OF T H E T REASURY 

WASH I NG TON 20220 

August 24, 19_81 

Dear Mr. President: 

Under section 204(c} of the International Emergency 
Economic Powers Act the President is required to make 
periodic reports to Congress concerning the Iran emergency. 
You last reported to Congress on February 24, 1981, when you 
issued Executive Order 12294, suspending certain claims 
against Iran; A proposed report is enclosed for your 
transmittal to Congress. 

The proposed report to Congress briefly summarizes 
actions taken since February 24 pursuant to the Iran 
emergency. We have delayed forwarding the report until 
after the conclusion of bank arrangements for the security 
account, which will be used to pay U.S . claimants, and the 
transfer of Iranian assets from the U.S. on August 18. A 
copy of the latest Treasury regulations are attached to the 
report. 

In order to comply with the statutory requirement, I 
recommend that you forward the report to Congress as soon as 
possible. 

The President 
The White House 
Washington, D.C. 20500 

Enclosure 

, 

Respectfully, 

R. T .. McNamar 
Acting Secretary 



TO THE CONGRESS OF THE· UNITED STATES: 

Pursuant to Section 204(c} of the International Emer­

gency Economic Powers Act (IEEPA}, 50 U.S.C. Section 1703(c}, 

I hereby report to the Congress with respect to developments 

since my report of February 24, 1981, concerning the 

declaration of national emergency with respect to Iran in 

Executive Order No. 12170 of November 14, 1979. This decla­

ration and previous actions under it were described in earlier 

reports submitted to the Congress. 

1. Pursuant to my decision, reflected in Executive Order 

No. 12294 of February 24, 198~, that the January 19, 1981 

agreements with Iran should be implemented, the Department of 

the Treasury, acting under my delegation of authority to the 

Secretary of Treasury, issued a series of regulations to 

implement Executive Orders Nos. 12276-12285, signed by Presi­

dent Carter on January 19, 1981, and my Order of February 24. 

Among other things, these regulations revoked certain trade 

and financial sanctions against Iran, provided for the 

transfer of blocked Iranian assets to Iran and to a security 

account for u:s. claimants against Iran, and suspended certain 

claims of U.S. nationals against Iran pending review by the 

Iran-u.s. Claims Tribunal. With the exception of regulations 

issued July 6 and August 17, which are attached herewith, 

regulations issued since February 24, 1981 have been provided 

to Congress in accordance with the National Emergencies Act, 

50 U.S.C. Section 164l(b). 
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2. On July 2, 1981 the Supreme Court in the case of 

Dames & Moore v. Regan, 49 U.S.L.W. 4969 (U.S. July 2, 1981) 

(No. 80-2078), upheld the President's authority to nullify 

attachments and other judicial orders with respect to assets 

of Iran, to order the transfer of those assets pursuant to the 

agreements with Iran, and to suspend certain claims of U.S. 

nationals against Iran and Iranian entities. 

3. Following the Supreme Court decision and pursuant to 

certain of the Executive Orders mentioned above, financial 

assets exceeding two billion dollars held by persons within 

the United States were transferred to the Federal Reserve Bank 

of New York in mid-July. The agreements provided that a total 

of one billion dollars of the assets formerly held by domestic 

banks was to be transferred to an interest-bearing security 

account in a foreig_n bank to be used for _ payment of Claims 

Tribunal awards to U.S. nationals against· Iran. The remainder 

of the assets was to be transferred through a foreign bank to 

Iran. 

The technical arrangements for the establishment of the 

security account were concluded on August 17 by the Central 

Bank of Algeria, Bank Markazi Iran, the Federal Reserve Bank 

of New York, and the N.V. Settlement Bank of the Netherlands, 

a subsidiary of the Netherlands Central Bank. In connection 

with the arrangements, the U.S. agreed to provide special 

liquidity support of up to $500 million to the Netherlands 

Central Bank if lawsuits or other proceedings involving the 

security account impair the bank's ability to defend the 

guilder. 
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On August 18, the f~nds were transferred by the Federal 

Reserve Bank of New York to the Settlement Bank. Because of 

the delay in concluding arrangements for the security account, 

this transfer was delayed one month from the original transfer 

date of July 19 contemplated under the agreements., 

4. Certain questions concerning the security account 

which were not resolved in our negotiations with Iran will be 

referred to the Claims Tribunal, which is expected to decide 

the issues shortly. These questions concern (1) the 

disposition of the interest accruing in the funds in the 

security account; (2) indemnification of the Settlement Bank 

of the Netherlands and the Netherlands Central Bank, as 

manager of the funds deposited with the Settlement Bank, 

against any claims relating to the security account; (3) 

payment of the administrative fees of the Settlement Bank;- and 

(4) payment of settlements with U.S. claimants worked out 

directly between _the U.S. claimants and Iran. 

As now constituted, the Claims Tribunal consists of three 

Iranian, three U.S., and three neutral arbitrators (two from 

Sweden and one from France). The Tribunal has held 

preliminary organizational meetings and is expected to receive 

claims during the three-month period beginning October 19. 

5. Other financial questions remain unresolved. U.S. 

banks and Bank Markazi Iran are continuing to negotiate 

concerning the repayment of non-syndicated loans and disputed 

interest from the $1.418 billion escrow account which is held 
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by the Bank of England. To date ·, no payments have been made 

out of this account 

6. Pursuant to the January 19 agreements, the transfer 

of certain nonfinancial Iranian property, such as tangible 

merchandise, is to be made in accordance with directions from 

Iran .. In many cases, there are questions concerning the exact 

nature of Iran's interest in these properties. Under my 

delegation of authority, the Treasury Department is reviewing 

those cases brought to its attention in which the entitlement 

of Iran is challenged or in which Iran has not paid claims or 

charges against the properties. In exercise of its discretion, 

Treasury has the power to license various transfers involving 

these properties. 

7. Although the hostages have been released and certain 

assets returned to Iran, several financial and diplomatic 

aspects of the crisis with Iran have not yet been resolved and 

continue to present an unusual and extraordinary threat to the 

national security and foreign policy of the United States. I 

shall continue to exercise the powers at my disposal to deal 

appropriately with these problems and will continue to report 

periodically to Congress on significant developments. 

Ronald Reagan 
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an audit determination which are 
contained in final regulations 
implementing section 304 of Pub. L 96-· 
265. published May 29, 1981 (48 FR 
29190). 
POii ""'1'HU INl'ORMAT10N CONTAC"r. · · 
Harry Short. Legal Assistant. 6401 
Security Boulevard. Baltimore, 
Maryland 21235. telephone 301-694- , 
7337. 

The following corrections are made in 
FR Doc. 81-16049 appearing on page 
29190 in the Federal Register of May 29, 
1981: 

1. On page 29211, in the center column 
"U 416.1001-416.1078 [redesignated as 
§§ 416.1801-416.1878 (Subpart R)] is 
c:Qll'eCted to read "§ § 416.1001-416.1081 
(Redesignated as § § 416.1801-416.1881 
(Subpart R)]". 

2. On page 29211. in the center 
column, action item number 3 "The 
section beadings and the text of. 
§ § 416.1001-416.1078 are redesignated as 
§§ 416.1801-416.1878 [Subpart R]. The 
title of Subpart R is "Relationship"." is · 
corrected to read '"The section headings 
and the text of § § 416.1001-416.1081 are 
redesignated as § § 416.1801-416.1881 
[Subpart R). The title of Subpart R is 
"Family Relationships".". 

3. On page 239213, in the center 
column the cross-reference "§ 416.1072" 
in § 416.1015(c) is corrected to read 
"416.972". • 

4. On page 29214, in the third column 
the second to the last sentence in 
§ 416.1027(b) is corrected by deleting the 
words "within 30 days of the date of the 
decision by the Commissioner". 

Dated: August 12. 1981. 
Robert F. Sermier, 
Deputy As•istant S«:retary for Management 
Analysis and Systems. 
IFR Doc st-242311 Filed a-1~: 1:45 uni 
Ba.LING C00a 411o-o7-II 

ENVIRONMENTAL PROTECTION 
AGENCY 

21 CFR Part 193 

[FAP 8H5 193/T72; PH-RIL 1901-7] 

Tolerances for Pestlcfdes In Food 
Administered by the Environmental 
Protection Agency; Aldlcarb 

Correction 

On page 39828 in the issue of 
Wednesday, August 5, 1981, the 
document on the pesticide aldicarb was 
incorrectly cited in the beading as 
relating to Title 40 Part 193 of the Code 

of Federal Regulations. It should have 
been. cited a1 Title 21 Part 193: therefore, 
in the heading. change .. 40 CFR Part 
113" to read '"Z1 CFK Put 193". 
aJ.-e caGa 1• IHI • •• 

DEPARTIIENT OF THE JNTERJOR 
. . . 

Oftlce of Surface Mining Redamatlon 
and Enforcement 

30 CFR Part 808 
- -, . : .. 

Surface Coat Mlrung and Redamatlon 
Operations Permanent Program 
Regu&aUona; Performance Bonding 

AGIINCV: Office of Surface Mining 
Reclamation and Enforcement .(OSM), 
Interior. . , 
ACTION: Notice of auspen.aion of rule. 

1U111W1Y: OSM is suspending 30 CFR 
808.12(c) pending the outcome of 
rulemaking which will reeult from 
granting a petition. 
llll'KT'IW DATl:·September 18. 1981. 
11011 PUIITHD INl'OIIIIATIQN CONTACT: 
Mr. Ruuell Price, Civil Engineer; 
Division ofTechnical Services. Office of 
Surface Mining. U.S. Department of the 
Interior;South Building, 1951 
Conatitution Avenue, N.W .. Washington. 
D.C. 20240; Telephone (202) 343-4022. 
IUPPUIIINTARY INPORMAnON: For 
discussion of this document. see 
proposed rule section of this issue of the 
federal Register. 

Dated: August 14. 1981. 

J.R.Jf--. 
Director. 

I ICll.12 (Amauded] 
Accordingly, 30 CFR 808.12(c) as 

published on August 6, 1980, (45 FR 
52324) is suspended. 
(Secs. 509 and 519, Pub. L. 95-37, 91 Stat. 480, 
501 (30 U.S.C. 1.259 and 1289)) 
[Pit Doc. n-z11a Plied~ ...a .. , 
-.u111 caaa a1....,. 

DEPARTMENT OF THE TREASURY 

Office of Foreign Aaeta Controt 

31 CfR Part 535 

Iranian Aaeta Controt ReguJatlonc 
Authortty To Enter Into Agreements 
With Designated Foreign Banka 

AGUCY: Office of Foreign Assets 
Control 
ACT101C Final rule. 

SUMMARY: The Office of Foreign Assets 
Control is amending the Iranian Assets 

Control Regulations. The purpose of the 
amendment is to authorize the Federal 
Reserve Ban.le of New York, as fislltl 
agent of the United States, to enter into 
escrow and related agreements WHh 
designated foreign banks. These _ 
agreements are neceaaary to implement 
the terms of the Iran-U.S. Agreements of 
Janµary 19.1981. 
■ I XTUVa DATI: A~t ~7. 1981. 
flOII IIIUIITHD INPOMIATION CONTACT: 
Raymond W. Konan, Chief CounseL 
Office of Foreign Assets ControL 
Department of the Treasury, 
Walhington. D.C. 20220. Tel (202) 376-
0236. 

SUPPUIIDTARY·INPOIIMATION: Since the 
Regulations involve a foreign i;µfaira 
function, the provisions of the 
Administrative Procedure Act. 5 U.S.C. 
553, requiring notice of proposed 
rulPmaking, opportunity for public 
participation and delay in effective date, 
are inapplicable. • 

Similarly, because the Regulations are 
lasued with respect to a foreign affairs 
function of the United States. they are 
not subject to Executive Order 12291 of 
February 17, 1981, dealing with Federal 
regulations. • . 

31 CFR Part 535 is amended as 
follows: 

Section 535.210 is amended by the 
revision of paragraph (a) as follows: 

f 535.210 Direction for Ntabll8hl119 an 
wrow~ 

(a) The Federal Reserve~ of New 
York, u fiscal agent of the United 
States. ia licensed. authorized, directed 
and compelled to enter into escrow and 
related agreements under which certein 
money and other aBBeta shall be 
credited to escrow accounts by the Bank 
of England or the N.V. Settlement Ban.le 
of the Netherlands. 
• • • • • 
(Sec. 201-207, 91 Stat. 1626. 50 U.S.C. 1701-
1708; E.O. No. 12170. 44 FR 65729: E.O. No. 
12205, 45 E'R 24099: E.O. No. 12211, 45 FR 
26605; E.O. No. 12276. 46 FR i'9'13: E.O. No. 
12279, 46 FR i'9'19: E.O. No. 12280. 46 FR 7921; 
E.O. No. 12281, 46 FR 7923; E.O. No. 12282. 46 
PR 7925: and E.O. No. 12294, 46 FR 14111) 

Dated: August 17, 1981. 
Susan M. Swinehut. 
Acting Director. 

Approved: 
John M. WaJkar, Jr., 
Assistant Secretary. 
(1'R Doc. n-aum Plied a-11~ ~ pmJ 

N.LNIC011a ...... 
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Pt.ident eurciNd in nuDifyins . . . 
attachments and other judicial orders 
with respect to _tbeN ... ta ad pem,.ita 
them to be tramfmred wifbout ....,ct to 
the muDified judicial Olden. 

'i'bne amendmenta provide that 
Iranian financial ... ta shall be 
tnmferred to the Federal ReterYlt Buk 
of New York no later than 11 a.m.. • .-
BJ>.T .. July 10. 19111, in order to facilitat•-:" 
the mbtequent traufer u provided in. 
the qreementa. The tramferred .... ta • . 
will be held by the Federal Reserve 
Bank of New York. u fi.caJ qent of the 
United States. for IUbNqaent tramf'er u 
directed by tbe Secretary of the • 

·Treasury. (Nonfiancial uaeta oflran are 
t to be tramfem!d at the direction of the 

--!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!ll!!!!!!!!!!!!!!!!!!!!!B Government of Iran u _prcmded by 31 
O'R 535.ZtS.) The Department of the 
Treasury will aeek prompt enforcement 
of th ... regulatiom through civil or 
c:rimiDal proc:eedinp. u may be 

DEPARTMENT Of: ntE TREASURY 

Offloe of,....~ Control 

11 CFR Pirt 535 

Iranian Aaeta Control~ 
Tranaf9r of Flnanclal Aaeta to,..,._, 
ll11m,e lank of New York 
AMNCY: Offica of Foreign Aaaeta 
Control. 
ACTION:"Final rule. 

•••IIINl'r. The ·Office of F.oreign Aaaeta 
Control ii amending the Iranian Aaaetl 
Control Regulation,. The purpose, of the 
amendment. are: {1) to direct banka and 
other penom holding Iranian financial 
aaseta to transfer them to the Federal 
Reserve Bank of Ne~ York by 11 a.m.. 
E.D.T .. July 10. 1981: (2) to revoke the 
policy of not N8kin& to impoee civil or 
criminal MDctiona on holder, of certain 
Iranian nonfinancial property who do 
not comply with the tranafer 
requirementa of the Iranian Aaseta 
Control Regulations: and (3) to provide 
that. in calculating interest to be paid on 
certain Iranian fmancial assets. no 
penalty shall be impoeed by banka for 
early withdrawal of deposits held as 
time deposits. 
ll'PK'TMI DAT£ July 6. 1981. 

. POii l'UIITHIJI N'OMIAT10N CONTACT: 
Raymond·w. Konen. Chief Counsel. 
Office of Foreign Aaaeta Control. 
Department of the Treasury. 
Waahington. D.C. 20220. TeL (202) 376-
0236. 
.,... DIPNTMY N'OMIATION: The 
Supreme Court. in the caH of Damn tr 
Mool'fl v. Rllgan. baa upheld the 
President's authority to order aaaets or 
Iran tramrerred pur,uant to the Iran­
U.S. Agreementa of January 19, 1981. 
The Supreme Court'• decision clearly 
affirm.a the authority which· the 

NqUired. • . 
Since the Regulationa involve a 

foreign affairs function. the provisions of 
the Adrniniat;rative Procedure Act. 5 
U.S.C. 553. nquiring notice of propoted 
rul•making, opportunity for public 
participation and delay in effective date, 
are inapplicable. Similarly, because the 
Regulations are itaued with respect to a 
foreign affa~ function of the Unned 

• States, they are not subject to Executive 
Order 12291 of February 17, 1981, 
dealing with Federal regulations. 

31 O'R Part 535 ia amended a,. 
follow,: 

L Section 535.%13 ia amended by the 
revocation and removal of paragraph ( e) 
and the nrviaion of paragraph (b} as 
follow,: 

f Ul.213 [Amin decl) 
• • • • • 

(b) Tramfers of funds, aecurities or 
depoaita under paragraph (a) or this 
aection shall be in accordance with the 
proviaions of section 535.%%1 of this part. 
and auch funds. securities or deposits. 
plua interest_ at COIDJJ)ercially reasonable 
rates from November 14, 1979, to the 
transfer date, shall be received by the 
Federal'Reaerve Bank of New York by 
11 a.Ult\ E.D.T .. July 10. 1981. For periods 
for which rate, are to be determined in 
the future. whether by agreement 
between Iran and the bank or otherwise 
(He I 535.440), interest for auch periods 
shall be tranaf erred to the Federal 
Rnerve Bank of New York promptly 
upon ,uch determination. • 
• • • • • 

(e) (Removed]. 
%. Section 535.214 ia amended by the 

revocation and removal of paragraph ( e) 
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and the revision of paragraph (b) u 
follows: 

f 135.214 (Amended) 
• • •· • 

(b) Tranafers of funds and securities 
under paragraph (a) of this section shall 
be in accordana with the provisions of 

--
f 111.211 .. {A I fld) . 
• • • • • • 

(c) (Removed). 
4. Sectfon 535.+IO i1 amended by 

dnignating the exilting text u 
paragraph (a) and by adding a DI'# 
paragraph (b) u follows: 

section 535.221 -of this part. and auch t 531.440 [.....,.dNJ 
funds and securiti_n shall be received by • • • • • 
the Federal Reeerve Bank of New York (b) For depoeita held u time depoatta, • 
by 11 a.m.. E.D.T .. July 10.1981. . no penalty ahall be impoMd for early 
• • • • • • withdrawal. (In thia connection the 

(e) [Removed). Board of Govemon of the Federal 
3. Section 535.215 is amended by the Reserve System baa determined that 

revocation and removal of paragraph application of the penalty for early 
(c). withdrawal of time depo1ib tranafffl'ed 

War. • it f!;,ji. f 1 -D~on 
AS Z23, •• not ;aquired.l 
(lec. JDI-0, 11 Stat. D a, u.s.c. 17'01• 
l7UI: &O. No. Ul7'L tt Pit IIIS7ZI: 1.0. No. 
DD. 411'1t Jellllt E.O. No. UZ11, 41PR 
IIII05; E.O. No. UZi"a. 41 FR 7913: E.O. No. 
UZ19. 41ft ma: E.0. No. U111. •Pll 79: 
a.a. No. uzm. •,. 71Z3;1Q. • .No.smz. 
Pll 71Z15: ad E.O. No. UZN. • n tall) 

Datad: July .. Ult. • • 

0.... M. O'C .--
Dirw:tar. 
,-0... ....... ,.,,,..,..,.., _, 

..... a..-•.• 



MEMORANDUM 5174 

NATIONAL SECURITY COUNCIL 

September 2, 1981 

ACTION 

MEMORANDUM FOR ALLEN LENZ 

FROM: NORMAN A. BAILEY~ 

SUBJECT: Report to Congress re Iran 

Richard Darman has requested NSC staff comments/edits 
on a draft report to congress (Tab A) summarizing actions 
taken since February 24 pursuant to the Iran emergency. 

The memo for your signature at Tab I informs Darman that 
the NSC staff has no comment or changes to make. 

Geoff Kemp and Robert Kimmitt concur. 

RECOMMENDATION: 

That you sign the memorandum to Richard Darman at Tab I. 

APPROVE DISAPPROVE 

Attachments 
Tab I Memo to Darman 

Tab A Draft Report to Congress 



NSC/S PROFILE UNCLASSIFIED ID 8105237 

RECEIVED 05 SEP 81 09-

ALLEN, FRCM MCCALPIN,, F WILLIAM :CCCmTE 28 A{.x:; 81 

KErWCRr:6 ~ IRAN 

SUBJECT: OFFICIAL POLICY OF THE AMERICAN BAR ASSOC RE CLAIMS AGAINST IRAN 

ACTION: PREPARE REPLY FOR Au.EN SIG DUE: 08 SEP 81 STATUS S FILES 

FOR ACTION --~ FOR CCNCURRENCE 

KEMP ~ I_?) 

/ 
(D No c~ 

Ca-1MENTS 

_ REF# LOG' NSCIFID 

ACTION OFFICER (S) ASSIGNED ACTION REQUIRED DUE 

FOR INFO 

STEARMAN 

( M / 

COPIES TO 

DISPATCH W/ATTCH FILE ------------------ -- ( C') 



JANET COLSON 

BUD NANCE 

DICK ALLEN 

IRENE DERUS 

JANET COLSON 

BUD NANCE 

PETER 

CY TO VP 

CY TO · MEESE. 

CY TO BAKER 

CY TO DEAVER 

CY TO BRADY 

Comments: 

, . RECE!VEO 

AU; JI 

SHOW CC 

SHOW CC: 

SHOW CC 

SHOW CC 

SHOW CC 



... - 5231 

/411~ AMERICAN BAR ASSOCIATION 
SECRETARY ~-----------------------------------

F. Wrrr. McCalpin 
Suite 1400 

611 Olive Street 
St. Louis, MO 63101 

ASS/STANT SECRETARY 
William ft. Neukom 

1000 Norton Building. 
Seattle, WA 98104 

t 155EAST'60TH ST., CHICAGO, ILLINOIS 60637 TELEPHONl: (312) 947◄000 

WRITER'S.DIAECTTELEPHONE NUMBER (312) 

Honorable Ricfiard Allen 
Assistant to the President for National 

Security Affairs 
The White House 
1600 Pennsylvania Avenue, N. W. 
Washington, D. C. 20500 

RE: U.S. Claims Agreement with Iran 

Dear Mr. Allen: 

94-7-4019 

At the meeting of the House of Delegates of the American 
Bar Association held August 11-12, 1981 the attached 
resolution was adopted upon recommendation of the Section 
of International Law. The action taken thus becomes the 
official policy of the Association in this matter. 

This resolution is transmitted for your information and 
whatever action you may deem appropriate. Please do not 
hesitate to let us know if you need any further 
information, have any questions or if we can be of any 
assistance. 

l~~~.y~:-~"\&-'--
F. Wm .. Mccalpin 

FWM/BAH/kab 
Enclosure 
0716L/0750L/0751L 

cc: Charles N. Brower, Esquire 
Chairman, Section of International Law 

William L. Howland, Esquire 



REPORT" flOlU 

• IT. S. CLAIMS AGREEMENT" WITH. . IRAN 

BK IT RESOLVED that the: American Bar Association (without 
taking a. position on the legaL issues pertaining to the 
declarations which are now in the courts) commends the efforts 
of the: Government of the United States of America in 
implementing the Declaration of the Government of the 
Democratic and Popular Republic of Algeria concerning the 
settlement of claims with the Government of the Islamic 
Republic of Iran, as initiated on January 19, · 1981, . and in 
particular the Association commends the efforts of the 
Government of the United States to assure full, fair and prompt 
compensation of American claimants through settlement 
negotiations and through arbitration by an impartial 
international claims tribunal .. 

BE Ii' FURTHER RESOLVED that the American Bar Association 
believes that it is critical to the success of the claims 
settlement and arbitration process contemplated by the claims 
settlement agreement between the United States and Iran that 
the Office of Legal Adviser of the Department of State, and any 
other Government agencies concerned with implementing. American 
participation in the. settlement and arbitration process, be 
provided with sufficient resources to insure that resolution of 
claims, including the Government's representation of claimants 
with claims of less than $250,000, goes forward as 
expeditiously and efficiently as possible and with the highest 
professional quality of representation for American interest. 

0790L/5 




