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in that war-torn country. We can only conclude that Syria

intends that no solution will be found in Lebanon unless it is

agreeable with Syria. Syria clearly seeks to extend its
influence over events in Lebanon for the future.

We have a deep interest in the eventual achievement of several
long-term objectives in Lebanon. These include the achievement
of an independent, unified country free from outside forces.
However, America's preeminent goal in the Middle East is progress
in the wider peace process. Lebanon remains an important part of
the Middle East mosaic, and any progress toward peace in the
region cannot ignore Lebanon's interests. Conversely, a full
solution of Lebanon's problems can only be achieved in the
context of the overall peace process.

I appreciate your thoughtful letter and hope my comments have
been helpful.

Sincerely,

;:1&5%»

JRobert C. Mc af{ane

Mrs. Helen A. Reed
35 West Irving Street
Chevy Chase, Maryland 20815
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March 2, 1984
ACTION
MEMORANDUM FOR ROBERT C. McFrorarne
FROM: GEOFFREY KEMI
SUBJECT: Response to Mis. neea re the President's Wall

Street Journal Interview on the Middle East

Mrs. Reed sent you a letter February 5th asking for clarification
of the President's answers to questions, concerning Lebanon,
during the Wall Street Journal interview on the Middle East.

A State drafted response to her letter is at Tab I.

RECOMMENDATION

That you sign the letter to Mrs. Reed at Tab I.

APPROVE v DISAPPRQOVE
Attachments:
Tab I -~ Letter to Mrs. Reed

Tab A - Incoming correspondence
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cited below.

The Department of State has no objection to the
proposed travel. '

Other.
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Executive Secretary
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Mrs. Helen A. Reed

35 West Irving Street

Chevy Chase, Maryland 20815
Dear Mrs. Reed:

Thank you for your letter of February 5 in which you

requested clarification of the President's responses concerning

Lebanon.

First, you asked when Syria agreed to withdraw from
Lebanon. Throughout the latter part of 1982 and the first part
of 1983 we believed we had firm assurances that Syria was
prepared to withdraw its forces when Israel withdrew. As you
know, Israeli agreement to withdraw was arrived at through a
long and difficult negotiating process between the Government
of Israel and the Government of Lebanon. The resulting
agreement of May 17 provided both for Israeli withdrawal and
for lasting security arrangements for Israel's northern
border. Shortly thereafter Syria adopted the position that it
would not even discuss the withdrawal of its military forces
from Lebanon with the Lebanese Government unless the May 17

agreement was cancelled.

Secondly, you questioned the President's statement that
Syrian forces are an occupying force, in violation of the
Syrians' previous undertakings. As you have noted, Syria went

into Lebanon at the request of the Lebanese Government in order



-2 -

to restore stability in that country. Syria was acting as part
of an Arab Defense Force, under the mandate of the Arab
League. We were not asked either to approve or disapprove the
Syrian deployment. 1In its initial stages the deployment
provided a stabilizing role in helping to bring the internal
conflict under control. 1In 1982 the Government of Lebanon
formally requested the Government of Syria to withdraw its
forces and informed the Arab League that these forces are no
longer required. Syrian refusal to comply has changed the
nature of the deployment from that of a peacekeeping operation
to that of an army of occupation -- from a stabilizing to a

destabilizing role.

As to the President's remarks about Syrian designs on
Lebanon, the Syrian-Lebanese relationship is indeed a long and
close one, as you indicate. Under the Ottoman empire much of
Lebanon and Syria were administered jointly. Both have been
separate countries only since they attained their
independence. By its own record, it is clear that Syria, by
supplying a large part of the war material that has helped
perpetuate the violence and by frustrating the efforts of
President Gemayel to achieve national reconciliation, has
attempted to dominate the outcome of events in that war-torn
country. We can only conclude that Syria intends that no

solution will be found in Lebanon unless it is agreeable with



Syria. Syria clearly seeks to extend its influence over events

in Lebanon for the future.

We have a deep interest in the eventual achievement of
several long-term objectives in Lebanon. These include the
achievement of an independent, unified country free from
outside forces. However, America's preeminent goal in the
Middle East is progress in the wider peace process. Lebanon
remains an important part of the Middle East mosaic, and any
progress toward peace in the region cannot ignore Lebanon's
interests. Conversely, a full solution of Lebanon's problems
can only be achieved in the context of the overall peace

process.

I appreciate your thoughtful letter and hope my comments

have been helpful,.

Sincerely

Robert C. McFarlane



35 Jest Irving oStreet
Chevy Chase, Maryland 20815

February 5, 1984

The Hon. .iobert lMcFarlane, Director
Lational Security Council

The Whit@ House

Jashington, D, C,

Dear Mre MicFarlane:

Having vead The Wall Street Jourral's interview with the President, I find
myself shocked by several of the President's answers to questions which
were asked of him. I would very much appreciate receiving clarification
from your officee.

The President '"When we went in, the uncerstanding was that both
Israel and Lebaron, or- Israel and Sycia, had agreed
that ther would witndrew. Soth sayinge..we will with-
drsw together..,.dy-ia, for whatever reason of their
own, ceneged and has uow said they won't withdraw.

This is a stumbling block. ¥

Yhen did BSyria agree to withdraw? I recall that the United otates presided
over bilaterial unegotiations bhetween Lebanon and Israel concerning the with-
drawal of Israeli forces from Lebanon. I have absolutely no recollection

that uyﬂla ever agreea to w1tndw e If, indeed, Syria ““enpged" or ar agree=

an agreement was made,

The President ""It wants Iebavon, or a lacge nart thereof, to be
oyria. They are an occupyinsg force, in ¥iolation
of what they had previcusly asgreed to."

I do not understané this response., In 1976, at the request of the Lebha-
nese govermment and with the approval of tne United States, Syria went

into Leabanon with which it has had a very long and special relationship
going back at least to the days of the French in that part of the world,

I would appreciate clarification on this pointe.

What disturbs me deeply about the presence of our marines in Lebanon is that
I believe the reasons for our being there are no longer valid and have not
beer: valid for some time. It is weally not very convinecing to be told that
we must remain there because otherwise it will look as if we are retreating

n the face of terrorist activities, kor is it very convineing to paint the



Syrians and Soviets as the "black hats" responsible for all the troubles which
are presently occurring, The situation, it seems to me, is far more complicated
than that . Perhaps by trying to paiut the picture in simplistic terms it is
noped that our citizens will support the present policy, I believe this does

a great disservice both to ouwr country and to our intellipence.

What is happening in lebaron is weligious warfare, The blood feuds have besen
going on for years and years, the cast of chiaracters may change from time to
time but the action on the stage remzirs the same. These feuds are like a
vast bog of quicksand waiting to engulf us

I would, as I said, be most grateful to have the Fresident's answers--as given

on page 1 of this letter—~ clarified for me,
Pcesely,
/5:

Hrs. Helen A, deed

Thank you for your attention in this watter,
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WASHINGTON
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‘March 13, 1984 B TUESDAY

Reagan defends economic policies, blasts critical Democrats

Democrats campaign in South, Page 3A
By TOM OPPEL
Qlarion-Ledger Staff Writer _

WASHINGTON — Poor Americans, particu-
larly blacks, who've been told by Democrats
that they’ve been unfairly penalized by Reagan
administration budget-cutting efforts are “vic-
tims of demagoguery,” President Reagan said
Monday.

In an interview with The Clarion-Ledger and
representatives of six other Southern newspa-
pers on the eve of today’s 11 “Super Tuesday”
Democratic primaries and caucuses, Reagan
defended his economic policies as “benefiting to
everyone,” saying federal spending on “help for

the needy” was higher than ever before.

“f know that thére are charges being made. . .
that somehow our attempts at economies have
been penalizing people who are dependent on
government aid. This is a falsehood,” said Rea-
gan, arguing that his administration only “re-
duced the increase planned in speriding” for so-
cidl assistance programs.

Despite the political .overtones of the inter-
view with reporters representing a region se-
lecting nearly half of the more than 500 dele-
gates at stake today, Reagan declined predic-
tions and would not say whether he preferred
any particular Democratic opponent. ‘

The meeting with reporters representing.

néwspapers in Mississippi, Alabama, Arkansas, .

Georgia, Florida, South Carolina and West Vir-

‘ginia was the first in a series with reporters

from various regions “selected in connection
with the (presidential) primaries,” White House
Press Secretary Larry Speakes said later..

" Alabama, Georgia and Florida will be among

‘the nine states voting today, while Mississippi,

Arkansas and South Carolina hold caucuses Sat-
urday. . :

_Reagansaid it was still too edrly to be naming
any front-runners for the Democratic nomina-
tion. But he said he could “understand” the ap-
peal of the surprise new leader, U.S. Seén. Gary
Hart of Colorado, as “kind of a new face.”

Reagan gave no indication of how he might
respond strategically should Hart win the nomi-
nation, although he and Vice President George
Bush recently have included in political speech-
es numerous indirect criticisms of former Vice
President Walter Mondale through veiled refer-
ences to President Jimmy Carter’s policies.

Asked if he expected age to be a campaign is-
stie if Hart won the nomination — Reagan is 73,
while Hart is 47 — the president replied, “Idon't
see any need for any generational struggle in
here, but if there is, maybe we can settle it with
an arm wrestle.”

On other matters, Reagah cited his continuing .

efforts to achieve a “downpayment” on a feder-

The president said the plan probably

would include some efforts to close tax
loopholes and simplify the tax struc-
ture rather than an actual tax increase.

‘“When you increase taxes, they
{Democrats) increase spending,” he
said.

“For the future, we have to bring
down the percentage of the gross na-
tional product that the government is
taking,” Reagan said, without specify-
ing where additional federal spending
cuts might come.

Reagan also continued to lay the
blame for those deficits on Congress.
He said his 1980 promise to balance the
budget while cutting taxes and increas-
ing defense spending was based on an
economic forecast that had to be re-
vised by a recession that began before
his election. He also said that Congress
had agreed to only half of the spending
cuts his administration had requested.

Butthe president said his focus on the
need for a pre-election “downpay-
ment” of up to $100 billion on the deficit
was not inconsistent with his consis-

- tently optimistic forecast of the na-

tion’s economic future. He said warn-
ings by numerous economists and Wall
Street about the risks presented by the
deficit represented attempts “to scare
the Congress” into action, adding that
economics “isn’t an exact science,”

In a defense of his economic policies,
Reagan cited the drop in Mississippi’s
unemployment rate from the high of
13.8 percent early in his administration
to about 10 percent last December.

Asked whether he intended to make
his push for a constitutional amend-
ment to allow voluntary prayer in pub-
lic schools a part of the campaign, Rea-
gan said he hoped Congress would pass
such an amendment “before I get ot
there” on the campaign trail.

al budget deficit estimated to grow by neariy
$200 billion, despite what he described as reluc- .
tance by Democratic congressional leaders to
cooperate. '
“Frankly, I've lost a little faith in the biparti-
san approach (that he called for in his State of ;
the Union message to reduce the deficit) be- .
cause the other side seemed more interested in -
politics,” Reagan said. ‘
Reagan charged-Democratic leaders were
willing only to look at tax hikes and cuts in de-
fense spending. But he said he was working with .
Republican leaders on a plan he hoped to pro- .
duce soon that would draw bipartisan support.
See Reagan, back page this section



Charleston Daily Mail

Without, or With, Offence to Friends or Foes, I Sketch Your World Exactly as It Goes
CHARLESTON, WEST VIRGINIA, TUESDAY EVENING, MARCH 13, 1984

President Suggests
Tax Relief To Aid
W.Va.'s Economy

By DAVID GREENFIELD
Of The Daily Mail Staff

WASHINGTON — Tax incentives to
encourage business development could
help states like West Virginia join the
rest of the nation in “a surge in reduc-
ing unemployment which is greater
than anything we've seen in the last 30
years,” President Reagan said in a
White House interview yesterday.

Reagan said that “more will have to
be done” to boost areas that have yet to
see the full effect of a national recov-
ery, although he did not specify what
steps his administration would take.

But he suggested that West Virginia
and other states create so-called enter-
prise zones that offer tax and regulato-
ry relief to businesses to hike employ-
ment in blighted urban areas and rural
towns.

The enterprise zone program has
been pushed by his administration but
has failed to gain passage in Congress,
Reagan noted. Some states have devel-
oped their own enterprise zone pro-
grams and they have been highly suc-
cessful, he said.

During the meeting with reporters,
Reagan reasserted his support for pray-
er in public schools, accused congres-
sional Democrats of balking at budget

negotiations to reduce the federal defl-
cit and said his administration should
not be held responsible for the recent
national recession. C

The president responded to a ques-
tion about West Virginia's economy
during an Oval Office interview with
reporters from seven newspapers, in-
cluding the Daily Mail.

He was asked how he would convince
a West Virginia voter to support him
this year while the state faces high un-
employment, ailing coal and steel in-
dustries and cutbacks in social pro-
grams. -

“First of all, we know that unemploy-
ment is never consistent with a national
average,” the president replied. “There
are those pockets in certain areas that
are going to be hit harder than others.
But in the surge in reducing unemploy-
ment, which is greater than anything
we've seen in the last 30 years, even
those hard-hit areas are being benefit-
ed. More will have {0 be done.” '

Reagan then pulled from his vest
packet a small sheet of notepaper on
which he had scribbled unemployment
figures. “In the state that you've just
mentioned, your own, at the peak, un-
employment in West Virginia was 21

(Turn to Pg. 10A, Col. 5)



PRESIDENT SUGGESTS.

{Continued from Page 1)
(percent). By December it was down to
15.7 (percent).” Most other states had
seen a rapid dive in unemployment dur-
ing that period, he said.

The 73-year-old Reagan, dressed in a
brown plaid suit. looked relaxed and fit
as he fielded a variety of questions
from reporters sitting in a circle ar-
ound him. He wore a much-publicized
hearing aid in his right ear but still
leaned forward to hear the questions
and asked several times that they be
repeated.

After inquiries about the economy,
and one in particular about whether his
economic policies had been less suc-
cessful than he had hoped, Reagan out-
lined several factors that he said should
be considered when weighing his ad-
ministration’s performance on that is-
sue.

The 1980 economy plunged dramati-
cally, and faster than all earlier projec-
tions, while he was assuming office, he
said.

“You've got to remember that the
president comes in not with his own
budget. You are still bound until the
following October by the budget of the
previous administration. Nor was my
program in effect. We were still trying
to getiit.

“So, nothing of what happened, in the
great surge to 10.8 percent (national)
unemployment, none of that could be
attributed to our program because our
program hadn't started.”

Reagan said he never received all the
federal spending cuts from Congress
that he requested, but was granted
about half. He added: “All of the recov-
ery has taken place after our program
was in effect, and none of our program
was in effect when the bottom fell out.”

The Republican president, who has
announced his plans to seek a second
term, told reporters that he was dis-
couraged with attempts to hammer out
a bipartisan agreement with Congress
to reduce the soaring federal deficit.
Reagan called for those talks early this
year, but he accused Democratic con-
gressmen of refusing to negotiate in
good faith.

“They were very unwilling,” he said.
“We had great difficulty in getting
them to even meet and finally, one
meeting they simplv walked away over
one issue.” M

Democrats have charged that Reagan
would not agree to seriously discuss re-
ductions in defense spending as a meth-
od of cutting the deficit. The president
said yesterday that he was now con-
ducting deficit-reduction talks with

GOP congressional leaders and that he
hoped those talks would lead to a budg-
et agreement with Congress.

Closing tax loopholes, cracking down
on tax cheats and simplifying the tax
code have been mentioned in those ne-
gotiations, he said. The White House is
also “really seriously looking” at some
2,500 cost-cutting recommendations by
the Grace Commission, Reagan said.
Reagan appointed that panel of busi-
ness leaders to look at ways to elimi-
nate government waste. )

Asked if the deficit-reduction meet-
ings could produce an agreement be-
fore the November elections, Reagan
said: “Oh Lord, I'm hoping very soon.
We've got to get moving on this deficit
matter and moving fast. ... 'm not one
to underestimate the deficit. I've been
talking about it for 30 years.” )

He said that some of his opponents in
Congress insist that raising taxes and
cutting defense spending are the only
ways to reduce the deficit. “But defense
spending right now is down to a little
more than a fourth of the budget. ... Un-
der Jack Kennedy it was 47.8 percent.
They (Democrats) doubled taxes in the
five years before we got here, and the
deficits increased.” - )

Reagan, who in recent weeks has
turned to an emphasis on social issues
that have strong-backing from his con-
servative supporters, said he hoped that
legislation calling for a constitutional
amendment to allow prayer in schools
is cleared before he hits the campaign
trail later this year.

He said his own proposal does not
call for compulsory prayer in the na-
tion’s schools. “All we're asking is that
they have the right to if. they want to.
There may be some schools that decide
not to. There may be some that decide
they will.

“But I think it's a right that we had
for the bulk of our entire history in this
country, and it didn’t destroy the coun-
try at all, As a matter of fact, crime
rates were lower and we didn’'t have
drug epidemics and all sorts of things.”

The president carefully avoided mak-
ing any predictions on the outcome of
today’s nine Democratic primaries and
caucuses, but did say he feit the battle
between front-runners Waiter Mondale
and Gary Hart was far from over.
“There’s still 2 long way to go.”

Asked if a race against the 47-year-
old Hart would bring up generational
questions about old and new politics,
Reagan quipped: “I don't see a need for
any generational struggle, but maybe if
there is we can settle it with an arm
wrestle.”
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Birmingham, Ala., Tuesday, March 13, 1984

Reagan stresses
his differences
with Democrats

By Olivia Barton
News Washmgton correspondent

WAS}I[NGTON President Reagan met in the
Oval Office Monday with reporters from seven
southern newspapers in an interview session
designed to coincide with today’s “Super Tuesday”
primaries and caucuses, but Reagan had little to say
about the race for the Democratlc pmdenhal nom-
ination.

“T1l let them have that all to themselves,” Rea-
gan said.

AskedxfhewassurpnsedatthesurgemGary
Hart’s campaign, Reagan said, “I can under-
stand . . . a kind of a new face,” but he said he thinks
it's too early to be naming any frontrunners,

Press Secretary Larry Speakes said the president
plans to hold similar press conferences prior to
primaries and caucuses in the Midwest and Far
West to point out differences between himself and
Democratic candidates, as he did in Monday’s 45-
minute conference.

B See Reagan, Page 8A

Contants copyrighted 1984— Me Birmingham News Company I3

Reagan

B From Page 1A

Reagan, speaking in a raspy voice
that he said was the result of hay fever
and allergies, strongly defended his
economic policies and described them
as “beneficial” for everyone.

He said he listened to the Demo-
cratic candidates debate Sunday and
knew of the charges that his policies
have penalized people dependent on
government aid.

“That is a falsehood,” said Reagan,
adding that the federal government is
spending more for the needy than ever.
His administration has been cutting

e sai

| “I’'ve been held unlas eating my

“young . . . that we have been hostile to
.thepoorandom-taxprogrambeneﬁts

the rich,” he said. “How can a program
that cuts taxes evenly, percentage-wise,
across the board . . . be beneficial to the
rich and detrimental to the others?
How can it be unfair to the people of

lower income or the poor to reduce

inflation from double digits?”

Asked how he -wnuld counter a per- -

ception by some blacks in Alabama
that his administration doesn’t have
their interests at heart, Reagan said,
“I'm going to hope in the campaign we
can reveal to them that they have not
been given the truth...that they are
victims of a lot of demagogue'y that's
portrayed us as guilty of things we
haven’t done.”

Reagan said he has “lost a little
faith” in the bipartisan approach to
solving budget problems. “The other
side seemed more interested in poli-
tics,” he said. “We had great difficulty
getting them to even meet.”

He said he is meeting with “the fam-
ily” — House and Senate Republicans
— on spending reductions and changes
in the tax system without raising taxes.
He said he hopes to announce his plan
before the election. _

“We've got to move on this deficit
matter, and move fast,” Reagan said.
The Democrats’ plan is to increase
taxes, cut defense spending and
increase spending for new social pro-
grams, he said.

“Well, defense spending right now is
down to a little more than a fourth of
the budget,” he said. “So this was where
we philosophically just. were in com-
plete disagreement. They don’t even
pay attention to the fact that this could
subvert the recovery that we’re now
having and put us back where we
were.’

Reagan came armed with Ik:cember
unemplovment figures for each state

represented at the press conference to
show that unemployment had dropped
from its peak. Alabama’s unemploy-
ment dropped from a peak of 16.7 per-
cent to 12.3 percent in December, he

The Alabama State Employment
Office, however, said Monday that Ala-
bama’s unemployment was even lower
in December, at 11.4 percent. But the
January figure jumped to 13.5 percent,
the office reported. ,

When told of that, Reagan replied
that “there will always be these flue-
tuatwns”andhexseaga'toseeFebm-

ary’s figures. -

The president said some areas of the
country are hit harder than others and
that he has been trying to get Congress
to pass “enterprise zone legislation” ‘to
generate employment through tax
incentives for businesses. “It’s been
blocked,” ngansald.

-

“I think most states are domg all

‘they can, just as we are. You're going

to have to recognize also that your
reduction in unemployment may be a
little slower because of the migration
to the Sun Belt. And that means that
newcomers coming in, without jobs and
looking for jobs, are temporarily going -
to distort the figures,” he said.

Asked how much of an issue he will
make of school prayer, Reagan said,
“Im hoping that before I get out there
well have the school prayer amend-
ment passed in the Congress.” ‘He
added that he’s not talking about com-
pulsory praver.

“All we're asking is that they have
the right to if they want to. I think it's a
right we had for the buik of our entire
history, and it didn’t destroy. the coun-
try at all As a matter of fact, crime
rates were lower and we didn't have
drug epidemics.”

Toward the end of the press confer-
ence, Speakes told Reagan “you've got
a whole batch of congressmen this
afternoon, so we'd better break off.”

“It serves them right,” said Reagan,
who said he had enjoyed meeting with
reporters under the new type of confer-
ence. :

Reagan did answer one last question.
He was asked if he planned to act on a
note that Lisa Wallace, Gov. George
Wallace’s wife, gave to him recently.
Reagan threw his head back and
laughed. “No, I don’t think it would be
my piace,” he said.

Mrs. Wallace said the note contained
a request from her father, James Tay-
lor of Jasper, a coal-mine owner. She
declined to reveal the contents of the
note.



ARKANSAS GAZETTE, Tuesday, March 13, 1984

Democrats Soured Talks
On Deficit, Reagan Says

By CAROL MATLACK
Gazette Washington Bureau
Gazette Comp

© Ark
WASHINGTON — President
Reagan said Monday that Demo-
cratic leaders had effectively de-
railed bipartisan talks on control-
ling the federal deficit, forcing
Republicans to come up with their
own deficit-reduction proposal.
“Frankly, I've lost a little faith in
| the bipartisan approach to this, be-
cause the other side_seemed more
interested, I think, in politics than-

Nerve Gas Production Lever
For Ban, Reagan Says, Page 5A

they did in meetings,” Mr. Reagan
told reporters for the Gazette and
six other Southern newspapers.

Repeatedly during the 40-minute
interview, the president laid the
country’s economic problems at the
feet of Democrats, saying they of-
fered no solutiors while his adminis-
tration deserved all the credit for the
current economic recovery. - -

“All of the recovery has taken
place after our program was put into
effect,” he said. “* * * None of our
program was in effect when the bot-
tom fell out.”

Seated in an armchair before a
crackling fire in the Oval Office, the
president was relaxed and cheerful
as he fielded questions that focused :
mostly on the economy and other do-
mestic problems. He deflected in-
quiries about the Democratic presi-
dential race, although he joked that
if anyone wanted to compare his
vigor with that of Senator Gary Hart
of Colorado, “We’'ll settle it with an
arm-wrestle.”

The interview — the first session
Mr. Reagan has held with reporters
from a particular region — was

(See BIPARTISAN on Page 5A.)



Bipartisan Deficit Talks Were Derailed
By Democrats, Reagan Tells Reporters

Continued from Page 1A.
scheduled to coincide with this

week's Democratic primaries and

caucuses in the South, especially to-
day’s contests, Deputy Press Secre-
tary Larry Speakes said afterward.

The Arkansas caucuses are Sat-
urday, and five of the other states
represented —  Mississippi, Geor-
gia, Alabama, Florida and South
Carolina — have Democratic con-
tests today or Saturday.

During the interview Mr. Reagan
declined to say whom among the
Democrats he’d prefer to face in the
November election. “No, I'll let
them have that all to themselves,”
he said with a chuckle. ‘

'Has Harsh Words

The president’s comments were
peppered with criticism of Demo-
crats. Some of the harshest words
came when he was asked to de-
scribe his recent closed-door meet-
ings with congressional leaders to
negotiate a bipartisan “down pay-
ment” on the federal deficit, a pro-
posal he outlined during the State of
the Union address in January.

He said of the Democratic lead-
ers, “To sit down with them and
start from scratch to negotiate, they
were very unco-operative. We had
great difficulty getting them to
even meet, and finally one meeting
they just simply walked away on
one issue, and refused to talk. * * *
It wasn’t very encouraging.”

The president declined to specify
what concessions he offered during
the meetings. He said he still was
willing to talk with Democrats but
for the time being was working with
Republican congressional leaders
on a deficit-reduction plan, and
would “go forward with our pro-
posal and hope that we can with
support of the people, get bipartisan
support.”

He said there was “pretty much
agreement” that there would be no
new taxes in the proposal, and only
‘“corrections” in the tax code to
close existing loopholes. He didn’t
say whether he would consider cut-
ting defense spending — something
that many Republican leaders have
said is essential to bring deficits un-
der. control' — but noted that de-
fense spending accounted for a
much smaller share of the federal
budget than it did during the 1960s.

Mr. Reagan said that once Con-
gress approved a “down payment”
on the deficit he would turn toward
long-term, “structural” changes to
balance the-budget. Again, he de-
clined to specify the changes he
would favor, but said he was “really
seriously looking” at some of the
recommendations made by the
Grace Commission on government
cost-saving.

Asked why he had not fulfilled his

campaign promise to balance the
federal budget by 1984, Mr. Reagan
said that promise was based on pro-
jections that were no longer valid
by the 1980 election, “because the
economy in 1980 was deteriorating
so fast, and had not been projected
todo so.”

Recession ‘Continuation’

Although he took office in Janu-
ary 1981, the president said he was
“still bound until the following Oc-
tober by the budget of the previous
administration.” He said the reces-
sion “was a continuation” of prob-
lems that started under the previous
administration.

Mr. Reagan said the recession
might have been shortened if Con-
gress had not insisted on phasing in
tax cuts over three years, starting

in the fall of 1981. Also, he noted

that Congress had approved only “a

little less than half” of the spending

cuts he requested. (He didn’t elabo-
rate on the statement, which contra-
dicts his assertion during the State

_of the Union message that Congress

had approved more than half the
spending cuts he proposed.)

“I'm not one to underestimate the
deficits,” the president said. How-
ever, he said that ultimately, “Con-

gress is the only one who can deal”

with the problem.
‘Spending More’ for Needy

Mr. Reagan labeled “a falsehood”
the suggestion that his policies had
hurt blacks and the poor. “Every-
thing we’ve done in our economic
approach has benefited everyone,”
he said. “* * * We’re spending more
on help for the people, for the needy,
than has ever been spent before in
history. ® * * I hope that in the cam-
paign we can reveal to [blacks] that
they have not been told the truth” by
administration critics. -

“How can a program that cuts
taxes evenly percentage-wise
across the board, thus leaving the
same rate of progression * * * How
can that be beneficial to the rich and
detrimental to the others?” he said.
He said reductions in inflation had
helped “the people with the least,”
who “had to spend most of their
earnings on subsistence.”

Asked whether he would favor re-
ductions in Social Security and Med-
jcare to help balance the budget,
Mr. Reagan replied that he had
“said repeatedly that programs like
that, there are things that must be
done, but we must never pull the rug
out” from under recipients. He
noted that his administration had
engineered a bipartisan effort last
year “to save Social Security be-
cause [otherwise] it would be broke
by July of 1983.” Also, he noted that
Social Security benefits had contin-
ued to rise during his administra-
tion. )

The president answered most

questions in generalities, with one
notable exception: When a West Vir-
ginia reporter questioned him about
unemployment (West Virginia’s
rate is over 15 per cent, one of the
highest in the country), Mr. Reagan
reached into his jacket and pulled
out a slip of paper with unemploy-
ment figures for the seven states
represented at the meeting. He said
the figures, which compared unem-
ployment rates at the depth of the
1981 to 1988 recession with the
rates in December, showed im-
provement in all the states.

At the end of the session, Mr. Rea-
gan.asked reporters to listen while
he proudly read off the unemploy-
ment figures for each state. Arkan-
sas’s had dropped from a high of
11.3 to 9.4 per cent in December.

He also used the unemployment
question to put in a plug for his pro-
posed legislation to create “enter-
prise zones” for economic develop-
ment, and criticized Democrats for
blocking the proposal in Congress.

Asked by a Florida reporter to
comment on recent figures showing
drug smuggling in that state contin-
ues to rise, the president said he was
unaware of any such figures bu
thought his administration was
doing a good job of cracking down
on drugs. He related an anecdote
about how he once saw $21 million'
in cash that had been confiscated
from drug traffickers; the pile of
currency was as big as his massive
Oval Office desk, the president re-
called.

In response to another question
the president reaffirmed his sup-
port for a constitutional amend-
ment allowing organized prayer in
public school classrooms. He
stressed the amendment would not
establish “compulsory prayer. * * *
All we're asking is they [students]
have the right to if they want to,” he
said.
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Reagan says his opponents
creating false perceptions

Washington Bmau Chief WTI-
liam Gibson ‘was one of seven
newspaper journalists : -who inter
viewed. President Rem Moa-
day. ! n‘

b .
By Willlam E. Glbson .
Washiogion Buresw Chief . -

WASHINGTON — On the eve of
“Super Tuesday’s” primaries and
caucuses. President Reagan ac-.
cused his political oppoments of
“demagoguery”’ and of generally
creating faise perceptions of his
policies,

“Even before a campaign started,
thxs has been pretty much the theme
of the other side — I have been held
up as-eating my young,”™ Reagan
said Monday.
© Sitting in the Oval Office, Reagan
defended his record to seven report-
ers, including six from Southern
states with nomination conpests this
week. .

The president said he could under-
stand the emergence of one poten-

- tial rival, Sen.- Gary Hart,; D-Colox-

-

“a kind of 'a new face.” 'who has
called for a new generation of lead-
ership. Yet-Reagan, who once called
Sor a return to the values and. stat-
ure of America’s past, said he saw
go need for a change in his own
campaign strategy.

“l don’t see any need B any
generational stroggle in here,” Rea-
gan said. “But if there is, maybe we
can settle it with an arm wrestle.”

During the interview, Reagan:

@ Said he has “lost a little faith”

~in finding a bipartisan plaz to cut
" budget deficits, foreing him meome

_up with his own plan.- R
@ Indicated he would notcnt. So-

h cial Security benefits for presant re-

tirees but that the system may need
to be changed for younger warkers
‘“who would have plenty of tixye and
warning with regard to. such chang-

6"

@ Defended his plans to seek men-
ey to build chemical weapenms..to
force negotxano with' the ‘Smne:
Union. 1
@ Claimed the drug-enforcement

strategy in Flarida is-a success, de-

spite reports of mcrusmg supphs
~0L111eg;l drugs

Reagan sa.xdl‘laam m-;m:-.
ticular have been “the victims:.of 2
lot of demagoguery that-has. por-
trayed us as guilty of things we

-haven’t done.”

He said that by lowering inflation
and cutting taxes across the board,
his administration has helped every-
one, especially the eideriy and the
poor. He also pulled out figures on

- unempioyment that indicated a de-
cline since the peak of the recession
about midway through his term.

Florida’s rate, he said, had dropped .

from a peak of 10.4 percentmahmn

6 percent now. )

Some of the president’s advusexs
have said the record-high federal

- deficit may undermine this kind of-
economic progress. Reagan ‘“had
called in his State-of-the-Union mes-
sage in January for a bipartisan ar-
rangement with Democratic leaders
to find ways to cut it. Democgats
however, said Reagan neededi to
commit himself first to cutting i:he
military budget. :

Reagan said Monday he had hst
faith in the -bipartisan approach,
“because the other side seemed
more interested in politics, I think.”
He met Monday with Republican
congressional leaders to “go for
ward with our own proposal.”

Some economists have said cutsiin
programs such as Social

and Medjcare may be necessary to *

significantly reduce the deficit.
Reagan said Monday, “There are’
things that need to be done, but we
must never pull the rug out from
those people presently receiving
their payments from the programn

arnd {are{ dependent on it. You can’t
suddenly undermine them or break
your contract with them.

“Reforms, if there are such to-be
made, must be made looking toward.

the future, to people not yet depen-
dent and who wouid have plenty of
time and warning with regard to
such changes,” he said.

Reagan said that since the start of
his administration an average mar-
ried couple on Social Security has
had a $180-a-month increase. “So, I
don’t think that “we were double-
crossing anyone,” he said.

Reagan also repeated his support
for his military budget and for
money for chemicai weapons. The

idea is to ban chemical weapons,
Reagan said, but the nation must
build them to force the Soviet [Jnion
into a verifiable treaty. “How much
better able we’ll be if they know that
if they don’t do that, they will have
to face the fact that we have chemi-
cal weapons that we can use against
. them,”. Reagan said..

When asked about evidence of a
growing: supply of illegal drugs,
Reagan said the enforcement strat-
-egy modeled in South Florida has
been a success.

He said the drug traffic had been
so reduced in Florida that smug-
glers. began seeking new entry
points around the country.
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Reagan:defends his economic record
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Widening the Walkways

Due to a constant stream of heavy visitor traffic, VVMF
applied for and received approval to widen the walkways in
front of the walls. We also received approval to imstall
connecting pathways leading from Constitution Avenue and
from the "entrance plaza.”

About two thirds of the “granite sets” material for
these projects have been delivered and are on site.
Construction has heen at a near standstill due to the
winter weather. We are hopeful that we can start again in
February to install the granite sets and thé granite pavers
around the statue area.

Name Locators and Flag Pole Base

We are currently working with our architects to develop
the final design for the bronze casted name locators. The
locators will also be lighted for night time use.

We are also working to complete the final design for
the flag pole base. Installation of the elements is
planned for April 1984.

General Accounting Office Audit

Due to an unfair and biased series of reports aired in
November by WDVM-TV, the VVMF requested an audit by the
GAO. I am pleased to report that the audit is now underway
and we have given the GAO auditors access to all of our
records, as we did in 1982 when we were audited by the
Internal Revenue Service.

We have given WDVM a detailed rebuttal outlining the
many inaccuracies in the series, such as Mr. Sherwood's
statement that the memorial has been completed and "paid
for” and the mistaken assertion that VVMF is not in
compliance with Better Business Standards.

Due to the series we of fered WDVM an opportunity to do
a full audit of the VVMF. They agreed to do so, but later
reneged on the agreement. On December 7, 1983 WDVM
accepted the resignation of reporter Carlton Sherwood due
to a "disagreement with management” concerning his series
on VVMF.
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The series harmed VVMF, the Memorial and did little to
help the common concerns of veterans as a whole. Featured
prominently in the series were VVMF's continuing opponents
of the design making vague allegations of financial
improprieties. Ironically,meeting the demands of these
opponents have been costly, both in time and money. Why
they desire to continue their efforts is indeed both
puzzling and a tragedy for all veterans.

Long Term Issues

If all goes as scheduled, VVMF will complete the
on-site construction by late spring or early summer 1984.
After installation of the statue this November, the Park
Service will officially accept the Memorial and the Vietnam
Veterans Memorial Fund, Inc. will go out of business.

After this long and trying project, it is a day that 1
greatly look forward to seeing.

VVMF is now working to resolve the long term concerns
for the memorial. A major issue is how a broken panel
would be replaced on the wall if one or more were damaged -
in the future. If the wall needed panels replaced twenty
years from now, this could only be accomplished if the
stencils, granite, trained personnel and equipment were
available. VVMF is working with our architects and
construction management firm on a long term plan to assure
ef fective and prompt repairs to the memorial wall or to the
statue.

Conclusion

The Memorial has been a far greater success than ever
imagined. It is visited often by more than ten thousand
people per day who reverently pay tribute to the veterans
of the Vietnam war and its casualties. 1Its existence has
helped both the nation and the war's veterans to recover
from the wounds of the Vietnam Conflict.

It exists because of the joint effort of veterans
groups who helped provide the funding and generate the
needed support for the memorial. By working together we
have accomplished something truly significant and positive
that will forever be in the Nation's Capitol to remind our
fellow citizens of the sacrifices made in Vietnam.

Thank you for your support.
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THE WHITE HOUSE

WASHINGTON

INTERVIEW WITH THE NEW YORK TIMES

DATE: Wednesday, March 28, 1984
PLACE: Oval Office
TIME: 11:30 am (30 minutes)

FROM: Larry Speakes

PURPOSE

To give the President an opportunity to contribute to the

public's understanding of both the Administration's record
and the issues, at the beginning of the election year.

BACKGROUND

The New York primary is Tuesday, April 3, and this will
provide the chance for the President to make his views known
on issues of concern prior to the primary. The Times has
also had interviews with Democratic Presidential candidates.

PARTICIPANTS

The President

Steven Weisman New York Times White House correspondent
Frank Clines New York Times White House correspondent
PRESS PLAN

The interview will be for publication in the Times on Thursday,
March 29. The New York Times will bring their own photographer
for pictures at the beginning of the interview.

SEQUENCE OF EVENTS

After introductions and pleasantries, the interview will
proceed.

Attachments:

Talking points

Transcripts of New York Times interviews with Mondale and Hart
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FOREIGN POLICY TALKING POINTS FOR
NEW YORK TIMES INTERVIEW MARCH 28

General points:

o

o

America is stronger, safer than four years ago.

Where we were:

Defense spending in real terms was permitted
to erode over 20% in the 1970's. -

Weapons like the B-1 bomber were unilaterally
cancelled.

Military morale and readiness were way down.

Our intelligence capability was gutted.

Allies had lost confidence in us, and we had
lost confidence in ourselves.

The Soviet Union was engaging in adventures.
with no concern about a Western response.

That's all changed:

We

First, our economy -- the basis for our international
standing -- was turned around.

Military strength is steadily being rebuilt.

Strategic programs -- B-1l; MX; TRIDENT -- are all
on track.

Morale, readiness, and intelligence capability
have been restored.

Allies are firmly with us, particularly in responding

to the Soviet SS-20 deployments.

are now able to deal from strength, rather than

weakness, and the world is a more stable place because

of

that -- democracies don't get into wars by being

too strong.
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What are our national security policies for the future?

o

Much has been accomplished to strengthen the basis
for our foreign policy, but much remains to be done.

We must keep America's economy strong, leading in

a world economic recovery =-- look forward to China

trip and to economic summit to further our international
economic progress.

We must keep America's defense rebuilding effort
underway =-- have cut our own defense budget as

part of deficit package, but must not cut further --
efforts to reduce our MX program are particularly
disturbing and send the wrong signal.

We must reduce the risk of nuclear war and the levels
of nuclear armaments.

We must strengthen our efforts to maintain stability
in key regions of the world -- Central America has
pressing needs right now, but we need long-term,
dependable programs for that region and for others --
Middle East and Africa, for example.

We must strengthen the basis for the expansion of
democracy and democratic values in the world.

Key to our foreign policy objectives for the next
four years is a restoration of the bipartisan consensus
in support of U. S. foreign policy.

We've done well in some cases —-- Scowcroft Commission
and other arms control efforts -- Kissinger Commission.
Must examine the whole issue of bipartisanship in
foreign policy and find ways to keep national security
above partisan politics in a way that works. Hope

to have more thoughts to put forward on that in the
future.

What steps will you take to reduce tensions with the Soviet

Union, and what concrete proposals will you have for reactilng

on arms control agreement with them?

e}

Potential for meaningful arms control has to be based on
confidence and trust, and where that confidence and trust
is called into question, it must be restored, or we risk
undermining the process of arms control itself.




RR committed to preserving and building upon the arms
control process. To make better agreements in the
future, we have to learn from the past.

U. S. is ready to engage in talks with flexibility and
openness. I1f the Soviets are interested in any respect,
they will find us willing to meet them half way.

We have said that an agreement based on equality at any
level, preferably zero, but anywhere between zero and our
ultimate deployment, is fine. :

In both START and INF, RR already exhibited considerable
flexibility. Made a serious effort to meet and incorporate
particular areas of Soviet concern into the negotiations,
in the hope of reaching a fair and balanced agreement.

The need to preserve and strengthen the peace is the heart
of U. S. deterrent policy. The U. S. will defend its
interests, but it does not seek to threaten the Soviet Union.

Although profound and obvious differences exist in values
and political systems, we do have common interests such

as the avoidance of war and the reduction of existing
levels of arms and of tensions generally. Next steps

are up to them, and there is promise that they will
ultimately respond.
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NOTES FOR WEDNESDAY INTERVIEW WITH THE NEW YORK TIMES

General points

o As this year 1984 began:

- The recovery, already a year old, was continuing
on a strong, solid path;

—— Unemployment was falling fast with people finding
jobs at fastest rate in 30 years;

- Inflation had been under 4% for two years running;

- Gasoline prices were lower than on inauguration
day and gas lines an unhappy memory, not reality;

- Tax rates were 25% lower than in 1980 -- for
everyone.

o Many -- even those who wished RR well in 1980 -- were
sceptics back then. Didn't think progress like this
could be made that fast; said it couldn't be done.

o Couldn't turn around the mess we inherited overnight.
The country's been through a lot because that mess was
so bad -- but we have turned things around.

o Really have made a new beginning. Choice for the

country to make this year is whether to build on the
progress we've made in restoring opportunities for
people, or trade it in for a re-run of old policies
that failed us in the past.



DEFICITS

RR determined to get them down and hopeful we can get
support from Dems in Congress for plan to cut the
deficit by $150 billion in next three years.

If not cooperation, then confrontation. RR prepared to
use veto if necessary, to keep spending under control.

But -- 5150 billion plan is prudent, realistic and
balanced. Approximately one-third from higher
revenues, one-third from lower deferise spending, and a
third from lower non-defense spending.

Cuts red-ink without higher tax rates, and without
cuts in any one program that are unacceptably large.

RR was always very serious about deficit cuts and about
the SOTU regquest for bipartisan cooperation.

Democrats were sceptical then; some still are and are
proposing politically inspired plans they say would cut
as much or more from deficit.

RR not playing a game of "can-you-top-this?" Confident
that when Democrats realize this, we can find basis for
agreement in $150 billion compromise worked out two
weeks ago.



MEESE CONFIRMATION

RR made views known in statement of last week.

Ed Meese a trusted adviser for 17 years; is fully
qualified to be excellent Attorney General.

RR wants and expects him to be confirmed and, while we

all await outcome of pending inquiries, not appropriate
to go beyond this.

Dems trying to make issue of widespread wrongdoing by

Administration officials. Comment?

(o]

RR's proud of the overall quality of people who staff
this Administration. Many who serve in government (now
and in past Administrations) do so at considerable
personal sacrifice.

Unfortunate but true that every Administration has a
few who overstep the bounds of propriety, or abuse
public trust.

A few cases involved serious, proven abuses. Those
people are no longer with us.

Dems say "questions have been raised" about appointees
but they don't point out that in many cases the
questions have been answered -- and the people involved
given clean bill -- after thorough investigation.

Basic point is obvious: It's an election year. Dems
are having trouble finding issues to run on.

They thought they could run on the economy, but
recovery got in their way. They're toying with the
deficit as an issue, but their own lack of credibility
on fiscal restraint keeps getting in the way.

So this month, this is the issue.



CAMPAIGN '84

RR to campaign on two basic points:

- record of what's been accomplished -- of which we
Republicans are proud;
- what's left to be done and our plans for doing it.

Makes little difference, in that kind of campaign, whom
Democrats choose as their nominee.

Any of the present possibilities is gQuick to criticize
RR's record; suppose that's politics.

OK with RR if Dems keep making speeches on what they're
against.

RR's campaign will tell people what he's for.
Voter will decide whether to go with Democratic

"aginners" or go forward with RR's more positive
agenda.

Surprised by Hart rise, Jackson strength?

(e}

Don't want to comment on "horse-race" aspect of their
contest for the nomination.

Seems to RR, though, that each of remaining Dems is
offering narrow appeal and getting support from only
certain narrow segments of the population.

Doesn't Jackson's success getting blacks to polls hurt RR?

o]

For too long, declining voter participation put cloud
over U.S. political process.

Strong evidence that younger voters getting ready to
register and vote -- whether black or white.

That's good for the country and the political process.
We are going to point out how growing economy,
increasing job opportunities, lower inflation helps all

and especially helps minorities.

One goal of campaign is to add to base of black voters
that's -~ frankly =-- been too small in recent years.



FAIRNESS

Expect we'll hear the unfairness charge from now to
November.

But it doesn't stand up.

Take one example: A working class family making $8000
at start of 1979 and still making $8000 at end of 1980.

That family started out about $500 above the official

poverty line and -- because of ah unfair economic mess
that included 25% inflation -- in just two years it

ended up almost $500 below the poverty line.

Inflation forced the family into poverty =-- nothing
fair about that.



ECONOMY -- OUTLOOK FOR FUTURE

Biggest threat to continued expansion would come from
return to tax and spend failed fiscal policy of past.
Would refuel inflation, confirm fears still out there

Not at all., Prime went up because of this uncertainty
about inflation and because other rates had been edging

- Fed continues to provide sufficient money growth
for recovery without inflation (Fed agrees with us
on GNP growth expected for this year -- just want
them to supply enough money to meet expectation;

-- also need Dems top agree work seriously with us on

o) Recovery is strong, sustainable.
o)
that Congress not serious about inflation.
Does rise in prime signal slowdown?
o)
up in recent weeks.
o Rates will fall in future provided:
deficit reduction.
o)

No one expects GNP growth to remain at 1lst quarter
"flash" level of 7.2%. But indicators for first two
months of 1984 give reason to believe recovery will
stay strong -- in expected 4.5% range -- for the rest
of the vyear.

- Housing starts are way up. Averaged a healthy
1.7 million last year; a booming 2.2 million last
month.

- Auto sales also up; domestic production running
over 8 million annual rate;

- Unemployment drop very encouraging. Growth
putting people back to work as we said it would;

- Factories now running over 80% of capacity;

- Business investment expected to rise 12% this
year, in real terms.
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AnInterview With Former =
Vice-President Walter F. Mondale

Following are excerpts from the transcript of an interview with Walter F.

Mondale by Bernard Weinraub:

Q. What do you think is the most im-
portant problem facing the United
States over the next decade? What
new ideas do you have for dealing
with it?

A, The overarching probiem is one
of the survival of humanity in the face
of the growing nuclear menace. If
those bombs go off, nothing else
would matter. | was the f{rst to pro-
pose, to support a negotiated mutual
verifiable freeze, and I have proposed
institutionalized summit conferences
to try to get some agreement with the
Soviet Union that will reduce the risk
of many things — major power con.
frontations, but also proliferation —
and in other ways try to reduce ten-
sions.

Now that can be tough. They're a
police state — I understand all of
that. But there hasn't been a serious
discussion with the Soviet Union, with
heads of state, between the Soviet
Union and the United States, really
since '74. And that’s very, very dan-

gerous.

Obviously the domestic need is to
shape an economic policy that as-
sures long-term healthy economic
growth and a reassertion of American

competitiveness in  international
competition.
The Federai Deficit

Q. How serious is the Federal defi-
cit, and specifically what would you
do to reduce it?

A. [ see Reaganomics, the deliber-
ate creation of that deficit — it Is the
worst deliberate economit policy
mistake in modern history. It has
given us deficits at $200 billion a year
and growing as far as the eye can see,
even if there's reasonable economic
growth.

trillion-doilar debt, which will con-
tinue to grow. And it has driven
America in tull retreat from interna-
tional competition, and stunted both
savings and investment in new plant
and equipment. In short, a disaster.

The deficit must come down. I
would do it by several steps. One,
scaling the defense budget to reality.
Two, managing the farm program
sensibly to bring down farm program
costs. And [ can do that and improve
farm income. Three, a national
health care cost containment meas-.
ure to prevent the hemorrhaging of
heaith costs. Four, deletion of turkeys
like the Clinch River breeder reactor.
And fifth would be the reduction of in-
terest charges by raising revenue and
getting some growth. There’s a dlrty
little secret in this Administration,
and that is they’re big spenders, Peo-
ple aren't aware of that, but the ac-
tual spending is soaring. It's going for
military, the costs of unemplayment
and rising Interest rates. They brag
about all the domestic cuts, but al-
ready the increase in the cost of
amortizing their debt exceeds all the
domestic cuts they’'ve made, So
you've got to cut the deficit down in
order to cut the amortization costs
down.

Given a more responsible fiscal
policy, I've called for an accord with
the Federal Reserve Board that
would in effect produce a‘'monetary
dividend. And that would help sustain
growth, restore exports and would
bring down the cyclical side of the
budget.

Q. What changes would you make
in the growing Federal entitlements
like Medicare, Social Security, Fed-
eral pensions ?

A. Social Security’s in good shape
and I wouldn’t touch it. 1 want that
anxiety lifted off the backs of the sen-
jor citizens. The predictions now are
that the Social Security trust fund’s

0ing to be in surplus during the next

ecade. There are some questions
about demographics in, say, sbout
2015. Those can be handled when the
figures are clearer. But | wouldn't
touch Soclal Security st all.

On health care, which 19 a coming
crisis, I'm for national heaith care
cost containment. And for the intro-
duction of more competition {n health

care delivery like H.M.O.’s. These -

programs are being ripped off. Last
year Medicare went up by 19 percent,
at least three times inflation. And we
need a major program to frestrain
those costs. That's the most impor-
tant thing right now. But I'm not
going to take it out of the quality care
for the old folks.

Q In terms of the deficit, would you
raise taxes, cut dornestic spending, or
what? And in each case, by how
much? What spectficaily would you
cut?

A. I have said several things in the
general outline, First, scaling the de-
fense budget to reality. ! want a
strong defense, but it has to be a sen-
siblm defense, And you have to make
cho.-es. For example, I wouid canze}
the B-1, but I would move ahead more
rapidly with Stealth. I would cancel
the MX, but I'd move ahead more
rapidly with Mldgetman. We need a
stronger Navy, but it can’t be one that
tries to do the impossible. And to seek
to project surface naval forces

' against the land mass of the Soviet
' Union is a nonstarter, And 1 would

scale the Navy in a way that we didn't

. seek to achieve that. There's a sub-
It has saddled our children with a_ -

stantial saving.

Next, [ would demand a much
higher proportion of procurement be
out on bids. There, the Secretary of
Defense estimates between 10 and 30
percent of the procurement is waste.
And I would put a very strong pro-
gram in there to retntroduce compett-
tion, strengthen the Joint Chiefs and
so on. And so the out-year savings
there are very substantial,

Let's take the agriculture budget.
That has never exceeded $5 billion a
year. And properly administered,
keeping supply in relationship to de-
mand, you can both improve farm in-
comes and keep program costs rea-
sonabje. This year, because they let
the program go haywire through co-
lossal mismanagement in '3} and '82,
they've managed to spend $31 billion
and the farmers are worse off. | can
bring those costs down dramatically
and improve farm tncome.

I believe we need to restore reve.
nues, but 1 want to do it on a progres-
sive basis, and | want to do it with an
attack on not only personal prefer-
ences but corporate preferences, and
in some cases permit people and cor-
poratians to have negative taxes. And
I will be, during the campaign, spell-
{ing out some of my proposals there.
That will save us money {n terms of
interest charges.

Defense Budget Growth

Q. On the defense budget, how
much growth after inflation should
there be in the budget generally?

A. Well, ['d say that the House fig-
ure's ahout right, but I also point out
that that i{s an illusory pursuit. In
other words, {f you buy every weap-
ons system that anybody thinks of, |
don’t care what your budgetary ceil-

ings are, you'll breach them. Aud you
have to pay for it. I think far more im.
portant right now is weapon choices,
And that's why | emphasize my
choices.

Q. You don’t know overall how
much it would cut the budget?

A. Well, roughly the House figure,
Q. That figure being?
between 4

A. Well, people ar|
and 3 percent now. Amﬂle would move,

incidentally, very rapidly to try to ne-
te with the Soviet Union to slow
wn that rate substantiaily.

Relations With Soviet Unjon

Q. What steps would you take to re-
duce tensions with the Soviet Union,
and what concrete proposals do you
have for reaching an arms control
agreement with them?

A. First of all, on arms controf, I
would try to negotiate a mutual, veri-
fiable freeze. [ would resubmit SALT
ii. 1 would resume negotiations an a
comprehensive test ban. 1 would
reassert controls over the distribution
of wea grade material. 1 would
leave the ABM treaty intact. I would
start negotiating an antisatellite
space-war treaty. And I'm not confi-
dent myself 1 know yet how to do it,
but I would try to negotiate some kind
of chemical and biological warfare
agreement, which ls verifiable, which
{9 a very tough area. I'm not claiming
to know how to do it yet, but I would
do that.

' The most important thing I would
do is to try to institutionalize U.S.-
Soviet summits.

Q. Year by year?

A. Annual, annual summits. Just
like we do with the industrial nations:
once a year sit down and grind away.
1 know how difficult it is; I know the
differences. ['m tough enough; I've
had relations with the Soviets before.
The Soviet is a system that’s a police
state, power flows from on top, and
the tragedy is there hasn’t been, as
you know — Carter met with Brezh-
nev in '79, but Brezhney wasn’t capa-
ble of conducting business at that
time.

Q. You mean he was ill?

A. I betieve, I wouldn't say it pub-
ticly, I think he was senescent. He
wasn't able to handle details, any-
thing. If it ever got In detalls, he had
toread it.

Q. On the Middle East, what would
you do differently than President
Reagan to seek an overall settiement
there?

A. Several things. I've said this now
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for two and a haif years, based on
their policy with at least three illu.
sions. The first illusion was that if you
just beat up on israei and make con.
cessions for her, you wiii lure Hussein
into negotiations. I never thought that
was true and it proved not to be true. [
don't think that's the way it's done
and it shakes confidence in Israel.
Secondly, that the Saudis will become
a strong, assertive force, even risking
Palestinian extremism in the Middle
East, and  don't believe that has ever

_been true.

Q. Do you mean the Saudis will
never become an assartive force?

A. An assertive, strong force for
moderation in the Middle East even If
it exposes them to extremism,
Shiltes, Palestinians, so on? [ don't
believe it's true, And the third is that
Lebanon would moderate If you just
beat up on Israel. The fact of It Is that
— has Syria told anybody they’re get.
ting out of Lebanon? And you can add
another one, that so-called strategic
consensus that they've tried for a
year, that I think anybody who'd been
around there believes it was a non-
starter. So for nearly two years, they
pursued pollcies based on jllusions
that have now disappeared on them.

In Lebanon for a year after the col-
lapse of the Syrians, the P.L.0. and
the Soviets, there was a chance that
we could have used that period to try
to build a central Lebanese Govern-
ment. I wouldn't say country-wide,
but at least there was a period there,
And Instead of using that year to
press Gemayel and to work with him
— and incidentally, the Israells were
at that tlme occupying the Shuf — we
used that again to crowd Israet out of
Lebanon and the heat was entlrely off
Syria and now we've got Syrians back
in town and we're pleading with the
Israelis not to leave. I think, in ali re-
spects, for at least three years this
Administration was afraid to be seen
in public with the Israelis, and [ think
that's a mistake. I think we need a
public, strategic, cooperative rela-
tionship with Israel. They may be
moving that way, finally. And I think
steadfastness will be respected from
the Middle East.

Marines in Beirut
Q. Specificaily, what's your posi-
tion on the deployment of the Marines
tn Beirut?

A. T initially supported it. T now

ink that several steps have to be
taken. First of all, we must move as
quickly as possible to redeploy
American troops and replace them
with Uniled Nations forces, other
Third World forces and certainly with
Lebanese Army forces. After all, it’s
their country. And ['ve said for
months that those Lebanese forces
should be providing perimeter de-
fenses and the rest for us. Qur kids
are in ao impossible position. [ would
not puil them out of Lebanon right
now. - might move them over near
Tyre or some place where it's far
more protectable, and maybe move a
substantial percentage off on aircraft
carriers and so on. But I would use
this interval to press Gemayel and
help him expand that Government to
see if there is a possible political reso-
lution that would bring in pro-Leba-
nese elements not now in that Govern-
ment. Gemayel, in my opinion, has
not done a good job on that and up

until recentiy has not been pressed at
all. He should be useful.

I would serve notice on Gemayel
that there is not an open end on
American presence. And as a matter
of fact, it's clear that whatever we
think of ourseives, we draw fire be-
cause we're considered partisan. And
s0 the quicker we can be substituted
with Third Worid, other neutral-type
forces, the better. I’d start raising
more public hell with Syria. It's clear
the Syrians are behind a lot of this ter-
rorism.

Q. What would you do about Syria?

A. Well, I'd do two or three things.
First of all, I would publicly keep
making the points about what they‘ve
been doing. I would tabie a U.N. Se-
curity Council resolution and ask
them to get out of there, it's not their
country. [ would go to the members of
the Arab League and say, Why don't
you respord to Gemayel's requests
that you withdraw the Arab League
invitation? And 1'd be looking around
:g: other ways to put the heat on

m.

Central America Policy

Q. What do you think of the Reagan
policy in Central America, and what
would you do differently?

A. They Americanized, widened
and militarized our policy in Central
America. And [ would reverse the
emphasis in every respect. First of
all, it has to be regional and I would
work with our friends, the Mexicans,
the Costa Ricans, the Panamanians,
the Colombians, the Venezuelans, the
Contadora group. We need friends in
that region for many reasons, includ-
ing historical reasons. Secondly, I
would restore a much stronger sense
of human rights. When they went in
there they dumped our whole human
rights emphasis. They started putting
the money through the military side
that was responsible for these terror-
ist squads in El Salvador and every-
thing's gotten worse. They were sup-
porting the Government that was
doing this with no strings attached,
and now the President has vetoed the
human rights amendment, which I
think is an outrage. This is another
day, but what in the hell was in their
mind when they granted that military
approval to the outgoing military
junta in Argentina, I'll never know.
That’s another point ['d like to get
into. There’s some big fish {rying in
Peru and Chile and Argentina that we
should be working on. We're totalty
concentrated on Central America,
but there’s a lot more work down
there.

Secondly, I would terminate the
covert action in Nicaragua. It's coun-
terproductive. I would interdict any
efforts on their part to intervene in E]
Salvador, but above all, I'd push dip-
lomatically for a non-intervention
agreement throughout the isthmus.
Now the Sandinistas have been mak-
ing noises. We don’t know what they
mean, but it ought to be tested. In-
stead of that, we're rejecting all this
stuff out of hand. Let’s get some talks
going. I'd like to support the Conta-
dora group to see what they could
determine by way of dipiomatic reso-
tution. And obviously in El Salvador,
we simply must press for law, re-
form, for the end of these assassina-
tion squads — we should have done
that from the start — lad reform.
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What an obscenity, it was nearly five
years ago that our nuns and labor
leaders were killed down there and
they still insult our intelligence by
saying that some day they’ll be
brought to justice. This is humiliating
and counterproductive and we’ve got
to get much toughetr on human rights
down there.

Q. Are you saying the Administra-
tion_has not been tough on human
rights down there?

A. Absolutely they have not been.
As a matter of fact, for two years the
implication was that we were wrong
in pressing human rights. When they
took over, we had a policy in S¥Sziva.
dor of working with the moderates,
the church, Social Christian Demo-
crats and the aid that we provided
was principally economic; there was
some military, but all of it went
through civilians, because we were
using our money to strengthen mod-
eration. When they took over, they
dumped all that and put, the money
through the military again, and many
of those same people make up these
death squads that are around
killing peopte, and the signal was out
that the heat was off. And now the
President vetoes this amendment re-
quiring human rights reports, and
everybody that I've read, experts,
says this is now a signal to d'Aubuis-
son and the crew to get going again.
And mind you, apparently this Kissin-
ger commission went down there and
met with d' Aubuisson and were horri.
fied by what d’Aubuisson told them.
Because he in effect apparently said
that yes, he was doing it and it was
important for the civilized world to
continue it.

Nicaragua and the Sandinistas

Q. In terms of Nicaragua, would
you accept the presence of the San-
dinistas? ?

A. Here’s a case where the Reagan
definition almost self-tulfills itself.
Three years ago there was a hape, al-
beit a minor hope, that moderation
could occur in Nicaragua. There were
some business elements, the editor of
La Prensa, and others. By trying to
emphasize moderation and de-em-
phasizing outside threats there was a
chance — [ won't overargue it - but
there was a chance that moderating
influences would gain strength in
Nicaragua. Instead of that, by mak-
ing an all-out covert action that
threatened the survival of the Sandin.
istas, they provided the perfect ex-
cuse for the extremists to get rid of
the moderates, to silence dissent, to
excuse all of the substantial failings
of that Government by the best of all
defenses, and that is, we’'re under
threat by outside forces. Now we've
got a lot of wreckage to undo. | would
not tolerate Nicaraguan infiltration,
intervention in any country. But [
think that if we can just get an agree-
ment for nonintervention, we ought to
leave that Government alone and
then press it for moderation. There's
no question that right now it’s an ex-
tremist government. But we ought to
press it to moderate it. As 1 under-
stand the Rio treaty, it is not forus to
pick and choose and judge govern-
ments in another country. And if we
take that position that we have the
right to go in and sweep governments
aside, that fundamentally violates



that rule, and I'm convinced that i
will be very counterproductive.

Q. In '74 you took yourself out of the
race. Your biographer said you didn’t
have the lust for power. And Hubert
Humphrey wondered whether ivw B
had at that point “fire in the beily.”
Why the change?

A. First of all, in 1974, as I said”
then, 1 didn’t think | was ready. 1 had
done a lot of work seeking the Presi- '
dency and [ came to the conclusion 1
wasn't ready. Not either in termsof

what 1 wanted to do with the couatry,
or ready in terms of what Lhad todo *

' to seek the Pregidency. | just wasn't -
ready. And I did the right thing in get-
ting gut, and I feef good about it.

Now, | am ready. I'm ready be-

cause I've had a lot more experience, ™.

both in the Senate and the White

House, and I know it. And ['ve con- *

ducted two and a half years of very in-

tensive campaigning, and I think it’s

working very well. i
‘Cautjous Attitude’ on Grepada

Q. You have been criticized within -

the party and even among some of
your supporters for generally taking
a very good, cautious attitude toward..
the Administration’s Lebanese poll-
cies and Grenada.

A. The fact of it is, on Lebanon 1
have been very critical from the start .
of the policies. They have made a
hash of Lebanon and ['ve said so from
the start. So there’s nothing to that at
ajl. The Grenada situation was first
complicated by the censorship that.

surrounded it. It is now clear that-
many of the claims that the Adminis- . -

tration made for justifying their in-
tervention were speculative and in..
many cases not bound in truth.

Q. Speculative?

A. Well sure, they said that the-
Cubans and the Soviets were about to,
set up & base. Or that they were asked °
in by the neighbors. All of those things .
and other facts, alleged facts, at the+
time — you know, we got there just in
time, I think was the argument. 1
think it's very dubious. The
that, however, bothers me is that if I -
as President of the United States
came to the conclusion that Ameri-
cans were in trouble and that force-

were necessary 10 protect them, .

which just might have been the case
in Grenada, [ may have had to move..
in on a rescue effort and so ! have re-
strained myself from drawing a con-
clusion that's different from that
realization. Now the evidence thereis.
probiematical. It goes both direc-~
tions. But when people like Mike
Bames, whom [ greatly respect and |
talked with him when he got back,
have reached the conclusion that
Americans were in fact in danger,
that concerns me. N
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Emuiating Earlier Presidests

Q. Was there or is there a President .
that you would most like to emulate, *

that has been most effective?

A. There are bits and pieces o}.

Presidencies that I°d like to stitch to-

gether. Johnson’s feel for th.ené)oor
and for civil rights was deep s
perb. Kennedy'’s sense of history and

capacity to ingpire Americans was
thrilling. Truman’s grip and spunk
and feel for working Americans. Car-

ter had a sincerity of faith and values |

that [ found very impressive. Roose-

velt had a boldness that we need °

again. They all had wealkmesses as all

human beings, but those are elements ~

of those Pregidencies that I found.

Q. How do you.deal with the critf- *

cism that some of the policies and

N

even some of the personnel that are ”

working actively for you are a re-
tread of the policies that were repudi-
ated in 1980?

A. First of all, 've fought my whole
life for a nation where discrimination
is gone, an American life where peo-

ple can aspire to the same goals re-
gardless of who they are. And [ find.

the fact that a black is now seeking
the Presidency to be a sign of a more

mature nation. Reverend Jackson

could in fact prove to be a contributor

to the Democratic victory. if, as may -

well be the case, more people are en-
couraged and in fact do join the public

process, registering to vote, that

couid very well help me in my elec--

tion. | strongly believe that, ['m al-

most certain ['m going to be nominat- .
ed. I've got to win it on my own but I -
feel very good about that now. And -

I'm certain that we’re going to havea

unified convention. Just how it's .

going to be done right now isn't clear,
but here’s where a lot of peopie lack

historicai {ngight. This is one of the

sweetsst primaries there’s ever been.
It’s inevitable that candidates seek-
ing the same office are going to be
negative from time to titne, but as |
talk to Democrats and even to the
ather candidates, there's a common
realization that there’s nothing like
the war in the §0°s or the bitterness
between Kennedy and Carter at alh

$

N
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Where They Stand/Waiter F. Mondale

Mondale Leads in Party,
ButNeeds to Win Voters

By BERNARD WEINRAUB
Special to The New York Ties

WASHINGTON, Dec. 25 — Former
Vice President Walter F. Mondale
leads the Democratic Presidential
race in national polls, money raised
and straw votes won. But as the elec-
tion year nears and the campaign ac-
celerates, Mr, Mondale and his staff
remain nervous about the question
that has duminated the campaign.

Can the Minnesota Democrat stir
the voting population as skillfully as
he has won the endorsement of the
partv establishment?

“1t's going very well, it’s scary it's
going so well,” said one of Mr, Mon-
dale’s aides.

Other Democrats acknowledge that
Mr. Mondale's successful efforts to
gain the support of a wide array of
special interest groups such as organ-
ized labor and feminists may lead to
his triumph at the Democratic con-
vention in July. But in ‘“making
promises to everyone,’' said one
Democrat, Mr. Mondale leaves him-
self vulnerable to the Republicans in
the general ejection. .

Reyond this, even some Democrats
supporting Mr. Mondale voice con-
cerns that, despite his elaborate or-
runution. the candidate’s stolid,
ow-key personaiity and his cautious,

ragmatic approach have left many
oCrats pired. :

In the meantime, Mr. Mondaie's
rivals concede that his ambitious
campaign and aimost flawiess per-
formance have been impressive.

Mr. Mondale is descended from
Scandinavian farmers. His {ather,
Theodore, was a relatively poor
Methodist minister and farmer in
Minnesota; Walter Mondale, in his
stump speeches now, repeatedly calis
himseif **a minister’s kid."

“He believed Christ taught a sense
of social mission and thig was heavi?r
given to me throughout my child-
hood,”” Mr. Mondale sald several
months ago.

Mr. Mondale’s ideclogical roots can
—- be traced directly to the Middle West-
eran New Deal liberalism of the 1830's
and 1840's and the popular currents
that hel, shape the Democratic.
Farmer.Labor Party of Minnesota.
Mr. Mondale heiped Hubert H. Hum-
phrey's 1847 campaign for Mayor of
Minneapolis, and the following year,
while at Macaiaster Coilege in St,
Paul, he was an o for Mr.
Humphrey, who became his mentor,

After serving in the Korean War as
an Army corporal, Mr. Mondale
graduated from the University of
Minnesota Law School and then prac.
ticed law for four years before Gov.
Orville L. Freeman appointed him
state Attorney General in 1960. Four
years later, Mr. Mondale was ap-
pointed to the United States Senate to
replace Mr. Humphrey, who was
elected Vice President.

Mr. Mondale's Senate career was
marked by a careful and pragmatic
liberalism. His triends said he was a
**political realist,” but he has been
criticized for the fact that no major
legisiation bore his name.

*Fire in the Belly’

In 1973, Mr. Humphrey said in a
newspaper interview that he won-
dered whether Mr. Mondaie had *‘the
fire in the beily” it takes to become
President, and when he dropped out
of the Presidential race in 1978, Mr.
Mondale himself sald he did not
“‘have the overwhelming desire to be
President which is essentjal for the
kind of campaign that is required.”

At this point Mr. Mondale and his
advisers are buoyed by thelr cam-
paign over the last year. ‘

Their strategy, according to one
alde, was to ‘'set a fast and vicious
pace, deciaring our financial goals
and meeting them, declaring our en.
dorsement goals and meeting them,
creating the image of Mondale as a-
winner and exhausting the resources’
of most of the others."”

Mr. Mondale has ralsed $9 milifon..
in 1983, compared with John Glenn's

$8 million, is consistently first in na- .

tional opinjon polls among Demo-.
crats and has gained the endorse--.
ments of many political leaders and

groups. He has 175 staff workers in 21

states. He has won straw votes in,
Massachusetts, Maine and fowa.

“We have, essentlally, conquered ,'

the ‘fire in the belly’ issue,” said one .
of Mr. Mondale's closest advisers,

“No one doubts at all that Mondale .

wants to be President.”
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An Interview With Senator
Gary Hart, Democrat of Colorado

Following are key quasti
Gary Hart by Frank Lynn:

Q. What do you think is the most im-
portant problem facing the United
States over the naxt decade and what
new ideas do you have for dagling
withit?

HART. Three most Important, | ’

wouid say. I'd like to restructure this
countsy’'s ecopomy to accommodate
the twin revolutions — the interna-
tionalization of our economy and the
transition from an industriat to a pos-
tindustrial economy, Ssecond, (0
achieve genuine equality by remov-
ing the remaining barriers to minori-
ties and for women. And third is to re-
verse the nuclear arms race. I'ii
touch on other issues that I think are
important, like serious environmen-

tai problems and education prob-

lems. But 1 would list those three.

the economy, [ be-

In restructuring
lieve we have to direct private invest-
ment into modernization of our basic

manufacturing industries and train- .
ing of our workers so that by the end -

of the 1980's we are as efficient, pro-

ductive and competitive as any indus- -

trial nation on earth.

Second, I think we need a long-term
jobs program both to re-employ
structurally unemployed pecple and
to accommodate a serious national
problem, and that is in rebuilding and
repairing our infrastructure — the
basic public facility for the nadon.
The transportation system, the urban
facilities, transportation, water and
its treatment facilities that have been
permitted to decay because of under-
investment.

The bad news is that it wili cost usa
iot of money, the good news is it will
re-employ millions of people. It’s a
long-term, 15-to-20-year program.

The third thing is to have a separa
set of poiicies to stimulate the growth
sector of the economy, which is serv-
ices and technology, where we pres-
ently have leadership but will not re-
tain that ieadership unless we invest
in education. Here | funda-
mentally with President Reagan. It
will require doliar investments at all
ievels of Government. But also make

education our No. | domestic priority |

in more than dollar terms. The Presi-
dent emphasizes to Americans how
important this is going to be for our
economic security in the future. I'd
open an aggressive trade policy. I re-
sist the protectionist trends in our
party. And tax reform with an em-
fhnsis on capital formation. I've put
orward my own specific tax reform
proposal. It’s a progressive tax on in-
come with a bias toward savings and
investment.

The second major role is equality.
That can only be achieved by return-
ing to the bipartisan commitment of
the 60's and 70's toward racial equal-
ity and it a fundamental
premise of the next Administration.
The gender inequality will be elimi-
nated not only through the E.R.A. but
the passage of economic equity legis-

lation and pay equity legislation to re-
move the economic political dis-
crimination against women.

The third major goal would require
not only freezing the production and
deployment of new nuclear weapon
systerns but dramatic reductions in
those systems which are the most de-
stabilizing, such as MIRV, (muitipie
independentiy targetable re-entry
vehicles] and a real assauit on an in-
ternational basis against the prolifer-
ntml nuclear technology and ma-
terials.

and answers from an interview with Senator

Thres Tax Referm Goals
Q. You mention the tax reform pro-
gram. Is the idea getting more reve-
nue or is it being more just?

A. It would seek to achieve two
goals ~ really thm Simplicity :1::‘
equities, mﬂn{ tax system -
pler and fairer, but it would also seek
to achieve the other goal, capital
formation. My tax reform idea is real
supply side economics, Kemp-Roth
said we’re going to cut your taxes and

you save the . | reverse
that. | say if you save invest your
money, then you don't pay taxes on It
during a period of a bad investmegt.
Q. When you were talking about nu-
clear arms reduction a freezs,

could we defend ourselves? 5

A. Yes. Now that does not mean
that there does not need to be modern-
ization to achieve or maintain stabli-
ity. Stability is not just a phrase.
What it means is rvation of &
deterrent. To preserve the deterrent
you have to make it survivable to a
first-atrike attack, which means, in
some cases, such as the land-based
g:liuues. you have to make them mo-

e,

Now you can achjeve two results by
shifting to a mobile iand-based sys-
tem. You can make it more surviv-
able, less vulnerable to a first-strike
attack, and you can reduce its own
first-strikp capability by making it a
single warhead missile, rather thana
multiple warhead missile.

If you’re going to start World War
111 you don’t do it with a single war-
head mobile system.

‘Monumentally Serious’ Deficit

Q. How serious is the growing Fed-
eral deficit and specifically what
would you do to reduce it — would you
raise taxes, cut domestic spending,
cut defense spending or what? in
each case where and by how much?$

A. It's monumentally serious. The
reason is that if you are $200 billion in
debt every year, that sconer or later
will prevent the kind of privats bor-
rowing and investment necessary
just to restimulate this economy and
get beyond just getting it back on its
feet, but making it really expand as it
did in the 1960s.

1 as a Democrat think that's serious
because I don't think our country wilt
achieve our social goals that the
Democratic Party has laid out for it-
seif until we increase revenues. And
the only way to increase revenues is
to have a growing, expanding econ-
omy and not redistribution. The way
to achieve a more balanced budget —
and the goal here is not zero deficits.
It's relative balance. It’s a manage-
able deficit, and 1 would arbitrarily
detine that as in the range of $25 to $30
billion.

It requires four things. One is s sub-
stantial scaleback on the R
military buildup. I have ou in
detail an alternative defense budget
that sharpiy decreases the monumen-
tal buildup in procurement of pew
weapons systems featuring unilateral
rejection of the MX and the B-1 and
two new nuciear aircraft carriers and
a whole list of other Items. But, jroni-
cally enough, | wouid spend more
than Ronald Reagan on two defense
categories that are almost always ne-
glected. One is manpower and the
other is readiness of our conventional
force.

My argument is unique. It is that
Ronald Resgan, by procuring all
these new nuclear weapons systems,
is not only unhinging the Federal
budget with these deficits but also
making us weaker by piundering
these two accounts of personnel
readiness. 5o the Hart budget re-in-
vests funds in those two accounts of
personnel readiness and sharply re-
duces the procurement of unneces-
sary weapons systems and saves us
about 100 billions of dotlars over the
next two to three years.

Second, is to reform the entitle-
ments programs, particularly Medi-
care and Medicaid, to provida for cost
effective alternatives for delivery of
medical care and services to the indi-
gentand the elderly. .

The third Is to reduce interest rates
along the lines proposed by Senator
Moynihan and myself a year and a
half ago to require the Federal Re-
serve Board to target its interest
rates sufficient to permit private in-
vestment to accommodate the growth
that I'm talking about. We use a for-
mula that was — we had helped him
devise it, which essentially would bea
monetary system providing sufficient
supplies of maney to achieve the rate
of growth of the growth periods since
World War II. We get all the growth
periods since World War 11, average
them out and then would require
Federal Reserve Board to target its
money supply to achieve that rate of
growth

The way you were abie to do that is
to have an alternative anti-inflation-
ary policy. Mine s a tax-based in-
comes policy which essentially re-
wards business and labor for holding
wage and price demands beiow an
inflationary guideline through the tax
laws. If you have that kind of system,
which is stronger than jawbones but
not as restrictive as wage and price
supports, then you can have an ex-
panding monetary supply which does
permit the kind of private investrnent
necessary to achijeve that rate of

growth.

The third or fourth thing that I
would do is that publlc works job pro-
gram focused on the infrastructure
that would expand the revenue base
by expanding, not just increasing,
taxes on people who are working
today but increasing the number of
people who are working.

So the four points are:

gScale in military.

qReform the entitiements pro-
grams.

QBring interest rates down to
achieve more private investment.

9And put people back to work re-
pairing the infrastructure.

Q. You mention a scaleback. Do
you put any Rind of a figure on that?

A. A hundred billlons of dollars in
the next two to three years.

Reforms in Entitiements

Q. When_ you mentioned reforming
and changing the Medicare program.
:l;l::t ,speciﬁcally are you talking

A.Al'm primarily talking about pre-
ventive medicine particularly to the
eiderly and the poor, in-home treat-
ment for minor illnesses, use of para-
medicals. And 1'm talking about most
of the key features - the in-home and
dellvery of services.

Q. Federally financed?

A. You keep the same financing
methods and just change the nature
of the deiivery system.

Q. Could you actually save money?
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A. You save. That's the whole point.
All of these are designed to prevent .
people from into hospitals and

doctors’ offices for every minor ail- .
ment. What's driving up the cost of ’
the system, Medicare and Medjcaid,
o e

N ’ ces
hospitals illnesses.

care of minor

Q. What about other areas of enti-
tiement, Social Security and Federal
pensions?

A. Social Security has been re-
formed in the session of Congress.
The reforms we adopted on a biparti-
san basis that accelerate revenues
and also reduce some benefits for
those in the upper income brackets
put the system on its feet, make it fis-
cally sound for the next 10 to 15 years
at least.

it is estimated now there will not

have to be any major reforms in So-
cial Security until we approach the
latter part of the century.

Q. How much growth after inflation
should there be in the military budg-
et? Which weapons programs pro-
posed by, the President would you
alter or delete and why? ' )

A. In reverse order I’ve mentioned
the MX, which I am a principal oppo-
nent of, the B-1 bomber, which other
Democratic candidates support.

More Conventional Weapons

Q. You'd take these out?

A. I'd take those out. I would re-
place the two new nuclear aircraft
carriers and their task groups with
smaller conventional aircraft carri-
ers. I'd build more conventionally
powered submarines instead of the $1
billion nuclear powered submarines.
1 would replace F-18 with F-16’s and
A-6's and A-7’s, and [ would shift in-
vestrnent defense over toward readi-
ness and manpower on to procure-
ment. So 1'd reorder the priorities
within the defense pie.

Q. Is there any growth factor in
that?

A. The Hart budget averages out, I
think, at about 414 to § percent
growth.

Q. What steps would you take to re- .
- that now. We will not pacify Lebanon

duce the tension with the Soviet
Union, and what concrete proposals
do you have for reaching an arms
control agreement with the Soviets?

A. One relates to the other. Ten-
sions will not be reduced until we're
achieving progress in reducing nu-
clear weapons. To believe we can
have better relations while we're hav-
ing an arms race is a fool’s paradise.

1 put forward my arms control
agenda two years ago that called for
an across-the-board negotiated halt to
production of new systems. It calied
for a 50 percent reduction in the most
destabilizing weapons, mostly the
muiltipie warhead land-based sys-
tems. it called for a joint crisis moni-
toring system between ourselves and
the Soviet Union so that we couldon a
high level, military basis share infor-
mation about movements the other
side is making to prevent the acciden-
tal or miscalculated use of nurlear
weapons. And it called for strengthen-
ing substantially the international
rules against proliferation of nuclear
weapons to third-world terrorist
groups. - .

Q. Is it Mondale who proposes: an
annual summit?

A. Mondale, Cranston both got their
summit ideas from me when 1 put it
forward in Des Moines, lowa, in the
sumnmer of 1982 and [ said one of the
first things [ would do is seek an early
summit with the Soviet leader to
begin the process of negotiating that
arms control agenda 1 just men-
tioned, and since that time both Cran-
ston and Mondale picked up on that.

Q. Do you think that’s realistic
given what the state of the world is
today?

A. It's necessary. Given the pace
and drive behind this military buildup
— the nuclear buildup — unless it's
attacked first at the summit level I
don't think you're going to get real
arms reduction.

Relying on Seif-Interest .

Q. What degree of trust do you have
in the Soviet leadership?

A. On a scale of 10, about 2. But
arms control, in my judgment,
-shouldn’t be based on trust. It should
be based on seif-interest, mutual self-
interest and independent verifiabil-
ity. [ would not negotiate an arms
control agreement the compliance

* with which this nation itseif could not

verify.

Q. So then following that, would
they ever agree for independent veri-
fiability? They haven’t so far. -

A. They did in SALT 1 and they did
in SALT 2. Both those treaties provide
for what is called national technical
means verification. Essentially what
that was — surprisingly very little is
understood on this side — was an
agreement between both nations that
we would not cover up what we were
doing enabling each side in effect to
watch the other side. And we do that
primarily through overhead satei-
lites.

Q. On the Middle East. What would
you do differently than Reagan in
seeking an overall Middle East settie-
ment and specifically what is your
position on the deployment of Ma-
rines in Beirut?

A. Well, I would first of all try to get
the nation back to the mainstream of
our relationship with Israel, which is
a solid, dependable, reliable relation-
ship. It is totally dependent upon trust
and good will, common values and
common understanding. And { would
base that on United States national
self-interest. Our relationship with Is-
rael is not just the right thing to do,
it’s in our interest to do it and perpet-
uateit.

What criticisms I have of individual
Israeli governments | wouid pri-

_marily discuss behind the scenes,
i whether it has to do with settlements
. or the reduction of the refugees in the

camps in Beirut or whatever.
Lebanon is a stumbling block to

nor do we have the strategic capabil-
ity of reconstructing Lebanon. We
don’t have the military capability.
We don’t have the dipiomatic capabil-
ity. 1t will have to be resolved by
Lebanese. Our role ought to be diplo-
matic. If the furtherance of that role
requires a military presence, that
presence ought to be on ships and our
planes at sea and not our marines on
shore. The U.N. can replace the ma-
rines. The marines ought to be gotten
out. They should have been gotten out
a yearago.

Q. How about Syria’s role in this?
Do you think we should try to negoti-
ate with Syria and take into consider-
ation their interests?

A. They see Lebanon as a client-
state of theirs and they wish to re-
serve a dominant influence in Leba-
non. We may or may not be able to ac-
cept that. But they do have legitimate
concerns about their security and
their own borders and those concerns
ought to be heard and ought to be
satisfied. We ought to be deali
much more openly with them
urging the Gemayel Government to
dosame.

Reagan and Central America

Q. What do you thirk of the Reagan
policy in Central America, and what
would you do differently?

A. It's 180 degrees wrong, which
means [’d do almost everything in a
different way. 1 would end military
support for the Government of El Sal-
vador until the death squads are ter-
minated and the guiity parties are

rosecuted. [ wouid use every possi-
le influence, panicul;relx through
the Contadora group to a negoti-
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ated settiement of the conflict there. I
would remove American military
forces from Honduras, which the
Reagan Administration promised the
Congress it would in December of
1963, and there are 35,000 Ame.ican
military forces in Honduras and no
plans to get them out. And | would
terminate the military financial sup-
port to the counterrevolutionaries op-
erating against the Government of
Nicaragua.
Decay in U.S. Citles

Q. On American housing, the decay
continues in the big cities. Do you
think there's a need and a capability
of the Federal Government to do a
massive program?

A. There is certainly the need and
urban problems, and urban housing
icularly, would be high priorities.
ving said that, that doesn’'t mean
that there are going to be massive re-
sources available. it’s going to take
four to five years — the end of this
decade to achieve reductions in the
Reagan deficits fhat we the public
have to afford.

Q. This whole area of social wel-
fare. Do you think we're entering an
era now where the best we can hope
for is maintenance of present pro-
grams?

J A. No. My Administration will try
to do two things. One is reconstruct
after the decimating cuts by the Rea-

: gan Administration the absolutely
necessary programs for the weil-
being of those who cannot help them-
selves. That is disabjed- people, chil-
dren, dependent children and the eld-
erly. We can do all of that just by cut-
ting out the MX missile, transferring
a fraction of those dollars.

You get a separate category.
Here's where | differ from traditional
Democrats. Those are the physically
and mentally capable peopie who are
denied access to the ecopomy —
mogtly the minority — women and
g‘o\mg people. There what we have to

ve is the full ladder of opportunity,
not just the safety net but a ladder of
opportunity: job training, educating
the poor, new entrepreneurs, access
to capital at a quarter of the cost, and
some training and education on how
to operate a business.

What able-bodied people want is not
only the chance to have a job but by
owning and operating their own busi-
nesses. What [ propose for minority
peopie for women and others is a set
of policies designed to heip him get
into the business marketplace.

State of Hart Campaign

Q. The general perception is that
your campaign is lagging, that it
hasn’t taken off as some people ex-
pected it would. Do you agree with the
assumption? . .

A. I think there was a peculiar an-
ticipation about this campaign that
was unrealistic. I do not know of any
dark-horse campaign that took off in
any measurable way, financially, at
the poils or public attention in the
press until the primaries began. It's
only when you begin to do better in
the primaries than expected and to
get to win the primaries that the poils
then go up and the campaign takes
off. You know George McGovern who
was even a darker horse than [ am
did not have the national political
base that | do. He did not have the na-
tional financial base that [ do. George
McGovern won two more primaries
before he even got into double digits
in the polls. Jimmy Carter was not
anywhere near where | am. I think in
the minds of most observers I'm at
least third — third or at least fourth in
this race.



Q. Another thing said about you is
that you are nmeither ideological fish
nor fowl. The conservatives think
you’re a liberal, and the liberals don’t
think you’re liberal enough. Is it fair
and ;s it an advantage or disadvan-
tage?

A. | think it’s an advantage. My

roots in this party are very deeply -

into the principles of equality and jus-
tice, which makes me a tiberal. My
voting record on civil rights and civil
liberties, rights of women, environ-
ment, education, the traditional
Democratic agenda are as good as
anyone else’s in this race and better
than most. Issues change. Principles
don’t change. The economy is differ-
ent today. What I'm trying to do is
just figure out how to make a new
economy grow. That requires new
programs. That's different from John
Kennedy, that's different trom
Frankiin Rooseveit. What makes my
candidacy is that [ am going beyond
the traditional agenda. We have to
have new programs, new programs to
make this economy grow, to offer
that opportunity to achieve that
equality and to achieve that justice.

So it's not a question of ideologi-
cally being fish or fowl, it’s a question
of a traditional Democrat, a person
committed to the traditionai values of
the Democratic Party seeking new
ways in a changing time to achieve
those values.
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GOALS FOR SECOND TERM

o Outlined four goals in State of the Union Address:

- continued economic progress;

- peace through strength;

- restore traditional values;

-- develop space, the next frontier.

o The U.S. can start the next century -- not in decline
as some recently thought inevitable -~ but out in front
of the rest of the world, as we have lived much of this
century: - T
- leading the world with our economic strength;

-- inspiring the world with our message and example
that freedom works;

- securing peace;

- expanding the frontiers of human knowledge and
harnessing what we learn to the benefit of
mankind.

Some specifics:

o Jobs: growing economy that can keep creating millions
of new jobs in the private sector =-- build on the
5 million of last 14 months.

o Budget: structural reforms in process (balanced budget
amendment, line-item veto etc.) to help us get budget
balanced -- and keep it balanced once we do.

(o} Peace: begin reducing the numbers -- and the threat --

of nuclear weapons.



Some general observations:

(e

In RR's view, what people want is a new balance in
American society; balance between the public sector and
the private sector.

They aren't arrogant; they don't reject the past.
They aren't timid; they don't fear the future.

No longer buy the notion government can do it all but
demand government keep doing some essentials -- Social
Security, defense. safety--net.

There's renewed appreciation of fact that private
sector -- people themselves in their own communities
can do more to help folks who need help; and can often
do it better than government.

We went through some unsettled times in last 20 years.
It seemed many were rejecting the past. Many did fear
the future.

Our doubts made the old saw that most people "lead
lives of quiet desperation" a self-fulfilling prophecy.

We're over that now. RR thinks moét folks lead lives
of quiet honor -~ and it looks like most Americans
believe it too.
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SCHEDULE PROPOSAL

TO:

FROM:

REQUEST:

PURPOSE:

BACKGROUND:

PREVIOUS
PARTICIPATION:

DATE AND TIME:
LOCATION:

PARTICIPANTS:

OUTLINE OF EVENT:
REMARKS REQUIRED:
MEDIA COVERAGE:
RECOMMENDED BY:

PROJECT OFFICER:

March 23, 1984

FRED RYAN, Director
Presidential Scheduling Office

Larry Speak

Interview with the President by Ann Devroy of
Gannett New Service, for USA Today cover story.

For the President to be interviewed on the issue
of his health, to coincide approximately with the
anniversary of the assassination attempt, and the
President's recovery.

USA Today plans a cover piece on the President's
health as he seeks a second term. Also in this
issue will be an interview with the President's
doctor for the same piece.

The story would also go to the entire Gannett
chain which has a combined circulation of about
5.5 million readers.

Interview August 24, 1983 in Los Angeles.

Before the China trip.
Oval Office

The President
Ann Devroy - Gannett News Service

After pleasantries, the interview takes place.
No, but pre-brief session for the President.
White House photographer only.

Larry Speakes

Larry Speakes
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THE WHITE HOUSE
WASHINGTON

April 16, 1984

Dear Mr. Susskindg:

This is to let you know that we are
very much aware c¢f your interest in
interviewing President Reagan and to
assure you that your reguest has not
been forgotten.

As we regularly review such interview
proposals, yours will certainly be kept
in mind and should something develop,

I will be in touch.

With all best wishes,
1nc

e

Peter Roussel
Deputy Press Secretary
to the President

Mr. David Susskind

The Susskind Company, Inc.
650 Fifth Avenue

New York, New York 10019

cc: Mike Deaver
Bill Sittmann
Charles Wick



T THE WHI'  HOUSE
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FROM: MICHAEFEL K. DEAVER
Assistant to the President
Deputy Chief of Staff
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April 9, 1984

A2/ 58 ¢

Dear Mike:

attractive remembrances.
Your thoughts on this matter would be greatly appreciated.
Best wishes.

///Sjncerely,

Charlés z. Wick

The Honorable

Michael K. Deaver

Deputy Chief of Staff and
Assistant to the President

The White House
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March 30, 1984

Mr. Charles Wick

USTA

301 4th Street SW
Washington, D.C. 20547

Dear Charles:

To say that | am in a state of high dudgeon would be putting it mildly.
| have tried to ask President Ronald Reagan if | might interview him at
his convenience (whatever date, whatever hour, whatever place) for my
television program. |n this connection | have contact o
men's secretaries: Ed Meese, Mike Deaver, James Baker,

Deputy Press Secretary Peter Roselle, all to no avail. ._.ccpc vv e
aforesaid Peter Roselle no one has had the courtesy to call me back
make a polite declination or acknowledge my existence in any way.
write this letter to you because we have been friends for 35 years
we have always had a warm candid and affectionate friendship.

0} = -
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| hate to add the following recollections of '"Reagan effort' on my part

but this situation allows me no choice. | was among the very first

Democrats (or perhaps a more accurate classification would be "Indepencanats'')
to declare for Reagan in 1980. Ec¢ Meese thought my declaration was of
sufficient importance for him to be present. This event tock piace at - e
St. Regis Hotel on E. 55th Street, New York City, and was covered by t-:
press and media. At the same time that | declared, so did John Loceb, _-
and | believe he was subsequently appointed Ambassador to some country.
incidentally, many reluctant Democrats, who could not suffer President
Carter, quickly joined my league and quickly declared themselves for
Reagan for President.

The Susskind Company, Inc. 650 Fifth Avenue, New York, N.Y. 10019 {212) 765-0505

Telex No.: 220701
Answerback: SUSKD (Domestic)
SUSKND (Foreign)




Mr. Charles Wick -2- March 30, 1984

| subsequently did radio and television appearances (including debates
and listener phone-in shows) and press conferences in New York State,
Florida, California, ll1linois, ohio, Wisconsin, Connecticut, Rhode
fsland and New Jersey and others that escape my memory.

Can presidential politics be so short of memory and insensitive as to
render null and void all previous relationships (] was Sonny Werblin's
executive assistant at the time of the General Electric Theatre and the
sale of Ronald Reagan as host of said program -- in fact, | made the
sale at Sonny Werblin's behest). The sale was made to Wick Cryder,
Vice-President of BBD&0 in charge of television and radio.

| have been at the White House once at the invitation of President
Reagan at a dinner honoring Prime Minister Begin. President Reagan sat
at my table or | suppose | should say | was invited to sit at President
Reagan's table. Senator Paula Hawkins of Florida was to my left and
Dinah Shore was across the table. That is the only time | have been at
the White House. But | must not forget an invitation to hear Frank
Sinatra as a guest of President Reagan's at Kennedy Center. | declined
this invitation because of obligatory work in California on the evening
of the concert.

Now, i find myself utterly frustrated and keenly disappointed that the
White House staff and President Reagan choose to ignore my existence
and reject my phone calls.

Come to think of it, Charlie, | don't want to interview President Reagan
at this time because obviously | would be interfering with national,
international and pclitical affairs.

| cannot conclude . zhout saying that politics makes strained bedfellows.

Please let me have -our reaction to all of the foregoing.

Your abiding friend,

G o 7
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DAVID SUSSK]ND‘T“%S" T
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| subsequently did radio and television appearances {(including debates
and listener phone-in shows) and press conferences in New York State,
Florida, California, ii1linois, phio, Wisconsin, Connecticut, Rhode
Istand and New Jersey and others that escape my memory.

Can presidential politics be so short of memory and insensitive as to
render null and void all previous relationships (I was Sonny Werblin's
executive assistant at the time of the General Electric Theatre and the
sale of Ronald Reagan as host of said program -- in fact, | made the
sale at Sonny Werblin's behest). The sale was made to Wick Cryder,
Vice-President of BBD&D in charge of television and radio.

i have been at the White House once at the invitation of President
Reagan at a dinner honoring Prime Minister Begin. President Reagan sat
at my table or [ suppose 1| should say | was invited to sit at President
Reagan's table. Senator Paula Hawkins of Florida was to my left and
Dinah Shore was across the table. That is the only time | have been at
the White House. But | must not forget an invitation to hear Frank
Sinatra as a guest of President Reagan's at Kennedy Center. | declined
this invitation because of obligatory work in California on the evening
of the concert.

Now, | find myself utterly frustrated and keenly disappointed that the
White House staff and President Reagan choose to ignore my existence

and reject my phone calls.

Come to think of it, Charlie, | don't want to interview President Reagan
at this time because obviously | would be interfering with national,
international and pzlitical affairs.

| cannot conclude « -hout saying that politics makes strained bedfellows.

Please let me have .our reaction to all of the foregoing.

Your abiding friend,

( .
DRyiD S“:SWS*‘"‘“\
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THE SAVANNAH COUNTRY DAY SCHOOL

P.O.BOX 1425686
SAVANNAH, GEORGIA 31406

April 10, 1984

.

Mr. Craig Fuller

Assistant to the President for Cabinet
Affairs

West Wing-Ground Floor

The White House -

Washington, D.C. 20500

Dear Mr. Fuller:

Enclosed is a copy of a letter to you from Mr. Christopher Stewart that
my father-in-law forwarded to me. Our 66 eighth graders are looking
forward to their visit to the Capitol. We will be arriving at 10:00
A.M. on April 27, 1984, and staying at the Marriott Key Bridge Hotel

in Arlington, V1rg1n1a phone number 703-524-6400, until April 29th.

Our schedule is very flexible and I realize time is short, so anything
you might be able to do to help-the children have a few minutes a1y
time to see President Reagan would be greatly appreciated.

Please call me collect at school, 912-925-88CC, or at home, 912-897-3113,
any time if you need any further information.

Sincerely,

) e %&zﬁé@w

Penelope Bilheimer



A

I

4

=

CENTRAL CITY ASSOCIATION
OF LOS ANGELES

CHRISTOPHER L. STEWART
President

March 28, 1984

. /
Mr. Craig Fuller

Assistant to the President for Cabinet
Affairs

West Wing - Ground Floor

The White House

Washington, D.C. 20500

Dear Craigqg,

Stephen Bilheimer, Chairman of the Board of
Silverwoods and CCA board member, asked if I could
help. him out., Steve's grandson's 8th grade class
from Savannah, Georgia will be visiting Washington,
D.C. on April 27 through April 29. The class of 75
students will be visiting the Capitol and would
really enjoy a short visit with the President. 1If a
visit with the President is not possible, I thought
perhaps a VIP tour of the White House, could be
arranged.,

I appreciate any help you could give me on this
matter.

Thank you.

Siﬁégie Y

CLS:plb

CC: Stephen Bilheimer
Karen Hart

523 West 6th Street, Suite 200 Los Angeles, California 90014
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When you first came into office, you unveiled a new
economic program that has guided the Administration ever
since. What new programs or new initiatives will you
have in the second term, or will it just be more of the

same.

Mondale has referred to "the sleaze factor" in terms of
your appointments that had ethical conflicts. 1Is it
difficult for business executives, the +traditional
Republican appointees, to adapt to government standards?

Can this become a campaign issue?

The Democratic economic policy seems to revolve around
an industrial policy that provides capital for U.S.

business, F.D.R. style jobs program, and domestic con-
tent legislation. Do you feel there's any need for an
industrial policy? Do your comments on steel mergers
and textile imports indicate some need for protection

from foreign competition?



March 27, 1984

DOMESTIC QUESTIONS FOR NEW YORK TIMES

Interest rates are starting to rise. The Fed may be
tightening money supply. And the deficit remains high.
Are you confident that the economy will hold strong

through the election?

Even with your deficit reduction plan, deficits will
stay in the $150 billion range. What would you do in a
second Administration to cut the budget, or would you

raise taxes?

Aren't you concerned about the duration and political
impact of the Meese confirmation? How long will Attorney
General Smith stay? Will you name an interim Attorney

General?

Some of your conservative rhetoric, especially on
religion, was pretty harsh a month ago. Now you seem to
have toned it down. Are you concerned about appearing

to be too far to the right?

When you first came into office, you unveiled a new
economic program that has guided the Administration ever
since. Will you have a new economic plan in the second

Administration?



What would your line of attack be if Gary Hart gets the

nomination? How do you counter the "New Idea" theme?

Mondale has referred to "the sleaze factor" in terms of
your appointments that had ethical conflicts. Is it
difficult for business executives, the traditional
Republican appointees, to adapt to government standards?

Can this become a campaign issue?

The Democratic economic policy seems to revolve around
an industrial policy that provides capital for U.S.

business, F.D.R. sytle jobs program, and domestic con-
tent legislation. Do you feel there's any need for an
industrial policy? Do your comments on steel mergers
and textile imports indicate some need for protection

from foreign competition?



March 27, 1984

FOREIGN POLICY QUESTIONS FOR NEW YORK TIMES

What do you think is the most important problem facing the
United States over the next decade? What new ideas do you

have for dealing with it?

How can you continue your basic program of not raising taxes
or cutting defense spending significantly and still reduce
the Federal deficit?

P

What specific defense programs do you think can be cut

without harming national security?

What steps will you take to reduce tensions with the Soviet

Union and what concrete proposals will you put forward for

reaching an arms control agreement with them?

- On the Middle East, what policy will you follow now to seek

an overall settlement there?

.What is the objective of your policy in Central America

and what would you plan to do this year and in a second

term to achieve that policy?

Do you think the Administration has been tough enough on

human rights in Central America?



Under what circumstances would you accept the presénce

of the Sandinistas there?

What foreign policy achievement can you cite in your first
term and what would you seek to achieve in your second

term?






Mr., James H. Burnley, IV
Department of Transportation

Page 2

I hope these suggestions will prove to be helpful and that we
can retract DOT's apparent support of the "responsible use" of
alcohol by adolescents. I will do whatever necessary to help
prevent the Secretary from getting harsh criticism, but historv
has proven that in circumstances in which "responsible" or
"recreational™ use is advocated, harsh criticism does follow.

Thanks for your concern and best wishes,

Sincerely,

Carlton™F. rner, Ph.D.
Special Assistant to the President
for Drug Abuse Policy

Mr., James H. Burnley, IV
Deputy Secretary

Department of Transportation
400 7th Street, S.W.
Washington, D.C. 20590

cc: Ms. Ann Wrobleski



THE WHITE HOUSE

WASHINGTON

March 18, 1984

Dear Mr. Meister:

Thank you for sending Mrs. Reagan the material of the
Distilled Spirits Council of the United States addressing
the proklem of alcohol abuse. We have reviewed it
carefully.

Mrs. Reagan's visits over the past several vears with
elementary and high school students, teenagers in drug and
alcohol abuse treatment programs and parent groups have
strengthened her belief that school-age children should
avoid alcohol use entirely. She does not subscribe to the
idea of responsible or recreaticnal use of liquor by
individuals under the legal age.

Mrs. Reagan's convicticn has been reinforced again and

again by teens struggling desperately to ‘'overcome drinking
problems and by powerful statistics on the subject. Drunk
driving is the leading cause of death among Americans age 16
to 21. Mrs. Reagan believes youthful drinking-is not only a
question of illegality. It is a question of survival.

Mrs. Reagan has focused on prevention and education measures
for school-age children. Since your efforts are aimed at
adults, for we are sure you do not advccate the use of
alcchol for youth under the legal age, it would be
inappropriate for the First Lady to comment.

Again, thank you for letting us hear from you and giving us
this opportunity to respond. If we may be of further
assistance, please dc not hesitate to write.

Sincerely,

Ann Wrobleski
Director of Projects
Office of the First Lady

Mr. Fred A. Meister

President

Distilled Spirits Council
of the United States, Inc.

425 13th Street, N.W.

Washington, D.C. 20004






JONATHAN MOORE, CHARRMAN
RICHARD NEUSTADT, Vice~CHaRMAN
MARTIN LINSKY, Project DRecTOR
F. CHRISTOPHER ARTERTON
HALE CHAMPION

JOHN CHANCELLOR

STEPHEN HESS

ALBERT HUNT

MARK MOORE

GARY ORREN

EILEEN SHANAHAN

JAMES C. THOMSON, JR.

JOHN WILLIAM WARD

LEWIS W. WOLFSON

SENIOR STAFF:
WENDY O'DONNELL
DAVID WHITMAN
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JOHN E. KENNEDY SCHOOL OF GOVERNMENT i
25045~
INSTITUTE OF POLITICS

79 JouN E. KENNEDY STREET
CAMBRIDGE, MASSACHUSETTS 02138

March 1, 1984 617-495-1360

The Honorable Lee Verstandig

Assistant to the President for
Intergovernmental Affairs

The White House

1600 Pennsylvania Avenue, NW

Washington, DC 20500

Dear Lee:

- . . - . . [ DU ISR

LAVULLY OLUMY BLVUR UV VLW LIlEm Il TV Wiy Wi ve st vasay sooy

time because I believe this project to be both unique and

4mmillTee fmnmanmbanmt T am canAdince 1A fhic lact lattar tA acls

Our study differs from others conducted in this area in
that it is looking at the impacts of the media on
policymaking from the viewpoint of the government official,
not the journalist. I know that this request is an imposition
on your time, but as you can understand, your response is
important if we are to be able to say anything significant
about the role of the press in the processes of federal
decisionmaking.

Thank you for your time and assistance.

Sincerely,

Pl

.._M‘
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Senior V.P. Burson-Marsteller | Calling regarding thelattached letter. Rolf
Winter will be in town next Monday and would
Time 3:00 p.m. like to discuss with you.
Phone 833-8500 Set-Up Phone call No
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April 23, 1984

(% \':::7; [ q‘ .

SRR

Dear Bill:

Attached for your information is a letter of January 30
which I received from Leonard Garment (Tab A) and a letter
of January 19 to Mr. Garment from then-President of PBS,
Larry Grossman (Tab B). Because of a bureaucratic foul-up,
I am sending this correspondence to you only now.

As you can see, Mr. Grossman's letter outlines a proposed
commercial television special for public television. The

enoarinl nreooram. to run in prime time on commercial

The regquest appears to be highly meritorious. I would
appreciate your reaction. Thank so much for taking the time
to consider this regquest.

Best wishes.

Sincerely,

Charles Z. Wick

(Dictated but not signed during
the Director's absence from the
office.)

Mr. William F. Sittman

Special Assistant to the President
and to the =2puty Chief of Staff

The White FHouse

$-
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LECNaeRD GARMENT
210" L STREET. N W
WASHINGTON D. C 20037

January 30, 1984

Dear Charlie:

I think this should be presented to
the White House with a strong endorsement.

To declare my interest, I have been
counsel to the National Association of Public
Television Stations for the past couple of
years. That, however, explains why I'm for-
warding this document, not why I support it.

On the merits, and for a number of
reasons, 1 think participation by the President
and Mrs. Reagan in this event would be an
excellent idea.

Best,

S
—~

Leonard Garment

Honorable Charles Z. Wick
Director, U.S. Information Agency
301 Fourth Street, S.W.

Suite 800

Washington, D.C. 20547
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January 19, 1984

Leonard Garment, =S
Dicksteir, Shacirc
2101 L Street, N.Wh.
Washington, D.C. 20037

Dear Llern:
As promised, here ig ar. outline of the proposed commercial

television spec 3 for pubklic television that we discussed on
the phone:

Sl

.

¥

Next December there will be & nationwide two-hour commercial
televisior spectacular salutinc public television. It will
feature the nation's biggest stars and most important
personalities. The speci&l program, to run in prime time on
commerciai television stations throughout the country, will
serve as & glittery curtain raiser for public television's
December func raicsing week. Co-chairmen of the event for the
broadcastinc incdustry are Bill Baker, President of Group W
Westlngnouse, anc Raloh Baruch, Chairman of Viacom. Income
from sale of commercial time on the special will be used to
pay for the costes of productior and to provide funds for public
television. 1In additior there will be tie-ins between the
commerciz’l television stations in each market and the local
public tele\1Q¢o* statione, tc help raise funds for the
incividual public televisgion channels., This entire project 1is
an outcrowth ¢i +the Kational Lessociation of Broadcasters'

\O

initiative tc seen additional sources of private support for
puclic televisiorn.

There Lz = Cogtliruilshel steerinc committee overseeing thics
effort representinc the televicion, advertisinc agency,
procuctiorn anc tzient agent communities.

The steerinc comrittee feels that it would be cf vital importance
to receive the enceorsement and patronage of the President (and
Mrs. Reagan, iIf possible) in order to succeed in turning out

the very top names for the program. The plan would be to ask

—~—

President (and Mrs.) Reagan to serve as chairman or chief patron,
and tc invite Presidents Ford and Carter, acs well--in order
to achieve nonpartisan stetus. As you know, President and Mrs.
Reaca: nave Dbeer. among publ ¢ television's greatest supporters,
fferinc their enthusiastic encouracement of private sector
support. In fact, thanks to NAPTS' effort, President Reagan
last vear cut & video tape especially for PBS, encouraging
corporations to become underwriters of public television
programes.



- -

Leonard Ga;ment, Esgquire
January 19; 1984

Page Two -

My
to
as

do

understanding is that Bill Baker of Group W will be talking
Ed Meesc sometime next week. We undertook to make inguiries,
well, on behalf of public television. Anythinc that yvou ca:n
to-oper. theTdoor to the White House for this most promising

project would be deeply appreciated.

All best,

g

Lawrence K. Grossman

LXG:ef

cC:

Bruce L. Chricstensen
Rhett Dawson
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; January 19, 19584

Leconard Garment, Zs
Dicksteirn, Shacirc

2101 L Street, W.W.
Washinagtorn, D.C. 20037

Dear Len:

As promised, here is arn outline of the proposed commercial
television special for public television that we discussed on
the phone:

Next Decemper there will be & nationwide two-hour commercial
television spectacular saluting public television. It will
feature the nation's biggest stars and most important
personalities The soecial program, to run in prime time on

commercial t~1ev1s-on cstations throughout the country, will
serve as & ¢littery curtain raiser for public television's
December fund raicsinc week. Co-chairmen of the event for the
broadcastinc incdustry are Bill Baker, President of Group W
Westinchouse, ancd Ralph Baruch, Chairman of Viacom. Income
from sale of commercial time on the special will be used to
pay for the costes of procuctior and to provide funds for public
television. 1In additior there will be tie-ins between the
commercizl television stations in each market and the local
public television stationg, toc help raise funds for the
incdividual public televicior channels. This entire project is
an outcrowth cf the National ERscsociation of Broaacasters'
initiative tc seek additional sources ofi privete support for
ic televisiorn.

inc mmittee overseeinc this
visiorn, adverti51ng agency,
communities.

eerinc comrittee ieels that it woulcé be of vital importance
€ive the enccrsement ana patronage of the President (and
Mrs. Re if possible) in oraer to succeed in turning out
the very top rames for the proagram. The plan would be to ask
President (and Mrs.) Reagan to serve as chairman or chief patron,
and tco invite Precidents Ford and Carter, as well--in order
toe achieve nonpartisan status. As you know, President and Mrs.
Keacar have beern amoncg public television's greatest supporters,
offerinc their erchusiastic encouracement of private sector
support. In fact, thanks to NAPTS' effort, President Reagan
last year cut & video tape especially for PBS, encouraging
corporations to become underwriters of public television
programe,
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Leonard Ga;ment, Esqguire
January 19, 1984
Page Two -

My understanding is that Bill Baker of Group W will be tzlking
to Ed Meese sometime next week. We undertook to make inguiries,
as well, or behalf of public television. "Anythinc that you car
do to -oper the@oor to the White House for this most promising
project would be deeply appreciated.

All best,

Lawrence K. Grossman

LKG:ef

cc: Bruce L. Christensen
Rhett Dawson





