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THE WHITE HOUSE 

WASHI N GTON 

April 29, 1982 

MEMORANDUM FOR JAMES A. BAKER 'III 
EDWIN MEESE III 
MICHAEL K. DEAVER 

vWILLIAM P. CLARK 

FROM: FRED F. FIELDING~~~._,/~ 

SUBJECT: Purchase of Iranian Oil 

u U Ar' f-( 1982 

1-Z~~~-~~-~ -~ -

I hate to beat a supposedly dead horse, but I fear this 
story is going to jump up and bite us once the attention is 
diverted from the budget, etc. 

Although this was not a government-to-government sale/purchase, 
that is of little consequence as long as it was approved by 
Energy and State. The explanation -- that the price was 
right -- is not the right mirage~ Yet that is banishing what 
Energy spokesman said. 

There is no official, legal boycott in existence; up to 
now, and since January 21, 1982 there was a de facto one, 
which would appear to now be lifted. 

I attach the enclosed commentary from Bill Stout (KNXT­
Los Angeles) as an example of my fears. 
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TBE WHITE HOUSE 

Office of the Press Secretary 

For Immediate Release 

STATEMENT BY THE PRINCIPAL DEPUTY 

PRESS SECRETARY TO THE PRES I DEln 

Ju 1 y 1 4 , 1 9 8 2 

The United States Government has remained from the beginning, 
and will remain, neutral in the wa~ between Iran and Iraq. 
We remain deeply concerned, however, abo~t the continuation 
of this conflict and the attendant loss of life and destruction. 
The United States supports the independence and territorial 
integrity of both Iran and Iraq, as well as that ~f other 
states in the region. In keeping with our policy worldwide, 
we oppose the seizure of territory by force. We urge an 
immediate end to hostilities and a negotiated settlement. 
We support constructive international efforts for a peaceful 
solution to the conflict on the basis of each state 1 s respect 
for the territorial integrity of its neighbors and each 
state's freedom from external coercion. In keeping with this 
policy we have joined with other members of the United Nations 
Security Council in 1980 and on July 12 of this year in 
resolutions calling for an end to the conflict. 

Our support for the security of friendly states in the region 
which might feel threatened by the conflict is well known 
and the United States is prepared to consult with these states 
on appropriate steps to support thei~ · secuiity. 

. . . 
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DEPARTMENT OF STATE 

Washington, D .C. 20520 

82 JULl4 P2: 24 
July 14, 1982 

Subject: Iran-Iraq War 

Attached for your information are steps that we 
have underway as of noon today. We will be sending furth­
er material to you later today for coordination. 

Attachment: As stated 

~t'v-t'~. 
L. Paul Bremer, III 
Executive Secretary 
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'. !ln tho first p;;rt of J11ly, just pri<>t" to ttw c iir n •rit. Iranian 

: offensive, Iran 1,1as producing a b , , \l t. :.C.') HMH / D n 1v: : ·::-aq 'tias 
. producing 0.7 MMB/D. Combined r1 r o duc t. i q n fro:r !:-Mi and Ir3q 
waa supplyiny approximately 7. 3 r"rcct-nt. ot: t h •~ F p · • \.Jorld' • 

•• ••ti.Illa t&d conr.umpt lon of -4 4. O MH!"l/D. 

: A t•porary loss of lni l prod~c t iPn .:rnd cxpor tn f r o rr. the t-«o 
JWari'll\9 COU!'ltric6 could b~ readily offset by i ncre-,r ed production 
; elstMh8re. Table l ;sho-.rn th4't f- S t im<'itea un11o e n crur3• oil produc­
.: tion capacity outgi<le of Iran llnd I r-aq l s curren tly, 6.1 to 10.C 

: }MMB/0, 'tfith th6 upper <-nd of ; thf' · r.~nge reflecting t~,e Ability ot 
. aeveral pro<luc(,rB t4 t<: rap<>rar i ly i ncr~ase pr-oduc t ion above • 
I preferr~ l~vels if ,they should dtclde to do so. I 

: Tabl-e 2 em~ 2a show l thc relative depenclen
1

c iP.s ot 1 ri countrie:i on 
• oil imports frol'll 1 rein an<i 1 raq dur inq the (in~ t lrn 1lt of 1982 :rnd 

· : ; eati1r1atea for tho mqilt rccunt two rnont.hn , .June .i nJ buly. Turkey 
, ta by fair the MJost dependont IEA ~ountry. Impor ttJ \frOlll Iran 4nd 

. Jr-aq acooun t for approx irr.a tel y 60 pet·ce n t , of Tur k e. y • 11 net import• 
::~.and .55 purctnt of Turkt.:y' s overall o1 l nf.!~r1R. The- :0ther countrie• 
· : with relatively higlt Jcpendence on oil imports fr-om' Iran and Iraq 
• lncl,:ude the Nett1•1rlAndt.: . Por:-tugal, Sptt}n, Italy llnd Greece. In 
· ' the first half ot 1982, t.h" r.~: . '. : p(•11 dP,i' on Ir1.1n ~nd Iraq tor 

• only 0.2 percent of its ovcral l -. j l n•qlli rernenu1 and 1.0 perc:ent 
-- ----··of -its net · oil irupot·ti.~. 

· While the <'l(!pend encics of scverc1l o t the lEA cou n~.r iec on oil 
. aupplies from Iran and 1raq ;;re n •Jat i vely hlqh. : ~e overn'll 

volUJllcE of oil are reL1tivl•ly r-;rr.al l : nc coun t ln CJ f , ,. 170 MS/D in 
the caae ot Turk~y, for e xampl e , dnring the fln, t l df of 1982 . 

.. . ; . .,l'he lEA as a whole impocted dppro:drn...t , • ly 1. 3 Mt•n : _. !) fr-om Iran and 
. Xraq during the fi_rRt hrdC of this yr;,r. In Mk i r i,on, inventories 

~ ; tn -.c,st countric!i, - including tho~: <> countries wit h r,e lativ~ly high 
• • dapent.1enc1cR on oil from lnrn anrl Iroq, zi

1
.re sti 11 r.elatively high 

_ in t&ms of days of forward consump tion ~nd doys o net oil import•. 

Neverthelesa, in the period immedil\tely a'head, unt l more ti.comes 
· • known about the Hcale of the fighting, the ex ten~ f . poas_it:,le damage 
: to <>il production ancl export facilities, and thew llingne~• ot 
.~: other oountr ies to increase their:- product ion, spot· 1marketa ! for crude 

· oil · and petroleum products could become nervous. _However, .in the. 
: abstnoe of an escalation of the fighting to other · dountrie~ out■ ide 
, oi Iran and Iraq, and with an increase in production fr01n other 

: , countries with spare c~pacity, there is little reason to expect that 
a temporary runup in spot market prices will resulti in a l~■ ting 

• • inotteue of tetTt-cont ract pr ices of any s igni f icand magn i t\jde. 
. · :- -··· l' .,·i ·-- .. • ·- · •. 

~ ' • 
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Table 2 

l 
Q!L~.~ti°'!L.!~;-,2il l_EF~ t:).t . . ~::::~__!_~rt.B fran 

IrtLn l.ir~~ in the I-' i.rst Half of 19fi2 
(ln--MlTffoo '(tric Tons Cr:uJ(• ·oer-r-i:iut valent) 

O1 l \Net :Oi 1 l!J!x,rt• J-· r.cm: 
~~fa, l~rts. __ Irn_r, fa~_ 

41.S 
351.7 
108.7 
14.9 

2.0 
4.3 

13.9 
6.2 

5S.3 
s.s 
2.5 

14.5 
0.56 

15.S 
3.6 
4.7 

22.6 
9.5 
5.8 

36.2 
7.9 

757.3 

' 

I 6.6 
101.8 
106. 2 
I S.l 
I 

1.8 

l 4. 2 
12~2 
S.:3 

52 ~2 
4.:6 
2 -i l 

.t3~1 
0.:55 

u~o 
-£1 ~3 

4~4 
21 ~8 
8~5 
5.i6 

-11 ~5 
7 .. 0 

387 ~3 

0 
0.6 
5.5 
0.4 
o.o 
0.1 
0.4 
o.o 
0.2 
0.02 
0.0 
5.3 
o.o 
2.2 
o.o 
0.78 
2.2 
0.0 
o.s 
0.8 
0.88 

19.3 

0 
0.13 
2.1 
o.o 
o.o 
0.0 
o.o 
o.o 
0.1 
0.43 
0.0 
2.6 
o.o 
0.1 
o.o 
0.76 
1. 7 
0.0 
0.0 
0.8 
3.23 

12.0 

o.o 
0.2 
1.0 
2.7 
o.o 
2.3 
2.9 
o.o 
o.s 
8.2 

0 
11.al 
o.o, 

14.8 
I 

o.o , 
32.8 
17.3 
o.o 
8.6 
4.4 

52.0 

4.1 

I ro 
- 7/ 4/82 

• 

o.o 
1.0 
7.2 
7.8 
o.o 
2.4 
3.3 
0.0 
0.6 
9.8 

0 
18.3 
o.o 

16.4 
o.o 

35.0 
17.8 
o.o 
8.9 

58.7 

8.l 
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l ~. 7 
llS.7 

j / ,4 
) .4 
( 1, 6 

1. 7 
4.2 
1.6 

18. S 
l. 9 
U. El 

D.9 
1.8 

0.9 
l.6 
7.1 
1.7 
2.0 

10.7 
:.! .8 

I 
I 

4. l (; 

39. u () . :, 
1] . 4 l. q 

J • !J 0. :: 
01 ,:. 

• , I u 
L~ o . [; .3 
4.0 O. J 
1. l u 

lf;.8 o. -~ 
1.1 (l 

0.8 0 
14. 4 ~J 
1.8 
S. 7 l . n 

-2. '") ti 

l.6 U. 2 
7. 2 l. l 
2 .4 0 
l. 9 l) 

- 5.0 l. 2 . 
✓•. '> J.O 

131. 7 11. ◄ 

• 

I:::-·ia:1 . -... · -

0 O• I 0 
t) o.s 1.5 
(j 5. 9 6.l 
[l .l. 7 11. l 
u 0 0 
(; l. e 2.l 
:, 7. j 7.S ,, 
G 0 0 

u. J 3.2 ).6 
0 . 2 10.5 18.2 

0 0 0 
Ll 26. 6 25.7 

, ; u 0 
(} 34. o: 31. 6 
l, 0 Q 

I 0 . ✓• 25.0 25. 0 
0. 9 28. 2 27 .a 

0 0 0 
0 0 0 
0 11.2 

0 . 6 57 .1 64.0 

) .4 6.1 ll.2 
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Table 3 D,0 

Ju .Y .. ..L. l 98J 
~ toc- 1'. Day11 c, f Dnye o f 
tcv~l 1.980 lll•t Pont•rd 

Import I Quarter 
--·--· Coe a,,- t i oo 

I -

l 78. c., 986 106 
1 r, 7. R 13!, H e 
1 8 !,. . ' , 91. 113 
"O !i . P. 105 11 9 
~ ~H:. - ~ (Net ?..1: poTtet") 119 

l . "~ 1 f1 • { .' 222 93 

4D . ~; 254 66 
58. e 91 97 
J l. 0 102 134 
44. ·, 163 192 
]2 . ] l ll 135 
11.) 90 97 

2. J 86 93 
<JR . 1 19 5 154 
21. 0 (N•t Exp0Ttt1r) ll9 
?t.. A 121 140 

lo<,.8 9 3 120 
f)J . 0 116 134 
~ '.', . 0 149 17) 
l2 . 0 ) 9 38 

3. 387.8 156 108 
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