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,<"---- The President has seen_ 
MEMORANDUM 

THE WHITE HOUSE 

W ASHINGTON 

~ 
/ 

December 17, 1982 

~ 
MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Acting Secretary Dam's Evening Report 

Attached is Kenneth Dam's Evening Report for Thursday, 
December 1, , 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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MZHORANDUfif P'ORt THE PRESIDENT~ 

Kenneth w. Dam 

8238703-

December 16, .1982 

l. Auatrian 0.a&rch• on Technol Transfer Critici••· 
~uatrian Aa •••• or eatl expr•••• is government's 
•bewilderaent •nd annoyanc•N to Larry Eagl~burger today over 
recent publi ■hed interview• in which eenior Defense Department 
official• criticized Auatria on the i•»ue of technology 
tran ■ fer. ~l••til claiaed that the negative publicity ha• made 
it difficult foT ~uatr\a to addreaa the •ubject of an overall 
agr••••nt with ua on halting the diveraion of U.S. technology 
to the Eaat. 

~•gla'burger regretted that the iaaue ha• appeared in the 
pr••• and reit•rat~d our deaixe to work with the Austrians 
toward agr••••nt on technology tran•fer. The Austrians are 
••nding a hlgh governaent official to Waahington next week for 
diacuaeion• on thia aubject with State, Commerce and DOD. 

2. Raaolution•. 
The Genera y t ay overw e a1n9ly paaaed five 
reaolutiona on th• "Situation in the Middle Ea8t", We voted 
agaln•t two, abatained on two. and voted for one. 

T~o reaolutiona, ~hich we an~ mo•t of our allie• oppoaed, 
w•r• polemical dect&rationa against Iarael and included 
criti ~ol refe:enc•• to the Unit~ Stat••· Two other 
r••olutiona tooK poaitiona we conaidered only partly credible, 
en~ ther•tor• ~• abatain•d. One text uaed the q~oaaly 
unwarranted phra•• •an act of genocide" to deac~ibe la•t 
sept•eber·• tragic ~•••acre of Pal~stinian civilian• in 
Beirut . We aad• cuT po•ition clear by voting "yesN •eparat•ly 
on a paragrapn.•i•ply cond••ning the massacre and "no" on the 
genoc ! d• P41ragraph. 

T'he laat r••olution~ which we coapon•or•d, called for 
withdfawal of all foreign forces from Lebanon, except those 
recent ly &uthori~•d by the Lebaneae government, and reaffirmed 
L•'ban,rm 1 • aovereignty. It p,aaaed in a. massive 145-0 { inclucHng 
l •r•• lq 9ndcr,•••nt by th• A•••11bly. 
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MEMORANDUM The President ·has e en_ 
THE WHITE HOUSE 

WASHINGTON 

SECRET December 18, 1982 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Acting Secretary Darn's Evening Report 

Attached is Kenneth Dam's Evening Report for Friday, 
December 17, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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MEMORANDUM FOR: 

FROM: 

8 2 n r 
THE PRESIDENT 

tci 
i 1 .... 

DEPARTMENT OF STATE 

WASHINGTON 

December 17, 1982 

A Cl. 
d ' 5tl 

Kenneth w. Dam,,, ~/A:Hiihg ·/ s ecretary+9 
Jll U.1\ l u, 1 r<uUr1' 

1. Madrid CSCE Review Conference Recesses. The Madrid CSCE 
Review Conference recessed today with agreement to recommence on 
February 8, 1983. During the latest session of the meeting, which 
began on November 9, the West presented a package of proposals in 
the human rights and humanitarian fields designed to deal with the 
violations of human rights in Poland and the Soviet Union. The 
meeting recessed with a non-substantive statement rather than a 
reference to progress made i n the Session, as the Soviet Union and 
its Warsaw Pact allies had insisted . 

2. US-Soviet Consultations on Non-Proliferation. Bilateral 
US-Soviet consultations on non-proliferation issues concluded here 
today after two and one-half days of meetings. In the closing 
plenary session, Dick Kennedy and his Soviet counterpart expressed 
satisfaction that the discussions had been businesslike and helpful 
in achieving a better mutual understanding of views. The Soviets 
invited the United States delegation to Moscow for another session 
next year, possibly in November . Ambassador Kennedy agreed in 
principle . 

Amb. Kennedy emphasized the need to strengthen the IAEA and 
return it to the work for which it was originally designed, without 
political distractions. He suggested that both countries use their 
influence wherever possible with others to achieve this end. We 
believe that the Soviets fully understood the seriousness of our 
concern. 

Amb. Kennedy also took his Soviet counterpart aside to express 
our concern about Andrey Sakharov. He noted that Sakharov had 
received many invitations to attend professional scientific meetings 
in the U.S. and other Western countries and ·that it would be a very 
positive sign if the Soviet physicist were allowed to accept some 
of these . The Soviets did not respond directly . 
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MEMO~VUM\ .. FO-R: 

From 

A~: r.\4 

THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz )--}~ 

December 20, 1982 

1. Lebanese Want Talks Before Christmas. Lebanon's President Amin 
Gemayel has told Phil Habib that he wants to open negotiations with 
Israel this week, before Christmas. He also asked us to convey his 
sense of urgency to Israel. He is prepared to send his delegation to 
any European city or to mutually agreed locations in Lebanon or Israel, 
now that Israel has dropped its insistence on Jerusalem as the site. 
The attitude of the Israeli Foreign Ministry appears favorable to 
Gemayel's proposal, but they asked for several days' time to complete 
internal deliberations on the venue choices and the make-up of the 
Israeli delegation. Phil will brief you in more detail on the 
situation when we meet Tuesday morning. (S) 

2. Soviet Protest of US Statements on Involvement in Papal 
Assassination Attempt. Soviet Charge Bessmertnykh delivered to Larry 
Eagleburger this afternoon an intemperately-worded protest of an 
alleged "slanderous campaign" by the US against the USSR and Bulgaria 
in connection with the attempt on the Pope's life. The Soviet protest 
branded as "absolutely inadmissable" alleged attacks by US officials on 
the Soviet leadership in connection with the attempt on the Pope and 
warned that, unless such attacks ceased, the Soviet side would feel 
free to respond in kind. Larry rejected the protest and noted that its 
insulting tone and content could affect our view of the new Soviet 
leadership's attitudes on us-soviet relations. He noted that US 
official comment on this issue had been restrained and rejected Soviet 
allegations of a US campaign against the USSR and Bulgaria as wholly 
false. (S) 

3. Mac Baldrige's Visit to Algeria. Mac Baldrige's recent visit 
to Algeria was a success. Mac, leading a Trade and Investment Mission, 
saw most of the key Algerian economic decision makers and had a 
9O-minute meeting with President Bendjedid, who said that Algeria 
desires better political and economic relations with us. The Baldrige 
mission revealed significant commercial prospects in the fields of 
agribusiness, water resources, telecommunications, aviation and 
avionics, operations and maintenance services, and manpower training. 
In the wake of Mack's visit, the Algerian Government signaled its wish 
to begin negotiations soon on a civil air agreement providing for 
direct flights from Algeria to the US and is negotiating two large 
contracts, each in excess of $200 million, with Lockheed and Boeing. 
President Bendjedid also indicated his desire for other high level US 
visits. (C) 

4. Kidnapping of President Suazo's daughter. The Government of 
Guatemala announced on December 18 its agreement for the family of the 
kidnapped daughter of Honduran President Suazo to publish a guerrilla 
manifesto, the only condition the Communist-affiliated kidnappers have 
enunciated thus far. The kidnappers have delivered the manifesto and 
promised to release their captive within 48 hours of its publication. 
As proof that President Suazo's daughter is still alive, they enclosed 
a handwritten letter from her to her aunt. (C) 

DECL: OADR 
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THE SECRETARY OF STATE 

WASHINGTON 
December 20, 1982 

D 
MEMORANDUM FOR: 

From : 

THE PRESIDENT 

George P. Shultz~ " 

bJ /r/~G-3/2 t;{JI,/ 

1. Lebanese Want Talks Before Christmas. Lebanon's President Amin 
Gemayel has told Phil Habib that he wants to open negotiations with 
Israel this week, before Christmas. Ee also asked us to convey his 
sense of urgency to Israel. Be is prepared to send his delegation to 
any European city or to mutually agreed locations in Lebanon or Israel, 

.;:~.:.now -that Israel -has dropped its insisten·ce on Jerusalem as the site. 
: .. ;,:~\The -attitude of· -the .Israeli. Foreign Ministry appears -- favorable to _, _·.' :·: .:::.'--:/-=:,_·: 
';Tflt'Gemay'el~ s' proposal,- but they -asked for . s 'everal :days I time to compl~t~; ,-;?-':'}/ 
·1l;, J.nternal deliberations on the venue choices arid the make-up of the • • -
- , Israeli delegation. Phil will brief you in more detail on the 

,- situation when _-we meet Tuesday morning .. (S) • . -· - --
-·.7. ::;.. ..... - · 

2. Soviet Protest of US Statements on Involv·emer.t in Papai'° __ _ 
Assassination Attempt. Soviet Charge Bessmertnykh delivered to Larry 

. • 
0 

Eagleburger this afternoon an intemperately-worded protest of an 
~: .. . ~--- alleged •:slanderous campaign'_' by the US against the USSR and Bulgaria 

·:•_:,;:~f'.'.::_- _in connection with the attempt on the Pope I s life. •. The Soviet protest · -· 
-l;i'f.branded as ~_'absolutely .inadmissable"_' -alleged attacks by US officials on . 

~;~fi_'.t.lie-~:Boviet 'leadership in connection wi tb- the attempt on the Pope-' :and . ; :'- ·- : -,-_-: __ 
· -,._ ~.:...:;;:warned :that, unless · such at tacks ceased, . the _ Soviet side -would feei t~: :--• . ; _ -
_ :;free to. _resporid _in kind.- ' -Larry 'rejected

0

±h~_-protest -and noted -thatf it~·\:~)::"c"::i': 
o:;_,.,- _ ,i-unsulting tone and content . could af feet our .: .. view of the new Sovief s;;:::.::;,~ ~ :-,---'.:'/,/:C::L 
r7~':ieadership''.s . attitudes on US~Soviet rel~tions. · B~ noted that "us ··::/::/".'::::::._:o;.~;;:Jf/~:,:,\; , 

. )~<official comment on this issue had been restrained and rejected Soviet·• 
---~ :::c ·allegations · of a US campaign against -the USSR and Bulgaria as wholly =· •• 

• - false. (S) _ • -

. ·: -~.it~-- ~::_,_ 
- -:,=-- 3. Mac Baldrige' s Visit to Algeria. Mac Baldrige' s recent visit 

to Algeria was a success. Mac, leading a Trade and Investment Mission, 
-- -• __ ·saw most of the Key Algerian economic decision -1nakers and ,had a · 

: ~"~-- 9O-minute meeting with President Bendjedid, who said that Algeria 
T~ f"': '.ciesires better _ _political and economic ·relations with us. The Baldrige _ 

• mission revealed significant commercial prospects in the fields of 
agribusiness, water resources, telecommunications, aviation and 

• avionics, operations and maintenance services, and manpower training. 
In the wake of _Mack's visit, the Algerian Government signaled its wish 
to begin negotiations soon on a civil air agreement providing for 
direct flights from Algeria to the -us and is negotiating two large 
contracts, each in excess of $200 million, with Lockheed and Boeing. 
President Bendje~id also indicated his desire for other high level US 
visits. (C) ' 

4. Kidnapping of President Suazo's daughter. The Government of 
Guatemala announced on December 18 its agreement for the family of the 
kidnapped daughter of Honduran President Suazo to publish a guerrilla 
manifesto, the only condition the Communist-affiliated kidnappers have 
enunciated thus far. The kidnappers have delivered the manifesto and 
promised to release their captive within 48 hours of its publication. 
As proof that President Suazo's daughter is still alive, they enclosed 
a handwritten letter from her to her aunt. (C) 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

t h ab een _ ~ . .ba Prasiden 

December 21, 1982 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz ' s Evening Report for Monday, 
December 20, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 

1 
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m 1-1~~[~t·15&lie14 THE SECRETARY Of STATE 

WASHINGTON 
' , I 

KEMORAIIDUH POR1 THE PRESIDENT 

Pro■ I • George P. Shultz~ 

December 20 4 .,. 1982 

8? f1 :r·2 1 A8'. 19 
l. •• · Leban••• Want Tal'ka Before Chri •taaa. Lebanon,• Preaident Aain 

Ge■ayel haa told Phil Habib that he wanta to open negotiation• with 
I ■ r••l thi• week, before ~riataaa. Be also asked ua

1
,,: :to~ convey hia 

••n•• of urgency to Iarael. Be ia prepared to send sl;iii_• . ,c;,_~l~~tion to 
any European city or to autually agr••d locatjon• in Lebanon or rarael, 
nov that l ■ rael ha• dropped ita inaiatence on Jerusalem as the aite. 
Th• attitude of th• Israeli Foreign Hiniatry appear• favorable to 
Geaayel' ■ propo■al. but they aa'ked for aeveral day■' tiae to co■plete 
internal deliberations on the venue choices and the make-up of th• 
l ■ raeli delegation. Phil will brief you in more detail on the 
aituation when we --•t Tueaday aorning. (S) 

.2. Sovi•t Proteat of US State-nta on Involvement in Papai 
Aaaaaaination Xtteapt. Soviet Charge Beaamertnykh delivered to Larry 
!.A9leb~r9er thia afternoon an inteaperately-word~d protest of an 
all~ed •alanderoua caapaign• by the US against the USSR and Bulgaria 
in connection with the atteapt on the Pope'• life. The Soviet proteat 
branded •• •abaol.utely ~nad■ i ■■abl•• alleged attac'ka by US official■ on 
the Soviet leadership in connection with th• atteapt on the Pope and 
warned that, unl••• aucb attack• caaaed, the Soviet side would feel 
fr•• to reapon4 in ~ind. Larry rejecte6 ~he prot~•t and noted that it• 
io■ulting tone and content could affect our view of the new Soviet 
leaderahlp' ■ attitude• oa US-Soviet relation■• He noted that US 
official coaaent on thia iaaue bad been restrained and rejected Soviet 
all~ationa·of a OS ca■paign againat the USSR and Bulgaria a■ wholly 
fal••• (S) 

3. Mac Baldrige'• Viait to Algeria. Mac Baldrige-' ■ recent vi•it 
to Algeria waa a aucce••• · Mac, leading a _Tr•d• and lnv••t•ent Miaaion, 
aaw aoat of the key Algerian econoaic decision maker• and had a 
90-■inute •••ting with Preaident Bendjedid, who aaid that Algeria 
deaire■ better political and eeonoaic relation• with ua. The Baldrige 
ai ■•ion revealed ■ ignificant co-•rcial proapecta in the field• of 
agribuaia•••• water reaourc••• teleco-unicationa, aviation and 
avionic■, operation• and aaintenance ••rvic~•, and manpower training. 
In th• wake of Nack'• viait, the Algerian Government aignaled ita wiah 
to begin negotiation• aoon on a civil air agreement providing for 
direct flight• fro■ Algeria to the US and ia negotiating two large 
contract•, each in exc••• of $200 million, with Lockheed and Boeing. 
Prealdent Bendjedid alao indicated hia deaire for other high level US 
vtait.a. (C) 

4. Kidnapping of Pr••ident Suazo•• daughter. The Government of 
Cuate■ala announced on bece■S.r 18 it• agreeaent for the fa■ily of the 
kidnapped daughter of.Honduran Preaident Sua~o to publi•h a guerrilla 
aanifeato, the only condition the co-uniat-affiliated kidnapper ■ have 
enunciated thua far. The tidnappera have delivered the manifeato and 
proaiaed to rel•••• their captive within 48 hour& of ita publication. 
Aa proof that Preaident Sua&o' ■ daughter i ■ atill alive, they encloaed 
• handwritten letter froa her to her aunt. (C) 
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Lu 'MEMORANDUM FOR: 

From 

THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz 

December 21, 1982 

.• 
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1. Andropov's Speech: Foreign Policy and Arms Control Aspects. 
Andropov's speech served to launch a new Soviet propaganda offensive on INF 
and START. Andropov's speech marked the first official public confirmation of 
Moscow's offer to reduce SS-20s in Europe to the level of British and French 
INF missiles, and its START proposal to reduce nuclear warheads alongside 
25-percent cuts in intercontinental missiles and bombers. Andropov also made 
positive remarks on confidence-building measures, announced the USSR has 
tested its own long-range cruise missiles which will be deployed if the US 
refuses to give up its cruise missile programs and warned of "grave 
consequences" if US INF deployments go forward. Our key Allies have been 
quick to criticize the new Soviet INF offer. Nonetheless, the Soviets may 
calculate that Andropov's delivery of these "new initiatives" will be seized 
upon by some Western commentators as evidence of increased flexibility on the 
part of the new Soviet leadership and will increase pressure on us to abandon 
the zero/zero option. (S) 

2. Resumption of US-UK Talks on Extraterritoriality. UK Embassy Minister 
Braithwaite came in to meet today with Under Secretary Wallis and Legal 
Adviser Robinson on resumption of bilateral discussions on extraterrito­
riality. We held a first round of these discussions with UK legal and trade 
representatives in October 1981. Braithwaite stressed the British desire to 
concentrate on practical solutions in this round of discussions, and noted 
they are particularly interested in making their views known concerning 
extension of the Export Administration Act beyond its September 30, 1983, 
expiration date (this act provided authority for our Poland-related oil and 
gas export controls). Wallis and Robinson indicated willingness to hold talks 
toward the middle of January, while cautioning the British not to expect us in 
such a limited time frame to be too forthcoming in areas which involve 
important considerations of policy, US statutes and international law. (C) 

3. 37th UN General Assembly Recesses. The 37th General Assembly will 
recess late this evening for the holidays. The US scored several impressive 
victories at this often hectic session. We kept Puerto Rico off the agenda, 
turned aside a threat to Israel's credentials, and helped support the adoption 
of strong resolutions on Afghanistan and Kampuchea . On the debit side, the 
General Assembly continued to adopt extreme resolutions on perennial issues 
like the Mideast and apartheid and gave lopsided attention to human rights 
violations in Latin America while virtually ignoring violations in the 
socialist bloc. Nonetheless, this General Assembly demonstrated that if we 
stand up and slug it out with the non-aligned and/or the Soviet bloc on issues 
important to us, we have a fair chance of winning. (LOU) 

4. Mozambique Chooses Conciliation Over Confrontation. We sent a 
delegation to Mozambique in mid-December as part of our effort to counter 
Soviet influence in this strategically important Indian Ocean and southern 
African state. The Mozambicans had good news for us; Mozambique's President 
and Foreign Minister pledged they would not permit Soviet bases on their 
territory, promised to work toward better relations with us, and revealed 
plans to hold direct talks with South Africa to ease tensions. We are , 
encouraging south Africa to exploit this opportunity to reac~ an accommodation 
with the Mozambicans and help us wean them away from the Soviets. (S) 

DECL: OADR 
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1. Andropov's Speech: Foreign Policy and .Arms Control Aspects. • 

MEMORANDUM FOR: 

From : 

.Andropov's speech served to launch a new Soviet propaganda offensive on INF 
and START. Andropov' ·s speech marked the first official public confirmation of ". 
Moscow's offer to reduce SS-20s in :Eu-rope to the ' level of British and French :>> 
J:NlLmissiles, and ... its START proposal to reduce · nuclear warheads alongside · _. _: • 

·2s-percent cuts in intercontinental ·.missiles and bombers. Andropov also made . 
positive remarks ·. on · con£ idence-bui lding . measures / s: announced the USSRi,bas i,-'-=::.2/f;E:?:'_:~- • 

~ll1f}~~1!·~::~:~~{t;~}~~:n.;~:~~~f:i:~i~:~l~-t~~t!!~r~~ti~t:~-~e~-~~I;iit!ttt~t1~ft~::1t.· 
~~£ ~nseguences "'/ i£_;us_"_I~ -:deployments go·_£orwa_Ed ~'0?\0ur ,lcey Allies . nave ,·been .',:{1,t:tti_~;::; . 
~:-_~ick to . criticize :·tbe new Soviet . INF offer::·:, ·Nonetheless, the . Soviets ·:may:n,t~;,.:,,: ,-
: calculate tbat Andropov's delivery of these ~ ◄•new initiatives" will be :seized ~~;:_ . 
~upon :b.Y some Western commentators :as evidence of _·increased flexibility on the :> • 
·:part~ of the new Soviet leadership. and will . increase · pressure on us to abandon :< 

,"iif ro ~::~~t-11::0

: / 1:~~ K Talks on Ext r lf t!f i!!f st~:. UK EmbaSsy Mini st~:;: 
_ Br.ai thwai te came .in to meet today . with · Unde! Bec!etary Wall·is and Legal > ::'_!:?:c'f"~:'i}~ 
Adviser::.Robinson on ·resumption- of bilatera:.r ~:dfscussions ·on extraterri to- ;.';.,t)f/:;Iiif,.,' 

~~~~;~i~:~;r~~;~~·1;~~!-~~~~;1~-~~~~~;lt~~~~!;~~;~i~~~~:~.~~--~~~~~r~~I:~ _·· ~~~i;~~-~~'.~:~~\ : 
~-coriCentr·ate":. ori ·pra·ctical'· .. .so'luti·ons?':'i;n ? thi:s .. :round ·•fof>discussions/ ' :arid 'noted;i.;/J;.,\:,,_;~--. 
. ..::.~ ..,..~"d'"-~-.:.- ... - ~ ~. - -- • • • . -. • :.. ___ :_· _-• .;;-.. :-. • · - - · ·-"': -- __ __ _.. - · -- .... · -:-- ..: -=---:=::~-1.:-:--t -- . - - - - ~--·· ........ .: 4 -..cl - " .-;.- .. -- .- .. •••., ·-,- - • · "'..-- - - - • ---:- ·-- ~- :<- '-~-:;.:.~-~;...:.:...;..r-=---
;;:iJieyaLare -. part.icularly<.1nterested ' '1Ili _lllak1.ng ·\± he_1:;-.::"v.l.ew.s ':.known concerning ::.rf•.s : /~f;;,;:;: 
·-extension of :.the Export Administration· Act ·. beyond •1 ts September 30, '1983; ·:~<_:?'7.~2'::-~;­
~/e 'xpiration "date ·· ( tbi·s \ act provided ·authority : for _, our _Poland-related oil· and ::,;</:\·:· 
?gas"C::.export:: controls) ~·:.:? :•Wallis ·: an.a · Robinson '. i.n'dicated willingness to 'bold talk's rJ:, . 
,:i owa rd the .middle ;'-6f/ Jamiary, ·:.while s, cautioning . :the .British not to expect . us i.n<r:'. 
?sucb -a 'limited :time ,.frame : to, he :~too ~forthcoming in' areas which involve _;_;_·: ~'.:~;-/ '\)':?ft;:;; 
~°:important . considerations : of :policy> :us statutes ·:and _ international _ law .. ·.·( C) '.·/:;t{/9::·~: 
~~5&:~:~::~: __ : -~:~;;~;~: ~5?~9Sf:··~~-:::-~.-:·:..~~-~- . ·:~~ -=-~:_: - .. . -~~,:; ... :;~--;:~ .•;.- #_·;::f ·_~:5-_:~;~~~f ~~---·~_:.-'. __ :J~~~ ·:£:~::~'.;i i~i--,~~~i~"_·. -- ·:.- :-~-: : ... -~:-~y~;~,:.:.:_. • - -< ---- -~--· -· ~_~_.-·;f~::':~~~>~ :-
~"'fl.-:z~·?3 .: .-:;-· 3 7th "'UN -Ge·neral Assembly · Recesses.",::";;~. The ,,.37th ·General Assembly will ti,'.?•:{~:;:: :. 
• • >, J'c',~~,_... ---.,...-,,-----~---=-----=--=:...-.,,--=-;;-:--- · a,'. ••"" • .... .. • • · ,· • ,,C' •· • ··• 
~i ecess :late ,this.-~ evening for the holidays .. ::;:/:Tlle _·:PS : scored several impr-essive_}f[f::, 
0

_~ .ic iories ·a t ~:tbis··:-of_ten·nectic .. session] ·· ;> we·\xept'\ Puerto Rico off ·the . agenda··~"f::.&:-_: 
'"t urned aside ~ -- :tbreat· to ·Israel's credentials; 4:nd ~~elped support tbe adoptiort =· 
::o :f~'strorig resoiutions -on Afghanistan :·and Kampuchea : · -- On the debit ·side, . the ':·'.;·:.- • 
• Ge=nera1· Assembly .continued to .adopt; extreme 'resolutions on perennial issues ·,:. ·· 
: __ ii.Jee· ·the Mideast :-and apartheid and -gave lopsided _ attention to human rigbts .. • : 
:_~_-v iOiatio-ns _:in :Latin -America whi .le . virtually .ignoring vi9lations in ··the ~: 
'""'so·cialist bloa. •. Nonetheless, this General Assembly demonstrated that i£ we 
• .st.and up- and slug· it out with the non-aligned and/or the Soviet bloc on issues 
important to us, we b _ave a fair chance of winning ~ (LOU) _ 

_ -;~~~---~- . . .... 
--~ ::-~ - 4. Mozambique Chooses Conciliation Over Confrontation. We sent a 
delegation to Mozambique in mid-December as part of our effort to counter 

, Soviet influence in this strategically important Indian Ocean and southern 
African state. The Mozambicans had good news for us; Mozambique'.s President 
and Foreign Minister pledged they would not permit Soviet bases on their 
territory, promised to work toward better.relations with ~s, and revealed 
plans to hold direct talks with S~uth ~frica to e~se tensions. We are . 
encouraging south Africa to exploit this opportunity to reac~ an accommodation 

"th the Mozambicans and help us wean them away from the Soviets. (S) 
wi nvrT . . n~nP 
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Attached is George Shultz's Evening Report for Tuesday, 
December 21, 1982. 
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MViORANDUM l'OR 1 

Proa I 

'THE SECRETARY or STATE 

WASHINGTON 

THE PRZSIDEHT 

Geor9• P. Shult& 

l~wlrD 
r--- 8 i J 1) l 6 2 

Decembe_r .. 2.J , 1982 . 

........ 

82 1EC i2 
1. Andro v•• echa Pore! n Poli Ar•• Control As ect-a. 

' Andropov• •~•ch aerv• to aunch a new Sov et propagand.a..o en•~~ on ISP 
and START. Andropov•• apeecb aarlted t.he firat official pu'011e· · cohfir■ation of 
Mo•cow'a offer to reduce SS-20■ in Europe to the level of Britiah and French 
)NP •i••ilea. and J.ta START propoaal to reduce nuclear warhead• alongaid• 
25-percent cuta in intercontinental a1aail•• and bombers. Andropov alao 11ade 
poeitiv• reaarka on confidence-building aeaaur••• announced the USSR haa . ,.,., " 
t••~•d t ta own long-rang• cruiae • lliaailea which will be deployed if th• US-,~ -· 
r•fu■e• to give up it• cruia• aiaail• prograaa and warned of •graYe • . • · . . 

• conaequenc••• l f US Itn' deployaenta 90 forward. Our lcey Alli•• have been • ••• 
- quick to criticise th• new Soviet INF offer. lilonethelesa. the Soviets aay 
r.aleulate t.hat Andropov'• delivery of th••• •new initiative•• will be aei&ed _ .... 
upon by ao•• Weat.ern co-•ntatora •• evidence of increaaed flexibility on. the · · ·' 

"part of th• new &oviet leaderahip and wi 11 increase preaaure on ua to abandon • 
t:.; th• r.ero/zero option. (S) 
=.t -.-
~~ i": ·· - 2. Jtailua t 'ion of US-UK Talk■ on·.Extraterritorialit . UK ~•ba••Y Hiniater · 
1fr nrai thwa. te ea■• n to ... t t. ay Under Secretary Wallia and Legal : ..... ·· 
)· ~:Mvieer Robinaon on reauaption of bilateral diacuaaiona on extraterrito- · \ .. 
i ,:rlal!ty. We held• firat round of th••• diacua•iona with UK legal and trade .:· .-.> 

r•pre■entativea in October 1981-~Braithweite atre■ aed the Britiah deaire to 
concentrate on prectical aolution• in thia round of diacuaaiona. and noted 
they are particularly intereated in aakinq their view• known concerning 

·.-•ten•ton of th• ~zport M■iniatration Act beyond ita September 30. 1983. 
expiration date (thl• act provided au.-.nority for our Poland-related oil and 

? 9aa esport controla). Wallla and Robinson indicated willingne•• to hold talka 
;
1 

toward the ■iddl• of January. while cautioning the_ British not to expect us in 
~ •uch a lialted ti•• fr•- to be too forthco■ing in areas which involve 
~1 ·1aportant con■lderatlona of policy. US atatut.•• and international law. · (C) 
"(i. 

J. 37th UH General A••••bly Ree•••••• Th• 37th General Aaaembly will 
rec-ea■ late thie evening for t.h• holiday■• The US scored aeveral i ■preaaive • -.- . 
vlct'orie• at thi ■ often hect_ic ••••ion. We kept Puerto Rico off the agenda. . 

, ,turned a•id• a threat to Iarael • • cr.dentiala, and helped aupport the adoption ' , 
' (\ f atrong reaolution• on Afghaniatan and IC.&apuchea. • On the debit aide. the - - ·_.·.-_ 
: : <.eneral Aa•••bly coatinued to adopt eztr••• reaolut ion■ on perennial i ■aue■ ' • 

lik~ the Mideaet and apartheid and gave lop■ided attention to huaan right• 
violation■ in Latin·Aa•rica while virtually ignoring violation■ in the • 
~octaliat bloo. Noneth•l•••• thi ■ General Aaee•bly demonstrated that if we 
st11nd up and alug it out with the non-aligned and/or the Soviet bloc on i ■ •u•• 
i ■port•nt to ua. we have a fair chance of winning. (LOU) 

4. Ho~a•bique Choo••• Conciliation Over Confrontation. We aent a 

I.,., leg et ion to Mozambique in ald-b.ceaber aa part of our effort to counter 
,.Soviet influence 1n t.hia atrategically i ■portant Indian Ocean and aouthern 
\African atate. The Mor.aabicana had good new■ for us: Ho~ambique'a President 
' "'nd Foreign Hiniater pl-4ged they would not perait Soviet baa•• on their 
t •rr i tory. pro•i••d to work toward better relation• with ·~•, -and revealed 
pl•n• to hold direct talk• with South Africa to ee ■ e tensions. We are _ . 
«"ncoura'l 1 ng Soutl\ Africa to exploit thi• opportunity to reac1:' an acco1111aodat 10n _ 

ith th Hos.a■b,c:•n• and help ua wean th•• away fro.11 the Soviet ■• (S) . • • 
~ ~ · ~•r,. ~•nD 



MEMORANDUM FOR: 

From 

THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz 

December 22, 1982 

1. Meeting with Ambassador Arens. Israeli Ambassador Arens came in 
to see me this afternoon to review the state of US - Israeli relations, 
which he characterized as being marked at present by distrust and a lack 
of communication. He believes only an "earthquake" will set them right 
and argues, as he has in the past, that we must allow our ally in the 
Middle East more leeway when its risk assessment varies from our own. I 
tried to reassure him regarding our commitment to Israel's just security 
needs but reviewed the areas of substance on which we have been forced 
to differ in recent months, ranging from Lebanon to the add-ons for 
Israel. I made clear on a number of issues that there are ways we can 
make our communication more purposeful and took occasion to review with 
him frankly where we differ on several issues, including the peace 
process. (S) 

2. Meeting with Archbishop Iakovos. In our meeting this morning, 
Greek Orthodox Archbishop Iakovos eschewed all polemics and concentrated 
on expressing concern about the well-being of his co-religionists in 
Turkey. Iakovos urged the US to help do what it could. He had no 
intention of organizing the "Greek lobby" to pressure the US Government 
but asked that we take quiet, but definite, steps to help. He had no 
specific prescriptions. The meeting was most cordial. I said I 
appreciated Iakovos' thoughts and concerns and would examine what the US 
might do to be helpful. (C) 

3. Austrian Official in Washington for Technology Talks. Austrian 
State Secretary Ferdinand Lacina met today with Larry Eagleburger and 
Bill Schneider to express Austria's willingness to work out terms of an 
agreement with the USG on export controls for sensitive US technology. 
Lacina stressed both Austria's desire to cooperate and the need for 
discretion in arriving at a mutual understanding on this issue, 
particularly in view of Austria's neutral status. Recent US-generated 
publicity, he said, had created misunderstandings and complicated the 
negotiating process. Larry emphasized the need for a speedy agreement 
on the general question of export controls so that a specific 
US-Austrian joint venture, in which the Austrians are vitally 
interested, can go forward. In a follow-up meeting chaired by State 
Assistant Secretary-Designate Rick Burt, he, DOD Assistant Secretary 
Perle and Commerce Assistant Secretary Brady explored with Lacina 
parameters for a bilateral agreement. Both sides expressed satisfaction 
that significant progress had been made in resolving outstanding issues 
and agreed to meet again in January to finalize an agreement. (C) 

4. Spanish Base Agreement. Spanish Foreign Minister Fernando Moran 
asked parliament yesterday to approve our bilateral base agreement, 
provided it was separated from the issue of NATO membership. Moran's 
comments were quoted by the press and a text is not yet available but it 
appears to be a positive statement, picking up where we left off in 
Madrid last week. It is the first public endorsement of the agreement 
by the new government and imp~ies tha~ t~e issue of the NATO connection 
can be resolved quickly and without difficulty. (C) 

DECL: OADR 
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WASHINGTON 
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S/S 8239327 

--- From : George P. Shultz --·:,· .. ; - ·· 

-~,~~~ : -,- -- l. Meet1:n'g -with Ambassador Aren~-.- •: Israeli Ambassador Arens came in 
___ :~_i.,., :to -.-s-ee m~, this afternoon to review the state of US - Israeli relations, 

~2~:-~~1.':~_-11.E:_ ch1:1:r"ac~-:~r_ized ~:as bei:ng ma~ked _:at p;:~sent by distrust and a lack _ 
-,~;;:_':_pf c_qmmunica tip~-~ ··He 1;>_el'ieves only _ an -,, earthquake" will set them right 
,;::::~cr and argues, :. as he bas in the past, that - we. must allow our ally in the __ : - - ' C. 

:;,_---' ~'i;-~iddle ,_ Eas:t~-more leeway i,.when ~i ts ,:-.risk :·assessment _":Varies from · our_ own,.;:,;_/ r ~'~,/\/ 
~-: :._:J ~e;:\i't?_~_ia_s _~U:t;_~ '~filil :S -~9ci_~,~"~ngt o~~; :c:p~,;J~f::~~>::::.~-'~..Israer~_~} jUS:t,? sesu:r-ij:y!:;';;~-j1~~:-
:__~ eeas -.but_;reviewed,.·the ,,areas -of_/·substance :=:on t -wb:1ch - we nave been . :forcea=r:;;~. : . 
_:~~-f?.-: ~ii:fE;r :~ii~~-re~-ent .lDonths , -- :rangi~g from~:Le~anori to the add-ons _;·for ''~:~t2f:f,'-~>i<-·5(' 
::=:;W~:;r:sraeT: t::I ' -made_ clear on a number of issues •·that : there are ways we _- can _:,7 :?:;.,;\> ­
-,::2i~nake .our communication more purposeful ana ·took occasion to review wi th \o'::: -.:_i:z;~i 7: -
-~i~_)-i.i.m _ frankly w11:ere_ we differ _on se,~e.ral _issues,··: including the peace ~ - --,,~<~:-c-'? ::;_'. --

·2~~~~:J)ii~~-~~~ :,~::~~~;~2t~}~:~-/ ~ -- -_ ~;~S'.·:;_~:~r~;~~;~;;~;~:l~i:~~~1:Jf~~~t:~f:.~~;~:2~~= -_ -- __ ·:·_-.;~. · - _ • - __ __ _ _ -:~-·--~--
:-:Ytt~-- • -~- 2. • - Meeting with Archbishop Iakovos : -- 'In. our -meeting this morning, _ _ ,-,~:~- _ 

• ·}t~:: Greek Orthodox Archbishop Iakovos eschewed all polemics and concentrated ·}~ ::.~~~:. 

f 1~~~;~~~S~ii~~~~~~ifi~~~1~~:~~~;;~~~~~!i~r,~i~~![;~;!~~::~~:~~~:!~:s~¥Jiili 
.. -~ UL. _: a.sked_-.., ':-;haL- :0 We --c.ke , qu ... et.,~,;:.bUt;_ def1n1_:te, ,_,,:steps • to _belp. - . He had_ n0 :'7'/.,:.::·.-e:> sj_:::::i:::;,: 

-.:~i~P~£ i1~C~J>res~'r _iptions . :~J:~TheJ ~ -~-~1=:tng :::w_~~-k;fil,:C?st ·~·<:or-dial~) _,:J ·.:~aid :J:_;jl~(i~r$i1~~~~: 
~c;;,appreciated :Iakovos ' : :·thoughts , and ) Concerns ,:and -·would examine _· what. the:·~US {~\::'f~'?~I=\ 

-.. ,a~;i!·.~;1{ 2ga:=~::~.~r1,11~~~!t~~~t1r~~t~:Tal~·~ _.· Au~:!:~i:,~~; 
• ''.~:?i~State Secretary. Ferdinand _ Lacina -•1net today ·with Larry Eagleburger andL~}:=:'.:,J:f2t':f:::. 
~~~Bill -Schneider ::'to·· express Austria~ s :willingness: to ·work out terms -: of :an-::':";~~-;!(;: 

- ,;;. ~- - . - - • - - · · • - -- • . · · •• · . . · ·· • . • . • , _. • - -. _ ..: .... _...., _ __ _ ,,.';;~-vz,~ : ... 

:, ~:agreement _-w1 th the --USG on export controls _for sens1 tive _ US technology·.;' ·,s:.:.":o.~2:1:;:,;1( . 

"l ~il!t~~!i~tiE~!!~:iiil§:\IiI!f i~~~Im;I!!~iri;;~;~;;~i!~;!;lI;~II 
-, ;., ~,-__ :'-on _the ·, general question -of export controls · so : that a speci-fic :: - · > , :/.=- -.. ~;:,·::=;;?t/:~ 
. ·-:~;~US-Austrian _ joint venture, . in which the Austrians are vi tally ,_ : • -:::'.,,\:. 
/ ii: interested,· cari gq forward. .In a follow-up meeting chaired by State .,::;:fi~-

'.;l,·::i·Assistant Secreta:ry-Designate Rick Burt, he, . DOD Assistant Secretary · 
_.:J.P, Perle and Comm.erce Assistant Secretary Brady explored with Lacina _­
}'~~" -parameters for a bilateral agreement • .. -Both ' sides expressed satisfaction 
/0;·--:. that significant progress had been made in resolving outstanding issues 

• and agreed to meet again in January to~inalize an agreement. (C) 

4. Spanish Base Agreement. Spanish Foreign Minister Fernando Moran 
asked parliament yesterday to approve our bilateral base agreement, 
provided it was separated from the issue of NATO membership. Moran's 
comments were quoted by the press and a text is not yet available but it 
appears to be a positive statement, picking up where we left off in 
Madrid last week. It is the first public endorsement of the agreement 
by the new government and implies tha~ t~e issue of the NATO connection 
can be resolved quickly and without difficulty. (C) 

DECL: OADR 
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Attached is George Shultz's Evening Report for Wednesday, 
December 22, 1982. 
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_ -~ij .• .J~'l%~{;1f (6l_p\ 1~ . THE SECRETARY OF' STATE 

BY -vJ ~lihlt . WASH INGTON 

Decemberi. 22 , 1 ··1982 
· "_ . • •• . 1 : ... 
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MEMORANDUM FOR , - THE ~RES IODJT 

Pro■ . I Goorge P. Shult~ 

1. Meeti ng with~Aabaaaador Arena. l a r aeli Ambassador Ar• n•caae in 
to ••• •• thla aft rnoon to r e vl ow the a t ate of US - I a r ·aeli relation•, 
which _}le charact.•rir.ed ·•• b4'1ng aarlced at present by distrust and a l a clt 
of comaunic•tiP?• Be boli evee only a n • ear thquake• will aet thea right 
a nd argu•• • •• he h a • in the paat, that w• aua t allow our ally in the 
Mi dd le bat aore l eeway whe n ita riak a••••• e nt variea fro■ our own. I 

~tri ed to reao ■ ure hi■ regarding our coauaitaont to Israel'• juat security 
need• but revi ewed the ar••• of subs t ance on wh ich we h a ve been forced • 
to differ in recont •ontha, r ang ing froa Lebanon to the add-on• for 
l a rae l. I aade clea r on a nuaber of i aauea that there are way■ we c a n 

. 11&ke our co-unication 110r• purpo•eful a nd took occasion to review with 
hi• fr ank ly where we differ on several i aauea , including the peace 

~ pror.eoa. (8) 

_ -. 2._ Meeting with Archbiahop I a'kovoa'. In our meeting thi• morning, 
Greek Orthodox Xichbiobop Iakovo• •~h ewed ' all polezica and concentrated 
on •xpr ••• ing concGrn about th• well-being of his co-religioniata in 
Turkey. I akovo~ urged the US to help do what it could. He had no 
1nt• ntion of organi z ing the •creek lobby• to pressure the US Gove r 1111ent 
but ••ked that we t a ke quiet. but de finite, a tepa to help. He had no 
·•pecific preacriptiona. Th• · •••ting waa aoat cordial. l •aid l • 
appreciated Iakovo■• thought• and concern• and would examine what the US 
a ight do to be h e lpful. (C) 

J. Auatrian Official in Waahin ton for Technolo Talka. Auatrian 
Stat• Se cre tary •r na c na ••t t ay w th Larry Eagleburger and 
Bill Schne ider to ezpr••• Auatria'• willingnea■ to work out ter•• of an 
agreeaent with the USG on ezport control■ for senaitive US technology. 

•• Laclna atr••••d both Auatria • ■ ~••ire to cooperat1t and the need for 
di ■cretion in arriving at a ■utual understanding on thia i ■ aue, 
p a rticularly in vi e w of Auatria"• ne utTel atatua. Recent US-gene rated 
publicity. he aaid, ha d created miaunder ■ tandings and complicated the 
negotiating proc•••• Larry eapha ■ ized the need for a ■peedy agreeaent 
on the general quea tion of export control• ao that a specific • 
US-Auatrian joint v enture, in which the Aue trians are vitally 
intereated, can 90 forwa rd. In a follow-up meeting chaired by State 
A■■ latant Secre t a ry-Deaignate Rick Burt. he. DOD Assistant Secretary 
Perl• and co-ere• Aa■ latant Secretary Brady explored with Lacina · 
para■•t•r• for a bilateral agree■ent •. Both aides expressed sati ■ factioo 
that ■ lgnificant progr••• had been made in resolving outstanding ia■ue■ 
and •9reed to ■ .. t again in January to finalize an agree~ent. (C) 

- 4. Snniah Baae Agree■ent. Spanish Poreign Hiniater Fernando Moran 
asked par aaent y ea t e rda y to approve our bilateral baae agreeaent. 
provided it wae aeparated from the iasue of NATO membership. Moran'• 
coaaente were quoted by the pr••• and a text is not yet available but it 
appears to be a poaitive atateaent, picking up wher~ we left oft in 
Madrid laat week. It 1• the firat public endoraement of the a9r••m•~t 
by the new govern■ent and i■plie• that the iaaue of ,the NATO connection 
~can be reaolved quiclcly .. and without difficulty. (C) 

O~L& OADR 
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THE WHITE HOUSE 

WASH I N G TON 

SEQefET ATTACHMENT 
7 

,pJt Dec 24, 1982 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT Acting Secretary Darn's Evening Report 

Attached is Acting Secretary Darn's Evening Reading for 
Dec 23, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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FROM: 

THE PRESIDENT 

DEPARTMENT OF STATE 

WASHINGTON 

December 23, 1982 

{i.Y 
Kenneth W. Da~iActing 

~ 
Secretary 

1. China Textile Agreement. Our bilateral textile 
agreement with China expires at year's end. We plan to 
announce unilateral controls prior to January 1, in accordance 
with your statement to U.S. industry, since we have been unable 
to negotiate a new agreement. We plan, however, to delay 
implementation of controls until January 15 to allow one more 
round of negotiations in Beijing. We are also prepared to 
continue to negotiate even after controls are in place. 
Ambassador Brock has written to the Chinese emphasizing your 
desire that we reach an agreement. 

2. Polish Charge's Call on Larry Eagleburger. The Polish 
Charge, acting on instructions, called on Larry Eagleburger 
today to deliver an official list of the actions taken by the 
Polish Government in suspending martial law and releasing 
nearly all remaining detainees. The Pole said that Warsaw is 
interested in an improvement in bilateral relations with us 
based on equality, mutual respect and non-interference in 
internal affairs. 

Larry said that your December 10 statement made it clear 
that we, too, hope for an improvement in relations, and that we 
will carefully study the actions Poland has taken and respond 
appropriately. He noted, however, that our ability to respond 
to positive developments in Poland will be seriously undermined 
if Warsaw is simultaneously working in other ways to damage our 
bilateral relations . 

3. McDonnell-Douglas Sale to Alitalia. Larry Eagleburger 
told the Italian Ambassador today that we expect the Italian 
Government to stick to its decision on the DC 9-80 purchase. 
Subsequently, Alitalia President Nordio told Ambassador Rabb in 
Rome that he and State Holdings Minister De Michelis will come 
to the U.S. on January 12 to sign the deal with 
McDonnell-Douglas. 

~ 
DECL: OADR 
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MEMORANDUM FOR: 

FROM: 
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ti~~'--- ff1trl6~b 4f-·(€fu?r1~ 

y ~ qb,[llPDEPARTMENT OF STATE 

THE PRESIDENT 

WASHINGTON 
December 28, 1982 

Kenneth W. Dam, Acting Secretar~/()1.'.P 

1. Israel-Lebanon Talks Open. Talks between Israel and Lebanon began 
today in a suburb of Beirut. Although the discussion was friendly and both 
sides appear disposed to compromise, full agreement on an agenda was not 
reached. The next session is scheduled for Thursday in Israel when the re­
maining agenda questions will be the first order of business. Defense 
Minister Sharon was adamant today on including "normalization" as an agenda 
item; he also objected to any mention of a U.S. role in implementing the 
understandings reached in the negotiations. There was agreement in principle 
to accelerate the meeting schedule, but this has yet to be worked out. 

2. Yugoslav Finandial Situation. Yugoslavia is facing a severe 
financial crisis in January. The country's hard currency exposure is 
approximately $20 billion of which the U.S. Government and U.S. banks 
hold about $4 billion. The Yugoslavs have just completed negotiations 
with the IMF, an important first step toward stability. George and 
Secretary Regan are working together and with their counterparts in 
Japan and Europe to construct a financial package to reinforce the IMF's 
efforts. A consensus exists among our allies on the need for prompt 
action, but differences on strategy still remain. The next meeting of 
the countries comprising the emerging creditor group has been tentatively 
set for January 6 in Paris or Bern. 

3. Meeting With Japanese Ambassador Okawara. Ambassador Okawara 
called on me today to explain Japan's weekend decisions on tariffs and 
the defense budget and to convey Japan's intention to inform Beijing of 
its support for PRC membership in the Asian Development Bank (ADB). 
Okawara said that the tariff cuts were designed with U.S. desiderata in 
mind, and included a number of items of interest to American exporters. 
The Japanese clearly hope that, combined with non-tariff trade measures 
they will announce January 13, the way will be smoothed for the Nakasone 
visit . I told Okawara the package was a step in the right direction. 

Okawara noted the 5.1% increase in the 1983 defense budget announced 
by the Finance Ministry December 25 is likely to be raised somewhat by the 
Cabinet, and that it compares favorably with this year's increase of 7.8 % 
if one considers that the latter included a 2.4% pay raise. I told Okawara 
that Japan nonetheless had a long way to go before it achieved the capability 
to perform the roles and missions it had undertaken. 

Okawara said Japan felt it was better to act promptly on the PRC 1 s 
ADB membership request than to let it build up as a political issue. I 
noted our concern with Congressional reaction, and with the future of the 
Bank, expecially given India ' s outstanding loan request, which we were 
trying to deflect . Okawara was non- committal in response to my urging 
that we consult further before moving ahead . r have instructed our Embassy 
in Tokyo to reinforce this request . 

..fn3CRR'IL-
DECL: OAnR (nnM _ V~hlhlPmU = \ 
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FROM: 

THE PRESIDENT • 
'I •• 

(5/.p/11 

S/S 8239667 

DEPARTMENT OF STATE 

WASHINGTON 
December ·28, 1982 

1. Tsra~l-Lebanon Talk~ · open. Talks between Israel and Lebanon began 
today in a suburb of Beirut . . · Al though the discussion was friendly and both 
.sides appear _disposed _:t:.o compromise, full agreement on an :agenda was not 

~ea.ched. The next session is scheduled_for Thursday in Israel when the re­
maining agenda questions will be. the first order of business. Defense 
Minister Sharon was adamant today on including flnormalization;, as an agenda 
item; he also objected to any mention of a U.S. role-in implementing the . 
understanding~ reached in the negotiations. There was agreement in principle 
to accelerat~ the meeting schedule, but this has yet lo be worked out. 

2. Yugoslav Financial · SitUati'on~ __ Yugoslavia is facing a severe 
financial crisis in January. ~he country's haid -currency exposure is 
approximately $~-0 billion o:f;.--which the· .. :u. S. Gov~rnment and u. s. banks 
hold about $4 billion. . The :. Yugoslavs have just ~omp1eted negotiations 
with the IMF, an important first step toward stability. _ George and , · 

-~ Secretary Began are working togethe~ and with their counterparts in 
•• Japan and Europe to construct a . financial · package to reinforce the _ IMF' s 
efforts. A consensus exists among our allies on _the need for prompt 
action, but differences on ~tiatigy still remain. The next meeting of 
the countries comprising the emerging creditor group has been tentatively 
set for January 6 in Paris or Bern. • 

3. Meeting With Japanese Ambassador Okawara·. Ambassador . Okawara 
called . on me today to explain Japan's week.end decisicins on tariffs and 
the defense budget and to convey Japan ' .s intention to.· inform Beijing of 
its support for PRC membership in the Asian Development Bank (ADB). 
Okawara . said . that the tariff cuts were de.signed with U.S. desiderata in 
mind, and included a number of items of interest to American exporters. 
The Japanese clearly hope that, combined with non-taritff trade measures 
they will announce January 13, the way will be smoothed .£or the Nakasone 
visit. I told Okawara the package was a step in the right direction. 

' ' ' 

Okawara noted the 5.1% increase in the 1983 defense pudget anl}ounced 
by the Finance Mi'nistry December 25 is likely to be raised somewhat- 1?:Y the 
Cabin~t, and that - it compares favorably ~ith this year's increase of J.8% 
if one considers that the latter included a 2.4% pay raise. I told Okawara 

• that Japan nonetheless hap. .a long way to gv'before it ,ach~eved the capability 
·to perform the roles and missions it had undertaken: 

Okawara said Japan felt it was better to act promptly on the PRC's 
ADB membership request than to let it build up as a political issue. I 
noted our concern wi_th Congressional reaction, and with the future of the 
Bank, expecially given India's outstanding loan request, - whic~we were 
trying to deflect. Okawara was .non-cornmi ttal in response·· to my urg·ing 
that we consult further before moving ahead. I have instructed our Embassy 
in Toky o to reinforce this request. 



THE WHITE HOUSE 

WASHINGTON 

December 28, 1982 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Acting Secretary Dam's Evening Report 

Attached is Kenneth Dam's Evening Report for Monday, 
December 27, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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WASHINGTON 
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... WHITE 1/0i, ~F 
• SITUA Tl iN ffoOM 
Secretary? 

. 1. Ambassador Hartman•• Meeti~g with.Soviet Foreign 
Minister. Ambiaaador Bartman met with Soviet Foreign Minister 
Gromyko December 2• to deliver replies to questions on MX and 
'START poaed by Dobrynin to Secretary Shultz following your 
November 22 speech. Gromyko rejected our explanation of why 
MX deplo)'11'1ent in CSB mode would not violate previous SALT 
agreements and turned aside Hartman•s efforts to elicit 
clarification oft.he ann• control aspects .. of Andropov's 
December 21 speech. However, Gromyko referred to his New York 

·diacuaaiona with Secretary Shultz and subsequent US-Soviet 
diacuaaiona on Southern Africa, the Middle East, and non­
proliferation•• •poaitive.• 

.. . ...,... ... -- . ,_...,. . .. ~- .. . ... 
2. Sudanese President Nimeiri 

Sudan'• Prea1 ent, Caa ar N:uneiri, au ere a slight seizure 
on Chriat.ma• Day which resulted in temporary paralysis. Nimeiri 
auffered • aimilar atroke two years ago and was subsequently 
operated on a~ Walter Reed Hospital. W~ are arranging for 
Nimeiri to return to Walter Reed on ~anuary 3 for necessary 
tre~tJMnt. Official meetings will be scheduled as his health 
permits. Though it doe• not appear Nimeiri is incapacitated, 
thi• i1 • major setback as he will not be in a position to carry 
out the austerity iaeasure• required to reach agreement with the 
lHF, or raise the funds from Sudan•s Arab friends which the 
country urgantly needa. ' 

--
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1 
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THE PRESIDENT 

,;\ ' riWFARTM ENT OF STATE 

WASHINGTON 

December 27, 1982 

·/ . :r.1 
Kenneth W. Dam, Acting Secretary7)W' 

1. Ambassador Hartman's Meeting with Soviet Foreign 
Minister. Ambassador Hartman met with Soviet Foreign Minister 
Gromyko December 24 to deliver replies to questions on MX and 
START posed by Dobrynin to Secretary Shultz following your 
November 22 speech. Gromyko rejected our explanation of why 
MX deployment in CSB mode would not violate previous SALT 
agreements and turned aside Hartman's efforts to elicit 
clarification of the arms control aspects of Andropov's 
December 21 speech. However, Gromyko referred to his New York 
discussions with Secretary Shultz and subsequent US-Soviet 
discussions on Southern Africa, the Middle East, and non­
proliferation as "positive." 

2. Sudanese President Nimeiri Suffers Slight Seizure. 
Sudan's President, Gaafar Nimeiri, suffered a slight seizure 
on Christmas Day which resulted in temporary paralysis. Nimeiri 
suffered a similar stroke two years ago and was subsequently 
operated on at Walter Reed Hospital. We are arranging for 
Nimeiri to return to Walter Reed on January 3 for necessary 
treatment. Official meetings will be scheduled as his health 
permits. Though it does not appear Nimeiri is incapacitated, 
this is a major setback as he will not be in a position to carry 
out the austerity measures required to reach agreement with the 
IMF, or raise the funds from Sudan's Arab friends which the 
country urgently needs. 

~ 
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.l\1EMORANDUM 

THE WHITE HOUSE 

~ 
M.EI-10RANDUM FOR THE! PRES IDE:NT 

FROM: 

SUB,JECT: 

WILLIAM P. CLARK 

Acting Secretary 

('5L Decemb~r 29, 1982 

D~ ening Report 

Attached js Kenneth Dam's Evening Report for Tuesday, December 28, 
1902. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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l. lm:l\el.;.~bono~ 'i'allrn OPon. T1,1lka baW~t,n Isreel And Lebanon begon 
tOd.;',y in ~ 1n,burS' oi? BiBinrt.:--,:iihou9h the dincu~nio~ wo~ friendly and both 
eidoo eppo~r dlf.1lpoood J:o e<xllDre:~iao, f\\ll agroeJC~nt on an agenda was no't 

. .. .te.,chc-d.. Tho no~t oo~:f'liO~ !o sche1clulct1 . fen: "l'hursday in I sracl when the rc­
rMl!.nir.~ a9fjod~ quootiona w!.lt ba tho f irat order of busin(!!lm. Oi?fens~ 
PHniotct" S~'\J"Ci"l woo C'!d~n.nl21~ t.o-doy on including Nnonnaliz£J.tion• a.s an agendn 
it.::;a; ho Aleo objocted to ony m~ntion of a U.S. role in implementing th~ 
undax-ntandinu~ renchc:;~ in tho negot.intiovrn. There \lnu; agt"ee..~nt in pr incipl,~ 
to ~cc;'.llar-~t~ th·:J t>lCntin9 m::hc~ul@, but thifl hllti yet. to be t102:ked out. 

2. Yuqo~lmv ~J..net!!,J:ial_ Sl,~uatio~. Yugot1lavis io facing a neve1·e 
f i nenc i&l crl(i!o li'l J&~uJ1ey. 'I'ho country' o hard currency e}tposuro i$ 

appt'o~im.ntGly $20 billion of which the u.s. Governm~nt ~nd U.S. b~nks 
holrl obout $~ billion. Tho Y\~9oalav0 hevtJ juot completed negotii!!tion0 
1rd.th thll IHF, Qn inportt1tl1t f!ril-t. ot.t3p toward flt.ability . George <llnd 
SccZ{"otniey Rog~n M:o "-'"OitkilY,J tog<H:hor iln.d w_ith thair countexpaxc!l in 
J Ji?-0.n ond P-urop::) to corH1·truet 11 f h''lnnci£l pllckage t.o rcinfoi:Go tho lHF' n 

- e 'l. for to. pi. COiVJ')noue (!J!.t!o~o e.Eong our lllli~n on the nett.d fot: prc::a!:)i;;. 
nct!,,on, btH: cliff.~~OJ~C~fll t>il Ot.t4it.ogy nt:ill re.:":min. The ne~,t roeetin!t) of 
tha count.;,:- !oo eo::Jp;!."iCifll.g ~he M:~it.·gih9 creditor group h~6 bo~n tentatively 
net for Janunry 6 in ~arlo or ~orn. 

3. r·1o~~~!n~.-.E!ttL~-~~~!)e!?,tg?_~r"'h';0~&).dO;_ Oka~"'¥~- _ Ar~2>5ado~ Oh.nvara 
c a l lctl on r:-0 tc-.r~y to ~Uftllnin Ja~ru1 a w~:2k.e.t'ld chs·c1-.sJ.01u3 on tm:1.ff s:; and 
th;":? dcf l'.H'l50 l:ni1'gs::i~ end. to cnn,;...ny Jnpnn' ~ ir-i'(:Cnt.ion to inforr.a Dei j ing of 
i tn mJppn:;:-t for Pf:;c i:-,{!;iJJ.b.jrtoh!p ii'l t.ho Ag,i(U'3, Dov12lop.uent. SGnk (MB}. 
Ok ai,ur a soid th l}t t.h~ tog,if 2 c.\.St.El ~or-o dcrnigrntti with U.S. d {':~ic:1eznt.i!i in 
mind, llr..d includa(J n rn:~boA" of itcna of intOX'Ct;.t to tu;:iericc::in ~p-ozt.crs . 
'!'ru ._1epaii·:ioo clcn~~1y hcpq t.hnt, c::: o-."'?\hin~:~ "1;:?ith non-t.l\ri,ff tzacle mensw:-ea 
th ·Jy \oti ll ,:rnnounco ,J~nuo~y 13 , - th'.) wny wi 11 ~ ztM>Ot.hed. for the Ns?tn:1one 
vi :1i t. l told Oknuo.rl!! ~h-::1 pn~katJO H.::io ti stop in the right direction ... 

Oka•,1c:n·o not~t1 tt.m S. lQ inczc.:-1no in th,1 1983 defense bu.d<;1ot announced 
b}' tho fin.:in.ce Minintry [t.::,cCE1b:11r 25 im lHtoly to be rl'lis~d son-cwhc:1t by the 
c ,,b inct, ont1 thct it. cc:;a~ai;co f avoirnhl.y ~i th this y<';?.1.r 's increntie? of 7. 8 ~ 
if one, eoncd.dcra thot. ~h::i latt.~X'.' incl\..t~0d a 2.~i P0Y reim0. I toltl Ol-:i!l."1,Wn 
th:it ~bp-t.H1 ncnotholoc,11 hb.d o long \:rny to gQ_befor~ it och~oved t~e c :ipabi lity 
to pqr for~ th~ roloo .and mioo.icno it h ed unci0l"tllkcn. • . 

Ok etwcr.n maid Jnp.,.n folt~ it u.10 t,£t.ter to £Ct promptly on th<? PRC' s; 
AD3 fiH"m.h'.)rc-,hip roquoct th-1:1h1 to lC? tl,'.. i't build Bp l'..S n politit:;al i5su~. I 
no 7-. cd ou:r concGH'i\ uith C-i!YMJZOo$iona1 rt:~ct.ion" llnd wit.h th .1 futtn·o of th~ 
B-~ n!, r lll!!!;)OCif.;l l:; 9 i •Jcn :uu:H.n' (l out. □ ~..::i.r:cllin~ loo.11 requont, 'l::¥-l1ich \:l;e were 

·trying 1to ctoil'.lc't. C1kt1~-'.l~u \IJ'11B nm,-con:mit.;~ct1 -:-in rC--t>p(.>f,rc;• to my u:tgit1g 
th.:it H!! conoult. f\.'.lltt.hcr::iL b~foi:CJ J;Ll)ving .r,heot1_~> l hnve instruc-eod our Ernbassy 
1 n To~yo to rfZI intozco thio ~c(juao~. ·/ if _ • _ 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

December 30, 1982 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Acting Secretary Dam's Evening Report 

Attached is Kenneth Dam's Evening Report for Wednesday, 
December 29, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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THE PRESIDENT 
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WASHINGTON ,,._,,, 

P 9: 33 

December 29 19.J~HI TC H0 1. 1~E 
' ~lrf.JA TrUri fWOM 

From: 
Alv>Y 

Kenneth W. Dam, Acting Secretary ~ 

1. Meeting with Israeli Ambassador Arens. In a meeting with 
Israeli Ambassador Arens today, I stressed our continued sense of 
urgency regarding the talks on Lebanon. I told him that we have 
every intention of being active participants in the negotiations and 
withdrawal process. While Arens assured me that Israel shares the 
U.S. sense of urgency, he argued that the "normalization" aspects of 
the negotiations are an integral part of securing the withdrawal of 
foreign forces. He hoped we would stand with Israel on this and 
make our position known to the Lebanese. I told him that we are 
making a special point of communicating our views clearly to the 
Lebanese, but that the essential thing is for foreign forces to 
leave Lebanon as soon as possible. 

2. U.S.-French Policy in Africa. Guy Penne, Mitterrand's 
advisor for African Affairs, called on us today for an extended 
discussion of French policy in Africa. Penne said that the U.S. can 
count on French cooperation in Africa even though our alliance may 
have its rough moments elsewhere. Penne played a key role in 
getting French support for our southern African negotiations. He 
has now promised to press the Angolans further on Cuban troop 
withdrawal and will ask Angolan Planning Minister Do Nascimento to 
come to Paris in January. Penne also pledged increased French 
efforts in Chad; he clearly shares our concerns over Libyan 
adventurism in the region. 

3. Resignation of Finnish Prime Minister Sorsa. Finland's 
Prime Minister Sorsa unexpectedly resigned today, causing the 
collapse of his ten month old government. The People's Democratic 
Front (SKDL) -- a minority party composed of communists and 
left-wing socialists -- voted against a defense budget proposal 
which would have accelerated Finnish arms purchases, including those 
from the Soviet Union. Since the SKDL holds three seats in the 
cabinet, Prime Minister Sorsa insisted that the SKDL vote for the 
government. He preferred to interpret the SKDL refusal to do so as 
a vote of no confidence, rather than to discipline the SKDL cabinet 
members. Finnish cabinets are traditionally short-lived and the 
locus of government stability, especially in foreign policy, is with 
the President. It does not appear that the Soviets stimulated the 
crisis or that they will take advantage of it. Sorsa may attempt to 
form another cabinet without the SKDL. Alternatively, a care-taker 
government may be appointed until the regularly scheduled March 1983 
Parliamentary elections. 

~ 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

DECEMBER 31 , 1982 

ME,MQRA,NDUM FOR, THE l?RESIDENT 

WILLIA,M P ._ CLARK F R,QM ; 

$DEJECT : Acting Secretar y Dam 's. Evening Rep or t 

A.ttached i s Kenneth Dam'· s Ev ening Rep o r t fo r Thur sday , 
December 30 , 1982 . 

cc : The. Vi_c e J?resi.dent 
Ed Meese 
J i m Baker 
Mi .k e De av er 
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THE PRESIDENT 
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DEPARTMENT OF STATE 

WASHINGTON 

December 30, 1982 

Kenneth W. Dam, Acting Secretary1f.rJJ 

1. Lebanon-Israel: December 30 Negotiations. The Israeli 
and Lebanese delegations today again failed to reach final agree­
ment on an agenda. The unresolved issues are whether the agenda 
should mention a "U.S. role," as the Lebanese want, and 
"normalization," as the Israelis want. A possible compromise 
emerged on replacing "normalization" with "framework of mutual 
relations," provided the phrase was amplified by listing various 
subject items, such as open borders, free passage of goods, 
tourism, etc. It was preliminarily agreed to delete any reference 
to the "U.S. role" in the agenda and to finesse characterization 
of our role by beginning all press communiques with the phrase 
"It was agreed ... " The Israelis and Lebanese are referring these 
formulations back to their governments for approval. The talks 
will resume in Lebanon on Monday, January 3, despite Ambassador 
Draper's efforts to have the teams convene earlier. 

2. U.S.-Greek Base Negotiations. Our Special Negotiator, 
Ambassador Reginald Bartholomew, and the Greek Deputy Foreign 
Minister, Yannis Kapsis, completed the second round of talks on a 
new U.S.-Greek Base Agreement last week in Athens. Despite 
Papandreou's statements on terminating U.S. bases in Greece, the 
GOG has clearly indicated that it wants a new agreement. They are 
asking, however, for a security guarantee against Turkey, high 
levels of military and economic assistance, burdensome control and 
access rights concerning our operations and facilities, and 
restrictions in the rights and privileges of our people in Greece. 
We have laid out very clearly for them our own needs and limits 
on all of the above. We have told the Greeks -- and will be telling 
the Congress -- that in the context of an agreement that meets our 
concerns the Administration will propose increased assistance for 
Greece and a profile of assistance for future years. The third 
round of talks is scheduled to begin in Athens in mid-January. 

3. Demonstration Against the American Embassy in Kabul. On 
December 30, the Babrak regime in Afghanistan staged a large anti­
American demonstration, which our Kabul Embassy believes is the 
culmination of a recent, brief, anti-U.S. campaign. The campaign, 
which began on December 23, appears to be timed to deflect the 
worldwide media attention being given to Afghanistan on the Soviet 
occupation's third anniversary, and the campaign's intensity seems 
to reflect the effectiveness of that attention. 

~ 
DECL: OADR 



/ 
President has seen __ 

MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

January 4, 1983 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Monday, 
January 3, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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From 

THE SECRETARY OF STATE 

WASHINGTON 

George P. Shultz 

January 3, 1983 

UECLASSiflED 

.iJ r()lf_5g{3 JF-15~fJJ 
1' il ~7E 1/dtf:J 

1. Lebanese-Israeli Talks. Round three of the Lebanese-Israeli talKs 
concluded without agreement on the agenda item concerning future relations 
between the two countries. As the meeting started, the Israelis had agreed 
to drop their insistence on the code phrase "normalization of relations" in 
return for other language that would mean largely the same. The Lebanese 
delegation proposed, ad referendum, using "framework of mutual relations 
(e.g., ending of hostile propaganda, communication, exchange of goods and 
products, movements of persons, etc.)." The Israeli delegation secured its 
government's agreement to this formulation but Lebanese leaders then 
objected that references to cross-border exchanges of goods and people were 
dangerous to Lebanon's internal cohesion and its relationship with the Arab 
world. Draper told President Gemayel that the U.S. could help with the key 
Arab states, but Gemayel revealed that Lebanon's senior Muslim political 
Prime Minister Wazzan, had threatened to resign over the issue. Draper will 
try to persuade the Lebanese on the basis of a new approach. If successful, 
he will travel to Israel for consultations before the next round of formal 
talks on Thursday. (S) 

2. Eagleburger's Meeting with Israeli Ambassador on Romania. Under 
Secretary Eagleburger met with Israeli Ambassador Arens on January 3 to 
discuss Jewish emigration from Romania. Arens confirmed that Israel had an 
arrangement under which it paid Romania for Jewish emigrants, but Israel is 
now unwilling to renew it because the Romanians are demanding exorbitantly 
high fees in the $20-40,000 per capita range. Eagleburger said that while 
we could understand Israel's motivation in paying for emigrants, the US is 
unwilling to do so. Eagleburger said he would tell Ceausescu next week, 
that the US Congress would categorically reject the idea of a financial 
arrangement and would undoubtedly react by refusing to extend MFN status for 
Romani a. ( C) 

3. Mitterrand Rejects Andropov INF Proposal. In his New Year's message 
to the French nation Mitterrand rejected the Andropov proposal and 
supported US INF deployment if there is no progress at Geneva. His remarks 
support the impression I gained in Paris that he is one of our strongest 
supporters on arms control and nuclear force issues and has not retreated 
from this support, contrary to some press reports just prior to my trip. (C) 

4. PRC Objects to Publication of US Unilateral Textile Controls. After 
failing to reach agreement in textile negotiations with China before our 
bilateral agreement expired December 31, we have published unilateral 
controls on PRC textile exports to the US, effective January 1. However, 
these restraints will not be implemented until January 15, in order to 
permit a US delegation to make a further effort to reach a new agreement. 
The Chinese press has reacted strongly to this latest public US step. In 
addition, the Chinese have been hinting to US businessmen that, in the event 
of unilateral controls, they might cut back purchases of US goods. Never­
theless, the PRC press has also stressed that China's delegation will con­
tinue to do its best to seek ways to reach an agreement. We have assured the 
Chinese, in a letter from Ambassador Brock to former Ambassador Chai, of our 
sincere desire to continue addressing our trade problems through a mutually 
acceptable agreement as we have done during the past three years. (LOU) 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

January 5, 1983 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Tuesday, 
January 4, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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THE SECRETARY OF STATE 

WASHINGTON 
January 4, 1983 

MEMORANDUM FOR: THE PRESIDENT 

From George P . Shultz 4/0 
1. Meeting with Israeli President Navon. Based 

on my meeting today, you should find Israeli 
President Navon easy and engaging when you meet with 
him Wednesday. He was clearly mindful of his role as 
President and avoided pursuing topics in any depth. 
His interests, however, are broad, and our 
conversation ran from the future of Hong Kong to your 
trip to Latin America. Navon will not shy away from 
Middle East issues altogether . He volunteered that 
when he sees you he anticipates touching on Lebanon, 
relations between Israel and Egypt and the mood in 
Israel. I told him he can expect to hear your 
concerns about the peace process. (C) 

2. Guatemala. I have authorized the sale of 
helicopter spare parts and safety support items to 
the Government of Guatemala. We have begun to inform 
key Congressional leaders as well as the Guatemalan, 
Mexican, Belizean and British Governments. We will 
not make a public announcement until this procedure 
is complete, probably on Friday . Further sales will 
be reviewed on a case-by-case basis. (S) 
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THE SECRETARY OF STATE 

WASHINGTON 

MEMORANDUM FOR: THE PRESIDENT 

From George P. Shultz 

January 5, 1983 

1. Meeting with Percy, Zablocki and Broomfield. At 
breakfast this morning with Senator Percy, Congressman Zablocki 
and Congressman Broomfield, I reviewed your various foreign 
policy interests around the world and underscored the urgent 
need for adequate resources, emphasizing especially the 1983 
Supplemental request for foreign assistance . Both Chairmen 
indicated a willingness to cooperate . Senator Percy stated his 
goal of reporting out the State Authorization and the Foreign 
Assistance Authorization bills by April 1 and completing action 
in the Senate by April 15. Chairman Zablocki also wants to 
move expeditiously. We also had an extensive discussion of the 
Middle East. All three members expressed deep concern over the 
domestic pressure to add to your request for aid to Israel and 
the current campaign against arms sales to Jordan. (U) 

2. Reprogramming of Assistance for Pakistan . With your 
signing of the two required certifications for Pakistan, we can 
now move forward to reprogram $150 million in Foreign Military 
Sales credits for the Pakistani F-16 program. We hope to 
complete the process of notifications and actual payment by 
late this week or early next week. This reprogramming and the 
departure for Pakistan of the first six F-16s on January 7 will 
be interpreted in Islamabad as positive indications of the 
strength of our commitment to Pakistan. However, we continue 
to confront challenges to the Pakistan assistance program on 
the immediate horizon. Meeting our overall FY 83 commitment 
level of $525 million will be most difficult. We also face 
continued Congressional concerns about Pakistan and the 
question of technology transfer. (C) 
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