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MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Eveni ng Report 

Attached is George Shultz's Evening Report for Wednesday, 
January 5, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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THE SECRETARY OF .STATE .. 

WASHINGTON ····· - . . ---- ---January ·5,·· t9Q3-

MEMORANDUM FOR: TH! PRESIDENT 

, George P. Shultz. ·d,: 

1. Meeting with Per<;.¥., Zablocki and Broomfield. At 
breakfa0t this morning with Senator Percy, Congressman Zablocki 
and Congreoaman Broomfield, I reviewed your various foreign 
policy inter&ata &round the world and underscored the urgent 
need for adequate resources, emphasi~ing especially the 1983 
Supplemental requeat for foreign assistance. Both Chairmen 
indicate~ a willingneaa to cooperate. Senator Percy stated his 
goa l of reporting out the State Authorization and the Foreign 
AmaiGtanc• Authoriz.ation bills by Aprill and completing action 
in the Senate by April lS. Chairman Zablocki also wanta to- · 
move expeditiously. We also had an extensive discussion of the 
Middle !a ilt. All three members expressed deep concern over· the 
do0 ootic preaauro to add to your request for aid to Israel and 
the current campaign against arms sales to Jordan. (U) 

2. Repr~rammin9 of Assistance for Pakistan. With your 
signing of te two requireacertifications-··for·· pakistan, we can 
now move forward to reprogra• $150 million in Foreign Military 
S4l&a credit• for the Pakiatani F~l6 program. We hope to 
compl•t• the proceoa of notifications and actual payment by 
late this week or early next week. This reprogramming and the 
d Gparture for Pakistan of the first six F-16s on January 7 will 
b4t interpreted in Islamabad as positive indications of the __ 
Dtrength of our commitment to Pakistan. However, we continue 
to confront chal lengos to the Pak i a tan assistance program on_~~.: 
the immediate hori%on. Meeting our overall FY 83 commitment : 
level of $525 eillion will be moat difficult. We also face .--··' 
continued Congreaaional conc~rns about Pakistan and the 
queat ion of technology t ranaf er. (C) " ' ~·-·""'"·· .; ·,~ -:-:::c- ;. , ··· " " '.--"''." 

DECL1 . 0ADR 



the President has seen_ 
MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

January 7, 1983 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Thursday, 
January 6, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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MEMO MN OUK FOR 1 

P'roa 1 

iHE SECA(T>.RY or STAiE 

WASHINGTON 

TH£ PRESIDDIT 

George P. Shultz 

!Sft>d-01 
~;/$ 8 3004 71 

Janu~ry 6, 1983 
.,,, • ' SSIFIED 

•• . • M46a(a -t, !:Jte'7D1 . 
B fUJJ C ~ _' "TEJ/tl1[p 

l. Vi•it of !'RG SPD Chancellor-candidate Vogel. I uaed ay 
•••ting today with Vogel to atreaa th~ iaportance of the 
US-G-eraan relation•hip and our_ fira coJD..JDitment to both tro.clt■ 
of the lNP' deciaion. -In a priv6te aeeting with me, Vogel 
~r••••d hi ■ total coRAit••nt to the Atlantic Alliance o.nd to 
th• US-C.t•~n r•letionahip. ~ile he affirmed hi ■ comait••nt 
to both track• of th• INF deciaion, he placed particular atreaa 
on the •r•• control track and urged that the Unit~d States show 
•flexibility~ in reaponding to the lo.test Soviet propoaal when 
the INF diacua ■ iona reaume at th• end of this month. Senator 
P•rcy •••ured Vogel. and urged that he paaa thi• on to the 
soviet• in Hoacow nezt week, that th• Senate would not ratify a 
ore-nided INF agreeaent but would ratify any balanced agreeaent 
your Adainiatration negotiated. Vogel was generally aupportive 
of our poaition on international economic issues and on the 
probl••• in US-EC agricultural trade. (C} 

l. Spanish &a•• A~••••nt. W• cabled inatructiona . to our 
Aabaaaador in Madrid t. 4Y which will per■ it him to conclude a 
protocol to th• five-year bilateral b&ae agreem•nt with Spain 
algn.-d l••t July 2. The new Socialiat government had objected 
to the NATO linkage in th• new agreement but. during my recent 
viait to Madrid, we ~ere able to lay th• foundation for a 
protocol to the agreement which givea the Socialiat governaent 
th• political cover it needa, but doea not chant3e the aub&tAnce 
of the agr••••nt. The pro~ocol ■ imply •tates that the queation 
of Spani•h ailitary inte-gration into NATO is not prejudged by 
th• t•r•• of the bil~teral agr••••nt. A• soon a ■ th• protocol 
ia conclud~, and signed, th• Genz.ale& government int•nd• to 
•ubllit th• •gr••••nt for p.arlia•entary approvhl. Proapt 
approval i• expected. (C) 

• J. N•w Jap&n••• Policy on Oefen•• Technol09y Exp0rt. 'l'he 
Japan••• EMba••Y baa outlined to ua io confidence the policy 
the Governaent•p.r,opoae• to ~nnounce aft•r Cabinet approval 
January 14, to govern the exchang• of defense technology with 
th• Unit•d Stat••· Unl1~• an earlier version propo•ed la•t 
auaaer, whi~h waa o~•rlo-&ded with •trictures, the new ver•ion 
aak•• an •~c•ption tor the United States to Japan'a p9liciea 
bannin9 military exports of any aort on the ground• that 
■pecial treataent i• in k..eeping with our alliance relationahip 
under the Mutual Security Treaty. Detail•d pz:ocedur~• have to 
b4 worK•d out, but th~ Japanese seem to have in mind aomething 
analagou1 to our licen•ing procedure• for Japan under our 
M1l1t•ry Defen•• Aaa1atance Agr~e•ent. Assuming DOD find• the 
pollcy acc•ptable. we should~ able to aignal our go-ahe&d. 
W• are told th• new policy ia ~he re•ult of Naka&on••• 
inatruction to the Cabinet ainiat~r• concerned, just after h~ 
took office. to come up with •rrangementa ~h~t met oux needs 
for reciprocity and continuity. (C) 

oec1..: oAOR 



THE SECRETARY OF STATE 

WASHINGTON 
January 6, 1983 

MEMORMfiipMf "FOR_":'.: ,...,,THE PRESIDENT 
-r r' // • 08 

George P. Shultz ltf) 
/ , 

M ~f:3{ 3 :if-/ ':51JIJ/p 
From 

I ., , -.. BV 
1. v· ''rt. ~:o~.JF'flG SPD Chancellor-Candidate Vogel. I used my 

meeting to y i\\,nid-f}~ (fy:pgel to stress the importance of the 
US-German relationship and our firm commitment to both tracks 
of the INF decision. In a private meeting with me, Vogel 
stressed his total commitment to the Atlantic Alliance and to 
the US-German relationship. While he affirmed his commitment 
to both tracks of the INF decision, he placed particular stress 
on the arms control track and urged that the United States show 
"flexibility" in responding to the latest Soviet proposal when 
the INF discussions resume at the end of this month. Senator 
Percy assured Vogel, and urged that he pass this on to the 
Soviets in Moscow next week, that the Senate would not ratify a 
one-sided INF agreement but would ratify any balanced agreement 
your Administration negotiated. Vogel was generally supportive 
of our position on international economic issues and on the 
problems in US-EC agricultural trade. (C) 

.. 2. Spanish Base Agreement. We cabled instructions to our 
Ambassador in Madrid today which will permit him to conclude a 
protocol to the five-year bilateral base agreement with Spain 
signed last July 2. The new Socialist government had objected 
to the NATO linkage in the new agreement but, during my recent 
visit to Madrid, we were able to lay the foundation for a 
protocol to the agreement which gives the Socialist government 
the political cover it needs, but does not change the substance 
of the agreement. The protocol simply states that the question 
of Spanish military integration into NATO is not prejudged by 
the terms of the bilateral agreement. As soon as the protocol 
is concluded, and signed, the Gonzalez government intends to 
submit the agreement for parliamentary approval. Prompt 
approval is expected. (C) 

3. New Japanese Policy on Defense Technology Export. The 
Japanese Embassy has outlined to us in confidence the policy 
the Government proposes to announce after Cabinet approval 
January 14, to govern the exchange of defense technology with 
the United States. Unlike an earlier version proposed last 
summer, which was overloaded with strictures, the new version 
makes an exception for the United States to Japan's policies 
banning military exports of any sort on the grounds that 
special treatment is in keeping with our alliance relationship 
under the Mutual Security Treaty. Detailed procedures have to 
be worked out, but the Japanese seem to have in mind something 
analagous to our licensing procedures for Japan under our 
Military Defense Assistance Agreement. Assuming DOD finds the 
policy acceptable, we should be able to signal our go-ahead. 
We are told the new policy is the result of Nakasone's 
instruction to the Cabinet ministers concerned, just after he 
took office, to come up with arrangements that met our needs 
for reciprocity and continuity. (C) 

DECL: OADR 
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THE SECRETARY OF STATE 

WASHINGTON 

/~Cf>!J.JY!J 
S/S 8300471 

January 6, 1983 

C ·sslFIED 
MEMORANDUM FOR: THE PRESIDENT N1~-do #'i. '-J1oUJl/f 
From : George P. Shultz 

1. Visit of FRG SPD Chancellor-candidate Vogel. I used my 
meeting today with Vogel to stress the importance of the 
US-German relationship and our firm commitment to both tracks 
of the INF -decision. In a private meeting with me, Vogel 

--:-.:, .. -=.- --. s-tiressed his .total commitment to _ the .Atlantic Alliance and to 
the US-German relationship. While he affirmed his commitment 

- _,,_...,.__' lt '<:; 

to both tracks 0£ the INF_-o.ecision; : be placed particular stress .,_ _ . __ .-__ , _ 
on the arms conti:-or:track • ana :~:urged _- that.' the .United · States -show:~:=;~~-~:;;5J-"~f:,':§i:.;_ 

• • • . • • . ,, __ _ ,._':!:,, ,,.,-.,·~ .-,. -.. ,. -:;_- ·· -

., flex.11nl.1 ty., .in :responding ·to the .latest Soviet proposal when · : -,, :::_:·;:J1: :,,-~\-;" • 

the INF discussions resume at the end o-f this :month. . Senator --
Percy assured Vogel, and urged that he pass this on to tbe 
Soviets in Moscow next week, that the Senate would not ratify ·a 
one-<;ided .INF agreement but would ratify any balanced agreement 
your Administration -negotiated. Vogel was general:i.y .supportive · 
of our position on international· economic issues and on the 
problems in US-EC agricultural trade . (C) 

"Ji\~._~;_·_ -· 2 . • --S~anislt :Base Agree~i~:L~\':~:~ ! \ ~ ~bled -instru'ctioris to .our -·--· 
. __ .. : _ _ Ambassador 1.n Madrid today which will permit him · to · conclude : a ~, , .. -· __ _ 

~-- --~~~~::-~ -_'. _proto~ol _-to :, the _five-:-year bilateral' base · agreement with Spain.. . __ 

~~~ .. ·;,·. ~· ~t:1~~t;~::;!~~a~i"m!~::~=:~.~~:;::;~r~~~r~~i!:::~r~;~t;~i:li~~WE 
• .., ,, • protocol ·to ·the agreement whi_ch gives the Socialist government · '_, · • • • • 

<-) ~rf:.· .. the political cover it needs~ _. but does . not change the substance . 
of the agreement. The protocol simply· states that tbe question " · 
of Spanish -military integration ' into NATO is not prejudged by 
the terms of the bilateral agreement- As soon as the protocol 
is concluded, and signed, the Gonzalez government intends to 
submit the agreement for parliamentary approval. Prompt 
approval is expected. (C) 

~. ..1· 
- · » ~ ,.:'1' 

' 3. New Japanese Policy on Defense Technology Export. 'The 
Japanese Emba,ssy has outl.1.n~d -to . us 1n conf .1.dence the policy •• •- · 
the Goverrunent:'·,~~oposes to.1mnounce after Cabinet approval 
January l4, to govern the exchange of defense technology witb 
the United States. Unlike an ·earlier version proposed last 
summer, wh:i-~h was overloaded with strictures, the new version 
makes an exception -for the United States . :to Japan'.s.p9licies 
banning military exports of any sort on £he gro"unds that 
special treatment is in keeping with our alliance relationship 
under the Mutual Security Treaty. Detailed procedures have to 
be worked out, but the Japanese seem to have in mind something 
analagous to our licensing procedures for Japan under our 
Military Defense Assistance Agreement. Assuming DOD finds the 
policy acceptable, we should be able to signal our go-ahead. 
We are told the new policy is the result of Nakasone's 
instruction to the Cabinet ministers concerned, just after he 
took office, to come up with arrangement$ that met our needs 
for reciprocity and continuity. (C) ' · 

DECL: OADR 

; ,-· 



MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

~J)J £ECREP ATTACHMENT 

3{()ol[7 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

January 8, 1982 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Reprt for 
Friday, Jan 7, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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lH[ S£Cllt£TAAY or STAT£ 

WASHt~TON 

Ta•aa1Dmn" -

o.os.- •• Ault& iJ) 

I fiP;J.l {) 
S/S 8300603 

January 7, 1983 

1. arMllfMt vitll 8M!atol" LA&alt.. My br .. kfaat with Senator Paul 
Laaalt thla 110ral119 foeuuil on £1ii ltate Departaent operational budget: 
th• Senator hos rc,centl.y .,...n aelec:ted aa our Appraprict"ion• Subcoaoitt•• 
Chairun in the Genate. Of broader intereat, however, waa a genoral 
di•cu••ion on oYerall bud9etary prioritioa. Th• Senator ezpr••••d hie 
conc•rn about projwct..S bud9•~ deficit• and hi ■ hop• that growth in th• 
economy woul4 h•lp 4eel v1~h th••• politically enbarraaming nuabera. l 
urged upon hi•• cautiou• attitude and a hope that he and hi• collea9~•• 
in the Senate would be• oteadying lnfluance on ov~rall econonic policy. 
(C) 

2. ~~ti~ wi~h C900reaa&Hn Stratton. I ••t with CongreaatN1n Saa 
Stratton,• •roog propooont ol oYr pooliion on th• nucleGr fr .. &e. U. 
eapreeeed hi• c:oacern that a nuclear fr•••• reeolution might SM'•• thi• 
y••r. owing to tha ch&119ing coapoaition of the Oil-■ocratic aajority. 
Stratton aaid h• WO\lld do all he could to help counteract any aovG■ent of 
an adv•r•• nYcl.ar fr•••• r••olution, including the po•aibility of 
hearing• before hie S~bcOflll!litt•• on Procureaent and Military Nuclear 
Syat••• of the Hou- Araed Sorvic•• C'oaaitt••• (C) 

3. I.Arr I& lebllr er•• Neeti nin. Larry 
Ea9l•bur9or ca n _,_••• or to atr••• o~r 
concarn• over SO.le\ aupply of IA-S •i••il•• to Syria. Larry noted that 
Art Hartaan had elreadr Nd•• •iailar pr•••ntation in Moecow earlier 
today. anO we v•n•ted Dobrynin aleo to be aware of the iaportance we 
attach to thia ieaue. Dobrynin .. d• three point• in replyi that •~•n by 
our account. the ai••ile• were clearly in Syrian territory, •nd war• 
9round to air aleeil•• obvioualy deei9ned to defend again•t l ■raeli air 
attack•: that th1• evont had no connection to the Prague co-unique of 
the W•r••~ Pact leadere, &n<I that the soviet Union h•• agr••-nt• to 
aupply ■ilitary 9ood• to help Syrl• defend itaelf. 'l'h• us •~ppli•• far 
■or· • weaponry to Jareel. end th1a 1• the eourc• of the proble■ in the 
region. Larry replied ~Mt the k•y point of our concern wa• th• range of 
th••• ai ■ ail••• lffiich could eover all of Lebanon and auch of Iaraeli 
air•pace. Tb-,, are, t'herefore.-deat.abili&ing and we are ••riou■ly 
concerned. CS) 

4. ~••ntq •f co...oa 1402. In accordanc• with your in•tructiona, 
Richard-iurt calld in Soviet ltllbesay.J')eputy Chief of Mi ■alon 
B•••••rtnykh to eapr••• cOACern abou~ th• espected reentry into the 
ataoaph•r• of coaaoa 1402 an4 i~• hi9hly radioactive power eourc• and th■ 
potential haaar• it cr .. t••• W• alao requeat.ed det&il..S t.chnical. 
inforaation on -\he nuclear reactor and it• probabl& landing area which 
would be of •••1•tance in locating and de•ling wit.h radioactive aaterial• 
reaching the •r~h•• aurface. a&••--rtnykh followed the Soviet public: 
line that t.he ... cecraft waa under Soviet: control and it• car90 po--4 no 
dan9er to h..ae• ••f•tr, but a9reed to infon Moacow of our deJMrche. (C) 
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George P. Shultz 
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83 
1. Breakfast with Senator Laxal t. My breakfas:t wLt,h . Senator Paul 

Laxalt this morning focused on the State Department ~op~ratibn~l budget; 
the Senator has recently been selected as our ApprS,iph.1a:tiiohs f'subcommi ttee 
Chairman in the Senate. Of broader interest, however, was a general 
discussion on overall budgetary priorities. The Senator expressed his 
concern about projected budget deficits and his hope that growth in the 
economy would help deal with these politically embarrassing numbers. I 
urged upon him a cautious attitude and a hope that he and his colleagues 
in the Senate would be a steadying influence on overall economic policy. 
( C) 

2. Meeting with Congressman Stratton. I met with Congressman Sam 
Stratton, a strong proponent of our position on the nuclear freeze. He 
expressed his concern that a nuclear freeze resolution might pass this 
year, owing to the changing composition of the Democratic majority. 
Stratton said he would do all he could to help counteract any movement of 
an adverse nuclear freeze resolution, including the possibility of 
hearings before his Subcommittee on Procurement and Military Nuclear 
Systems of the House Armed Services Committee. (C) 

3. Larry Eagleburger's Meeting with Ambassador Dobrynin. Larry 
Eagleburger called in Ambassador Dobrynin this afternoon to stress our 
concerns over Soviet supply of SA-5 missiles to Syria. Larry noted that 
Art Hartman had already made a similar presentation in Moscow earlier 
today, and we wanted Dobrynin also to be aware of the importance we 
attach to this issue. Dobrynin made three points in reply: that even by 
our account, the missiles were clearly in Syrian territory, and were 
ground to air missiles obviously designed to defend against Israeli air 
attacks; that this event had no connection to the Prague Communique of 
the Warsaw Pact leaders; and that the Soviet Union has agreements to 
supply military goods to help Syria defend itself. The US supplies far 
more weaponry to Israel, and this is the source of the problem in the 
region. Larry replied that the key point of our concern was the range of 
these missiles, which could cover all of Lebanon and much of Israeli 
airspace. They are, therefore, destabilizing and we are seriously 
concerned. ( S) 

4. Reentry of Cosmos 1402. In accordance with your instructions, 
Richard Burt called in Soviet Embassy Deputy Chief of Mission 
Bessmertnykh to express concern about the expected reentry into the 
atmosphere of Cosmos 1402 and its highly radioactive power source and the 
potential hazard it creates. We also requested detailed technical 
information on the nuclear reactor and its probable landing area which 
would be of assistance in locating and dealing with radioactive materials 
reaching the earth's surface. Bessmertnykh followed the Soviet public 
line that the spacecraft was under Soviet control and its cargo posed no 
danger to human safety, but agreed to inform Moscow of our demarche. (C) 
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January 9, 1982 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for 
Saturday, January 8, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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83 L ' • AG: 23 ,., 

1. The Message from King Fahd. On urgent Ji!.h,$t-ru.ct;fons from King 
Fahd, Prince Bandar called on me this afternoo~ Ti9P. i 1g~:m,~1'1 his 
Majesty's serious concern about the pace and content of the Lebanon 
negotiations. Concerning pace, Bandar said King Fahd believes that 
the pace must be seen to pick-up substantially in the days just ahead 
in order to help King Hussein and, later, King Fahd in their efforts 
to get Arafat to allow non-PLO Palestinians to join King Hussein in 
direct negotiations with the Israelis. Bandar said he believed this 
was possible, at least that is the Saudi judgment today, provided the 
Saudis and Jordanians can get the support a substantial move forward 
would provide. Bandar said that King Fahd was very concerned that 
President Gemayel was being pressed to make too many political 
concessions to the Israelis. Moreover, the King has the impression 
from various Lebanese that the Lebanese believe the US is not pressing 
withdrawal hard enough and is too supportive of Israeli demands with 
which Gemayel could not live. Bandar said he must speak candidly and 
say that if Gemayel goes too far in "normalization'' with Israel, he, 
Gemayel, might have to resign. In any event, Bandar said that if 
Lebanon went too far with Israel, Saudi Arabia could not stand with 
Lebanon politically or economically. Phil Habib and I made it clear 
to Bandar that we had no intention of forcing Lebanon to accept 
conditions which would isolate Lebanon in the Arab world or destroy 
its internal consensus. However, his Majesty should recognize that 
there were elements of future relations between Israel and Lebanon 
which Lebanon can accept and which Gemayel seems prepared to accept in 
order to secure Israeli withdrawal. I told Bandar that we fully 
agreed with His Majesty's concerns over the pace of the Lebanon 
negotiations and that that is why Ambassador Habib was returning to 
the Middle East after meeting with you on Monday . (S) 

2. Meeting with FRG Arms Control Chief Fred Ruth. Larry 
Eagleburger met Friday with Ambassador Fred Ruth, Arms Control 
Commissioner for the Federal Republic of Germany. Ruth expressed the 
FRG concern that prompt US rejection of every Soviet arms control 
proposal runs the risk of an appearance of inflexibility. This might 
quickly propel the issue into the FRG election campaign, which no one 
wants. Ruth said that Foreign Minister Genscher's comments on 
positive aspects of the Andropov proposal were designed to show 
flexibility to the public, but no one disputed that the proposal is 
unacceptable. Eagleburger underscored our view that questioning the 
zero outcome publicly runs the risk of undermining our negotiating 
position in Geneva and of giving the impression that the FRG wants to 
play a mediating role between the superpowers. He emphasized the 
importance of support from our allies in the critical 1983 year. 
Eagleburger also stressed that any agreement must be global and 
exclude French and British systems. (S) 
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MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

January 11, 1983 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Monday, 
January 10, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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S/S tl.300769 / S-lP:J-L?:> 

THE PRESIDENT 

Proa I George P. Shult& . ~ -

~l Salvador--Power Stru191e in the A.ray. The conflict 
between Colonel Ochoa and M niater of Defense Garcia remain■ 
highly fluid. 'rhe aituation 1• evolving in a direction not 
f•vorabl• for Garcia'• retention of the Defenae portfolio. El 
Salvador'• principal ailitary offieera yesterday decided not to 
u•• force to ou■t the rebellioua Ochoa while at the•••• ti .. 
indlceting aupport for the ~~fenae Miniater'a earlier order 
tranaferring OChoa to Uruguay. There ia little backing for 
Ochoa'• insubordination, but the conflict haa brought into the 
open the depth of diaaatiafaction with Garcia•• proaecution of 
~h• war effort. • 

Allb&aaador Hinton'• •••e••••nt i• ~hat, whatever the 
ailitary leader• are aaying in large meetings, there i• aerioua 
and wn1eapread oppoaition to Garcia and the Oef•n•• Hiniater'a 
po• it ion haa been greatly weakened, ·if not _irrevocably . 
coapro■iaed. Preaident Magana told Hinton Januai<y 10 that he 
aharea that analy•i ■. Magana ha.a been atrongly aupporting 
Garcia but i• now conaid•ring th• beat ■anner in which to 
atrengthen hi• governaent under th••• circumstance■• 

Tue ■day•• •••ting of th• ailitary coll.llandera could turn 
into a ahowdown, though it i• expected that even tho•• deairing 
Garcia' ■ ouater will aeek a aolution which ■aves face for the 
■ilitary. Th• ■ ituation po••• a ••rioua teat of President 
Magana'• ability to hold thing• together--• teat aade aor• 
difficult by th• anticipated upawing of guerrilla attack• in 
conjunction with the ■econd anniveraary of the guerrillas' 
•final offenaiv••• Th• effect• of the conflict on our 
intereata are oot yet clear, but we are cloaely monitoring the 
el tuat ion and will keep you fully inforaed_. :. ~~(S)_ ·-~. ::::.. ~~::;;. -

• • •• M • _ _ _ .._.__ ... , _ ....._ _ __._...~-I --- • 
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MEMORANDUM FOR: 

From 

THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz 

January 10, 1983 

El Salvador--Power Struggle in the Army. The conflict 
between Colonel Ochoa and Minister of Defense Garcia remains 
highly fluid. The situation is evolving in a direction not 
favorable for Garcia's retention of the Defense portfolio. El 
Salvador's principal military officers yesterday decided not to 
use force to oust the rebellious Ochoa while at the same time 
indicating support for the Defense Minister's earlier order 
transferring Ochoa to Uruguay. There is little backing for 
Ochoa's insubordination, but the conflict has brought into the 
open the depth of dissatisfaction with Garcia's prosecution of 
the war effort. 

Ambassador Hinton's assessment is that, whatever the 
military leaders are saying in large meetings, there is serious 
and widespread opposition to Garcia and the Defense Minister's 
position has been greatly weakened, if not irrevocably 
compromised. President Magana told Hinton January 10 that he 
shares that analysis. Magana has been strongly supporting 
Garcia but is now considering the best manner in which to 
strengthen his government under these circumstances. 

Tuesday's meeting of the military commanders could turn 
into a showdown, though it is expected that even those desiring 
Garcia's ouster will seek a solution which saves face for the 
military. The situation poses a serious test of President 
Magana's ability to hold things together--a test made more 
difficult by the anticipated upswing of guerrilla attacks in 
conjunction with the second anniversary of the guerrillas' 
"final offensive". The effects of the conflict on our 
interests are not yet clear, but we are closely monitoring the 
situation and will keep you fully informed. (S) 
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MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Tuesday, January 
11, 1982. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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L ' 

Junuary 11, 1983 

l. Meet l~9 Sfilt,1hfl~lth~0w~an Je-wiah Leaders. I met thia 
aft~rnoon w[th a group of prominent American Jewish leader•. 
Their mood waa gloomy. although, when I described it ae such, they 
protested it waa not. Focusing primarily on the Lebanon 
withdrawal iasue nnd the peace proce••• these leader• expreaaed 
acute concern over what they •aid the Jewish c ommunity perceived 
•• unreasonable US preaaure on Jarael--rather than on the Gemayal 
government and iing Huaeein--to make the concessions needed for 
forward movement in both areas. -_ They were also clearly worried 
ov•r what one of the■ char·acteri zed aa a tendency on the part of 
the Ad111ini ■ tration to "carp• at Iarael. I stressed to the■ that 
our commit•ent to I ■ rael'a security remain• as strong aa ever, and 
that our combined interests dictate that we strive to achieve the 
Mfull peace" that Hu••~in indicated might b~ within reach in hi• 
talk• here last •onth. (S) 

2. Hu ■ aein-Arafat Talke. We h4ve 4 variety of report•, but 
nothing definite yet, about 1\rafat'a talk• over the weekend with 
King Huaaeln. ,\Jltbas•ador Viet ■ will see Hussein today so we will 
know more tomorrow. The King intended to press very hard for 
Arafat' ■ public announcement of hi ■ willingness to support your 
initiative, but Arafat told the press afterwards that he and 
Huaaein had reached no deciaions. In a related development, the 
King gave a apcech ye ■ terday in which he again challenged the PLO 
either to effectively represent Palestinians or let Jordan do it. 
In hi• apeech, the King ■ aid that hi ■ personal deadline waa to 
heve re4l movec~nt by early Mdcch. He revealed that he had 
r~ceived a letter from you and said that the United State• 
acknowledged "an Arab right to Jerusalem, the same a.a the Arab 
right to all occupied territoriee." Perhaps the most troubleao■e 
part of hi• re~ark• for ua waa aa•ertion that the US is ready to 
e•ert the necee ■ary influence ao that the transition period 
leading to the final co~prehenaive settlement will be reduced to 
the minimua. Aa a result, we are bound to face questions from 
Jar4el and othe r • about the exact nature of our diacuaaiona with 
the King. ( S) 
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George P. Shultz W •_-_ 

'W,:: fl--: HOuSE 
1. Meeting with American Jewish ~mlkllH:tl~HWOiFI met this 

afternoon with a group of prominent American Jewish leaders. 
Their mood was gloomy, although, when I described it a,s such, they 
protested it was not. Focusing primarily on the Lebano~ 
withdrawal issue and the peace process, these leaders expressed 
acute concern over what they said the Jewish community perceived 
as unreasonable US pressure on Israel--rather than on the Gemayal 
government and King Hussein--to make the concessions needed for 
forward movement in both areas . They were also clearly worried 
over what one of them characterized as a tendency on the part of 
the Administration to "carp" at Israel. I stressed to them that 
our commitment to Israel's security remains as strong as ever, and 
that our combined interests dictate that we strive to achieve the 
"full peace" that Hussein indicated might be within reach in his 
talks here last month . (S) 

2. Hussein-Arafat Talks. We have a variety of reports, but 
nothing definite yet, about Arafat's talks over the weekend with 
King Hussein . Ambassador Viets will see Hussein today so we will 
know more tomorrow. The King intended to press very hard for 
Arafat's public announcement of his willingness to support your 
initiative, but Arafat told the press afterwards that he and 
Hussein had reached no decisions . In a related development, the 
King gave a speech yesterday in which he again challenged the PLO 
either to effectively represent Palestinians or let Jordan do it. 
In his speech, the King said that his personal deadline was to 
have real movement by early March. He revealed that he had 
received a letter from you and said that the United States 
acknowledged "an Arab right to Jerusalem, the same as the Arab 
right to all occupied territories." Perhaps the most troublesome 
part of his remarks for us was assertion that the US is ready to 
exert the necessary influence so that the transition period 
leading to the final comprehensive settlement will be reduced to 
the minimum. As a result, we are bound to face questions from 
Israel and others about the exact nature of our discussions with 
the King. (S) 
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MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Wednesday, January 
12, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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January 12, 1983 

1. El Salvador. Dissident Colonel Ochoa agreed e,..p 1 e.nd, .hi:s protest 
today. Pres 1den t Magana announ·ced that Ochoa wi 11 b~iT~r;,,fr~_s!(~JJr-~ but his 
new posting is still undetermined. Ochoa was reportedly promised that 
General Garcia will be retired "in a few months" and that there will be no 
reprisals against his subordinates. The timing of Garcia's departure 
provides -the Defense Minister with a face-saving mechanism whereby his 
eventual removal can be linked to the _military's mandatory 30 year 
retirement and not directly to OChoa's demands. The resolution of the 
affair, and Magana's handling of it, are likely to boost Magana's standing 
as Commander-in-Chief of the Armed Forces~ The next key development will 
be the choice of a new Defense Minister. (C) 

2. Greek Protest Aircraft Sale to Turkey. Greek Ambassador 
Karandreas today protested to Ken Dam US approval of the sale of 35 F-4's 
by Egypt· to Turkey. The Greeks -believe the sale· would violate the Section 
of the Foreign Assistance Act requiring preservation of a balance of 
forces in the reg ion. Ken noted that the Greek~ were told ·last May of the 
possible sale and that we believe the sale would be in the interest of 
NATO and would not upset the region's military1 balance. Karandreas 

.,·_ ventured to make a linkage between our base negotiations with Greece and 
the sale to Turkey. Ken strongly advised him against such a course. (C) 

3. Dutch Concern Over US Protectionism. The Dutch Ambassador saw Ken 
Dam today to express the Netherlands' "grave concern" about the growing 
number of protectionist measures being adopted by Congress, noting 
specifically the restrictions on spe~ialty metals and construction of _ 
naval vessels in foreign shipyards, "buy America" provisions and the 
Stratten amendment on transfer of cannon technology. Lubbers warned that 
as a result of these actions the 1978 US-Dutch Memorandum of Understanding 
on Defense Cooperation could collapse and impact negatively on the balance 
of defense trade--14 to 1 in our favor. He went to some length to warn of -
the dangers to the strength and cohesion of the Atlantic Alliance if 
economic protectionism becomes the rule. Foreign Minister Genscher 
recently wrote me expressing the same concerns. I have written Cap 
suggesting that State and DOD work closely to counter these _ anti-NATO 
sentiments and actions ' in Congress. (C) 

4. Egyptian Aid Program. Peter McPherson briefed me today on his 
recent discussions with President Mubarak. Egypt is facing foreign 
exchange problems caused in part by unwise economic policies, particularly 
massive energy and food subsidies. To lessen foreign exchange pressures, 
Egypt would like our aid program shifted to a "cash transfer" basis, but 
such a shift would only help underwrite current subsidies. Instead, AID 
is proposing new programs that will directly help the Egyptian people and 
encourage ~olicy changes. We will be discussing this issue in ~ore detail 
later this month when President Mubarak visits. (C) 
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THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz~ 

January 12, 1983 

1. El Salvador. Dissident Colonel Ochoa agreed to end his protest 
today. President Magana announced that Ochoa will be transfered but his 
new posting is still undetermined. Ochoa was reportedly promised that 
General Garcia will be retired "in a few months" and that there will be no 
reprisals against his subordinates. The timing of Garcia's departure 
provides the Defense Minister with a face-saving mechanism whereby his 
eventual removal can be linked to the military's mandatory 30 year 
retirement and not directly to Ochoa's demands. The resolution of the 
affair, and Magana's handling of it, are likely to boost Magana's standing 
as Commander-in-Chief of the Armed Forces. The next key development will 
be the choice of a new Defense Minister. (C) 

2. Greek Protest Aircraft Sale to Turkey. Greek Ambassador 
Karandreas today protested to Ken Dam US approval of the sale of 35 F-4's 
by Egypt to Turkey. The Greeks believe the sale would violate the Section 
of the Foreign Assistance Act requiring preservation of a balance of 
forces in the region. Ken noted that the Greeks were told last May of the 
possible sale and that we believe the sale would be in the interest of 
NATO and would not upset the region's military balance. Karandreas 
ventured to make a linkage between our base negotiations with Greece and 
the sale to Turkey. Ken strongly advised him against such a course. (C) 

3. Dutch Concern Over US Protectionism. The Dutch Ambassador saw Ken 
Dam today to express the Netherlands' "grave concern" about the growing 
number of protectionist measures being adopted by Congress, noting 
specifically the restrictions on specialty metals and construction of 
naval vessels in foreign shipyards, "buy America" provisions and the 
Stratten amendment on transfer of cannon technology. Lubbers warned that 
as a result of these actions the 1978 US-Dutch Memorandum of Understanding 
on Defense Cooperation could collapse and impact negatively on the balance 
of defense trade--14 to 1 in our favor. He went to some length to warn of 
the dangers to the strength and cohesion of the Atlantic Alliance if 
economic protectionism becomes the rule. Foreign Minister Genscher 
recently wrote me expressing the same concerns. I have written Cap 
suggesting that State and DOD work closely to counter these anti-NATO 
sentiments and actions in Congress. (C) 

4. Egyptian Aid Program. Peter McPherson briefed me today on his 
recent discussions with President Mubarak. Egypt is facing foreign 
exchange problems caused in part by unwise economic policies, particularly 
massive energy and food subsidies. To lessen foreign exchange pressures, 
Egypt would like our aid program shifted to a "cash transfer" basis, but 
such a shift would only help underwrite current subsidies. Instead, AID 
is proposing new programs that will directly help the Egyptian people and 
encourage policy changes. We will be discussing this issue in more detail 
later this month when President Mubarak visits. (C) 
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1. El Salvador. Dissident Colonel Ochoa agreed to end his protest 
today. President Magana announced that Ochoa will be transfered but his 
new posting is still undetermined. · Ochoa was reportedly promised that 
General Garcia will be retired "in a few months" and that there will be no 

_ ~reprisals agains~ his sub6rdinates. The timing of Garcia's departure 
_ • _ provides the Defense -Minister with a face-saving mechanism whereby his 

·: .:: :~-'. eventual. removal can be linked _ to · the military I s mandatory 30 year 
· _retir~ment andnot directly to Ochoa's demands. The resolution of the 

affair, and Magana's handling of it, are likely to boost Magana's standing 
as Commander-in-Chief of the Armed Forces. The next key development will 
be the choice of a new Defense Minister. (C) 

·2. Greek Protest Aircraft Sale to Ti.ukey. Greek Ambassador 
Karandreas today protested to Ken Dam US approval of the sale of 35 F-4' s • ._ 
by Egypt- to Turkey. The -Greeks -believe the sale· would violate the Section ·.::-
of the Foreign Assistance Act requiring pr~servation of a .balance of _ 

. : ~- forces in the region . . _ Ken noted . that- the Greek~ were· told ·la.st May of the_=i~- • 
--~:.:.: possible sale and that we believe the ·sale .would .. be in the- interest of :~!\:-:::;:;_r•-·. 

•• · NATO and would not -upset.. -the _regiori's military\balance .. Karandreas : -, :._; ;.:·~;f;-c- ~,.-.. 
- _--·~ ventured to make a . linkage b,etween our base . negotiations with Greece ·--·and :_:: ·:~~•-:-~_-: ~· 

· ·-the sale to Turkey ~ . Ken st~ongly advised. him against such a course. (C) :;_::S:~-..:~:·· . 
,• • ,_ •• ·: .-•!- ... • . . ' •:· ~--~ -~: .. ~.-. -

3. Dutch · Concern- Ov~r US • Protectioni s~. - The Dutch Amba;~~dor saw K~ri.,-z,c,,••­
Dam today to express -the Netherlands' "grave concern" about the gr-owing 
number of protectionist measures being adopted by Congress, noting 
specifically the restrictions on spe9ialty metals and construction of_ 
naval vessels in foreign · ship.yards, "buy America" provisions and the · 
Stratten amendment on transfer of cannon technology. Lubbers warned that 
as a result of these actions the . 1978 US-Dutch Memorandum of Understanding 
on Defense Cooperation could collapse and impact negatively on the balance.· · 

. of defense trade--14 to 1 in our favor. He went to some length to warn , of{i;. __ : 
_:~·> the dangers to- the strength: and cohesion _. of the Atlantic Alliance if. -_ . .- :.{c'::'~,:t~t%;{. 
· _=:·•economic protectionism ·becomes the rule. - Foreign Minister Genscher ·,:<:c7=;y£!_:>-""-

recently wrote me expressing the same concerns. I have writt~ri Cap •• 
suggesting that State and DOD work closely to counter these . anti-NATO 
sentiments and actions _in Congress. (C) 

4. Egyptian Aid Program. Peter McPherson briefed me today on his 
recent discussions with President Mubarak. Egypt is facing foreign 
exchange problems caused in pa~t by unwise economic policies, particularly 
massive energy and food subsidies. To lessen foreign exchange pressures, 
Egypt would like our aid program shifted to a "cash transfer" basis, but 
such a shift would only help underwrite current subsidies. Instead, AID 
is proposing new programs that will directly help the Egyptian people and 
encourage policy changes. We will be discussing this issue in more detail 
later this month when President Mubarak visits. (C) 

DECL: OADR 
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MEMORANDUM 

THE WHITE HOUSE 

WASHIN G TON 

January 14, 1983 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Thursday, January 
13, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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TH[ 

WASHINGTON 

__ J_~nuary ::l ~--tilltUhl lHt _PA7T, ~_5_gz . _ 
. . . -----··• -·~, .. ·- ·- •· . 

MEMORANDUM FOR: THE PRESIDENT 

FROM: 
, .. 

George P. Shulti ; ~ 

1. Habib'_a __ Heetin~ith __ Prime M_in_iste_r _ 8,:-,tin. Phil Habib's 
meeting with Prime Minister Be~in tod~y appears to have gone 
relatively well. Begin seemed to warm to the concept Phil put 
forward. Sn,. J.ewis founc:l Begin's reaction to your letter remarkably 
mnture, given the r~mpant press speculation in ~dvance about a post­
ponement of his visit. The Prime Minister resented the press 
stories, but underst~nda th~t his visit will take place only after 
a l...ebancse agreement has been achieved. Agrccm~nt today on the 
3genda for th~ formal Lebanese-Israeli talks is encouraging. 
Nevertheless, the three weeks taken to achieve what we hoped would 
t~ke a day only reinforces my view that we have been correct in 
pr f' a&inq ahead with our pllrl\ll~l effort. We should know by Friday 
wht"ther the Isra~li Cabinet will agree to our proposal. If Begin 
responds positively, Phil will qv immediately to Beirut to present 
the ·concept to Gemayal. (S) 

2. U.S.-China Textile Ne~otiAtions. U.S. - China textile nego­
tiations concluded today in Beijing without agreement. In accordance 
with your commitment to U.S. inriustry, unilateral import controls 
will now be implemented. While the negotiations ~nded in a business­
like fashion, a considerable qap remains between the two positions. 
The ~.s. delegation indicated to the Chinese a willingness to con­
t.1nue the talk ■ , but the Chinese seemed resigned to the lack of 
pr·ogress and did not pre ss for an interim arranqement in lieu of the · 
inpoa.ition of the controls. I\ Chinese news · report has blamed the 
V.S. for failure to reach agreement, warning that China "will have 
to nupond strongly" if the U.S. imposes unilatt~ral controls. If 
China foll0w■ through on this threat, it will most likely cut back 
i:,,ports of U.S. agricultural, timber, and paper products. (C) 

3. M~eting with Italian Christian Democrat De Mita. My meeting 
with CiriAco De Mita, Secretary General of the Italian Christian 
r>..- mocratic Party, focused on cruise missile deployment in Italy. _ , 
ne Mila assured me that his party had fully supported th~ 1979 two- ~ 
track decision with its eyes open and that the Christian Democrats 
c o ntinue to support that decision today "n<:> .mattcr what any other 
tountri~a might do.• I told him that you and 1 : regarded ltaly _not 
ju ■ t aa a qood friend but as being in the fro_~~--_!'ank of_America' s ' 
a 1 1 i e • • ( C, . -- -

l>ECL:OADR 



THE SECRETARY OF STATE 

WASHINGTON 

"83 JAN 14 A11 :58 January 13, 1983 

MEMORANDUM FOR: THE PRESIDENT 

FROM: George P. Shultz~ 

1. Habib's Meeting with Prime Minister Begin. Phil Habib's 
meeting with Prime Minister Begin today appears- to have gone 
relatively well. Begin seemed to warm to the concept Phil put 
forward. Sam Lewis found Begin's reaction to your letter remarkably 
mature, given the rampant press speculation in advance about a post­
ponement of his visit. The Prime Minister resented the press 
stories, but understands that his visit will take place only after 
a Lebanese agreement has been achieved. Agreement today on the 
agenda for the formal Lebanese-Israeli talks is encouraging. 
Nevertheless, the three weeks taken to achieve what we hoped would 
take a day only reinforces my view that we have been correct in 
pressing ahead with our parallel effort. We should know by Friday 
whether the Israeli Cabinet will agree to our proposal. If Begin 
responds positively, Phil will go immediately to Beirut to present 
the concept to Gemayal. (S) 

2. U.S.-China Textile Negotiations. U.S.-China textile nego­
tiations concluded today in Beijing without agreement. In accordance 
with your com..mitment to U.S. industry, unilateral import controls 
will now be implemented. While the negotiations ended in a business­
like fashion, a considerable gap remains between the two positions. 
The U.S. delegation indicated to the Chinese a willingness to con­
tinue the talks, but the Chinese seemed resigned to the lack of 
progress and did not press for an interim arrangement in lieu of the 
imposition of the controls. A Chinese news report has blamed the 
U.S. for failure to reach agreement, warning that China ''will have 
to respond strongly" if the U.S. imposes unilateral controls. If 
China follows through on this threat, it will most likely cut back 
imports of U.S. agricultural, timber, and paper products. (C) 

3. Meeting with Italian Christian Democrat De Mita. My meeting 
with Ciriaco De Mita, Secretary General of the Italian Christian 
Democratic Party, focused on cruise missile deployment in Italy. 
De Mita assured me that his party had fully supported the 1979 two­
track decision with its eyes open and that the Christian Democrats 
continue to support that decision today "no matter what any other 
countries might do." I told him that you and I regarded Italy not 
just as a good friend but as being in the front rank of America 1 s 
allies. (C) 

DECL:OADR 
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MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

January 15, 1983 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Friday, January 
14, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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'· 1H • .,.,.. i,;,,. us·· ·n J, i: , r..l t 
SITUt~ TION ROOM J'anuary _l4, 1983 

MEMORANDUM FOR: THE PRESIDENT 

From : George P. Shultz 

•• 1. Begin arid G~mayel Agree- to Our Proposals on Lebanon. After 
consulting with his Cabinet, Prime'Minister Begin told Phil Habib today 
of lsrael's agreement to proceed with the concept Phil put forward 

• January 13. Begin stated that Israei wants the direct Lebanese-Israeli .. 
negotiations to proceed .at• the same time ,that· _discussions . with .Phi1 a.re ... •• • 

.. · taking 'place. Friday night · Ba't>ib trave1ed~:£o.:J3eirut and .secured:- . .,_:-i, .• .. ~:i;,,·~.;.-r_; 
Gemayel' s approval for our appi-oach. -~Phl_f .. ~wi11 return to lsrael ''sund~y • ·'· • ·, • 

• for intensive negotiations with Begin's team, 'which includes Defense • • • 
Minister Sharon and Foreign Mipister Shamir. :.Phil hopes to have a 
draft agreement worked out for Begin's review -.by next Friday~ (S) 

2. Meeting With Perez de Cuellar. 1n my meeting with him today, 
PerE!z askea··-that we take more fidvantage of the UN as a forum for 
resolving conflicts. Be arguep that the UN often supported US . 
interests, and that the impres~ion of a rift between the US and UN, ·,~s 
helpful to neither. On Afghanistan~ ~erez said be was obliged to test 
the soviets' willingness .to negotiate · seriqusly but would not be .a 

·- -- -- .. screen zor Russian consolidation . the~e and would back off if there were 
•--:-:-· no progress· soon.·· ·on •Namibia; Perez :«was--:-concerned ·that the · ... . . . 
-·-:· • , negotiations were bogging down .. : . . Be also :_d~plored the leftward drift of 

Nicaragua· and other indications· of .,_ipcreasing CUban influence and said 
that · he had warned some Latin leaders of the danger in this re~rd. r 
expressed our support for .the UN and admiration of the SYG but said 
that the UN involvement in the Mideast conflict bad at times been 
distracting; that we were firmly opposed to politicization of technical 
ctgencies, such as the I.A.EA; and that·we would ·continue to speak our 

· minds. I _pledged our continued efforts on Namibia but stressed that 
the Cubans had to J.eave Angola. Ambassador Kirkpatrick brought up our 
concern about appointments of Soviet bloc nationals to two important UN 
positions·. Perez promised to check on _both • .- (S) : 

• •. . . ...,. ;.'l"...!..~-=~- ; .•• ... •• . -

:--t~s:, 3. Poland. At -.UP;· ~~rsaw c~~i~~~~~,a~·ni:=.R~tb -Gruber's specific 
request, we are holding off on r·etaliating :for lier expul-sion from 
Poland until after -she ·ieaves the country Saturday morning. Ambassador 
Meehan has an ~ppointment with the Polish Deputy Foreign Minister 
Tuesday ~o inform him that we are expelling a P~lish journalist in 
retaliation for Gruber' s forced departure. It is .. clear from 
discussions with the other NATO ambassadors in Warsaw that the US is 
being singled out for special harassment. Meanwhile, the Poles have 
not followed up on their decision to force~ number of Polish nationals 
to cease working for the Embassy. It· is possible . they.may be 
rethinking their position in response to Ambassador Meehan's strong 

• · warning that we wil.l retaliate by demanding .a proportionate reduction 
in their non-commercial representation in this country. (S) . 

·c • •. • ,,_. - • DECLAS ifl 
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THE SECRETARY OF STATE 

WASHINGTON 

January 14, 1983 

MEMORANpQM FOR: THE PRESIDENT 

PIO :._ 21 .., -beorge P. Shultz 

1 1. , ; E}e1g,in,r.and Gemayel Agree to Our Proposals on Lebanon. After 
const-1i t r :j.rl,g'., ;w,:;:)7-J;i, his Cabinet, Prime Minister Begin told Phil Habib today 
of r s'rael1'!l s •aig,f eement to proceed with the concept Phil put forward 
January 13. Begin stated that Israel wants the direct Lebanese-Israeli 
negotiations to proceed at the same time that discussions with Phil are 
taking place. Friday night Habib traveled to Beirut and secured 
Gemayel's approval for our approach. Phil will return to Israel Sunday 
for intensive negotiations with Begin's team, which includes Defense 
Minister Sharon and Foreign Minister Shamir. Phil hopes to have a 
draft agreement worked out for Begin's review by next Friday. (S) 

2. Meeting With Perez de Cuellar. In my meeting with him today, 
Perez asked that we take more advantage of the UN as a forum for 
resolving conflicts. He argued that the UN often supported us 
interests, and that the impression of a rift between the US and UN was 
helpful to neither. On Afghanistan, Perez said he was obliged to test 
the Soviets' willingness to negotiate seriously but would not be a 
screen for Russian consolidation there and would back off if there were 
no progress soon. On Namibia, Perez was concerned that the 
negotiations were bogging down. He also deplored the leftward drift of 
Nicaragua and other indications of increasing Cuban influence and said 
that he had warned some Latin leaders of the danger in this regard. I 
expressed our support for the UN and admiration of the SYG but said 
that the UN involvement in the Mideast conflict had at times been 
distracting; that we were firmly opposed to politicization of technical 
agencies, such as the IAEA; and that we would continue to speak our 
minds. I pledged our continued efforts on Namibia but stressed that 
the Cubans had to leave Angola. Ambassador Kirkpatrick brought up our 
concern about appointments of Soviet bloc nationals to two important UN 
positions. Perez promised to check on both. (S) 

3. Poland. At UPI Warsaw correspondent Ruth Gruber's specific 
request, we are holding off on retaliating for her expulsion from 
Poland until after she leaves the country Saturday morning. Ambassador 
Meehan has an appointment with the Polish Deputy Foreign Minister 
Tuesday to inform him that we are expelling a Polish journalist in 
retaliation for Gruber's forced departure. It is clear from 
discussions with the other NATO ambassadors in Warsaw that the US is 
being singled out for special harassment. Meanwhile, the Poles have 
not followed up on their decision to force a number of Polish nationals 
to cease working for the Embassy. It is possible they may be 
rethinking their position in response to Ambassador Meehan's strong 
warning that we will retaliate by demanding a proportionate reduction 
in their non-commercial representation in this country. (S) 

DECL: OADR D 
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MEMORANDUM 9Jfl9BfflA[ 
THE WHITE HOUSE 

WASHINGTON 

----------
CONF ;_c,rnfNT IAL JANUARY 16, 1983 

- ---

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Schultz's Evening Report 

Attached is George Schultz's Evening Report for Saturday, January 
15, 1983. 

cc : ' The Vice President 
Ed Meese 
Jim Baker 
Michael Deaver 
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.MEMORANDUM FOR: 
8') i , , I;· 

J t l /I~ ;) P 10 • 2 I). 
FROM: • • ' f. 

THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz 

January 15, 1983 

L 

M4f3l3475lPP3 
SY 1~ll~ 

Cosm9·s . 1.4q2:- The Soviet Embassy Deputy Chief of Mission Friday 
n :&n>i©n1ded r. :t·¢:>. ,our request for information on this nuclear-powered 

IJ, lV 1;L, ·LJ • .rl • spacecrart t~ enable us to take precautionary measures in case 
radioactive fragments survive reentry. In comparison with the previous 
satellite incident, .we are impressed by the amount of information the 
Soviets have provided and their rapid response. Nevertheless, they did 
not answer all of our questions and we requested further details. They 
asked us to provide information we develop on the spacecraft. We plan 
to provide them with the same information we are giving other 
countries. (C) 

Bolivia: Recognition of Cuba: Bolivia announced last week that it is 
establishing diplomatic relations with Cuba. President Siles Zuazo 
earlier established relations with the PLO, recognized the Polisario and 
is considering ties with North Korea . Siles apparently decided that 
recognition of Cuba will enhance Bolivia's credentials in the third 
world, perhaps to increase economic aid from non-western sources and to 
gain support in its outlet to the sea dispute with Chile. He also 
needed to satisfy radical elements in his fragile coalition so he can 
pursue moderate economic policies at home. 

Our Ambassador conveyed our concerns to President Siles and reminded 
him that the resumption of US economic assistance was conditioned on the 
pursuit of moderate internal and external policies . Siles was also told 
that a planned visit to Bolivia later this month by Assistant Secretary 
Enders is being postponed. (Our embassy was also instructed to go 
slowly on economic aid negotiations . ) In response, Silas' special 
advisor Thursday informed our Ambassador that Bolivia will restrict 
relations with Cuba to the Charge d'Affaires level and delay an exchange 
of representatives for three to six months. He added that Siles and 
those around him had fought too long for the return of democracy to 
become dependent on either Cuba or the Soviet Union. The Bolivians also 
again promised to address our other areas of concern . We are hopeful at 
Silas' quick response but will be watching his further moves carefully . 
( C) 

Meetings with Minister-President Bernhard Vogel: Larry Eagleburger and 
I met with Bernhard Vogel, Minister-President of the German state of 
Rhineland-Palatinate, Friday to discuss INF (if deployment becomes 
necessary it will take place in Vogel's state). Vogel was absolutely 
clear in his, and in the leadership of the CDU's, commitment to both 
tracks of the NATO INF dual decision. He fully agreed that in the 
absence of an agreement we must deploy on schedule and stressed that any 
movement which has occurred in the Soviet position on INF is a result of 
our firm adherence to the NATO INF decision. (C) 

DECL: OADR 
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THE WHITE HO U SE 

WASHIN GTON 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

The President has seen_ 

January 18, 1983 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Monday, 
January 17, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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S/S 8301581 . 

"THE SECRETARY OF STA'Tt 
--.-. 

• ~ -- .;ranuary 17, 1983 WASHINGTON ---. . 

George P. Shultz 

~t:: :~ :-: ;r_-;_~ ~:E 
SITU,-',T:j\ i::CU;1 

l. Heetin Prim• Miniater· Nakaaone. At our •••ting 
following • arr va .- 1 convey to r •• iniater Nalcaaone 
th• point• that we ha~ •greed on about the special illpOrtance 
of hi• vieit and ·the ho~• that we have attached to hia • 
leader ■hip ability in aolving trade a~ defense proble••• Th• 
Pri•• Hini•t•r r••ponded by noting the apecial nature of the 
•••••g• that l waa carrying fro• you. B• expressed hia 
c~v~c_t_ion that be•ed on •'hared perceptions and ano.lyaia of tne 
probleaa, we can create a baaia oo which our future relations 
can r••t aecurely. H• aaid that the upcoaing Diet ••••ion 
would f•c• difficult iasuea that would decide the future of our 

-bilateral r•lationahip. Th• Pria• Mini•t•r add&d that he had 
:eaked for thi• •••ting with you in order to be reaffirmed in 
hi• own conviction• and to be able to face the forthc:oaing 
debate with courage and fir•n•••• We both empha•i%ed the 
iaportaace of building clo•• personal relations ~tween th• two . 
goverruaent• at all l•vela and Pri•• Miniater Nakaaone atr~••ed 
the particular i ■portance of a cloae relationship 'bet~.-en t.he . • 
t:op leadara. l ca .. away very iapreaaed by the aeriouaneaa of • 
the a.an and th• i ■portanee he attaeh_e• to thi• visit. (C) 

2. Soviet Reply on SA-Sa. Soviet Charge Be••••rtny'kh • 
called on ~••i ■ tant Secretary-De■ ignate Burt thia evening to 
deliver the soviet reply to our demarchea on SA-Sa in Syria . . 
While aaeerting th• Soviet riqht to aaaiat SyriAn •••lf­
d•f•n•••• B•••••rtnykh stated that th• SA-5• would ••erve no 
other ·purpo•• than to defend Syria froa air attacks•, and 
cail~ on th• US to reatrain Iarael fro• such attack•. Burt 
replied that we were di•appointed in the Soviet reapon•• 
becauae w• r.gard deployaent of this •y•t•• in Syria aa a 
deatabili~in; .•t•p which could ~k• conflict more li~•ly and 
achieve■ent ot a ••ttle■ent in Lebanon aa well as a broader 
Kid•••-~_peace DOre difficult. {S) _ : • --~--, 
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MEMORANDUM FOR: 

From 

~ 
THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz 

January 17, 1983 

1. Meeting with Prime Minister Nakasone. At our meeting 
following his arrival, I conveyed to Prime Minister Nakasone 
the points that we had agreed on about the special importance 
of his visit and the hopes that we have attached to his 
leadership ability in solving trade and defense problems. The 
Prime Minister responded by noting the special nature of the 
message that I was carrying from you. He expressed his 
conviction that based on shared perceptions and analysis of the 
problems, we can create a basis on which our future relations 
can rest securely. He said that the upcoming Diet session 
would face difficult issues that would decide the future of our 
bilateral relationship. The Prime Minister added that he had 
asked for this meeting with you in order to be reaffirmed in 
his own convictions and to be able to face the forthcoming 
debate with courage and firmness. We both emphasized the 
importance of building close personal relations between the two 
governments at all levels and Prime Minister Nakasone stressed 
the particular importance of a close relationship between the 
top leaders. I came away very impressed by the seriousness of 
the man and the importance he attaches to this visit. (C) 

2. Soviet Reply on SA-Ss. Soviet Charge Bessmertnykh 
called on Assistant Secretary-Designate Burt this evening to 
deliver the Soviet reply to our dernarches on SA-5s in Syria. 
While asserting the Soviet right to assist Syrian "self­
defense", Bessrnertnykh stated that the SA-5s would "serve no 
other purpose than to defend Syria from air attacks", and 
called on the US to restrain Israel from such attacks. Burt 
replied that we were disappointed in the Soviet response 
because we regard deployment of this system in Syria as a 
destabilizing step which could make conflict more likely and 
achievement of a settlement in Lebanon as well as a broader 
Mideast peace more difficult. (S) 

DECL: OADR 
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·MEMORANDUM .FOR: 

THE SECRETARY OF STATE 

WASHINGTON 

I r;-1_e ;;ti lp 
S/S 8301581 

January 17, 1983 . 
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"

1

=i>*i;i!1~tii~i:!r~tY~;~;~:;~;~;t~!zftiil~;nai~ti!fi~;~;;;;;!1it~1j~*? 
·_ -~,~-:;:!;·•3_':/ ~~---of ;his ·visit· -and the 'nopes that -we nave :attached to ·his • • ._ .. : ,..,.~---- : -- • 
· :~-::_~ _·: ••• leadersbip ability _:in 'Solving ·trade · and · defense problems. The 
. ~: ~~:~;:~-::-Prime Minister responded by noting the special: nature ot" the 
• • • • _ lllessage ·that .J: was carrying £rem you .. • • Ee expressed his 

conviction .. that based on shared perceptions .and analysis of the -~ 
problems, we can create a basis .on which our future relations 
can .rest securely. Ee said that the upcoming Diet session 
would £ace difficult issues that ~ould decide the future of our 

. ~~t >·~\ bilateral_.; relationship. , ·The ,Pri111e Minister .:added .;c·that .be _:llad .; :::i::\:;~ a-,::L -~~ -::.:-~:~;:: . 

1f Ii!![;~f 1~~~:1:~]Imi~::1if::;1~}~:!i~l~~1;i::i~~i~:;:i;~~iill111~1i, 
· the-particular importance o-f :a ·close ~r~l.ationship between ·tne · ~,:~:'''."' '··c'-: :,,,'.:'"'1t ::::z -, 
- ··top .leaders~ I came away very --impressed .by -the seriousness . of - 'f-,.--_"-, 

-;>"--. > .:-'- · the man and the importance .he attaches :to this visit- :-(c_) - - : ~~\:_;•}§i~J;•<-

cit~J" ca11~d 0!
0;~:~s:=~~y s~~r=~~;£n~!~;t:!:.c::~~~\!r:si:!~ir~~bto /; .. :;C . it~:t 

deliver · the Soviet .reply to our demarches _on SA-5s in 'Syria. ' .,__:_ : ';'(:".:: :·•: _'"-/:ft}') 
--- While asserting the .soviet ·right to --assist Syrian ·'"self- < .. . __ . _" ·'.·,-c~.:'~\t ·? " ':~? • 

<JY:jj_- ·. defense·~• ., Bessmertnykh 5ta1:e<?-.'!h~_t· _the -·~A:-Ss would ::~erve ::i;_,._o_ :;J;~.~'ft\ti';;{f~I.f}}:\ _ 

f.~_-~._~_•-~.~.--l.!_~-~_:_~._f_;·:-.~-=.•:~-: .•. "_-.;_Z._:.-.-_··~--.--.· other purpose than to ,ae-fend ,~-Syr.:i..a_;-:Erom ::air attacks ,.1 >and L-i\~~•""-";.,- ~-;,,~ti{f ':L~ 

. ~:=-~ .. ~ _--_ .·':'.~:~ir=a~:~!!e w~
8w:i·1{·~f:!:;!~I~:t;;J;:3t~t---~~~~~: t;:~;6~t~~if}li2:l~:Jfifi; 

--' _':;:_ -~-· '·•'because we regard deployment ·of ·this · system :in 'Syria ~as a , ,.:.;..-~,•,:- ::'.,~-:::<::"-,.,.~;~ ~.-,E:.:c·.--·.;: •• , 

_-_./ - < _.:~ ~- destabilizi-ng .. ste; ·which · cou]_d 1I1ake ~onf{ict 1I1;re·•J.ikely 0~~-~'')Ilft}.::3_:p : .~i\f}:~~:: 
achievement of a settlement in Lebanon as .well _ as -a broader . . • ---- ,;.~ 
Mideast pe~ce more difficult. (S") <:.:~c;c- -
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MEMORAND UM 

THE W HI T E HO U SE 

W AS HI N GTON 

SECRET January 19, 1983 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Tuesday, 
January 18, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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M!:KORA.NOUM FOR s 

Froa ' 

THE SECRETARY or STATE 

_WASHINGTON 

THE PRESIDDrr 

-George P. Shult& 

S/S 8301819 

January 18, 1983 

l. Lebanon N!9otiationa. Phil Habib'• private di•cu•■ iona in 
l ■ rael today went very poorly. Th• Iaraeli• unveiled a lengthy 
draft agreement containing expanaive propo•al ■ for noraali~ation . 
of relation• with Lebanon. The docum•nt ia a peace treaty in 
•verything but naa•, •nd in ao~e ~••pecta even 9oee beyond the 
~gypt-I•r~•l peace treaty in detailing noraalization. Th• ••••ion 
di~ not deal with ■ ecurity ia auea aince Sharon ia out of Israel, 
but Habibi• concerned th• aecurity propoaala will be equally 
difficult, Phil•• aaaea a•ent 1a that the Iaraeli proposals are 
co~pletely unwork~ble: they ~ould be rejected in Lebanon and be 
oppo••d by even th• .oat aoderate Arab •tatee. The propo•al ■ go 

?; 
f'r; 

far b•yond the atated Israeli eim■ for their move into Lebanon an~ 
are even • ore ambitioua than Sh~ron•• ■ecret "working paper• of 
o.ce■b4ir~ • Habib intend• to tell the Iaraeli• toaorrow that th••• . •• 
propoaal• are unauitable •• a ba ■ i• for negotiation and to argue 
strongly that th• u·.s. draft should be ·u•ed a ■ a working text. (S) 

2. UN Renew• UNIFIL. The UN Security Council voted late 
today to renew the mandate of the UNIFIL peacekeeping force in 
eouthern 1.Abanon. The vote wa• 13 in favor with none oppoaed and 
two abatention■ (th• USSR and Poland). The renewal i• for six . 
aontha, i-•·• until July 19. Lebanon had floated the idea of 
peraii ting UNl FIL d eployment throughout Lebanese territory but waa .. : 
unable to gain enoU9h aupport Aaong Council member• and did not . 
pr•••nt th• idea for• vote. (C) 

3. Visit of French Defenae Hiniater. French Defenae Hiniater 
Hernu viaited with • • today following hi• longer session with Cap 
W•int>.rger. We had a ve ry good exchange on the need for early 
evacuation of foreign force• fro• Lebanon. He indicated that 
France will act only in clo■e collaboration with ua in determining 
the aia ■ ion of an exp&nded Lebanon H.Nl'. on France'• defenae 
etforta, H•rnu aaid current French military expenditures on new 
w•epona d • volopm•nt are the same proportion of total defenae 
outlay••• our own. H• alao indicated that ~he five-year military 
progra■, to be ■ ub■itted to th• French Parliament thi• spring, 
wi 11 not reduce the pr•••nt level ·of 50,000 French troop■ in • 
Geraany. 

·4. ~t3laion of Poliah ~wa»an. We today requested the 
prompt wit r a w•l of Poli•h Pr••• Ag•ncy representative Stanialaw 
Glabinalti in r e taliation for Waraaw•• ouater of UPI correapoooent 
Ruth Gruber. Glabinaki ~ill leave by Friday morning. We 

· announcltd the expul ■ ion at today•• pre•• br_iefing. (C) 



MEMORANDUM FOR: 

From 

THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz 

January 18, 1983 

1. Lebanon Negotiations. Phil Habib's private discussions in 
Israel to~ay went very poorly. The Israelis unveiled a lengthy 
draft agreement containing expansive proposals for normalization 
of relations with Lebanon. The document is a peace treaty in 
everything but name, and in some respects even goes beyond the 
Egypt-Israel peace treaty in detailing normalization. The session 
did not deal with security issues since Sharon is out of Israel, 
but Habib is concerned the security proposals will be equally 
difficult. Phil's assessment is that the Israeli proposals are 
completely unworkable; they would be rejected in Lebanon and be 
opposed by even the most moderate Arab states. The proposals go 
far beyond the stated Israeli aims for their move into Lebanon and 
are even more ambitious than Sharon's secret "working paper" of 
December. Habib intends to tell the Israelis tomorrow that these 
proposals are unsuitable as a basis for negotiation and to argue 
strongly that the U.S. draft should be used as a working text. (S) 

2. UN Renews UNIFIL. The UN Security Council voted late 
today to renew the mandate of the UNIFIL peacekeeping force in 
southern Lebanon. The vote was 13 in favor with none opposed and 
two abstentions (the USSR and Poland). The renewal is for six 
months, i.e., until July 19. Lebanon had floated the idea of 
permiting UNIFIL deployment throughout Lebanese territory but was 
unable to gain enough support among Council members and did not 
present the idea for a vote. (C) 

3. visit of French Defense Minister. French Defense Minister 
Hernu visited with me today following his longer session with Cap 
Weinberger. We had a very good exchange on the need for early 
evacuation of foreign forces from Lebanon. He indicated that 
France will act only in close collaboration with us in determining 
the mission of an expanded Lebanon MNF. On France's defense 
efforts, Hernu said current French military expenditures on new 
weapons development are the same proportion of total defense 
outlays as our own. He also indicated that the five-year military 
program, to be submitted to the French Parliament this spring, 
will not reduce the present level of 50,000 French troops in 
Germany. 

4. Expulsion of Polish Newsman. We today requested the 
prompt withdrawal of Polish Press Agency representative Stanislaw 
Glabinski in retaliation for Warsaw's ouster of UPI correspondent 
Ruth Gruber. Glabinski will leave by Friday morning. We 
announced the expulsion at today's press briefing. (C) 
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MEMORANDUM FOR: 

.From 

THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

S/S 8301819 

January 18, 1983 

George _; __ . Sh~~tz" •. !tA? • 
·,- ••,•- ··.-

- ' --
•. 

1. 1,eb~non Negotiations. - .Phil Habib' .s _private discussions in 
Israel today went very poorly. The Israelis .unveiled -a lengthy 

._<-c:-·,i':::=:~ •• draft agreement containing ,expansive '.Proposals ±or _normalization ;~ __ -___ . ; __ ,_ 0,: •. , _ ; 

~~~#~~:~!e~~~~~-;~~~~~~~m~~~:~~n·in .,_:-;~=~~i~~;~~}f:~~~=~-~-= , '~~;~~~ ~;~-~~g~~;:~~1~~~~~1 
--: _:-> -- - .Egypt-Israel :peace treaty in detailing normalization. The _session- := - : a · 1 
- ~. • did ~ot tleal~ith security_~isues since Sharon is out of Israel; • • ! 

• - but Habib is concerned the security proposals will be eg~ally 
difficult. · Phil's assessment is that -the Israeli proposals are · 

_ comp] ~tely unworkable; they would be rejected in I,e1'an0n and be 
opposed by even the most moderate Arab states. The proposals go . 
far beyond the stated Israeli aims -for their move into Lebanon and 
are even more ambitious than Sharon's secret "working paper" of · 
December~ Babib intends to tell · the Israelis tomorrow that these · 

-<-~ -' ~--' proposals are -unsuitable as a basis for negotiation and to argue _ .. _ 
strongly ·that · the u.s. dra-ft sbould be· _used -as .a working -text. ', (S) ,-- . 

~~;~~ ~- '._ · - 2. UN ](enews UNIFIL. The -UN .Se~~§~it~~:.:,~o,~n~il ·voted lat~ -•· :, ,": ~: :_,- • 
J .:: ~-- today to renew the mandate of the UNIFIL.:p ·eaceke.eping £orce in-·_ .•. :­

southern Lebanon. The vote was 13 .in -favor with none opposed and 
two abstentions (the USSR and Poland)~ _The renewal .is for six • 
1:nontbs, i.e., until July .19. Lebanon had floated the idea ---of 
permiting UNIFIL deployment througbout .Lebanese territorybut · was 
unable to gain enough support among Council. 1nembers and did not • 

--~~s;, ., _ _ prese~t -~~1:1~ : i ~~-~a :for a vo~e·-:-/ ~_}_ -f~; :: ::{~~~1f;/'..~'- ~~ ; - ( ·:/-:: :-;, ;·:_~ , • ~ 
3. Visit-·-of French Defense Minist;~:~' · -- F~e-n~1t l);·fe~se Minister 

_ :..,:'- -- Ber nu vis1 ted w1 th me today follow1-ng his longer session with Cap · 
,-s , - - Weinberger. ' -We had a very good exchange : on -the need for . ea_rly _ - , 

:_:,;;:;;~ • ·• evacuation o-f -foreign forces -from Lebanon. ·_ He :indicated tbat :.· • -~/". • 
8--.~i~_: __ -_,_ · · ·. France .will .act · only in close collaboration witb ;us in determining . 

the mission of an expanded Leoanon MNF~ ·:_ on -:France ' .s defense . _ _ 
~?-/.:.~-- • -efforts, Bernu • said current French military expenditures on new · ··' · . ', :· 
·-- --- weapons development are the same ·proportion of total .defense • 

outlays as our own. He also indicated t~at the · -five~year Eilitary 
program, to be submitted to the French Parlia_ment this .spring, 
will not reduce the present level of 50,000 French troops in 
Germany. 

4. Expulsion of Polish Newsman. We today requested the 
prompt withdrawal of Polish Press Agency representative Stanislaw 
Glabinski in retaliation for Warsaw's ouster of UPI correspondent 
Ruth Gruber. Glabinski will leave by Friday morning. We 
announced the expulsion at today's press briefing. (C) 
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WASHINGTON 

/ 

SE,ORET January 20, 1983 
/ 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Wednesday, 
January 19, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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MEMORANDUM FOR: 

From: 

THE SECRETARY OF STATE 

WASHINGTON 

January 19, 1983 

The President 

George P. Shultz 

l. Meeting with Foreign Minister Abe. In our meeting today, Foreign 
Minister Abe expressed his support for my idea of getting together four 
or five times a year, usually when we are at some international meeting 
together, to discuss the U.S.-Japan agenda. One such session would be 
specifically scheduled in one of our capitals. This is similar to what 
we have agreed to do with the Canadians. We also agreed to pursue the 
idea of a "Wisemen's Group" of eminent private citizens to make recommen­
dations on long-term aspects of our relations. We will come back to this 
when I go to Tokyo at the end of the month. (C) 

2. Meeting with Prince Bandar. Prince Bandar called on me to make 
three points on behalf of King Fahd. First, Fahd was very pleased with 
his just-completed talks with King Hussein. Fahd, according to Bandar, 
will make a strong effort in the next few days with Arafat to "wrap up a 
package" for Hussein's use. Second, Hussein reportedly told Fahd that 
Iraq would not be an obstacle to the peace process. He hoped, however, 
that the u.s. could do something to reduce Israeli support for the 
Iranian war effort. I responded that we would look into this question 
and consider raising it again with the Israelis. Finally, Bandar passed 
on the King's strong advice that the U.S. move quickly in Damascus to 
nail down Syrian assurances to the Saudis on its readiness to withdraw 
from Lebanon simultaneously with Israeli forces. (S) 

3. PRC Announces Trade Retaliation for Unilateral Textile Controls. 
China announced today it will immediately stop new orders of U.S. cotton, 
soybeans, and chemical fibers while simultaneously reducing planned 
imports of other u.s. agricultural products. our imposition of contiols 
against Chinese textiles was clearly at the heart of Beijing's decision. 
We are considering how best to get the negotiations resumed and whether 
to lodge a protest over the discriminatory and trade-reducing actions. 
At this point, we do not believe the issue will have a major impact on my 
upcoming trip. If raised by the Chinese, I will reaffirm our willingness 
to seek a mutually negotiated settlement. (C) 

4. Marketing Approval for Multiple Launch Rocket System. Under 
Secretary Schneider has approved marketing the Multiple Launch Rocket 
System (MLRS) to several Middle East countries: Israel, Egypt, Saudi 
Arabia, Jordan, Kuwait, the UAE, and Pakistan. Decisions on any 
subsequent requests to buy the system will be made on a case-by-case 
basis. The MLRS fires cluster rockets and will enter U.S. Army service 
this March. We previously approved MLRS marketing for NATO countries and 
our close Asian allies, but the manufacturer of the system, with the 
strong support of Senator Tower, has been pushing for approval to market 
in the Middle East. Any introduction of a new weapon system in this area 
could cause concern in congress and in the region, but we believe it 
should not disturb the political or military environment. (C) 

~ 
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THE WHITE HOUSE 

WASHINGTON 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

January 21, 1983 

SUBJECT: Secretary Shultz ' s Evening Report 

Attached is George Shultz's Evening Report for Thursday, 
January 20, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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THE SECRETARY OF STAT~ 

WASHINGTON 

. S/S 8302082 

January 20, 1983 

83 JAf' 2/ A 9: 25 

"1.£.HORANDUH P'OR2 THE P lESI DENT 

George p; Shult~ l 

l. Textile• and China. I met. thi• afternoon with Senator Strom 
Thurmond, Con9re•a1Dan Carroll Campbell and a number of textile 
in~u•try repreaentativea to diacuaa our te~tile negotiation■ with 
th• PRC. Sena.tor Tburaond described the ext•nt to· which the textile 
in~uatry in 9eneral, and Sout~ carolina in particular, had been 

:. • .•rioualy ha.r11ed by iaport.a. Congreaaaan caapbell reiterated the 
~. ::.. :~pmaiteent. which you made during the campaign to restrict the level 
;_ :~ of growth in textile import a to the rate of growth in the domestic 

-_;, i: . . ~arket. Th• industry repreaentfttivea echoed those comments. I 
• • ) :,. ;a;asur•d· the1t that I waa not going to Beijing to underlline our 

: ~~ :J~•got iatora and that I understood the •eriou• nature of the 
-Y~:•piobl••. I° . believe they left r~aaaured about the course we are 

:. :J~ k i ng • ( C } 
' :- • ·l 
·---· ·--· 2. Tunisian Oefenae Minister. Ken Dam,.:Jill Schneider and I:>ic'k 

Walt•r• aet with TUn1•1•n Defenst! Minister Baly today. The Miniater 
argued that the military threat to Tunisia from Qadhafi waa mounting 
and that Pre1ident Bourguiba counted on the US to supply enough 

.. ■ ecurity •••iatanc• for Tuni•i• to finance the military equipment it 
had agreed to purch••• from the US. Th• Minister was told that 
Tun i a1a was• clo•• friend who•• ■ecurity reaained very important to 
ua but that COngr•••ional action on our requeat for aecurity • 
•••i•tanc• would probably preclude e::ittending this year e.ll the aid 
for which th• TUni•i•n• were aaking. (C) • 

3. Multilateral A••iatance Pack•• for Yu o■ lavia. on ~anuary 
19, the U )Oln• ot e:r •■ tern countr1ea 1n a commitment t.o extend 
co~mercial and financial credit• totalling $1.3 billion to the 
Governaent of Yugo■lavia in · aupport of it1 IMF economic 
etabiliution program. so■• countri•• indicated that they aay 
pledge acre and th• Gulf cooperation Council aay be involved in a 
parallel action to contribute other aediWl-term financial credita. 
our pledge of $300 aillion wae contingent on the total package 
reaching $1.5 billion. We will reduce our contribution, as 
necea•ary, . to ■ai ntain e 20 percent 1hare of the total ultimately 
agreed. ~• are plea••~ with th• reault• so far and hope that 
additional pledg•• to reach a $1.5 billion package will be 
forthcoming aoon. TO firm up the entire international effort to 
~••i•t Yugoalavia will al•o requirer (a) •atisfactory agreement 
b•t ween Yugoal avi • and th• pr 'i · · - ~ - bank•: (b) IMF approval of 
yugoal•via' ■ ata'biliz.at.ion program: and (e) final agreement on a 
rsoo a1ll1oh ■hort-tera bridging loan--all of which will demand our 
car• f u l at tent 1 on. ( C) /, DE I • 

OtCLi OAPR _ ·- . NLR f{1%~/3;;Jr-- /~f 3J._] 
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MEMORANDUM FOR: 

From 

THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz 

January 20, 1983 

\~;f :: r~- H1~·-~<~~E 
SIT W1TI0,1 f?OUM 

1. Textiles and China. I met this afternoon with Senator Strom 
Thurmond, Congressman Carroll Campbell and a number of textile 
industry representatives to discuss our textile negotiations with ·· 
the PRC. Senator Thurmond described the extent to which the textile 
industry in general, and South Carolina in particular, had been 
seriously harmed by imports. Congressman Campbell reiterated the 
commitment which you made during the campaign to restrict the level 
of growth in textile imports to the rate of growth in the domestic 
market. The industry representatives echoed those comments. I 
assured them that I was not going to Beijing to undermine our 
negotiators and that I understood the serious nature of the 
problem. I believe they left reassured about the course we are 
taking. (C) 

2. Tunisian Defense Minister. Ken Dam, Bill Schneider and Dick 
Walters met with Tunisian Defense Minister Baly today. The Minister 
argued that the military threat to Tunisia from Qadhafi was mounting 
and that President Bourguiba counted on the US to supply enough 
security assistance for Tunisia to finance the military equipment it 
had agreed to purchase from the US. The Minister was told that 
Tunisia was a close friend whose security remained very important to 
us but that congressional action on our request for security 
assistance would probably preclude extending this year all the aid 
for which the Tunisians were asking. (C) 

3. Multilateral Assistance Package for Yugoslavia. On January 
19, the US joined other Western countries in a commitment to extend 
commercial and financial credits totalling $1.3 billion to the 
Government of Yugoslavia in support of its IMF economic 
stabilization program. some countries indicated that they may 
pledge more and the Gulf Cooperation Council may be involved in a 
parallel action to contribute other medium-term financial credits. 
Our pledge of $300 million was contingent on the total package 
reaching $1.5 billion. We will reduce our contribution, as 
necessary, to maintain a 20 percent share of the total ultimately 
agreed. We are pleased with the results so far and hope that 
additional pledges to reach a $1.5 billion package will be 
forthcoming soon. To firm up the entire international effort to 
assist Yugoslavia will also require: (a) satisfactory agreement 
between Yugoslavia and the private banks; (b) IMF approval of 
Yugoslavia's stabilization program; and (c) final agreement on a 
$500 million short-term bridging loan--all of which will demand our 
careful attention. (C) 

DECL: OADR 
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THE WHITE HOUSE 

WASHINGTON 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

January 22, 1983 

SUBJECT: Secretary Shultz's Evening Report 

Aitached is George Shultz's Evening Report for Friday, 
January 21, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 

<"'..- .... 2/'_: •. _ ••· ' ·l 
\ • •. . r • . . 

;- -: ;_'.~;-~:,:~ ·(2,,IAJ. • .. , . · 3 / :?-v 1.t~ 



□ 

IWMi#W 

WW &65S!f&i\\HME&i4WIWW#iMM i¥H4+2 ¥9 f 1-56 &£Sri ,f %4tt; "iiWfESM%£i&;p;§¥J%%¥4£N i&WMMM/fH i f#½ ': i &d 6bit !&%'hSf¥S#®i 

8302248 

EO 13526 3.3(b)(1 )>25Yrs 
THE SECRETARY OF STATE 

WASHINGTON January 21, 1983 

MEMORANDUM FOR: 

From 

THE PRESIDENT 

George P. Shultz 
Sifi , 

1. PERU: Visit of Prime Minister and Finance Minist'er . • ' ti{ i' i 
our meeting today, Peruvian Prime Minister Schwalb dwelt at 
length on Peru ' s terrorist problem which he beli~ves can be 
brought under control within a year, now that the Army is 
involved. Finance Minister Rodriguez Pastor, who accompanied 
him, described Peru's financial problems and its plans for 
handling them. I reaffirmed our support for Peru's democratic 
system, noted trade issues we need to resolve and underscored 
our interest in narcotics control. I also stressed our concern 
about Cuban actions in Central America. Schwalb shares our 
perception of that subversive threat, which he believes goes 
beyond the Caribbean region to the Southern Hemisphere. 
Schwalb is not on good terms with the Cubans and apparently 
will not normalize relations soon. (C) 

2 . consultations with French on Chad and Libyan 
Intervention. French Foreign Ministry officials sent to 
Washington to discuss Libya, in follow-up to my discussions in 
Paris last month, initially proved overly relaxed about 
Qadhafi's support for dissident activity in Chad. They were 
somewhat taken aback, however, byl ,.. I 

Libyan air force activity 1n Chad. Under 
~------_J 

Secretary Eagleburger's subsequent forceful assertion of 
Altterican concern hopefully will lead the French to take the 
situation more seriously. The French envoys did report that 
French military aid is en route to Chad via intermediaries. (C) 

3. soviets Provide Informat i on on Satellite Re- entry. The 
soviets today gave us supplemental data we had requested on the 
re-entry of their out-of-control nuclear powered sate llite. 
According to the soviets, the main part of the satellite, which 
is radioactive, should re-enter the atmosphere on Sunday , 
January 24, somewhere over the Arabian Sea. This approximates 
our present assessment of the time and place of impact. {C) 

DECL: OADR 

Pr ¼?SN, :r, 

t.: 5 ,. 

ffl►iik#SWB#iQI 



• -
MEMORANDUM 

THE WHITE HOUSE 

,.,..--

• CONFip-~IAL '/ ' . '; 

January 22, 1983 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz•s Evening Report 

Attached is George Shultz's Evening Report for Friday, 
January 21, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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--- • ' . / \ EO 13526 3.3(b)(1 )>25Yrs 
THE SECRETARY OF STATE 

WASHINGTON January 21, 1983 

MEMORANDUM FOR: 

From 

THE PRESIDENT 

George P. Shultz 

/ 

1. PERU: Visit of Prime Minister and Finance Mini~{ier '. • '' tn ',. ;'i 
our meeting today, Peruvian Prime Minister Schwalb dwelt at 
length on Peru's terrorist problem which he beli~ves can be 
brought under control within a year, now that the Army is 
involved. Finance Minister Rodriguez Pastor, who accompanied 
him, described Peru's financial problems and its plans for 
handling them. I reaffirmed our support for Peru's democratic 
system, noted trade issues we need to resolve and underscored 
our interest in narcotics control. I also stressed our concern 
about Cuban actions in Central America. Schwalb shares our 
perception of that subversive threat, which he believes goes 
beyond the Caribbean region to the Southern Hemisphere. 
Schwalb is not on good terms with the Cubans and apparently 
will not normalize relations soon. (C) 

2. consultations with French on Chad and Libyan 
Intervention. French Foreign Ministry officials sent to 
Washington to discuss Libya, in follow-up to my discussions in 
Paris last month, initially proved overly relaxed about 
Qadhafi's support for dissident activity in Chad. They were 
somewhat taken aback, however, byl ~ I 

~ - - - ---~ Libyan air force activity 1n Chad. Under 
Secretary Eagleburger's subsequent forceful assertion of 
Nnerican concern hopefully will lead the French to take the 
situation more seriously. The French envoys did report that 
French military aid is en route to Chad via intermediaries. (C) 

3. soviets Provide Information on Satellite Re-entry. The 
soviets today gave us supplemental data we had requested on the 
re-entry of their out-of-control nuclear powered satellite. 
According to the Soviets, the main part of the satellite, which 
is radioactive, should re-enter the atmosphere on Sunday, 
January 24, somewhere over the Arabian Sea. This approximates 
our present assessment of the time and place of impact. (C) 
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MEMORANDUM FOR: 

From 

THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz 

January 24, 1983 

1. Arms Control Briefing for University Leaders. As part of 
our efforts to educate key sectors about our arms control proposals, 
I met today with 14 Presidents and Chancellors of major American 
universities. I underlined the Administration's strong commitment 
to reducing the risk of war--both nuclear and conventional. We 
provided an overview of the US approach to arms control and the 
status of the arms control negotiations as well as a briefing on how 
our allies view the negotiations. The question and answer period 
was serious and covered a wide range of issues including the 
rationale behind our policies and suggestions that we explore 
alternative peaceful means of conflict resolution. The University 
leaders seemed pleased with our efforts to consult and hoped there 
would be more contact. Though there was some skepticism, they were 
not negative toward our arms proposals. Several of the University 
leaders, however, indicated the coming year on campus will be 
difficult and that US policies were not well understood by the 
public. The meeting underlined the importance of our public 
diplomacy efforts here as well as abroad. (C) 

2. Portuguese Base Negotiations. The political crisis in 
Portugal has brought our formal base negotiations to a halt. The 
current agreement, due to expire in February, was automatically 
extended until February 1984 by the onset of negotiations in 
December. The Portuguese have made it clear that formal talks 
cannot resume until a new government is firmly in place after 
elections {probably in April). We have agreed, however, that 
discussions on technical aspects of a new agreement may continue. 
Positive results from these technical talks could greatly facilitate 
early conclusion of a new overall agreement once a new Portuguese 
government is in place. (C) 

3. Mubarak Visit. The Egyptian Economic Ministerial team 
advancing the Mubarak visit met today with Allen Wallis and Peter 
McPherson. They urged greater flexibility in our assistance program 
and asked for help in promoting US investment in Egypt. Both 
McPherson and Wallis stressed the importance we attach to Egypt's 
economic well-being, pointing out our high AID levels and the recent 
sale of wheat flour to Egypt at favorable prices. Peter McPherson 
will be sorting out the AID issues and will try to reach an 
understanding on key issues with the Ministers before Mubarak 
arrives Wednesday. (C) 

DECL: OADR 
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MEMORANDUM FOR: 

From : 

THE SE~RETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz 

S/S 8302431 

January 24, 1983 

1. Arms. Control Briefing for University Leaders. As part of 
our efforts to educate key sec.tors about our arms control proposals, 
I met today with 14 Presidents· and Chancellors of major American 
universities. I underlined the Administration's strong commitment 
to reducing the risk of war--both nuclear and conventional. We 
provided an overview of th~ US approach to arms control and the _ 
status of the arms co~trol negotiations as well as a briefing ori ~how 
our allies view the negotiations. The question and answer period 
was serious and covered a wide range of issues including the 
rationale behind our policies and suggestions that we explore 
alternative peacefu~ means of conflict resolution. The university 
lee1ders seemec'l. pleased with our efforts to consult and hoped ther~ · 
would be more contact. Though there was some skepticism, they were 
not negative toward our arms proposals., Several of the University 
leaders, however, indicated the coming year on campus will be 
difficult and that US policies were not well understood by the 
public. The meeting underlined the importance of our public 
diplomacy e£1brts here as well as abroad. (C) • 

• • 2. Portuguese Base · Negotiations. ·The political crisis in 
Portugal has .brought our formal base negotiations to a ha·1 t. . The 
current agreement, due t6 expire in February, ~as automatically 
extended until February 1984 by the onset of negotiations in 
December. The Portuguese have made it clear that formal talks 
cannot resume until a new government i ·s firmly in place after 
elections {probably in April). We have agreed, however, that 
discussions on technical aspects of a new agreement may continue. 
Positive results £rom these technical talks could greatly facilitate 
early conclusion of a new overall agreement once a ne~ Portuguese 
government is in place. (C) 

3. Mubarak Visit. The Egyptian Economic Ministerial teain 
advancing the Mubarak visit . .met today with Allen Wallis and Peter 
McPherson. They urged greater flexibility in our assistance program 
and asked for help in promoting US investment in Egypt. Both 
McPherson and- Wallis stressed the importance we attach- to Egypt ' s 
economic we·11-being, pointing out our high AID levels and the recent 
sale of wheat flour to Egypt at favorable prices. Peter McPherson 
will be sorting out the AID issues and will try to reach an 
understanding on key issues with the .Ministers before Mubarak 
arrives Wednesday. (C) 
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