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WA SHINGTON 

~ATTACHMENT June 16, 1983 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Wednesday, 
June 15, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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MEMORANDUM FOR: 

FROM: 

THE SECRETARY OF STATE 

WASHINGTON S/S 83 1 852 7 
,. I -• 

.. r-,. j .... 

June 15, 1983 

THE PRESIDENT 83 JUN j5 
George P. Shultz lv(:J !'.' 

1. SFRC Testimony: U.S./Soviet Relations. I testified yesterday 
before the Senate Foreign Relations Committee on the current state of 
u.s./soviet relations. Most of the Committee attended, and we had a 
detailed, friendly exchange. I laid out the challenges posed by the 
Soviets in recent years and steps the Administration has taken to 
implement our responses. I defined our agenda as seeking improvement 
in Soviet performance on human rights, reducing the risk of war 
through sound agreements on arms control, managing and resolving 
regional conflicts, and improving bilateral relations through a series 
of confidence-building measures. Senators Percy, Pell, and Tsongas 
urged us to arrange a summit meeting with Andropov. I countered that 
we believed such a meeting could only be worthwhile if it were 
well-prepared in advance and if there were some prospects for success; 
we would not push a summit just for its own sake. (UNCLASSIFIED) 

2. Meeting on Soviet Jewry. I met yesterday with leaders of the 
major American Jewish organizations to reaffirm our commitment to 
Soviet Jews. I also informed them of the reasons for recommending 
continued Most Favored Nation (MFN) treatment for Romania. Earlier, 
the group told Larry Eagleburger they would make Congress aware of 
their generally supportive position on continued MFN. The Jewish 
leaders expressed very warm appreciation for your efforts on behalf of 
Soviet Jewry, including your recent remarks to the Anti-Defamation 
League. They expressed strong support for opening a Consulate General 
in Kiev because they consider the American diplomatic presence in the 
Soviet Union a "lifeline" for Soviet Jews. (SECRET) 

3. Soviet Communist Party (CPSU) Plenum. The Party Plenum 
concluded its two-day meeting June 15 with no major departures in the 
economic and foreign policy fields. The changes in the Soviet 
leadership which took place were also limited and very conservative 
considering the importance of the event. Andropov's standing appears 
not to have been strengthened significantly, although he was greatly 
praised by Konstantin Chernenko, his erstwhile rival. The Plenum 
marked the return of Chernenko to the spotlight, with his first major 
speech in several months. Andropov closed the Plenum with a 
relatively orthodox speech of his own. Today the Presidium of the 
Supreme Soviet chose Andropov as the President. (CONFIDENTIAL) 

4. Papal Visit to Poland Begins. The Pope will arrive in Warsaw 
today to begin his seven-day visit to his homeland. Although 
Government and Church hope the visit goes smoothly, interest currently 
focuses on the reported house arrest of Lech Walesa and government 
statements that there will be no meeting between him and the Pope. 
The question is still open, however, and a top Polish leader has told 
the foreign press that a compromise is possible on the question. 
(LIMITED OFFICIAL USE) DEC • ,, 
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THE WHITE HOUSE 

WASHINGTON 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

June 17, 1983 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Thursday, 
June 16, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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MEMORANDUM FOR: 

FROM: 

1111.ltl_ THE SECRETARY OF STATE . 7 
tt-¥ ll{' Q 3 \ 11 I I 

WASHINGTON u V l;I' I 

THE PRESIDENT 

George P. Shultz 

June 16, 1983 

p, \'J : 0 9 

1. Meeting with President Magana . . In a cordial meeting upon his 
arrival, I assured President Magana that recent U.S. personnel changes 
would not affect our policies toward Central America. Magana 
expressed appreciation for our continued support. We agreed that the 
search for peace should exclude negotiations over power sharing. I 
told Magana his talks here would touch on the scheduling of elections, 
the performance of the armed forces, human rights, and the functioning 
of the judicial process, including the cases of murdered Americans. I 
suggested that there was still an opportunity for positive steps on 
these issues to be included in the record for the next certification 
to Congress in July. Magana assured me of his support for elections 
this year, but noted recent Constituent Assembly uncertainty on this 
issue. He also underlined El Salvador's pessimism about the Contadora 
process, especially in view of Mexico's tilt toward Nicaragua. 
(CONFIDENTIAL) 

2. Meeting with Israeli Negotiator Kimche. Israel's Chief 
Lebanon negotiator, David Kimche, saw Assistant Secretary Veliotes 
today and made absolutely clear that Israel wants to move just as soon 
as possible to partial withdrawal from Lebanon. Kirnche said his 
Government ideally would have preferred to have started yesterday, but 
recognizes it must consult with Lebanon and the U.S. The Israeli 
scenario includes the immediate exchange of instruments of ratifi­
cation of the Agreement and the setting up of the Joint Liaison 
Committee. Israel and Lebanon would agree in the Committee to 
describe Israeli redeployment in Lebanon as a demonstrable step 
towards full withdrawal consistent with the Agreement. Israel would 
then redeploy, perhaps to the Damur River. When Veliotes asked what 
would happen once the clock was ticking and 90 days were up, Kimche 
said that the parties would simply say there was a suspension in the 
timetable. Veliotes and Draper outlined a number of the difficulties 
entailed in such a scenario and promised to address the issue immedi­
ately. Kimche also asked that Draper be sent back to the region just 
as soon as possible. (SECRET) 

3. Chinese Protest of Pan Am's Service to Taiwan. The PRC today 
delivered a formal protest to our Charge in Beijing over Pan Am's 
renewed service to Taiwan, and announced measures including the termi­
nation of Guangzhou as an alternate airport for Pan Am's flights to 
Hong Kong. The PRC has asked us to designate a new airline which does 
not serve Taiwan to replace Pan Am, and called for consultations under 
the civil aviation agreement, while indicating that Pan Am can con­
tinue service to China "for a period of time." The Guangzhou decision 
does not violate our bilateral civil aviation agreement but will 
entail higher fuel costs and violates, at least in spirit, our inter­
pretation of the Normalization Communique. We will consult with Pan 
Am and formulate next steps including a possible U.S. protest. 
(CONFIDENTIAL) 
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THE WHITE HOUSE 

W .4-.SHI1'GTON 

June 18, 1983 

MEMORAN;:mM FOR THE PRES I DENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Friday, 
June 1 7, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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THE S ECRETARY OF STATE 

WASHINGTON 

June 17, 1983 
('. r \ \,'. 

\.., 1..,1 \. 

MEMORANDUM FOR: THE PRESIDENT 

FROM: George P. Shultz 

') ') 
1.. J 

1. My Meeting with Ambassador Rosenne. I had newly 
arrived Israeli Ambassador-designate Rosenne and Israel's Chief 
Lebanon negotiator, David Kimche, in Friday afternoon for an 
informal get-acquainted session with my senior staff and some 
others from around town. Rosenne told me we can expect early 
next week to have Prime Minister Begin's reaction to your 
letter inviting him to visit. Kimche rehearsed the arguments 
for moving toward Israeli partial withdrawal that he had raised 
with Nick Veliotes the previous day and once again urged that 
we send a representative of the stature of Morris Draper back 
to the region. I cautioned Rosenne and Kimche that we must all 
carefully think through the implications of starting the clock 
ticking on the Agreement. Rosenne also pressed for our 
continued help with Spanish recognition of Israel, particularly 
in light of the visit by Gonzalez next week. (SECRET) 

2. Eagleburger-Kimche Discussion. Larry Eagleburger held 
more than seven hours of discussions on Thursday and Friday 
with Israeli Foreign Ministry Director General David Kimche on 
global issues ranging from Soviet intentions to the situation 
in Africa. As has traditionally been true, the Israelis are 
anxious to collaborate with us on projects in Central America 
and Africa if we can develop funding mechanisms. It is clear 
that in general there is a considerable coincidence of views on 
trends in these regions. Kimche will be seeing Bud McFarlane 
before he departs for Israel Saturday, and Larry agreed in 
principle to visit Israel in the early fall for the next round 
of what will be an ongoing series of exchanges with Kimche. 
(SECRET) 

3. Greek Base Negotiations. Agreement has at times seemed 
near but, in the end, the negotiators were unable to conclude a 
new defense agreement. Ambassador Bartholomew will return to 
Washington this weekend for further consultations. Over the 
past two weeks, the Greek side sought a number of changes 
precipitated by expert and political level review of the 
previously closely held text. Particularly sensitive is the 
issue of how, or if, the agreement will incorporate a provision 
for continuity beyond the initial period of five years. A 
further round of talks is expected next month. (SECRET) 

•. "=IED 
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HEMORMH>UM FOR: 

Prom: 

Subject: 

THE StCRtTARY OF STATE 

WASHINGTON 

June 20, 19B3 

THE PRESIDENT 

George P. Shultz~ 

ES SENSITIVE Cb 
8318986 

CSCE - Spanish Initiative to End the 
Madrid Meeting 

on June 17, Spani1h Prime Minister Gonzalez put forward• 
personal initiative to end the lmp•••• that has blocked a 
eonclu~j~n at the Madrid CSCE review meeting. When you •••t 
Gonzalez on June 21, he will be hoping for your reaction to hie 
proposal ■. 

Gonzalez'• inltiative conaista of a proposal for agreement 
to to~r basic point ■ concerning the neut~al and non-aligned 
draft tinal document (RM-39, Reviaed) that have been mo•t 
essential to ua. Specifically, he proposes: (1) agreeaeot to 
hold• •human contacts• experts' meeting in Switzerland in 1916 •• 
to take up problem■ in the field of emigration and family 
r~unification, (2) that the language referring to the righta of -
citizen• to · review iQplementation of ~set commLtDenta be 
amenJed to incorporate one o! the West's two suggested 
i~prov•~•nt1, (3) that an undesirable ambiguity be removed fro• 
the mandate for the Conferenc• on Security and 
Confidence-Building Keaaurea and Diaarmaaent (CD!), and 
(~) that the CO£ begin in January 1984 rather than ln Novemb•r 
1983. • 

The Spanish package does not contain certain other Weatern 
propoaala that we have kept aa negotiating points until nov. 
Th~se include clarification of th@ mandate for the huaan right■ 
expert•• ~••ting, addition of language against jamming, and tbe 
second of our two suggested improvements in language referrin9 
to the rights of citizens to review implementation of CSCE 
.co:'7lnitments. In addition, -..ie wou-ld have to cease our 
untlateral effort ■ to achieve better language on trade union 
ri~hts, on the ti~ing of the next CSCE follow-up meeting; arid 
on other aspect• of the COE mandate. 

Prior to th• Spaniah initiative, the Madrid meetin9 had 
been atalemat•d since May 6, when the Soviet Union accepted 
RM-39, Reviaed, in its entirety and called upon other 

- ~ 
DECt.: OAOR 
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/SENSITIVE 
-2-

participantl to do the aame. The soviet Union had refused even 
to discus~ any of the changes which the West advocated. 
Initl~l ~oviet reaction to Gonzalez's initiative has been 
negative, but there has not yet been a formal Soviet respon••• 
It seems clear that the European Community is prepared to 
accept the Spanish initiative, although publicly the European• 
have so far stopped short of doing so, ih order to avoid 
branding this a •western• initiative before the neutral and 
non-~ligned governments have given it their support. That 
support will almost certainly be forthcoming. 

Reaponae to Gonzalez: Coupled with the assurances which 
Max Rampelman has received from the Soviets on concrete 
•gestures• in the human rights field, the Spanish initiative 
meets our e1aent1al needs on CSCE and a CDE. I recommend that 
w.:1en you r.teet with Go,1zalez on June 2l you tell him that ve 
welcome his leadership, that we are prepared to agree to bring 
t~e 1t.1drid r.~eting to a close on the basis 0f his ?ropo1ala, 
and that we will do what we can to make his initiative a 
successful one. You dnould emphasize that agreeing to his 
proposals takes us to the outer limits of our flexibility, and 
th~t if others did not also agree we would have to go back to 
our earlier positions. We are not in a position to bargain 
down from t~e Spanish initiative. · 

Public Handling: We believe it ia preferable not to go 
public at this stage with our 9Upport. Our public endorsement 
should be channeled through NATO, where we will be consulting 
1n the next !ew days. ~hat we should say publicly is ~imilar 
to what Max iampelman has said in Madrid and to the European 
Corarnunity statement, i.e., we welcome Spain's having advanced 
the initiative: we will be di&cuasing it with our Allies in the 
next few days: and we hope for an early successful conclu ■ ion 
of the Madrid meeting : 

Recommendation: 

That you accept Spanish Prine ~iniater Gonzalez's 
initiative to end the Madrid CSCE review meeting, contin9ent 
upon agreement of all other participating countries, and take 
th• approach set out above for your private discussion vith 
Gonzalez and public statements to the press. ~ll interested 
agencie1 concur on this recommendation. 

Approve m 

0 

Disapprove 

stf:R6LstNS1TIVE 
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MEMORANDUM 

THE WHITE HOUSE 

WA S H I NGTON 

SECRET ATTACHMENT 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

RECEIVED ss 
1983 JUN 21 AN IQ: 02 

The President has seen_ 

June 21, 1983 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Monday, 
June 20, 1983. 

cc: The Vice President 
Ed Meese 
J irn Baker 
Mike Deaver 
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MEMORANDUM POils THE PUSIO~ 

~,;;, D.lJ.~OZ9 

SENSITIVE \\ 

t5?P1wl 
June 20, 1913 

' ~ . •• 
Pro■ 1 George P. Shultz. 0 " J '' t.l 0 \ A 7: t\B 

O~;'.) u I~ L. . 

1. Spaniah Pri•• Miniater'a Arrival • . In our brief ••etiD9 today 
• upon hi ■ arrival, Pri•• Hini ■ter GonEal•& aaid -::he, wa-nta to give prior­
ity in hi. tal lea with you Tue ■ day to revie~l~-'l~ \ bil~.~,r•l relation•. 
He ■aid th••• were good due to the recent rat1·f ·i'eacion of 01.1r aecurity 
agreeaent. Gonzalez. intend■ to dia•cu•• the weekend EC Suaait at 
Stuttgart and hi• initiative to break the deadlock in the CSCE 
Conference. He la al ■o intere ■ ted in hearing our a ■■e••••nt · ot th• 
Geneva IN!' negotiation■ . On Latin Aaerica, Gon~alez want ■ to deaeribe 
the King•• recent vi ■ it to Uruguay, and Spain' ■ hope for political 
liberalization there. You aay wi ■h to coament on the exceptionally 
•wara welcoae the King received, and expr••• your admiration for the 
~ing and for hi ■ contribution• to Spaniah deaoeraey. (C) 

2. Heetin with Lebanon'• National Securit Adviaor. Lebanon'• 
National Secur ty v ■or Wad1a !-la ad normed met •Y that, 
according to hi• intelligence, Syria ha• not yet decided whether to 
withdraw it ■ fore•• fro11 Lebanon. Hia judgaent i ■ that Aaaad believe• 
he can l-aold off malting auch a deciaion. • ,Haddad al ■o aaaerted that 
there i• a diviaion of opinion in Syria betw••n hardliner■ (Aaaad, 
Khaddaa) and ~oderat• ■ (Rifaat al-Aasad, Aaaad' ■ brother) which coul4 
be exploited. If Saudi Arabia were to offer $5-6 billion to Syria for 
withdrawal, the ■oderate■ would be able to force a deci ■ ion on uaa~. 
Haddad confir■ed that Preaident Gemayel did .not want •to exchange 
in■ truaent ■ of ratification, thu■ putting the Lebanon-Iarael Agreement 
into effect, until Syria'• intention■ on withdrawal becaae clear. He · 
aaid that if Iarael decided on a partial withdrawal, th• Leban••• 
Are•d Force• would be capable of moving . in behind th••• but an MNP. 
pr•••nce would be required aa a buffer to Syria' ■ forcea. (S) 

• • l. • Meetin~ with the EC-10 Aabaaaadora. Di•cu••ion today at r, 
•••ting with t • EC X11baaaador ■ focuaed on US-European relation• and 
US-Soviet i ■■u••· The Alnbaaaadora ••••ed to ahare my view that ■uch 
progr••• in our autual relation■ had been ■ade during the laat year, 
but that we needed to pu■h ahead on tough iaaue ■ auch aa agricultur•l 
trade. The !uropeana objected atrongly to aapecta of the 
Adaini ■tration'• poa1t1on on the Export Ad■ini ■ tration Act. On US­
Soviet relation■, I outlined in general our baaic approach, notin9 the 
fact of my Saturday •••ting with Dobrynin. The European■ •••••d 
generally aupportive. (SECRET/SENSITIVE) 

_ 4. Attack b rted Di ■ aident ■ I~•inent. The di••i6•nt 
fore•• o orm•r ent ou oun1, eav y orti by Libyan ara■ 
and recruit ■, are now within 15-20 kiloeeter ■ and are preparin9 to 
attack the northern Chadian ■ tronghold of Faya Largeau very ahortly. 
Feya ha• been reinforced by Chadian Pte ■ ident Habre' ■ fore••• There 
i ■ no confiraation of Libyan troop involvement, but we continue to 
believe Libyan air ■ upport for the upcoming attack ia likely. Over 
the weekend we alerted• number of friendly African countries of our 
concern and also con ■ulted cloaely with the French who continue to 
refu ■ e additional aupport for Habre. (S) 
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THE SECRETARY OF STATE 

WASHINGTON 

MEMORANDUM FOR: THE PRESIDENT 

From George P. Shultz~ 

S/S 8319029 
SENSITIVE 

I 5&/1_ lo { 

June 20, 1983 

1. Spanish Prime Minister ' s Arrival. In our brief meeting today 
upon his arrival, Prime Minister Gonzalez said he wants to give prior­
ity in his talks with you Tuesday to reviewing bilateral relations. 
He said these were good due to the recent ratification of our security 
agreement. Gonzalez intends to discuss the weekend EC Summit at 
Stuttgart and his initiative to break the deadlock in the CSCE 
Conference. He is also interested in hearing our assessment of the 
Geneva INF negotiations. On Latin America, Gonzalez wants to describe 
the King's recent visit to Uruguay, and Spain's hope for political 
liberalization there. You may wish to comment on the exceptionally 
warm welcome the King received, and express your admiration for the 
King and for his contributions to Spanish democracy. (C) 

2. Meeting with Lebanon's National .Security Advisor. Lebanon's 
National Security Advisor Wadia Haddad informed me today that, 
according to his intelligence, Syria has not yet decided whether to 
withdraw its forces from Lebanon. His judgment is that Assad believes 
he can hold off making such a decision. Haddad also asserted that 
there is a division of opinion in Syria between hardliners (Assad, 
Khaddam) and moderates (Rifaat al-Assad, Assad's brother) which could 
be exploited. If Saudi Arabia were to offer $5-6 billion to Syria for 
withdrawal, the moderates would be able to force a decision on Assad. 
Haddad confirmed that President Gemayel did not want to exchange 
instruments of ratification, thus putting the Lebanon-Israel Agreement 
into effect, until Syria's intentions on withdrawal became clear. He 
said that if Israel decided on a partial withdrawal, the Lebanese 
Armed Forces would be capable of moving in behind them, but an MNF 
presence would be required as a buffer to Syria's forces. (S) 

3. Meeting with the EC-1O Ambassadors. Discussion today at my 
meeting with the EC Ambassadors focused on US-European relations and 
US-Soviet issues. The Ambassadors seemed to share my view that much 
progress in our mutual relations had been made during the last year, 
but that we needed to push ahead on tough issues such as agricultural 
trade. The Europeans objected strongly to aspects of the 
Administration's position on the Export Administration Act. On US­
Soviet relations, I outlined in general our basic approach, noting the 
fact of my Saturday meeting with Dobrynin. The Europeans seemed 
generally supportive. (SECRET/SENSITIVE) 

4. Attack by Libyan-Supported Dissidents Imminent. The dissident 
forces of former President Goukouni, heavily fortified by Libyan arms 
and recruits, are now within 15-20 kilometers and are preparing to 
attack the northern Chadian stronghold of Faya Largeau very shortly. 
Faya has been reinforced by Chadian President Habre's forces. There 
is no confirmation of Libyan troop involvement, but we continue to 
believe Libyan air support for the upcoming attack is likely. Over 
the weekend we alerted a number of friendly African countries of our 
concern and also consulted closely with the French who continue to 
refuse additional support for Habre. (S} 

DECL:OADR 

xv 



MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

...&~ ATTACHMENT 

MEMORANDUM FOR THE PRESIDENT ~ / 
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June 22, 1983 

fl. 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Tuesday, 
June 21, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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1\fE)Q\9 THE SECRETARY OF STATE 

·~ WASHINGTON 
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MEMORANDUM FOR: 

From 

THE PRESIDENT 

George P . Shultz A{f9, 

t ..... 
83 JUN 22 

f\ l 
Aijl ~i 

1. Bandar Delivers Message on Middle East . Saudi Prince Bandar 
today expressed King Fahd's deep concern about the Middle East situation 
and briefed me on his own June 19 meeting with Syrian President Assad. 
Fahd believes the Soviets are adroitly playing their cards in being fully 
supportive of Assad and that it is essential that we work closely 
together at this critical juncture . Bandar touched on the strong family 
pressures on Fahd to pull back from our close relationship because we 
cannot be counted on to deliver . Bandar reported that Assad is bitter 
towards the US , believing that he has been disdained and ignored , after 
being lied to by us regarding the June 1982 ceasefi r e . Assad nonetheless 
wants a dialogue with the US . He believes he is in a better position to 
confront Israel today than he would be should the Lebanese-Israeli 
agreement be implemented , and is unwilling to accept the existing 
Lebanon-Is r ael accord . He assured Fahd that he will not initiate 
hostilities, but if attacked would launch surface-to-surface missiles 
against Israeli population centers . Bandar strongly implied that an 
agreement focusing on the security interests of Israel and Syria might be 
possible . (SECRET/SUPER SENSITIVE) 

2 . Further Discussions with Gonzalez. Tuesday afte r noon I spent 
another hour with Spanish Prime Minister Gonzalez who remarked that he 
felt his meeting with you had been extremely positive . He particularly 
appreciated the ease and sincerity of communication . I told Gonzalez we 
were prepared to accept the Spanish CSCE initiative , and that we would 
announce this in a NATO context in the near future. I cautioned Gonzalez 
that this represented the limit of our flexibility , and he assured me 
that Spain did not intend to put forward additional proposals in response 
to possible Soviet pressure . I also told Gonzalez that the US supports 
Spanish accession to the EEC. He replied that he considers this to be a 
"decisive step" for the psychological orientation of the Spanish peopl e. 
( C) 

3 . Cuban Response on Mariel Talks Proposal. Cuba responded with a 
diplomatic note June 17 to our May 25 request that it accept certain 
Cuban nationals from t he Mariel Boatlift, calling our approach an 
"unacceptable" attempt to impose "unilateral" solutions on Cuba. We have 
reports indicating Cuba does not want to take back the excludables and is 
seeking to f i nd a way to blame the US for the impasse. The note may have 
been formulated with that objective in mind . It does not close the door, 
however, to migration talks, and we are studying how best to respond . (S) 

4 . Japanese Expel Soviet Diplomats . The Japanese Government 
announced today that two Soviet KGB officers who tried to acquire 
computer technology illicitly have been ordered out of the country. This 
is the first time Japan has expelled a Soviet diplomat since World War 
II . The Foreign Ministry told our Embassy that it took this action to 
indicate solidarity with the US and Western European countries against 
Soviet espionage and to demonstrate increased Japanese r esolve to prevent 
the illegal flow of high technology to Warsaw Pact countries. (C) 
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June 23,, 1983 

MEMORANDUM FOR: 

FROM: 

SUBJECT: 

THE PRESIDENT 

George P. Shultz 41/S 
My South and Southeast Asia Trip 

\~ I 'i ' r- ! I ' r- E 
{ '-, , )j l t ( 1 • l,_', ~ 

SITU,\ iJf; ;WOM 

OL 
I leave this morning on a 13-day trip to Southeast and South Asia, my first 
visit to these areas since becoming Secretary of State. At all my stops, I 
will seek support for our global security and economic objectives as 
reflected in the Williamsburg Summit declarations, stressing that our eco­
nomic recovery is well underway. Additionally: 

Southeast Asia 

I will be joining the Foreign Ministers of the five members of the 
Association of Southeast Asian Nations (ASEAN) in Bangkok for a "post­
ministerial meeting" between ASEAN and its "dialogue partners" (the US, 
Canada, Japan, Australia, New Zealand and the EC). I will emphasize strong 
American support for ASEAN efforts to promote a comprehensive political set­
tlement of the Kampuchean problem, and reassure them that we are responding 
constructively to their trade and other economic concerns. I will also ask 
their continued help in providing initial haven for Indochinese refugees and 
assure them of US determination to meet our responsibilities for ultimate 
resettlement. I will end my Bangkok stay with a morning of meetings with 
the Thai officials, capped by an audience with the King of Thailand. 

Enroute to Bangkok, I will stop in Manila to give evidence of our 
satisfaction with the results of the recent review of our basing agreement. 
I will also stress to Marcos the importance of holding parliamentary 
elections next year and related human rights matters. 

South Asia 

I expect frank exchanges in New Delhi on a number of issues, e.g., 
Tarapur reactor spares, India's desire to borrow from the Asian Development 
Bank, high technology controls, Afghanistan, and India's proposal for a UN 
summit this fall. Throughout, I will convey to the Indians our desire to 
build constructive relations despite continuing differences, and nudge them 
to seek better ties with Pakistan and China. 

In Islamabad, I will stress that progress toward democratization and in 
narcotics control will make it easier for us to sustain our renewed close 
ties, and exchange views with the Pakistani leaders on Afghanistan 
(reiterating our support for the four points of the UN resolutions) and on 
the Middle East (seeking Pak help in getting the Syrians out of Lebanon). I 
will express strong support for normalization of Indo-Pakistani ties. 
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MEMORANDUM FOR: 

FROM: 

S/S 83194 52 

DEPARTMENT OF STATE 

WASHINGTON 

June 23, 1983 

THE PRESIDENT 

Kenneth w. Dam, Acting,;(vJ 

1. Chad: Attack by Libyan-Backed Dissidents Begins. The 
expected dissident attack on President Habre's northern Chadian 
outpost of Faya Largeau began at around 11:00 a.m . local time 
June 23. Libyan-backed dissidents attacked Faya from both the 
north and the west of the town. By nightfall, the dissidents 
had not been able to penetrate into the city, and Habre's 
troops were holding their own on the western outskirts. There 
is no indication yet of Libyan Air support for the attack or of 
direct Libyan ground troop involvement in the fighting. (C) 

2. Embassy Pentecostals. The Vashchenko family received 
permission to leave the Soviet Union and is now on a train en 
route to Moscow. They should arrive there Sunday, June 26, and 
then travel on to Vienna. We believe the family will want to 
depart Vienna for Israel. The Israelis have preliminarily 
agreed to issue tourist visas in U.K. travel documents, which 
the Vaschenkos will receive in Vienna. As a fallback, we are 
prepared to bring them to the U.S. to obtain refugee travel 
documentation, as Lidia did. The other Pentecostal family, the 
Chmykhalovs, is still awaiting exit permission. The Soviets 
have made clear that an invitation from Lidia Vaschenko is 
needed to get the process moving, but Lidia does not want to do 
this until her family is out. Our public comments on 
developments, as in the departure of Lidia Vashchenko, will be 
kept to a minimum. (C) 
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THE WHITE HOUSE 

WASHINGTON 

SEGR-EP--ATTACHMENT 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

RECElVED ss 
1983 JUN 23 AM 8: 35 

Th.a President nae 

June 23, 1983 

{R 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Wednesday, 
June 22, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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•• • l; Brealcfa■ t with Hou•• and Senate Leadera. Minority Leader Bob Michel, 
_l:hniraan Percy, Senator Ka ■ ten, Congreasman Kefflp and Congressman Broo■field 
l,,.,i:l . brenkfast with ae today at the State Department. · We had a wide-ranging 
i·i>nvereat ton about US-Soviet rel at ion ■, the Middle East and Central A■erica. 
Tht_•y s~r.rned particularly interested in Saudi efforts to bring about Syrian 
withdrawal fro■ Lebanon, our asaessment · of the relationship between Syria anc! 
th~ Soviet Union and domeatic pressure in Israel to withdraw from Lebanon. On 
the· l<-gialative front, Senator Kasten, who■ e aubcoaunittee fully funcSed our IMP 

· r~ci,ut- ■ t · , -·,urged the Ad11i ni at rat ion to work the Hou■ e conferee•~ spe,cif ically ' · 
<"h11ii'11en Whitten and Long, pos•ibly through the Speaker, to get th•• to accede 
.to the Senate po■ itlon and waive authori£ation. Bob Michel believe• thi• 
tiut co111e ·i• unl lltely and favor• alo..-~~.g down the conference on the 1983 • 
uuppl~•ental in order to get an IMF authoriEation through the Houae, ■eking an 

· n11thoriu,tlon waiver more achievable. In addition, Bill Broomfield urged u■ 
tl> fihd n suitable compromise with regard to the Zablocki-Boland bill 
prohibiting ce>vert operation• in Nicaragua. (C) 

2. US-Japan Adviaory Commission. Pollowlng your meeting thi• 1110rning 
. with the United Statea-Japan Adviaory Commia ■ ion, I hosted the group' ilt lunch. 

I. f"mpha ■ iEed, aa you had, our desire foe view ■ on how we can improve our r•l•-
'. t innahlp over the long haul without getting bogged down in the more emotional;· 
,,·11rrt!nl iasuea. 1 alao pointed out our deaire to have ideaa and advice on aig­
n,ticant l ■ sues, current and long-ter~, without necessarily waiting for final . 
r,•port ■ to be prepared. Judging from comment• by Dave Pac'ka.rd, A.abaaaador 
Uohi~a, the Jap&n••• Chairaan, and other•, your comment• had ••t the atage for 
pioceeding thia way. Dave indicated that rapport at the meeting wa■ firat•r•t• 
and the ineilber ■ got down to ■ub■ tantive diacuaaion right from the ■tart. (LOU) . 

. J. Gonzalez ~i ■ it~ Spanish Foreign Hini ■ ter Moran told me thi ■ ■ornin~ 
th<'lt Gonr.alez was aati ■ fied with hla viait. Moran said that it had been 
"111 .•inoat perfect·, and that the Spaniah pre■• wa• taking a poaitlve line. · • •. 
Mc>~ari ; alleged British inflexibility over Gibraltar, and hinted ~ta connection 
with Spani ■h declwione on NATO. I replied that we did not want to get in the 
mi,iC,te of a problem involving two good friend ■ and allies. l suggested that 
h,• :L\lk directly with the new British Foreign Secretary. Also Horan auggeated 
tl,~t US ~ilitary aid to Morocco could encourage irredentiat aentiment ■ regard• 
in,, tho Spaniah enclave ■ there. I assured him that was not our intention. (C) • 

_;. 4. CSCE. Following up on your ~xpreaaion of support to Felipe Gon&ale& 
youlerday, we are working to secure a unit•d allied position in favor of the 
sp,inish CSCE lnltiative and to get Soviet agreement as well. Rick Burt, 
~L·companied by Max Kampelman, who ia back thi• week for consultations, al ■o 
m~t today with Soviet De puty Chief of Misaion Sokolov to di ecua ■ the Spaniah 
propoaa l. Both Rick and Max\ esnphaeiEed that we and the alliea welcoaed the 
Sp~nieh package and were ■ tu~ying it. If we were to find it acceptable. it 
would be in lieu of our original a~endmenta, embody the outer limit of our 
fl~xibility, and r epreaent the ba ■ is for concluding the meet ing. Sokolov 
noted the Spanlah initiative "did not take the Soviet po■ ition into account.• 
M,uc e11phaai1ted that th• que•tion wa ■ whether it wa• clo•• enougl\ _t.o aplit the 
diff erence betwee~ us. Sokolov expr eaaed appreci a tion for thi• excha nge an4 
undertook to r • po~t . it to Ho cow i mmediately . (S) 

• DECLtOADR 



~ 

MEMORANDUM FOR: 

From 

SECRET 
THE SECRETARY OF STATE 

WASHINGTON 

THE PRESIDENT 

George P. Shultz 

June 22, 1983 

ff/&t5"J{ 5 #-1~1~~ 
1 f 'tb 

1. Breakfast with House and Senate Leaders. Minority Leader Bob Michel, 
Chairman Percy, Senator Kasten, Congressman Kemp and Congressman Broomfield 
had breakfast with me today at the State Department. We had a wide-ranging 
conversation about US-Soviet relations, the Middle East and Central America. 
They seemed particularly interested in Saudi efforts to bring about Syrian 
withdrawal from Lebanon, our assessment of the relationship between Syria and 
the Soviet Union and domestic pressure in Israel to withdraw from Lebanon. On 
the legislative front, Senator Kasten, whose subcommittee fully funded our IMF 
request, urged the Administration to work the House conferees, specifically 
Chairmen Whitten and Long, possibly through the Speaker, to get them to accede 
to the Senate position and waive authorization. Bob Michel believes this 
outcome is unlikely and favors slowing down the conference on the 1983 
supplemental in order to get an IMF authorization through the House, making an 
authorization waiver more achievable. In addition, Bill Broomfield urged us 
to find a suitable compromise with regard to the Zablocki-Boland bill 
prohibiting covert operations in Nicaragua. (C) 

2. US-Japan Advisory Commission. Following your meeting this morning 
with the United States-Japan Advisory Commission, I hosted the group at lunch. 
I emphasized, as you had, our desire for views on how we can improve our rela­
tionship over the long haul without getting bogged down in the more emotional, 
current issues. I also pointed out our desire to have ideas and advice on sig­
nificant issues, current and long-term, without necessarily waiting for final 
reports to be prepared. Judging from comments by Dave Packard, Ambassador 
Ushiba, the Japanese Chairman, and others, your comments had set the stage for 
proceeding this way. Dave indicated that rapport at the meeting was first-rate 
and the members got down to substantive discussion right from the start. (LOU) 

3. Gonzalez Visit. Spanish Foreign Minister Moran told me this morning 
that Gonzalez was satisfied with his visit. Moran said that it had been 
"almost perfect", and that the Spanish press was taking a positive line. 
Moran alleged British inflexibility over Gibraltar, and hinted at a connection 
with Spanish decisions on NATO. I replied that we did not want to get in the 
middle of a problem involving two good friends and allies. I suggested that 
he talk directly with the new British Foreign Secretary. Also Moran suggested 
that US military aid to Morocco could encourage irredentist sentiments regard­
ing the Spanish enclaves there. I assured him that was not our intention. (C) 

4. CSCE. Following up on your expression of support to Felipe Gonzalez 
yesterday, we are working to secure a united allied position in favor of the 
Spanish CSCE initiative and to get Soviet agreement as well. Rick Burt, 
accompanied by Max Kampelman, who is back this week for consultations, also 
met today with Soviet Deputy Chief of Mission Sokolov to discuss the Spanish 
proposal. Both Rick and Max emphasized that we and the allies welcomed the 
Spanish package and were studying it. If we were to find it acceptable, it 
would be in lieu of our original amendments, embody the outer limit of our 
flexibility, and represent the basis for concluding the meeting. Sokolov 
noted the Spanish initiative "did not take the Soviet position into account." 
Max emphasized that the question was whether it was close enough to split the 
difference between us. Sokolov expressed appreciation for this exchange and 
undertook to report it to Moscow immediately. (S) 
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MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

June 25, 1983 

SUBJECT: Acting Secretary Dam's Evening Report 

Attached is Acting Secretary Kenneth Dam's Evening Report for 
Friday, June 24, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
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MEMORANDUM FOR: 

FROM: 

SENSITIVE 

DEPARTMENT OF ST-'1TE 

83 JlwAS:et lNGT ·N2tt 

June 2,4, J9,83"l 

SIL.!. ,,,. . .-.CJM 
THE PRESIDENT 

Kenneth w. Dam, Acting1(vJ) 

1. Arafat Arrives in Tunis. Yasser Arafat arrived 1n 
Tunis today after being expelled by Syria. Arafat told the 
press he had been "officially informed of the necessity to 
leave Syria" despite his having been "officially" invited to 
Damascus in the first place. He added that the Syrian decision 
to expel him reminded him of his being forced to leave Beirut 
earlier and that he would place the issue of his expulsion by 
Syria "before the whole Arab nation." 

Before leaving Damascus, Arafat had a meeting on June 24 
with Soviet officials, who reportedly gave him a letter from 
Andropov. However, he apparently did not see Saudi Foreign 
Minister Prince Saud who arrived in Damascus at midday June 24. 

2. Chad: Faya Largeau Falls. Chadian dissidents under 
former President Goukouni, with substantial Libyan logistical 
support, attacked the Habre Government's principal northern 
stronghold of Faya Largeau on June 23. By the morning of June 
24 the attackers had taken the town. There is no indication of 
Libyan air strikes or other overt intervention in the attack. 

The French plan to ship additional military supplies to 
Habre, and they have initiated a round of consultations with 
their EC partners and with African moderates. They may be 
preparing to broker a political solution to the conflict. 

We doubt Habre can hold the capital against an attack which 
might come in another 10 days. Our ambassador has been 
instructed to tell Habre that he still has our backing, but 
that there will not be any dramatic increase in American 
support. With our prompting, the Nigerians and Chadians will 
be meeting in Lagos tomorrow to try to resolve oustanding 
differences stemming from their border dispute. 
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MEMORANDUM FOR THE PRESIDENT oL 
FROM: WILLIAM P. CLARK 

SUBJECT: Secretary Shultz's Evening Report 

Attached is George Shultz's Evening Report for Thursday, 
June 23, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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Tift PRESIDENT 

l. ~d, Attack by Libyan-Back.«! Ois•identa ~•gina. 'rh• 
expeet•d di ■ aident attack on Preaident H&bre'a north•rn Ch&di&n 
outpoat of Faya Largeau began at ~round lls00 a.m. local ti•• 
Jun• 23. Libyan-becked diaaidenta att•ckea Faye fro• botb the 
north and th• we ■t of th• town. By ni9htfall, the dia•id•nts 
had not been able to penetrate into the city, &nd H&b~••• 
troops were holding their o~n on th• we•tern outakirt•. Ther. 
is no indication y•t of Libyan Air •upport fort.he attack or of 
direct Libyan 9ro~nd troop involv•••nt in th• fighting. (C) 

. '!', 

2. Ell.baa•! Pentecostal•• Th• Vaahchenxo faaily receL..a 
p•r•i•aion toeave the Soviet Union and ia now on a train en 
rout• to Koacow. Th•y •hould arrive there Sunday, June 26, and 
then trav•l on to Vienna. We believe the family will want to 
depart Vi•nna for l•rael. The laraelia hav• preliainarily 
egr••d to i••u• touriat vi••• in U.K. travel document•- whieb 
the Va•chenko• will r•ceiv• in Vi•nna. Aa a fallback, we are 
prepared to brinq th•• to th• U.S. to obtain refugee trave1 
doeua•ntation 1 as Lidia did. Tb• othe~ P•nte~-0•t•l f-&11ily, tbe 
Chaykhalovs, ia atill awaiting exit peraiaaion. The Soviet• 

_:_ _ ___ h•v• aade cl••t that ~n invitation froa Lidia Va•c:hanko ia - '-- ---­
n••d•d to 9et th• pxoc••• aovin9. hut Lidi& 404t• not want to 4o 
thi• until her fa■ily i• o\lt.. ·our p\lblic c:011 .. n-ta on 
d•v•lopa4tnt•, •• in the departure of Lidia Vaahchenko, will~ 
lt•pt to a ainiaua. (C} -·-·, --· 

~ 
0 OADR 



N 
0 
D 
I 
s 

N 
0 
D 
I 

-s 

N 
0 
D 
I 
s 

N 
0 
D 
I s 

~-

WHITE HOUSE SITUATION ROOM 

PAGE 01 OF 03 USDEL SECRETARY AIR 0023 DTG: 260328Z JUN 83 PSN: 018260 
511106 AN003384 TOR : 177 / 0443Z 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

DI STR I BUT I ON: PRES /001 

WHSR COMMENT: FOR THE PRESIDENT 
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

0 P I MME D 

DE RUEHAI #0023 1770328 

0 260328Z JUN 83 

FM USDEL SECRETARY AIRCRAFT 

TO THE WHITE HOUSE IMMEDIATE 

INFO SECSTATE WASH DC IMMEDIATE 0000 

S~ SECT007034 

NOD IS STATE FOR S/ S ONLY 

E. 0. 12356: DECL: OADR 

TAGS: OVIP (SHULTZ, GEORGE P.l XB , XC 

SUBJECT: MY VISIT TO THE PHILIPPINES , JUNE 
25-26, 1983 
FOR THE PRESIDENT FROM SECRETARY SHULTZ 

1. (S - ENT I RE TEXT) 

2. WE ARR I VED IN THE PH IL I PP INES SATURDAY MORN I NG FOR A 

BRIEF STOPOVER ENROUTE TO BANGKOK FOR THE ANNUAL MEETING 

WITH THE ASEAN FOREIGN MINISTERS. THERE WAS TIME, 

HOWEVER, FOR A LONG BUSINESS MEETING WITH PRESIDENT MARCOS 

AND A HEAVY DOSE OF THE HOSIPTAL ITV THE PHILIPPINES ARE 
SO FAMOUS FOR . 

3. YOUR MEETING WITH PRESIDENT MARCOS LAST SEPTEMBER--

WHICH HE MENTIONED A NUMBER OF TIMES--SET A VERY 

PO SI T I VE TONE FOR THE U. S. PH I L I PP I NE S REL AT I ON SH I P. MY 
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VISIT CAME SHORTLY AFTER THE COMPLETION OF A REVIEW OF OUR 
MILITARY BASES AGREEMENT WITH THE PHILIPPINES THAT 

ESTBABLISHES THE CONDITIONS FOR OUR ACCESS THROUGH THE END 
OF THE DECADE TO THE EXTREMELY VALUABLE MILITARY FACILITES 
AT CLARK FIELD AND SUBIC BAY. 

4. PRE S I D NET MARCOS' S MOST I MME D I A TE CON CE RN , WH I CH HE 

ASKED TO MEET PRIVATELY WITH ME TO DISCUSS, IS THE PRECARIOUS 
FINANCIAL SITUATION OF THE PHILIPPINES . HE IS WORRIED 

THAT COMMERCIAL BANKS MIGHT FAIL TO RENEW THE PHILIPPINES' 
VERY LARGE SHORT-TERM DEBT, IN WHICH CASE THE CENTRAL 

BANK WOULD FI ND ITSELF UNABLE TO MEET I TS OBLIGATIONS. HE 

ASKED FOR OUR HELP AND, WHILE SOME OF THE THINGS HE ASKED 

US TO DO ARE CLEARLY NOT POSSIBLE, WE SHOULD DO WHATEVER 
WE PROPERLY CAN. 

0 5. THE PHILIPPINE GOVERNMENT HAS MANAGED ITS ECONO MY 

0 RE LAT I VE L Y WE LL . THEY HA VE A F I RS T CLASS GROUP OF - ECON OM I C 

I MANAGERS, HEADED BY PRIME MINISTER VIRATA (WHO IS ALSO 

S FINANCE MINISTER) AND MARCOS HAS TAKEN SOME DIFFICULT 

N 
0 
D 
I 
s 

DECISIONS , AT THEIR URGING, TO ADJUST TO THE PRESENT 

DI FF I CULT WORLD ECONOMIC CONDITIONS. VI RATA AND THE 
' TECHNOCRATS HAVE BEEN ATTACKED BY SOME OF THE OTHER MARCOS 

ADVISORS, ... LED BY MRS. MARCOS, AND I WENT OUT OF Mt' WAY TO 

EMPHASIZE TO PRESIDENT MARCOS THE CONFIDENCE THAT THE WORLD 

FINANCIAL COMMUNITY HAS IN VIRATA AND THE IMPORTANCE OF THE 
COURAGOUS ECONOMIC ADJUSTMENT ACTIONS THAT MARCOS HAS 

TAKEN. 

6. WITH CONTINUED GOOD MANAGEMENT, I AM CONFIDENT THAT 

THE PHILIPPINE ECONOMY WILL BEGIN TO RESPOND WELL TO THE 

IMPROVING WORLD ECONOMIC OUTLOOK. WHAT IS NEEDED IS SOME 

SHORT-TERM CREDIT BACKING TO GET THEM OVER THE PRESENT ROUGH 

PATCH. I TOLD THE M THAT I WAS SURE THAT YOU WOULD WANT 

TO BE HELPFUL . DON REGAN IS DISCUSSING WITH THEM POSSIBLE 

WAY S T H AT WE M I G HT DO S O. I H OP E TH I S E F F ORT SU C C E E D S, 
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BECAUSE WE HAVE AN IMPORTANT STAKE IN THE ECONOMIC 
STABILITY OF THE PHILIPPINES AND IN PREVENTING THE DEBT 
VIRUS FROM SPREADING TO OTHER COUNTRIES IN ASIA . 

7. I AM LESS CONFIDENT OF PRESIDENT MARCOS' MANAGEMENT OF 
HIS INTERNAL POLITICAL PROBLEMS. THE PHILIPPINES BADLY 

NEEDS TO REBUILD THE DEMOCRATIC INSTITUTIONS THAT ATROPHIED 
DURING TEN YEARS OF MARTIAL LAW. THAT IS A DIFFICULT THING 
TO DO AT A TI ME WHEN THE COUNTRY IS FACING A GROWi NG 
PROBLEM OF COMMUNIST INSURGENCY . HOWEVER , THE PHILIPPINES 
WILL BE STRONGER IN THE LONG-RUN IF REPRESENTATIVE 

INSTITUTIONS ARE STRENGHTHENED AND WE SHOULD KEEP UP QUIET 

PRESSURE ON MARCOS TO HOLD FREE AND FAIR PARLIMENTARY 
ELECTIONS IN 1984 AS HE HAS PROMISED. 
SHULTZ. 

BT 
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S~ET ATTACHMENT June 28, 1983 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Acting Secretary Dam's Evening Report 

Attached is Acting Secretary Kenneth Dam's Evening Report for 
monday, June 27, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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MEMORANDUM FOR: 

FROM: 

THE PRESIDENT 

8319765 

S_ECRET 
SENSITIVE 

DEPARTMENT OF STATE 

WASHINGTON 

June 27, 1983 

Kenneth W. Dam, Actin~Y 

1. Nuclear Discussions with South Africa. South African 
Ambassador Fourie met with Department officials today to respond to 
our suggested changes in his non-paper on South African safeguards 
and nuclear export policies. In the paper, the SAG would initiate 
talks with the IAEA Secretariat on placing safeguards for their 
semi - commerical enrichment plant and abiding by the Nuclear 
Suppliers Guidelines as a nuclear exporter. Fourie said that the 
SAG would proceed on the basis of the amended non-paper, assuming 
that a way also were found to provide relief from existing contract 
obligations with DOE. We welcomed this answer, and said that we 
would consult on the Hill, and with DOE about getting the legal 
process underway. (S) 

2. Electoral Victory Strengthens Nakasone's Hand. Japanese 
Prime Minister Nakasone's hand has been strengthened by his Liberal 
Democratic Party (LDP) win in the Upper House elections on Sunday. 
The opposition Socialist Party, which has been leading the attack on 
Nakasone's defense and foreign policies, was weakened by the loss of 
4 of its 26 seats. The decisive victory means Nakasone now stands 
in a strong leadership position within his party . Our Embassy 
believes Nakasone will act with even greater confidence in the 
future, including on trade and defense issues. (C) 

3. Italian Parliamentary Election. Firm election projections 
show a stunning setback for the Christian Democrats (DC), whose vote 
loss of about six percentage points (a huge fall in Italian terms) 
translated into modest gains for the Socialists, Republicans, 
Liberals, and, surprisingly, the neo-Fascists. The final results 
could put the Communists on an almost equal footing with the DC. 
Italy's most likely next government will be a renewed center-left 
coalition of the DC, Socialists, and smaller parties. The DC may 
not be able to impose its choice for the prime ministry. Such a 
coalition should preserve Rome's present foreign policy course on 
INF deployments and on Lebanon. 

~SENSITIVE 
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SUBJECT: SEC-PRES: FIRST DAY OF POST-MINISTERIAL 
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1. CO~TIAL - ENTIRE TEXT . 

2. MEMORANDUM FOR THE PRESIDENT 
FROM : GEORGE P. SHULTZ 

SUBJECT: FIRST DAY OF ASEAN POST-MINISTERIAL 

I HAVE HAD A GOOD TWO DAYS IN BANGKOK . THE ASE AN POST­

MIN I STER I AL BEGAN THIS MORNING WITH A FOUR HOUR SESSION 

COVERING SOUTHEAST ASIA , INTERNATIONAL POLITICAL ISSUES, 

AND A TRUNCATED DISCUSS I ON ON ECONOMIC MATTERS. THE 

ASEAN FOREIGN MINIST ERS ARE AN IMPRESSIVE , ARTICULATE 
GROUP. THEY MADE A STRONG PRESENTATION OF THEIR POLICY 

ON KA MPUCHEA , STRESSING THE TWO BASIC PRINCIPLES FOR 

ANY KAMPUCHEA N SETTLEMENT -- FULL WITHDRAWAL OF THE 

VIET NAMESE FORCES AND THE ESTABLI SHMENT THROUGH SELF­

DETERMINATION OF AN INDEPENDENT CA MBODIAN GOVERN MENT. 

--6-0-N-U--D E NT I AL 
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AS I HAD EARLIER PROMISED THAI FOREIGN MINISTER SIDDHI 

PRIVATELY, I QUICKLY MADE CLEAR IN THE MEETING YOUR FIRM 
SUPPORT FOR ASEAN AND ITS POLICY. I WAS JOINED BY THE 
GERMANS, JAPANESE, AND CANADIANS . THE NEW ZEALANDERS 
AND THE AUSTRALIANS EXPRESSED CONCERN ABOUT ALLEGED LACK 

OF PROGRESS TOWARDS A SETTLEMENT ON KAMPUCHEA AND SPOKE 

VAGUELY OF THE NEED FOR NEW UNDEFINED INITIATIVES (READ 
HERE CONCESSIONS) . THEY WERE FIRMLY REBUTTED BY THE 

ASEAN FOREIGN MINISTERS LED BY SIDDHI, THE SINGAPOREAN 

FOREIGN MINISTER DHANABALAN, AND ROMULO. 

I LED OFF, AT THEIR REQUEST, ON THE INTERNATIONAL POLITICAL 

SITUATION AND WE HAD A GOOD, PRODUCTIVE SESSION WITH MOST 

OF THE OTHERS EXPRESSING A CLEAR UNDERSTANDING OF YOUR 

OBJECTIVES AND POLICY IN THE MIDDLE EAST AND TOWARD THE 

SOVIET UNION AND AN IMPRESSIVE MEASURE OF SUPPORT FOR THEM. 

ALL IN ALL , I WAS EXTREMELY IMPRESSED BY THE CALIBER OF 

THE ASEAN FOREIGN MINISTERS, THE CLARITY OF THEIR EXPOSI-

TION AND THE FINE BLEND OF FLEXIBILITY AND FIRMNESS THAT 

THEY ARE BRINGING TO THE KAMPUCHEA ISSUE . THEY FOR THEIR 

PART WE RE MOST APP RE C I AT I VE OF OUR SOL I D SUPPORT. 

BESIDES THE FORMAL SESSION , I HAD BILATERALS WITH 

SINGAPOREAN DHANABALAN , ABE , GENSCHER , HAYDEN , AND 

MALAYSIAN GHAZAL I SHAFIE AND THE PAPUA NEW GUINEA PRIME 
MINISTER NAMALIU. INEVITABLY , THESE WERE OF VARYING 

UTILITY. THE EXCHANGES WITH TH
0

E SINGAPOREAN AND 

MALAYSIAN WERE EXCELLENT WITH A GOOD BLEND OF POLITICAL 

AND ECONOMIC ISSUES. CLEARLY OUR RELATIONS WITH BOTH 

GOVERNMENTS ARE GOOD , ALTHOUGH WE DO NEED TO PAY MORE 

HIGH-LEVEL ATTENTION TO THE MALAYSIANS. MY LUNCHEON 

MEETING WITH ABE RANGED OVER A SERIES OF ISSUES FROM THE 
JAPANESE ELECTIONS (I CONGRATULATED HIM) TO THE COMMON 

F UN D ON WH I CH WE AGREED TO D I SAG RE E. WE HAD HONE ST. 

SUBSTANTIVE DISAGREEMENT OVER THE COMMON FUND, WITH ABE 

UR G I NG THAT WE AC CE PT I T AS THE L E AST OF ALL E V I L S, 

WH I L E I RE MA I NE D SK E PT I CAL , 0 U E ST I ON I NG THE V I AB I L I TY OF 

A COMMON FUND. I HAVE SERIOUS RESERVATIONS ABOUT 

-ettttF-HrE-N T I AL 
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HAYDEN'S DEPTH AND JUDGMENT. HIS PERFORMANCE IN AN 

ASEAN SESSION AND IN OUR BILATERAL DID NOTHING TO DISPEL 
MY CONCERNS . 

THE MOST IMPORTANT SUBJECT IN MY MEETINGS WITH THE ASEAN 

MINISTERS AND WITH ABE HAS BEEN THE PROSPECT OF YOUR 

NO VE MB ER TR I P TO AS I A WH I CH WAS J UST ANNOUNCE D TH I S 

EVENING. THE ASEAN GOVERNMENTS ARE DELIGHTED BY YOUR 

INTEREST. THIS WILL BE THE FIRST PRESIDENTIAL VISIT TO 

AN ASE AN COUNTRY IN EIGHT YEARS. WHILE EACH ONE OF THEM 

WOULD CLEARLY LIKE TO HAVE BEEN YOUR HOST -- PARTICULARLY 

THE THAI -- THEY UNDERSTOOD OUR RATIONALE IN PICKING 

JAKARTA AND THEY ALL SEE YOUR VISIT AS A MAJOR PLUS FOR 

ASEAN. I DO BELIEVE A REALLY STRONG CASE CAN BE MADE FOR 

A BRIEF BANGKOK STOP (AS IN COLOMBIA DURING THE SOUTH 

AMERICAN TRIP) , AND I WILL BE TALKING TO BILL CLARK 

FURTHER ABOUT THIS . I ALSO URGE YOU TO STOP IN THE TI ME 

ZONE BEFORE THE OFFICIAL MEETINGS START . THE PHILIPPINES 

IC L ARK OR SUB I C) WO UL D EN AB L E YOU TO DO TH I S AND, AT THE 

SAME TIME , SEE MARCOS AND IDENTIFY WITH THESE KEY 
OVERSEAS BASES. SHULTZ 

BT 
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s;5S!fr ATTACHMENT June 29, 1983 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

WILLIAM P. CLARK 

Acting Secretary Dam•a Evening Report 
/ • ' 

Attached is Acting Secretary Kenneth Dam's Evening Heport tor 
Tuesday, June 28, 1983. 

cc: The Vice P~esident 
Ed Meese 
Jim Baker 
Mike Deaver 
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MEMORANDUM FOR: 

FROM: 

WW 
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"'"' 

,., 

8319921 
SENSITIVE 

DEPARTMENT Of STATE 
WASHINGTON 

June 28, 1983 

The President 

Kenneth w. Dam, 

1. Sudan: Hostage Situaticn. We understand that the 
hostages seized over the weekend were alive and well as of 
rnid~afternoon Tuesday Washington time. The Embassy in Khartoum 
has sent a representative to work with local Sudanese Government 
officials and U.S. technical specialists will join them tornor~ow. 
Meanwhile, the Sudanese military have ord~rs to avoid precipit~te ' 
action. We anticipate that a respected' southern ( tlon-'Arab ) 
Sudanese official will assist in the negotiat io~~- {s) 

2. Chad: Fr e nch Militar_x Aid to Habre. The French Government 
has decided to provide substantial military assistance to prop up 
Habre's sagging defenses in the wake of the loss of Faya Largeau 
to Libyan-supported dissidents. The French h~ve already begun 
supply flights of between 30 and 40 planeloads of military 
equipment worth $20 ~illion, primarily small arms, amm~nilion and 
armored vehicles. In add ition, the French plan to send up to 100 
mercenar ies as advi s ors to Habre 1 s forces and have said they would 
dispatch their Jaguars if Libya used its aircraft in combat in 
Chad. This French intervention represents a belated decision to 
take the lead in resisting Libyan expansionism in Chad. The aid 
may very well tu:cn the tide and enable Habre to r-ernain in 
N'Djamena for an indefinite period. This major shift in French 
policy comes after prolonged efforts by the U.S. and francophone 
African moderates to push France to the fore, combined with the 
grim realization, after Faya, that Libya indeed means business in 
Chad. (s/Sens itive) 

3. Cong ressiona l Testimony on the Beirut Embassy . Under 
Secretary Larry Eagleburger" and othe r Department officials 
testified today befor€ the combine d Fascel l and Hamilton 
Subcommittees of HFAC on the destruction of our Embassy in Beirut 
and our plans for construction of new facilities. The hearing 
moved quickly from ope n to close d session for a thorough 
consideration of the circumstances surrounding ~he bombing of the 
Embassy and the security precautions in effect at the time. 
Members also reouested informa tion on individuals or countries 
responsible for~the explosion. While the Subcommittees dealt only 
briefly with our request for an add itional $ 30 million 
authorization to construct new facilities in Beirut, it seems 
clear that they will suppcr t it. (S) 

~Cf-R:r:z'.SENSITIVE 
DECL: OADR 

[f . 

NL ~ , fn'{5-3/~4F-[S-f/J:11 
BY tvJ · · /ivt, [Ip 



MEMORANDUM FOR: 

FROM: 
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83JUN29 AIO: I~-

8319921 

SENSITIVE 

DEPARTMENT Of' STATE 

WASHINGTON 

June 28, 1983 

The President 

Kenneth w. Dam, 

1. Sudan: Hostage Situation. We understand that the 
hostages seized over the weekend were alive and well as of 
mid-afternoon Tuesday Washington time. The Embassy in Khartoum 
has sent a representative to work with local Sudanese Government 
officials and U.S. technical specialists will join them tomorrow. 
Meanwhile, the Sudanese military have orders to avoid precipitate 
action. We anticipate that a respected southern (non-Arab) 
Sudanese official will assist in the negotiations. (S) 

2. Chad: French Military Aid to Habre. The French Government 
has decided to provide substantial military assistance to prop up 
Habre's sagging defenses in the wake of the loss of Faya Largeau 
to Libyan-supported dissidents. The French have already begun 
supply flights of between 30 and 40 planeloads of military 
equipment worth $20 million, primarily small arms, ammunition and 
armored vehicles. In addition, the French plan to send up to 100 
mercenaries as advisors to Habre's forces and have said they would 
dispatch their Jaguars if Libya used its aircraft in combat in 
Chad. This French intervention represents a belated decision to 
take the lead in resisting Libyan expansionism in Chad. The aid 
may very well turn the tide and enable Habre to remain in 
N'Djamena for an indefinite period. This major shift in French 
policy comes after prolonged efforts by the U.S. and francophone 
African moderates to push France to the fore, combined with the 
grim realization, after Faya, that Libya indeed means business in 
Chad. (S/Sensitive) 

3. Congressional Testimony on the Beirut Embassy. Under 
Secretary Larry Eagleburger and other Department officials 
testified today before the combined Fascell and Hamilton 
Subcommittees of HFAC on the destruction of our Embassy in Beirut 
and our plans for construction of new facilities. The hearing 
moved quickly from open to closed session for a thorough 
consideration of the circumstances surrounding the bombing of the 
Embassy and the security precautions in effect at the time. 
Members also requested information on individuals or countries 
responsible for the explosion. While the Subcommittees dealt only 
briefly with our request for an additional $30 million 
authorization to construct new facilities in Beirut, it seems 
clear that they will support it. (S) 
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MEMORANDUM FOR: 

FROM: 

S/S 8320033 

DEPARTMENT OF STATE 

WASH< ,S G_T:ON 
June 29, 1983 

THE PRESIDENT S 
,,1/ (\} 

Kenneth W. Dam, Actiri·g(),t'-' J 

0 

1. Guatemala: Attempted Coup? An attempt by Lionel 
Sisniega, a reactionary politician, and Col. Francisco Gordillo, a 
former junta member ousted by Rios Montt, to remove the Guatemalan 
president appears to have failed. Sisniega and Gordillo appeared 
on Guatemalan television last night virtually urging Rios' 
overthrow. However, a majority of the Army seems to have 
concluded that an attempt to remove Rios would split the armed 
forces. The government issued a "state of alarm" which will allow 
it to selectively restrict normal activities. (At the same time, 
it announced that the electoral tribunal will be inaugurated 
tomorrow as scheduled.) The price for the Army's backing of Rios 
may well be a lessening of the president's rhetoric against the 
politicians, the Church, and the private sector. (SECRET) 

2. British Orders Imperil Antitrust Investigation. Effective 
June 27, the U.K. invoked the Protection of Trading Interests Act 
with respect to the application of U.S. antitrust laws to inter­
national air services under the U.S.-U.K. bilateral aviation 
agreement. The British orders prohibit U.K. airlines (both in the 
U.S. and elsewhere) and persons in Britain from complying with 
U.S. antitrust laws or efforts to enforce them. The orders create 
serious doubt that the Justice Department's antitrust investi­
gation of North Atlantic Air Transport can proceed pursuant to the 
informal u.s.-u.K. understanding reached last month. U.S. and 
U.K. officials have been meeting in Washington since June 27 on 
this issue, and there is some indication that the U.K. will adjust 
its orders so the Justice Department investigation can proceed. 
(SECRET) 

3. Poland Update. Embassy Warsaw reports that commemorations 
of the Poznan uprising in 1956 and the Radom uprising of 1976 have 
just passed without incident. The police dispersed those wanting 
to assemble but used no violence. These were the first anni­
versaries observed since the Papal visit, and the restraint shown 
by the police may be a harbinger of the government's intentions 
this summer. On a related issue, Embassy Rome reports that the 
Pope's personal secretary has dismissed press reports that Lech 
Walesa was asked by the Pope to step down as Solidarity leader. 
(CONFIDENTIAL) 
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0 " ATTACHMENT June 30, 1983 

MEMORANDUM FOR THE PRESIDENT 

FROM: WILLIAM P. CLARK 

SUBJECT: Acting Secretary Dam's Evening Reps,rtr 
. .. ; ' ··/'¼ - ' 

Attached is Acting Secretary Kenneth Dam's Evening Report for 
Wednesday, June 29, 1983. 

cc: The Vice President 
Ed Meese 
Jim Baker 
Mike Deaver 
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MEMORANDUM FOR : 

FROM : 

THE PRESIDENT 

S/ S 8320033 

D EPARTMENT O F S TATE 

WAStiJ~GTO N 
J une 29, 1983 

K t h W . . :iJ\J enne • • Dam , Actingr, - ·· 

1. Guatemala: Attempt e d Coue? An attempt by Lionel 
Sisniega, a reactionary politician, and Col. Francisco Gordillo, a 
former j unta member ousted by Rios Mo n tt, to remove the Guatemalan 
president appears to have fail e d. Si s ni ega and Gordillo appeared 
on Guatemalan television last night virt ually urging Rios' 
overthrow. However, a majority of the Army seems to have 
conc luded that an attempt to remove Rios would )iPlit the armed 
forc es . The government issued a "state of aiarm" which will allow 
it to select i ve ly restrict norma l activities . (At the same time, 
it announced that the electoral tribunal will be inaugurated 
tomorrow as scheduled.) The price for the Army 's backing of Rios 
may we ll be a lessening of the president 's rhetori c against the 
politician s, the Church, and the private sector. ( SECRET) 

2. British Orders Imperil Antitru st I n vesti g at ion. Effective 
June 27, the U.K. invoked the Protection of Trading Interests Act 
with respect to the applicat ion of U.S. antitrust la~s to inter­
national air services under the U.S.-U.K. bilateral aviation 
agreement. The British orders prohibi t U.K. airlines (both in the 
U.S. and elsewhere) and persons in Britain from complying with 
U.S. antitrust laws or efforts to _enforce them. The orders create 
serious doubt that the Justice Department 's antitrus t investi­
gation of North Atlantic Air Transport can proceed pursuant to the 
informal u.s.-u.K. understanding reached last month. U.S. and 
U.K. officials have been meeting in Washington since June 27 on 
this issue, and there is some indication that the U.K. will adjust 
its orders so the Justice Department investigation can proceed. 
(SECRET) 

3. Poland Update. Embassy Warsaw reports that commemorations 
of the Poznan uprising in 1956 .and the Radom uprising of 1976 have 
just passed without incident. The police dispersed those wanting 
to assemble but u sed no violence. These were the first anni­
versaries observed since the Papal visit, and the restraint shown 
by the police may be a harbinger of the government's intentions 
this summer. On a related i ssue , Embassy Rome reports that the 
Pope's personal secretary has dismissed press reports that Lech 
Walesa wa s asked by the Pope to .step down as Solidarity leader. 
(CONFIDENTIAL) 
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