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THE WHITE HOUSE
WASHINGTON

November 26, 1984

Dear Ambassador Kennedy:

I am told that your Council and its counterpart
on Taiwan will be holding their eighth annual
Joint Business Conference in early December--this
year in Taipei--and that distinguished Members of
Congress, State Governors, and hundreds of
business executives from both the United States
and Taiwan will participate. This attendance is
a tribute to our flourishing trade, to the work
of your Councils, and to the importance of these
meetings.

As I approach the beginning of my second term in
office, I am happy to see that our commercial
relations with Taiwan are stronger than ever and
that the economy there is continuing to surge
ahead at a remarkable pace. It is also encour-
aging to me that many of our fifty states are
becoming more actively involved in promoting
their business relations with Taiwan and that
their programs have been increasingly successful.

We are pleased with the performance of Taiwan's
economy and with the continued expansion of our
two-way trade, but we are concerned with the
growing imbalance of this trade. Freer and
fairer trade between us provides opportunities
for increased economic growth and a closer
overall relationship. We have been working with
Taiwan to improve market access for U.S. ex-
porters, and I am sure that your Councils can
contribute to these efforts. Our common goal is
to reduce barriers to trade which will benefit
both of our peoples.
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The people of Taiwan continue to enjoy the
admiration of people throughout Asia and the
world for the way in which they have overcome
their difficulties and created an economic
miracle which serves as a model for others.

Their spirit, determination and commitment to ¢
free enterprise is inspiring. As I have said in
the past, my long-standing friendship and deep
concern for the people of Taiwan is steadfast and
unchanged. I am confident that our economic
relations will continue to improve and to grow.

Keep up the good work and please convey my warm
regards to all those in attendance. Best wishes
for a successful conference.

Sincerely,

e~

The Honorable David Kennedy
47 East South Temple Street
Salt Lake City, Utah 84111
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THE WHITE HOUSE -

WASHINGTON

November 26, 1984

Dear Ambassador Kennedy:

I am told that your Council and its counterpart
on Taiwan will be holding their eighth annual
Joint Business Conference in early December--this
year in Taipei-~-and that distinguished Members of
Congress, State Governors, and hundreds of
business executives from both the United States
and Taiwan will participate. This attendance is
a tribute to our flourishing trade, to the work
of your Councilg, and to the importance of these
meetings.

As I approach the beginning of my second term in
office, I am happy to see that our commercial
relations with Taiwan are stronger than ever and
that the economy there is continuing to surge
ahead at a remarkable pace. It is also encour-
aging to me that many of our fifty states are
becoming more actively involved in promoting
their business relations with Taiwan and that
their programs have been increasingly successful.

We are pleased with the performance of Taiwan's
economy and with the continued expansion of our
two-way trade, but we are concerned with the
growing imbalance of this trade. Freer and
fairer trade between us provides opportunities
for increased economic growth and a closer
overall relationship. We have been working with
Taiwan to improve market access for U.S. ex-
porters, and I am sure that your Councils can
contribute to these efforts. Our common goal is
to reduce barriers to trade which will benefit
both of our peoples.

15



The people of Taiwan continue to enjoy the
admiration of people throughout Asia and the
world for the way in which they have overcome
their difficulties and created an economic
miracle which serves as a model for others.
Their spirit, determination and commitment to
free enterprise is inspiring. As I have said in
the past, my long-standing friendship and deep
concern for the people of Taiwan is steadfast and
unchanged. I am confident that our economic
relations will continue to improve and to grow.

Keep up the good work and please convey my warm
regards to all those in attendance. Best wishes
for a successful conference.

Sincerely,

ool

The Honorable David Kennedy
47 East South Temple Street
Salt Lake City, Utah 84111
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THE WHITE HOUSE
WASHINGTON

24 Nov 1984
SARAH/JAN

The attached Pres ltr to David
Kennedy is VERY URGENT.

We need the signed letter back

e e —— e

by 1 pm on Monday, November 26th.

David Laux of NSC Staff will -
handle the dispatch/delivery
of the original letter.

Thank you.

Brian
x2585

S an A
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To: Bob Kimmitt
Bud McFarlane '

It would be appreciated if we could get the
President's signature on this by COB Friday
Nov. 23 or Monday Nov. 26, so that David Dean
can carry it out to David Kennedy on Taiwan.
Kennedy and Bill Morell have already left for
the Conference.

If you get the signed version back to me, I'll
get it to David Dean.

Thanks,

D. LdA LN

8
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Under Secretary of State
Jor Political Affairs

Washington, D.C. 20520

Dear Senator Goldwater:

The Seéretary has asked me to respond to your letters of
August 6 and September 17, concerning the denial of a request .
by Hughes Helicopter to sell armed helicopters to Taiwan.

Please be assured that we share your concern for Taiwan's
defense needs. We also support the efforts of American
industry to export its products insofar as they are compatible
with our foreign policy interests.

As Tap Bennett indicated in his interim response of
September 7, the Department has reviewed the desirability of
providing airborne TOW to Taiwan. We have concluded, based on
additional information provided by Hughes and the Taiwan

~authorities concerning proposed utilization of the system,

that the airborne TOW would provide Taiwan with an anti-armor,

anti-assault craft defense which would be in the interest of
the USG.

We will be notifying Hughes of our decision and will
approve a request for an advisory opinion or license should
they or another producer submit one,

Sincerely,

Michael Armacost

The Honorable .
Barry Goldwater,
United States Senate.

- - United States Department of State

e



Under Secretary of State for

:United States Department of State

Security Assistance, Science and Technology

Washington, D.C. 20520

Dear Mr. Chairman:

This is in response to your letter of Augqust 9, concerning
the denial of a request by Hughes Helicopter to sell 500MD
helicopters equipped wih TOW missiles to Taiwan.

Please be assured that we share your concern for Taiwan's
defense needs. We also support the efforts of American
industry to export its products insofar as they are compatible
with our foreign policy interests.

As Tap Bennett indicated in his interim response of
September 7, the Department has reviewed the desirability of
providing airborne TOW to Taiwan. We have concluded, based on
additional information provided by Hughes and the Taiwan
authorities concerning proposed utilization of the systenmn,
that the airborne TOW would provide Taiwan with an anti-armor,:
anti-assault craft defense which would be in the interest of
the USG.

We will be notifying Hughes of our decision and will ’
approve a request for an advisory opinion or license should
they or another producer submit one.

Sincerely,

William Schneider, Jr.

The Honorable
Melvin Price, Chairman,
Committee on Armed Services,
House of Representatives.
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Dr. William Schneider, Jr. - %§ -

Under Secretary for Security Assistance e 3
and Science and Technology Z S I
U.S. Department of State > — 2.
2201 C Street NW = L2
Suite 1206 :3 = 5Dg
Washington, D.C. 20520 - =

~

Dear Dr. Schneider: a m

I understand the Government-of Taiwan has just completed a competitive
evaluation of the Hughes 500MD/TOW and the German B0O-~105/HOT to fill a
defensive amphibious assault requirement, Selection of the winning system
is expected within the next thirty days. Hughes, because of its significant
cost advantage, has an excellent opportunity to win the program.

In anticipation of the sale, Hughes requested an advisory opinion 2
(GC-0183-84) from the Department of State as to whether or not the
United States Government would favorably consider the sale of the 500MD/TOW
to Taiwan. On July 9, 1984, Hughes was advised that the sale "would not be

in furtherance of the foreign policy of the United States.”

The 500MD helicopter has been in operation in Taiwan for a number of
years in an armed ASW configuration for the Navy and police configuration
for the National Police. The helicopter has limited performance capability
in terms of payload and endurance, and can be effectively utilized in
defensive posture only. The ground TOW missile system is also integrated
in the Republic of China military force structure. It was procured from the
United States through FMS channels. )

The components of the 500MD/TOW are, therefore, already in Taiwan. The
sale of the 500MD/TOW does not represent new technology nor the introduction
of new or advanced weapon systems. The introduction of the airborne TOW )
system represents only a repackaging of the current ground TOW system to
provide the stabilization necessary for helicopter application. , -

—--._‘
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Dr. Wiliiam Schneider, Jr. Page 2

The sale of the 500MD/TOW appears to be within the current arms transfer
restralnts and provides an excellent opportunity for the United States to '
demonstrate its continued support of Taiwan. If, however, the TOW embargo
is sustained, it is expected that the Taiwanese will select the B0-105 with
the French HOT missile system. The HOT system 1s currently in production
and has been successfully integrated on the B0-105.

I would appreciate it if you would review the situation and determine if
Deparment of State approval is possible,

Melvin Price
Chairman
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August 6, -1984 . ACT\ON

is assigned to

The Honorable\debrge Shultz
Secretary of State
Department of State
Washington, D. C. 20520

Dear George:

Just a few moments ago, a matter has come to my attention that has been

rather close to me and I'd like to discuss it briefly with you in this
letter.

Taiwan wants to buy helicopters and they are very interested in buying
the Hughes helicopter but, they want it armed. Up until a day or two
ago, there had been no reaction from the State Department. Now, the
State Department says that these helicopters can't be armed. George, I
don't know what makes some. of the people over there tick but, Korea has
about 250 of these helicopters, they are all armed, they are enemy of
the Red Cninese, the same as Taiwan, so what is the difference whether
we sell them helicopters with weapons or without?

I wish you could get this thing cleared up because, I guess, I've spent
the better part of a month over there, on separate occasions, trying +«to
get this deal closed for an American company. Tq\;ﬁos} it now to a

German company, only because of the decisions made at some level in your
Departmegfi, is beyond my ability to understand.

good wishes,

Golfﬁater

SCIENCE, TECHNOLOGY, AND SPACE

44
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September 17, 1984 is assigned to
The Honorable W. Tapley Bemnett, Jr.

Assistant Secretary )

Legislative and Intergovernment Affairs

Department of State F m g/@c
Ve

WASHINGTON. D.C. - 20510

Washington, D. C. 20520

Dear Tap:

Just to keep the record clear, I want to reply to your answer to my
letter -- your answer of September 7, by stating that President Reagan,
in rumning for his first term, promised and promised and promised that
he would assist Taiwan.

Now, it seems to me that the State Department is doing everything in its
power to thwart efforts to help that government protect itself against
the mainland Chinese.

I know this won't have any bearing on your decisions. I just don't want
somebody epming along and saying I never brought up this subject to the
on I think is doing 1ts best to downgrade Taiwan.

Barry Golgwater
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