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MEMORANDUM FOR 
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NATIONAL SECURITY COUNCIL 

March 26, 1982 
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BUD ~~E 
DON;-GREGG ~ 

Meeting Between Judge Clark and David Kennedy 

Pursuant to our talk the other evening, I called Bill Morell, and 
said that we would try to set up a ~eting between Judge Clark and 
Ambassador Kennedy. (I made no commitment, but said we would try.) 
Morell was pleased, and said that April 7, 8 or 9 would be the best 
days for such a meeting to take place. Kennedy will just have 
returned from Taiwan. 

RECOMMENDATION 

OK No 

J 

That you try to get Ambassador Kennedy on the Judge's <!}f_~ 
schedule. Please let me know, and I will contact Morell.~ 

FYI: 
in. 

ill be with Kennedy, and would like very much to sit 
ossible? 

Yes 

-
3/29 

Kennedy 

jh 

\ 
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~ MEMORANDUM 2059 add-on 

NATIONAL SECURITY COUNCIL 

March 31, 1982 

ACTION 

MEMORANDUM FOR WILLIAM P. CLARK 

FROM: MICHAEL A. GUHIN 6 
SUBJECT: Nuclear Power Plant Sales to Taiwan 

AIT Taipei just reported that Taipower President David Chu 
formally announced this morning that the winners in the 
bidding for the next two power plants are Combustion 
Engineering (US) and Parsons (UK). The former won the 
nuclear steam supply systems; the latter the turbine generators. 
Chu said Taipower will now enter into negotiations with 
those companies. If you wish to inform Meese of this, a memo 
is at Tab I. Don Gregg concurs. 

RECOMMENDATION 

That you sign the memo to Meese at Tab I. 

Approve Disapprove 

Attachment 

Tab I Memo for signature 

cc: Don Gregg 
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Press Guidance For use at noon, April 13, 1982 

TAIWAN: SPARE PARTS NOTIFICATION 

Q: Has the Administration sent to the Congress formal 
notification of the spare parts sale to Taiwan? How much does 
it amount to? 

A: The Administration sent to Congress today, April 13, formal 

notification of approval of a $60 million transaction for the 

sale of spare parts to Taiwan. This package is part of 

long-standing supply arrangements and its inception dates back 

to last summer. No weapons of any kind are involved. 

Q: Why was notification delayed so long? 

A: There is no deadline for submission of formal 

notification. We were in regular contact with concerned 

members and committees of the Congress on this matter. 

Q: Have you informed Beijing and Taiwan? 

A: Yes. The American Institute in Taiwan has provided 

appropriate notification to its counterpart organization, and 

we have also informed Beijing in an appropriate manner. Also, 

as I indicated to you April 7, we have had discussions on this 

general subject with Beijing as long ago as December. 

Q: Will the Chinese downgrade relations over this sale? Will 
they protest or do anything else? 

A: I will not engage in speculation about that. 



-2-

Q: Are you going to make further sales to Taiwan? 

A: I have nothing further for you on that today, other than to 

state that our policy in this area remains unchanged. 

Q: When do you expect to be announcing further sales? 

' A: I have nothing for you on that today, but as I have said, 

there has been no change in US policy in this area. 

Q: What about the FS-E decision? Didn't you decide to sell 
F5-E's to Taiwan? 

A: The statements made on January 11 speak for themselves. I 

have no further comment. 

Q: Can you comment on reports that you have offered to put a 
ceiling on arms sales to Taiwan and are working on some sort of 
public document to this effect? 

A: I don't want to lead you one way or the other on this; I'm 

not going to get into our diplomatic discussions with the PRC. 

Q: Why is this spare parts package for $60 million, rather 
than the $97 million you informally notified Congress of in 
December? 

A: This $60 million covers spare parts. It is over $50 

million and therefore requires Congressional notification. 

Q: But wasn't this package originally supposed to be for $97 
million? 

18 
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A: Yes, the additional $37 million was a routine book-keeping 

transaction involving Tai·wan' s pro-rata share for the 

world-wide costs incurred by the US Air Force in maintaining 

its inventory. No equipment of any kind was covered by this 

case. Under new legislation dating from December 30, 1981, it 

is no longer necessary to provide notification for a 

transaction of this size. 

Q: What happened to this $37 million case? 

A: It has been completed. 

Q: How often do you make transactions which do not need to be 
notified to Congress? Do you anticipate more of these cases in 
the future? 

A: I do not want to get into a discussion of all that we do in 

this area. My purpose today is to clarify the $60 million case 

which we have just sent up to Congress. 
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