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THE " REAGAN RECCRD "IN BRIEF

_ President Reagan came to office convinced that the way to
solve America's problems was to build on her basic underlying
strengths -- including her economic and military strength. Per-
haps the two greatest accomplishments of his first two years have
come in laying twin foundations for the revitalization of both.

FOUNDATION FOR ECONOMIC RECOVERY IN PLACE

1. Inflation has been cut almost two-thirds

-- In the two years before President Reagan took office, the
consumer price index rose at a rate averaging almost 13%;
many economists predicted it would take years to moderate.

i For the 12 months ending November of 1982, the inflation
rate was only 4.6%, the lowest in a decade.

2. Interest rates are down by almost half

~- The prime rate peaked at 21.5% at the end of 1980. Other
short and long-term rates were also at record highs.

-- At the end of 1982, the prime was at 11.5%; FEA mortgage
rates were 12% (they peaked at 17.5% in 1981); and 90 day
Treasury bills were at 8% (their 1980 high was 17%).

3. Taxes and tax rates cut substantially

-- Bracket creep and social security tax hikes pushed federal
payroll taxes for the average family up $750 in 1980. 1In
the previous 15 years, the tax burden on the average
family went up fourfold.

-- President Reagan's 3 year program lowers tax rates 25% and
indexing will help to keep them down starting in 1985.
Even with the 1982 tax bill, Americans will pay $335 bil-
lion less through 1985 than if 1980 tax rates still stood.

4. Federal spending growth down more than one-third

-- Federal spending grew at a record rate of 17% in 1980.
-— In FY82 and FY83, it was cut a third, to about 11%.
-- Overall, federal spending has been $55 billion lower in

the two fiscal years begun since President Reagan took
office than if the previous growth rate still stood.



Regulatory growth also cut back

-— The estimated number of manhours required to comply with
federal red-tape hit 1.5 billion in 1980.

-- Regulatory relief by the Reagan Administration lowered
that number by an estimated 200 million in 1982; over 300
million in the current fiscal year 1983.

Needed human services being maintained

-—- Federal medical, nutrition and housing assistance to the
poor is 28% higher in FY83 than it was in FY80.

-- Federal programs have been reformed to better target bene-
fits to the needy and end subsidies for those better off.
No more school lunch subsidies for the wealthy or student
loans fecr $100,000 a year families.

U.S. more energy independent, gasoline costs down

—— In 1982, gasoline prices fell about 10 cents a gallon, the
biggest drop in history and the first drop in a decade.
(Decontrol critics had predicted prices would soar to
$2.00 a gallon.)

—-— In 1980, the U.S. imported the energy equivalent of almost
6 million barrels a day and produced domestically only
about 86% of total U.S. energy consumption.

-- In 1982, we produced 91% of total energy needs, with net
imports down to less than 3.5 million barrels a day.

FOUNDATION IN PLACE FOR PEACE THROUGH STRENGTH

8.

Real defense growth to reverse long trend

-- The President's budget provides for real growth in defense
spending to make up for years of neglect and his policies
call for comprehensive upgrading of strategic and conven-
tional forces.

~- Military re-enlistment rates are up.

—— Morale and the quality of new recruits are also up as the
All Volunteer military concept proves its workability.



10.

Nuclear arms reductions proposed

—-- A stronger defense posture has allowed the President to
propose a comprehensive set of arms reductions and talks
with the Soviets have begun on U.S. proposals to:

cut strategic nuclear weapons by one-third;
cut intermediate range nuclear weapons to zero;

o cut conventional forces in Europe to mutually lower
levels.

oo

Prospects for Mid-East peace advanced

-- President Reagan's proposals for Mid-East peace, announced
on September 1, 1982 launched a fresh start toward a
settlement of conflict there that would ensure Israel's
security and the legitimate rights of the Palestinians.

—-— The year ended with historic talks ongoing between Lebanon
and Israel (with U.S. participating) on the removal of
foreign forces from Lebanon.



THE " REAGAN PRESIDENCY AT MID=-TERM

The second year of Ronald Reagan's Presidency was a time
‘of testing and transition.

Along with the other countries of the industrialized
world, the United States struggled to free itself from the
most painful recession in post-war history. By year's end,
the underlying problems which had made the recession so
severe had ktegun to respond to the medicine of fiscal re-
straint. Evidence was accumulating that the economy was
poised for recovery.

Acting forcefully and fairly, President Reagan had
averted the calamity-in-the-making which greeted him when he
took office. By significantly reducing record inflation,
taxation, interest rates, excessive spending and regulation,
Ronald Reagan kept important promises to the American people.

The President said, "Like FDR, may I say I'm not trying
to destroy what is best in our system of humane, free Govern-
ment. I'm doing everything I can to save it, to slow down
the destructive rate of growth in taxes and spending, to
prune non-essential programs so that enough resources will be
left to meet the requirements of the truly needy."

Behind his persistent push to establish fiscal disci-
pline was the driving force of his vision for America: "The
ultimate and overwhelmingly positive goal of my administra-
tion," he said, "is to put limits on the power of government,
yes, but to do it so that we liberate the powers and the real
source of our national genius which will make us great
again."

By the end of 1982, grave problems of unemployment re-
mained and a deep recession had driven up federal budget
deficits to levels that demanded fresh attack. But the na-
tion's traditional confidence and belief in its greatness
were reappearing. Personal savings and investment in stocks
and bonds were up sharply; housing had begun a recovery; auto
sales were strengthening; and new, computer-based technolo-
gies were helping sunrise industries bring promise of strong-
er growth and more Jjobs for America.

As the country continued its transition from an indus-
trial to a more service and information-oriented society, the
President pointed to our next great challenge and opportuni-
ty: to prepare, and in many cases, retrain today's workforce
for tomorrow's world.



While moving to revive the economy, the President acted
decisively to meet the challenges of foreign policy. He set
forth the most comprehensive series of arms reduction propo-
sals ever seriously discussed with the Soviets and the United
States entered arms talks in Geneva and Vienna. He pushed
forward with programs to strengthen America's defenses. 1In
visits to Europe and Latin America, and in his conversations
with visting leaders, he reassured American allies while
alerting adversaries the United States was determined to ful-
fill its mission as a trustee of freedom, democracy, progress
and peace.

The President presented a bold plan to break the stale-
mate between Israel and her neighbors in the Middle East.
The United States also took the lead to restore sovereignty
to Lebanon and bring about the evacuation of all foreign
troops.

To His Holiness Pope John Paul II, and to people of the
world, the President pledged his strongest personal commit-
ment to achieve an historic agreement with the Soviet Union
for comprehensive arms reductions.

Nineteen eighty-two was a difficult year for the United
States. But it was also a time of transition, progress and
hope for a better 1983. As the New Year began, the Presi-
dent said, "Yes, America has been sorely tried. But if we
pull together we can draw on a deep reservoir of courage and
strength. We Americans have never been quitters -- and we
aren't about to guit now. It was faith in God and in our-
selves that made us the greatest country on Earth. Together,
we will make America great again."

The pages that follow present a review cf the first two
years of the Reagan Presidency. This is not intended to be a
comprehensive look "warts and all." Rather, it is an attempt
to summarize the major achievements and initiatives of a
Presidency that is now at the mid-pcint of the first term,
aggressively seeking to turn the nation in a new and better
direction.



THEN AND FCW: TWO YEARS OF PROGRESS
(1980 vs. 1982)

Inflation
Then -- 12.4% for the year 1980; was 13.3% in 1979.
Now =-- 4.6% over 12 months ending November 1982; cut by

2/3s under President Reagan.

Interest Rates

Then -- the prime hit 21.5% at the end of 1980.

Now -- the prime is at 11%, down almost half in 2 years.
Then -- 90 day Treasury bills brought 17% interest.

Now =~ interest on T-bills is 8%, also down about half.

Federal Spending Growth

Then -- growth rate was over 17% in 1980.
Now =-- spending will grow by less than two-thirds that
rate -- about 11% -- this fiscal year (FY83).

Federal Income Tax (family of four, two workers, median income
of $24,000)

Then -- under old tax law, typical family would pay $3514.
Now -- lower rates cut tax to $3048 -- $466 less.

Mortgage Rates

Then -- they were climbing; FHA on the way to 17-18% range.

Now -- they're falling; at present 12-13%, monthly cost of
$50,000 mortgage is $200 less than at peak rates of
last year. '

Housing Starts

Then -- in 3 year slump, starts down about 1/2 million.
Now -- start rate up at year-end; almost 1/2 million
higher than 1981 low.

Energy Security

Then -- Net U.E. energy impcrts were the equivalent of
almost 6 million barrels per day.
Now -- Net imports are down to just over 3 million.

-6-



Gasoline prices

Then -- Decontrol critics predicted $2.00 a gallon gas once
controls were lifted.
Now -- Price fell about 10 cents a gallon in 1982;

first drop in ten years, steepest ever. Real price
lower now than just before decontrol.

Regulatory Relief

Then -- the Federal Register averaged 7251 pages a month.
Now -- it's down a third, to under 4875 pages monthly.
Then -- paperwork tock estimated 1.5 billion manhours.

Now -~ regulatory relief cuts burden by over 300 million.

~

Military Re-enlistment Rates

Then -- rate was 55%, and the military was losing a valua-
able pool of experienced manpower.

Now -~ re-enlistment rate, at 68%, is the highest since
1964 and is evidence of overall improvement in
morale.

Nuclear Arms Reductions

Then -~ Senate was rejecting flawed SALT II treaty.
Now =—- serious talks with Soviets on mutual cuts, not just
limits.



OFFICE OF THE VICE PRESIDENT

Throughout these first two years, Vice President Gecrge
Bush has been a close and trusted adviser to President
Reagan. He has had a more substantial policy and administra-
tive role than any of his predecessors in the office -- just
as President Reagan promised.

The Vice President has been involved in the development
and implementation of domestic and foreign policy. He has
directed Task Forces on Regulatory Relief, on Drugs and Crime
in South Florida, and on the deaths of 28 children in Atlan-
ta, Georgia. The President named the Vice President Chairman
of the Special Situation Group to monitor crises and other
international issues. Also, Vice President Bush travelled
extensively on behalf of Republican candidates and Party
organizations during the mid-term elections.

Foreign Policy And National Security Affairs

Aside from his full participation in the National Secu-
rity Council system and private meetings with the President
and other Administration officials, a few facts will illus-
trate the extent of the Vice President's activities in this
area: He has visited 28 foreign countries and three U.S.
overseas possessions and met with more than 320 ranking for-
eign leaders in the United States and abroad.

The Vice President was in charge of early U.S. prepara-
tions for the important Ottawa Economic Summit in 1981. His
trip to Paris in June 1981 was the Administration's first
high level contact with the Mitterrand government. During an
extended trip toc Asia, he met with the Chinese leadership and
played a substantial role in achieving agreement on the
August 17th Communique on arms sales to Taiwan. His trips to
South America set the stage for President Reagan's travels in
December 1982 and helped underscore the Administraticn's
commitment to strengthening democracy in the Hemisphere and
to economic development through the Caribbean Basin Initia-
tive. The Vice President's trip to Africa was crucial in
explaining the Administration's efforts for Namibian inde-
pendence and its policies toward the continent as a whole.

The Vice President has acted as the President's repre-
sentative on several important ceremonial occasions. Often
these go beyond ceremony. On his trip to Moscow, for
President Brezhnev's funeral, the Vice President met with
General Secretary Andropov in a frank beginning of the Admin-
istration's relationship with the new Soviet leadership.

e



As head of the Special Situation Group, the Vice Presi-
dent monitored various crises including the declaration of
martial law in Poland.

The South Florida Task Force

On January 28, 1982, President Reagan asked Vice Presi-
dent Bush to chair the newly created Cabinet-level South
Florida Task Force to address the rampant crime and smug-
gling that was terrorizing the once tranquil area of South
Florida. HEe noted that South Florida has become "the
nation's major terminal for smuggling of illegal drugs into
the United States," and that "the federal government has a
special responsibility to fill in temporarily and do what it
can to reduce and, it is hoped, to eliminate these problems."

The Task Force increased the number of jails, court
rcoms, judges and prosecutors, increased the presence of the
Drug Enforcement Administration, the Coast Guard, the FBI,
Customs, Immigration, the Alcohol, Tokacco and Firearms Divi-
sion and the Internal Revenue Service. It stepped up off-
shore surveillance, and intensified cooperation with such
source countries as Bolivia, Colombia, Peru and with the Ba-
hamas. It cracked down on banks involved with the laundering
of drug money.

The Task Force cperation has significantly reduced smug-
gling of narcotics and other controlled substances into South
Florida and has disrupted trafficking patterns and strate-
gies. A survey for the first ten months of the program re-
ported 1,826 arrests and the seizure of over 2,000,000 pounds
of marijuana and 6,000 pounds of cocaine as well as numerous
other illegal drugs and firearms.

Domestic Policy

In February, 1981, the President announced the estab-
lishment of a task force, with the Vice President as Chairman
to coordinate federal efforts and assist local authorities in
the investigation of 28 murdered and missing children in
Atlanta, Georgia. The Task Force, through federal agency
contributions, raised over $4 million to increase the commu-
nity's mental health, crime prevention and investigative
capabilities. Additionally, the Task Force provided consid-
erable technical and programmatic assistance to support the
investigation.

On September 15, 1981, the President signed an executive
order to strengthen historically Black colleges and univer-
sities through developrment of partnerships with the private
sector. At the President's request, Vice President Bush is
playing a significant role in implementing the executive
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order. This ongoing effort has already yielded an increase
in federal funding and the planning of joint college and
corporate activities.

Task Force on Regulatory Relief

Shortly after taking office, the President named the
Vice President Chairman of the Administration's Task Force on
Regulatory Relief to oversee the implementation of a third
major leg of his Economic Recovery Program. This Task Force
took the lead in developing Executive Order 12291, which the
President signed on February 17, 198l1. It provides for cen-
tralized activities under the supervision of the Task Force.

The Task Force continued and expanded its activities
during 1982. To date, it has designated 119 regulations for
agency review. Final action has been completed on about one-
half of these, while reviews are in advanced stages of
consideration for more than half of the remaining targeted
regulations. Aggregate savings over the next decade already
amount to over $70 billion, with savings of roughly $10
billion in one-time investment costs and another $6 billion
in annual recurring cost savings. Additional unquantified
but substantial savings have resulted from a sharp reduction
in the issuance of new regulations since the start of the
Reagan Administration, due in part to review procedures and
standards applied by the Task Force.

Under the Vice President's leadership the Task Force
also has begun to develop proposals for legislation in a
number of other areas where broader efforts should be made to
reduce the government's intrusion into the private economy,
alleviate needless paperwork burdens or reconcile conflicting
legislation or regulatory policies.

Political and Legislative Activity

The Vice President travelled more extensively on behalf
of his Party and its candidates than any Vice President in
history. Over the past two years, he travelled to 46 states,
attended 189 political events and raised over $28.8 million
on behalf of Republican candidates and the Republican Party.

As the President of the Senate, Vice President Bush has
worked diligently as an advocate of President Reagan's poli-
cies in the Congress and he played a key role in assisting
the President to obtain Congressional support for major for-
eign and domestic legislation. Overall, Vice President Bush
has logged more than 314,000 miles since taking. office.
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ECONOMIC POLICY: A FOUNDATION FOR RECOVERY

When President Reagan took office on January 20, 1981,
the nation's troubled ' economy was suffering from problems
that were seemingly out of control. For decades, tax and
spend, borrow and regulate, had been the prevailing themes of
federal fiscal policy and had provided the means for financ-
ing an ever-expanding role for the federal government. By
1980, the legacy of past policy excesses —-- guite literally
-- had become painfully clear.

-- Inflation was soaring. In double-digits for 2 consecutive
years, it was viewed by many eccnomists as a problem that
was deep-set and would take most of the 1980s to bring
back under control.

-— Federal spending was growing at record rates. In 1980, it
grew over 17 percent.

-- Taxes were skyrocketing. In the previous 15 years the tax
burden on an average family had quadrupled -- and tax
receipts were slated nearly to double in just the next
five, unless changes were made.

—-— Interest rates were the highest since the Civil War. The
prime peaked at 21.5 just before the Inaugural.

-— Economic growth had virtually halted at the start of 1979

and restarting it was a prime goal of policies put into
place during President Reagan's first two years.

-—- Regulations issued by the federal government had become a
$100 billion a year burden on business -- consuming 1.5
" billion manhours a year for paper-work compliance and fur-
ther stifling job-creating growth.

-— All of these problems combined to fix unemployment at per-
sistently high rates. Tragically, but predictably, it

soared in the early 80s -~ in the aftermath of surges in
inflation -- just as it had done twice before in the 70s.
The First Priority -- Getting Inflation Under Control

In 1980, the American people agreed overwhelmingly that
inflation was public enemy number one and that it had to be
solved.
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