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UNCLASSIFIED 

OFFICE OF THE SECRETARY OF THE TREASURY 

WASHINGTON , D .C. 20220 

February 4~ 1985 

(With $onfiae~Attachment) 

MEMORANDUM FOR THE VICE PRESIDENT 

SUBJECT: 

THE SECRETARY OF STATE 
THE SECRETARY OF DEFENSE 
THE SECRETARY OF AGRICULTURE 
THE SECRETARY OF COMMERCE 
THE SECRETARY OF TRANSPORTATION 
THE SECRETARY OF ENERGY 
DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET 
DIRECTOR OF CENTRAL INTELLIGENCE 
UNITED STATES TRADE REPRESENTATIVE 
ASSISTANT TO THE PRESIDENT FOR NATIONAL SECURITY AFFAIRS 
ASSISTANT TO THE PRESIDENT & DEPUTY TO THE CHIEF 

OF STAFF 
ASSISTANT TO THE PRESIDENT FOR CABINET AFFAIRS 
CHAIRMAN, COUNCIL OF ECONOMIC ADVISERS 
ASSISTANT TO THE PRESIDENT FOR POLICY DEVELOPMENT 

Senior Interdepartmental Group on 
International Economic Policy (SIG-IEP) 

Attached are the SIG-IEP Minutes for the January 24, 1985 
meeting. 

Edward J. Stucky 
Acting Executive Secretary 

UNCLASSIFIED 
(With~ Attachment) 
~ o:J/'J-J,{2-012 
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THE SECRETARY OF THE TREASURY 

WASHINGTON . D.C. 20220 

February 25, 1985 

MEMORANDUM FOR THE VICE PRESIDENT 

SUBJECT: 

THE SECRETARY OF STATE 
THE SECRETARY OF DEFENSE 
THE SECRETARY OF AGRICULTURE 
THE SECRETARY OF COMMERCE 
THE SECRETARY OF TRANSPORTATION 
THE SECRETARY OF ENERGY 
DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET 
DIRECTOR OF CENTRAL INTELLIGENCE 
UNITED STATES TRADE REPRESENTATIVE 
ASSISTANT TO THE PRESIDENT FOR NATIONAL SECURITY AFFAIRS 
ASSISTANT TO THE PRESIDENT FOR POLICY DEVELOPMENT 
CHAIRMAN, COUNCIL OF ECONOMIC ADVISERS 
DEPUTY SECRETARY OF THE TREASURY 

Senior Interdepartmental Group on 
International Economic Policy (SIG-IEP) 

A meeting of the SIG-IEP is scheduled to be held on Thursday, 
February 28, at 3:0.0 p.m. in the Roosevelt Room. The agenda items 
are: 

1, Implications of Voluntary Restraint Agreement Decision 
for MOSS Negotiations; and 

2, Sudan 

Discussion papers for each agenda item will be circulated at a 
later date. Attendance will be principal plus one. 

~~ 
Baker, III 

cc: Staff Secretary and Deputy Assistant to the President 
Deputy Assistant to the President for Cabinet Affairs 

UNCLASSIFIED 
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OFFICE OF THE SECRETARY OF THE TREASURY 

WASHINGTON, D .C. 20220 

February 26, 1985 

MEMORANDUM FOR THE VICE PRESIDENT 

SUBJECT: 

THE SECRETARY OF STATE 
THE SECRETARY OF DEFENSE 
THE SECRETARY OF AGRICULTURE 
THE SECRETARY OF COMMERCE 
THE SECRETARY OF TRANSPORTATION 
THE SECRETARY OF ENERGY 
DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET 
DIRECTOR OF CENTRAL INTELLIGENCE 
UNITED STATES TRADE REPRESENTATIVE 
ASSISTANT TO THE PRESIDENT FOR NATIONAL SECURITY AFFAIRS 
ASSISTANT TO THE PRESIDENT FOR POLICY DEVELOPMENT 
CHAIRMAN, COUNCIL OF ECONOMIC ADVISERS 
DEPUTY SECRETARY OF THE TREASURY 

Senior Interdepartmental Group on 
International Economic Policy (SIG-IEP) 

Attached are discussion papers for the SIG-IEP meeting scheduled 
to be held on Thursday, February 28, 3:00 p.m. in the Roosevelt Room. 

~//. ~ 
Edward J. s'tuck; - / 

Acting Executive Secretariat 

cc: Staff Secretary and Deputy Assistant to the President 
Deputy Assistant to the President for Cabinet Affairs 

UNCLASSIFIED 
(With Conf1dent~Attachment) 
~ o-;s/z,c./2012. 
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OFFICE OF THE SECRETARY OF THE TREASURY 

WASHINGTON, D.C. 20220 

February 26, 1985 

MEMORANDUM FOR THE VICE PRESIDENT 

SUBJECT: 

THE SECRETARY OF STATE 
THE SECRETARY OF DEFENSE 
THE SECRETARY OF AGRICULTURE 
THE SECRETARY OF COMMERCE 
THE SECRETARY OF TRANSPORTATION 
THE SECRETARY OF ENERGY 
DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET 
DIRECTOR OF CENTRAL INTELLIGENCE 
UNITED STATES TRADE REPRESENTATIVE 
ASSISTANT TO THE PRESIDENT FOR NATIONAL SECURITY AFFAIRS 
ASSISTANT TO THE PRESIDENT FOR POLICY DEVELOPMENT 
CHAIRMAN, COUNCIL OF ECONOMIC ADVISERS 
DEPUTY SECRETARY OF THE TREASURY 

Senior Interdepartmental Group on 
International Economic Policy (SIG-IEP) 

Attached are discussion papers for the SIG-IEP meeting scheduled 
to be held on Thursday, February 28, 3:00 p.m. in the Roosevelt Room. 

f:::;;-; ick~ 
Acting Executive Secretariat 

cc: Staff Secretary and Deputy Assistant to the President 
Deputy Assistant to the President for Cabinet Affairs 

UNCLASSIFIED 
(With~l Attachment) 
~ oo/z.~/2.ol 1.. 
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UNCLASSIFIED 

THE SECRETARY OF THE TREASURY 

WASHINGTON, D.C . 20220 

March 5, 1985 

MEMORANDUM FGR THE VICE PRESIDENT 
THE SECRETARY OF STAT~ 
THE SECRETARY OF DEFENSE 
THE SECRETARY OF AGRICULTURE 
THE SECRETARY OF COMMERCE 
THE SECRETARY OF TRANSPORTATION 
THE SECRETARY OF ENERGY 
DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET 
DIRECTOR OF CENTRAL INTELLIGENCE 
UNITED STATES TRADE REPRESENTATIVE 

1789 

ASSISTANT TO THE PRESIDENT FOR NATIONAL SECURITY AFFAIRS 
ASSISTANT TO THE PRESIDENT FOR POLICY DEVELOPMENT 
CHAIRMAN, COUNCIL OF ECONOMIC ADVISERS 
ADMINISTRATOR, AGENCY FOR INTERNATIONAL DEVELOPMENT 
DEPUTY SECRETARY OF THE TREASURY 

SUBJECT: Senior Inter~epartmental Group on 
International Economic Policy (SIG-IEP) 

A meetinig of the SIG-IEP is scheduled to be held on Thursday, 
March 7, at 3:00 p.m. in the Roosevelt Room. 

Agenda jtems are: 

u.s.-Japan Trade Negotiations 

2. Arge11tina and the IMF 

u.s . Ratification of Common Fund 

Discussion papers will be circul3ted at a later date. Attendance 
will b~ principal plus one. 

. 
Baker, III 

cc: Staff Secretary and Deputy Assistant to the President 
Deputy Assistant to the President for Cabinet Affairs 

UNCLASSIFIE:> 



MEMORANDUM 

DEPUTY UNITED STATES TRADE REPRESENTATIVE 

EXECUTIVE OFFICE OF THE PRESIDENT 
WASHINGTON, D.C. 20506 

202-395-5114 

March 6, 1985 

TO: Secretary James A. Baker, III 
Chairman, SIG-IEP 

FROM: ~Jnbassador Michael B. Smith 
Chairman, Japan IG 

SUBJECT: Japan IG - Status Report 

The Japan IG, undertaking the mandate given by the SIG-IEP at 
its January 4 meeting, has launched the MOSS initiative with 
Japan. Under Secretary Wallis led a group including Under 
Secretary Olmer, Under Secretary Amstutz, and myself to meet 
with our counterparts in Tokyo January 28-29. At that meeting 
the GOJ agreed to the MOSS approach. Both governments have 
established Under Secretary/Vice Minister led teams in the agreed 
sectors. All the teams have met at least once bilaterally except 
Medical Equipment and Pharmaceuticals, which will have its first 
meeting March 12. 

There are two issues which need the attention of the SIG-IEP. 
The first concerns the Forest Products Sector Team. At the 
first meeting of this group on February 25 the two sides failed 
to agree on the agenda. Consistent with the MOSS approach, 
the U.S. side insisted t~at all barriers to forest products 
markets be on the table for review and action. 

The Japanese side agreed that all barriers except tariffs could 
be considered for action. The U.S. side found it unacceptable 
for the GOJ to exclude a barrier, especially the barrier of 
highest priority for the United States. Under Secretary Amstutz 
urged the GOJ to reconsider its position and said he would report 
the impasse to his government for review. 

The second issue is a problem of presentation, which could arise 
around .l:pril 1. The auto restraints will have ended, providing 
significantly increased access for Japanese autos in the U.S. 
market. If our efforts to obtain greater access in Japanese 
markets are unsuccessful, the Administration may be viewed as 
having ~aae a major concession on autos without receiving anything 
in return. The most important initiative in this regard is 
telecon::munications. The GOJ regulations to implement the new 
telecoffinunicati6ns laws will be published by April 1. We are 
engaged in continuous and intensive discussions with the GOJ 
concerning these regulations, but most of our major problems 
rem a in un resolved. If on Apr i 1 1 the U.S. telecommunications 
firms judge that the ordinances deny them fair access, our efforts 
on tel~co~munications will be compared unfavorably with the 
decision on autos. 



.. .. . 

• . 2 -. .. 

Other areas could contribute to the unfavorable review: 

NTT Procurement: After three years of sharp increases, 
the fourth year of the agreement will end March 31, with· 
a leveling off of procurement from U.S. sources. 

Tariffs: The April 1 implementation of tariff changes­
announced in April 1984 will include only minor cuts on 
a few items of interests to the U.S. Host of our requests 

. were ignored. 

Niopon Cargo Airline: . If we accept the current GOJ proposal · 
to give the new cargo airline access to the U.S. without 
any offsetting benefits for U.S. cargo carriers, it will 
add further to the view that Japan is gaining a lot more 
than it is giving. 

We ·n·eed to be alert to these dangers as we approach April 1. 
. . 

Congressional Contacts 

As ag~eed . earlier, it is important to keep the Congress informed 
of ·progress in the MOSS initiative. In his testimony before 
the House Trade Subcommittee on February 28, Ambassador Brock 
reported on recent developments in U.S.-Japan trade relations. 
On March 8, I will testify on the MOSS approach before the Senate 
Trade Subcommittee . 

. . . 

,·. 

- -. ._-
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OFFICE OF THE SECRETARY OF THE TREASURY 

WASHINGTON , D .C . 20220 

March 6, 1985 

Attachment) 

MEMORANDUM FOR THE VICE PRESIDENT 

SUBJECT: 

THE SECRETARY OF STATE 
THE SECRETARY OF DEFENSE 
THE SECRETARY OF AGRICULTURE 
THE SECRETARY OF COMMERCE 
THE SECRETARY OF TRANSPORTATION 
THE SECRETARY OF ENERGY 
DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET 
DIRECTOR OF CENTRAL INTELLIGENCE 
UNITED STATES TRADE REPRESENTATIVE 
ASSISTANT TO THE PRESIDENT FOR NATIONAL SECURITY AFFAIRS 
ASSISTANT TO THE PRESIDENT FOR POLICY DEVELOPMENT 
CHAIRMAN, COUNCIL OF ECONOMIC ADVISERS 
DEPUTY SECRETARY OF THE TREASURY 

Senior Interdepartmental Group on 
International Economic Policy (SIG-IEP) 

The time and agenda for the SIG-IEP meeting previously scheduled 
to be held on Thursday, March 7 at 3:00 p.m has been changed. The 
meeting is now scheduled to be held on Thursday, March 7, 3:30 -
4:00 p.m. in the Roosevelt Room. Discussion of u.s.-Japan Trade 
Negotiations will be the only agenda item. A brief paper to guide 
the discussion is attached. 

~✓:{ky~ 
Acting Executive Secretary 

cc: Staff Secretary and Deputy Assistant to the President 
Deputy Assistant to the President for Cabinet Affairs 

UNCLASSIFIED 
{With~ Attachment) 
~ 0"3/'l-"1/ 2012 .... 
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THE SECRETARY OF THE TREASURY 

WASHINGTON. D .C . •' 20220 

March 21, 1985 

MEMORANDUM F'OR THE SECRETARY OF STATE 

SUBJECT: 

THE SECRETARY OF COMMERCE 
THE SECRETARY OF AGRICULTURE 
THE SECRETARY OF TRANSPORTATION 
DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET 
DIRECTOR OF CENTRAL INTELLIGENCE 
UNITED STATES TRADE REPRESENTATIVE 
ASSISTANT TO THE PRESIDENT FOR NATIONAL SECURITY AFFAIRS 
ASSISTANT TO THE PRESIDENT FOR POLICY DEVELOPMENT 
CHAIRMAN, COUNCIL OF ECONOMIC ADVISERS 
DEPUTY SECRETARY OF THE TREASURY 

Senior Ad Hoc Group on International Economic Policy 

There will be a meeting of the Ad Hoc Group on Friday, March 22, 
10:00 - 11:00 a.m. in the White House Situation Room. 

The agenda items are: 

1. Status of u.s.-Japan Trade Negotiations 

2. Blended Credit Program: Cargo Preference 

There will be no papers circulated prior to this meeting. 

James A. 'Baker, III 

cc: Staff Secretary and Deputy Assistant to the President 
Deputy Assistant to the President for Cabinet Affairs 
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OFFICE OF THE SECRETARY OF THE TREASURY 

WASHINGTON , D.C. 20220 
March 21, 1985 

(With~ Attachment) 

MEMORANDUM FOR THE SECRETARY OF STATE 

SUBJECT: 

THE SECRETARY OF COMMERCE 
THE SECRETARY OF AGRICULTURE 
THE SECRETARY OF TRANSPORTATION 
DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET 
DIRECTOR OF CENTRAL INTELLIGENCE 
UNITED STATES TRADE REPRESENTATIVE 
ASSISTANT TO THE PRESIDENT FOR NATIONAL SECURITY AFFAIRS 
ASSISTANT TO THE PRESIDENT FOR POLICY DEVELOPMENT 
CHAIRMAN, COUNCIL OF ECONOMIC ADVISERS 
DEPUTY SECRETARY OF THE TREASURY 

Senior Ad Hoc Group on International Economi~ Policy 

The agenda for the Ad Hoc Group meeting scheduled for Friday, 
March 22, 10:00 - 11:00 a.m. in the White House Situation Room has been 
amended. The discussion will be restricted to the Status of u.s.-Japan 
Trade Negotiations. Attached is a status report from the Japan IG 
which will guide the discussion. 

~z:k~ 
Acting Executive Secretary 

cc: Staff Secretary and Deputy Assistant to the President 
Deputy Assistant to the President for Cabinet Affairs 

_ ~~~LA~IED 
(With~t.1al Attachment) 
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