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February 20, 1985 

Dear Mr. Secretary General: 

Thank you for your letter of January 7 regarding 
the difficult problems presently facing Bolivia. 

T\LLM 

I share your concern about Bolivia's alarming 
economic decline and the potential threat this 
represents to it~ fragile democracy. Your renewed 
efforts to mobilize international support for 
Bolivia, especially in the critical period until 
the June Presidential elections, are much 
appreciated~ 

As you know, the United States Government has 
strongly supported Bolivian democracy since the 
restoratioP of civilian government more than two 
years ago. Fostering democracy throughout the 
hemisphere continues to be a principal objective 
of my administration. 

Consistent with this policy, we have actively 
supported the Siles Government both politically 
and economically over the past two years. We have 
repeatedly expressed, publicly and privately, our 
strong support for continued constitutional rule 
and our objections to any attempt by political or 
IT' ~ litary elements to disrupt democratic proc, ·sses. 
We will c0ntinue to do so. 

Over $200 million in United States aid h~.:. been 
provided to Bolivia since October 1982. We remain 
prepared, within our budgetary limitations, to 
consider additional resources. However, o~r 
ability to release further aid is influenced by 
the willingness of the Bolivian government to help 
itself. We are currently examining the economic 
measures announced by the Siles government on 
February 9 and will be factoring them into consid­
erations of future assistance. 
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Because of the importance we attach to the survival 
of constitutional order in Bolivia, the U.S. Govern­
ment is reviewing the possibility of additional 
resources and will do its share to help ensure 
free and honest elections. 

Sincerely, 

R~~ 

His Excellency 
Dr. Javier Perez de Cuellar 
Secretary General of the United 
New York 

Nations 

. _' . .. · 
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THE WHITE HO US E 0431 
WA S HIN GTON 

February 20, 1985 

ACTION 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

ROBERT C. MCFARLANE~~ 

Letter to Secretary General de Cuellar 

Issue 

Whether to sign a letter to UN Secretary General de Cuellar. 

Facts 

UN Secretary General Perez de Cuellar has written to you 
requesting that attention and resources be directed towards 
Bolivia as evidence of our commitment to "safeguard democracy 
in Bolivia." 

Discussion 

Your letter of response points out that we share his concern 
about the situation in Bolivia and cites your appreciation for 
his efforts to mobilize support for Bolivia. Our public support 
for constitutional order in Bolivia is outlined. The letter 
cites the economic assistance we have alrPady committed to 
Bolivia and states that further assistanc~ is conditioned on 
steps for economic stabilization in compliance with the IMF, but 
that we are considering further actio1s. 

Recommendation 

No 

Attachment: 

That you sign your l,~tter to Secretary General 
de Cuellar. 

Tab A Letter to Secretary General de Cuellar 

Prepared by: 
Jacqueline Tillman 

cc: Vice President 

~ 
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UNCLASSIFIED WITH 
CONFIDENTIAL ATTACHMENT 

February 19, 1985 

ACTION 

MEMORANDUM FOR ROBERT C. MCFARLANE 

FROM: JACQUELINE TILLMAN 

Su~-1ECT: Letter to Secretary General de Cuellar 

UN Secretary General Perez de Cuellar has written to President 
Reagan requesting that attention and resources be directed 
towards Bolivia, as evidence of our commitment to safeguard 
democracy in Bolivia. The letter of response was drafted by 
State and cleared by Treasury. It points out our concern about 
the situation in Bolivia and cites our appreciation of his 
efforts to mobilize support for Bolivia. We stress our public 
support for constitutional order in Bolivia and ou~line some of 
the economic assistance we have already given to Bolivia, saying 
that further assistance is conditioned on steps for economic 
stabilization in compliance with the IMF, but that we are 
considering further actions. Speechwr.iters concur. 

RECOMMENDATION 

That you forward your mem9randum to the President at Tab I. 
// 

Approve (.,/ I>isa-pprove 

M;n~:~-, RoK, Cann:Cs.fraro concur. 

Attachments: 

Tab 

Tab 
Tab 

I 
Tab 

II 
III 

Memorandum for the President 
A Letter to Secretary General de Cuellar 
Letter from Secretary General de Cuellar 
State's memo of JaP-~ary 30, 1985 
State's memo of February 15, 1985 

with new draft letter 

UNCLASSIFIED WITH 
CONFIDENTIAL ATTACHMENT 



Subject: 

S / S 8 50 553 
United States D epartment of '.::5tate 

Wash ington, D. C. 20520 

February 15, 1985 

MEMORANDUM FOR MR. ROBERT C. MCFARLANE 
THE WHITE HOUSE 

0¥31-AM 

Bolivia - Response from President Reagan to UN 
Secretary General Perez de Cuellar 

In response to the NSC's clearance request on the 
President's reply to Perez de Cuellar's January 7 letter on 
Bolivia, we wish to make the following comments: 

1. Department believes the second sentence in paragraph 
four should read "However, our ability to release further aid is 
influenced by the willingness of the Bolivian government to help 
itself." We believe this language is more appropriate as the 
question of spec i fic conditionality precedent to disbursement of 
U.S. aid is a matter of negotiation between the GOB and the US~. 

2. Since the or i ginal draft reply was submitted to the 
NSC, the Government of Bolivia has announced a series of 
economic measures, including a major devaluation and price 
increases on basic commodities. We are encouraged by these 
measures and are studying them ca.cefully to determine the extent 
to which they meet conditions agreed upon for disbursement of 
additional resources. The proposed new Last sentence in 
paragraph four reflects these ~ircumstances. 

3. Because U.S. assj G~~::,...e cannot guarantee frauc'l-free 
elections, we suggest the ·f in~: sentence in the last pa1agraph 
end with " . .. and will do its share to help ensure free and 
honest elections . " 

Attachments 
Tab 1 - Revised Draft Reply 

~ 

DECL: OADR 

-->['Nicholas Platt 
Executive Secretary 

/ DE ~Jr". D 
fn J~!Jfi f l ~,-o( 

'f t.li'J . ·A E f 13 15' 



DEPARTMENT OF STATE 

SUGGESTED REPLY FOR THE UN SECRETARY GENERAL 

Dear Mr. Secretary General: 

Thank you for your letter of January 7 regarding the 

difficult problems presently facing Bolivia. I share your 

concern about Bolivia's alarming economic decline and the 

potential threat this represents to its fragile democracy. Your 

renewed efforts to mobilize international support for Bolivia, 

especially in the critical period until the June presidential 

elections, are much appreciated. 

As you know, the United States Government has strongly 

supported Bolivian democracy since the restoration of civilian 

government more tha~ two years ago. Fostering democracy 

through~ut the hemi~phc~ e continues to be a principal objective 

of my admini~~ration. 

His Excellency 

Dr. Javi~r Perez de Cuellar, 

Secretary General of the United Nations, 

New York. 



Consistent with this policy, we have actively supported the 

Siles government both politically and economically over the past 

two years. We have repeatedly expressed, publicly and 

privately, our strong support for continued constitutional rule 

and our objections to any attempt by political or military 

elements to disrupt democratic processes. We will continue to 

do so. 

Over $200 million in United States aid has been provided to 

Bolivia since October 1982. We remain prepared, within our 

budgetary limitations, to consider additional resources. 

However, our ability to release further aid is influenced by the 

willingnesz of the Bolivian government to help itself. We are 

currently examining the economic measures announced by the Siles 

government on February 9, and will be factoring them into 

considerations of future assistance. 

Because ·~f t ~e importance we attach to the survival of 

constit~tional order in Bolivia, the U.S. government ~s 

reviewing the possibility of additional resources and will do 

its share to help ensure free and honest elections. 

Sincerely, 

Ronald Reagan 
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Subject: 
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January 30, 1985 

MEMOFANDUM FOR MR. ROBERT C. MCFARLANE 
THE WHITE HOUSE 

Bolivia - Response from President Reagan to UN 
Secretary General Perez de Cuellar 

UN Secretary General Perez de Cuellar has written to 
President Reagan alerting him to the difficult economic 
situation in Bolivia and asking the United States to provide 
urgent support to the Siles government to help ensure its 
survival until the June elections. 

We share the Secretary General's assessment that the 
situation in Bolivia is indeed disturbing and the period until 
the June elections critical. We have already taken steps to 
provide new resources and to speed up disbursement of assistance 
programs approved during t~is last year. Negotiations have 
begu~ with the GOB for an additional $10 million in PL 480 food 
aid and . $7.5 million in disaster relief funds. If Bolivia would 
adopt a serious economic program in t"i1e next two months, we 
could make $25 million in ESF available. Our ultimate goal is 
to see the GOB undertake meaningful corrective measures to deal 
with the country's current economic chaos. In the near term, 
however, we will continue to review conditionality as we balance 
political considerations with the need to see firm GOB action on 
the ecrnomy so that resources are not wasted. 

T} 1 -:: ::. ':. cached draft reply from tl1e President to p,- L ez de 
Cuellar conveys our sharP.d sense of concern about the survival 
: I Bolivian democracy, pointing both to our po 1 itical and 
economic support for the Siles regime and our willingness to 
consider new resources to help democrQcy survive and to ensure 
free and honest elections in June. 

!\..ttacnments 
Tab 1 - Draft Cable 
Tab 2 - Incoming Correspondence 

C m~P I DEf:fi' IAL­
DEC L: OADR 

Nicholas Platt 
Executive Secretary 

DECLASSIFIED 

NLRR.f¼\36~ /,:It\ ) ';'1 g :J It> 
J 

BY~ l~tl , < NARA DATE _ ~ 13 
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THE SECRETARY-GENERAL 

7 January 1985 

Dear Mr. President, 

When I have spoken with you on world affairs, I have 
mentioned the serious concern I feel about the grave 
economic problems confronting Bolivia, which threaten . the 
survival of the democratic experiment that began there 
only two years ago. I fear that failure to solve these 
difficulties would not only undermine political and sccial 
stability within that country but also have incalculable 
consequences beyond its frontiers, because of its key 
position at the heart of Latin America. 

At the request of H.E. President Hernan Siles Zuazo, I 
have been endeavouring to mobilize international 
co-operation in support of the Government's own efforts to 
ameliorate the situa tion. This work has been undertaken 
by my Special Representative, who has maintained close 
co-operation with your Government. 

Unfortunately, despite our best efforts, the situation 
has continued to deteriorate alarmingly. The Government, 
which inherited a disastrous economic situation from its 
militar y predecessors, has been unable to enforce 
successive stabilization programmes on a population 
already cimong the poorest in Latin America. It has found 
itself in an ever-tightening vicious circle: on the one 
hand, promises of ~~ternational finanr al support have not 
materialised, being conditioned on t -1e prior adoption by 
the ·Government of tough economic measures; on the other, 
the Government is unable tc ~1010 the line on such measures 
without serious ri:k to its own survival, unless it can 
convincingly demonstrate to a population which has seen 
its frugal living standards decline even further, that 
international support is immediately forthcoming. 

His Excellency 
Mr. Ronald Reagan 
President of the United States 

of America 
Wash ington 



Matters have recently come to a head. On the 
political front the Government has been forced by 
opposition pa~ties to advance the elections by one year to 
June 1985. It has also virtually lost control of the 
economy, as evidenced by the onset of hyper-inflation, 
expected to reach 2,000 per cent for 1984, but now rising 
to even more astronomic heights. History has demonstrated 
that no social fabric or democratic structure can long 
withstand strains of _these dimensions. My fear is that 
unless this runaway inflation can be contained, democracy 
could come to an end in Bolivia before the elections. 

I believe that what is now needed is a political 
decision on the part of the international community to 
safeguard democracy in Bolivia, rather than insistence on 
prior fulfilment of economic criteria that are becoming 
increasingly unrealistic as the crisis deepens. I am 
heartened that this thinking is shared by the US State 
Department and has found practical expression in proposals 
for immediate support discussed in Washington with the 
Bolivian Planning Minister just before Christmas. 

This does not of course relieve the Government of 
Bolivia of its obligation to undertake energetic remedial 
action. The United Nations has lost no opportunity in 
emphasizing this point to the Government and I believe 
that President Siles Zuazo is conscious of his historic 
duty to take urgent and decisive action in the few months 
remaining to him, regardless of the political cost. 
Indeed, I understand that a stringent stabilisation 
programme "Till come into effect-_ early in January. 

If it is to succeed this time, urgent support in the 
form of cash, food an~ vital con@o6ities must be -available 
without delay so th~t President Siles could demonstrate to 
the people Lhat the further sacrifices demanded of them 
would not be in vain. Such support would also help bridge 
the cr i tical weeks of negotiation with the International 
Monetary Fund for a longer-term arrangement. 

It is here that the decisions now being taken by the 
State Department are so crucial, and I would like to 
express my appreciation of t~e policy adopteci by your 
Government, as well as the hope that it will be translated 
into timely actions in light of the evolving_situation in 
Bolivia. 



The US action is also a vital example to others. Only 
the United States could take the first step in trying to 
resolve this complex and increasingly fragile situation 
and, on the basis of this initiative, I am renewing my 
efforts to persuade other members of the international 
community to follow suit. 

I hope, Mr. President, that you will bear with me for 
bringing this matter to your personal att~ntion. I am 
confident that you will appreciate that I would not do so, 
were it not for my conviction that the safeguarding of the 
democratic process in Bolivia is critical, not only for 
that country, but for the Latin American continent as a 
whole. 

Please accept, Mr. President, the assurances of my 
highest consideration. 

Javier Perez de Cuellar 



Matters have recently come to a head. On the 
political front the Government has been forced by 
opposition parties to advance the elections by one year to 
June 1985. It has also virtually lost control of the 
economy, as evidenced by the onset of hyper-inflation, 
expected to reach 2,000 per cent for 1984, but now rising 
to even more astronomic heights. History has demonstrated 
that no social fabric or democratic structure can long 
withstand strains of these dimensions. My fear is that 
unless this runaway inflation can be contained, democracy 
could come to an end in Bolivia ~efore the elections. 

I believe that what is now needed is a political 
decision on the part of the international community to 
safeguard democracy in Bolivia, rather than insistence on 
prior fulfilment of economic criteria that are becoming 
increasingly unrealistic as the crisis deepens. I am 
heartened that this thinking is shared by the US State 
Department and has found practical expression in proposals 
for immediate support discussed in Washington with the • 
Bolivian Planning Minister just before Christmas. 

This does not of course relieve the Government of 
Bolivia of its obligation to undertake energetic remedial 
action. The United Nations has lost no opportunity in 
emphasizing this point to the Government and I believe 
that President Siles Zuazo is conscious of his historic 
duty to take urgent and decisive action in the few months 
remaining to him, regardless of the political cost. 
Indeed, I understand that a stringent stabilisation 
programme will rc,ue into effect early in January. 

If it is to succeed this time, urgent support in the 
form of: cash, food and vital commodities must be available 
without delay so that President Siles could demonstrate to 
the people that the further sacrifices demanded of them 
would not be in vain. Such support would also help bridge 
the critical weeks of negotiation with the International 
Monetary Fund for a longer-term arrangement. 

It is here that the decisions now being taken by the 
State Department are so crucial, and I would like to 
express my appreciation of the policy adopted by your 
Government, as well as the hope that it will be translated 
into timely actions in light of the evolving situation in 
Bolivia. 



The US action is also a vital example to others. Only 
the United States could take the first step in trying to 
resolve this complex and increasingly fragile situation 
and, on the basis of this initiative, I am renewing my 
efforts to persuade other members of the international 
community to follow suit: 

I hope, Mr. President, that you will bear with me for 
bringing this matter to you~ personal attention. I am 
confident that you will appreciate that I would not do so, 
were it not for my convictic~ that the safeguarding of the 
democratic process in Bolivia is critical, not only for 
that country, but for the Latin American continent as a 
whole. 

Please accept, Mr. President, the assurances of my 
highest consideration. 

Javier Perez de Cuellar 
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E: SBROWN 
T: RBAUERLEIN 
AID/LAC/S: FALMAGUER 
IO:RKIRK 

SUBJECT: PRESIDENT REAGAN'S REPLY TO THE UN SECRETARY 
GENERAL'S LETTER ON BOLIVIA 

REF: USUN 57 
~ '., 
J !. .. \ ', 

1. PLEASE FORWARD THE FOLLOWING REPLY FROM PRESIDENT 
REAGAN TO UN SECRETARY GENERAL PEREZ DE CUELLAR'S JANUARY 
7 LETTER ON BOLIVIA. NO ORIGINAL WILL FOLLOW-

2- BEGIN ":'EXT: 

DEAR MR. SECRET ARY GENERAL: ~ L\V I A <5 
~ 

- THANK YOU FOR YOUR_~TER OF JANUARY 7 RE~ARDING THE 
DIFFICULT PROBLEMS PRE½~!LY FACING BOLIVIA. I SHARE 
YOUR CONCERN ABOUT 'Tt+E- ALARMING ECONOMIC DECLINE rnr-

,. (OLIM'f"''' (O~TINUE:S "G£EXPE~:::-N-ff AND THE POTENTIAL T~REAT 
THIS REPRESENTS TO~~±VIA-LS FRAGILE DEMOCRACY. YOUR 
RENEWED EFFORTS TO MOBILIZE INTERNATIONAL SUPPORT FOR 
BOLIVIA, ESPECIALLY IN THE CRITICAL PERIOD UNTIL THE JUNE 

~.Q.EE.ICIAL U~E-
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PRESIDENTIAL ELECTIONS, ARE MUCH APPRECIATED-

- A~ 1 YOU KNOW, THE UNITED STATES GOVERNMENT HAS ~EEN A 
ST R ON 't? SU P PO RTE.!) ~ B O L I VI A N DE M O CR A CY S IN CE T HE 
RESTORATION OF CIVILIAN GOVERNMENT MORE THAN TWO YEARS 
AGO- FOSTERING DEMOCRACY THROUGHOUT THE HEMISPHERE 
CONTINUES TO BE A PRINCIPAL OBJECTIVE OF MY 
ADMINISTRATION. 

CONSISTENT WITH THIS POLICY, WE HAVE ACTIVELY 
SUPPORTED THE SILES G0VERNMENT BOTH POLITICALLY AND 
ECONOMI LLY OVER THE PAST TWO YEARS- WE HAVE REPEATEDLY 
EXPR SE ~PUBLICLY M!!' PR I VA TEL Y.J UR STRONG SUPPORT&OR ___ 
CONTIN D CONSTITUTIONAL RULE A~D OUR OBJECT O ~­
ATTEMPT BY POLITICAL OR MILITARY ELEMENTS TO DISRUPT 
DEMOCRATIC PROCESSES:- WE WILL CONTINUE TO ..fiilgAfFIRM THIS- )::o ,S:V t> 

-PGSITI~ 

RONALD REAGAN 

~L _/ ~ 
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SUBJECT: PRESIDENT REAGAN'S REPLY TO THE UN SE-e-RETARY 
GENERAL'S LETTER ON BOLIVIA 
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· ,1 . ... 

1- PLEASE FORWARD THE FOLLOWING REPLY FRory---p·~c.:;IDENT 
REAGAN TO UN SECRETARY GENERAL PEREZ DE CUELLAR'S JANUARY 
7 LETTER ON BOLIVIA. NO ORIGINAL WIL~ FOLLOW-

2 - BEGIN TEXT: 

DEAR MR- SECRETARY GENERAL: 

THANK YOU FOR YOUR LETTER OF JANUARY 7 REGARDING THE 
DIFFICULT PROBLEMS PRESENTLY FACING BOLIVIA. I SHARE 
YOUR CONCERN ~ROUT THE ALARMING ECONOMIC DECLINE THE 
COUNTRY CONTINUES TO EXPERIENCE tND THE POTENTIAL THREAT 
THIS REPRESENTS TO BOLIVIA'S FRAGILE ~F.MOCRACY. YOUR 
RENEWED EFFORTS TO MOBILIZE INTERNATIONAL SUPPORT FOR 
BOLIVIA, ESPEC~ALLY IN THE CRITICAL PERIOD UNTIL THE JUNE 

HMfTED eFFIGIAL USE-= 

6176D 
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PRESIDENTIAL ELECTIONS, ARE MUCH APPRECIATED. 

AS YOU KNOW, THE UNITED STATES GOVERNMENT HAS BEEN A 
STRONG SUPPORTER OF BOLIVIAN DEMOCRACY SINCE THE 
RESTORATION OF CIVILIAN GOVERNMENT MORE THAN TWO YEARS 
AGO- FOSTERING DEMOCRACY THROUGHOUT THE HEMISPHERE 
CONTINUES TO BE A PRINCIPAL OBJECTIVE OF MY 
ADMINISTRATION. 

CONSISTENT WITH THIS POLICY, WE HAVE ACTIVELY 
SUPPORTED THE SILES GOVERNMENT BOTH POLITICALLY AND 
ECONOMICALLY OVER THE PAST TWO YEARS- WE HAVE REPEATEDLY 
EXPRES~F~ PUBLICLY AND PRIVATELY OUR STRONG SUPPORT FOR 
CONTINUED CONSTITUTIONAL RULE AND OUR OBJECTIONS TO ANY 
ATTEMPT BY POLITICAL OR MILITARY ELEMENTS TO DISRUPT 
DEMOCRATIC PROCESSES- WE WILL CONTINUE TO REAFFIRM THIS 
POSITION. 

SINCE OCTOBER 1982, OVER 200 MILLION DOLLARS IN 
UNITED STATES AID HAS BEEN PROVIDED TO BOLIVIA. WE 
R~MAIN PREPARED, WITHIN OUR BUDGETARY LIMITATIONS, TO 
CONSIDER ADDITIONAL RESOURCES- HOWEVER, OUR ABILITY T1 
JUSTIFY MORE AID IS INFLUENCED BY THE WILLINGNESS Of THE 
BOLIVIAN GOVERNMENT TO HELP ITSELF- THE SILES 
GOVERNMENT'S RECORD IN THIS RESPECT IS DISHEARTENING, AND 
WHILE RECENT CABINET CHANGES MAY SIGNAL CHANGING 
ATTITUDES, IT IS NOT CLEAR THAT EITHER A SERIOUS 
STABILIZATION PROGRAM OR AN AGREEMENT WITH THE IMF IS IN 
PROSPECT. 

NONETHELESS, BECAUSE Of THE IMP?RTANCE WE ATTACH TO 
THE SURVIVAL Of CONSTITUTIOijAL ORDER - UNTIL A NEW 
DEMOCRATICALLY ELECTED ~OVERNMENT TtKE~ OFFICE IN AUGUST, 
WE ARE REVIEWING THE POSSIBILITY OF ADDITIONAL RESOURCES 
FOR BOLIVIA, MAINLY IN THE FC~M OF FOOD AID- ALSO, 
SUBJECT TO BOLIVIAN GOVERNMENT DESIRES, WE WANT TO HELP 
ENSURE FREE AND HONEST ELECTIONS, AND WILL MAKE EVERY 
EFFORT TO RESPOND POSITIVELY TO REASONABLE BOLIVIAN 
ELECTORAL AID REQUESTS CONSISTENT WITH U.S. LAW AND 
FUNDING CONSTRAINTS. 

SINCERELY, 

RONALD REAGAN 

END TEiTYY 
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MEMORANDUM FOR: 

SUBJECT: 

DEPARTMENT OF STATE 

Washington , O .C. 20520 

January 16, 1985 

Mr. Robert M. Kinunitt 
National Security Council 

Alerting NSC on Presidential 
Correspondence 

S/S-8501242 

0431 

Enclosed is a copy of a letter to President Reagan 
from SYG Javier Perez de Cuellar of the United Nations 
which is transmitted for your information. 

This document was received in the Executive Secretariat 
Information Management Section on January 15, 1985. 

/f7 ~d/7 ,., 0 L 
(_£-~ Dir:-~~/

0

~ 

Information Managemeni Section 
Executive Secretariat 

ext. 23836 



S/S 8501242 

THE SECRETARY-GENERAL 

7 January 1985 

Dear Mr. President, 

When I have spoken with you on world affairs, I have 
mentioned the serious concern I feel about the grave 
economic problems confronting Bolivia, which threaten the 
survival of the democratic experiment that began there 
only two years ago. I fear that failure to solve these 
difficulties would not only unaermine political and social 
stability within that country but also have incalculable 
consequences beyond its frontiers, because of its key 
position at the heart of Latin America. 

At the request of H.E. President Hernan Siles Zuazo, I 
have been endeavouring to mobilize international 
co-operation in support of the Government's own efforts to 
ameliorate the situation. This work has been undertaken 
by my Special Representative, who has maintained close 
co-operation with your Government. 

Unfortunately, despite our best efforts, the situation 
has continued to deteriorate alarmingly. The Government, 
which inherited a disastrous economic situation from its 
military predecessors, has been unable to enforce 
successive stabilization programmes on a population 
already among the poorest in Latin America. It has found 
itself in an ever··tightening vicious circle: 0n the one 
hand, promises of intc£national financial suppo1t have not 
materialised, being conditioned on rhe prior adoption by 
the Governrr.c11t of tough economic measures; on the other, 
the Government is unable to hold the line on such measures 
without serious risk to its own survival, unleso it can 

-convincingly de,nonstrate to a population which has seen 
its frugal living standards decline even further, that 
international support is immediately forthcoming. 

His Excellency 
Mr. Ronald Reagan 
President of the United States 

of America 
Washington 

~ 



LU 
Matters have recently come to a head. On the 

political front the Government has been forced by 
opposition parties to advance the elections by one year to 
June 1985. It has also virtually lost cont~ol of the 
economy, as evidenced by th~ onset of hyper-inflation, 
expected to reach 2,000 per cent for 1984, but now rising 
to even more astronomic heights. History has demonstrated 
that no social fabric or democratic structure can long 
withstand strains of these dimensions. My fear is that 
unless this runaway inflation can be contained, democracy 
could come to an end in Bolivia before the elections. 

' 
I believe that what is now needed is a political 

decision on the part of the international community to 
safeguard democracy in Bolivia, rather than insistence on 
prior fulfilment of economic criteria that are becoming 
increasingly unrealistic as the crisis deepens. I am 
heartened that this thinking is shared by the US State 
Department and has found practical expression in proposals 
for immediate s~ppcrt discussed in Washington with the 
Bolivian Planning Minister just before Christmas. 

This does not of course relieve the Government of 
Bolivia of its obligation to undertake energetic remedial 
action. The United Nations has lost no opportunity in 
emphasizing this point to the Government and I believe 
that President Siles Zuazo is conscious of his historic 
duty to take urgent and decisive action in the few months 
remaining to him, regardless of the political cost. 
Indeed, I understand that a stringent stabilisation 
programme vill come into effect early in January. 

If it §s t0· succeed this time, urgent support in the 
form of cash, food and vital con@o6ities must be availabl~ 
with~~t delay so that President Siles could demonstrate to 
the people that the further sacrifices demanded of them 
would not be in vain. Such support wouiu 3lso help bridge 
the critical weeks of negotiation with the International 
Monetary Fund for a longer-term arrangement. 

It is here that the decisiins now being taken by the 
State Department are so crucial, and I would like to 
express my appreciation of the policy adopted by your 
Government, as well as the hope that it will be translate~ 
into tim~ly actions in light of the evolving situation in 
Bolivia. 



\\ 

The US action is also a vital example to others. Only 
the United States could take the first step in trying to 
resolve this complex and increasingly fragile situation 
and, on the basis of this initiative, I am renewing my 
efforts to persuade other members of the international 
community to follow suit. 

I hope, Mr. President, that you will bear with me for 
bringing this matter to your personal attention. I am 
confident that you will appreciate that I would not do so, 
were it not for my conviction that the safeguarding of the 
democratic process in Bolivia is critical, not only for 
that country, but for the Latin American continent as a 
whole. 

Please accept, Mr. President, the assurances of my 
highest considerafion. 

Javier Perez de Cuellar 

...... 1 . 
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MEMORANDUM POR MR. ROBBRT C. MCl"AJU.ABE 
THE WITI HOUSE 

Bolivia - ~••ponae fro■ Preaident Reagan to UN 
Secretary General Perez de ~•llar 

ln reapon•• to the HSC'• cle•r•nce reque■t on th• 
Preaident•• reply to Perez de CUeller'• January 7 letter ort 
nolivia, we wi ■h to make the following coaaenta, 

1. Depart■ent believe• t.he aecond aentence in paragraph 
four ahould read •However. our ability t.o releaae further aid ia 
lnfluenc•d by the willingn••• of th• Bolivian governaent to help 
it ■elt.• Ve belie-ve thi ■ language ia aore appropriate a■ th• 
queat ior~ of ■peci f ic conditionality prec:edent. to diaburae .. nt qf 
U.S. aid i ■ a •att~ of negotiation bet.ween the GOB and the U.F-G .. 

2. Since the original draft reply waa •ul>~itted to the · 
NSC, the Governaent of Bolivia baa announced a Geri•• of 

- ~cono■ ic ieasur••• including a ■ajor dev~luation and price 
incr•a••• on baaic coaaoditi••· Ve are •n~ourag9d by th••• 
meaaure• and are atudying the■ carefully to determine the exteat 
to whl ch they ae•t· condi tiona a9reed upon for disl:>urae■ent of 

-

•dd it 101.-l reaour·e••-· Th• propoaed new la■t aor.tence in 
paragra~h four 1efleeta ~h••e circuaatancea. 

l~ Becau■e u.s. - aaaietancr caanot 9uarantee f•tud-fr•• 
• l••·::t hl'r..•• we augge■ t the final ,entence in the l ... ,.t paragraph 
end vith • .•. and will do it• ahare to help •n■ure fr•• and 
i\Oneat elect.ion■.•--

Attachaent ■ 
Tab l - bviaed Draft Reply 

~ · 

OttLi &f>R 

■icholaa Platt 
Bzec:utive Secretary 
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DEPARTMENT or STATE 

SUGGt:STEO REPLY FOR THE UH SECltftARY GENERAL 

Dear Mr. Secretary Generals 

Thank you for your letter of January 7 regardin~ the 

difficult problea■ pre■ently facing Bolivia. I ■bare your 

~~n~ern about Bolivia•• alaraing •conoaic decline and the 

p~tential thr~at thia repreaenta to ita fragile deaocracy. Your 

ren•w•d effort■ t _o_aobilize international aupport for Bolivia. 

~•pecial l!' in the cr-1 ti cal period until t.he June pre•idential 

ele~tionJ, are muc~_appreciated. 

A.a you knowi the United State■ Governaent ha■ ■trongly 

aupported Bolivian deaocracy ■ ince the reatoration of civiliaq 

gov•rnaent .ore th~-- -tvo year ■ ago. " .✓atering deaocracy 

throughcut the heaiapher• continue• tot>. a principal objective 

of my adainiatratio~e 

Hi• Excellency · 

Dr. Javier Pere& de CUellar, 

Secretary General of the Uni~•d a.tiona, 

Hew Yorlc. 



Con•iatent with thi ■ policy. we have actively ■upported the 

Sil~s government both politically and econo■ically over the paft 
--

two yeara. We have repeatedly expressed. publicly and 

rrivately. our strong support for continued con■titutional rulf. 

and our objection• to any atte■pt by political or ■ilitary 

~\~e~nts to disrupt democratic proc•••••• We . will continue to 

do ■o. 

Over $200 ■ illion in United St•t•• aid baa been provided to 

Bolivia •inc• October 1982. We reaain prepared, within our 

hudgetary liaitatfone, to conaider additional reaourcea. 

no .. ever, our ab! fit)'._ to releaa• further aid\ I.a influenced by the 

willingn••• of the Bolivian govern■ent to help itaelf. We are 
-

eurrently examining the econoaic -••urea announced by the Silea 

qovernaent on 1-'ehruary 9, _and will be factoring tbea into 

conai4•~~tion• of future aaaiatance. 
i' -

Because of the i■portance Je attach to th• aurvival of 

con ■ t itutional c.,rde-r i ,, Bolivia , the U.S. governaent i• 

rftvi~wing the poe•ibility of additional resource■ and will do 

it• ■har• to help enaure fr•• and hon••t electiona. 

Sincerely, 

Ronald Reagan 
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TIIF ••HITP. HOl"II 

Dear Mr. Secr•tary ~n•r•ls 

Thank you for your let. · ~· c- of Janu&ry 7 r~rd1119 
th• difficult probleni• pr•••ntlr !acing Bolivia. 
l ahare your eoncern about lolivia'• alal'llil'MJ 
econc,aie ~•eline and t.he pc,tentt~l threat thie 
represent• to ita !ra9ile democracy. Your renavea· 
effort• to nobilit~ international ■upport for 
lol1v1a, e1pec_1ally 1n the critical period until 
~he Jw,e Preaidenti•l electiona, are ~ucb 
appreciate. 

A• you knov, the Unit~ Stat•• Gcverr1t1ent baa 
•~rongly •upport•d Bolivian d.-ocr•ey aince the 
reator-ation o! c:.i.vilian 9over"'"11t 1110r• t.MD two 
year• a90. Fosterina deaocracy t.hroQCJh01&~ the 
he,niephere continu~• to he a principal objecti•• 
of ray adlftini•tr•t1f'n . . 

Conaietent with th'ia polic-y. ve hav• actively 
•upported th~ ~ilP.~ r.over,-.nt both politically 
and eeonCl!lieally over t.h• s,.at two yeara. We have 
r•pe•tedly e•pr• t •f"'d, publicly end privet•ly, our 
•tron9 eupport for continued con1titutic~el rule 
and our objec~iona to any attempt by political or 
ailitc1y •lernen~• to diarupt democratic proceaaea. 
We will continue to do ao. 

Over 1200 •illion in United Sta~•• aid l\aa ~ 
provided to Bolivia since October 1!12. We rDain 
prepared, with~n cur bud9etary 11.Jftit~ticne, ~o 
con■ ider additional re■oure••• Hcrde~~r, e-ur 
ab11lty to r•l~••• further aid la c~nditio~~d upon 
•• ,,,,enel ateos toward• ••rio~• e!Lbili~~~ion 
pr09rUl or an agr•-•nt with t! l:J u--:7. -¥-;r:TL!l•• 
Ge~el'Nlaa,•• recortl iJl uai1 r••~~ ha• t ,-,:"'.~ 
diebe1rten1~~. •lthe•t~ receA, eebifle, ehu9ca -~ 
• S 9a1 l chatt~ l11fiJ • t. t:i u.ld•• • 

' • 
I 
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Nonet!Mt1•••• beeauae of the iJnportance we attach 
to th• •urvival of c0n1tituti0nal order in Bolivia1 

the o.a. Covernaent ia reviewin9 t.he po■aibili~y 
of affi~lonal reaource• and will do it• ahare ~ 
enau.re fr .. and hon••t election•. 

Slncer•lJ'• 

.. 

■1• S.cellency 
Dr • .la•ier Perea de CU.llar 
secretary General of Ula Unit.cl 11auoaa 
..., Tort 

. .. 

- i 
I 

i lJ h 
l' 

.f 
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HEHORANDl,JH POR MR. ROBERT C. MC!'AIU..AHE 
THE WHITe HOUSE 

Bolivia - Reaponae fro■ Preaident Reagan to UN 
Secr.etary General Perez de CUellar 

ln reapon•• to the asc•• clearance reque■t on the 
rre ■ ident•• reply to Perez de Cueller•• January 7 letter ort 
Bolivia. we wi ■h to make the folloving coa■ent•a 

l. Depart■ent believe• the aecond aentence in paragraph 
four ahould read ·However, our ability to releaa• further aid ia 
influenc~d by the willingn••• of th• Bolivian govern■ent to help 
iteelt.• Ve believe thia language i ■ ■ore appropriate a■ th• 
que ■ tion of ■peci,fic conditionality precedent. to diaburae .. nt. qf 
U .s . . aid i• a ••tt•~ of negotiation betveen the GOB and the USG. 

2. Since th• original draft r•ply •~• ■\lbnitted to the 
NSC, the Governaent of Bolivia haa announced a Geriea of 

·- ftcono■ ic ••••ur••• -i-ncludlng a ■ajor devaluation and price 
incr•a••• on baaic coaaoditi••• We are encouragctd by th••• 
meaaurea and are atudying the■ carefully to d~termi~• the extent 
to which they aeet condition■ agreed upon for disbur:■e■ent of 
additional reaoure••· 'ftle propoaed new la■ t cer.lence in 

_ paragraph four tefl~eta these circuaatanc••· 

3. Becau•• u.s. - aaaiatanc• caanot 9uar.~~~= fraud-fr•• 
•~•ctiona. we auggeat the final oentenc• in th~ · ~aat paragraph 
end vith • •.• and will do· it• ahare to help enaure fr•• and 
honeat election•.•~ 

Attaehaenta 
Tab l - Reviaed Draft Reply 

--a>IIPH>Zlf.!'lAL 
DfcLs ciJ>R 

■ichol•• Platt 
bec:utive Secretary 
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DEPARTMENT or STATE 

SUGGt:STED REPLY POR THE UN SECRETARY GENERAL 

Dear Hr. Secretary Generals 

Thank you for your letter of January 7 regarding the 

d&ttlcult probl••• pr•••ntly facing Bolivia. 1 ahare your 

~~n~ern about Bolivia'• alaraing econoaic decline and the 

potential threat thia repreaenta to it• fragile deaocracy. Your 

renewed •ffort• to aobili&e international aupport for Bolivia. 

~•pecially in the- c _ritical period until th• June pre•idential 

electiona, are much appreci&ted. 

Aa you know, the United State■ Governaient ha■ ■trongly 

aupported Bolivian ~~•ocracy aince the reatoration of civiliaq 

governaent. aore than two year ■ ago. Foat.ering deaocracy 

throughout th• he■ :aphere cont ~h~-• - to be a principal objective 

of •Y adainlatration. 

Hia Excellency · 

Dr. J•vier Pere& de CUellar, 

secretary General of the United llationa, 

Hew Yorlc. 



Conaiatent with thi ■ policy. we have actively aupported the 

Sil~s govern~~nt both politically and econo■ically over the pa,t 

two yeara. We have repeatedly exprea■ed, publicly and 

privately, our strong support for continued con■titutional rulf. 

and our objection■ to any atte■pt by political or ailitary 

~l~m~nts to disrupt democratic proc•••••• We will continue to 

<10 ■o. 

Over •200 ■ illion in United Stat•• aid baa been provided to 

Bolivia ■ inc• October 1982. We reaain prepared, within our 

hudgetary limitati_ona, to conaider additional re■ourcea. 

However, our abi l i _~y to rel•••• further aid i• influenced by the 

willingn••• of the Bolivian governaent to help itaelf. We are 

c-urrently ~examining ___ the econo■ic .. aaur•• announced by tfte Silea 

q<.>v~rn■ent on •·chruary 9, and wil.l t>. fact.oring thea into 

conaid•r~tion• of future aaaiLtance. 
~ -

-
Because of the i ■por~ahce we attach to th• aurvival of 

con ■titutional ~rd~r -i •• Bolivia, the U.S. governaent i• 

revi~win9 the poaaibility of additional resource• and will do 

i t • ■hare to help enaure fr•• and hon••t electiona. 

Sincerely, 

Ronald Reagan 
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TIIF' "'HITF. HOl"S■ 

Dear Mr. Secr~tary '-en•~•li 

Thau you for your le\. · ,. r of January , r~1dJ.119 
the difficult problen-a pr•••ntly feeing Bolivia. 
I ahare your eoneern about aolivia' ■ alantift9 
econceic ~•cline and t.h• potential threat thia 
repreaenta to its fra9ile democracy. Your r•navea· 
effort ■ to nobilitP international support for 
Bolivia, •1pec1ally 1n the critical period until 
tha ihm• Preaidenti•l •l•ctiona, are much 
appreciated. 

Aa you knov, the' .\Jnit~ State• Gcvernlftant baa 
•~rongly •upport~~ Bollvi•n danocraey since t.he 
reatoration o! civilian 9over......-nt more t.ban two 
year• .. 90. Fosterina dllllOCracy t.hrou9bc,ut the 
hemi•phere continu~• to he• princi1>4l objeet.1~• 
of "Y adrn1ni•tra t i~n. 

Coneietent with thi- policy, ve hav• actively 
1upported th~ ~ilP.~ r.over,..nt both politically 
and econ01Dically over. the paat two yeara. We have 
repeatedly e'(pr•••_f"d, publicly and priv~Uly, our 
atron9 eupporr, for continued conatitu~ic~~l rill• 
and our ~bjec~iona to any atteapt by political or 
ailit.~,y element• to diarupt democratic proceaaea. 
We will continue to do ao. 

OYer •~oo •illion in United State• aid has~ 
provided to Bolivia since Octob4tr 1!32. We remain 
prepared, within our budqetary 11.Jftit~ticne, ~o 
con1ider additional reaourer■• H0tN!•!t1r, c:tir 
ab111 ty to rel•••• further • id 1a e~n~i tio.~«:d upon 
••Clt,efteJ steps toward a ••rloua e '~.:.bilit.:ei ion 
pr09ru or an agreeaent vit.h tL'.l I!':-:c• . ~ ::·~:t'"tes­
c.~•l'IW ••••a recos4 iJI tbi I :a5~!" !:HI• t ·,, .. :l.-. 
d1abe•rten~~,, •lthe•t~ rac•A• C&bi-fi~, ~h~t•• -~ 
eS9a1i ehaft,ift~ •t~ic!IM5••• 
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•onet>Htle••• ~eauae of the 1-portance ._ att.aeb 
to the aurvival of con■ titutianal order in Balivia, 
the o.a. Gover.-.nt 1a ~•viewin~ t.he poaailaility 
of addi~lonal reaource• and will ~o it• •hara t:o 
eneu.ro fr .. and honeat election•. 

Slncarely. 

.. 

■1• bcellency 
Dr. ~••i•r Perea de C\aellar 
a.cret.ary General of Ula United 11auoaa 
llewYort 

r 
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