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-CONFIDENf IAL 
NATIONAL .SECURITY C-OUNCIL 

SECRETARIAT 
PAGE lll 
EOB 096 

LA PAZ 3659 
AN0ll7080 

DTG: 101727Z MAY 85 PSI/: 003'! : 

TO R: 130/1733Z CSN: HC E470 

DISTRIBUTION: RAY-01 NORT-01 BURG-01 TILL-01 /004 A2 

WH TS ASS IG NED DI ST RIB UTION: 
SI T: 
EOB: 

OP I MMED 
UTS9516 
DE RUEHLP #3659 13!!1728 
0 llll 7272 MAY 85 
FM AMEMBASSY LA PAZ 

TO SEC STATE \IASHDC IMMEDIATE 5698 

INFO AMEMBA SSY BOGOTA 3389 
AM EMBA SSY BRASILIA 3626 
AMEMBA SSY BUENOS Al RES 6419 
AMEMBASSY CARACAS 4310 
AMEMBASSY LIMA 1350 
AMEMBASSY QUI TO 33 13 
USMI SS ION USUN NEW YORK 2607 
DIA WASHDC 
USAFSO HOWARD AFB PN/ / LAI 
USCINCSO QUARRY HEIGHT S PN //J2/ INTAFF/ SCJ2 -PLOPS// 

,€0NFIO[NTIAL -

LIMITED OFFIC IAL USE LA PAZ 03659 

DIA FOR IR BRANCH; USC INCSO ALSO FOR POLAD 

E. 0. 123 56: N/A 
TAG S: PGOV, BL 
SUBJECT: SILES' CABINET RESIGt!S 

REF: LA PAZ 35 10 

1. IUI AFTER WEEKS OF SPEC ULATION ANO POL IT I CAL 
INFIGHTING PRE SIDE NT SILES ' CABINET FINALLY RESIGN ED 
EN MASS E ON tlAY 9, LE AVING SILES FREE TO CHOOSE WHAT 
WILL PROBABL Y BE HIS LAS T GROUP OF MINISTERS. INTERIOR 
MINI ST ER FEDERICO ALVAREZ PLATA RESI GN ED FIRST EARLY 
IN THE DAY; THE OTHERS FOLLOWED SU IT SOON AFTER . 
PALAC E SPOKESME N HAVE INF ORMED THE PRESS TH AT A NEW 
CABINET WOULD BE NAMED BY LAT E MAY 10 OR EARLY ON THE 
11 TH . 

2. ILOU I COMMENT: THE CABINET CRISIS WAS BREWING FOR SOME 
TIME. SILES ' NATIONALI ST REVOLUTIONARY MOVEMENT OF 
THE LEFT IMN RII HAS BEE N BADL Y SPL IT BY THE NOMIN AT ION 
OF ROBERTO JORDAN PANDO IREFTEL) FOR PRE SI DE NT, WI TH 
THE "LEGALIST S" CENTERED AROUND ALVAREZ PLATA AND 

DEFENSE MINI STER MANUEL CARDENAS ESPECI ALL Y MIF FED 
WI TH THE SELECT I ON OF JORDAN PANDO. ALSO, ANY 
MINI STER THAT WANTED TO RUN FOR CONGRES S WOULD 
HAVE HAD TO RESIGN BEFORE MAY 16 TO MEET THE 
LEGAL REQUIREMENTS FOR SENATOR OR DEPUTY. 111TH ALL 
THE MNRl'S INTERNAL PROBLEMS A PROMPT NAMING OF 
A NEW CABINET IS NOT AT ALL CE RTAI N; SILE S ONCE 
WENT TWO MOUT HS WITHOUT NAM IUG A NEW CABIN ET 
AFTER A SIMILAR MASS RESIGNATION OF MIN IS TER S 
IN DECEMBER 1983. 
(DR AFTED BY V. MAR T I NEZI CORR 

BT 
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UNCLAS EFTO 
NATIONAL SECURITY COUNCIL 

SECRETARIAT 

P AGE 01 
EOB351 

USCINCSO QUARRY HEI 0337 
AN0073 4 7 

DISTRIB UTION : RAY-01 NORT- 0 1 

WHTS ASSIGNED DISTRIBUTION: 
SIT: 
EOB: 

OP IMMED 
DE RUEOEHA tt0 337 130231 0 
0 1 0 2 1 3 0 Z MAY 8 5 

BURG-01 

DTG: 1021302 MAY 85 
TOR : 1 30 / 2340 2 

TIL L-01 / 004 A2 

FM USCINCSO QU ARR Y HEIGHTS PN / / SCJ2-TIC// 

TO AIG 7085 
DJCG L ANT 

UNCLAS EFT 0 

PSN:0039 01 
CSN: CRI570 

USDAO P AS& TO COMUSMILGP OR EQUIVALENT ORGANIZ ATION ; AM EMB P ANAMA 
P ASS TO ADS ; NAS ATLANTA NOT ADDEE P ASS TO NR CARGRU 0667; US NAVA L 
AIR STN PASS TO 361ST C A BDE / RUCLMHA; NAS DALL AS PASS TO RIPO FOR 
USCINCSOUTH 0270 
SU B J : U S SOU T H COM CUR R E NT I NT E L L I GE NC E B R I E F (S C I B ) 0 9 1 - 8 5 (U ) 

W) THE FOLLOWING ARTICLES WERE AMONG THE ITEMS BRIEFED TO USCINCSO 
ON 10 MAY 85, AND ITEMS OF ARE A IN TEREST . THIS DOES NOT INCLUDE 
THOSE ITEMS SPECIFIC ALLY CONTROLLED BY OTHER AGENCIES. INFORM ATION 
WA S DERIVED FROM ALL-SOURCE INTELLIGEN CE, INCLUDING DAO REPORTING. 
THIS MESSAGE IS INTENDED FOR YOUR INFORMATION CO NCERNING ITEMS OF 
INTEREST WHICH AR E BRIEFED TO USCINCSO ON A PERIODIC B ASIS. PLE ASE 
DIRECT ANY QUESTIONS OR COMMENTS TO CAPT R. PUBILLONES, USA F, 
SCJ2-TIC , KY3-4704. THIS SCIB CON TA INS THE FOLLO WI NG ITEMS : 
ITEM 1: BOLI VI A: C ABINET RESIGNS (U) 

J. (U ) B O L I V I A . 
A. (U) THE C ABINE T OF BOLIVIAN P RESIDENT SU AZO COLLECTIVELY 
RESIGNED ON 9 MAY. BEC AUSE A PUBLIC OFFICIAL MUST RESIGN FROM 
OFFICE 60 DAYS BEFORE AN ELECTION , IT APP EARS THE FORMER C ABINET 
MEMBERS WILL RUN FOR CONGRESS. ELECTIONS WILL BE HELD 14 JUL. 
GOVERNMENT SOURCES REPORTED THE PRESIDENT SOON WI LL DISCLOSE THE 
LIST OF THE NEW CABINET, WHICH WILL BE IN OFFI CE UNTIL HE TU R NS OVER 
POWER ON 6 AUG, WHICH IS ALSO INDEP.ENDENCE DAY. 
BT 

UNCLAS EFT □ 
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EOBb 71 
LP PAL 6077 

alW09b09 
DTG: ~1 14 lOZ 0IIG BS 0 :; t,· l!l07 SJ 

! OK: U9 ! H ~l. c ~I .. hCl0 i L 

DISTRIBUTION: CH LD-01 VP -01 RAY-01 IIORT- 01 BU RG - 01 LUJ..:.Ql_ 
ST<K - 01 / 007 Al 

\./HTS ASS ! G!IEO DI STR I BUT I Oil: 

SIT: 

EOB: 

OP I MMEO 

UTS4012 

DE RUEHLP a6077 / 0l 2191 412 

0 07I4 10Z AUG 85 

FM AMEMBASSY LA PAZ 

TO SECST ATE \./ASHDC IMMEDIATE 7128 

INFO AMEMBASSY AS UNCION 3490 

AM EMBA SSY BOGOTA 365 5 
AMEMBA SSY BRASILIA 3903 

AMEMBA SS Y BUEN OS AIRE S 6703 

AM EMBA SS Y CARACAS 4567 

AME MBA SS Y LI MA 1692 

AMEMBA SSY QUIT O 3590 

AMEMBA SSY SAN TIAGO 6100 

USMI SSI ON USUN NE\./ YOR K 2860 
DIA WASHDC 

USAFSO HOWA RD AFB PN //L AI/ / 

USCINCSO QUAR RY HEIGHT S PN // J2 / INTAFF /SC J2-PLOPS// 

~CTION 01 OF 02 LA PAZ 06 077 

E. 0. 123 56 : OADR 

TAGS: PGOV, ECON , SNAR, BL 
SU BJECT : PAZ ' INAUGU RAL ADDRE SS STR ESSES ECONOM I C REFORMS 

AND CAM PAI GN AGAI NST COCAINE TRAFFIC 

I. (Cl SUMMARY: PRE S I DENT ELECT VIC TOR PAZ EST EN SSOR O, 
IN HIS IN AUG UR AL ADDRESS TO THE CONGRE SS , DEVOTED Al 

LEAST HALF OF HI S SPEECH TO PROPOSALS FOR ECONOMIC 

REFORM S. HE ACCORD ED FIRST PRIORI TY TO REACTIVATION OF 

THE PROD UCTI VE AP PAR ATU S. PAZ STATED THAT THE STAT E 

MINING CORPORA TION (COMIBOL I SH OULD OPERATE WITHOUT 

GO VE RNMEN T SU BSID Y ANO THAT ADOPTION OF A SINGLE REAL ISTIC 

EXCH ANGE RATE \./OULO STIMULATE MINERALS EXP ORT S. HE 
ST RE SS ED THE NEED FOR FOREI GN I NVE STMENT I N BOT H MINING 

ANO HYDROCARBONS, INDICATING THAT A NEU INVE STMENT CODE 

\./OULO BE STUDI ED . PAZ MENTI ON ED THE NE ED TO SA VE FORE ST S 

AN D WIL D L IFE FROM DESTRUCT I ON PNO CALLED FOR THE EL ltllNA-

TION OF CORRUP TI ON IN GENER AL. HE PROM ISED TO DO EVER Y-

THING POSS I BLE TO COMBAT TH E DRUG TRADE . PA Z END ORS ED 
JOINT ACT ION \./I TH THIRD WOR LD COUNTRIE S WHILE CAL L I NG FOR 
EXPANDE D RELATIONS WITH WESTERN AS WE LL AS COMMUNIS T 

CO UNTRIE S. FINAL LY, HE INS ISTE D THAT BOLIVIA WOULD 

CONTI NUE TD PR ESS I TS CLA IM FOR AN OU TLE T TO THE SEA. 

WHILE HIS WORD S MERE IN GENERAL VERY EN COURAGING, HE 

SCARCEL Y ADDR ESSED SUCH IMPORTANT AREAS AS INFLATION, 

THE FI SCAL DEFIC I T ANO THE EXTERNAL DEBT. WHI LE THE 

SP EECH HAS DEFINITELY ESrnBLISH EO THE RIGH T TON E, I T 

REMAIN S TO BE SEEN I F HE Wi l l BE ABLE TO DEVISE A PL AN 

AN D PU T TOG ETHER AF IR ST RATE TEAM CA PABLE OF IMPL EMEIH

ING A CON SIS TENT POLICY OF APPROPRIATE ECONO MI C ANO DRUG 

ENFORCEMENT ME ASURES . ENO SUMMARY. 

1U1 01. glJ uU~ T b , I N HI S INAUGURAL ADDfiE S~ 10 THE 

COrlG RE SS , PPE SI OE IIT EL ECT VICTOR PAZ COi,C EI-IT RPTEO 
PR I MARI LY ON A SERIES OF ECONOMIC GOALS AND REF ORMS. 
HE BEG AN BY STPES : II-I1- THE NEED FOF II1MEO I ATE PRAGM.4TIC 

ECONOM I C ME• SURE: I F BN IIK RUPTCY AND SOCIAL DISINTEGRATION 

WERE TO BE PVO I DED. AT THE SA ME TIME, HE PR Ol1ISEO LEGIS 

LATION I" FAV OP Of THE lE AS T FORTUNAT E ANO THE COMMON 

PEOPLE. PAZ 0 10 1101 , rl O\./EVER, PROl1IS E SP EC TACULAR AIW 
QUICK SOL UTI ON S BUT, IN STEA D, L IMITED HI S GOALS TO THAT 

OF MODEST ANO ST EADY PROG RE SS IN ORDER TO EMERGE FROM 
THE CURRENT DI SASTER . 

IUI I N SETT I NG RE ACT I VAT I OI/ OF THE PRODUC TI VE APPARA-

TU S AS HIS FIR ST PR I ORI TY, PAZ DESCRI BED THE IIE EO TO 

EXA MINE TH E AOl1IN I STR Ai l VE ELEMENTS WHI CH HAVE COII TRI BU

TEO TO THE DETER I OR AT IOtJ OF pqI VATE EI-ITERPR I SE AIID THE 
TECH NOL OG I CPL gp PARATU S. 

4. iUI PAZ OUTL I NEO A PLAN OF REOR GANI ZA TIOII -'- IIO REGIONA L 

DECEIITRALI ZJTION OF CO I BOL WI TH THE AIM OF E" ABL I NG 11 

TO FULFIL L I TS BASI C AIIO I MPORTANT ROLE IN THE NATIONAL 
ECONOMY WI THOU T THE II EEO FOR COIISTANT RECOU RS E TO THE 

CEIH RAL BANK WH IC H HAS BEEN COVER ING ITS CATAST ROPHIC 

DEFICI TS. MENTIONIN G THAT THE ADOPTION OF A SI NGLE ANO 

REALIST I C RATE OF EXCHANG E WOU LD BE ON E DF THE MONETARY 

MEASURES TO BE ADOPTED , PAZ SUGGEST ED TH AT THIS WOULD 
0 RO VIOE AN I MPORTAN T BOOST TO MI NE RALS EXPORTS. 

, . IUI P/J.Z DE VOTE D All i MPORTAlll PART OF HI S SPE ECH TO 

HYDROC ARBO NS POL ICY , STRESSI NG THAT THERE I'.; 110 REALIST IC 
AL TERNA T IV E TO FOR EI GN CAP I TAL BECAUS E OF TH E COSTLY 

I NVESTMENT REQ UI RED. HE SEVEREL Y CRITICIZED THE OPERA TI ONS 

OF THE STATE PETROLE UM COR PORAT I ON (YPF B) NOT ONL Y FOR THE 

ARTIFICIAL LY LOW PRIC E: CH ARGED FOR ITS PRODUCT S BUT ALS O 

TH( E/T EN: l vE EURE AUC RACY 1/HI SH H/J c OBTA NED : PEC I AL 

• □ VA NTA G ES THROUGH COLL USI ON BETIIEEN MMMAG[MEII T AII O , ABOR . 
P/>.Z /l.DMITTEO THAT CUR REI-ITL Y TH ERE I '.i APOL I TI CAL POSTURE 

1/HI CH WOULD CLOSE BOL I VI A S DO ORS TO FOREIGN I II VESTMENT 

TH• T CANII OT BE PERM IT TED TO P~OSPER. AFT ER SAYING THAT A 

REAL ISTIC FOCU S REQU I RE S THE STUD Y OF A IIEW IIIV EST ME IH 

CODE, PA Z ADVOCATED JOI NT VENTUR ES BE TWE EN THE STA TE AN O 
FORE I GII INVESTORS WI TH MANAGEMEIIT 10 BE PROV I DED BY THE 
LATTER BUT WITH COIIT RO LL ING I NTEREST IN THE HA ND S Of THE 
, TATE. 

6 . U) FO LL OWING HI S REVI EW OF ECONOMIC PRIORITI ES, PAZ 
BT 

,,--£--fr-N F I B E N T I A L 
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E OBb 72 

LA PAZ 51377 
AIJ00960o 

DTG: 071 4lBZ .AUG 85 PSII: 010766 
TOR : 21~/ 145 4Z Co l<: hCE073 

DI STRIBUTION : CHLD - 01 VP-01 RAY - 01 NORT-01 BURG-0 1 T IL L- 0 1 
STRK -0 1 / 007 µ_1 

WHTS ASSIGNED DISTRIBU TI ON: 
SIT: 

EOB: 

OP I 11MED 

STU 054 3 

DE RUEHLP ~6077/02 2191414 
0 071410Z AUG 85 
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SUB JECT: PAZ' INAUGUR AL ADDRESS STRESSES ECONOMIC REFORMS 

DEVOTED THE FINAL PORTION OF HI S SP EE CH TO A NU MBER OF 
OTHER AREA S RELA TED TO INTERNAL AND FOREIGN POL IC Y. THE 

FIR ST CONSISTED Of A SAL UTE TO AGRAR IAN REVO LU TION 
PLEDGING TO CAR RY REFORM BEYON D THE STA GN ATION INTO WHICH 
I T HAS FALLEN THROUGH A CAM PAI GN OF " AGRO POI/ER. " SUB-

SEQU ENTL V, HE STRE SS ED THE NEED TO PRE SERVE THE FOREST S, 

\/ATER SU PPL Y AN D WILDLIF E FROM THE UNRESTRAINED EXPLO IT A-

TI ON AND RESU LT ING DEPRE DAT I ON OF THE SE RESOURCES. HE 

THEN ATTACK ED THE DOMINANT COR RUPTION IN THE NATION AL 

L IF E, INVOLVI NG PRIVATE ENT ERPR I SE AS WELL AS THE GOVERN-

11ENT, WHICH WEAKENS THE ENT I RE SOCIET Y. 

7. (U I PAZ DEVOTED AN IMPORTANT SEG11 EIIT OF HIS ADDRE SS 

TO THE NEED FOR TIGHT ER CONTR OL OVER THE I LLIC I T PROD UC
TION AND SALE OF COCA . HE EMPHASI ZED THAT INTERNATIONAL 

COOPERATION WOUL D BE ESS ENTI AL I N ORD ER TO ENA BLE EXCESS 

COCA PLANT S TO BE REPLACED BY OTHER CROPS AS WELL AS TO 
MAKE POSSIBLE A SUC CE SS FUL CAMPAIGN AGAINST TR AFF IC IN 

COCAINE. 

8. (UI PAZ EXPRESSED DETERMINATION TO EXERCISE FUL L 

AU THOR I TY WITHIN THE LAW WI THOUT PERM I TT I NG EL AS TI CIT IE S 

WHICH COULD LEAD TO ANAR CH Y IN THE FORM OF AN EXOT I C 

REVO LUT IONARY SENT IMENT WHICH HAS CAU SED BOLIVIA SO MUCH 

HARM. 

9. (UI IN FOREIGN RELATIONS PAZ .ADVOCATED SPECIAL 

RELATI ON S WITHIN THE HEMISPHERE, ESP ECIALL Y WIT H 

BO RDER ,r,G Sl,HS 10 PROc!OiE JO I NT PROJ EC TS OF 11UTUAL 

BEI-IE Fll. OT HERWISE , HE HOPED FOR BETTER DI PL011A TIC 
AND CO l1MERC I AL RELATIONS WITH THE MO ST I MPOR TANT 

CO~N q,E: OF •HE DEMOCRPTIC QIIO COMMUN IS T WORLDS WH IL E 

R[ MAIN1NG FA I THFUL TO THi CON CEPT Of JOINT ACT I ON WI TH 

OTHER COUNTRIES OF THE THIRD WORLD. IN A SPE CIFIC LIST 
IIICL UDl tlG THE ti:~R .Q IID CHlllA. TH E IJ. 3. WAS 11ENTIONED 

FI RST. HIS F l ll P.l fOREIGI-I POL ICY STATEMENT CON SIS TED OF 

A REMlllDER THAT HI S GOVERNMENT WOU LD COUTINUE TO PRE SS 

BOL I VIA'S CLl>.I M IN THE IIITERNATIOIIAL FORA TO All OUTL ET 
TO THE SEA. 

10. !U) PAZ CONC LUDED HI S ADDRESS BY EXTEIIDIIIG A CON -

CI Lli:.T OR Y HA ND TO HI S POLI TI CAL ADVERSARIES I N ORDER TO 
JOIN Ill A COLLECTIVE EFFORT TO RE:OLVE BOLIV I A S 
PROBLEMS. 

ll . ~) COM MENT: PAZ SAID TH E RIGH T THINGS AND RECEIV ED 

~ ~T~N DillG OVATIO N FROM THE COIIGRES: AT THE CONCLU SION Of 

HI ~ :P EECH . HIS CAND I D :TPTEMENTS I ~ fqVQR OF FOREIGU 

IN VESTl1ENT , A REAL IS TI C FOREIGN Ei:CHANG[ POL I CY, All EIID 

TO SUBSIDIES TO COMI BO L, QNO A WIL L I I-IGIIESS TO COIIFR ON T 

TH E DRUG PRODUCT I ON AND TRAFf lCKIUG \/ERE PART I CUL AR LY 

1/ELCOME. HI S CAL L FOR JOINT PROJECT S WITH NEIGH BORIN G 

COUNTRIES SUGGE STS THAT HE MAY TRY TO REJUVENATE THE 

PROJECT TO BU I LD A GAS PIP ELI NE TO SAO PAULO. HOWEVER, 

SOME IMPORTANT .O.R EAS, SUCH AS I NF LATI ON , TH E F IS CAL 
DEFIC IT AND TH E EXTE RNAL DE BT , \/ERE SCAR CE LY ADDRESSED 

AT ALL. WI TH REGARD TO TH E LATT ER, PAZ SI MP LY STAT ED 

THAT \IE SHOULD RENEGOTIATE I T WITHOUT TAKI NG BREAD FROM 

THE MOUTH OF THE PEOPLE . HOWEVER, PERHAP S EVEN SU CH A 
VAuUE ST.4TE ME IIT IS PREFERABLE TO FALLING I IITO THE TRAP 
OF LIM I T I NG DE BT SERV I CE PA YMENTS TO SOIIE ARBI TRAR V 

PE RCENT~GE Of EXPORT S A- LA-GARCI.O OF PERU. PA : MAD E NO 

MEIIT ! Ot. Of All• PLAII: TO !IEGOTl µJE All AGR EEMEIIT WI TH THE 

INTERNP.1 I OIIAL 110NET .sR Y FUND. I N ~U l·IMAR Y, ';/H ILE THE 

SPE ECH PROV IDE S A GOOD BE GINN ING, IT REMA I NS TO BE SEEN 

If HE WILL BE ABLE TO DEVISE A PL AN AND PU T ' OGETHER A 

f IRST RPTE TE AM C/l?i\BLE OF I MPL EMENTIIJG P. COIIS IS TEIIT 
POLIC Y OF APPROPRIATE ECONOMIC AN D DRUG Elff ORCEMEN T 
ME ~SURE,. COR R 
BT 
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TOTALLY COMMITTED TO ECONOMIC PR OGRA M, 
NARCOTICS ERADICATION -- IT'S PAZ'S 
Pl ACE IN HI STORY 

REF: LA PAZ 6859 

SU MMARY 

1. IC) AMBASSADOR DISCUSSE D WITH BOLIVIA'S SENATE 
PRESIDENT GONZA LO SANCH EZ DE LOZADA ON SEPTEMBER 4 THE 
NEW ECONOM IC PROGRAM AN D EF FOR TS AT NARCOTI CS CO NTROL . 
SA NCHEZ DE LOZADA FLATLY STATED THAT PRESIDENT VICTOR 
PAZ ESTENSSORO Will PURSUE THE EC ONOM IC PROGRAM EVEN IF 
IT RISKS HIS PRESIDENCY BECAUSE OF STRONG OPPOS ITION 
FROM POL I TICAL AN D LABOR GROU PS . THERE IS A SEVE RE 
CENTRA L BANK SHORTAGE OF FOREIGN EXCHANG E. SUCC ESS OF 
ECONOM IC PROGRAM HINGES ON ESTABL ISHING PUBIC CONFIDENCE 
IN GOB'S COMMITMENT AND ACC ESS TO SU FFICIE NT ME ANS TO 
CARRY OUT THE PROGRAM. AMBA SS ADOR ALSO PRESSED NARCO TICS 
CONTRO L AND COCA ERADICATION. SANCHEZ DE LOZADA SAI D 
TH AT PRES IDENT PAZ INTENDS TO DEAL AS SEVERLY WITH DR UG 
TRAFFICKING AS WITH THE ECONOM IC CR ISIS. HE CONCLUDE D 
BY STAT ING TH AT WH ILE PAZ ESTENSSORO'S NAME IN LAT IN 
AMERICA JS ASSURE D HE ALSO WANTS TO BE REMEMBERED AS THE 
LE ADER THAT EN DED THE HYPERINFLATIONARY SPIRAL, BEGAN A 
SUCCESSF UL NARCOTIC CON TRO L PROGRAM AND STRENGHTHENED THE 
DEMOCRATIC PROCESS , urn SUMMARY' 

ECONOMIC PROGRAM: UNAVOIDABLE HIGH WIRE AC T 1/ITHOUT A NE 

2. IC) SANCHEZ DE LO ZADA SA i D HE HAS BE EN WORKING 
DIRECTLY WITH PRESIDEN T PAZ ESTENSSORO TO IMPLEM ENT THE 
PROGRAM AND TO PRO TECT IT FROM ATT ACKERS . HE SA ID TH E 
GOB BELIE VES THAT ITS ECONOMIC PACKAGE OFFERS THE ONLY 
HOPE OF BREAKING THE BACK OF HYPERINFLATION AND 
STAB ILIZING / REVIVING THE ECO NOMY. SANCHEZ DE LOZ ADA 
ADDED, HOWEVER, THAT TH E GOB WAS CONCERNED BY THE DEC LI NE 
IN CENT RAL BANK LI QUID RESER VES WHI CH CURRENTLY STOOD 
(SEPTEMBE R 4) AT ONL Y TEN MILLION U.S. DOL LARS . HE SAID 

THA T ALT HOUGH PRESI DENT PAZ "HAS BEEN ON THE PHONE ALMOS T 
DAILY" TO AR GENTINE PRESI DENT ALFON SIN, ARGENT INA HAS NOT 
RPT NOT YET COME THROUGH WITH "MI LL IONS OF DOLLARS IN 
ARREARS" ON BOLIVIAN NATURAL GAS. SANC HEZ DE LOZADA THE N 
SAID BOLIVIA URGENTLY NEEDS FINANCIAL ASS ISTANCE , AND HE 
AS KED THAT TH E USG SPEED UP ANY FUNDS EARMARKED FOR 
BOLIVIA . 

3. IC) THE AMBAS SADOR OUTLINED OUR CURRENT ECONOMIC 
ASS ISTANCE PIPEL INE AN D CONGRESSIONAL CONDITIONS ON FY-86 
AID. HE SAID THAT THE USG STRONGLY SUPPORTS BOLIVIA'S 
BOLD EFFORTS AT ECON OMIC STAB IL IZAT ION AND STRESSED THE 
NEED TO IMPLEMENT THE PROGRAM RIGO ROUS LY . 

PRESIDENT PAZ TO TALLY COMM ITTED AN D MEETING POLITIC AL 

RISKS HEAD-ON 

4. (Cl SANCH EZ DE LOZA DA SAID THAT PRESIDENT VICTOR PA Z 

ESTENSSORO IS TOTAL LY COMMITTED TO THE ECONOMIC PROGRAM 
DE SPITE THE HEAVY POLITICAL RISKS . PAZ HAS HIS HANDS 
FULL WITH MEMBERS OF HIS OWN PARTY WHO, HAVING BEEN 
EXCLUDED FROM THE FORMATION OF ECONOMIC POL IC Y DE CISIO NS 
AND / OR FROM THE GOVERN MEN T, ARE LESS THAN ENTHUSIASTIC 
ABOU T THE PROGRAM WHICH ABROGATES MANY TRADITIONAL PAR TY 
TENETS. TO AVO ID INTRA- PAR TY DEBATE THAT WOU LD SLOW OR 
VIT IATE THE PROGRAM'S IMPLEMENT ATI ON , PAZ HAD PERSONALLY 
CONCEIVED THE ECONOMI C PROGRAM 111TH THE ASS ISTANCE OF ONL 
A HANDFUL OF ECONOM IC ADVI SORS AND TECHN ICIANS . 

5. ~) SANCHEZ DE LO ZA DA SA ID THAT HIS PERSONAL PRIORITY 
BT 
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SUBJECT: PRESIDENT OF SENATE SAYS PRESIDEN T PAZ 

IS TO MAINTAIN PARTY SUPPOR T FOR THE ECONOMIC PROGRAM. HE 
SAI D THE CONGRESSIONAL INTERPELL ATION OF ECONOMIC 
MINISTERS \/HIGH STARTS SEPTEMBER 9 COUL D LEAD TO CEN SU RE 
OF THE GOVERNMENT'S ECONOMIC POLICIES BY THE CHAMBER OF 
DEPUT IES. IF A VOTE OF NO CONFIDENCE RESU LT S, THAT MIGHT 
\/E LL CAU SE THE ECONOMIC CABINET TO RESIGN AND THE 
ECONOMIC PROGRAM TO FAIL. SANCHEZ DE LOZADA ASKED THE 
AMBASSAD OR IF HE COULD ENCOURAGE THE OPPOSI TION POL ITICAL 
PAR TIES (ESPECIALL Y THE AON) NO T TO SUPPORT SUCH A VOTE. 
(COMMEN T: OUR SOUND INGS SINCE SEPTEMBE R 4 INDICATE THAT 

THE INTERPELLATION WILL LAST SEVERAL DAYS AND BE INCON
CLUSIVE. A NUMBER OF AON CON GRESSMEN ARE PREP ARED TO 
SUPPORT THE PROGRAM AND SOME EFFECTIVE WORK IS BEING DONE 
TO DETER MNR DEFECTIONS.) 

HANDLING THE BOLIVIAN WORK ERS' CENTRAL 

6. IC) THE AMBASSADOR ASKED HO 
W THE GOB INTENDED TO 
DEAL Ill TH THE COB, 1/H I CH HAS STRONG LY OPPOSED THE 
ECONOMIC MEASURES AN D HAD DECLARED A 48-HOUR GENERAL 
STRIKE (REF TEL) . SANCHEZ DE LOZADA RESPONDED THAT 
THE GOVERNMEN T CONSIDERED THE COB'S FAILU RE TO ANNOUNCE 
AN INDEFINI TE GENERAL STRIK E AS A MORAL VICTORY AN D 
INDICATIVE THAT THE COB DID NOT FEEL IT WAS PREPARED 
TO CONFRONT THE GOVERNMEN T ON A SUSTA INE D BAS IS. HE 
EMPHASIZED AGAIN THAT THE GOB DOES NOT INTEND TO ALTER 
THE ESSENTIAL ELEMENTS OF THE EC ONOM IC PROGRAM AND \/ILL 

NOT GRANT ANY PUBLIC SECTOR \/AGE INCREASES OR TRY TO 
PUT A LID ON PRICES. (NOT E: LATE SEPTEMBER 9, THE COB 
MET lt·I A NATIOIIAL ASSEMBLY AN D DECLARED AN INDEFINITE 
STR IKE PART IALLY IN RESPONSE TO GOB FIRMNESS IN HOLDING 
THE LINE AGAINST WEAKENING ITS ECONOMIC MEAS URES AND 
PARTIALLY AS A COMPROMISE MEASURE BETWEEN THO SE COB 
MEMBERS \/HO WANTED TO "RADICALIZE" THE STRIK E 111TH 
BLOCK ADES AttD THOSE \./HO SEE THE STR IKE AS A FAILURE AND 
1/AtH TO END IT NOi./.) 

7. (Cl COMMENT: SINCE TH EN THE GOB EXTENDED THE STRIKE 
TO MIDNIGH T SEPTEMBER 9 AND THE IN TERRUPTE D INTERNATIONAL 
TELECOMMUNICAT IONS, GASO LINE SUPPLIES, AND All AIR 
SERVI CE TO AND IN BOLIVIA. THE GOVERNMENT RESPONDED 
BY RECALLING RE TI RED AIR CONTROLLERS AND GA SOLINE 
WORKERS, HA VING THE ARMED FORCES TAKE CHARGE OF 
PETROLEUM/G ASOL INE INS TALLATIONS AND THE AIRPORTS, AN D 
TELL ING GOVERNMEN T EMPLOYEES THAT IF THEY ARE NOT AT 
WORK SEPTEMB ER 9 AND THEREAFTER THEIR JOBS WIL L BE 
ELIMINATED . END COMMENT.I 

GAMBLING EVERYTHING ON A COUNTER TO TH E 1952 REVOLUTION 

8. (C) SANCHEZ DE LOZADA AGREED THAT THE GOV ERNMEN T IS 
GAMBL ING ITS FU TURE ON THE ECONOMIC PACKAGE. HE SAID 
TH AT THE PROGRAM ENTAILS REVOLUT IONARY ELEMENTS DE 
S IGNED TO REVERSE 40 YEARS OF STATE PRIMACY AND CONTR OL 
OVER ECONOM IC ACTIVITY. HE ADDED THAT PAZ HAS TOLD HIM 
IN NUMEROUS CONVERSAT IONS THAT MAN Y OF THE REFORMS HE 
(PAZ) HAD IMPLEMENTED IN 1952, PART ICULARLY WITH 

RESPECT TO TH E STATE MONOPOLIES, HAD BEEN SERIOUSLY 
FLAWED. PAZ IS ATTEM PTING TO REDRESS THESE ERRORS NOi./ 
AND GET THE EC ONOMY ON A MARKET-ORIENT ED FOOT IN G. 

9. IC) SANCHEZ DE LO ZADA SAID THAT BY DER EGULATING 
THE ECONOMY, THE GOVERNMENT HAS BEGUN A PSYCHOLOG IC AL 
WAR AGA INST 40 YEARS OF STATIST ME NTAL ITY. HE POINTED 
OUT THAT THE DRAMATIC RISE IN FOOD PRICES IN LA PAZ 
FOLLOWING THE ANNOUNCEMENT OF THE MEASURES \/AS PRIMARIL 
DUE TO THE PUBL IC 'S LACK OF CONF ID ENCE THAT THE GOVERN 
MEN T 1/0ULD CARRY THROUGH ' III TH TH E ECONOM IC PACKAG E. HE 
NOTED THAT IN SAN TA CRUZ, WH ICH FOR 21! YEARS HAS MAIN
TAINED A MORE OR LESS FREE MARKE T ECONOMY, FOOD PRIC ES 
BT 
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HAD ALREADY DROPPED BY AS MUCH AS 5G PERCENT . HO\/EVER, 
TH E PSY CHOLOGICAL WAR HAS TO BE WON IN LA PAZ, OR THE 
PACKAGE \/ILL FAIL AND THE DEMOCRATICALLY - INS TITUTED 
REFORMS \/ILL ABORT. 

10. IC) SANCHEZ OE LO ZA DA SA ID THAT THE GOVERNMEN T, 
HARRASS ED BY CO NGR ESS, THE PO\/ERFUL LABOR MO VEM ENT, AND 
THE FAR LEFT, HAS ITS BACK TO THE \/ALL, \/ITH FEW 
REMAINING OPTIONS. HE CO NTEN DED THAT IF THE GOVER NMENT 
SUCCEE DS IN CREATING CONFIDENCE IN ITS 0\/N DETERMINATIO 
AN D IN IT S ECONOMIC PROGRAM, THEN THERE \/ILL BE ROOM 
FOR OPTIMISM. THE NEXT T\./0 \/E EKS ARE CRIT ICAL. FOOD 
SUPPLIES CURRENTLY BEING HOARD ED SHOULD BEG IN TO ENTER 
THE MARK ET 111 TH A CONCOl1MIT ANT SHARP DROP IN PRICES . 
IF THE PROCESS 1/0RKS, INFLATION COULD BE UND ER COIHR OL 
WITHIN THIRTY DAYS. (COMMENT: OVER THE SEPTEMBER 6-9 
WEEKE ND FOOD SUPPLIES HAVE RETURNE D TO LA PAZ IN 
QUA NTITY, THOUGH PRICES ARE STILL A BIT HIGH. END 
COMMENT.) 

ATTACKING NARC OTICS TRAFFIC 

11. IC) THE AMBASSAD OR RAISED THE QUEST ION OF GOB 
POL IC Y IN THE AREA OF NARCOTIC S CON TROL. HE STRESS ED 
THAT THE GOB MUST IMP LEMEN T AN EFFECTIVE AN TI -NAR COTICS 
PROGRAM WHICH INCLUDES ERA DICAT ION OF COCA PRODUC TION. 

AN EARLY PUBLIC DEMONS TRA TION OF THE GOVERNMENT'S 
INTENTION ON THIS WOULD BE USEFUL. IF PRESIDENT PAZ 

AD DRESS ES THE U. N. GENERA L ASS EMBLY, THAT MIGHT BE A 
GOOD FORUM TO DENOUNCE NARCO TIC S TR AFFICKING AND 
ANNOUNCE BOLIVIA'S PL AN TO IMPLE MENT A STRONG CAMPAIGN 
AGAINST THE ILL ICI T COCA AND DRUG TRAFFI CKIN G. 
ICOMl1ENT: \IE HA VE SIN CE HEA RD THAT PRES I DENT PAZ 

REACTED FAVORABLY TO THI S IDEA.) 

12 . IC) SANCHEZ DE LOZ ADA SAID THAT PRESIDENT PAZ HAD 
IN HIS INAUGU RAL AD DRESS COMM ITT ED HIMSELF TO A WAR 
AGAINST DRUG TR AFFICKING. HE ADDED THAT PAZ HAD TOL D 
HIM TH AT THE FIRST ST EP HAD TO BE TO REGAIN INTE RNATION 
CREDIB ILITY FOR BOL IVIA BY STAB ILIZ IN G THE ECONOM IC 
SI TUA TION . \/ IT HOU T A HEALTHY, GRO\/ING ECONOMY THERE 
IS NO WAY PAZ CAN CONTROL ALL THE FORCES IN TH E COU NTRY 

WE LL ENO UGH FOR SUCCESS IN COC A ER ADICATION. ONCE THE 
ECO NOMIC PROGRAM IS MOVING, HOWEVER, PAZ \/ILL BE READY 
TO AT TACK THE NARCO TI CS PROBLEM \/ ITH USG ASSIST ANCE . 

BOTTOM LI NE: PAZ IS REACHING FOR A BIGGER PL ACE IN 

HIS TORY 

13 . IC) SANCHEZ DE LOZADA CONCLUDED BY NOTING THAT 
VICTOR PAZ ESTE NSSO RO 'S NAME IN LAT IN AMERIC AN HISTORY 
IS ASSURED . HO \/EVER, PAZ Al SO \/ANTS TO BE REMEMB ER ED 
AS THE LEADER \/HO ENDED THE HYPE R-INFLAT IONARY SPIRAL, 
BEGAN A SUCCES SF UL CAMP AIGN AGA INST NARCOTIC S AN D 
ILLICIT COCA, AN D STREN GTHENED THE DEMOCRATIC PRO CESS 
IN BOLIVIA. HE WILL GIVE ALL TO THE SE OBJEC TIVES, 
EVEN IF IT RISKS HIS PRE SIDENCY. 
RO\/El L 
BT 
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c:,..a-,q--r I B E-rl I I A~ S[CT ION 01 OF 83 LA PAZ 07333 

DIA FOR IR BRA NCH ; USC INCSO ALSO FOR POLAD 

E. 0. 12356 : DEGL: OADR 
TAGS: ELAB, PGOV, CAS C, BL 
SUBJECT : GOB HOLDS FIRM WH ILE COB CONSIDERS 

"RAD IC AL IZING" OPPOSITION 

REF : (Al LA PAZ 7278 (Bl LA PAZ 7248 

1. (Cl SUMMARY: THE BOLIV IAN GOVERNMEN T (GOB) ·· 
CONT INU ES TO RESIS T. BOL IV IAN WORKERS CENTRAL (COB) 
DEMANDS TO CHANGE ITS ECONOMIC PROGRAM AND FOLLOWED 
UP ON ITS TOUGH WO RD S BY FIRIN G 145 CENTRAL BANK 
STRIKERS AND DETAINING llJ PUBLIC EMPLOYEES . THE 
COB HELD A NATIONAL ASSEMBLY ON SEP TEMBER 16 IN 
WHICH WORKERS VO TED TO "RADICALIZE" THE IR STRUGG LE 
BUT LEFT IT TO THE COB EXECUT IVE BOARD TO DECIDE 
WHAT THI S MEANS. THE CHURCH HAS REN EWED EF FORTS 
TO BRING THE TWO SIDES TO GE THER AND IS MEETING 
SEPTE MB ER 17 \./ITH TOP GOB OFFICIAL S. OVERALL, 
BOLIV IA IS CALM WI TH MOS T OF THE COUNTRY BACK AT 
\./ORK. END SU11MARY. 

THE SI TUATION DESCRIBED IN REFTELS A AND B CON TINU ES 
AS THE COB GENER AL ST RIKE CONC LUDES I TS SECOND WEEK: 

2. rel SUPPORT FOR THE STR IKE CONTINUES TO ERODE 
AN D EMBASSY HAS REPORTS THAT EVEN SOME UNION 
LEAD ERS HAVE RETURNED TO WORK AT PR IVATE BANKS. 
THE BOLIVI AN CENTRAL BANK STR IKE CONT I NUES BUT 
WO RR IED BANK WORKERS ARE ME ETIN G WITH THE COB 

SEPTEMBE R 17 IN A CLOSED SESSION TO TRY TO GET 
PERMISSIO N TO RETURN TO WORK . ON SEPTEMBER 17, 
THE GOB PUBLISHED A COMMUNIQUE NAM ING 145 CE NTR AL 
BANK WORKERS WHO HAVE BEEN FIRED AND NOTED THAT IN 
THE FOLLOWING DAYS MORE STRIKERS WILL BE FIRED. 
ON SE PTEMBER 16, ABO UT 50 PEOPLE \./ERE WORK ING AT 
THE CENTRAL BANK AND POST HAS 
REPORTS THAT GOB HAS NOT BEGUN TO HIR E NE\./ WORKERS 
TO REPLACE ANY STR IK ERS. ON SE PTEMBER 17, THE FO REIGN 
EXCHANGE AUCTION IBOLSINI AT THE CENTRAL BANK TOOK 
PLACE, BUT NONE OF THE OFFERS TO BU Y DOL LARS MET 
THE MINIMUM PRIC E SET BY THE BANK. ON SEPTEMBER 16 , 
THERE WERE SEVE RA L INCIDEN T- FREE MP.RCHES IN LA PAZ 
AN D A LARGE MARC H IN POTOS I, OTHE RWIS E IT \./AS 
BUS INESS AS USUAL FOR MOST BOLIVI ANS. 

COB ASSE MB LY APPROVES "RADICAL IZATION" OF ANT I
GOB MEASURES 

3 WI THE CO B HELD A NAT IONAL ASSEMBLY ON SEP TEMBER 
16 DURING \./HICH THE COB EXECUTIVE BOARD \./AS GIVEN 
CARTE BLANCHE TO DECIDE WHAT FORM TH E "RADICAL IZAT ION" 
SHOULD TAKE. THE COB ASS EMBL Y CALLED FOR HUNG ER 
STRIK ES. MOST OF THE MEETING WAS SPENT ON STIRRING 
AN TI-GOB SPEECHES WHICH HELPED VE NT COB ANGER BUT 
RE SU LTED IN LITTLE BEING DONE. COB LEADER JUA N 
LECHI N OQUENDO EN DED THE MEET ING AFTER SIX HOURS 
AND CALLED FOR THE ASSEMB LY TO RESUME SEPTEMBE R 17. 
THERE WAS A TENSE MOMENT YESTERDAY WHEN POL I CE 
SURROUND ED THE COB ' S HEADQUAR TE RS AND MEET ING PLACE 
FOR ABOUT AN HOUR AND PREVENTED ANYON E FROM ENTERING 
OR LEAVING THE BUILDING. TEN HOUSEWI VES FROM TH E 
SIGO XX MI NE BE GA N A WE LL-PU BLICIZED HU NGER STRIK E 
SEPTEMBER 16 AGAINST THE ECONOMIC ME ASU RES. 
REYNALDO PETERS, MIN ISTER OF INFORMATI ON, REACTED 

BY SAY ING TH AT THE HUNGER STRIKE WAS ILLEGAL BECAU SE 
IT WAS AN ATTEMPT TO CO l1H IT SU IC I DE, AND AS SU CH 
HUNGER STRIKERS ARE SUBJEC T TO PROSECUTION ACCORDING 
TO BOLIVIAN LA\,/. ON SE PTEMBER 17 , THE COB EXEC UTIV E 
COMMI TTEE CALLED FDR: N:TIC~AL HUNGER STR IKE TO 
BEGIN AT MIDDAY TO PR OT EST THE GOB ECONOMIC 
MEASURES . TCP COB LEAD ERS HAVE GON E ON THE HUNGER 
STRIKE INCLUD ING JUAN LE CHI N, WHO RADIO REPORTS 
SAY WAS NOT EXC US ED FROM THE FAS T. AF TE R ALMOST 
TWO WEEKS OF VIRTUAL SILENCE, THE COB AFFILI ATED 
CAMPESINOS UNION PUBICLY THR EATENED TO STAR T A 
BT 
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~I g E N T I ~ 1:""SECTION 02 OF 03 LA PAZ 07333 

DIA FOR IR BRANCH; USCINCSO ALSO FOR POLAD 

E. 0. 12356: OECL: OAOR 
TAGS: ELAB, PGOV, CASC, Bl 
SUBJECT: GOB HOLDS FIRM \/HILE COB CONSIDERS 

NATlotlAL BLOCKADE OF BOLIVIA' S ROADS STAR TING 
SEPTEMB ER 19 UNLESS THE GOB HALTS LABOR UNION 
"REPRESSION." THE NATIONAL TE LEPH ONE COMPANY (ENTEL) 
HAS STOPP ED PROVIDING ITS l IMITEO EMERGENCY SERVI CE 
SO THAT NO LONG DISTANCE NATIONAL CALLS ARE POSSIBLE 
ANO NO TELEGRAPHIC FACILITIE S AR E AVAILAB LE. 
FURTHER TO REFTEL A, NO OUTGOING INTERNATIONAL CALLS 
ARE POSS IBLE EVEN IF EMER GENCY IN NATUR E. 

GOB "DETAINS" TEN STRIKERS AND CONTINUES COB 
CRITICISM 

4. (C) MINISTER OF INTERIOR BARTHELEMY ANNOUNCED 
THE POL IC E "DETAINED" TEN PUBLIC SECTOR WORKERS ON 
SEPTEMBER 16 FOR BREAK ING THE LAI/ BY IMPE DING THE 
NORMALIZATION OF STATE ENTITY ACT IVITIE S. ON THE 
OTHER HAM D, EMBASSY HAS RECEIVED SEVERAL REPORTS OF 
STRIKE LEADERS INTIMIDATING OR HARASSING PEOPLE \/HO 
RETURNED TO \/ORK. THE DETAINEES \/ERE FROM THE 
MINISTER OF LABOR, THE NATIONAL RAILROAD COMPANY, 
THE MUNICIPALITY OF LA PAZ AND T\/0 MORE FROM THE 
BOLIVIAN crnTRAL BANK. BARTHELEMY ALSO SAI D THAT 
PRESIDENT PAZ ESTENSSORO IS HOL DING A CABINET MEETING 
ON SEPTEMBER 17 TO APPROVE "SERIOUS AND STRICT 
MEASURES" AGAINST COB "EXCESSES." MINI STER OF LABOR 
COSTAS BANDANI CRITICIZED THE COB AND CALLED THEIR 

STRIKE "SUICIDAL." 

CHURCH CONTINUES EFFORTS TO BRING TWO SID ES TOGETHER 

5. W) CHURCH LE ADERS MET ON SEPTEMBER 16 ANO DECIDED 
TO INCREASE THEIR EFFORTS TO PERSUADE THE GOB ANO COB 
TO BEGIN A DAILOGUE. AT THIS POINT, THE CHURCH LEADER ~ 
HAVE DECIDED TO FOCU S THEI R EFFORTS DIRECTLY ON 
BRINGING THE TWO SIDES TOGETHER RATHER THAN TRYINo 
TO ACT AS MEDI ATOR. AS MENTIONED IN REFTEL A, 
CHURC H REPRESENTATI VES ARE TAL KIN G TO DAY WITH TOP 
GOB LEADERS STARTING WITH AN APPOINTMENT WITH PAZ 
ESTENSSORO. 

6. (C) EMBASSY COMMENT: LABOR SOURCES I NO I CATE 
THAT \/HILE THE SE PTEMBER 16 COB NAT IONAL ASSEMB LY 
HAD THE THER APEU TIC EFFECT OF ALLOWING LABOR LE ADERS 
TO EXPRESS THEIR ANGER AND WH ILE IT \/AS EASY FOR 
THE ASSEMBLY TO CALL FOR "RADICALIZATION," MOST LABOR 
LE AD ERS ARE UNCLEAR ON HO\/ TO PROCEED AT THI S POINT 
OR ON \/HAT EXA CTLY "RAD ICALIZATION" MEANS. TH E COB 
IS IN DISARRAY AN D IS FAC ING GRO WI NG INTERNAL 
PRESS URE ESPECIALLY FROM CENTRAL BA NK WORKERS TO 
RETURN 1·0 WORK EITHER THROUG H A SPEC I AL EXEMPT I ON 
OR BY CALLING AN END TO THE STR IKE. A LABATT SOURCE 
SAYS THAT SOME LABOR LEADERS, IN THE MINORITY AT 
TH IS PO I NT, \/ANT TO ENO THE STRIKE BECAUSE THEY FEAR 
THAT DESPITE THE STRIKE'S INCREASING WEAKNESS THE 
GOB'S PATIENCE WITH THE STR IKE \/Ill RUN OUT AND A 
"STATE OF SIEGE" \/Ill BE DECLARED. AS THE STRIKE 
DRAGS ON THE COB ' S PUBLIC RHETORIC HAS BECOME 
INCREASINGLY ESTRANGED FROM OB JECTIVE CONDITIONS, 
PUSHING THE COB LEADERSHIP FAR THER ANO FARTHER OUT ON 
Al lMB. IT IS BECOMING CLEAR THAT PRESIDENT PAZ 
ESTENSSORO MUST EITHER OFFER TH E COB A FACE-SAV ING 
WAY TO RETREAT FROM THE LIMB, OR FACE THE PO SSI BIL ITY 
OF DEC LAR ING A STATE OF SIEG E. THE LAT TER ALTE RNAT IVE 
COULD ONLY BE JUSTIF IE D IF THE SECUR IT Y SITU ATION 
\/ERE TO WORSEN CONSIDERABLY, AND \IE BELIEVE THAT 
PAZ -- DESPITE URGINGS FROM THE PR IVATE SECTOR --
\/ANTS TO AVOID A STATE OF SIEGE AT All COSTS. TWO 
RELIABLE MNR SOURCES TELL US THAT PAZ AN D LECH IN 
SPOKE AT LENGTH BY TELEPHO NE ON SUNDAY, SEPTEMBER 15. 
IT IS UNCLEAR \/HAT TH IS CONVERSATION BE TWEEN THE T\/0 
BT 
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DIA FOR IR BR AN CH; US C IN CSO ALS O FOR POLAD 

E. 0. 12356: DECL: OADR 
T AG S : EL AB, PGOV, C ASC , BL 
SUBJECT: GOB HOLDS FIRM WHILE COB CONSIDERS 

VETERAN LEADERS AND LONG-TIME AS SOCI ATES PORTENDS, 
BUT IT COULD BE A RAY OF HOPE IN AN OTHER WISE SEEMING L Y 
HOPELESS SITUATION. (DRAFTED BY: H . 0 ' HARA) ROWELL 
BT 

~f-t--9f-N+--I-A 

BURG-01 



~ □ i ~ C G [ I G C [ C ~ C ~ l ~ ~ [ ~ ~ ~ ~ C G ~ u ' G ( ~ ~ Li C C C C l L [ [ □ 

~ 

NATIONAL SECURITY COUNCIL 
SECRETARIAT 

PAGE 01 

EOB064 
SECSTAT E \./ASHDC 5644 
ANfl05579 

DTG : 172113Z SEP 85 PSN: 005159 
TOR : 260/2117Z CS N:HCE2 69 

DISTRIBUTION: MILL-01 RAV-01 NORT-01 BURG-01 Tlll-01 ROBN-01 
\.I I GG-01 / 007 A2 

\./HTS ASSIGNED DISTRIBUTION: 
SIT: 

EOB: 

OP IMMED 

OE RUEHC #5644 2602113 

0 172113Z SEP 85 
FM SECSTATE \.IASHDC 

TO AMEMBASSY LA PAZ IMMEDI ATE 4014 

"'6--C ~I• I B E lj T I ~ L STATE 285644 

FOR AMB ASSADOR ROI/Ell FROM DAS GELBARD 

E. 0. 12356: DECL: OADR 

TAGS: BL, EF IN 
SUBJECT: BOLIVIA AND THE IMF 

REF: (Al TELCON SEPTEMBER 6; 181 LA PAZ 6998; IC) LA PAZ 

7189 

1. IC - ENT IRE TEXTI . 

2. EARLY RAPPROCHEMENT 111TH THE IMF IS KEY TO HELPING 

MOVE BOLIVIA BACK TOW AR D ECONOMIC ORDER. IMF ACTIONS 

\./Ill BE WATCHED CLOSELY AS CONFIDENCE INDICATORS AND A 

PROGRAM \/Ill PROVIDE A MUCH NEEDED ACCESS TO CREDIT. 

3. WE HAVE CONFIRMED, AS YOU \/ERE TOLD BY LOCAL IMF REP. 
IREF Bl, THAT IT IS NOT POSSIBLE TO ACCELERATE THE 

TIMETABLE FOR THE IMF TE AM, DUE TO THE LATE SEPTEMBER 
ARTICLE IV CONSULTATION REVIEW AND THE EARLY OCTOBER 
BANK/FUND MEET I NG IN SEOUL. THE STAT I ST I CAL MISS I ON, 

WHICH IS AN "IMF TEAM", I/Ill BE GOING LATE THIS MONTH AND 
IS A NECESSARY FIRST STAGE IN THE PROCESS. GETTING A 

HANDLE ON NUMBERS IS AN ESSENTIAL AND DIFFICULT FIRST 

STEP TO\-IARD AN EVENTUAL PROGRAM; THE FUND REMA I NS 

PARTICAULARLY UNHAPPY AS A RESULTS OF THE ARTICLE IV 

TEAM'S EXPERIENCE IN JULY, WHEN THEY ENCOU NTERED CH AOS IN 

THE CENTRAL BANK AND EL SEWHERE. THIS LEFT AN I NFORMATION 

GAP AND NO DOUBT AFFECTED ATTITUDES ABOUT BOLIVIA'S 
INSTITUTIONAL READINESS FOR A SERIOUS PROGRAM. WHILE THE 

SEOUL MEETING MAY HOLD UP THE IMF'S SENDING A TEAM TO LA 

PAZ, IT AL SO PRESENTS AN OPP ORTUNITY FOR THE NEW GOB TO 

OUTLINE ITS ECONOMIC MEASURES AND BEGIN THE PROCESS OF 

RESTORING BOLIVIA'S CREDIBILITY IN THE LENDING 
COMMUNITY. 1/E HOPE THE GOB INTENDS TO TAKE FULL 

ADVANTAGE OF THIS OCC ASION BY HAVING APP ROPRIATE GOB 

OFFICALS PRESENT IN SEOUL WHO ARE WELL-BR I EFED ON THEIR 
PROGRAM ANO K~OV HO\/ TO PRESENT IT TO FUND STAFF AND TO 

BANKERS. 

4. FINALLY, WE Will LOOK AT SENATOR SANCHEZ DE LOSADA ' S 

CONCERN ABOUT THE POTENTIAL FOR A CRISIS IN THE OPERATION 

OF THE AUCTION SYSTEM (REF Cl. WE DO NOT HAVE ENOUGH 

INFORMATION TO KNOW WHETHER IT IS A QUESTION OF A LACK OF 

FINANCIAL DEPTH OR RATHER A TECHNICAL PROBLEM SUBJECT TO 
A TECH NICAL "FIX". EVEN WITH WORKER CO-MANAG EMENT I T 
WOU LD SEEM COMIBOL AND OTHER STATE ENTERPRISES ARE 

SUSC EPTIBLE TO GOB INFLUENCE, SPECIFICALLY OVER LARGE 

FOREIGN EXCH ANGE MOVEMENTS. SANCHEZ DE LOSADA WA S AMON G 

THOSE MOST CONFIDENT BEFORE THE ELECTION TH AT FREE I NG THE 

EXCHANGE RATE WOULD BE THE EASIEST AND THE FS T IHiiS OF 
DI SCIPL IN I NG THE EC ONOMY IN THE SH ORT- RUN. 11::P.T I S ,, ,. ; 

I S THAT THE US Will NOT BE IN A POSITION ANY TIME SOON TC 

PROVIDE NEW TRANCHES OF QUICK DISBURSING BUDGET SUPPORT 

IN CASE THE SYSTEM RUNS INTO PROBLEMS. SHULTZ 
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E. 0. 12356: DEC L : OADR 
TAGS: P GOV, ECON , SNAR, BL 

T ILL- 01 

SUBJ EC T : B OL I VI A' S PRESIDENT PAZ ESTENSSORO ASSESSE S 
SITUATION 

1. SECRE T - ENTIRE TEXT. 

SUMMARY 

2. IN A MEE T ING WITH AMB ASS ADOR JUST PRIOR TO HIS 
DEP ARTU R E FOR WA SH I NG TON, BOLIVIA' S PRE S I DENT PAZ 
ESTENSSORO DESCRIBED HIS GOVERNMENT'S ONGOING 
STRUGGLE WI TH THE COUN T RY'S UMBRE LL A LABOR ORG ANI
ZATION AS A J OURN E Y OF NO RETURN WITH NO SECON D 
CHANCES. WHILE PRES IDENT PAZ APPEARED TIRED AN D 
SOMEWHAT RESIGNED, HE WAS NON ET HELESS ADAMANT IN HIS 
DETERMIN ATION THAT HIS GOVERNMEN T WILL SEE THE 
ECONOMIC REFORMS THROUGH A SUCCESSFUL IMPLEMENTATION. 
PAZ RAI SE D THE ISSUE OF NARCOTIC S ERADICATION SAYING 
HE HAD NO CHOIC E BUT TO MAKE THE ECONOMIC PROGRAM 
HIS FIRST PR I ORITY; BUT AS SOON AS THE P OLITIC AL 
SITUATION IS UNDER CON TROL HE WOUL D MOVE ON NARCO TICS 
WITH THE SAME VIGOR AN D DETERMINATION HE IS GIVING 
THE E CONOMIC/POLIT IC AL STRUGGLE. HE SAID BOTH 
PRIORITIES WOUL D B E T ACK LED WIT H OR WITHOUT E XTERNA L 
SUPPORT. HE WAS AR TICUL AT E IN RECOGN IZING A FULL 
ARRAY OF INTERN AL FORCES ALI GNED AGAINST THE GO B 
SHOULD T HE CURRENT STRUGGLE WITH THE CO B CONTINUE . 
THES E INCLUDED POSSIBLE INVOLVEMENT OF THE CAM P ESIN OS 
AND THE AR MED FORC ES, BUT THESE WERE NOT IMMEDIATE 
CONCERNS. HE DISMISSED AS IMMEDI AT E CONSIDERATIONS 
THE MORE EXTREME ALTERN ATI VES AVAI L ABLE TO THE GOVERN 
MENT SUCH AS THE DECL AR ATION OF A ST ATE OF SE IGE , BUT 
OFFERED NO T I ME FR AME OR I MMEDIA TE SOLUTION TO THE 
CURREN T S T ATE OF AFF AIRS. END SUMMARY. 

3. PRIOR TO HIS DEPARTURE FOR WASHING TON CONSU L
TATIONS, THE AMB ASSADOR AN D DCM CALLED ON PRES ID EN T 
PAZ ESTE NSSOR O. THE AMBASSADOR MADE CLEAR TH AT 
WH ILE IN WASHING T ON HE WOULD BE TESTIFYING BEF ORE A 
CLOSED SESSION OF THE SE NATE F OREIGN RELATIONS 

--£f£-Rtt-

PSN: 0 06997 
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COMMITTEE AN D WAN TED TO BE ABLE TO ACCURAT EL Y 
PORTR AY THE PRES IDENT ' S OWN THINKING 01\J THE GOB'S 
ONGOING EFFORTS TO I MP L EMEN T ITS COMPREHENSIVE 
ECONOMIC REFORM P ACKAGE AS WELL AS THE GOVERNMENT'S 
THI NKING ABOUT NARCOTICS TR AF FICKING I N GENERAL AND 
COCA ERADICA TION IN P ARTICULAR. 

4 . THE PRESIDENT APPE ARED BELE AGUERED, GUT DETE R
MINE D, IN HIS INSISTENCE TH AT THE GOVERNMENT HAS 
EMB ARKED UPON A RO AD WITH NO RETURN IN THE IMPLE
MENTATION OF ITS ECONOMIC REFORM PACKAGE. THERE 
WOU LD BE, HE EMPH ASIZED, NO SECOND CHANCE AN D FAILURE 
IN THIS PRIORITY ENDEAVOR WOUL D SPELL FAILURE FOR 
THE GOVERNMENT. IF SUCCESSFUL, HO WEVER, HE ST ATED 
THAT THE NEXT PRIORITY WOUL D BE CO MBA TTI NG NARCOTICS 
TRAFFICKING AND COCA ER ADICATION WHICH THE GOVERNMEN T 
WOULD INITIATE WITH THE S AM E DETERMINATION AS IT HAD 
ITS E CONOM IC REFORMS. IN TH-I-5 (;;ONN EC T'ION THE 
PR ES I DE NT HIMS ELF BROUGHT UP THE CO NGRESSION AL 
COND I TION OF THE ERADICATION OF 4 ,000 HECTARES AND , 
WHI L E HE MA DE NO COMMITM E NTS, WAS CLE ARLY IN NO 
DOUBT AS TO WHAT THE CONDITIONS WERE. 

5. IN TH E CON TE XT OF THE AMB ASSADOR'S INDICATION 
TH AT, WHIL E IN WASHINGTON , HE WOUL D HA VE APPOINTMENTS 
REGARD ING THE F AR MOR E F AV OR ABLE ECONOMIC CONDITIONS 
FOR PRIV ATE INVESTMENT IN BOLIVIA TH AN PREVIOUSLY. 
PRES I DEN T P AZ NOTED TH AT BOTH THE MAJOR PRIVATE 
ENTREPRENEURIAL OR GA NIZ ATI ON AND THE ENTREPRENEURS 
AMON G THE NATIONALIS T DEMOCR ATIC ACTION (ADNj PARTY 
SUPPORT THE ECONOMIC PROGR AM. HO WE VER , THERE ARE 
NON -B USINESS POLITICAL ELEMENTS AMONG THE ADN PARTY 
WHICH LOO K UPON THE GOVERNMEN T ' S CURREN T STRUGGLE 
WIT H THE COB AS AN OPPORTUNITY FOR THEIR OWN 
POLITIC AL ADV ANT AGE. 

6. THE PRESIDENT STATED THAT HE COULD OFFER NO 
PREDICTION AS TO HOW LONG THE GOVERNMENT ' S CURRENT 
STRUGGLE WITH THE BOLIVIAN WORK ERS' CENTR AL (Cosj 
WOULD CON TINUE . HE VIE WED THE PUBLIC DEBATE OVER 
THE ECONOMICS OF THE PROGR AM AS DISGUISING A DEEPER
SEAT ED STRUGGLE FOR POWER. ASKED B Y THE AMBASSADOR 
ABOUT REPORTS OF A POSSIBLE GOVERNMENT DECL ARATION 
OF A ST ATE OF SIEGE, THE PRESIDENT DISMISSED THIS 
BT 

-s-E-C-R-E-Y---
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EXDIS 
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T AGS: PGOV, ECON , SN AR, BL 

TILL-01 

SUBJECT: BOLIVIA'S PRESIDENT PAZ ESTENSSORO AS SESSES 

AS UNL I KELY IN THE NEAR FUTURE AND STATED THAT HE 
WAN TED TO AV OID IT IF POSSIBLE. 

7. THE PRESIDENT DID RAISE THE POSSIBILITY , 
HO WEVER , OF A MIL IT ARY COUP SHOULD THE COB GAIN 
THE UPPER HAND . WHILE AT PRESENT T HE BOLIVI AN ARMED 
FORCES COMPLETELY S UPPORT BOTH THE GOVERNMENT AND 
THE E CONOMIC REFOR MS, T HEY WE RE ALSO LOO KING TO THE 
GOV E RNMEN T TO MAIN T AIN AUTHO R ITY AND ACT DECISIVELY 
WI TH T HE COB. THE PREVIOUS SILES AD MINISTR ATION 
HAD NO ECONOMIC PL AN, AND ANY MILIT ARY WOULD HAVE 
BEEN RELUCTANT TO TA KE ANY ACTI ON KN OWING THEY 
WOULD HAVE TO ASSUME THE BURDENS OF AN INCRE ASINGLY 
CHAOTIC ECONOMIC SITUATION. NOW THERE IS, AND WH ILE 
THE ARMED FOR CES RECOGNIZE THAT THEY WOULD NOT HAVE 
BEEN CAPAB LE OF FORMUL AT ING SUCH A PLAN, THEY DO 
BELIE VE TH AT THE Y WOULD BE AB LE TO IMPLEMENT IT . 
IF IT LOO KE D AS THOUGH THE COB, ALONG WITH THE LEFT
IST POLITICAL P ARTIES, WOU LD WIN OUT, T HE PRESIDENT 
SAID THE MILITARY MIGHT ATT EMPT TO I MPLEMEN T THE 
ECONOMIC RE FORMS BY FORCE IF NECESSARY. THIS IS A 
HARBINGER IN THE BACKGROUND WHICH PRESSURES THE GOB 
TO ACT DECISIVELY IN THE CURR ENT SITUATION. 

8. THE AM BASS ADOR ASKED WHETHER THE C AMPESINOS 
MIGHT BECOME INVOLVED IN A BRO ADER STRUGGLE BY THE 
COB. THE PRESIDENT DISCOUNTED ANY IMMEDIATE 
PARTICIPATION IN SUCH TRADITIONAL OPPOSITION TO 
THE GOVERNM ENT AS RO ADBLOCKS THAT C AN STRANGLE 
L A PAZ. HE DID NOT DIS COUN T SUCH ACTIONS IN TH E 
LONG RUN IF THE GO VERNMENT COULD NOT FIRML Y SECURE 
HE UPPER HAND OVER THE COB STRIKE. THERE IS, HE 
NOTED, A GO OD DE AL OF LEFTIST POLITICKING AMONG THE 
CAMPESINOS AT THE MOMENT . 

9. AS KED ABOUT HIS CURRENTLY SCHEDULED P ARTICIPA-
TION AT THE UNG A ON SEPTEMBER 30 , THE PRESIDENT 
SAID TH AT AS LONG AS THE STRUGGLE WITH THE COB GO ES 

PS~: 007 000 
CSN: HCE6 1 5 
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ON , HE C ANNOT AFFO RD TO BE AWA Y FROM BOLIVI A. HE 
PL ANS T O SE ND VI C E P RESIDENT J UL IO GARRET T AILLON 
INSTE AD. PRESIDE NT P AZ ALSO DISMISSED HIS P ARTICI 
P ATIO N AT THE UN 40TH ANNIVERS ARY ACTIVI TIES IN 
OCTOB ER AS L ARG EL Y A "E URO PE AN AF F AIR. " HE WA S 
AN X' J'·eJ US , HO WE;VER , TH AT HI S VICE PRESIDENT BECOME 
BETTER ACQU AINTED WITH LATIN AMERIC AN AND THIRD 
WOR LD LE ADERS WHO WOU LD BE AT THE UNGA IN SEP TE MBER. 
TH E PRESIDENT WAS RESPONSIVE TO THE AMB ASS ADOR 'S 
S UGGES TION TH AT THE THE ME OF T HE VI CE PRESIDENT ' S 
REMARKS AT THE UNG A FOCUS BOTH ON T HE GOV E RNMENT' S 
DR AMATIC E CONOMIC REFOR MS AND ITS DETERMINED COMM I T 
MEN T IN THE NARCOTICS AN D ER ADICA T IO N AREAS. 
PRESIDENT P AZ AGA I N NOT ED THE GOB'S I NTENT ION TO 
DE AL WITH NARCO TI CS AS FIRMLY AS IT HAS THE E CONOMIC 
S ITU ATION AS SOON AS T HE GO VERNMEN T ' S AUTHORITY IS 
CONSO LID ATED. WI T H BOTH RE GR ET AN D ~) WILL TACKLE BOTH 
OBJEC-
T I VES ALO NE IF NECESSARY. BIGG S 
BT 

PSN: 0 0 7 00 0 
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SUBJECT: CHURCH ENTERS COB-GOB FRAY \./HILE 
COB HUNGER STRIKES CONT I NUE 

REF: IAJ LA PAZ 7333 (NOTALJ (BJ LA PAZ 7278 (NOTALl 

1. (CJ SUHl!J\RY: THE BOLIVIAN WORKERS CENTRAL (COB) 

STRlliE DRIWS ON \./HILE BOLIVIA REMAINS GENERALLY CALM, 
THE CHURCH PUBLICLY ENTERED I NTD THE COB-GOB (BOLIVIAN 

GOVERNME~T! FRAY ON SEPTEMBER 17 BY APPEALING FOR THE 

T\./0 SIDES TO START TALKING AND BY ISSUING A ONE-SIDED 

CRITICISM Of THE GOB ECONOMIC PLANS, THE GOB'S INITIAL 

REACTION ill TffE CHURCH'S STEPPED UP ROLE \./AS NEGATIVE 
AND THE G(I; REMA INS STEADFAST AND UNYIELDING IN ITS 

COt\t\lTHENl TO ITS ECONOMIC MEASURES, ON SEPTEMBER 17, 
THE COB BEUN NATION-WIDE HUNGER STRIKES WHICH WAS THE 

LEAST "RAD ICAl" OF ALL THE "RADICALIZATION" OPTIONS 

UNDER COB CONSIDERATION, BECAUSE OF THE ONGOING 

TELEPHONE S.TRiKE, NO INCOMING OR OUTGOING INTERNATIONAL 

PHONE CALlS AKE POSSIBLE, END SUMMARY, 

CHURCH INSHSTS ON DIALOGUE "\./ITHOUT DELAY" AND ISSUES 

CSN: HCE697 ANALYSIS CRITICAL OF GOB ECONOMIC MEASURES 

2. (C ) THE BOLIVIAN BI SHOPS CONFEREnCE ISSUED ON SEPTEMBE 

17 A DOCUMENT ANALYZING THE GOB ECONOMIC MEASURES. THE 

DOCUMENT I MMEDIATELY RECEIVED WIDE-SPREAD MEDIA ATTENTION 

INCLUDING FRONT PAGE COVERAGE IN TWO LEADING LA PAZ NEWS
PAPERS . DESPITE CHURCH EFFORTS TO PRESENT ITSELF AS AN 

DIS I NTERE STED PARTY TRYING TO GET THE T\10 SIDES TD TALK 

rn EACH OTHER, EMBASSY FEELS THE DOCUMENT IS MARKEDLY ONE 
SIDED IN ITS CRITICISMS OF THE GOB ECONOMIC PROGRAM, THE 

DOCUMENT CRITICIZES GOB "DECENTR.~LIZAT I ON" EFFORTS, THE 

GOB FREEZE ON PUBLIC SECTOR SALARIES AND SUGGESTS THAT 
THE ECONOMIC PLAN PLACES AN UNFAIR BURDEN ON THE PO OR 

WHILE FAVORING THE RICH. (THIS ANALYSIS ECHOS COB 
CRITICISM OF THE PLAN,) THE DOCUMENT EVEN GOES SO FAR AS 

TO RECYCLE OLD ARGUMENTS CRITICIZING "ECONOMIC LIBERAL ISM 

(I . E., PAZ'S ECONOMIC PROGRAM) AS SERV I NG "THE INTER-

NATIONAL IMPERIAL I SM OF MONEY," WITH THIS DOCUMENT, THE 

CHURCH HAS PUBLICLY PLACED ITSELF IN THE MIDDLE OF THE 
CONFLICT BUT ON THE SIDE OF THE COB. 

rel GOB REJECTS CHURCH ' S EFFORTS ... POLITELY 

3, (Cl INTERIOR MINISTER FERNANDO BARTHELEMY AND 
INFORMATION MIN I STER REYNALDO PETERS REACTED TO THE CHURCH 

DOC UMENT, SAYING THE GOB IS READY TO HAVE A DIALOGUE WITH 

COB " BUT NOT UNDER PRESSURE," WHILE THIS APPEARS TO 

SOUND LIKE A POSITIVE RESPONSE, I T IS A REJECTION 

BECAUSE "NOT UNDER PRESSURE" RESTATES THE PREV IOUS GOB 

POS I TION (ALBEIT MORE POLITELY) THAT IT WILL NOT CONDUCT 
A DIALOGUE WITH COB AS LONG AS THE STRIKE CONTINUES. 

PLANNING MINISTER BEDREGAL, WHO HAS USED CHURCH TEACH : NGS 

ON SOCIAL JUSTICE IN HIS OWN SPEECHES DEFEND I NG THE 

PROGRAM, AL SO RESPONDED TO THE DOCUMENT BY NOT I NG THAT IT 

WAS DIFFICULT TO ACCEPT ITS ARGUMENT BECAUSE IT FAILED TO 

ADDRESS HYPERINFLATION, AN UNDERSTANDING OF WHICH BEDREGA 
ARGUED \./AS CRITICAL TO UNDERSTANDING THE GOB ECONOMIC 
PROGRAM, 

DEPUTIES AND POLITICAL PARTIES GET INTO ACT 

4, (U ) THE BOLIVIAN CHAMBER OF DEPUTIES, LED BY 
BT 
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E.O. 12356: DECL:OADR 
TAGS: EL AB, PGOV, PINS, ASEC, CASC, BL 
SUBJECT: CHURC H ENTERS COB-GOB FRAY WHILE 

REPRESEtHAT IVE S FROM THE CHR IST I AN DEMOCRATS, THE 
BOLIVIAN SOC IAL 1ST FALANGE (FSB), THE MOVEMENT OF THE 
REVOLUTIONARY LEFT (MIR ) AND THE NAT IO NAL 1ST DEMOCRATIC 
ACTION ~ON) PARTIES PASSED A RESOLUTION ON SEPT EMBER 17 
WHICH CAL LED FOR THE GOB TO FO RMAL LY RESPOND TO THE 
CHURCH'S REQUEST AND TO START TALKING 111TH THE COB. 
LUIS OSSIO SANJINES, THE CHRISTIAN DEMOCRATS' PARTY 
DEPUTY FROM POT OS I, SHP.RPL Y CRITIC I ZED PARTS OF THE 
ECONOMIC MEASURES AS BEING "UNJUST" AND "DEHUMANIZED." 
HE ARGUED THAT BOLIVIA \/AS NOT READY FOR THE PLAN UNTIL 
EXPLOIT ATION AND MISERY IN BOLIVIA \/ER E EL IMINATED, AND 
STATED "WHERE THERE IS I NJ UST I CE, ONE CANNO T APP LY TH IS 
PLAN." MEANWHILE, THE MIR ISSU ED A COMMUNIQUE ON 
SEPTEMBER 17 \IHICH CRIT ICIZED THE ECONOMIC ME ASUR ES AS 
"UNACCEPTAB LE" AN D IN NEED OF CORRECTION; \/HILE THE FSB 
ISSUED A DOCUMENT CA LL ING FOR GOB-COB DIALOGUE AN D THE 
DEROGATION OF THE ECONOMIC MEASURES. 

COB "RAD IC ALIZATION" STOPS AT HUNGER STRIKES -- FOR NOW 

CSN: HCE699 
5. (C) FURTHER TO REFTEL A, THE COB EXECUT IV E BOARD 
DECIDED ON SEPTEMBER 16 NOT TO GO BEYOND HUNGER STRIK ES 
IN RESPONS E TO THE COB NATIONAL ASSEMBLY'S CA LL FOR 
"RADICALIZAT ION" OF PROTEST MEASURES. THE COB HAD 
BEEN CONSIDERING A \/HOL E RANGE OF RAD ICALIZATION MEASURES 
FROM HUNGER ST RIKES, THE LOWE ST LEVEL, TO ARMED STRUGGL E. 
LABOR SOURCES SAY TH AT ALL THE SE STEPS HAV E BEEN UND ER 
COB CONSIDERAT ION AND EMBASSY FIN DS IT HEARTENING THAT 
THE COB HAS NOT PUBL ICL Y CALL ED -- FOR THE TIME BEING 
ANYTHING MORE RADICAL THAN HUNGER STRIK ES. THE COB HUNGER 
STRIKES BEG AN ON SEPTEMBER 17 111TH INSTRUCTIONS TO ALL 
LABOR LEADERS TO PARTICIPATE. PRESS REPORTS INDICATE 
THAT BETWEEN 121 ANO 780 COB MEMBERS \/EN T ON HUNGE R 
STR IKES. PRESS REPORTS ALS O SAY THAT THE FOUR MI NERS 
\/HO BEGAN A HUNGER STRIKE IN THE PANAMANIAN EMBA SSY 
IN LA PAZ (RE FTEL B) ON SEPTE MBER 13, LEFT THE EMBASSY 
LATE SEP TEMBER 16 AFTER THE PANAMANIANS DECLINED TO GRANT 
ASYLUM TO HUNGER STRIKERS \/HO \/ERE NOT PU RSUE D BY ANYONE . 

REGIONAL REAC TION 

6 W) IN LI GHT OF THE ON GOI NG NATIONAL TELEPHONE COMPANY 
(ENTEL) STR IKE WH ICH AS HALTED ALL LONG DISTANCE PHON E 

CALLS, LA PAZ HAS BEEN CU T OFF FROM THE OTHER CITIES. 
HOWEVER, PRESS REPORTS I ND I CATE THAT THE STRIKE IS 
RECEI VING IIEAK SUPPORT IN MOST OF BOLIVIA. PRESS ALSO 
REPORTS THAT UNION LE ADERS IN COCHABAMBA AND SANTA CRUZ 
BEGAN HU NGER STRIKES ON SEP TEMBER 17 IN ACCORDANCE 111TH 
COB IN STRUCTIONS. IN SUCRE SOME STUDEN TS BEGAN STR IKES 
ON SEPTE MBER 17 TO BACK THE COB AND TO REQUEST THAT THE 
GOB NOT CANCE L THE PRESENT SCHOOL YEAR. 

GOB DENIES CONS IDERING A STATE OF SIE GE; TELEP HONE UNION 

LEADER TO BE PROSECUTED 

7. W) MINISTER OF DEFENSE FERNANDO VALL E LED THE GOB'S 
DAILY VERBAL ASSAULT ON THE COB ON SEPTEMBER 17 BY 
ACCUSI NG IT OF QUESTIONING THE GOB'S LEGITIMANCY, AND 
CHARACTERIZED COB OPPOSITION TO THE GOB'S ECO NOM IC PL AN S 
AS "A FORM OF AN ATT ACK AGA IN ST THE DEMOCRATIC SYSTEM." · 
HE ALSO CRITICIZED THE COB FOR TRYING TO SET ITSELF UP AS 
BT 
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STATE FOR A/SY/ CC AND A/SY/F D 

PANA MA FOR ADS CLARKE 

E.O. 12356: DECL:OADR 
TAGS : ELAB, PGOV, PI NS, ASEC, CAS C, BL 
SUB JECT : CHURCH EN TERS COB-GOB FRAY \./HILE 

A PARALLEL GOVERNMENT PRE TENDI NG TO HAVE THE AUTHORITY TO 
REFUSE THE ECONOMIC PLAN OF A DEMOCRATICAL LY ELECTED 
GOVERNMENT. MINISTER OF INFORMATION REYNALDO PETERS 
SUGGES TED THAT THE GOB \./AS EXPLO RING DI RE CT NEGOTIATIONS · 
\./!TH INDIV IDUAL TRADE UNIONS AS A WAY OF BYPASSING THE 
COB . MINI STER OF INTER IOR BARTHELEMY DENIED ON SEPTEMBER 
17 THAT THE GOB \./AS CON SIDERING INVOKING A STATE OF SIEGE 
A GOB SP OKE SMAN SA ID THAT FAU STO ARDAYA BERNAL, LEADER OF 
THE ENTEL UNION, HAS BEEN CHARGED \./!TH COMMITTING IL LEGAL 
ACTS AND \./ILL BE PROSECUTED UNDER BOLIVIAN LA\./. THE 
SPOKESMA N ADDED THAT ARDAYA BERNAL HAD BROKEN A PROMISE 
MADE TO THE GOB THAT HE WOULD ALLOW ENTEL TO PROVIDE 
EMERGENCY SERV ICES . AS OF 14 00 LOCAL TIME , SE PTEMBER 18 , 
INCOM ING AN O OUTGOING INTERNATIONAL PHONE CALLS REMAIN 
HALTED BECAUSE OF THE STR IKE. 

BOLIVIAN CENTRAL BANK RESUMES LIMITED FUNCTIONS 

8. ~) \./HILE MINISTER OF FINANCE GISBERT'S CLAIM THAT 

60 PERCENT OF THE CENTR AL BANK ST RIKERS HAVE RE TU RNED TO 
\/ORK IS SOMEWHAT EXAGGERATED, A REL I ABLE SOURCE AT THE 
CENTRAL BANK SAYS TH AT ABOU T 25 PERCENT OF THE STRIKERS 
ARE AT \./ORK SEPTEMBER 18. SEPTEMBER 18 IS ALSO HE GOB 
DEADL INE FOR STR IKER S TO RETURN TO \./ORK OR LOSE THEIR 
JOB S. THE CEN TRAL BANK SOURCE SAYS THAT MANY BANK 
WOR KERS ARE FEELING INCREAS INGLY ALIENATED FROM THE COB 
LEADERSHIP. MANY BANK WORKERS BELIEVE THAT THE COB 
DO ES NOT PA Y SUFFICIEN T ATTENTION TO THE NEEDS OF A 
MIDDLE CLASS, \./HITE COLLAR UNION AND ARE ANGERED BY THE 
COB ' S CALL FOR A HUNGER STRIKE WHICH THEY SEE AS SU ITABLE 
FOR MINERS BUT NOT FOR BANK ERS, 

(C) POSSIBLE FUEL SHOR TAGES IN LA PAZ' 

9. ~) EMBASSY HAS LE ARNED TH AT LA PAZ HAD 3,000,00'0 
LITER S OF GASOLI NE IN STORAGE ON SEPTEMBER 13 AND HAS 
BEEN CONSUMING ABO UT 35~000 LITERS A DAY SINCE THEN . 
GASOLINE PIPEL INES TO LA PAZ REMA IN CLOSED BECAUSE OF 
THE STRlK E AND SOME IN THE MINISTRY OF HYDROCARBONS 
FE-q THAT LA PAZ IS GETT IN G DANGEROUSLY LO\./ IN IT S 
GNSOLiN E SUPP LIES AND COULD RUN OU T OF GASOLINE THIS 
',iEEK END. 

Ill'. (U ) EMBASSY IS REPE ATI NG REFTELS TO EMBASSY PANAMA. 

11 . ~) COMMENT: PUBLIC REACTION TO THE COB HUNGER STRIKE 
IS LIKELY TO BE MIXED . HUNGER STRIKES HAV E BEEN AN 
EFFECT I VE FORM OF PROTEST IN THE PAST, BUT HAVE BECOM E 
DI SC REDITED BY MANY RECENT HUNGER STRIKERS \./HO IN FACT 
HAVE NO T FASTED. MANY BOLIVIANS \./Ill REACT TO THE 
RECENT HUNGER STRIK ES WITH CYNICISM. EMBASSY NOTES 

WI TH IRON Y, THE CENTRAL BANK 1/0RKERS' COMP LAIN TS ABOUT 
THE COB BEC AUSE TH E CENTRAL BANK UNION HAS A REPUTATION 
AS BOLIVIA ' S MOST ARROGANT UNION AND AS THE UNION MOST 
LIKELY TO IGNORE OR DISOBEY COB INSTRUCTIONS . THE 
CHURCH ' S CRll lCISM UF THE GOH HOMONIC PLAN \./OULO HAVE 
BEE N MORE HELPFUL AND MORE CREDIBLE IF THE BISHOPS HA D 
PROPOSED SPECIFIC AREAS IN WHICH THE EFFECTS OF THE PLAN 
COULD BE AMEL I ORATED WITHOUT DESTROY ING ITS ESSENC E. 
MEANHI LE , LIFE IN MOST OF BOLIVIA IS BUSINESS AS USUAL. 
LA PAZ HAS BEEN SU BJECT TO SEVERAL OAYS OF UNSEASONAL 
RAIN, \./HIGH HAS DAMPENED SPIRITS AND PROTEST MARCHES. 
THE RUMOR MILL CONTINUES TO GRIND ITS USUAL GRIST OF 
BT 
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TOR : 261 / 22052 
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NORT- 01 BURG-0 1 TILL- 01 

WH TS ASS IGNED DISTRIBUTION: 
S IT : 
EOB: 

OP I MMED 
STU0395 
DE RUEHLP ~738 4 / 04 26 12143 
0 1821432 SEP 85 
FM AM EMB ASSY L A P AZ 

TO SECSTATE WASH DC IMME DI ATE 7882 

IN FO AMEMBASSY ASUN CION 3631 
AM E MBASSY BOGOT A 3814 
AME MBA SS Y BR ASILI A 4053 
AMEMBASSY BUENOS AI RES 68 60 
AM E MBASSY CAR ACAS 4717 
AM EMB ASSY LIMA 1916 
AME MBASSY MONTEVIDEO 1612 
AM EMB ASSY P ANAMA 5918 
AMEMBASSY QUITO 3757 
AMEMBASSY S AN TI AG O 6256 
USMISSION USUN NE W YORK 3002 
DI A WA SHOC 
USAFSO HO WA RD AFB PN// L AI/ / 
USCINCSO QU ARRY HEI GHTS PN // J2 / INT AFF / SCJ2-PLOPS// 
24COMP W HOW ARD AFB PN// DOI // 

'S Q..J:.l F I O E l"1 T I O -1,:: SECTION 04 OF 04 L A PAZ 07384 

DI A FOR IR BR AN CH; USCINCSO ALSO FO R POLAD 

ST AT E FOR A/ SY / CC AND A/ SY / FO 

PAN AMA FOR ADS CLARKE 

E. 0 . 12356: DECL: OADR 
T AGS: EL AB, PGOV, PINS, ASEC, CA SC , BL 
SUBJECT: CHURCH E NTERS COB-GOB FR AY WHILE 

STORIES OF RO ADBLOC KS , ST ATES OF SEI GE AND MINE RS COMING 
TO TOWN. (DRAFTED BY: HO' HARA) B I GGS 
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I N T E R O F F I C E 

TO: See Below 

M E M O R A N D U M 

Date: 
From: 

Dept: 
Tel No: 

19-Sep-1985 0l:04p EDT 
TODD HILL 
HILL 

Subject: TERRORISM WATCH FOR 19 SEP 85 (PM) 
Subject: 

UNCLASSIFIED FLASHBOARD 
ACODEASP/NAV1/U00,GZ/PP/262,1653Z/ID:MTK/NAV1,FLA01// 
REUTERS HAS REPORTED THAT A COUP WAS THWARTED IN BOLIVIA. THE COUP 
BWEGAN AS A RESULT OF THE STRIKE. ONE OF THE THREE MEMBERS OF THE 
30-STRONG COB TRADE UNION ESCAPED ARREST, EDGARDO VASQUEZ, AND URGED 
FELLOW WORKERS DURING HIS LOCAL RADIO ADDRESS TO CONTINUE THE WORK 
STOPPAGE AND START BLOCKING ROADS AND HIGHWAYS. THE BOLIVIAN GOVERNMENT 
ANNOUNCED THAT THOUSANDS OF UNIONISTS WERE ARRESTED. 
FB551321 

Distribution: 

TO: Rod McDaniel ( MCDANIEL ) 
TO: Ron St. Martin ( STMARTIN ) 
TO: John Crowley ( CROWLEY ) 

TO: Kevin Latham ( LATHAM ) 
TO: evl ( LARSON ) 

CC: WHSR/SDO ( PAPER MAIL 
CC: WHSR/ANALYST ( PAPER MAIL 
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/005 A2 

\./HTS ASSIGllED DISTRIBUTION: 
SIT: 
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OP I MMED 
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FM AMEMBASSY LA PAZ 

TO SECSTATE WASHDC NIACT IMMEDIATE 7890 

INFO AMEl1BASSY ASUNCION IMMEDIATE 3636 
AMEMBASSY BOGOTA IMMED IATE 3819 
AMEMBASSY BRASILIA IMMED IATE 4058 
AMEMBASSY BUE NOS AIRES IMMEDIATE 6864 
Al1EMBASSY C·ARA CAS I Mf_i.;J I AY.E- 4-721 
AMEMBASSY LIMA IMMEDf AT E 1922 
AMEMBASSY HOtHEVIDEO IMMEDIATE 1616 
AMEMBASSY PANAMA IM MED IATE 5920 
AMEMBASSY QUITO IMMEDIATE 3761 
Al1EMBASSY SANTIAGO IMMEDIATE 6260 
USM ISS I ON USUN NEW YORK IMMEDIATE 3006 
DIA WASHOC IMMEDIATE 
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,...,e--o NF I D E ~IT I !\-I,, SECTION 01 OF 02 LA PAZ 07395 

C O R R E C T E D C O P Y IENT I RE TEXTJ 

DIA FOR IR BRANCH 

use INCSO ALSO FOR POL AD 

STATE FOR A/SY/CC AND A/SY/FD 

PANAMA FOR ADS CLARKE 

E. 0. 12356: DECL: OADR 
TAGS: l'GOV, BL, CASC, PI NS, ASEC 
SUBJECT: GOVERNMENT OF BOLIVIA DECLARES STATE OF SIEGE; 

DETAINS UNION LEADERS 

REF: (Al LA PAZ 7351 (Bl LA PAZ 7384 

l. CONFIDENTIAL - ENTIRE TEXT. 

2. SUMMARY: CONTRARY TO HIS ASSURANCES TO AMBASSADOR AND 
DCM ON SEPTEMBER 17 (REF TEL Al, PRES I DENT PAZ ESTENSSORO 
DECLARED A NATION-\IIDE STATE OF SIEGE EFFECTIVE MIDNIGHT, 
SEPTEMBER 18. AT 3:00 A.M. ON SEPTEMBER 19 MILITARY UNITS 
ARRESTED NUMEROUS LABOR UNION LEADERS AT SEVERAL SITES IN 
LA PAZ \/HERE THEY \/ERE STAGING A HUNGER STRIKE. AS OF 
10:00 LH. SEPTEMBER 19, LA PAZ IS QUIET AND EARLY 
MORNING ACTIVITIES APPEAR NORMAL. THE TELECOMMUNICATIONS 
BLOCKA DE CONTINUES TO MAKE COMMUNICATION WITH CITIES IN 
THE INTERIOR DIFFICULT. END SUMMARY. 

CSN:HCE9 64 3. THE STATE OF SI EGE IS ACCOMPANIED BY A MIDN IGHT TO 
SIX A. M. CURFE\I, AND SEVERAL STRATEGIC POINTS IN LA PAZ 
ARE BEING MANNED BY ARMY UNITS ~ITH SMALL TANK S. 
ACCORD ING TO UNVERIFIED REPORTS HUNDREDS OF FASTING UNION 
LEADERS \/ERE ARRESTED AT SEVERAL LOCATIONS IN LA PAZ 
IN THE EAR LY HOURS OF THE MORNING AND TAKEN IN BUSES TO 
THE TRANSIT POLICE, FROM WHENCE THEY \/ERE TAKEN TO THE 
INTERIOR MINISTRY. AT AROUND 5:00 A.H., LARGE NUMBERS 
OF ARRESTEES \./ERE TAKEN FROM THE MINISTRY IN BUSE S, 
PRESUMABLY TO El ALTO, THE SITE OF THE INTERNATIONAL AIR
PORT. AT 6: 30 A. M., A FOREIGN NEWS CRRES PO NDENT SA\/ 
BOLIVIAN \IORKERS CENTRAL (C OB ) EXE CUT IVE SECRETARY JUAN 
LECHIN OQUENDO BEING ESCORTED FROM THE INTERIOR MINISTRY, 
AU THOR ITIES REFU SED TO TELL THE PRESS \/HERE HE \/AS BEING 
TAKEN. EMBASSY IS TRYING TO CONFIRM THE NUMBERS OF 
ARRESTEES AND THEIR DESTINATION IF, AS \.IE ASSUME, THEY 
ARE BEING EXILED. \.IE HAVE HEARD STORIES THAT AT LEAST 
T\/0 PLANES DEPARTED EL ALTO IN THE EARLY HOURS OF THE 
MONR I NG. 

4. PREL ll11NARY COMMENT: OUR READING OF THE LA\/ SUGGEST 
THAT THE GOVERNMENT OF BOLIV IA'S (GOBI MO VE TO CONTROL 
THE T\/0-\/EEK OLD GENERAL STRI KE IS CO'IS TITUT IONAL. THE 
EXECUT IVE MUST NO\/ SEEK EX- POST FAC T-0 CONGRESSIONAL 
ENDORSEMENT OF THE MEASURE. A SIMPLE MAJORITY OF A 
QUOR OM OF BOTH HOUSES OF CONGRESS MEETING IN JOINT 
SESS ION \/ OULD BE REQUIRED. ACCORDING TO THE CONSTITUTION, 
THE STATE OF SEIGE LASTS 90 DAYS AND CAN BE EXTENDE D TO 
120 DAYS, AFTER \./HICH THE EXECUTIVE MUST RENDER ACCOUNTS 
OF ITS USE OF EXTRAOR DINARY PO\./ERS. THE STATE OF SEIGE 
ALLO\/S THE GOB TO SUSPEND CONSTITUTIONAL GU ARANTEES OF 
THOSE SUSP ECTED OF PROVOKING DISORDER AND CALL UP THE 
RESERVES. 

5. \IE EXPECT THAT SEVERAL OF THE SMALL LEFTIST PART IES 
IN CONGRESS \/ILL USE THAT FORUM TO SEVERALLY ATTACK 
THE UNCONSTITUTIONAL NATURE OF THE MEASURES. THEY MAY 
BE JOINED BY SOME ELEMENTS OF THE NATIONAL DEMOCRATIC 
ACT I ON (AON) PARTY AND THE MOVEMENT OF THE RE VOL UT I 014ARY 
LEFT (MIR), THE T\10 LARGEST OPPOSITION PARTIES IN 
CONGRESS. A CENSURE VOTE IN THAT BODY \./OULD BE A SEVERE 
BLOU TO PAZ ESTENSSORO. 

6. \IE BELIEVE THAT THE GOB \./AS ALARMED BY THE LARGE 
NUMBERS OF LABOR LEADERS \/HO JOINED THE HUNGER STRIKE 
ON SEPTEMBER 11 IN LA PAZ AND SEVERAL OTHER CITIES 
IREFTEL Bl, EVEN THOUGH HUNGER STRIKES DO NOT HAVE 
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SIT: 
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0 19143.IJZ SEP 85 ZFF4 
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TO SECSTATE WASHDC NIACT IMMEDI ATE 7891 

INFO AMEMBASSY ASUNCION IMMEDIATE 3637 
AMEMBASSY BOGOTA IMMEDIATE 3820 
AME MBASSY BRASIL!.~ IMMEDIATE 4059 
AMEMB ASSY B0EN0 : AiREi iMM ED IA TE 6865 
AMEMBASSY CARACAS IMMEDIATE 4722 
AMEMBASSY LIMA IMMEDIATE 1923 
AMEMBASSY MONTEVIDEO IMMEDIATE 1617 
AMEMBASSY PANAMA IMMEDIATE 5921 
AMEMBASSY QUITO IMMEDIATE 3762 
AMEMBASSY SANTIAGO IMMEDIATE 6261 
US ti ISSI ON USUN NEW YORK IMMEDIATE 3007 
DIA WASHDC IMMED IATE 
USAFSO HOWARD AFB PN / /LA I//IMMEDIATE 
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'C' CNF I BE N T I ~ t:- SECTION 0'2 OF 02 LA PAZ 07395 

DIA FOR IR BRANCH 

USCINCSO ALSO FOR POLAD 

STATE FOR A/SY/CC AND A/SY/ FO 

PANAMA FOR ADS CLARKE 

E. 0. 12356: DECL: OADR 
TAGS: PGOV, BL, CASC, PINS, ASEC 
SUBJ ECT : GOVERNMENT OF BOLIVIA DECL ARES ST ATE OF SIEG 

MUCH CREDIBILITY IN BOLIVIA. RATHER THAN AL LOW THE 
16-DAY OLD STRIKE TO DR AG ON, AND TENSIONS TO RISE AS 
A RESULT OF THE WORKERS ' FAST, THE GOVERNME NT APPAREN 
DECI DED THAT THE ADVANT AGE OF DECISIVE ACTION OUTWEIG 
THE DISADVANTAGES OF TAKING UNCONSTITUTIONAL MEASURES 
AND PERHAPS PROVOKING A WORSE REACTION FROM ORGANIZED 
LABOR AND THE OPPOSITION. 

7. OUR PRELIMINARY ESTIMATE IS THAT THE GREAT MAJORI 
OF BOLIVIANS WELCOME THIS DEC ISI VE ACTION AS A 
DEMONSTRATION THAT PAZ ESTENSSOR O IS NOT A RE-RUN OF 
SILES, ANO THAT AFTER THE INITIAL NEGATIVE REACTION 
THE SITUATION Will RETURN RATHER QUICKLY TO NORMAL. 
THE RESIDENT OF THE CHAMBER OF DEPUT IE S HAS CAL LEO FO 
AN EMERGENCY SESSION OF CONGRESS FOR THE AF TER NOON OF 
SEPTEMBER 19 . THE PROB ABLE EXILE OF UNION LEADERS MA 
EVEN BE ~ELCOMED BY THE COB LEADERSHIP, AS THEIR ONLY 
OUT IN A NO-WIN SITUATION . (DRAFTED BY: WLOFSTROM) 

CSN: HCE960 BIGGS 
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SECRET NO F.·O ·R N· LA"PAZ Bl 16734 

WARNING: THIS IS AN INFORnATION REPORT, NOT FIN~LY 
EVALUATED INTELLIGENCE tll. 

SUIIIIARY: IC/NFI IN A RECENT \IIDERANGING DISCUSSION, 
GENERAL GARY (l'RADOII SALIION COlll'IENTED ON RELATIONS WITH 
THE U.S. AND WITH CUBA. HE ALSO DISCUSSED THE PROBLEII OF 
NARCOTICS AHD NARCOTICS CONTROi. IN THE SANTA CRUZ AREA. 
FINALLY, GENERAL PRADO DISCUSSED HIS OWN C~REER AND TALKED 
ABOUT HIS FAIIILY. 

GEN· 
ERAL PRADO SAID HE HOPED THAT THE NEW PAZ GOVERNMENT WOULD 
PERMIT SOME SORT OF - JOINT BDLIVIAN-U.S. TRAINING EXER· 
CISE IN THE FUTURE BECAUSE THE EXERCISE WOULD BE VALUABLE . . 

TO BOTH ARIIIES Al THOUGH CLEARLY THE BOLIVIAN AR"Y COULD ; 
USE THE TRAINING IIORE. BG PRADO NOTED THAT ALTHOUGH HE 
AND HIS INTELLIGENCE STAFF HAD HEARD nANY RU"ORS CONCERN
ING CUBANS IN EASTERN BOLIVIA, HIS RECOIi PATROLS HAD NEVER 
ENCOUNTERED ANY EVIDENCE OF DIRECT CUBAN ACTIVITY. 

2. IS/NFI GENERAL PRADO SAID N IS SOI.DIERS DO NOT HAVE A. 
DRUG PROBLE" Al THOUGH DRUG USAGE OF All. TYPES VAS ON THE 
RISE AIIOIIG THE CIVILIAN .POPULATION OF SANTA CRUZ. GENERAL 
PRADO DOES NOT BELIEVE THAT Tl!£ BOLIVIAN ARtlY SHOULD BE . 
INVOLVED IN ANTI-NARCOTICS ACTIVITIES. HE BELIEVES SPECIA 
UNITS 111TH SPECIAL. EQUIPltENT SHOULD BE CREATED AND KAIN· 
TAIIIED FOR THIS IIISSION. 

3. IC/NFI DN .A KORE PERSONAL NOTE, IG PRADO SAID HE INTEND 
TO REIIAIN IN -COffllAND OF THE 8TH DIVISION UNTIL DECEHBER. 
HE Ill LL THEN TRANSFER TO AR"Y STAFF INF II. 
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BOTH HE AND HIS lii°FE ARE FRON SANTA 
CRUZ. BG PRADO COMMENTED .THAT HE HI\S A. DA~HTER 11110 .WORKS · 
0

IN THE Bot. IV IAN KISSI ON TO THE OAS IN WAiHDC AND A SON • 
ATTEND I NG A PN i VERS I TY IN THE WASliDC AREA . OIFI) •• 
---- - ------ • - - ------------------- • • --- ✓,;,,,-· •• ------------• ' I . ' 

COIINENTS: (C/NFI GEN PRADO HAS ·IIANAGED TO IIAINTAIN GOOD 
RELATiONS wi~H THE LOCAL POl'ULATION AS WITNESSED BY THE 
NUMBER IS011E 2S,BBB) CIVILIANS .11110 TURNED . Tio· HONOR .THE 
8TH DIVISION AT A PAYING EVENT RECENTLY:. 

DESPITE THE OBVIOUS DIFFICULTIES OF BEJNG' IN AWHEELCHA'IR. 
HE SEEMS RECONCILED TO HIS· INFl

0

Rl11TY ALTH~H IIIS DESIRE . 
TO REMAIN IN A FIELD COMAND INDICATES ~E ,STILL PREFERS 
THE ACTIVE L I FE. 

DECLAS: • OADR 
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