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ST U55 21 
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TO SECSTATE \,/ASHD C IMMEDIATE 2713 
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~ Jj f I B E Jj T I A-t- 1lRAS IL I A 10320 

L IMDIS 

E. 0. 12356: DECL: OADR 
TAG S: PREL, BL , BR , US 
SUBJ ECT: SUPPORT FOR THE PAZ GOVERNMENT: BRAZI LIAN 

VIEWS 

REF S: Al BRASI LIA 6012, Bl BRA SI LIA 7275, 
Cl STATE 29 582 0 (NOD I SI 

1. POLOFF CALLED ON CHIEF OF MFA ANDEAN AFFAIRS 
DIVI SION (MAC EDO SOA RE S) TO DISCUSS USG ME SSAG E OF 
SUPP ORT FOR PRESIDENT PAZ. POLOFF OUTLINED PRINCIPAL 
POINTS OF MESSAGE AND SAID THAT WE WOULD BE 
CONVEYI NG THE SE POINT S TO OPPOSITION LEADE RS AND 
THE ARMED FORCES AS WE LL AS TO PAZ . IN CLOSING, 
POLOFF ENCOURAGED GOB TO CONSIDER EXPRE SS ING ITS 
SUPPORT FOR THE PRESENT BOLIVIAN GOVERNMENT AND 
SA ID WE WOULD BE ASKING THE ARGENTINES TO DO LIKEW ISE . 

MACEDO SOARES RECALLED TH AT U.S. HAD MADE A 
SI MILAR PITCH A FEW MONTH S AGO (REF Bl . THE REPL Y AT 
THAT TIME WAS TH AT SUCH AN EXPRESSION OF SU PPORT FOR 
A GOVERNMENT CO NS TITUTED IN THE GOB 'S VIEW A FORM 
OF INTERVENTION IN A COUNTRY'S INTERNAL AFFAIRS. 
ALTHOU GH HE COULD NOT BE CERTAIN, MACEDO SOARE S THOUGHT 
TH AT , IN SP ITE OF PERSONNEL CHANGES AT THE SENIOR LE VE LS 
OF THE FOREIGN MINISTRY SINC E THE EMBA SSY'S LAST 
CONVERS ATI ONS ON BOLI VIA (RE FS A AN D Bl , BRAZIL 'S 
POSIT ION WOULD BE UNCHANGED . THE NON-INTERVENTION 
PRINCIPLE WAS AN ABIDING ON E FOR THE GOB; IT APPL JED 

ESPECIALL Y TO BOLIVIA, A COUNTR Y NOTORIOUS FOR ITS 
INS TABILIT Y. BR AZIL FOLLOWS EVENTS THERE WITH 
OBV IOUSLY KEEN INTERE ST, HE SAID, BUT PREFERRED TO 
KEEP ITS DISTANCE FROM A CHAOTIC INTERNAL SITUATION. 

3. NEVERTHELES S, HE CONT I NU ED , BRAZIL IS SYMPATHETIC 
TO THE OBJECTIVE S OF THE U.S. DEMARCHE. THE GOB 
SHARE S THOSE OBJECTIVES, BUT OFFERS IT S SUPPORT 
IN SPECIF IC WAYS . MACEDO SOARES GAVE A FEW EXA MPLES: 
BRAZ IL'S RESCHEDULING OF BOLIVIAN DEBT OWED TO BR AZ IL, 
DISCUSS IONS ON COOPERATION IN THE TRAN SPORTATION 
SECTOR, AN D WILLINGNESS TO PARTICIP AT E IN AN INTER -

NA TIOllAL CONFERENCE ON THE BOL !VIAN DEBT IF THE 
BOL IVIA N GOVERNMENT CALLS FOR ONE. "BRAZIL , " HE SAID, 
"WOU LD RATHER BE ASKED FOR SPEC IFI C MEASUR ES OF 
SUPP OR T ISUCH AS THE ABOVE I RATHER TH AN OFFER I NG 
UNSOLIC IT ED GENERALIZED SUPPOR T." 

4. POLOF F SA ID HE WAS WE LL AWA RE OF BRAZIL 'S 
TRAD ITIONAL NON- INTERVENTION PRINCIPLES . BRAZIL 
OBVI OUS LY INTE RPRE TS NON-INTERVENTION IN THE 
BRO ADE ST \,/AV, SINCE IN OUR VIE\,/, SUCH A DEMARCHE DID 
NOT CONSTITUTE A FORM OF INTE RVEN TION. MACEDO SOARES 
CHE ERF ULLY AC KNOWLEDGED TH IS POINT. POLOFF WENT ON TO 
URGE THE GOB TO SER IO US LY CONS ID ER TH E POSITIVE IMPACT A 
BRAZILIAN ME SSAGE OF SUP PO RT COULD HAVE FOR THE PAZ GOVERN 
MENT. IT WAS IN BRAZIL 'S INTERE ST TO HAV E A STRONG, 
STAB LE GOVERN MENT IN BOLIVIA. AS AN EXA MPLE, POLOFF 
POI NTED OUT THAT THE SPIL L-OVER OF BOLIV IAN DRUG 
TRAF FI CKING BRING S SERIOU S PROBLEMS TO BRAZIL, AND 
ON LY A STRO NG CEN TR AL AU THORITY IN LA PAZ COU LD BEG IN 
TO MAKE HEADWAY IN REDUCIN G SUCH ACTIVIT Y. 

5. MAC EDO SOARES ACKN OWLEDGED THI S POINT AS WELL AND 
PROMI SED TO CONVEY OUR THOUGH TS TO SENIOR FOREIGN 
MINISTRY OFFIC IALS. HE DID NOT OFFER AN Y HOPE 
THAT THE GO B WOULD CHANGE I TS ATTITUDE, HOWE VER. 
"WH Y CHANGE A PO LICY THA T WORKS FOR US AN D WE ARE 
CONF ORTAB LE WITH?" 

AS EN C I 0 
BT 
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DIA FOR IR BRANCH; USCI NCS O ALSO FOR POLAD 

E. 0. 12356: OECL: OADR 
TAGS: ELAB, PGOV, SHU M, Bl 
SUBJECT: DIALOGUE BETWEEN GOVERNMENT ANO UNIONS BEGINS; 

GROWING CONCERN OVER HUMAN RIGHTS SITUATION 

REF: LA PAZ 7637 

SUMMARY: 

!. OC) THE LONG AWA ITED DIALOGUE BETWEEN THE BOLIVIAN 
GOVERNMEN T (GOB) AND THE BOLIV IAN WORKERS CENTRAL (COB) 
BEGAN LATE SEPTEMBER 30 AND IS TO CONTINUE OCTOBER I. 
THE GOB HAS NOT YET BEGUN TO RELEASE ANY DETAINED 
TRADE UNIONISTS BUT EMB ASSY HAS RECEIVED ASSURANCES 
THAT RELEASES Will BEGIN SOON. THE LEADING BOLIVIAN 
HUMAN RIGHTS GROUP, PERMANENT ASSEMBLY OF HUMAN 
RIGHTS, HAS EXPRESSED ITS CONCERN ABOUT DETAINEES 

PAZ. ENO SUMMARY. 

GOVERNMENT - UNION DIALOGUE BEGINS 

2. (Ul LATE SEPTEMBER 30, REPRESENTATIVES FROM THE 
BOLIV IAN WORKERS CENTRAL OCOB) AND THE MINEWORKERS 
UNION (FSTMB) MET WITH BOLIVIAN GOVERNMENT IGOB) 
MINISTERS OF DEFENSE (VALLE) ANO INTERIOR (BARTHE LEMY ) 
UNDER THE AUSPICES OF THE CATHOLIC CHURCH. THE MEETING 
LAST ED ABOUT TWO HOUR S AND IS TO RESUME OCTOBER I 

AT 1600. THE COB WAS REPRESENTED BY ANGEL ZABALLA, 
SECR ETARY OF FIN ANCE, AND JOSE QUIROGA, SECRETARY 
FOR PEA SANT AFFAIRS, AND THE FSTMB BY SIMON REYES, 
A DEPUTY IN CO NGRESS FROM POTO SI AND FIRST SECRETARY 
OF THE BOLIVIAN COMMUNIST PARTY, AND THREE OTHER 
UNION LEADERS. 

NO DETAINEES RELEASED YET 

3. (C) DE SP ITE AN INTERIOR MINISTRY STATEMENT ON 
SEPTEMBER 24 THAT "MANY" DETAINED TRADE UNIONISTS 
CONSIDERED BY THE GOB NOT TO BE STRIKE RING LEADER S 
WOULD BE RELEASED SEPTEMBER 28 OR 29 (REFTELl, AS OF 
OCTOBER I NONE HAO BEEN RELEASED. ON SEPTEMBER 
25, THE INTERIOR MINISTRY PUBLISHED A LIST WHICH 
MADE PUBLIC THE NAMES OF SOME DETAINEES, AFTER SIX 
DAYS OF DETENTION. THE LIST ALSO INDICATED THAT FIVE 
PEOPLE HAD BEEN RELEASED BETWEEN SEPTEMBER 20 AND 25. 
THE GOB HAS DONE LITTLE TO PUBLICIZE THE SE RELEASES 
ANO HAS CALLED THE FIVE EVACUEES. EMBASSY HAS HEARD 
REPORTS THAT FIVE WERE FREED FOR HEALTH REASONS. 

EMBASSY WAS TOLD ON SEPTEMBER 26 BY GOB SUBS ECRETAR Y 
OF LABOR STANLEY CAMBEROS THAT THE GOB WAS AWARE 
THAT MANY OF THE DETAINEE S WERE NOT STRIKE LEADERS 
AND WOULD "SOON" BE RELEASED BUT THE ACTUAL DEC I SI ON 
WHEN TO BEGIN RELEASING THEM WAS UP TO THE MINISTRY 
OF INTER I OR. 

HUMAN RIGHTS GROUP CONCERNED 

4. (C) F AfHER TUM IR I, PRES I DENT OF THE PERMANENT 
ASSEMBLY OF HUMAN RIGHTS, TOLD EMBOFF ON SEP TEMBER 
BT 

w-r.~ !ED 

\t.OC)1 3 

AND WILL BE SHORT LY VISITING ALONG WITH A DELEGATION 
FROM CONGRESS THE LOCATIONS WHERE THE DETAINEES ARE 
BEING HELD. TWO ARG ENTI NES WHO SAID THEY REPRESENTED 
AMNES TY INTERNA TIONA L GAVE A PRESS CONFE RENC E IN LA 
PAZ SEPTEMBER 29 CRITICIZING THE GOB FOR HUMAN RIGHTS 
ABUSES , CONGRESS MET SEPTEMBER 30 TO DISCUSS THE 
STATE OF SIEGE BUT WAS UNABLE TO VOTE TO RATIFY IT 
BECAUSE THEY LAC KE D A QUORUM CONGRESS IS TO MEET 
OCTOBER I AND COULD RATIFY, IN WHICH CASE THE GOB 

• J ffi26~l I tr t9D~ / 
(tU ,. t\ DATE 5 h~ \\S MAY BEGIN TO ALLOW INTERNAL EXI LE S TO RETURN TO LA BY 

-C-8-N-FtO EN l I A L 



li 
-G-8-N-F+DENT I AL 

r· 
IJ 

NATIONAL SECURITY COUNCIL 
SECRETARIAT 

PAGE 01 
EOB41 8 

LA PAZ 7802 
AN002376 

DTG:021224Z OCT 85 PSN : 032517 
TOR : 275/13012 CSN : HCE664 

DI STRI BUTION: MILL-01 RAY -01 NOR T- 01 BURG-01 TIL L- 01 SEST-01 
HU GH-01 LE NC -01 MAT- 01 /009 A2 

\./HTS ASS IG NED DIS TR IBUTION: 
SIT: 
EOB: 

OP I MMED 
STU6937 
DE RUEHL P #7802/02 2751234 
0 0212242 OCT 85 
FM AMEMBASSY LA PAZ 

TO SECSTATE WA SHDC IMMEDIATE 8128 

INFO AMEMBASSY ASUNCION 36 76 
AMEMBASSY BOGOTA 3871 
AM EMBASSY BRAS ILIA 4108 
AMEMBASSY BUENOS AIRES 6911 
AMEMBASSY CARACAS 4767 
AMEMBASSY LIMA 1997 
AMEMBASSY MONTEVIDEO 167 2 
AMEMBASSY QUITO 3809 
AMEMBASSY SANT I AGO 6306 
USMI SS ION USUN NEW YORK 3051 
DIA WAS HDC 
US AFS O HOWARD AFB PN//LAI/ / 
USCI NCS O QUARRY HEIGHTS PN/ / J2 // INTAFF /S CJ2·PLOPS// 
24COMP\./ HOWARD AFB PN //DOI // 

-G 8 HF I 8 E lj T I A-1. SEC TION 02 OF 04 LA PAZ 07802 

DIA FOR IR BRANCH; USC INC SO ALSO FOR POLAD 

E. 0. 12356: DECL : OADR 
TAGS : ELAB, PGOV, SHUM, BL 
SUBJ EC T: DI ALOGUE BETWEEN GOVE RNME NT AND UN IONS BEGINS; 

30 THAT HIS ORGAN IZATION IS CO NCERN ED AB OUT THE 
PH YS ICAL CONDITIO NS UNDER WHICH TH E DETAINEES ARE 
BE ING HELD,AND IS TRYI NG TO CONVINCE THE GO B TO 
START RELEASING THEM, ESPECIALLY THOSE WHO ARE NOT 
LABOR TROUBLEMAKERS OR RING LE AD ERS. TUMIRI SAID 
THAT MEMBERS OF HI S GROUP ALONG WITH SOME CONGRESS ION AL 
REPRESENTATIVES FROM THE CONGRESSIONAL COMM ITTEE 
ON HUMAN RIGHTS WILL SH ORTLY VISIT THE DETAINEES . 
ON SEPTEMBER 30, THE LA PAZ OFFI CE OF THE PERM AN ENT 
ASS EMB LY ASK ED THE GOVERNM ENT TO LIFT THE PUBLIC 
BLOCKADE AROUN D THE CHURCH OF SAN FR ANCISCO WHER E 
BETWEEN 100 AN D 300 MINERS HAVE BEEN ON HUN GER 
STRIKES SIN CE SEP TE MBER 25. THE LA PAZ GROU P CALLEO 
THE POL ICE ACTION A "VIOL ATION OF THE HUMAN RIGHTS OF 
THE CI TIZENS IN A STATE OF LAW." 

COMMENT 

9. re) WH ILE THE FIR ST GO VER NMENT-LABOR MEE TING 
FAILED TO PRODUCE ANY DR AMAT IC BREAKTHROUG HS, 
THE FACT THAT THE MEETING TOOK PL ACE IS A CRUCIAL 
FI RST STE P TO WA RDS FORMA LLY ENDING THE STR IKE --
\/HICH IS 90 PERCENT INEFFECTIVE WITH VIRTUALLY ALL 
SECT ORS BACK AT WORK -- AN D LI FTI NG TH E STATE OF SI EGE. 

TH E CU RRENT DI AL OGUE IS SOMEWHAT UNEVEN IN THAT TH E 
COB REPRE SENTATIVE S, ZABALLA AN D QUIROGA, ARE NOT 
TOP COB DECISION MAKERS AND ANY AGR EE MENT ENDORSED 
BY THE M COULD HAVE DIFFICULTIE S IN BEING ACC EPTED 
BY THE RE ST OF THE COB . HOWE VER, TH E MINEWO RKERS 
AR E WELL REPR ESENT ED AND SINCE THE Y AR E THE MO ST 
IMP OR TANT COB AF FI LIAT E AND THE MAJ OR SOURCE OF 
LABOR OPPOS ITION, AN Y BREAKTHROUGHS INVOLVING THE 
MINER S STA ND A GOOD CHANCE OF COB-WIDE ACCEPTANCE . 
THE GOB PROJECT TOD E-POLI TICl 2E" THE COB AND 
NEUTRAL IZE THE ULTRA LEFT IS AMB ITIOUS AND COU LD 
STR ONGLY SERVE U.S. INTE RESTS. EMBASSY FEELS, 
HOWEVER, THAT IT IS AN AM BITIOU S PROPOSAL WHICH FLIE S 
IN THE FACE OF CON TE MP ORARY BOLI VIAN LA BOR HI ST ORY. 
NEVERTHELESS, THE ATTITUDE OF THE MINISTRY OF LABOR 
IN THE GOVERNMENT IS IN MARK ED CONTRAST TO THE 
PR EVIO US GOVERNMENT \/HERE THE MINI STRY OF LABOR WAS 
CONTROLL ED BY LEFT IS TS OF AL L STRIPES. 

10. (C ) THE GOB 'S SOMEWHAT HE AVY-HANDED TRE ATEMENT 
OF THE SAN FRANCISCO HU NGER STR IKERS AND THE CON TIN UED 
DETENTION OF COB LEADER S IN REMOTE AREAS UNDER THE 
PRO VISI ONS OF THE STATE OF SIEGE MAK E PAZ ESTEN SSORO 
A NATUR AL TARG ET FOR HUMAN RIGHTS DEF ENSE GROUPS. 
IT IS IM PORTANT TO NOTE 
THAT THUS FAR THE STEP S TAKEN BY THIS 
DEMOCRATI CALLY-ELECTED GOVERNMENT TO DEFEND AND 
IMPLEM EN T THE ECO NOMIC RECOVE RY PROGRAM ARE ENTIRELY 
LEG AL, CONSTITUTIONAL AND EAS ILY WITHIN THE NORMS OF 
BOL IVI AN GOVERNMENT POLITICAL BEHAVIOR. 

11 . re ) ACCORDING TO THE CON ST ITUTION, THE GOB MAY 
KE EP THE UNI ON LE ADE RS IN INT ERNAL EXILE FOR UP 
TO 90 DAYS . EMBASSY IS CONCERNED THAT NO INDEPENDENT 
GR OUP OR INDIVIDUAL HAS BEEN ABLE THUS FAR TO VISIT 

REPRESENTATIVES OF AMNESTY INTERNAT IONAL - AFFI LI AT ED 

GROUP SCORE GOB 

5. (U) LA PAZ DAILY "HO Y" SEPTE MB ER '.i0 CARR IED A 
STO RY -- PICKED UP LATER BY A LA PAZ RADIO STAT ION 
AN D FB IS -- ON THE VISIT OF T\/0 ARG(NTIN E REPRE
SEN TATIVES OF A GROUP CALLED "MEDI COS DEL MUNDO" 
BT 
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SUBJECT: DIALOGUE BETWEEN GOVERNMENT AN D UNIONS BEGINS; 

(PHYSICIANS OF THE WORLD), A GROUP AFFILIATED 111TH 
AMNESTY INTERNATIONAL. THE T\10 ARGENTINES, WHO 
APPARENTLY STOPPED IN LA PAZ ENROUTE TO LIMA, 
ACCUSED THE GOB OF VIOLATING THE HUMAN RIGHTS OF 
THE HUNGER STRIKERS IN LA PAZ BECAUSE OF THE POLICE 
CORDON 1/H I CH HAS BEEN THR0\/11 UP AROUND THE SAN 
FRANCISCO CHURCH. THEY DENOUNCED THE GOB IN AN 
AIRPORT PRESS CONFERENCE FOR FORCING THEM TO LEAVE 
BOLIVIA BUT ALSO SA ID THAT THEY 1/0ULD BE RETURNING 
TO BOL !VIA IN A FE Ii DAY S. MINISTER OF INF ORMATION 
REYNALDO PETERS (\/HO \/AS AFFILIATED WITH THE PERMANENT 
ASSEMBLY OF HUMAN RIGHTS DUR I NG THE BANlER REG I ME 
(1971-78)) EXP RESSED CONCERN AN D SURPR ISE OVER THE 

CRITICISMS AND DEFENDED THE STATE OF SIEGE AS BEING 
\IITHIN THE BOLIVIAN CON ST ITUTION . 

CONGRESS MEETS BUT IS UNAB LE TO VOTE ON STATE OF SIEGE 

6. IU) THE BDL IVIAN CONGRESS MET ON SEPTEMBER 30 FOR 
SEVERAL HOURS IN WHICH All THE FOLITICAL FARTIES 
REPRESENTED IN CONGRESS EXCEPT THE NAT IONAL REVOLUTIONAR 
MOVEMENT mNRI AND THE NATIONALI ST DEMOCRATIC ACTION 
(ADNI PARTIES CRITICIZED THE STATE OF SIEGE . THE 

SESS ION WAS UNABL E TO VOTE ON AN AON PROPOSAL 

SUP PORTI NG THE STATE OF SIEGE BECAUSE NO T ENOU GH 
SENATORS WERE PRE SENT TO FORM A QUORUM. IF CONGRESS 
CAN ACH IEVE A QUORUM ON OCTOBER 1, IT MAY VOTE TO 
SUPPORT THE STATE OF SIEGE . BY VIRTUE OF THE RECENT 
MNR-ADN AG REEMENT, SUPPORTERS Of THE STATE OF SI EGE 
HAVE 26 OUT OF 27 VOTES IN THE SENATE AND 86 OUT OF 
130 IN THE CHAMBER OF DEPUTIES. 

TRYING TO DE-FANG THE COB 

7. (Cl LABATT HELD A \./IDE RANGING DISCU SS ION OCTOBER 
l 11 1TH ERIC CARDENAS, NEIILY APPOINTED SUBSECR ETAR Y 
AT THE MINISTR Y Of LABOR AB OUT GOB 
EFFORTS TO DE-POLITICIZE THE COB. CARDENAS STRESSED 
THAT A CRUCIAL PART OF THE PAZ ESTENSSORO PROGRAM 
WAS TO DENY THE COB POLITICAL POWER AND PREVENT 
IT FROM BEING USED BY MINORITY ULTRA-LEFTI ST PARTIES 
TO PUSH A POLITICAL, NON-TRADE UNION, AGENDA. 
CARDENAS SA ID THAT PAZ ESTEN SSORO BELIEVES THAT THE 
COB, AS A CREATURE OF THE 1952 REVOLUTION, MUST BE 
PRESERVED. HOWEVER, IT MUST BE CONVERTED INTO A 
PR OFE SS IONAL LABOR BODY THAT CONFINES ITS CONCERN TO 
THE BREAD AND BUTTER ISSU ES OF ITS RANK ANO FILE. 

S. (Cl CARDENAS SA ID PART OF HI S OFFICE 'S MANDATE 
\/AS EDUCATIONAL AN D SA ID HE WOULD BE INTERESTED IN 
RECEIVING ANY MATERIALS ON HOW U.S . AND OTH ER FREE 
TRADE UN ION S INTERACT 11 1TH THE IR GOVERNMENTS . 
(SEPTELI . CARDENAS ARGUED THAT THE GOB HUST BE 

TOUGH WITH THE COB BECAUSE THE COB MUST LEARN TO 
DEAL DIFFERENTLY AND MORE COO PERATIVELY WITH A 
DEMOC RA TI C GOVERNMENT THAN 111TH A MILITARY JU NTA. 
HE ALSO SA ID THAT THE COB LEADERSHIP MUST GIVE UP 
ITS BELIEF THAT IT CAN "V ETO" THE ECOIWMIC PROGRAM 
OF A DEMOCRAT ICALLY ELECTED GOVERNMENT. CARDENAS 
SAID THAT THE HNR \/ILL TRY TO REPLACE REPRESENTATIVES 
OF THE ULTRA LEFT PARTIE S THAT CURRENT LY DOMIN ATE 
THE COB WITH MORE MODERATE MNR TRADE UNIONISTS IN 
UPCOMING UNION ELECTIONS. HE ADDED THAT HE DID NOT 
WANT THE HUMAN RI GHTS SPECTER TO ARISE AS AN ISSUE 
WHIC H COULD DIRECT PUBLIC AND FOREIGN ATTENTION 
Al/AV FROM THE ECONOM IC PROGRAM . IN RESPONSE TO AN 
EMBAS SY QUESTIONS ABOUT THE DELAY IN RELEASING NON
RING LEADER DETAINEES, CARDENAS SAID THAT THE 
BT 
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SUBJ ECT : DI AL OGUE BETWEEN GOVERNMENT ANO UNIO NS BEGINS; 

MIN ISTER OF LABOR COSTAS BADANI WO ULD TAKE T~ IS UP 
- WI TH INTERIOR MINISTER BARTHELEMY LATER OCTOBER 1. 

UN ION LE ADERS BANISHED TO THE BENI AND PANDO· 
DEPARTMENTS, IN ORDER TO VERI FY THAT THEY ARE BEING 
TREATE D HUMANELY AND ARE REC EIV ING ADEQU ATE MED ICAL 
ATTENTION. \IE ARE OPT IMISTIC THAT THE DIALOGUE BEGUN 
ON SEPTEMBER 30 WILL PROSPER ANO TH AT UNION LE ADERS 
\/ILL BE ALLOWED TO RETURN FROM INTE RNAL EXILE LONG 
BEFORE THE 90 DAY PERIOD LAPSES. 

12 . (Cl SENATE PR ESIDENT GONZALO SANCHEZ OE LOZADA 
TOLD THE AMBASSADOR ON SEPTEMBER 30 THAT ONCE 
CO NG RESS RAT IFIES THE STATE OF SIEGE, THE GOB \/ Il l 
BEGIN THE GRADUAL RELEASE OF THE INTERNAL EXIL ES. 
HE SAI D THAT PRESIDENT PAZ IS EXTREMEL Y RELUCTANT 
TO FO RC E ANYONE INTO EXT ERNAL EXILE , EVEN THOUGH 
THE CONST ITUT ION ALLOWS IT. THE LO NG ER THE IMPASSE 
CONTINUES, THE MORE BOLIVIA' S OTHERWISE GOOD HUMAN 
RIGH TS IMAGE WILL SU FFER . AMBASSADOR HAS MAD E THI S 
POINT CLE AR LY TO SEVERAL GOB OFFICIALS, POINTING OUT 
THAT THE DEGREE OF EXTE RNAL EGONOM IG ~U PPORT WILL 
DEPEND ON BOLIVIA'S INTERNAT IONAL IMAGE . INTER IOR 
MINISTER BAR THE LEMY TOLD THE AMBASSADOR ON SE PTEMBER 
27 THAT HE HOPE S THAT, THROUGH THE CHURCH'S GOOD 
OFFICES, THE CURRENT HUNG ER STR IKE CAN BE SUSPENDED 

LONG ENOUGH TO AL LOW THE GOB TO BACK AWAY. TH E NUNCIO 
ALSO TOLD THE AMBASSADOR TH AT HE CO NS IDER S THIS AN 
APPROPRIATE AREA FOR CHURCH INVOLVEMENT. IF BOTH 
SIDES CAN GRACEFULLY BACK AWAY FROM THEIR EXTREME 
POSITIONS,PERHAPS THE IMP ASS E CAN BE RE SOLV ED. 
NEVERTHELE SS, THE HIGHLY POLIT ICIZED, EXTREME LEFT 
LEADERSH IP OF THE COB SEEMS DOOMED TO LOSE THIS ONE, 
SINCE THE GOB IS DETERMINED TO IMPLEMENT THE ECONOM IC 
REFORMS. TIME IS ON GO B'S SIDE, TOO, SINCE THE 
REFORMS SEEM TO BE TAKING HOLD AND NOTHING SUC CEED S 
LIKE SUCCE SS. (DRAFTED BY: H. O' HAR A AND \I .L OF STROM) 
ROWEL L 
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TEXT: (SE£ SUMMARY) 

COMMENTS: (C/NF) THIS AREA IS ALSO THE AREA OF THE BL GOL 
RUSH ZONE I/HERE THERE IS LITTLE GOVERNMENT CONTROL. BL 
ARMY G-2 IS CURRENTLY ATTEMPTING TO INVESTIGATE REPORT. 
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IS A HOUSE, NUMBER 305 OR 505, WHICH SERVES AS A PLUMBING 
SHOP AS WELL AS A FACTORY OF BAZOOKA TYPE WEAPONS. IT IS 
THOUGHT THAT THERE ARE FOUR OR FIVE OTHER FACTORIES IN TH 
LA PAZ AREA (Nf I). 

• TEXT: (SEE SUMMARY) 

I/ARNING: NOT RELEASABLE TO FOREIGN NATIONALS. 

DECLAS: OADR . 
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SUBJECT: GOVERNMENT AND LABOR SIGN AGREEMENT ENDING 

STRIKE; DETAINEES TO BE RELEASED IN NEXT 
48 HOURS 

REF: LA PAZ 7837 

SUMMARY 

I. (UI THE BOLIVIAN WORKERS CENTRAL (COB) AND THE 

PAZ ESTENSSORO GOVERNMENT REACHED AGREEMENT ON 
OCTOBER 2 TD END THE FOUR-WEEK-OLD NATIONAL STRIKE 
AND RELEASE THE REMAINDER OF LABOR LEADERS ~BOUT 

124) WHO HAVE BEEN HELD IN INTERNAL EXILE SINCE THE 

GOVERNMENT OF BOLIVIA (GOB) DECLARED A STATE OF SIEGE 

ON SEPTEMBER 19. THE COB AND THE GOB ALSO AGREED 

TO DISCUSS THE NEW ECONOMIC PROGRAM TO TRY TO 

AMELIORATE ITS HARSH EFFECTS ON THE LOWER ECHELONS OF 

SALARIED WORKERS. AFTER SEVEN LONG AND CONFLICTIVE 

SESSIONS, THE BOLIVIAN CONGRESS RATIFIED THE STATE 

OF SIEGE BY A VOTE OF 94 TO 39. ON OCTOBER 2 POLICE 

BROKE UP A STUDEIH PROTEST MARCH, I li JUR I NG THREE 

PROTESTERS. THE SAME DAY THE GOB AUTHORIZED THE 

RELEASE OF 20 MORE DETAINEES BUT RADIO REPORTS 

INDICATE THEIR RELEASE WAS HELD UP BECAUSE OF A 

SHORTAGE OF AIRPLANES. RELEASEES HAVE COMPLAINED 

ABOUT THE HEAT, RATS AND MOSQU I TOS AT THE CAMPS 

MHERE THEY WERE HELD IN THE BENI AND PANDO DEPARTMENTS, 

BUT HAVE MADE NO ACCUS ATIONS OF MISTREATMENT OR 
TORTURE. END SUMMARY. 

GOVERNMENT AND LABOR AGREE TO END STRIKE AND TO 

RELEASE REMA I NING DETAINEES 

2. (UI LATE OCTOBER 2, REPRESENTATIVES OF THE COB AND 

THE GOB REACHED AN AGREEMrnT IN WHICH THE COB 

INSTRUCTED ITS AFFILIATES TO END THE GENERAL STRIKE 

WHICH BEGAN SEPTEMBER 4, 1985, WHILE THE GOVERNMENT 

AGREED TO RELE ASE ALL REMAINING TRADE UNION DETAINEES 

WITH IN THE " NE XT 48 HOURS." THE TWO SIDES ALSO 
AGREED TO FORM A COMMITTEE TO DISCUSS THE ECONOMIC 

MEASURES. INTERIOR MINISTER FERNANDO BARTHELEMY, 

ON LOCAL TELE VI SION OCTOBER 2, SAID THAT THE STATE 

OF SIEGE WHICH BE GAN SEPTEMBER 19 WILL CONTINUE. 

PRESUMABL Y THE HU NGER STRI KES BEING STAGED IN LA 

PAZ AND MI NI IIG CEN TERS WI LL ALSO BE L IFTED. 

CO NG RE SS APP ROVES STµTE OF SIEGE 

3. IU , AFTE R : , vrn SESSI OIIS, THE BOLIV IAN CON GRESS 

APP ROVED OCTO E:R : BY .L 94 TO 39 VOTE THE STATE OF 

SIE GE DE C1 /iEl 0 1 :E 0 E1BE F 19. P. TI RED GONZALO 

,ANCH,: D, _8: -o, PoE: I DEIIT OF THE SENATE AND 

ACT I NG PR[SIO[l: T or COll jR [SS, 1111 VI CE PRES IDE IIT 

GARRETT 'S A6SE/ICE 1 Cµ.LL[ D THE DE CI SI OII "AN IMPORTANT 
LANDMARK 1N TH E CO"STI TUT IONAL HI STOR Y OF THE NEW 

DEMOC RAC \' , " BUT .i\DD ED THA T HE HOPED CONGRESS WOULD 

NEVER HAVE 10 MEET AGAI U TO DIS CUSS ANOT HER ST ATE 

OF SI EGE . 0,o : 1:rcCTEil, Th, l·IATIOlrnLIS T RE VOLUTIONAR Y 

MO VEMENT IMIIRI OF PR ES I DENT PA Z AND THE NAT I ONAL I ST 

DEMOC RA T IC PCTI OII IADIJl PARTY VOTED TO RAT I FY THE 

STATE OF ,IEGE , ~H I LE T~ E FAR LEFT, JOINED BY THE 

CHR I STIAN DEM OCRAT P/i RT I IP DC i AIID THE BOLIVIAN 

SOC I ALIST FPH.IIG E IFS Bi VOTED AGA INST RATIFICATION. 

THE MOST SURP RIS ING MOMlNT IN THE FINAL VOTE OCCURRED 
~HEil SOME MOVE MEIH OF TH E REVOL UT IONARY LEFT IHIRI 

CONGRES SME N BROKE RA NKS AND VOTED TO SUPPORT THE 

STATE OF SI EGE 

GO VER NMEN: AUTHORIZ ES RE LEAS E OF 20 MORE DETAINEES 
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SUBJECT: GOVERNMENT AND LABOR SIGN AGREEMENT ENDING 

OCTOBER 2 

4. (UI ON OCTOBER 2, BEFORE THE SIGNING OF THE 

GOVERNMENT-LABOR AG REEMENT , THE MINISTRY OF INTERIOR 

ANNOUNCED THAT ANOTHER 2fl DETAINEES HAD BEEN GIVEN 

PERMISSION TO BE "EVACUATED" FROM NORTHERN BOLIVIA. 

HOWEVER, A SHORTAGE OF PLANES DEKATED THE IR RELEASE, 

AND AS OF MIDDAY OCTOBER 3, THE 2fl REMAIN IN DETENTION. 

AN EXAMINATION OF THE LIST SHO\.IS THAT NO COB LEADERS 

HAVE BEEN RELEASED YET. GOVERNMENT FIGURES SHOW 

THERE ARE ABOUT 124 LABOR LEADERS THAT NEED PERMISSION 

TO LEAVE. THE FIRST RELEASEES HAVE COMPLAINED ABOUT 

HEAT AND POOR SANITARY CONDITIONS, BUT HAVE MADE NO 
ALLEGATIONS OF TORTURE, BEAT I NGS, I tlADEQUATE FOOD OR 

MAL TREATMENT. 

POLICE-STUDENT CONFRONTATION LEAVES THREE STUDENTS 

INJURED 

5. WI STUDENTS AT THE UNIVERSITY OF SAN ANDRES 

(UMSAI BLOCKED Olff OF LA PAZ'S MAIN STREETS AND 

BEGAN A MARCH PROTESTING THE ECONOMIC MEASURES 

MIDDAY OCTOBER 2. POLICE FIRED TEAR GAS GREN AD ES 

AT THE STUDEN TS UHO BROKE UP ONLY TO REGROUP TEN 

MINUTES LATER. THE POLICE FIRED AGAIN AT THE 

STUDENTS \./HO PELTED THE POLICE WITH STONES AND 

THEN RETREATED INTO THE UMSA CAMPUS \./HERE THEY 

CONTINUED TO THROW STONES AT THE POLICE. POLICE 

FOLLOWED THE STUDENTS AND CONTINUED TEAR GASSING 

THEM UNTIL THE STUDENTS STOPPED THROWING STONES. 

THREE STUDENTS \./ERE INJURED IN THE MEL EE. UNDER 

THE PRO VISIOl·I OF THE STA TE OF SIEGE, DEMONSTRATIONS 

ARE PROHIBITED BUT EVEN IN NORMAL TIMES BLOCKING 

TRAFFIC IS AGAINST THE LAW. THE SILES GOVERNMENT 

\.IAS VERY LAX, HO WEVER, IN ENFORCING THE LAW, IN 

MARKED CONTRAST TO PAZ ESTEN SSOR O' S APPROACH. 

COMMENT 

6. (Cl THE GOB AGREEMEI-IT TO RELEASE THE DETAIIJEES 

\./ILL PROBAB LY DEFUSE COliCERN ABOUT POSS I BLE HUMAN 

RIGHTS • BU SES . WITH THE OCTOBER 2 COIIGR ESS IONAL 

VOTE OF SUPPOR T Pl-ID THE COB AGR EEMENT, THE GOVERN

ME NT HA S OVERCOME TWO MAJOR OBSTACLES TO IMPLEMENTI NG 

ITS ECONOM IC PLANS WI THOUT HAVING YI ELDED ON ANY OF 

IT S MAJOR FACETS. THE GOB HAS MADE THE PO I NT THAT 

IT \./ILL '101 liEGOTIP.i E WITH THE COB UIJD ER DURESS, 

AND THAT • '. i JEHOC•AT I CALLY ELECTED GOVERNMENT 

IT H.C. S 'i E R GHT .,l:c - , E RES PONSIBILITY TO TR Y TO 

RESOLVE THE IIOIILW,EIH u.L PROBLEMS IT I NHERITED FROM 

THE SI LE S GOVER II ME II' . MOREOV ER , IT HAS BEGUN TO 

RE - ESTABLISH THE PR INC I PLE THAT ElffORCEMENT OF THE 

LAW IS NOT SINON \ ~O ~S WITH REPRESSION. IN THE 

CONTE XT OF RECEIJi BOL :1 I AII HISTOR Y THIS IS A REAL 

\./.i\i ERSHEO. G,,:,; TE: Ei: h. 0 HARAi ROWELL 

BT 
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TAGS: EAIR, BL 
SU BJECT: AEROFL OT LAND I NG RIGHT S 

REF: LA PAZ 7868 INOTALI 

1. I MET PRIVATELY \IITH THE FOR EI GN MINISTER TO URG E 
HIM TO TURN DO\IN AER OFLO T'S REQUE ST FOR LANDING RIGH TS 
IN BOL I VIA. I TOLD HIM I HAD RAISED THE I SSUE EARLIER 

THIS \/EEK \I ITH THE PRESIDENT. I N RESPONSE TO THE 

MINISTER'S QUESTION, I TOLD HIM THE PRESIDENT HAD NOT 

GI VEN ME A CLEAR ANS\IER . 

2. THE MI NISTER SAID TH AT LAS T \/EEK THE SOVIET 

AMBASSADOR HAD MET \IITH PRESIDENT PAZ ESTENS SORO TO 

OFFER A NUMBER OF ASS I STANCE ITEMS AN O TO REQUEST 
AEROFLOT LANDING RIGHTS IN SAN TA CRUZ. THE MINISTER 

SAID TH AT PRESIDENT PAZ HAD RESPONDED TO EVER Y ISSUE 
EXCEPT THE AEROFLOT PROPOSAL. \/HEN THE MINISTER TR IED 
TO BRING IT UP, THE PRE SIDENT TOLD HIM TO BE QUIET, 

THAT NO\/ I S NOT THE APPROPRIATE TIME TO ADDRESS THE 
I SSUE ON E \IAY OR THE OTHER. THE MI NIS TER SA ID HE 

CONCLUDES THAT THIS PROPOSAL MAY SIMPLY SIT ON ICE FOR 

SOME TI ME. 

3. THE MINISTER NOTED THAT THE AEROFLOT REQUEST \/AS 

FOR SAIH A CRUZ AND NOT LA PAZ, AS THOUGH THAT MAKES A 

DIFFERENCE . I TOLD HIM TH AT THE POTENTIAL FOR SUPPORT-

ING SUBVERSIVE OR CLANDEST INE SUPPORT OF DRUG TRAFFICK ING 

\/AS AT LEAST AS STRONG IN SAN TA CRUZ AS \IOULD BE THE 

CASE IF AEROFLOT COMES TO LA PAZ. I TOLD HIM I UNDER-
STOO D THAT THE FI LE ON THE \/HOLE ISSU E \/AS NO\/ IN THE 

FOREIGN MINISTRY AND HOPED THAT HE \IOULD GI VE IT CLOSE 

ATTENT ION \I ITH A VIE\/ TO TURN I NG IT 00\/N. 

4. THE MINISTER IND I CATED THAT HE \/AS IIICLINEO TO TURN 

IT DOWN , BUT THAT THE FINAL DEC ISI ON \IOULD BE UP TO 
PRES IDE NT PAZ ESTENSSORO AN D TH AT HE DID NOT KNO\,/ WHEN 

TH E PRESIDENT \IOULD DEAL \IIT H THE QUESTION. 

5. I HAVE AN UNDERSTAND I NG \IITH THE FRG AMBASSADOR THAT 
HE WI LL ALSO RP.ISE THI S QUESTION WITH THE FORE I GN 

MIN I STER NEXT \/EEK Ill THE FORM OF A PROTEST ON BEHALF 

OF LU FTHANSA. LUFTHANSA NOW GIVES BOLIVIA ITS ONLY 

EUROPEAN SERVICE, AND LUFTHANSA HAS SAI D IT \IOULD WITH -

DRAW FRON BOL IVIA IF AEROFLOT COMES. ROWELL 
BT 
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E. 0. 12356: DECL: OADR 
TAGS: P GOV, PREL , BL 
SUBJ ECT: BOLIVI A ADMONISHES Cl,/ BA AND NICAR " Gu· 

I . IN A PRIV ATE MEETING THI S AFTERNOON !OC T OBER 31 
F OR EIG N MINIS TER AR AOZ TOLD ME HE HAD CAL L E D I N 

(SEPARA TEL YI THE CU BAN AN D NICARAGUAN CH ARG E.~ · f ✓ D 
ADMONISHED T HE M AGAINS T INTERFERENCE IN BOL l\ I ~ 5 
I NT ERN AL AFF AIR S. HE DID NOT IN DI CATE HO W - ~E C ~ RG ES 
RE AC TED. 

2. THE ADMONISHMENT WA S AT PRESIDENT P AZ E ST E NSSORO' S 
DI RE CT ION. I T REL AT ES T O THE INFORM ATIO N THE PRESID ENT 
HAS THAT FOREIGNERS (H E THINKS CUBANOR NICAR AGU AN 
AG ENTS ) SUPPLIED FOOD AND MONEY TO S TRI KI NG MI NE 
WO RKERS DURING THE RECENT GENER AL STRI KE . ROWE LL 
BT 
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BACK FROM THE BRINK--BARELY 

President Paz has instituted strong measures to curb hyper
inflation and restore economic stability. Economic recovery is 
not a short-term project, however, and the government's lack of 
fiscal resources and Bolivia's traditional political instability 
make long-term prospects for recovery dubious. A collapse of 
Paz' government might be used by some neighbors to rationalize 
delaying their own wide-ranging economic reforms. 

* * * 
The past three years have been marked by economic disinte

gration. In August, the most recent month for which we have 
data, prices rose 66.5 percent, pushing the yearly rate close 
to 30,000 (sic) percent. In early September, the central bank 
reportedly was down to $10 million in liquid foreign exchange 
(nine days of imports). Debt arrearages total $927 million. 
Licit GDP plunged 18.5 percent between 1981 and 1984. The 1984 
government deficit was 24 percent of GDP. 

Paz' economic shock therapy included a 93 percent devalu
ation, a government wage freeze through year's end, new central 
bank auctions of foreign exchange, and a critical attempt to 
control government spending. Odds against success are great. 
Lack of progress in reducing the deficit will force rapid money 
supply growth and stimulate demand for dollars. Lack of 
foreign exchange likely will force the central bank to alter or 
halt exchange auctions. 

Bolivia's recent history of financial mismanagement and 
potential aid donors' program restrictions preclude for now the 
needed quick infusion of foreign exchange. The government may 
be forced to sell some or all of its estimated $39 million in 
gold reserves. It will be tempted to capture drug dollars, 
which might be done by allowing anonymous dollar sales to the 
central bank, as has been done in Colombia and Peru. 

Bolivia's traditional political instability raises doubts 
that Paz will be in office long enough for his program to 
work. He enhanced his chances for survival, however, by his 
firm, successful handling of the recent general strike. By 
staring down the leftist-dominated national labor federation, 
Paz has made future labor disruptions--especially those more 
political than economic--less likely. And the support given by 
Bolivia's coup-prone military and by Paz' major political 
opposition, the National Democratic Action party during the 
strike are signs that the civilian government will survive, at 
least for the short to medium-term. 

,-eetff?ieENTI Ab/NOFOR.i.~ /NOCONT RACT 
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SUMl1ARY: (C/NF) BL ARltY GENERAL STAFF IN LA PAZ IS CON
CERNED THAT A FIVE HAN GUERRILLA CELL INFII tlAY HAVE COM· 
MENCED OPERATIONS IN THE VICINITY OF THE ZONGO RIVER RE-

GiON (16 8BS 68 S9W) IN THE YUNGAS ON THE NE SLOPES OF TH✓ 
ANDES MOUNTAINS NORTH OF LA PAZ CITY. THE STAfr FEELS 
THAT THE CELL COULD BE TARGETING THE CRITICAL ELECTRICAL 
POI/ER STATION AT CHACALTAYA (15 44S 67 371/l WHICH .IS THE 
PRIMARY ELECTRICAL POWER SOURCE FOR LA PAZ CITY. RO WAS 
INFORMED THAT A BL POLICE CAPTAIN ((ERRIETA)) .RECENTLY 
DISAPPEARED IN THE SAME AREA AND WAS PRESUMED CAPTURED BY 
UNKNOIIH INSURGENTS. ARMY PATROLS OPERATING IN TH£ . ZONGO 
RIVER AREA HAVE BEEN UNABLE TO LOCATE THE REPORTED CELL . 

TEXT: (SEE SUMMARY) 

COHHENTS: (C/NF) THIS IS ANOTHER OF SEVERAL RECENT REPORTS 
OF CLANDESTINE SUBVERSIVE ACTIVITIES IN THE YUNGAS AREA 
NORTH OF LA PAZ. THE Bl ARMY'S EFFORTS IN CONFIRM I NG SUB· 
VERSIVE PRESENCE IN THIS AREA APPEAR TO BE HAPHAZARD AT 
BEST. RO WILL CONTINUE TO MONITOR SITUATION. 

-0 Pl II r I Pli ,a Ai : ll I 
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1/ARHING: THIS IS AN NOT F !NALLY 

SUMMARY: IC/NF) ON 03 SEP AT HIDttlGHT THE DIRECTOR OF THE 
CL IN I CA AMER I CANA (AKA: HOSPITAL HE TOD I STA) \/AS URGENTLY 

SUMMONED TO THE THIRD FLOOR TO TAKE CARE OF T\/0 ALLEGEDLY 
1/0UIIOED SEIWERO LUMIIWSO TERRORISTS. THE THIRD FLOOR \/AS 
BLOCKED OFF AND ISOLATED FOR THE REMAINDER OF THE NIGHT. 
EARLY IN THE MORNING OF 07 SEP THE T\10 INDIVIDUALS I/ERE 
MOVED TO AN UNK DESTINATION IN THE VICINITY OF ORURO. IT 
IS IIOT KNOI/N IF THE GROUP ACTUAL l Y REACHED ORURO OR TOOK 
ANOTHER ROUTE TO A DESTINATION UNKNOIIN. 

TEXT: (SEE SUMMARY) 

COMMENTS: t/NF) THIS IS ANOTHER REPORT INDICATING POSSI-
BLE USE OF MEDICAL FACILITIE~ IN Bl BY SENOERO LUMINOSO 
ELEMENTS . THE BL ARMY G-2 IS ATTEt1PTING A DETAILED IIIVES-
TIGATIOll OF THE REPORT. UNTIL All ACTUAL SEIIDERO LUMltWSO 

IS KILLED OR CAPTURED \/HILE USl~G BL MEDICAL FACILITIES, 
RO FEELS THAT REPORTS OF THIS llATURE SHOULD BE CONSIDERED 

SOt1EIIHAT SUSPECT. 

EMBASSY COMMEIHS: IC/NF) ALBEIT SOHEIIHAT SKETCHY, EHBASSI', 
T ROUGA INDEP_EtlDEIH SOURCES 111TH CONTACTS IN .THE LA PAZ 
E HODIST HOSPITAL, CAil CONFIRM THE SUBSTANCE OF THE RO'S 

REPORT. THE T\10 REPORTED MEMBERS OF THE SENDERO LUHI IIOSO 
\/ERE TREATED BY A DR. CRESPO I/HO \/AS TRAINED Ill CUBA AUD 
IS MARRIED TO A CUBAN OPHTHALMOLOGIST. THE WO SENDERO 

LUMINOSO ARE REPORTEDLY THE SAHE Tl/0 REPORTED ON EARLIER 
BY THE RO ••••••••• AND HAVE BEEN UNDER THE 
PATRONAGE OF THE INSllTUTO BIBLICO NAZARETH AFFILIATED 
111 TH A L I BE RAT I Oil THEOLOGY BRANCH OF THE METHOD I ST CHURCH 
IN BOLIVIA. THEY HAVE REPORTEDLY BEEN GIVEU SANCTUARY BY 
THE METHODIST-RUN "JESUS DE MACHACA" RETREAT OIi THE BOLI
VIAN ALTIPLANO. CUBAN SYMPATHIES AMOllG THE MEMBERS OF THE 
HOSPITAL STAFF, REPORTEDLY INCLUDING THE DIRECTOR, ARE AP
PARENTLY I/ELL KNOIIN, ALBEIT THE CONNECTION BETI/EEN CUBA 
AND THE SENDERO LUMINOSO IS PURE CONJECTURE AT THIS POINT. 

"'-''-"--• ... -v .. ., -- • " ~¥1\1 1i1 ., ,.4 
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EXECUTIVE SECRETARIAT 

TRANSMITTAL FORM 
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For: Mr. Robert C. McFarlane 
National Security Council 
The White House 

Reference: 

8530188 

10/15/85 

TO: President Reagan From: President Paz Estenssoro 

Date: 10/8/85 Subject: Reply to President Reagan's -------
letter expressing support for Bolivian government 

WH Referral Dated: NSC ID# 

The attached item was sent directly to the 
Department of State. 

(if any) 

Action Taken: 

X 

Remarks: 

A draft reply is attached. 

A draft reply will be forwarded. 

A translation is attached. 

I • 

An information copy of a direct reply is attached. 

We believe no response is necessary for the reason 
cited below. 

The Department of State has no objection to the 
proposed travel. 

Other. 

The letter is a response to President Reagan's recent message 
expressing strong U.S. support for the Paz Estenssoro government 
and its economic policies. The reply from Paz raises no new issues, and 
no response is therefore recommende~ ft~'?'-

{/ Nicholas Platt 
Executive Secretary 

UNCLASSIFIED 
(Class if icat ion) 
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Enclosed is a copy of a letter to President Reagan~ 
from President Victor Paz Estenssoro of Bolivia w 
which is transmitted for your information. 

This document was received in the Executive 
Secretariat Information Management Section on Cct. 10, 1985. 
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DIA FOR IR BRANCH; USCINCSO ALSO FOR POlAD 

E.O. 12356: N/ A 
TAGS: PREL, Bl, US 
SUBJECT: TRANSLATION or PRESIDENT PAZ ESTENSSORO' S 

RE SPONSE TO PRESIDENT REAGAN ' S LETTER or 
OCTOBER I, 1985 

RH: (Al STATE 301921 (Bl LA PAZ 8034 

1. 0.0U) PURSUANT TO REFTEL B, HERE FOLLOWS AN 
INFORMAL EMBASSY TRANSLATION or PRE SIDENT VICTOR 
PAZ ESTENSSORO' S LETTER TO PRESIDENT REAGAN. 

2. (U) QUOTE : 
MR . PRESIOEtlT : 
I WAS VERY PLE ASED TO RECEIVE THE PERSONAL 

MESSAGE YOU SENT ME THROUGH AMBASSADOR EO\IARD ROWELL. 

THE INTEREST WHIC H YOU HAVE DEMONSTRATED IN 
HY COUNTRY AHC YOUR RECOGNITIOtl OF MY EFFORTS --
IN SPITE or THE DIFFICULT AND HEAVY WORKLOAD WHICH 
YOU BEAR AS LEADER or A G~EAT NATION -- ARE EVIDENCE -
or YOUR CONCERN OVER THE SERIOUS CRISIS THAT BOLIVIA 
FACES. 

AT THIS JUNCTURE , THE FUTURE or MY COUNTRY 
DEPENDS ON THE SUCCESS or THE NEW ECONOMIC POLICY 
WHICH I HAVE ESTABL ISHEO , SINCE THERE IS NO DOUBT 
THAT THE EXISTENCE OF THE DEMOCRATIC SYSTEM IN 
BOLIVIA CANNOT BE GU ARAN TEED UNLESS THERE IS AN 
EFFECTIVE IMPROVEMENT IN ECONOMIC CONDITIONS. 

AMONG THE FACTOR S WHICH WILL CONTRIBUTE TO THE 
ACHIEVEMENT or THIS IMPORTANT ENO, INVElTHENT ANO 
FINANCIAL COOP ERATION FRON ABROAD ARE OF FUNDAMENTAL 
INTEREST. IN ADDITION , IN A CLIMATE OF FREEDOM, THE 
PARTICIPATION OF THE PRIVATE SECTOR AS l DYNAMIC FORCE 
FOR SOCIO-ECONOMIC DEVELOPMENT IS ALSO VERY U$EFUL . 

LA PAZ 08094 00 or 02 092252Z 

IT IS TRUE THAT THE TASK IS DIFFICULT AND THAT 
SOME or THE MEASURE S WHICH WE HAVE TAK EN ARE UN AVOID
ABLY VERY HARSH IN THE SHORT RUN. WE ARE, HOIIEVER , 
ABSOLUTELY CERTAIN THAT THE$[ SHORT•TERN SACRIFICES 
Will ALLOI/ US LATER TO REAL IZE IMPORTANT GAINS IN 
RAISING THE STANO ARO or LIV ING OF THE BOLIVIAN 
PEOPLE AS A RES ULT OF THE UNQUESTIONABLE IMPROVEMENT 
IN THE GENERAL ECONOMY . 

I 00 NOT FEAR SO MUCH THE OPPOSITION -- SINCE 
IT IS A PART or THE DEMOC RATIC SYS TEM -- AS THE LACK 
Of UNDERSTANDING OR THE DE L I BE RATE IGNORANCE OF THOSE 
WHO 00 NOT SEE THE TRUE DI MENSION OF THE DESTRUCTIVE 
SIGNS THAT \/ERE ER ODING THE NATIONAL LIFE. IN 
COMPARISON TO THIS MINORITY ST ANDS A GREAT MAJORITY 
SUPPORT I NG THE EFFORTS OF THE GO VERNMEN T. 

FACED 111TH THAT SITUATION, IT WAS NECESSARY TO 
TAKE STEPS TO STOP HYPER INFLATION . AT THE SAME TIME , 
IT WAS IMPERATIVE TO RETURN TO THE RULE OF LAW AND 
RESPECT FOR THE SANE , RE-ESTABLISH AUTHORITY , RESTORE 
SOCIAL PEACE ANO REGAIN CREDIB ILITY FOR THE BOLIVIAN 
NAT I ON. 

THE FIGHT AGAINST THE ILLEGAL PROD UCTION AND 
TRAFFICKING or NARCOTICS, DUE TO ITS COMPLEX 
IMPLICATIONS ANO THE POWERFUL INTERESTS AT PLAY, 

• DEMANDS EXTRAORDINARY EFFOR TS. THE GROII ING or COCA 
OATES BACK TO AN ANCIENT TRADITION WITH NO TIES 
1/HATSOEVER TO NARCOTICS TRAFFICKING , ANO IT REQUIRES 
A SPECIAL TREATMENT . AT THE SAHE TIME, ITS CULTIVATION 
FOR ILLICIT PURPOSES EXERTS A CORR UPT ING INFLUENCE 
ON THE MORAL FIBER AND INSTIT UTIONAL ROOT S OF 
SOCIETY. HY GOVER NMENT HAS DECIDED TO BEG IN A FR ONTAL 
ACTION AGAINST THIS SCOURAGE ANO TO THAT END \IE ARE 
IMPLEMENTING A PROGR AM DESIGNED TO ELIMINATE EXCES S 

CULTIVATION. · 

THE STRUGGLE AGAINST NARCOT ICS TRAFF I CK I NG , 
1/HICH IS A CURSE ON OUR NATION S, REQUIRES JOINT 
ACTION. THIS IS SOMETHING THAT GOES BE YOND THE 
BOLIVIAN BORDhS AND , THEREFORE , HUST BE ADDRESSED 
INTERNATIONALLY IN A CONCERTED FASHION . 

ALONG THESE LINES , I GREATLY APPRECIATE YOUR 
PROMISE IN THE SENSE THAT THE· U. S. GOVERNMENT I/Ill 
~AKE EVERY EF~ORT TO INSURE CONTINUED ECONOMIC 
COOPERATION WHICH , 1/ITHOUT· DO UBT , IS INDI SPENSABLE 
IF WE ARE .TO HAKE EFFECTIVE PROGRESS, BO TH IN THE 
ECONOMIC FIELD AS WELL AS IN REDUCING COCA CULT IVA TION . 

BEFORE CONCLUDING THIS LETTER, I HU ST EMPHASIZE 
THE IMPORTANCE OF YOUR KI ND ME SSAGE, THE SHOii OF 
SOLIDARITY AND THE VIG OR OUS RE AFF IRMATION or YOUR 
GOVERNMENT ' S COMMITMENT TO THE CAUSE OF DEMOCRACY IN 
THIS HEMISPHERE IN GENERAL ANO IN BOLIVIA IN PARTICULAR. 

I THANK YOU FOR YOUR GENEROUS PERSONAL GOOD 
WISHES AND I EXTEND BY BESf .RE GARDS FOR YOUR HEALTH 
ANO WELL-BEING, AS WELL AS FOR THE CONTINUED PROSPERITY 
OF THE UNITED STATES OF AMERICA. I REMAIN, HR . 
PRESIDENT, · SINCERELY YOUR S. END QUOTE . (DRAFTED BY: 
II. LOFSTROM) ROI/Ell 

t-JMITEB.OFFl£~AL USE 

2119 ARA3326 
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SUMMARY 

1. re l BOLIVI AN PRESIDENT VICTOR PAZ ESTE NSSORO OF 
THE NATIONALIST REVOLUTIONARY MOVEMENT ~NR) AND 
NATIONALIST DEMOCRATIC ACTION IADNI LEADER GENER AL 
HUGO BA NZ ER ON OCTOBER 16 SIGNED AN UNPRECEDENTED 
POL IT I CAL ACCORD DE S I GNED TO ESTABLI SH NORMS OF 
CONDUCT AND PROVIDE A FRAMEWOR K FOR ADDRESSING THE 
COUNTRY ' S MANY PROBLEMS. OF INTEREST TO THE U. S. , 
THE PACT 'S 15 GENE RAL OBJECTIVES INCLUDE ERADICATION 
OF NARCOTICS TRAFFICKING, PLANS TO DECENTRAL llE AND 
MODER NIZE GOVERNMENT, MODIFICATION OF THE GOVERNME NT'S 
ECONOMIC PLAN AND BUILDING BOLIVIA ' S CREDIBILITY WITH 
INTERNATIONAL FINANCIAL INSTITUTION S (IFl'S) . THE 
ACCORD OPENS THE WAY FOR RESPONSIBLE POLITICAL 
PARTICIPATION BY THE AON AND ADHESION BY OTHER 
PARTIE S. IT ALSO PROVIDES PRESIDENT PAZ POLITICAL 
ROOM FOR MANEUVER AND THE CONGRESS SOME MOMENTUM 
FOR INITIAT IVE . AT THIS EARLY STAGE, THE PACT IS 
FRAGILE AT BEST, AS IS BOLIVIA'S REACH FOR DEMOCRACY . 
THE TEST FOR THE MNR/AD N COMPACT WILL COME WHEN THE 
GOVERNMENT ATTACKS SECIFIC PROBLEMS AND SERIOUS 
POLITIC AL NEGOTIATION BEGINS. STILL , AT FACE VALUE 
THE LOOSEL Y CON STRUCTED LIST OF OBJECTI VES AND THE 

GO V( RHMU" 0' BOL IVIA'S (GOB ) PRESEN T MODEST 
0 01,TICA c DYIL4M ISI" Of 'ER OPPORTUNITY FOR PROGRESS 
ON ' Ss: r 5 OF •R !Mf U.S. CONCER N. END SUMMARY . 

iU • PRE SIDEl;T PAZ ESTENSSORO (MNR) AND AON 
OPP OS ,TION LEAD1R GENERAL HUG O BAN ZE R SUAREZ ON 
OCTOB ER 16 SIGNED A SIGNIFICANT "PACT FOR DEM OC RAC \'," 
COMHI TI IHG THEIR RESPECTIVE PARllE S TO A GENERAL 
SET OF PGINC IPLES TO PRES ERVE AND ENCHANCE THE 
COUN TRY" S NAS CENT DEMOCRATI C PROCESS AND EC ON OMI C 
RE ALIGNMENT . THE PACT IS DESIGNED TO PROVIDE A 
FRAMEWOR K FOR POLIT ICAL PARTI CIPATION AND TO 
STRE NGTH EN ATT EMPlS TO DEAL WITH BOLIV IA'S LON G
STANDING ECONOMIC DISARRAY. AT TH !S PO INT, TH E 
DOCUMENT COMM I TS ONL Y THE MNR AND AON, BOL I U I A" S 

TWO DOMINANT PARTIES WHICH COLLECT IV ELY WON 63 
PERC EN T OF THE POPULAR VOTE IN THE JULY 1985 
NATIONAL ELECTION. 

3. !C l TH E NOON CEREMONY IN THE LEG ISLATIV~ 
PAL ACE WAS ATTENDED BY THE FULL CAB INET, KEY 
CONGRESSIONAL AND PAR TY MEM BER S, HIGH-R ANK IN G 
MIL ITARY OFF ICIAL S AND NUMEROUS MEMBERS OF TH E 
DIP LOMATIC CORP S, INC LUD ING THE AMBASSADOR . / 
AON VICE PRESIDENTAl CANDIDATE EUDORO "CHUSO" 
GAL INDO SAT AT THE TABLE WITH PARTY LEADE R BANZER . 
GAL INDO WAS RUMORED TO BE AT ROUGH ODDS WITH HIS 
PARTY BEC AUSE OF HIS REPORTED UR GINGS TO TH E MILITAR Y 
LAS! AUGUST TO OVERRRIDE CON GRESS'S SECOND-ROUND 
ELECTION OF PAZ AS PRE SIDENT. HI S PRO XIMIT Y TO 
BA NZ ER ANO HIGH PROFILE AT THE SIGNING CEREMONY 
AP PE AR DE SIGNED TO CURB SUCH SPECULATION. 

NEW CODE OF POLITICAL CONDUCT 

4. (UI IN REMARKS AT THE CEREMONY, PAZ SA i D THE 
AGREEMENT WAS MEANT TO STRENGTHEN DEMOCRACY, IMPROVE 
BOL IVIA'S ECONOMIC PLIGHT AND EN HANC E THE GOVERN
MENT'S AUTHORIT Y THROUGH CON STITUTIONAL MEANS . HE 
STAT ED TH AT FOR TOO LO NG POL IT ICAL RELATIONS IN 
BOLIVIA HAO DEVELOPED IN A FRAMEWORK OF INTOLERANCE, 
BT 

DE~1 '\ GSIFr::o 
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SUBJECT: MNR/ AON SIGN "PACT FOR DEMOCRACY" 

ANTAG ONI SM AND ANARCHY. BANZER TOOK PAINS TO 

EMPHASllE THAT THE AGREEMENT SIGN IFI ED NEITHER 

CO-GOVERNMENT NOR ALL I ANCE OF ANY SORT . THE ADN LEAV ER -
OBSERVED TH AT HIS PARTY'S PACT 1/ ITH THE MNR PROPOSED 

A NE\/ GODE OF POL ITICAL CONDUCT FOR BOL IVI ANS AND 

ISSUED A CALL FOR RESPONSIBLE PARTICIPATION WI THIN 

THE SYS TEM. " WE MUS T BELIEVE, " HE CONTINUED, "IN 

TH E DEMOCRAT IC SYSTEM I N ,O~llER TO ALLOW THE ROTATION 

OF GOVERNMENT." HE CO.NCLUDED THAT BOLIVIA 'S IMMENSE 

DIFFICULTIES ARE AGGRAVATED BY NARCOTIC S TR AF FICKING, 

AN D SA ID ACTI ON, THEREFORE , MU ST BE TAKEN TO ELIMINATE 

TH E NARCOTICS TRADE. HE SAID THE CAMPAIGN AGAINST 

TRAFFICKERS IS SO IMPORTANT FOR BOLIVI A'S PRESEN T 

AND FUTURE 1/ELF ARE TH AT IT MUST BE OFF LIMITS FOR 

PAR T I SAN POL I T I CS. 

AFFIRMAT ION OF DEMOCRATIC PROCE SS 

5. (UJ THE LENGTH Y DOCUMENT I S A BROAD-BRUSH BUT 

NONETHELESS RESOUND I NG AFF IRHAT I ON OF THE DEMOCRATIC 

PROCESS. IT CONTAINS STANDARD OBLIGATORY REFERENCES 

TO TRADITIONAL BOLIVIAN CONCERN S SUCH AS SOVEREIGN 

ACCESS TO TH E PAC I FIC AND PRINC I PLE S OF NON-ALIGNMENT 
AS WELL AS MORE GERMANE AND IMMEDIATE PAS SAGES ON 

ECONOMIC RECOVER Y AND NARCOTICS TRAFF I CKING. 

ALTHOUGP THE ACCORD IN PRINCIPLE IMP OS ES VAGUE 
RESPC IJ SI BI LI T IE S 01: BO TH THE GOVERNMENT AND ADN 

OPPO SI TION TO AC T IN TKE BE!ffF IT OF THE NATION, IT 

SPEC IFICALLY DOE S NOT CONS TRAIN EITHER FRON PURSUING 

POLIG 1ES AND PROGRAMS I N ACCORDANCE WITH THEI R 

t DtOL OG I CAL OR I EN TAT I OIi. THE CON CL UD I NG POR T I ON 

AL SD I NVI TES ALL OTHER PART IES "D I SPOSED TO OVERCOME 
THEIR DIFFERENCE S" TO ADHER E TO THE PA CT, WI TH OUT 

"RENOUNC I NG THEI R IDEOLOGICAL CONV ICTIONS OR 
RESPECTIVE PR OGRAM S. 

FIVE-PART ACCORD 

6. (U ) THE PACT ITSELF I S PARSED IN TO F IVE MAJOR 

SEC T IONS, THE MOST INTEREST ING OF WHICH OUTL INES 

15 " GENERAL OBJECTIVES" COVER I NG A RANG E OF POL IT ICAL, 
ECONOMIC AND SO CI AL QUESTI ONS . 

PR EAMBLE 

AF TER AN I NIT I AL REVIEW OF BOLIVI A'S 

PERS IS TE NT POLITICAL AND ECONOMIC IN STAB IL I TY, THE 

ACCORD DE CLARES PARTICIPATION IN THE NATION'S 

DEVE LOPMENT OPEN TO All POL IT ICAL, ECONOMIC AND 

SOC I AL SE CTOR S, " INCLUD IN G THE ARMED FORCES ... AND 

THE NAT IONAL POLICE . " TH E "IN STITUTION AL I NTEGRITY 

AND SEPARATE NATURE" OF THESE LATTER TWO ORGANIZATIONS 
"SH OUL D BE RE SPECTED." A CL I MATE OF PEACE AND 

STABIL I TY ACHIEV ED BY DEMOCRATIC MEANS IS DEEMED 

ESSENTIAL TO DEAL WITH THIS SOC I O-ECONOMIC CRISIS . 

THE PACT CAL LS FOR NEW FO RMS OF POLITICAL CO-E XISTENCE 

BE TWEEN POLI TIC AL PARTIE S WHICH ALLOWS A CONCENTRATION 

OF EFFORTS TO SERVE THE llAT I ONAL INTERE ST, BUT 

WITHOUT I NFRINGING ON RECOGNl lED AND LEGITIMATE 

POLI TICAL DIFFERENCES. THE PREAMBLE ALSO REAFFIRMS 

THE "R IGHTS AND RESPONS IBIL I TIES' OF CITIZEN S, 

RESPECT FOR THE DIGNITY OF THE INDIVIDUAL AND SUPREMAC Y 

OF THE CONSTITUTION AND RULE OF LA~ 

TERMS OF REFERENCE 

BT 

P.AN~ I i:li::lJT I Al 
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THE SECOND PO RT ION OF THE PACT SUGGESTS A 
FRAMEWORK FOR "A NEW FO RM OF POL IT I CAL CONDUCT," 
NOT ONL Y ~OR THE GOV ER NMENT BUT ALSO FOR BOLI VIA' S 
"DEMOCRATIC OPPOSI TION . " THE GOV ERNMENT'S LE GIT IMACY, 
AU THORITY AND IDE OLOGICAL THRUST DERIVE FROM THE 
PEO PL E AS EXP RESSED IN THEI R VOTE S FOR THE VARIOUS 
PART IES. THE MNR IS DESCRIBED AS AN ALLIAN CE OF 
CLA SSES DR AWN TOGETHER OUT OF THE 1952 REVOLUTION 
TO SECURE TH E COUNTRY'S LIBE RTY AN D TO OVERC OME 
DEPENDENCE AND INTERNAL UNDERDEVELOPME NT . THE AON, 
ON THE OTHER HAND, CLAIMS IN SPIRATION FROM CHRISTIAN 
HUMANISM FOR THE "INTEGRAL FULFILLMEN T .OF BOLIVIANS" 
THROUGH POLITICAL AND ECONOMIC FREEDOM ACHEIVED IN 
TURN BY "PEACE, ORDER AND WORK. " DESPITE A COMMON 
DEMOCRATIC ORI ENTATI ON, THE MNR AND AON HOLD DIFF ERENT 
PERCEPTIONS OF BOLIVIAN REAL I TY AND CO NS [QUENTL Y 
DI VE RSE POLI CY APPROACHE S TO THE COUNTR Y'.S PROBLEMS. 
BY SIGNING TH E PACT , THE MNR ANO ADN THU S GUARANTEE 
THE STABILITY OF THE ELECTE D GOVERNMENT AND ESTABLI SH 
LOOSE TE RMS OF REFERENCE FOR THE RESPO NS IBLE CONDUCT 
OF THE DEMOCR ATIC OPPOSITION. THE ACCORD DOES NOT 
LIMIT THE RIG HT S AND OBL IGATIONS OF THE AON AS AN 
OPPOSITION PARTY OR ITS ACT IV ITIE S AS GOVERNMENT 
CRITIC, IMPORTANTLY, THE AGREEMENT ALSO PLACE S 
NO OBLIGATION OR RE SPON SIB ILITY ON THE AON FOR AC TIONS 
OR LEGISLATION OF THE MNR GOVERNMENT WHICH THE AON 

DOE S NOT EXPRE SSL Y SUPP OR T. 

GENERAL OBJECT IVE S 

BECAUSE THEY COMPR ISE AT LEAST A TENTATIVE 
OVERV IEW OF THE GOVERNMENT ' S INTEtHIOl4S, THE PACT' S 
15 OB JECTIVES ARE SUMMARI ZED BE LOW. OF PARTICULAR 
INTER EST ARE THE AV ENUES CO NTEMPLAT ED FOR ECONOM IC 
RECOV ERY AND THE STERN APP RO AC H TO NA RC OT ICS 
TR AFFICKING. THE MNR AND ADI/ PLED GE TO: 

(II DEFE ND, CONSOL !DATE AND IMPROVE REPRESENT
AT I VE DEMOCRAC Y. 

(21 ESTAB LI SH POLITI CAL, ECONOMIC AND SOCIAL 
OBJE CTIVES TO MODER NIZ E GOVERNMENT , INC LUD ING 
MODIF ICATIONS OF THE CONSTITU TI ON . 

(3) APPROVE A LAW FOR THE POL IT I CAL AN D 
ADM INISTRAT IVE DECENTR AL IZAT ION OF THE GOVERNMEN T. 

(41 SE T LEG AL NO RM S FOR THE COND UCT OF POL IT I CAL 
PART IE S AND llPROVE TH E ELEC TORAL SYSTEM. 

(51 TAKE LE GISLATIVE ACTION TO STR ENG THE N 
GOVERNM ENT AUTH ORIT Y IN CON FORMI TY WITH THE 
CONSTITUTION AND DEMOCRATIC JUDICIAL STANDAR DS. 

(61 MOD IFY IN ECONOM IC, SOCIAL AND ADM INIS
TRATIVE (NOT POLITICAL) ASPECT S THE GOVERNMENT'S 
ECO tWM IC PROGRA M, WI THO UT SACRIFICING ITS "ESSENCE " 
OR FUNDAMENTAL OBJECTIVE S; STR ENGTH EN STATE ENT ERPR ISE 
PRODUCT IVIT Y BY MEANS OF DECENTRALIZATION. 

0 1 EXPLORE WAY S TO COMBAT HYPERINFLATION ; 
PROMOTE GROWTH IN BOTH PUBLI C AND PRIVATE SECTOR S; 
RAT IO NA LIZ E BAS IC SALARIES "BAS ED ON PRINCIPLES 
OF SOCIAL JUST ICE ." 

(81 I DENT I FY AND PROMOTE AGR I CUL TUR AL AND 
LIVE STOCK DEV ELOPMENT PROJECTS. 

~ I CR EATE IN CEN TIVES FOR SAV INGS AND PROMOTE 
BT 
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A FAVORABLE CLIMATE FOR DOME ST IC AND FOREIG N 
INVESTMENT DESTI NE D FO R DEVELOPMENT. 

(10) BUILD BOLIVI A'S CR ED IBI LITY WITH INTER
NAT I ONAL F INANC I Al INS TITUTIONS. 

(11) UTllllE NATURAL RE SOURCES RATIONALLY . 

(12) OBT AIN LEGI SLATIVE ENDO RS EM ENT FOR ACTION 
NECES SARY TO ERADIC ATE CORRUPT ION, CONTRAB AND AND 
NARC OTICS TRAFFICKING. 

(13) SU PPORT A FOREIGN POL ICY BASED ON THE 
PRINCIPLES OF UNIVERSALITY, NON-INTERVENTION, 
SELF-DETE RM INAT IO N, SOVEREIGNTY AND TERRITORIAL 
INTEGRITY, AND PEACEFUL RESOLUTIO N OF DI SPU TE S. 

(14) PARTICIP ATE IN THE NEUTRAL/N ON- Al IGNED 
mNAl MOVEMENT, REMAINING EQUIDISTANT BETWE EN THE 

SUPERPO\IERS, FOL LOII ING THE G-77 ANTI-COLONIALIST 
LINE AND SUPPORTING CAL LS FOR A NEW 1/0RLO ECONOMI C 
ORDER; REORIENT REGIONAL AND SUB-REG IONAL INTEGR AT ION 
SCHEME S TO CONTRIBUTE DIRECTLY TO BOLIVIA' S DEVELOPMENT . 

(15 ) REAFFIRM BOLIV IA'S RIGHT TO AN OUTL ET TO 
THE PACIFIC, 1/ITHOU T TERRITORIAL COMPENSATION. 

LINES OF .~CTIOI, 

IN TH !S SHORT SECT ION THE ACCORD NOTE : 
THAT THE MNR AND ADN TOGETHER OR SEPARAT EL Y MAY 
PRESENT INI TIA TIVES TO ACHI EVE THESE STA TE D 
OBJECTIVES . IN A NOTEWORTHY PASSAGE , THE AO N IS 
GRAN TED THE RIGH T TO "ASSUME RESPONSIBILITY" IN 
THE MANAGEMENT OF GOVERNMENT ECONOMIC AND SOC I Al 
EIIT ITI ES. 

CONCLUSION 

THE PACT IS DE SCRIBED AS AN DBL IGATION OF 
"POLIT ICAL CO- EXIS TE NCE" FOR THE MNR AND AON. IT 
I NVITES PARTICIPATION BY OTHER PAR TIES "D IS POSE D TO 
OVERCOME THE IR DIFFERENCES . .. AND WITHO UT RENOUNCING 
THEIR IDEOL OGIC AL CONV IC TIONS AND RE SPECTI VE PROGRAMS. 

PUBLIC REACTION FAVORABLE 

7. IU i EARLY REACTION TO THE MNR/A DN AGREEMENT IN 
THE BOLIVIAN PRE SS HAS BEE N OVERWHELMINGL Y POSITIVE. 
All LA PAZ MORNING NEWS PAP ERS ON OCTOBER 17 LED 
THE IR RESPECTIVE FRONT PAG ES WITH CO VERAGE OF THE 
PAC T. LEAD ING DA IL Y "PR ESENC IA" HEAD LINE DECLARED : 
"MNR/ADN PACT SETS A NEW COURSE OF POLI TIC AL CO 
EXISTENCE AND GOVERNMENT ." INF LUEN TI AL DAI LY 
"EL MUNDO" OF SANTA CRUZ HEADLINED ITS FRONT-P AG E 
STORY: "GOVERNMENT AND OPPOSITION SIGN A HI STORIC 
AGR EE MENT ON BEHALF OF DEM OCRACY." 

8. (U) THE LE AD EDITORIAL IN RESPE CTED "PR ESENC IA" 
STATED TH AT THE AGREEMEN T "CONSTITUTES SOMETHI NG 
SPEC IAL WHI CH CAN CONTRIBUTE TO THE STABILIZ AT ION 
OF BOLI VIAN INSTITUTIONS ... FOR THE FIRST TIME, 
THERE IS AN EXPLI CIT AGREEMENT BETWEEN THE 
GOVERNMENT AND THE OP POS ITION, - NOT SO THAT BOTH 
CAN FORM A NEW GOVERNMENT. .. OR SO THA T PLUMS IN 
THE PUBLIC SECTOR CAN BE DIV IDED BETWEEN THEM, 
BUT RATH ER SO THAT EACH \/ILL BE ST RE NGT HENED IN 
BT 
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ITS OWN ROLES, THAT OF GOVERNMENT AND OPPOSITION, 

BUT WITH MORE iMPOR TANT COMMON GOALS. IN THI S CASE, 

THE NEED HAS BEEN RECOGNIZED TO FORTIFY AND SAFEGUARD 

THE DEMOCRATIC SYSTEM, AN OBJECTIVE \/HICH , \/ITHOUT 

ANY DOUBT, IS SHARED BY THE VAST MAJOR I TY OF THE 

COUNTRY'S CI TIZEN S. " 

9. IU) AN EDITORIAL IN CONSERVATIVE DAILY "El DI ARIO" 

STATED: "THESE T\10 GROUPS OF THE (P OL IT I CALI 

MAJORITY, EACH GIVING AL ITTLE GROUND, HAVE ACHIEVED 

AN AGREEMENT WHICH, IN EFFECT, WILL MAKE THE 

DEMOCRAT IC SYSTEM MORE DUR ABLE. THE MOST IMPORTANT 

POINT IS TH AT THE LEADERS OF BOTH PARTIE S, \/!THIN 

THE FRAMEWORK OF RECIPROCAL CONFIDENCE, WERE 

WILLING TO SEEK A LENGTHY PERIOD OF STABI I ITY, 

SOMETHING WHICH IS MORE IMPORTANT THAN EVER IN 

ORDER TO RESOLVE THE GENERALIZED CRISIS WHICH AFFECTS 

US ALL." 

MIR COY--OTHER PARTIES/LABOR OPPOSE PACT 

10. WI MOVEMENT OF THE REVOLUTIONARY LEFT mtRI 

REACTION TO THE MNR/ADN AGREEMENT \/AS "NE I THE R 

TO CONDEMN NOR PARTICIPATE." IN A COMMUNICATION 

SIGNED BY PARTY LEAD ER JAIME PAZ ZAMORA AND OTHERS , 
THE MI R STAT ED THAT UNDER THE CIRCUMSTAN CES IT WOULD 

NOT REFLECT A DEMOCR ATIC OR RESPONSIBLE ATTITUDE TO 

C:N3URE THE ACCORD "/; PRIOR I ." "THE IMPORTANT 

THI NG IS TC REMAIN ALERT SO THAT I TS ACTUAL 

PROPOSALS, AND AB OVE ALL I TS CONSEQUENCES , DO NOT 

VIOLATE THE CONSTITUTION, SUBVERT PLURALISM OR BE 

CONVE RTED INTO AN INSTRUMENT TO ABUSE PO\/ER . " 

VIRTUALL Y ALL BOLIVIA 'S OTHER MINOR LEFTI ST PARTIE S 

HAD LI TTLE POSITIVE TO SAY ABOUT THE PACT OR EL SE 

BLASTE D IT OUTRIGHT. NATI ONALIST REVOLUTIONARY 

MOVEMENT OF THE LEFT ~NR-11 LE ADER SALAZAR PAREDES 

STATED "IT I S NOT NECE SSARY TO SIGN ANY AGREEMENT" 
TO DEFEND DEMOCRAC Y. SOCIALIST PARTY (PS -1 1 CHIEF 

ROGE R CORTEZ REFLECTED GENERAL SENTI MENT IN LEF TIST 

PARTY RANl(S: " WE BELIEVE THAT IT IS A PACT FOR 

I MPOS ING AN ECONOMIC MODEL AND , \/ITH TH AT IMPOSITION, 

A RESTRICTED DEMOCR AT I C SYSTEM MOLDED AN D WATCHED 

BY THE (MNR/ADNI ALLIANCE." BOLIVIA 'S TI NY COMMUNIST 

PARTY SAID THE AC CORD "\/AS 1w·T TO SAVE DEMOCRAC Y, BUT 

TO BURY I T." IN DIFFERENT WORDS , CHRIST IAN DEMOCRAT 

lPDCI AND MOVEMENT OF THE REVOLUTION ARY LEFT-MAS SAS 

(MIR-MASSASI PART I SANS AL SO CRITIZED THE PACT . AS 

\/ELL , THE BOLIVIAN WORKERS CENTRAL reoBI IMMEDIATEL Y 

CONDEMNED THE AGREEMENT AS ANOTHER INS TRUMENT OF 

REPRESSION ADDED TO THE GOVERNMENT ' S STRINGEN T 

ECONOMIC MEASURES ANNOUNCED IN AUGUSl. MNR CRITIC S 

NOW LA BEL TH E PAZ ADMIN I STRAT ION "NEOLIBERAL" AND 

BENT ON DESTROYING ORGA NIZED LABOR. 

MINOR MNR DI SCIP LINE PROBLEMS 

11. ICI ONE MNR LOCAL IN SANTA CRUZ, A REGION KNOWN FOR 

I NDEPENDENT ATTITUDES IN ANY CASE, BROKE RANHS AND 

RE JECTED THE PACT . "THE HISTORIC AND TRAD ITION AL ENEMY 

I S FAC I SM, ENCARNATED IN BANZER, " SAI D THE LOCAL MNR 

BOSS \/HO THEN WENT ON TO CATALOG THE AON LEADER'S 

ALLEGED CRIMES. THOUGH ISOLATED, THE EPISODE SUGGESTS 

THE PROBLEMS OF THE MNR NATIONAL LEADERSHIP IN IMPOSING 
STR ICT DISCIPLINE LOCALLY. PREFECT OF SANTA CRUZ JULIO 

PRADO REDRESSED TH E SITUAT ION SOMEWHAT BY PUBLICLY FULLY 

SUPPORT ING PAZ'S NEGOT IAT I ON AND SIGNING OF THE AGREE

MEIH. 

BT 
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COMME NT 

12. (Cl TH IS MNR/ADN COVENANT IS SUFFICIENTL Y UNIVER SAL 
AND OPEN-ENDED TO ALLOW BOTH PARTIES -- AS WE LL AS 
OTHERS WHICH MIGHT OPT IN LATER -- CONSIDERABLE ROOM 
FOR POLITICAL MA NEUVER. ON ITS MERIT S AS A STATEMENT Of 
PRINCIPLE AND FOR ITS PROMISE OF PRACTICAL MEASURES ON 
NEAR INTR ACTABLE ISSUE S, 11 STANDS AS A MAJOR BENCHMARK 
FOR DEMOCRAC Y· IN BOLIVI A. AS SUCH, IT PROV I DES ONE 
FURTHER INDICATION OF A TENTATIVE BUT GROWING POLITICAL 
MATURITY HERE . 

13. (Cl FOR ONE TH ING, THE REACH OF THE AGREEMENT IS 
UNPRECEOE HTED. BY EN GAGING THE ENTIRE PARTY STRUCTURE 
FROM RANK-AND-FILE TO LEADERSHIP -- THE ACCORD ATTACHES 
RESPONSIBIL ITV FAR BEYOND THE FRAGILE 1971 PAZ/BANZER 
"GE NTLEMEN' S AGREEMENT" WHICH PERT A I NED TO THE IR ACTIONS 
ONLY. MOREOVER, IT ESTABLISHES -- HOWEVER LOOSEL Y --
A GENERAL DIRECTION AND PURPOSE FOR THE NEW PAZ ADMINIS
TRATION AND THE CONGRESSIONAL OPPOSITION, AS WELL AS A 
FE W FAIRL Y SPECIFIC OBJECTIVE S. THE AGREEME NT STRONGL Y 
REAFFIRMS BOLIVIA'S COMMITMENT TO DEMOCRACY, TAKES A 

SOMEWHAT MORE RE .•.L ISTIC VI EW TOWARD ECONOMIC RECO VERY 
IN CL un I NG POL I SH I NG BOLIV IA' s I MAGE WI TH IF I's -
PLEDGES A. MOVf TO\.IAR D DECEN TR ALIZATION AN D LE SS COI-I 
STnAlll E: PR IVPTE SECTOR INVOLV EMENT, AND TAKES P. PUBL IC 
ST AND AGA INST NARCOT ICS TR AFFIC AN D CORRUPT ION. 

14 . (c : THE "PACT FOR DEMOC RACY, " AL ONG WI TH THE GOVER N-
MEIH'S STRING EW EC ONOMIC MEA SURE S (WHICH ARE ST ARTING 
TO SH OW SOME EFFE CT! AN D THE CURRENT WE AKNESS OF 
BOLIVI A'S OBSTRUCTIVE LA BOR UNIO NS ALL PERMIT PAZ A 

DE GRE E OF POLITICAL ELBOW RO OM AT THE MOME NT . TH IS 
HE AL THY TREND, SU PPOR TED \.IE BELIE VE BY PUBL IC OPINION , 
PROVI DES THE BOLIVIAN CONG RE SS AN OP PORTU NIT Y AND A 
CHALLE NGE TO ADDR ESS A SNARL OF DOME STIC PROB LEMS . 
TH E MRN /A DN AGREEMENT THUS REPRESENTS A POTENTIALLY 
USEF UL VE HICLE FOR THE AD VANCEME NT OF U.S . INT ERE STS 
HE RE . THE CURRE NT MOOD AN D THE PUBL ICIZ ED POLI TI CAL 
COM PAC T GIVE US OPPORT UNITY AS WEL L AS SPECIF IC LEVERS 
WITH \,/H ICH TO ADV AN CE OU R CAS E ON KEY ISS UE S SUC H AS 
NAR COTICS, ECONOMI C RE FORM AND DE VELOPME NT . 

15. (Cl ON ANOTH ER LEV EL, TH E PACT ORD AINS A CODE FOR 
RE SPONSIB LE AON OPPO SI TION , A NO VEL AND 1/ELCOME CH ANG E 
FROM THE Hl, HLY PARTI SAN BEHAVIOR OBSERVED BY MOST 
PAR TIE S ON THE OU TS. TH IS EME RGIN G MATUR ITY, HOWEVER, 
HAS I TS PR I CE. \.IE UNDER STAND TH AT A SECRE T ANN EX TO 
TH E AC COR D GUARAN TEES THE AON POSITIONS ON CONGRE S
SIONAL NOM INATI ONS TO HE AD STATE-OWNED ENTERPRI SES . 
TH IS ARRA NGEME NT ALLO WS THE AON TO REWARD SOME PART Y 
FA ITHFU L BY VI RTU E OF ITS STRENGTH IN CONGRES S, WHILE 
DISGUIS ING SOMEWH AT THE REL ATIONSHIP WITH THE MN R/ADN 
AC CORD. 
16 . (C l THE PACT ALSO OFFERS A SIMILAR OPPORTUNITY 
TO THE MIR AND OTHER PA RTIE S TO INVOLVE THEMSELVE S MORE 
RE SPONS I Bl Y IN THE DEMOCRATIC PROCESS. THE AMBASSADOR 
RE CENTL Y WAS TOLD THAT THE SIGNING OF THE ACCORD 
WAS DELAY ED BY TWO WEE KS \,/HILE PAZ ATTEMPTED TO WORK 
OU T A PARA LLEL AG REEMENT WITH THE MIR. PAZ APPARENTL Y 
HOPED TO CREATE POL ITICAL COUNTERWEIGHT WITH THE 
LEFTIST MIR TO BALANCE HI S FLIRTAT ION WITH THE CONSER
VATIVE AON , BANZER , HOWEVER, WAS ADAMANTLY OPPOSED TD 
A SEPARATE MIR ACCORD . WE SUSPECT, HOWEVER, THAT 
THE PERSONAL REL ATIONSHIP BETWEEN PAZ ESTENSSORO AND 
HI S NEPHE W PAZ ZAMORA , ALONG \/!TH PO LITICAL REALIS M ON 
THE PART OF THE MIR , WILL RESULT IN AN UNWRITTEN AGREE 
BT 
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MENT B Y PAZ ZAMORA ' S PART Y TO RESPECT THE ACCOR D. 

17. (Cl LOCAL S KEPTICS POINT OUT JUSTIFIABLY TH A_T 
BOLIVI A' S POLITIC AL TRACK RECORD DOES NO T AUGUR WELL FOR 
THIS ADMITTEDLY BOLD GAMBIT . TH AT ASSESSMENT , WE 
BELIEVE , WILL BETTER BE MADE AF TER THE GOVERNMENT 
BRINGS FOR WA RD CONCRETE PROPOS ALS AND T HE POLITIC AL 
GAMESMANSHIP BEGINS IN EARNEST . BOLI VI A' S CURRENT 
E XPERI MENT TO UNFETTER ITS POLITIC AL , ECONO MIC AND 
SOCIAL PROCESSES UNDENI ABL Y REMAINS TENT ATIVE AND 
FRAGILE . THE EFFORT, THEREFORE , IS S US CEPTIB LE TO 
THE STR AINS AND UNCERTAINTIES TH AT ARE A NORMAL PART 
OF BOLIVIAN LIFE . FOR NO W, HO WEVER , THE PACT T AK EN AT 
F ACE VALUE REPRESENTS A GR ATIFYING ST ATEMENT OF 
PRINCIP LE AS WELL AS A CIRCUMSCRIBED , PERHAPS BRIEF , 
OP ENIN G TO ADVANCE U. S. INTERESTS. ROWELL 
BT 

-~ A N I= I-A J: tJ T I ,\I 



WITHDRAWAL SHEET 
Ronald Reagan Library 

Collection Name Withdrawer 
Latin American Affairs Directorate, NSC: Records KM 9/29/2011 

L 

File Folder 

BOLIVIA (SAFE 1) 09/26/1985-10/27/1985 

Box Number 

1 

FOIA 

Ml0-353/1 
DENNISON 

69 

ID Document Type 

Document Description 

No of Doc Date Restric-
pages tions 

120088 CABLE 

22 l 830Z OCT 85 

1 10/22/1985 Bl 

B3 

The above documents were not referred for declassification review at time of processing 

Freedom of Information Act - [5 U.S.C. 552(b)] 

B-1 National security classified information [(b)(1) of the FOIA] 
B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA] 
B-3 Release would violate a Federal statute [(b)(3) of the FOIA] 
B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA] 
B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA] 
B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA] 
B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA] 
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA] 

C. Closed in accordance with restrictions contained in donor's deed of gift. 



WITHDRAWAL SHEET 
Ronald Reagan Library 

Collection Name Withdrawer 
Latin American Affairs Directorate, NSC: Records KM • 9/29/2011 

L 

File Folder 

BOLIVIA (SAFE 1) 09/26/1985-10/27 /1985 

Box Number 
1 

FOIA 

Ml0-353/1 
DENNISON 

69 

ID Document Type 

Document Description 

No of Doc Date Restric-
pages tions 

120089 CABLE 

230034Z OCT 85 

1 10/23/1985 Bl 

B3 

The above documents were not referred for declassification review at time of processing 

Freedom of Information Act - [5 U.S.C. 552(b)] 

B-1 National security classified information [(b)(1) of the FOIA] 
B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA] 
B-3 Release would violate a Federal statute [(b)(3) of the FOIA] 
B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA] 
B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA] 
B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA] 
B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA] 
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA] 

C. Closed in accordance with restrictions contained in donor's deed of gift. 



WITHDRAWAL SHEET 
Ronald Reagan Library 

Collection Name Withdrawer 
Latin American Affairs Directorate, NSC: Records KM 9/29/2011 

L 

File Folder 

BOLIVIA (SAFE 1) 09/26/1985-10/27/1985 

Box Number 

1 

FOIA 

Ml0-353/1 
DENNISON 

69 

ID Document Type 

Document Description 

No of Doc Date Restric-
pages tions 

120090 CABLE 

240455Z OCT 85 

1 10/24/1985 B 1 

B3 

The above documents were not referred for declassification review at time of processing 

Freedom of Information Act - [5 U.S.C. 552(b)] 

B-1 National security classified information [(b)(1) of the FOIA] 
B-2 Release would disclose internal personnel rules and practices of an agency [(b)(2) of the FOIA] 
B-3 Release would violate a Federal statute [(b)(3) of the FOIA] 
B-4 Release would disclose trade secrets or confidential or financial information [(b)(4) of the FOIA] 
B-6 Release would constitute a clearly unwarranted invasion of personal privacy [(b)(6) of the FOIA] 
B-7 Release would disclose information compiled for law enforcement purposes [(b)(7) of the FOIA] 
B-8 Release would disclose information concerning the regulation of financial institutions [(b)(8) of the FOIA] 
B-9 Release would disclose geological or geophysical information concerning wells [(b)(9) of the FOIA] 

C. Closed in accordance with restrictions contained in donor's deed of gift. 



""""''1: :--;-i ( i,: S1-&-Rff 
DcJJartnzcnt of 

\7..,ooq1 
/S --0 

INCOMING 

PAGE ~:-~:-~~--~::~~--=:~~~--~~-~:-~3--=~==:~- __ :~: ~ ~~ 0 G 3 3 l J:?02 
-------24 / 2217Z 

INFO SS-04 S-02 SEC-01 / 007 AS JSA 
NOT / NOT PASSED TO NSC BY SWO 

EXSEC 
DEPEXSEC 

DIST AUTH BY READ BY DISTRIBUTED BY 

( S / S - I ) 

DATE/TIME 

REPEATED TO __________________________ _ 
BY ____________ _ DATE / TIME 

SENSITIVE 
THE ATTACHED DOCUMENT MAY BE SEEN ONLY BY THE ADDRESSEE AND . IF NOT 
EXPRESSLY PRECLUDED . BY THOSE OFFICIALS UNDER HIS AUTHORITY WHOM HE 
CONSIDERS TO HAVE A CLEAR-CUT "NEED TO KNOW. " IT MAY NOT BE 
REPRODUCED . GIVEN ADDITIONAL DISTRIBUTION . OR DISCUSSED WITH 
NON-RECIPIENTS WITHOUT PRIOR APPROVAL OF THE EXECUTIVE SECRET ARIAT. 

ADDRESSEES OUTSIDE THE DEPARTMENT OF STATE SHOULD HANDLE THE DOCUMENT 
IN ACCORDANCE WITH THE ABOVE INSTRUCTIONS AND WITH CURRENT DEPARTMENT 
OF STATE INSTRUCTIONS ON NOD IS. 

WHEN THIS DOCUMENT IS NO LONGER NEEDED . THE RECIPIENT IS RESPONSIBLE 
FOR SUPERVISING ITS DESTRUCTION AND FOR MAILING A RECORD OF THAT 
DESTRUCTION TO THE DIRECTOR . S/S-1 . ROOM 7241 . TEL. 632-2976 . 

EXECUTIVE SECRETARY 
DEPARTMENT OF STATE 

1 CIASS FU~D 

~v -~4~ m3~~b :~~~i< 



~ 
DeJJartnz.ent of State 

S/S-0 
½½ INCOMING 

PAGE 02 OF 07 SECTO 230 04 00 OF 03 242256Z C03 / 07 0003 3 1 NOD 602 
ACT I ON NODS-00 

INFO LOG-00 AD S - 0.0 / 0 0 0 W 

- - - - - - - - - - - - - - - - - - 12 4 3 2 6 2 4 2 2 5 8 Z / 6 2 6 2 

0 2422 27Z OCT 85 ZFF4 

FM USDEL SECRETARY IN NEW YORK 

TO SECSTATE WASHDC IMMEDIATE 0779 

+---£·· C R E T S E C T O 2 3 0 0 4 

NODIS 

FOR S AND S/ S ONLY 

E. 0. 1235 6: DECL : OADR 

TAGS OVIP (SHULTZ , GEORGE P.) , DR , XL , XM 

SUBJECT : PRESIDENT ' S CONVERSATION WITH PRESIDENT JORGE 

BL ANCO OF DOMINICAN REPUBLIC AND VICE PRESIDENT GARRETT 

OF BOLIVIA . 

1. S - ENTIRE TEXT. 

2. FOLLOWING IS A MEMORANDUM OF CONVERSATION PREP ARED 

BY STEPH ANIE VAN REIGERSBERG , FOR CLEARANCE AND 

DI SSEMI NAT I ON . REQUEST DEPARTMENT TR ANSMIT CABLE TO 
THE NSC FOR CLEAR ANCE AND APPROVAL, 

MEMORANDUM OF CONVERSATION 

3. PLACE : UNITED NATIONS DATE OCTOBER 23 . 19 85 

l: 15 - 3: 15 P. M. 
OCCASION : PEREZ DE CUELLAR LUNCHEON IN HONOR OF HEADS OF 

ST A TE 

PARTICIPANTS : PRESIDENT REAGAN 
PRESIDENT SALVADOR JORGE BLANCO OF THE 

DOMINICAN REPUBLIC 

~ 
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VICE PRESIDENT GARRETT OF BOLIVIA 
INTERPRETER : STEPHANIE VAN REIGERSBERG 

4. AS THE HEADS OF STATE SAT DOWN TO LUNCH , THE 
PRESIDENT WAS CONGRATULATING PRESIDENT JORGE FOR HIS 
COURAGE IN C~RRYING FORWARD HIS ECONOMIC RECOVERY 
PROGRAM. JORGE SAID THAT HE WAS DOING IT BECAUSE OF HIS 
TRAINING . AND ALSO BECAUSE OF HIS GREAT COMMITMENT OF 
F RE I ND SH I P TO THE UN I TE D ST ATE S. THE PRE S I DE NT THE N WENT 
ON TO RAVE ABOUT A TELEVISION PROGRAM HE HAO SEEN LAST 
NIGHT WHICH SHOWED DOMINICAN YOUNGSTERS TRAINING FOR 
BASEBALL'S BIG LEAGUES . THEY DISCUSSED THE WDRLD SERIES 
AND THE PRESIDENT TOLD JORGE ABOUT THE TWO-SIDED BASEBALL 
CAP (ROYALS AND CARDINALS) THAT THE GOVERNOR OF MISSOURI 
HAD GIVEN HIM . JORGE THEN ELOQUENTLY PRAISED THE 
PRESIDENT FOR HIS HANDLING OF THE ACHILLE LAURO 
HIGHJACKING . TELLING HIM THAT HE HAS A SPECIAL GIFT FOR 
WIELDING POWER, AND A WONDERFUL MANNER OF SYMBOL !ZING THE 
UNITED STATES AS A WORLD POWER. 

5. THEY THEN DISCUSSED IN SOME DETAIL THE DOMINICAN 
ECONOMIC RECOVERY. JORGE SAID THAT THE DOMINICAN PESO 
HAD STABILIZED OVER THE LAST NINE MONTHS AT ABOUT 33 
CENTS TO THE US DOLLAR AND WAS ONE OF THE MOST STABLE 
CURRENCIES ANYWHERE IN LATIN AMERICA OR IN EUROPE FOR 
THAT MATTER . THEY HAD IMPOSED FISCAL DISCIPLINE . AND HAD 
IMPROVED THEIR BUDGET SITUATION CONSIDERABLY BY RAISING 

I
GASOLINE PRICES FOR URBAN DWELLERS. JORGE THEN HANDED 
THE PRESIDENT A LETTER ABOUT ECONOMIC ISSUES . THE 
ENVELOPE OF WH I CH WAS HAND WR I T Tt N. AND WH I CH THE 
PRESIDENT PUT IN HIS POCKET. 

6. VICE PRESIDENT GARRETT THEN MADE A LENGTHY AND 

EMOTIONAL PLEA FOR HELP FOR HIS COUNTRY . HE SAID THAT 
BOLIVIA WAS A COUNTRY WHERE THERE WAS GREAT COMMUNIST AND 

S/S -0 
INCOMING 

NOD602 
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SOVIET PENETRATION (THE GREATEST IN SOUTH AMERICA) AND 

WHICH WAS SUFFERING AT THE SAME TIME FROM THE PROBLEMS OF 

DRUG TRAFFICKING . HE SAW NO POSSIBILITY OF ATTACKING 

THESE TWO FRONTS SIMULTANEOUSLY WITHOUT THE DECISIVE 

INTERVENTION AND ASSISTANCE OF THE UNITED STATES. THIS 

WAS BECAUSE OF THE UNPRECEDENTED SERIOUSNESS OF THE 

ECONOMIC SITUATION HERE (HIGHEST INFLATION IN THE WORLD . 

VERY HIGH UNEMPLOYMENT , ETC. l. HE HAD TO EXPRESS HIS 

DEEP CONCERN BECAUSE HE FELT THAT THE US' PREOCCUPATION 

WITH CENTRAL AMERICAN WAS LEADING IT TO IGNORE THIS 

EXTREMELY GRAVE DISTRESS ZONE IN SOUTH AMERICA. HE 

REMINDED THE PRESIDENT THAT BOLIVIA HAS GREAT STRATEGIC 

AND GE OP O L I T I CAL I MP ORT AN CE . BOUND E D AS I T I s- BY F I VE 

DIFFERENT COUNTRIES . ONE OF WHICH (PERU) ALREADY HAD A 

SERIOUS GUERILLA PROBLEM. IF HELP WAS NOT FORTHCOMING IN 

A TIMELY FASHION . HE FEARED THAT BOLIVIA COULD BECOME 

ANOTHER NICARAGUA OR EL SALVADOR. THEY HAD ASKED THE US 

FOR A BRIDGE LOAN OF 150 MILLION DOLLARS TO TIDE THEM 

OVER UNTIL THEIR AGREEMENT WITH THE IMF TAKES EFFECT . AND 

HE ASKED THE PRESIDENT TO ACT FAVORABLY ON THAT REQUEST. 

BEFORE THE PRESIDENT REPLIED , HE ALSO EXPLAINED AN 

INITIATIVE HE HAD PRESENTED TO THE UNITED NATIONS TO SET 

UP A KIND OF ROTATING INTERNATIONAL DRUG ENFORCEMENT 

FORCE , HE ASKED FOR THE UNITED STATES' SUPPORT ON THIS 

INITIATIVE AND ALSO EXPLAINED THAT IT WAS IMPORTANT TO 
INTERNATIONALIZE THE EFFORT BECAUSE OF THE PROBLEM OF 

CORRUPTION WHEN EFFORTS ARE EXCLUSIVELY THOSE OF A 

PRODUCING COUNTRY. HE REMINDED THE PRESIDENT THAT 

P R E S I D E N T G AR C I A O F P E R U H A D AL R E AD Y F I R E D 3 7 P O·L I C E 

GENERALS FOR CORRUPTION . 

7. THE PRESIDENT SAID THAT ALTHOUGH HE WOULD TRY TO BE 

AS RESPONSIVE AS POSSIBLE , THE POINT ON THE 150 MILLION 

DOLLARS PRESENTED PROBLEMS TO US BECAUSE OF OUR OWN 

DEFICIT . HOWEVER . ON THE OTHER POINTS , ESPECIALLY THAT 

0 F G I V I NG BO L I V I A DUE AT TE NT I ON , HE WO UL D TAKE THOSE UP 
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~ WITH THE SECRETARY OF STATE AND WITH MR. MACFARLANE 

IMMEDIATELY. 

8. PRESIDENT JORGE WEIGHED IN WITH AN IMPASSIONED APPEAL 
ON BEHALF OF THE BOLIVIANS , WHO ARE TRUE DEMOCRATS AND 
FIGHTING FOR THEIR VERY SURVIVAL , BUT HE DID NOT AGREE 
WITH MAKING THE INTERNATIONAL DRUG ENFORCEMENT FORCE A UN 
BODY ; HE WAS AF RA I D I T WO UL D GE T TOO BOGG E D DOWN I N 
SPEECHIFYING. HE SAID THAT ALTHOUGH HE WAS A CARIBBEAN 
PRESIDENT . HE WAS PLEADING FOR BOLIVIA AS AN AMERICAN. 

9. THE PRESIDENT THEN SPOKE ELOQUENTLY AND POETICALLY OF 
HIS BELIEF IN THE INHERENT CLOSENESS OF AMERICANS OF All 
LATITUDES . EXPRESSING THE REGRET THAT THIS NATURAL 
COMMUNITY OF VALUES AND INTERESTS HAD NOT BEEN BETTER 
CONSOLIDATED IN THE PAST . HE SAID THAT IT WAS HIS BELIEF 
THAT ON A HUGE LANDMASS SUCH AS THIS . WITH ONLY THREE 
LANGUAGES TO SEPARATE US . AND COMMON RELIGIOUS AND 
ETHICAL BELIEFS TO UNITE US . THAT WE SHOULD BE MUCH 
CLOSER THAN WE NOW ARE. 

10. PRESIDENT JORGE REACTED QUITE EMOTIONALLY TO THIS , 
GR ASPED THE PRESIDENT ' S ARM , AND TOLD HIM THAT HE WAS 
" RIGHT ON TARGET" . HE SAID THAT HE THOUGHT THAT THE 
PRES I DENT ' S POL I C I ES I N THE HEM I SPHERE WERE R I G HT AND 
WE L l THOUGHT OUT . BUT HE PL E ADE D WI TH H I M TO L E AVE THE 
DOOR OPEN FOR DIALOGUE , EVEN IN THE FACE OF OBVIOUS 
PROVOCATIONS. HE FELT THAT THE PRESIDENT SHOULD KEEP TO 
THE HIGH GROUND , AND NOT EVER CLOSE THE DOOR TO DIALOGUE 
WHICH IS . AFTER ALL . ONE OF HIS GREATEST TALENTS AND 
GIFTS. HE STATED AND RESTATED HIS BELIEF AND FAITH IN 

THE PRESIDENT AS A STATESMAN AND AS A MAN . AND URGED HIM 
TO BELIEVE IN HIM. PRESIDENT JORGE , AS A PERSONAL FRIEND 
AND AS AN ALLY. HE ASSURED HIM THAT HE HAD ONLY TO ASK 
IF THERE WAS ANYTHING HE COULD DO . 

~ 
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11 . AT THAT POINT VICE PRESIDENT GARRETT INTERRUPTED TO 

RESTATE HIS PLEA THAT SOMETHING EXTRAORDINARY BE DONE FOR 

HIS COUNTRY WHICH INDEED FINDS ITSELF IN AN EXTRAORDIN ARY 

SITUATION : THAT IF BOLIVIA'S PRESENT ECONOMIC PLAN 

FAILS . THAT A MILITARY DICTATORSHIP OR ELSE A LEFTIST 

TRADE UNIONIST DICTATORSHIP WOULD BE THE IMMEDIATE 

RESULT. HE ASKED ALSO THAT SECRETARY SHULTZ TELL HIS 

PEOPLE AT THE UN TO SUPPORT SECRETARY GENERAL PEREZ DE 

CUELLAR ' S INITIATIVE TO HELP BOLIVIA. 

12. JORGE -THEN TOLD THE PRESIDENT HOW PLEASED HE IS WITH 

THE CARIBBEAN BASIN INITIATIVE . AND THAT IT IS ALREADY 

SHOWING VERY POSITIVE RESULTS . ESPECIALLY IN THE 

AGRO-BUSINESS SECTOR , AND IN THE FREE TRADE ZONES , OF 

WHICH HE HAS INAUGURATED TWO IN THE LAST THREE YEARS. 

· TOURISM INVESTMENT HAS BEEN STRONG AS WELL . AID HAS BEEN 

A GREAT HELP TO HIS COUNTRY IN ITS EFFORTS TO TAKE 

ADV ANTAGE OF THE CBl ' S PROVISIONS . 

13 . THE PRESIDENT EXPRESSED HIS PLEASURE THAT THE 

PROGRAM SEEMED TO BE WORKING SO WELL . AND POINTED TO THE 

IMPORT ANCE OF THE PRIVATE SECTOR IN THE AREA OF JOB 

~

CREATION . JORGE AGREED , AND THE PRESIDENT TOLD HIM HOW 

HE HAD ENLISTED DAVID ROCKEFELLER TO HELP INTEREST 

BUSINESSMAN IN INVESTING IN THE CBI COUNTRIES . HE 
EXPRESSED HIS BELIEF TOO , IN THE SMALL BUSINESSMAN , AND 

TOLD THE STORY OF THE FOUNDER OF RACHEL ' S BRO WNIES , A 

MASSACHUSETTS GIRL WHO HAD TRAINED TO BECOME A PIANIST , 

BUT WHEN FACED WITH A SEVERE CASE OF TENDONITIS AND THE 

RESULTING NEED TO FIND ANOTHER CAREER , STARTED MAKING 

BROWNIES AT HOME TO SELL TO THE NEIGHBORHOOD GROCERY 

STORE . LAST YEAR SHE GROSSED 1. 5 MILLION , AND EXPECTS TO 

MAKE 2. 5 Ml LL I ON TH IS YEAR . PRES I DENT JORGE AGREED WI TH 

THE PRESIDENT ' S VIEWS . AND AS PROOF TOLD HIM THAT HE HAD 

COME ON A PLANE WITH 90 PEOPLE . 40 WHOM WERE PRIVATE 

BUSINESSMAN WHOM HE HAD INVITED ALONG TO MAKE CONTACTS 
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WITH BUSINESSMAN HERE . HE ALSO EXPLAINED THAT IN ALL 

GOVERNMENTAL PROGRAMS IN THE DOMINICAN REPUBLIC IN THE 

FIELDS OF HOUSING AND HEALJH , THE PRIVATE SECTOR PLAYED A 

VERY IMPORTANT ROLE. 

14 . THE PRESIDENT ASKED JORGE WHAT PEOPLE CLOSE TO HIM 

CALLED HIM. HE FELT THAT SINCE THEY FELT SO CLOSE TO 

EACH OTHER , THEY SHOULD BE ON A FIRST-NAME BASIS . JORGE 

SAID THAT WHEN HE WAS A CHILD . HE WAS ALWAYS CALLED 

"NEGRITO" (BLACKIE) BECAUSE HE WAS DARKER-SKINNED THAN 

HIS SISTERS. THE PRESIDENT PRESSED HIM FOR A NAME THAT 

HE COULD USE . AND JORGE SAID TO CALL HIM "SALVATORE". 

THE PRESIDENT SAID " AND I AM RON" . AND THE TWO CLASPED 

HANDS FOR A LONG TIME . l'T WAS A MOVING MOMENT . HE THEN 

CLASPED THE HAND OF THE BOLIVIAN . AND ASKED HIM TO 

BELIEVE THAT HE WOULD NOT FORGET BOLIVIA. 

15 . (N OTE : THE PRESIDENT'S OTHER NEIGHBOR WAS THE 

SECRETARY GENERAL WITH WHOM HE SPENT A GOOD PART OF THE 

TIME AS WELL. PRESIDENT DIOUF OF SENEGAL ALSO LE ANED 

OVER TO CONGRATULATE HIM ON IMPOSING SANCTIONS ON SOUTH 

AFRICA . ) 

SHULTZ 
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