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EDB449 

LA PAZ 5969 

AII005914 

DIG: 19n54Z JUL 86 PoN,0 15956 

TOR: 2JJI /00531 CSII: HCE553 

DI STRI BUTION: BURG-01 PERR - l!I NORT-01 RAY-JJl I..!..ll.::fil. 
/005 A2 

1/H TS ASSIGNED DI STR I BUT I ON: 

SI T: 

EOB: 

OP IMl1ED 
DE RUEHLP #5969/01 20JJ2317 

0 1922541 JUL 86 

FM AM El1B ASSY LA PAZ 

TO SECS TAT E WASHDC I MMEDI AT E 3543 

/1 ✓ 
~!~~r:~:~0~u;~R;L~'.; ~:iT! 11 ~~~~~~~~;scm ;\ ~ 1 
OE AHQS WASH DC 

JCS 1/ASHDC / 

SECOEF WAS HDC 

USAFSO HOWARD AFB PN // LAI// 

FAC T THAT TH EY ARE SUPPORTIIIG THE BOLI VI AN NATIONAL POL ICE 

(UMOPAR) IN THE BEN I . 

B. 02: HOW LONG \/ILL THE HELICOPTER S BE 11-1 BOLIV I A' 

A11:;,/ER: THE HELICOPTERS Wi ll BE HERE FOR A L IMITED 

Al10UNT OF TIME . AT THE MO MENT THE EXACT LENGTH OF THEIR 

STAY HAS NOT BEEN DETERl1INED. THE OETERMINAT ION AS TO THE 

TOTAL LENG TH OF OUR SUPPOR T OPERAT I ONS \/I LL DEPEND ON OUR 

ONGOING ASSESS MENT AND EVALUATI ON AS TO THE CONTINUED 

UTILITY OF OUR PRESENSE HERE. 

C. 03: HOii MANY U. S. PER SOIINE L WILL TAKE PART IN THE 

OPERAT I 01/S? 

Al·IS,IER : APPROXIMATELY 160 US PER SONII EL ARE HERE, AS HAS 

BEEN REPORTED IN THE PRESS. THAT NUMBER OBV I OUSLY 

FLUCTU ATES AS AI RCRAFT ARRIVE AII D DE PART, AND 

1 l·ICLUDES PILOTS Al·ID TECHNICAL SUPPORT PEOPLE SUCH AS 

COOI\S, MECH ANI CS AND THE l lKE. 

D. 04: HOW tlUCH \/I LL I T COST TO BR IIIG THE HELICOPTE RS TO 

BOL IV IA AND WHO WI LL PAY FOR THO SE COSTS' 

An:; WER: A SEPA RATE CAfCULATION FOR TH E COST OF THE 

OPER ~. TIOIIS HAS NOT YET BEEN 11ADE. THERE \/IL L BE NO COST 

TO THE GOVERN11ENT OF BOLI VI A FOR US SUPPORT. THE COST 
INFO JCS 1/ASHDC I MMED I ATE 

0 I A 1/ASHDC I M11ED I ATE 

AMEMBASSY BOG OT A \I 09 

AMENBASSY BRASIL I A 5180 

AMEMBASSY L IMA 3515 

AMEMBASS~ OU I TO 5096 

\/I LL BE SHARED BY THE PARTIC I PAT l flG US GOVERNMENT AG ENCIES, 

DOD, DEA, AN D STATE. 

USI A 1/A~HOC I MMEDIATE 4232 

-,;- S fl F I D E 'I I I it ~ECTION 01 OF 04 LA PAZ 05969 

DI A FOR IR BRAIJCH; USC l fJ CSO FOR POLAD, USIA FOR AR 

F. 0. 12356 DEC L: OADR 

, ,;~~; -- :~, SNAR, MARR, PREL , PGOV 

SUBJECT BLAST FURI-IACE: QUEST IONS AN D ANS\/ERS FOR 

PRESS BRIEF I NG 

REF: STATE 222138 

C~ENTIRE TEXT 

1. AMEMB t S ASS I STING THE BOLIVIAN MIN I STR Y OF 

INFORl1AT ION AND OTHER AUTHORIT IE S I N ORGANIZING A 

JOI HT PRESS CONFERENCE FOR US AND BOLIVIAN PRESS AT 

TRI NIDAD. THIS CONFERENCE WOULD BE FOLLOWED BY A 

VISIT TO COCAINE LABORATORY RECENTLY SE I-HD BY BOL IV IAl·I 

POLICE. CONFEREN CE/V I SIT IS TEIITATIVELY SC HEDULED FOR 

TUE SDAY, 22 JULY 86. DET AILS FOLLOW VIA SEPTEL. 

2. FOLLOIIIIIG QUEST I ONS AND AIJSWERS HA.VE BEEN DEVELOPED 

FOR USE BY 11G TAYLOR ANO OTHERS AS APPROPRIATE . THEY 

HAVE BEEN COORDIN ATE D \!ITH Al1EMB ANO TASY. FORCE JANUS 

AND ARE CONS I DERED TO BE CONSIS TENT WITH PREVIOUS 

GU l!lANCE PER REF TEL. 

3. REQUEST CONCURREI-ICE / COMMEttT BY ALL CONCERNED NLT 

MOI-IDAY, '.116001 JULY 86. 
A. 91: \'HERE Will THE HELICOPTERS BE OPERAT II-IG WHI LE 

THE Y ARE IN BOLIVIA? 

ANSI/ER: IN ORDER TO MAI IH AIN THE SECURI TY AND THE SUCC ESS 

OF THESE OPERAT I OIIS PL AIINEO BY THE GOVERlll1EIIT OF BOLIVIA, 

IT IS llOl POSSIBLE FOR US 10 PR OV I DE llffORl1AT 1011 AB OUT 

THE SPECIF I C AREAS OF OPERAT I ON AT TH IS TIME BEYOND THE 

E. QI: \/HY I S THE US PROVIDING THESE HEL I COPTERS AT TH I S 

T IME' 

ANSWER: THE US HAS REPEATEDLY EXPRESSED ITS DES IRE TO BE 

HELPFUL TO THE GOVERNMEtlT OF BOLIVI A IN THAT GO VERtmEtH'S 

AIIT 1- llARC OT I CS PROGRAM. TH E GOVERNMENT OF BOLI VIA HAS 

REPUTEDLY INDICATED THAT IT WOULD L l l(E TO RECEIV E THIS 

IWID OF SUPPORT IN OR DER TO BE ABLE TO MOUNT EFFECT IVE 

OPERATIONS I NCOMPL I ANCE Ill TH THE LAIi AND I 1-1 ORDER TO 

DIS RUP T AND I NT ERDICT NARCOT ICS TRAFFICKING. THE US 

SHARES WI TH BOLI VI A THE VIEW TH AT SUCH OPERATIONS AR E 

VITAL. 

F. 06: \/HO WILL BE I N CH ARGE OF THE OPERAT I OIIS ' 

AN SWER : THE ENTIRE OPERATIOII IS A COOPERATIVE EFFORT 

BT 

D 
.[fl_ ,f3/ 1 :if-/;JD~'I / 

-+.ANF-HifNTtfil 
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EOB44& 

LA PAZ 5969 

AIW059l3 

DH: 192254Z JUL 8& PS I-I: 015957 

TOR: Wl / 0055Z CSII : HCE554 

DI STRIBUT I ON: BURG-01 PERR-flt NORT - 01 RAY-01 TILL-01 

/JJ05 A2 

WHTS ASS I GllED DISTRIBUT I ON: 

SI T: 

EOB: 

OP I MMED 

OE RUEHLP 15969/02 2802319 

0 192254Z JUL 86 

FM AMEMBASSY LA PAZ 

TO SECSTATE \./ASHDC IMMEDIATE 3544 

USAFSO HOWAR D AFB PIii / LA i / / 

U~CINCSO QUARRY HEIGHTS PN/ / SCCS/SC JE // 

193 DINF60E Fl CLRYION PNi / CS/J3// 

OEAHQS ~ASHOC 

JCS \IASHDC 

SECDEF ~ASHDC 

INFO JC S WASHDC lrtl'lED IAH 

DIA WASHDC IMMEDIATE 

AtlEtlBAS SY BOGOTA 5118 

AMEMBAS SY BRASILIA 5281 

AMEMBASSY L I NA 35 16 

AMEMBAS SY QUITO 5897 

USIA \IASHOC IMMEDIATE 42 33 

C O~SECflON 02 OF 04 l~ PAZ 05969 

DIA FOR IR BRANCH; USC I NC SO FOR POU.D, USIA FOR AR 

F.O. 12356 DECL: OADR 

TP. GS: :.-:~, :~l-.~R, ··i:ARR-7- PREL, PGOV 
SUBJECT : BLAST FURNAC E: QUES T ION S Al-ID AIJS ij[RS FOR 

BETWEEN THE US AN D BOLIV I AN GOVERNMENTS. THE HE L I COPTERS 

AR E BE II/E ~L OWN BY US PI lOTS AND AR E TRANSPORT I NG 

BOLIVIA~ ANO US IDE~ LAU ENFORCEMENT OFFIC l nS . 

G. QJ : \/HAT EL SE CAN YO U TELL US SPECIFICALLY ABOUT THE 

OPE RAT I otlS' 

ANSWER: SECURITY CON SIDERATIONS DO NOT AL LOU ME TO 

DISCU SS OPERATIONAL QUE STIONS' 

H. 08: ARE THE PILOT S Of THE HELICOPTERS US PERSOIINEL' 

ANSWER: THE HE LICOPTERS HA VE US CREWS. 

I. 09: DO THE HELICOPTERS OR THE CREWS CARR ', ARMS ' 

ANS\.IER: YES, PERSOIHIEL HAVE BEEN DEPLO YED WITH THEIR 

NORMAL LY ASS IGNED EQU IP l1ENT . IT IS DUR POL I CY I-IDT TO 

DISCUSS TH AT KltlD Of IIIFORMAT ION IN DETA IL . 

J. 010: UIIOER \/HAT COIID ITIONS WOUL D THEY BE ALLO\IEO TO 

USE THE IR WEAPONS? 

ANSI/ER: I AM NOT 111 A POS I TION TO DISCUSS RULES Of 

ENG AGEMEN T. I WANT TO EMP HAS IZE HOWEV ER THAT US PERSONNE L 

Wil l NO T PART ICIPATE Ill AIIY KIi-iD OF GROUND ACTION AND 

HP.VE BEHi I NSTRUCTED TO AVOID ~.NY l\ ltlD OF co I:FROIHATION. 

K. Qll: I/HO APPROVED THESE OP ER ATIONS? 

AN SUER: THE GOVERNl1ENT OF BOL I VI A AND THE GOVERIIMEIIT OF 

THE US AT BOL I VI All REQUEST. 

L. 01': ARE THESE HELICOPTERS AN D CREWS Ill DAI/G ER 

DURING TH ESE OPER AT IONS' 

ANSI/ER: CONCE RN FOR THE SAFETY AND WELFARE OF US 

PER SONNEL ON ANY OP ERATION I S Al\lAYS A PRIMAR Y 

CON SIDERAT I ON . OUR PERSONNEL ARE BEING USED TD PROVIDE 

TRANSPORT FOR ANTI - NARCOTICS ACT IOIIS UNDERTAKEN BY 

BOLIVIAN POLICE UNITS AIIO I/ILL NOT PARTICIPATE DIRE CT LY 

IN THE GROUND OPERA TIONS. EVERY EFFORT IS BEI NG MADE TO 

AVOID CONFRONTAT I ON. (If ASIIED, "WHAT IF A CONFROIITAflON 

OCCURS'", RE SPON SE I S THAT WE 00 NOT COMMENT ON RULES OF 

ENG AGEI1ENf.) 

M. Ql3: GEl·IERAL, IS IT TR UE THAT YOU ARE IN COMMAND Of 

THI S EIHIRE OPERATION' 

~l·I SWER : 11 0, OOL I VIAII AUTIIORlf l ES ~R E RESPOllSIBLE FOR THE 

CONDUCT OF TH I S OPERA T ION. I Al1 RESPON SIB LE FOR THE 

SUPPORT THE DOD I S PROVI DING THE BOL !VIAN GOVERNME NT. 

II. QJ.4: \/HY I S THE ARl1Y \iORI\I NG I N BOLIVIA' 

ANSI/ER : \IE ARE HERE AT THE REQUEST Of THE BOLIVIAN 

GOVERNMENT . 

0. QlS: GENER AL, WE All 1\110 11 THAT THE ARMY HAS MANY 

DRUG ADDIC TS AIID THAT COCAIN IS EAS IL Y AVAILABL E. DO 

YOU THINK THIS OPERATION I/ILL BE A succtss, 

ANSWER: YOUR QU ESTION HAS TIIO PARTS AND I DON ' T CARE TO 

COMMENT ON TH E F IRSf. COIICERll ll·IG THE SECOND PART OF 

YOUR QUEST I ON, YES I THINI\ THIS OPERAT l, ON \/ Ill BE A 

SUC CESS. 

P. Ql6: BUT GENERAL, ISN'f If TRttf-THAT MAllY SOLDIERS 

AR E DR UG ADDICTS' -

ANSWER: AS I SA ID BEFORE, I I/I l l NOT COMMEIH ON YOUR 

QUES T ION, I T I S NOT RELEVAN T fO THIS BRIEFING. tlEXT 

QUES T ION PLEASE. 

Bf 

P.ANF I AF~T I !H--
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EOB447 
LA PAZ 5969 

AN005912 

DTG: I9l254Z JUL St PS N: 01 \961 

TOR: 201 / 00'56Z CSN: HCE55 1 

Dl~TRIBUTION: BURG-01 PERR-01 NORT-01 RAY-01 I..!.lL:QL 
/ 605 A2 

\/HTS ASSIGIIED DISTRIBUTI OI/ : 

SIT : 

EOB: 

OP I tltlED 

DE RUEHLP ~5969/03 2002320 

0 192254Z JUL 86 

FM AMEMBASSY LA PAZ 

TO SECSTATE \,/ASH DC ll\11EO / ATE 3545 

USAFSO HOJ./ARD AFB Pill/LAI// 

USCINCSO QUARR Y HEIGHT S PI///SCCS/SCJE// 

19 }011/F BDE FT CLAYTm! PN/ / CS/ J3// 

DEAHQS \!ASHDC 

JCS WASHDC 

SECDEF \!ASH DC 

INFO JCS WASHDC l t1MED/ ATE 

DIA WAS HDC IMMEDIATE 

A/·IE MB ASSY BOGOTA 5111 

AMEMBASSY BRASIL IA 5282 

AMEMBASSY LIM A 3517 

AMEMBASSY QUITO 5098 

USIA 1/ASH DC IMMEDIATE 4234 

~ 0 I~"- I 8-=E 11 I I 11-1,-SECTION 03 OF 04 LA PAZ 05969 

DI A FOR IR BRAIICH; USCH!CSO FOR POLAD, US I A FOR AR 

F. 0. 12356 OECL: OADR 

SUBJE.T BL AST F URIIACE : QU E ST IONS AND AIIS\./ERS FOR 

Q. Ql): HOii LONG Will THE ARMY STAY IN BOLIVIA IF NO 

NARCOT IC S ARE FOUND' HOW MUCH COCAINE MUST YOU CONFISCATE 

FOR THE OPERATI0/1 TO BE JUDGED A SUCCESS? 

ANSI/ER: WE HAVE EVERY REASON 10 BELIEVE THI S OPERATION 

Ii i LL BE r. SUC CESS. SUCCESS DEPENDS ON MANY FACTOR S AND 

THE AMOUNT OF 1/ARCOT I CS FOUND IS BY NO I1E AIIS TH E ONLY 

ONE . IN FACT F INDI NG SUBSTANTIAL AMOUIITS OF NARCOT I CS 

\/OIJLD REALLY BE IC/1/G ON THE CAKE. WE REALLY ARE OUT TD 

DI SR UPT THE DIRT Y BUS IIIE SS OF NARCOTI CS TRAFF ICK ING . 

EVERY LP.l'~RATORY SEI ZED AI/D DESTROYED BY UMOP AR MEANS THAT -

THE NARCOTICS TRAF FIC HAS BEEN REDUCED BY THE POTENTIAL 

CAPAC I TY OF THE DESTROYED LAB. 

R. Q18: GEIIERAL, /Sil'! I i TRUE THAT THE U/1/TED ,TATES 

PLANS TO USE THE ARMY TO TAKE OVER BOL I UIA 7 

ANSJ./ER: NO, THAT IS PATEIHLY ABSUR D. IIEXT QUESTION PLEASE 

S. QJ9: DO YOU HAVE COMl1UNICAT/ONS 011 A DAILY BAS I S WITH 

THE U.S. ? 

ANSWER: \IE HAVE ES TABLISHED THE NECESS ARY COHMU l/1 CAT I DNS 

\I /TH tlY SUPERIORS AMD WI TH THE U.S. EMBASSY Iii LA PAZ . 

T. Q20: HO\/ 00 YOU C0/1t1Ufl I CATE? 

ANSI/ER: VERY EFFECT / VEL Y: NEXT QUEST/Oil PLEASE. 

U. 021: ARE THE BOLIVIANS REAL LY PREPARED FOR Ali OPERATION 

OF TH I S SORT' 

Al/SI/ER: THE UMOPAR IS A liELL TRAINED AIW EXPER IENC ED UNIT. 

BEYOl/0 TH AT I \!OULD REFER YOU TO GEl·IERAL VARGAS-SOTO, 

COMI1ANDER OF THE BOL IV I AN NAT I ONAL POL I CE. 

V. 022: \/HERE ARE YOUR SOLD IER S FROM? 

ANSI/ER: THE 193D INFANTRY BRIGADE STAT IONED AT FORT 

CL AYT0/I, PANAMA. 

II. 023: GENERAL, ISN' T IF TRUE THAT THE SOLDIERS HERE ARE 

FR0/1 THE DEL TA FORCE? 

ANSI/ER: 110, TH E SOLDIERS ARE FROM THE 1930 I NFANTRY 

BRIGADE STA TIONED AT FORT CLAYT0/I, PANAMA. 

X. 025: \/HAT BOLI V/AII FORCES ARE EMPLOYED 01-1 THIS 

OPERATION' 

ANSI/ER: YOU Will I/EEO TO DIRECT THAT QUEST ION TO GE/iERAL 

VARGAS-S OTO. 

Y. Q26: \/HY DID THE ARMY SE LECT THIS AREA FOR A BASE 

CAMP? 

ANSI/ER: THE BAS E CAMP AREA \/AS , ELECTED BY THE BOL I \II AIJ 

AU THOR IT IES. 

l. 027: HOii tlAIIY HEL !COPTERS ARE THERE HERE' 

ANSI/ER : FOR REAS0/15 OF SE CUR !TY, I CAI/I/OT RESPOND TO 

THAT QUESTION. 

AA. 028: HO\./ \./ILL YOU HANDL E ANY PRISONERS? 

Al/SI/E R: THAT OUESTIOII SHOUL D BE DIRECTED TO GEIIERAL 

VARGAS-S OTO . 

BB. 029 : \,/HO IS RESPONS IB LE FOR CONF I SCATED DRUG S AND 

EQUIPMENT ' 

ANSI/ER: THAT QU ES T/OIi SHOUL D BE DIRECTED TO GENERAL 

BT 

-&AMF I AFMT IM_. 
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TOR: 201/00581 CSfl : HCE556 

DI STRIBUTION: BURG-01 PERR -01 IIDRT-01 RAY-01 Tlll- 01 

/005 AZ 

\/HTS ASS I GN ED DI STR I BUT I ON : 

SIT : 

EOB: 

OP IHMED 
DE RU[HLP #5969/04 2002322 

0 I 92254Z JUL 86 

FM Al1H1BASSY LA PAZ 

TO S[CSTATE \./ASHDC /1111EO I ATE 35 46 

USAFSO HOUARD AFB PN// LAI// 

USCINCSO QUARRY HE IGHTS PN // SCC S/S CJE// 

19301HfBDE FT CLA YT ON PN //CS/J3// 

DEAHOS \/ASH DC 

JCS \IASHDC 

SECOH \IASHOC 

INF O DIA \IASH OC I HMEOIATE 

JCS \IASHDC I MMEO I AT E 

AMEtlB ASSY BOGOTA 51 12 

AMEMBASSY BR AS IL I A 5283 

AMEMBASSY L IMA 351 8 

AMEtlBASSY QUITO 5099 

US I A 1/AS HOC IM11ED IATE 423 5 

ll--trflT Ill' Eh I I "'-J., SECT I ON 04 OF 04 LA PAZ l:l5969 

DIA FOR IR BRANCH; USC I IJCSO FOR POL AD , USI A FOR AR 

F. O. 12356 DECL: OA DR 

T~~:::: ::t, --~s:+A-R;·--·M,r,~~, • PREL, PGOV 
SUBJECT : BLAS T FURNACE : QUE STIONS AN D ANS\./ERS FOR 

VARGAS-SOTO. 

CC. 030: \./H AT YI LL YOU DO I N THE EVENT OF P. TERROR 1ST 

ATTACK ? 

ANSWER: FOR OB V I DUS REAS011S OF SE CUR I TY I CANNO T ANS\./ER 

THAT QUEST I ON. 

DO. 031 : UHAT I S THE US LE GAL AUTHORITY FOR El"1PLOYI NG 

TROOPS IN TH I S \iAY' 

AllS\iER: TITL E TEN, US CODE 374 PERMIT S MI L I TARY SUPP ORT 

FOR DRUG INTERDI CTION OUTSIDE THE LAN D AREA OF THE US, 

BASED ON A JO I NT DECLARAT ION BY THE AT TO RN EY GEN ERA L AND 

SE CRETARY OF DEFENSE OF AN EMERGENCY SI TUA T ION AFFEC TING 

TH E NAT I ONAL INTEREST OF THE US. THE SCOP E OF DRUG 

TRAFFICKING CREA TES AN EMERGENCY CIRCUMST ANCE WARRA NTING 

DOD SUP PORT. THE EMERGENCY DECL ARATION IS KE PT ON FILE 

AT THE JUSTICE AND DEFEHSE DEPAR TMENTS. 
EE. 032: MAIIY BOLI VIANS CLAIM THAT YOUR TROOPS ARE HERE 

ILLEGALLY, ACCORDIIIG TO THE BOLI VI AM CONST I TU TION AND 

OTHER LAYS. THEY CLAI M TH AT TH E OPERA TION REPRESEN TS AN 

AT TACK ON THE SOVER EI GNTY OF THE COUNTRY BECAUSE TH E 

LEG ISLATURE HAS NOT ArFROVED THE FE RS ENCE OF FOREIGN 

SOLDI ERS HERE. \./OU LD YO U CARE TO com1ENT' 

ANSWER: UE ARE HE RE ON TH E INV I TA110N OF THE GO VERN MENT 
Of BOL I VI A TO SUPPORT A CI VIL IAN POLICE AC T ION AGAINS T THE 

WORS T K IND OF COMMON CR IM I NAL-- THE NARC OT ICS TRAFFICKE R. 

BEYOND THA T, I WOULD REFER YOU TO BOLIVIAN AUTHOR ITI ES 

ANO THE US DEPARTMENT OF STATE. 

FF. 033 : ~HAT I S TIIE LEGAL STATUS OF YOUR SOLDIERS 

UIWER BOL I VI All LA\./? 

AllS\./ER : THE EXACT ~TATUS HAS BEEII Af, REED TO BET \./EEN THE 

T\./0 GOVERN l·IE NTS. I \./OULD REFER YOU TO BOL IVI AN GOVERIIMEIIT 

AUTHOR IT IES OR THE DEPARTl1ENT OF STA TE FOR DETA ILS. 

GG. Q3 4: HAS THE US /1 1L I TARY EVER DONE TH IS TYPE OF 

OPERATIOtt BEFOR E' 

ANS\./ER: YES. THE US MIL I TARY HAS AIRLIFTED BAHA/1 1AN 

NATIONAL POL I CE TO DRUG TRANSSH I PtlENT LOCATIOIIS ON THE 

ISLANDS SI NCE MAY 1913. US MI LI TAR Y HE L IC OP TERS BASED 

I N TH E BAHAHAS RESPOND TO BAHAM I AN AUTHOR IT IE S'REQUES TS 

FOR SI MILAR AIRLIF TS. 

HH. QJ 5: DOE : THE PRE: IOENTIAL \i,R POUER S RE SOL UTI Oli 

APP LY ' 

ANS\./ER : NO. 

11. Q36: MILL US ARM ED FORCES BE INVOLVED IN THE ARREST 

OF DRUG TRAFFICKERS' 

~S\./ER: NO. US ARM ED FOR CE S AR E PROHIB I TED BY LA\./ FR OM 

SEARCH, SE llURE OR ARREST. 

BT 
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EOB502 

LA PAZ 6054 

AN007 064 

DTG: 212245Z JUL 8G PSN: 0210&9 

TOR: 203/23 121 CSN : HCE712 

DISTRIBUTION: BUR G-01 PERR-01 NORT-01 RAY-01 STRK-f/ 1 TI LL-01 

BARM-01 / 007 A2 

\./HSR COMMENT : --BOLI VIA READOUT, POS SUM--

\./HTS ASS I GHED DI STR I BUT I OIi : 

SIT: SIT VP 

EOB: 

OP I MMED 

DE RUEH LP ~6054 /01 2B32252 

D 222245Z JUL 86 
n1 AMEMBASSY LA PAZ 

TO SE CSTA TE WASHDC 1\'111ED IA TE 3G01 

USAFSO HOWARD AFB PIii/LA i, lt1MEDI ATE 

USC\NCSO QLIARRY HEIGHTS PN//SCCS/SCJJ/ / I MMEDIATE 

! 9JDlli fBDE FT CL"ITON ?l< // CS/J J/; ll11IEDIATE 

OEAHQ:; WASH DC I l'll'IEDIATE 

JCS WASHD C 111tlED IA TE 

SECDEF WASH DC IMMEDI ATE 

USI A 1/ASHDC IMl1EDI AT E 4243 

I NFO DIA WP.S IIDC ll·ll'IED IATE 

/\ME 11BASSY BOGOTA 5118 

AMEl'IB ASSY BRASILIA 5295 

AME l1B ASSY L INA 353 3 

AMEl1BASSY QUI TO 5108 

SE ~ION f/1 OF 04 LA PAZ 0605 4 -
DIA FOR IR BR ANCH 

USCINCSO ALSO FOR POLAD 

USIA FOR AR 

E.0.12 356: DECL: OADR 

TAGS: BL, SNAR, MAR R, PRE L, PG OV 

SUBJECT: "BL AST FURNACE": PAZ GOVERNMEN T TOUGH I NG 

OUT EXPECTED HEAV Y CRIT I C I SM; U. S. ACT I ON :; 

IMPOR TANT 

REF : LA PAZ 6041 DTG Z2181J Z JUL 86 

SUl1MARY 

1. IC) "BL AS T FURNACE " NARCOTI CS I NTERD ICTI OII OPERAT I ONS 

BY BOL I VIAN POL ICE, \./ I TH LO GI ST IC / TE CHNICP.L ASSIS TANCE 

FROM THE U.S. MILIT ARY, HAVE SPARK ED PREDIC TABLE CRIT I CISM 

FROM LEFTI ST POL IT I CI ANS SEEKIIIG PART I SAN ADVA NTAGE, 

PEA SAN T GROUPS FE AR FUL OF POTENTIALLY DIMINI SH ED MARKET 

FOR THE IR PROF I TABLE COCA LEAF AND LABOR UII I OHS srns I NG 

FURT HER OPPORTUN I TY TO WEAKEN TH E GOVERNMEN T. FOR THE SE 

CAMPS, AC CURACY HAS FAR LESS UT ILIT Y TH AN MI SI NFORM ED 

HYPERBOLE, SUCH AS: 

U.S. "IMPERIALI SM" SEEKS TO ESTABLISH PERMANEN T 

111L ITARY PRE SENCE IN BOL IV IA TO PROTECT THE PAZ 

GOVERNME NT Al-ID LAUllCH DRUG RAIDS; 

COCA FARM S \./Ill BE DESTROYED WITH HERBICIDES; 

U.S. TROOPS CARRY AI DS VIRU S. 

2. IU) LE SS SHR ILL VOIC ES UORRY THAT PR ESI DENT PAZ'S 

DECISION UOT TO OBTA IN PRIOR COIIGRESS IONAL APP RO VA L FOR 

U. S. MIL ITARY PR ESENCE COUL D BE UNCONST I TU TION AL, TH AT 

THE EXERCISE \./IL L IGNITE A CH AIN OF EVENTS DESTABLIZI NG 

THE GOVERIIMENT AND THA T EAR LY LEAKS OF DETAIL S OF THE 

OPERA TION SE RI OUSLY JEOPARD I ZED I TS CHANCES OF SUCC ESS. 

J. IC) THE IN ITIAL ROAR LII\ELY WI LL SUBSI DE TO 11 P.IIAGEABLE 

DIN OVER TI ME, BUT MUCH WILL DEP END ON : 

OP ER ATIONAL RESULTS; 

THE TOIIE OF PRESS PL AY IN TH E U.S . ; 

U. S. AB I LITY TO RE SPOND QU I CK LY AND POS I TI VELY TO 

BOLIVIA'S NEED TO SHO \./ TH EY AR E RUIIN IIIG BLAS T FURNACE 

/ AS A CIVIL IAN OPERATION (REQUIRE S MAXIMUM EFFOR T TO 

KEEP U.S . MIL I TARV REAR BnS E PROF I LE LO\./ AS PO,SIB LE , 

U.S. SUPPORT FOIi uOL : VlsN VOIC E CO\'ll·!UIIICaTIOl·IS \./ITH 

ADVANCE BASE, ll·IPRDVED SYS TEM (lr!PLEMEN TED JUL I 2 1) 

TO GIVE INTER I OR AND DEFEI-ISE MI NISTERS FUL L DA I LY 

REPOR TS ON OPERATIONS); Al-ID 

ADDITIONAL, QUICli NAU LOG ISTICAL SUP PORT FOR THE 

Ul'IOPAR (FIELD GEAR, TRAIISPORT OF REINFORCEl'IEIH, FR OM 

OTHER PARTS OF BOLI VI A TO THE TRINIDAD REAR BA,E.I 

END SUMtlAR Y. 

r!EDIA BARRAGE UNSETTLES GO VER lmEN T WHIC H LACKS ES, ENTIAL 

COl1MUII I CAT I OIIS 

4. IC) THE GO VER NMEIJT HAS BEEN I\IIOCI\ ED OFF BALANCE BY 

TH E MED IA BARRAGE AND I S CIRCL I I-IG THE WAGONS TO DE FEN D I TS 

POL I T ICAL FLANKS. THIS EARLY LACK OF SUR EF OOTE DN ESS 

DERIVES Ill NO Stl ALL PART FROM TOTAL I NEXPERIENCE ~ITH 

AGGRESSIVE, SHAR PLY I NQU I SI TI VE FORE I GN MED I A, ESPECIALLY 

TH E MASSIVE ll. S. MEDIA PRESENCE DU RI NG OPER AT ION'S 

IN ITI AL STAGE . BOL IV I AII NEWS COVERA GE , MUCH OF IT PI CKED 

UP FROM THE U.S. MEDIA, I S AT SATU RATION LE VEL . 

I. ISJ THE PR OBLEM HAS BE Ei-i COMPOUNDED BY THE GOVERN MENT 'S 

BT 

/D FIE 
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EOB51J5 

LA PAZ 61!54 

ANll07 0G3 

DTG:222245Z JUL 86 PS N: 021081 

TOR : 203/23 I GZ CSN: HCE715 

DISTRIBUTIOII: BURG-01 PERR-01 NORT-01 RAY-01 STRK-01 T ILL-01 

BARH-01 /007 A2 

I/H TS ASSIG IIEO DI STRI BUTION: 

SI T: 

EOB: 

OP I NNED 
DE RUEHLP #b054/02 20322 53 

O 222245Z JUL 86 

FH AMEMBASSY LA PAZ 

TO SECSTATE \./ASHOC IMMEDI AT E 3602 

USAFSO HO\./ARO AFB Pfl//LAI, I IIMED I ATE 

USCINCSO QUARRY HEIGHTS PN//SCCS/ SCJ3 / / I MMEDI ATE 

l SJOI IIFBDE FT CLA iTOII PN/ / CSi J 31/ IMl·IED IATE 

OEAHOS \./P.SH DC 11"111ED I ATE 

JCS \JASHOC ltil"IEDI ATE 

SE CDEF \./ASH DC IMMEDIATE 

USI A MA SHDC IMMED I ATE 4244 

I HFO DI A \./ AS HDC IMMEDI ATE 

AHEM6ASSY 60GOTA ,!JS 

AHEMBASSY BRASI LI A 5296 

lll1EMBASSY LI MA 3534 

AIIEM6ASSY OU ITO 5109 

s0CTION 02 OF 

DIA FOR IR BRAII CH 

USCINCSO ALSO FOR POLAD 

US IA FOR AR 

E. 0.1 23 56: DECL: OADR 

I 
I 

04 LA PAZ B6054 

TAGS: BL, SNAR, MARR, PREL, PGOV 
SUBJECT: "BLAST FURN ACE ": PAZ GOVERIIMEtlT TOUGHING 

LACK OF OR GANIC COMM_UNICATIONS AN D BY THE UNAVO I DABLE 

FACT TH AT THE BUL K OF THE U. S. MILITARY LOGI STIC AL 

SUPPORT PRESENCE IS AT TH E REAR OPERAT I NG BA SE IN 

TRINIDAD \./HERE TH E PRESS CAN EASIL Y PH OT OG RA PH THEM. 

THE COMMUNIC ATIONS PROB LEM HAS BEEN CRITIC AL. I N EFFE CT, 

IT HAS MEANT THAT NO ONE IN THE BOL IV IAN GOVERNMENT IN 

LA PAZ IS AB LE TO COMMUNICATE BY VOICE DIR ECTLY OR 

INDI RECTL Y 111TH THE BOLIVIAN COMM ANDER 111 : THE FI ELD, 

COL ONEL L I IIARES, AT THE FOR WP.RD OPERATING . BA SE. AS A 

RESULT , BOTH THE IHTERIOR MIII I STE R ANO THE INFORMA TION 

HIN ISIER HAVE FELT UNPREPARED AN D INS UFF ICIENTLY AWAR E 

OF DAILY OPERATIOHAL PLANS AIID RESULTS TO BE AB LE TO 

TAL K CONV I NCINGLY TO THE PRESS DUR ING THE FI RST DAY S OF 

OPERATION S 1/HEtl PRESS ATTEIHION HAS BEEN MOS T INTENSE. 

11£ HAVE ATTEMPTED TO ALLEVIATE THE COMMUNI CA TION S PROBL EM 

BV GIVING COLOHEL LIIIARES FULL ACCESS TO THE TACSAT L lllK 

TO TRIN IDAD \/HENCE THE BOLIV IAN AIR BASE COMMANDER, 

COLONEL MON TER~ CAIi RE LAY MESSAGES BY LAND L INE TO LA 

PAZ . THI S JURY - RIGGED DEVI CE IS A GREAT I MPROVEMENT OVER 

THE JULY 18-20 ARRANGE MEN T, BUT IT SU FFE RS FROM THE FAC T 

THAT THE TACSAT LIIIK IS ALR EADY SATU RATED ,II ITH U. S. 

111 LI H RY VOICE COMMUN IC AT IONS. 

GOVERNMEtH RESPONSE 

6. IC) THE GOVERNMENT'S SL 0\./L Y UII\./ I 11D I JIG COUII TERPU NCH 

AIM S AT: 11 LAYING OU T NON-SrnS IT I VE DE TAIL S OF OP ERA -

TI OII S AS TH EY TAII E PL ACE; 21 CHAL LEIIG I IIG I NACCURACI ES 

DIRECTLY; 3) BUILDING POL I TICAL SUPPORT; AND 41 

MAR SHALL I IIG RE SOUR CES/ARGU l1E NT S FOR INEVITABL E CONG RES­

SIOIJAL I NTER PELLATION EAR LY NE XT 11011T H. 

POL IT ICAL BATTLE COM I NG 

7. IC) THE AUGU ST 6 OPENING OF CONGRES S \./ ILL PROV I DE A 

FORUM FOR TH E OPPOS IT I ON AS WEL L AS THE OPPOR TUNITY TO 

OUES TIOll CAB INET MI NI STER S DIRECTLY. THERE ALSO MAY BE 

A " PR E- IN TERPEL LA T ION" TH I S \./EEK BY TH E ST AIWI IIG 

CONGR ES SI ON AL COMM IS-SI ON TH AT \./A TC H· OOGS THE GOVE RNMEN T 

WH EII COi/GRE SS I S OUT OF SESS I OIL BLAST FURN ACE DOES HA VE 

THE Ul!FORTUN ATE SIDE EFFECT OF PROV IDl l·IG A RALLYING PO I IIT 

F0R LE Fl I ~T S, L/J. BOR AIID OTHERS HEREl OFORE I IH ERl! AL L Y 

DI VID ED AIID AT ODD S AIIONG THUIS ELVES. I T I S NOT CLEAR 

AT TH I S JUNC TUR E, HOWE VER, WHETH ER SUC H UIIA tllM ITY ON THE 

M~RGINS \./ ILL BE A CAT ALYST FOR \./ IDE R COOPERAT I ON BE TWE EN 

THE GOVERIIMEIIT ' S CRIT ICS. ALTHOUGH PAZ I S TAKING A RIS K, 

WE TE ND TO TH l llli NOT. 

8. IC) ONE Of THE MAJOR IS SUES \./ILL BE WHETHER PAZ 

VI OLATE D THE CON STI TUTIONAL REQU IREl1EN T THAT BOLI VI A' S 

CONGR ESS MUST FORM AL LY CO NSEN T BEFORE FORE I GN MI L I TARY 

FORCES CAIi MANE UVER I ll BOLIVIA. IA FR IENDL Y AON 
CONGRESSMAN CONFID ED THAT CONGR ESS WO ULD NOT HAV E AP PRO VED 

HAD I T BEEN IN SESSIOII - - AT LEAST IIOT \./IT HIIJ A REASOliABLE 

Tl t\E FRAME.) THE GOVER l·ll1EIIT ' S DEF EIIS E, PREPARED BEFOR E 

CON SENT I NG TO BLAST FURNA CE , IS THA T THIS I S A CIVI L I AN 

LA\./ ENFORCEMEN T OPERATION RECE IVING HELP FROM A U.S. LAIi 

EIIFORCEMEIIT AGENCY (DEA) \./H I GH HAS- ASIIED AND RECEI VED 

LOG IST I C /\ND TECHNICAL SU PPOR_T FROM DOD. 

DETAILS OF LEFTIS T CRITICISM 

9. IU) CRIT ICS OF TH E PAZ ESTEN SS ORO GOVERNMENT 

LOST NO TI ME REAC T ING TO EARLY AIID PLENTIF UL --

NE\./S REPORT S ON " BLAST FURNACE." THEY HAV E PI CKED 

BT 
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[0B501 

LA PAZ 60'5 4 

AIW07062 

DTG: 222245Z JUL 86 PSN: 021065 

TOR: 203/1Jl1Z CSN: IICE7 l I 

DI STRIBUTION: BURG-GI PERR-0 I NORT-01 RAY-0I STRK-01 T I LL-DI 

BARM-01 / 0'07 A2 

I/HTS ASS I GNEO DI STR I BUT I ON: 

SIT: 
EOB : 

OP I MMED 

DE RUEHLP ~6054/03 2032255 

0 2222452 JUL 86 

FM AMEMBA SSY LA PAZ 

TO SECST ATE 1/ASHDC IMI1EDIATE 3603 

USAF SO HOI/ARD AFB PN// LAI, I I1I1EOI ATE 

use I NC SO QUARR Y HEIGHTS PIU /S CCS/S CJJ , / 11111[0 I ATE 

I93DII FBDE FT CLA'iTON PIU/CS/ JJ /1 I1'\ l-l[D IAT E 

DEAHQS 1/ASHOC IMtlEOIATE 

JCS 1/AS HOC IMMEDIAT E 

SECO EF 1/ASHOC IMMED I ATE 

US IA 1/ASHDC IMMEDIATE 4245 

INFO DIA 1/ASH DC IMMEDIATE 

AMEMBASSY BOGOTA 5120 

AMEMB ASSY BRA SIL I A 5297 

AMEMB ASSY LIMA 3535 

AMEMB ASSY QUI TO 5110 

S ~ION 03 OF 04 LA PAZ 06054 

DIA FOR IR 6RAIICH 

USCINCSO ALSO FOR POLAD 

USIA FOR AR 

E.0. 12356: DEC L: OADR 

TAGS: BL, SII AR, I1ARR, PREL, PGOV 
SUBJECT: "BL AST FURNACE": PAZ GOVERIIMOH TOUGH I NG 

UP THE PACE HOW THAT THE OPERATI ON IS UNDER WAY . 

f!EGATIVE REACTI ON COMES PRIMARILY FRotl BOLIVIA'S 

SMALL BUT STRIDENT RADICAL LEFT AN D THE BOLIVIAN 

WORKERS CENTRAL (COB ) UMBRELLA UNIOII, WHICH COUNTS 

MANY COCA GROI/ I NG PEASANTS AMONG ITS MEMBERSH IP. 

A COB SPOKESMAN LABELED THE EXERCISE "SHAMELESS 

INTERVENTIOII" UHICH VIOLATES BOL IVI A' S NATIONAL 

SOVEREIGNTY ANO PUTS THE COUNTRY "AT THE SE~V~CE 

OF FOREIGII IDEOLOGIE S." COB LEADER S I.LSD SHAME LE SSLY 

ALLEGE D THAT HERBIC I DES WOULD BE USED TO DESTROY COCA 

CROPS AND MAKE THE LAND INFERT ILE Ill TH E PROCESS. 

THE PRESS 1/0RKERS FEDERATION ACCUSED THE U.S. OF 

ATTEMPTING 10 ES TABL ISH A PERl1AIIENT 11 ILITARY BASE IN 

BOLIVIA FOR ESPIONAGE AN D TO INTERFERE IN N[IGHBORING 

COUNTRI ES' AFFA IRS. 

I 0 . IUI C0I1MUN I ST PARTY (PCB- - (#) 

SI MON REYES ECH OE D SIMILAR TH EMES. I ll AD~) 

IT S GENERAL POLITICAL UTILITY AGAIH ST THE (;) 

REYES LIKELY SEES THI S FLAP AS A POTEtlT IAL I#) 

FURTHER THE PCB'S ATTEMPT TO GAIN FAVOR WITH THE COB 

RANK-AIID-FILE (RE FTELl. A JUMBLE OF OTHER TINY 

LEF TI ST PARTIES IS COMPETING TO UP THE RHE10RI CAL 

ANTE. IN A TYPICAL BROADSIDE, THE SOCIAL 1ST FALANGE \ ' 

(FS BI CALLED THE U.S. PRESENC E "AN INVASI ON " DESIGIIED 

TO TUR N BOLIVIA I NTO A "YANKEE PROTECTORATE . " 

COIIGRESSIONAL CH ALLENGE 

1 l. (U i THE GOVERIIMENT' S GREATEST CHALL EIIGE I/ILL COME 

I/HEN COUGRESS RECOIIVEIIES ON AUGUST 6 AND OP POS IT I 011 

PARL IAMENTARIAN S QUESTION MINI STERS. SEN ATE PRESIDENT 

OSCAR (IZAl10RA)) MENDINACELLI, WHO SI TS AS A GOVERlll1EIIT 

MEMBER BUT BELONGS TO A MIN ISCULE MAO IST PARTY, HAS 

ALREADY CALLED FOR AN EXTRAORDINARY SESSION OF CO NGRESS 

TO DEBATE PAZ'S " I LLEGAL" DECI SION. OTHERS, SUC H AS 

CH AMBER OF DEPUTIE S PRESIDENT GASTON ENCIIIAS (MOVEMENT 

OF THE REVO LUTIOlrnRY LEFT--M IRI ALSO CLAIII THAT UNDER 

THE CONSTITUTION PAZ MU ST OBTAIN PRIOR COIIGRESSIONAL 

APPROVAL FOR FORE I IN TROOPS TO BE 011 BOL I VI AN SOI l 

REGARDLES S OF THE REASON FOR THE IR PRESENCE . MIR 

LEADER JAI ME ( (P , ZI I ZA l10RA SAI D THAT PAZ HAO EMBARK ED 

UPON A ?AlH OF ':Oll~TITUTIOIIAL UISO~DE~ WhlCh 6ROU &HT 

DEIIOCRACY UN DER GRAVE OAIIGER." " THE UNITED STATES," 

PAZ ZA tlORA STATE D, "SHOULD 1/0RRY ABOUT THE PROL IFERATIOII 

OF COCA I NE IN TH AT COUNTRY IU.S.) MIO NOT IN OURS." 

12. (C l CARL OS ( (:ERRATEI I RE I CH (;) 

DAILi HBLOID "HOY " AIW ALSO A CONGR !#I 

HEAD OF THE SHALL IIATIOll AL 1ST REVDLUT (;) 

VAIIGUARD ll1NRV), (, I 

HARD ON DRUG DEALER S IN A iONG ED I TOR I AL (al 

COMMON THEME, HO~E VER , (#I I 
MENT'S ETHICAL GOAL RESTED ON A I/EAi\ LE GAL (;) 

COIIGRESS I ONAL COIIC URRENCE. 

13. (C ) COMMENT : ON LY PRE SIDENT PAZ CAN COllVOKE AN 

EXT RAORDI NARY SESSION OF ~OllGRESS, AIID HE I/ I ll IIOT/NOT 

DO II. I/HEN THE REGULAR SESS ION OPENS, THE GOVERMMENT 

WILL TAKE CONS I DERABLE HEAT FR OM THE E IGHT SMALL 

OPPOSITION PARTIES WlttCH HAVE EXTENSIV E L IBERTY TO 

SPEAf AIID INTERROGATE THE CABINET. IN TH E END, HO~EVER, 

PAZ'S NATIONALI ST REVOLUTIONARY MOVEMENT AND TH E AON 

HAV E A CL EAR MAJOR ITY TO PREVAIL IF THE I SSUE COME S TO 
A VOTE. mo CO MME IIT. 

GOVERNMENT HANG I IIG TOUGH(#) 

BT 
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EOBS03 

LA PAZ 6054 
AND07 061 

DTG :222 245Z JUL 86 PSll : 021077 
TOR: 203 /2315Z CSN: HCE713 

DISTRIBUTION: BURG-01 PERR - 01 NORT-01 RAY-DI STRK - lll I..!.ll.:.fil 
BARM - 01 /007 A2 

WHTS ASSIGNED DI STR I BUT I Otl: 

SIT: 

EOB : 

OP IMME D 

DE RUEHLP ~6054/04 2032 257 

0 2222 4\ Z JUL 86 

FM AMEMBASSY LA PAZ 

TO SEC ST ATE WAS HDC I MMEDI ATE 3604 

USAFSO HO\.IARD AFB PN/ / LAI, IMMEDI ATE 
USCI UC SO QUARRY HE I GHT S PN //S CCS/SCJ3// I MMEDIATE 

19JDlflFEDE Fi CL ~YTON PN// CS/ JJ/1 111!-IED IA TE 

DE AHQS UASHDC IMME DI ATE 

JCS \.IASH DC ltlflED I ATE 
SECDEF UAS HDC IMME DI ATE 

USIA \.IASHDC IMME DI ATE 42 46 

INFO O I A \/ASH DC 111nm I ATE 
AMEMB ASS Y BOGOTA 51 21 

AMEMBAS SY BRASILIA 529 8 

AMEMBA SS Y LIMA 3536 

AMEl16ASSY OU I TO 1 l 

OF 04 LA PAZ 06 054 

DI A FOR IR BRANCH 

USC lllCSO Al SO FOR POL AO 

USIA FOR AR 

E. 0. 12316: DECL: OADR 

TAG S: Bl, SNAR, MARR , PREL, PGOV 
SUBJECT : "BL AST FURN ACE ": PAZ GO VE RN MENT TOU GH I NG 

14 . (LOU) PRE SIDENT PAZ AND HIS 11/ NISTER S ARE \.IORII I NG 

TO BLUNT THI S OFT EN RABID CRIT ICI SM, TO CLARIFY TH E 

I SS UE S AND TO BU ILD THE GOVERNMEN T' S CASE. AL TH OU GH 

TH E INF ORMATI ON MI NI STRY I S ALMOST OVERWHEL MED BY THE 

SWARM OF REPORTER S NOW IN BOLI VI A, IT I S GE TTING TH E 
FACT S OUT AND COUNTERI NG SOME OF TH E WORST FALS EHOODS 

IN CIRCULATION, SUCH AS U. S. SOLD I ER S ARE I NFECTED WITH 

AIDS . IN OPENING THE LATIN AMERI CAN PAR L IAMEN T IN THE 

CITY OF SANTA CRUZ ON JUL Y 17, PAZ HIMSELF HIT HARD AT 

NARCOTICS TRAFFICKING . NARCOT ICS CRIMlflAL S, HE SAID, 

ARE EXERTING INCRE AS I NG ECOIIOM IC AN O POL I TI CAL INFLU EN CE 

THRO UG HOUT LATIN AMER IC A. BROADE R INT ERNAT IONAL 
COOPERATI ON AUD tlORE FUNDING I S IIEE DED, AN D STIFF 
PENALTl[S FOR TRAF FI CKERS MUS T BE I MP OSED. TO GIVE 

SUBS l ANCE TO HIS POINT , PAZ. ON JUL Y 21 I SSUED A SUPREME 

DECREE ~HICH GIVES THE BOL IV I AN POL ICE GR EATER FL EXI BIL I TY 

IN THE SEIZURE AHO DI SP OSAL OF PROPERT Y ANO DRU GS SEI ZED 

IN RAIDS. IN A SUBSEQU EIH IMTE RV I E\/, THE LA TIN AMER I CAN 

PARL IAl1£NT ' S SECRETAR Y GENERAL , PER UV I AN SEN ATOR ANDRE S 

TOWN SEND, ASSERTED THAT PERU "WOULD NEVER ACCEPT 

FOREIGN MILITARY INTERVENTION" TO COMBAT NARCOTICS 

TRAFFICKING, " Al THOUGH "BOLIVI A KIW\/S \./HAT IT S DOI NG. 

SUP POR T BUILDING SLO\.ll Y 

15. WI THE GOVERNMEN T AL SO I S GET TING SUPPOR T FROM 
HUGO BAIHE R'S OPPO SIT/ 011 AON - - PAZ 'S ALL Y IN THE 

"PAC T FOR DEMOCRACY" - - AND OTHER RESPON SI BLE QUAR TERS. 

BAUZER STATED THA T THE LEGALITY OF THE U. S. PRE SEMC E 

IN BOLI VIA DE PEND S 011 I IITERPRETATI ON OF TH E LA\i AN D 
POLITI CAL J UDGMEN T. TAKI NG IIITO ACCOUI/ T THE DRUG 

RI SK TO BOL I VI A' S YOUTH AND THE II ATI Ol-l'S SUFFE RI NG 

INTER NATI ONAL REP UTATIOII , HE SAI D, "AIIY ACT ION I S 
VAL IO TO SUPP RESS NARC OTRAF F ICK ING. " 

16. Ill ) LA PAl DAIL Y " EL DI AR IO" OFFEREO A SOBER 

CO/·lf1E NTAR Y WHI CH RECOG NIZED BOL IV I A'S VULII ERA B I l lTY 

TO DRUG TR AFFI CKER S AND I NCR EASI IIG SOCIAL PROBLEMS 

~! TH ADD ICTI ON. INTE RNH IONAL COOPE RAT I OII IS IIEEDED 

TO SUPPL EMEIIT BOL IV IA'S ME AGE R RES OURCES TO IN I T IATE 

A FI GH[ \i l iHOUl OUAR TEo. " TH E PRE, EIIT U.S ./BOL I VI AN 

COOPER AT ION , TII E ED ITORIAL COII CL UDED, MU ST BE : EEII IN 

THIS L IGHT. OTHE R I IIFLUEIHI AL SECTO RS SUC H AS THE 
BUSINE SS COMMUII I TY AUD THE CAT HOLIC CHUR CH HAVE NOT 

YET VOICED AN OP I II IOII . 

COM l·IE NT 

\ 

17. IC) "El DIARIO" REr LEC TS THE PER SP ECTI VE OF 

MAINSTR EE T BOL I VI ANS Dl ! EN GAGE D FR OM HI GH VOL UME 

POLE MI CS. MANY AVERAGE BUT NOT POLI TICALL Y ACTIVE 
CIT I ZEUS HOPE THE SHOCK TRE AT11ENT SU CCE EDS I N AT 
LEAST OPE NI NG OP PORTUN I TY TO GET AT THE NARCO­

TRAFFICK ING PRO BL EM BEFORE IT GETS THEM . AS OIIE 
EMBASS Y CONTACT PUT IT , " AT LONG LAST, SOMETH IIIG 

I S BEIIIG DOIi[ ." THI S RESER VOIR OF COIIS EN SUS OFF ER S 

PAZ THE CHAIICE TO PRE VAIL OVER HIS MORE OP PORTUNIS TI C 
CRIT I CS AND TH ER EBY STR U.G TH EII HI S GO VERN ME IH' S 

LEG I Tl ti ACY ANO BOLIVI A'! AN TI - NARC OT I CS COM11 I Tl1E NT 

\i i TH SUPPORTERS ANO SK EPTIC S AL IKE. 
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AUSTRALIA: "King Hassan Deserves to Be Commended" 

The independent Melbourne Age suggested in an editorial today 
that "what is particularly important and unusual about Mr. 
Peres' diplomatic coup is that it has taken place without 
apparent American prompting. 

"Direct contact between Israel and its Arab neighbors is what 
is required if a breakthrough is to be achieved. King Hassan , 
in his own small but vital way, has made the chances of a 
breakthrough at some stage in the future just that much 
brighter, and he i s to be commended for it." 

* * * * * 

BOLIVIA BUST--While some Latin 
American ditorial writers approved of 
the .. -Bolivian action, some ques­

----~· oned the possiblity of infringement 
on sovereignty. Left-leaning papers 
headlined a wire service story that 
the U.S. troop presence was "a test" 
for invasion of Nicaragua. 

ARGENTINA: "Blueprint for Further Action" 

Leading Clarin said, "The sending of U.S. troops to Bolivia was 
important for its specific aim of combatting drug trafficking 
and for its reverberations in international relations. 

"Obviously, it is a blueprint for further action .... Its eventual 
development raises some sensitive questions. Is this an act of 
intervention? Is it good for Latin America?" 

URUGUAY: "Drugs Menace All Civilization" 

Conservative El Pais remarked that "drug use is not only a 
serious problem for the United States and industrialized 
countries, but it also is a specter that menaces all of 
civilization ... 

"For this reason, it is not surprising that the U.S. Government 
has decided to help Bolivia ... in the fight against drug 
trafficking and coca plantations ... " 

USIA/P/M 
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BRAZIL: "Negative for Reagan" 

Nationalistic Jornal do Brasilia reported that "Bolivian 
analysts believe that the United States sent troops to Bolivia 
to test the Latin American media's reaction to an eventual 
invasion of Nicaragua--and the reaction has been surprisingly 
negative for President Reagan ... " 

"Reactions Still Great" 

Conservative O Estado de Sao Paulo reported t ha t "despite the 
first positive results of the joint action, reactions against 
the presence of U.S. troops on Bolivian territory are st ill 
great ... " 

"New and Serious Reports" 

Liberal Falha de Sao Pau lo declared, "Ther e are new and serious 
reports on the sending of U.S. troops to Bolivia. 

"A high ranking official of the Bolivian Government admitted 
that his Government had requested U.S. assistance to fight drug 
trafficking, 'but a different kind of help.' Jacobo Liederman, 
adviser to President Estenssoro told the New York Times that 
'what we got was the invasion of Normandy.' ... " 

MEXICO: "No Right to Violate Sovereign Space" 

Nationalistic El Universal cited Mexico's Senate Majority 
Leader Antonio Rivas Palacio as saying that "Mexico will never 
let the U.S. Army 'assist' it in fighting drug trafficking ... " 

In an editorial, the paper said, "The U.S. Government has every 
right to seek the security and welfare of its people, but never 
to the point of violating the geographic space of sovereign 
countries. 

"U.S. authorities should never doubt that the Government of 
Mexico is very firm when it comes to defending the national 
sovereignty ... " 

ECUADOR: "Failure Three Days Running" 

Among headlines on Wednesday were "Anti-Drug Operation in 
Bolivia Failure Three Days Running ... u.s. Increases Its 
Military Presence in Latin America" (independent Exereso of 
Guayaquil), "Hostility to U.S. Troops in Bolivia" (independent 
El Cornercio) and "U.S. Military Operation Against Cocaine-­
Disquiet and Troubles in Bolivia" (independent El Universe). 

USIA/P/M 
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PERU: "Unanimous Condemnation" 

Among headlines yesterday were "Gigantic Narco Complex 
Discovered in Bolivia" (conservative El Comercio) and "White 
House Decision Target of Unanimous Condemnation--u.s. Troop 
Presence in Bolivia Could Be Test for Invasion of Nicaragua" 
(leftist La Republica) . 

* * * * * * 

WHEAT 

AUSTRALIA: "Fearsome Impact" 

BRIEFS 

Yesterday's independent Australian Financial Review reported , 
"In a crucial escalation of the agricultural subsidy war 
between the United States and the EEC, the U.S. Senate has 
passed an amendment calling for subsidization of wheat sales 
to the USSR and China ... 

"If passed into law the amendment could have a fearsome impact 
on Australia's wheat trade prospects with the two countries." 

"Reagan Has Power to Veto" 

The independent Age of Melbourne yesterday said, "The Federal 
Government said last night it regarded with 'the utmost 
seriousness' reports that the U.S. Senate had passed legisla­
tion to sell subsidised wheat in Australia's two biggest 
markets, the Soviet Union and China ... 

"President Reagan, who has assured Mr. Hawke that the United 
States will take Australia into account, has the ability to 
veto the legislation if it passes both houses." 

"Possible Repercussions to Long-Standing Relationship" 

A commentator for ABC radio said Prime Minister Hawke 
"telephoned Shultz and repeated Australia's dismay ... 

"In his ... conversation with his long-standing friend, Hawke, 
according to a spokesman ... suggested possible repercussions to 
the political and military alliance between the two nations ... 

"That was well short of a threat to use the future of the joint 
bases as a bargaining chip ... " 

USIA/P/M 
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J, r-EI-ITIRE TEXT. 

•. DURING A CLOSED MEETING JULY 23 \/ITH WEST EUROPEAN 

CH I EFS OF MI SS I ON AND THE PAP AL NUNCIO, INT ERIOR tll NISTE R 

BART HE LEMY SAID THAT IT WOULD GREA TLY HELP THE BOLIVIAN 

GO VERN MENT TO RIDE OUT DO ME ST IC PO L ITICAL OBJEC TION S TO 

BLA~T FU RII ACE IF THERE ~ERE EXPLI CI T \./OROS OF PRAISE 

AND SU PP ORT FROM IMPORTANT FOREIGN COUNTRI ES. BAR THELEMY 

Et-lPHAS I ZED THE EXTEI-IT TO WHICH THE BOLIVIAII MEDIA RE-

PROD UCE COMMENTARY ON BOLIVIA COMING FROM FOREIGN 
CAP IT AL S. '.; UCH COMMEN TARIES OF TE N HAV E GREATER CREDI -

BILIT Y THAN STATEMEUTS BY GOVERNMENT OR PRIVA TE 

PERSOUSIUS IDE BOLIVIA. 

J. IT \.!O ULD BE EXTREMELY HELPFUL I F POSTS IN WE ST 

EUR OPE, I N LATIN AMER I CA Alm IN liUALA LUMPUR AIID 

BAIIGI\OK AS WELL ~OULD REP EA T TO LA PAZ AN Y FAV OR ABLE 

COlll'lEIITARY APPEARI NG IN LOCAL /'IEOIA REGARDlliG THE 

BOLIVIAN AIJTI-IIARCOTI CS EFF OR T AND/ OR OPER ATION BLAST 

FURNAC E. FOR EXAMPLE, WE CONVE YED TO THE BOLIVIANS A 

WAR M II I A11I HERA LD EDITORIAL ENTITLED "BRAVO BOL I I/ IA'" 

WHICH HA, DOI i [ US CONS I DERABLE GOOD IIJ lH E PHESI DEM CY 

AND IN THE IIINISTRIE S OF llffOR IIA TION AND IIITERIOR. THE 

PR[ S I DEl-i CY '.;A ID IT HAD GI\IEM COP IE S or TH E EDITORIAL 

TO THE ' LOCAL l·IEDIA. WE ALSO DI D THE SAME 11 1TH A 

: PANI SH LAHG UAG E EDI TORIAL FROM BUENOS PI RES. 

1. ACTIO N: WE ;,'.,ii\ THAT SECSTATE AND USIA CONVEI THI S 

REQUEST TO APPROPRIAT E WEST EUROPEAN POSTS AN D TO 

~UAL/:. LUl·IPUR MID BAIIGliOK '._ 111 /:.OD ITIOII, WE SU GG_'.' S2__ 1H AT 

THE DEP/: RTl1EIH liSli U.S. MISSIONS IN \/EST EUROPE, LATI N 

qMER ICA AND KU AL A LUMPUR AND BAN GKOK TO SU~GfST TO 

110:T GO\IERtlllUllS TH Al THEY l·IAliE PUBLIC STA TEl'IHIT S 
0 R/: l: I IJG BOL I VIA FOR IT'.i CIJR RUJ T I NTEIJSE Al-Ill-DRUG AN D 

ANTI-TRAFFI CIIER CAl'1PAIGN. THI S CAMPAIGN IS ALL THE 

MORE PRA IS EWORT HY BECAUSE OF THE EXTRAORDINARIL Y 

DI FF ICULT [C ONO~IIC CIRCUrlSTAIICES UNDER WH I CH IT IS 

BE I IIG CARRIED OUT. IM EFFECT, TO TACKLE THE NARC O-

lRAFFI CliER S, EOL II/ I A IS RIS KI NG TH E LO SS OF S011E WHERE 

BETWEEN DOL: 40B AND 600 MI LLION IN HARD CURR ENC Y 

:P.Rl·I IIIGS AT A TIME \.!HEM I TS FORMAL ECONOMY I S BRINGING 

IN 110 MOR E THAii DO LS ,00-600 MI LLION I N FOREIGN EXCHANGE . 

PRESIDENT PAZ ESTENSSORO PERSONALL Y DECIDED TO UNDERTAK E 

THIS UNIQUE Rl:K BECAUSE HE IS CONV INCED THAT IF HE 

ii/l. I TED f·IUCH LON GER TO GO AF TE R THE TRAFF I CI\ERS, THEY 

WOULD HAI/E BE CO l'IE SO PO\.!ER FUL IN BOLIVIA 'S ECONOMIC 

STRUCT URE THAT THEY COULD DOMINATE THE DEMOCRATIC 

POL I TICAL l'OL I CY ,/ITH THEIR EXTRAORDINARY ECOI-IOl1 1C 

RE:OURCE S. 
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SUBJECT: ARA GUIDANCES/ BRIEFING, JULY 25, 1986 

1. PREPARED PRESS GUIDANCES: 

ANNOUNCEMENT: COLOMBIA: SECRETARY TO HEAD U.S. 
DELETATION TO INAUGURATION 

PRESIDENT REAGAN HAS APOINTED SECRETARY OF STATE GEORGE 
P. SHULTZ TO HEAD THE U.S. DELEGATION TO THE AUGUST 7 
INAUGURATION IF VIRGILIO BARCO VARGAS AS THE NEW 
PRESIDENT OF THE REPUBLIC OF COLOMBIA. 

BOLIVIA: OPERATION BLAST FURNACE 

Q: PRESIDENT PAZ ESTENSORO SAYS BOLIVIA NEEDS MUCH MORE 
AID AND COMPLAINS THAT U.S. FORCES WERE INEFFICIENT IN 
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RECENT RAIDS. ARE WE PREPARED TO GIVE BOLIVIA UP TO DOLS 
100 MILLION OVER 4 YEARS TO COMBAT DRUG TRAFFICKING? 

A: OUR CONGRESSIONAL PRESENTATIVE FOR FY-87 CONTAINS A 
REQUEST FOR DOLS 4.675 MILLION TO BE USED IN BOLIVIA ON 

NARCOTICS CONTROL ACTIVITIES. OVER THE LAST TEN YEARS 
OUR TOTAL NARCOTICS CONTROL ASSISTANCE HAS AMOUNTED TO 

DOLS 22 MILLION. AS WE HAVE SUCCESS IN OUR JOINT EFFORTS 
TO MEET THE NARCOTICS MENANCE WE WILL EXAMINE WHAT 
FURTHER PROGRAMS AND FUNDING CAN BE EFFECTIVE. 

AS A SEPARATE ACTIVITY, THE ADMINISTRATION IS REEQUESTING 
CONGRESSIONAL APPROVAL OF DOLS 57.6 MILLION FOR ECONOMIC 
AID FOR FY 87. OUR ECONOMIC ASSISTANCE PROGRAM IS 
DESIGNED TO STRENGTHEN THE BOLIVIAN ECONOMY, INCLUDING 
ITS CAPACITY TO FIGHT NARCOTICS CORRUPTION. OF ECONOMIC 
ASSISTANCE ALREADY PROVIDED, SOME MILLION HAS GONE 
SPECIFICALLY TO PROVIDE ECONOMIC INCENTIVES FOR 
DIVERSIFICATION OUT OF COCA PRODUCTION. WE ANTICIPATE 
ADDITIONAL RESOURCES WILL BE MADE AVAILABLE FOR THIS 
PURPOSE AS DETERMINED BY NEED AND AVAILABILITY OF FUNDS. 

Q: WERE WE INEFFICIENT IN RECENT RAIDS? 

A: WE DON'T THINK SO. THE CONDITIONS WHERE THE RAIDS 
ARE BEING CONDUCTED ARE DIFFICULT, AND THE ABSENCE OF 
SUPPORT FACILITIES HAS HAD AN EFFECT ON OPERATIONS. IT 
WAS PRECISELY BECAUSE OF THE DIFFICULT CONDITIONS AND 
LACK OF INFRASTURCTURE THAT THE BOLIVIAN GOVERNMENT 
REQUESTED THE TRANSPORTATION ASSISTANCE WE ARE 
PROVIDING. WE ARE SATISFIED THAT THE JOINT BOLIVIAN-U.S. 
EFFORT IS ACCOMPLISHING OUR OBJECTIVES. 

CHILE: REACTION TO INDICTMENT IN ROHAS CASE 

Q: DO YOU HAVE ANY COMMENT ON THE DECISION BY JUDGE 
ECHAVARRIA TO INDICT ONE MILITARY OFFICER FOR 
MANSLAUGHTER IN THE ROJAS CASE AND TURN THE CASE OVER TO 

THE MILITARY COURTS? 

A: WE HAVE SEEN THE DECISION OF THE JUDGE, AS WELL AS 
THE STATEMENT ISSUED ON JULY 24 BY THE VICARIATE OF 
SOLIDARITY. WE NOTE THAT THERE ARE SERIOUS QUESTIONS 
RAISED BY THE DIFFERING VIEWS OF HOW THIS INCIDENT 
ACTUALLY OCCURRED, AN INCIDENT WHICH TOOK THE LIFE OF A 
LONG-TIME U.S. RESIDENT. AMONG THOSE QUESTIONS RAISED 
ARE THOSE RELATING TO HOW THE YOUNG PEOPLE WERE TREATED 
PRIOR TO THE BURNING, HOW THE FIRE ACTUALLY STARTED, AND 
HOW THEY WERE TREATED AFTER THE BURNING. WE ARE 
NATURALLY VERY PREOCCUPIED BY THESE DIFFERENCES, AND WISH 
TO REPEAT THE IMPORTANCE WE ATTACH TO A COMPLETE 

********** U N C L A S S I F I E D ********** 



********** U N C L A S S I F I E D *** ******* i0 
INVESTIGATION INTO THIS INCIDENT, SO THAT THE FACTS AS TO 
WHAT ACTUALLY HAPPENED MAY BE KNOWN AND THOSE QUILTY OF 
WRONG-DOING MAY BE BROUGHT TO JUSTICE FOR THEIR PART IN 
THIS TRAGIC MATTER. 

HONDURAS:STATEMENTS BY FORMER AMBASSADOR FERCH 

Q. ANY COMMENT ON THE CHARGE BY THE FORMER AMBASSADOR TO 
HONDURAS (JOHN FERCH) THAT AMBASSADOR HABIB HAS "FADED"? 

A. AMBASSADOR HABIB'S ROLE HAS NOT CHANGED. AMBASSADOR 
HABIB REGULARLY MEETS WITH THE LEADERS OF THE REGI ON IN 
AN EFFORT TO SUPPORT THE PEACE PROCESS. HE RECENTLY 
TRAVELED TO CENTRAL AMERICA WHERE HE CONSULTED WITH THE 
PRESIDENTS OF THE CENTRAL AMERICAN DEMOCRACIES AND 
REAFFIRMED OUR COMMITMENT TO SERIOUS PURSUIT OF THE 
NEGOTIATING TRACK. 

Q. ANY COMMENT ON THE REMARK BY THE FORMER AMBASSADOR TO 
HONDURAS(JOHN FERCH) THAT THE 100 MILLION IN ASSISTANCE 
TO THE CONTRAS WILL BE A "DOWN PAYMENT"? 

A. THE 100 MILLION DOLLARS IN ASSISTANCE TO THE 
RESISTANCE FORCES COVERS A FOURTEEN MONTH PERIOD. IT IS 
NOT POSSIBLE TO DETERMINE AT THIS TIME IF ADDITIONAL 
MONEY WILL BE NEEDED AFTER THAT PERIOD EXPIRES. ANY 
DECISION TO PROVIDE ADDDITIONAL MONIES WILL BE TAKEN AT A 
LATER DATE AND WILL DEPEND ON CONDITIONS PREVALENT AT 
THAT TIME. 

HONDURAS: BOMBING IN TEGUCIGALPA 

TAKEN QUESTION FROM NOON PRESS BRIEFING FOR JULY 24 

Q: ANY INFORMATION ON THE REPORTED BOMBING ATTACK 
AGAINST UNO/ FDN LEADERS IN HONDURAS ? 

A: THERE WAS A BOMBING ATTACK LATE WEDNESDAY NIGHT AT A 
HOUSE IN TEGUCIGALPA. DETAILS ARE SKETCHY, BUT WE 
UNDERSTAND THAT TWO PEOPLE SUFFERED MINOR INJURIEIS. 
HONDURAN AUTHORITIES ARE INVESTIGATING THE INCIDENT. 

Q: WHAT ABOUT REPORTS THAT A KEY NICARAGUAN RESISTANCE 
LEADERS WAS INJURIED? 

A: WE HAVE NOTHING TO SUBSTANTIATE THAT AT THIS TIME. 

PANAMA 

TAKEN QUESTION FROM NOON PRESS BRIEFING FOR JULY 24 

Q. DO YOU HAVE ANYTHING ON THIS JOURNALIST FROM PANAMA 
WHOSE RELATIVES HAVE SAID THAT HE HAS BEEN UNABLE TO 

******* * ** U N C L A S S I F I E D **** *** *** 
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RETURN(TO PANAMA) FROM HARVARD BECAUSE OF RELIABLE 

REPORTS THAT THERE IS A PLOT AGAINST HIS LIFE? 

A. MR. EISENMANN IS NOT SIMPLY A "JOURNALIST FROM 
PANAMA", HE IS PUBLISHER OF PANAMA'S LA PRENSA NEWSPAPER 
WHICH HAS BEEN FOR SEVERAL YEARS A PRINCIPAL VOICE OF 
POLITICAL OPPOSITION THERE. 

WE HAVE READ THE REPORT OF A THREAT. WE HAVE NO CAPACITY 
TO EVALUATE THE SERIOUSNESS OF THE ALLEGATION. SENIOR 
PANAMANIAN OFFICIALS HAVE INDICATED THAT THERE IS NO 
BASIS FOR THE ALLEGATION. 

2. SUMMARY OF DEPARTMENT PRESS BRIEFING 7/ 25/ 86 (KALB) 

ANNOUNCEMENT THAT SECRETARY WILL HEAD THE DELEGATION TO 
THE INAUGURATION AUGUST 7 OF VIRGILIO BARCO VARGAS AS 
PRESIDENT OF COLOMBIA. Q: WILL THERE BE OTHER STOPS IN 
THE CARIBBEAN, SUCH AS THE D.R. AND HAITI? A: NO OTHER 
CARIBBEAN STOPS ARE SCHEDULED AS PART OF THIS TRIP. 

Q: ANYTHING ON COMMENTS OF THE FORMER US AMBASSADOR TO 
HONDURAS? ON THE US' SEEKING A MILITARY SOLUTION IN 
NICARAGUA? A: GUIDANCE: FIRST ANSWER FROM JULY 23 AND 
FIRST ANSWER OF TODAY'S. Q: YOUR FLAT ANSWER THAT THE US 
IS NOT SEEKING A MILITARY SOLUTION DOES NOT EXPLAIN HOW 
THE AMBASSADOR TO HONDURAS AND STILL-ACTIVE FSO SHOULD 
REACH THAT CONCLUSION. A: ASK AMBASSADOR FERCH. Q: BUT 
ISN'T THE OBVIOUS CONCLUSION THAT THAT'S WHY HE WAS 
FIRED? A: NO, FOLLOWED BY SECOND ANSWER FROM JULY 23 

GUIDANCE. Q: BUT WHAT HE TOLD ROY GUTMAN WAS THAT THE US 
WANTS A PRO-CONSUL DOWN THERE AND THE HONDURANS ARE NOT 
SO EASY TO PUSH AROUND . A: THIRD ANSWER (BOTH TICKS) OF 
JULY 23 GUIDANCE. Q: DOES THE SECRETARY STILL HAVE FULL 
CONFIDENCE IN AMBASSADOR FERCH? A: HAVE NOT TALKED TO 
THE SECRETARY, SO HAVE NOTHING FOR YOU. 

Q: WHAT IS THE POINT OF DIPLOMACY AS FAR AS NICARAGUA IS 
CONCERNED? DO WE REALLY WANT TO GO THE BARGAINING TABLE 
(SINCE) AMBASSADOR HABIB HAS NOT EVEN BEEN TO NICARAGUA? 
A: NOTHING NEW FOR YOU. Q: YOUR STATEMENT THAT WE DON'T 
SEEK A MILITATY SOLUTION AND FERCH'S THAT WE DO SEEM TO 
INDICATE A DIFFERENCE OVER POLICY, NO? A: I'VE GIVEN THE 
DEPARTMENT'S VIEW; NOTHING TO ADD. Q: DO YOU DISPUTE HIS 
RIGHT TO EXPRESS THOSE VIEWS? A: NO. Q: IN OTHER WORDS, 
NO ACTION WILL BE TAKEN? A: KNOW NOTHING ABOUT ANY 
ACTION. 

Q: ANY COMMENT ON THE LONG EYE-WITNESS ACCOUNT OF THE 
ROJAS INCIDENT? A: DON'T KNOW YOUR REFERENCE, BUT IN 

********** U N C L A S S I F I E D ********** 



********** U N C L A S S I F I E D ********** 

ANSWER TO YESTERDAY'S TAKEN QUESTION ABOUT REACTION TO 
THE ACTION TAKEN BY THE JUDGE: TODAY'S GUIDANCE. ARMACOST 
** END OF CABLE** 

********** U N C L A S S I F I E D ********** 
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SUBJECT: MEDIA REACTION : OPERATION BL AST FURNACE 

ON JUL Y 26, THE LA PAZ DAILY "HOY" CARR IED A NE\./S 
ANA LY SIS FROM AP COR RESPOND ENT PE TER MA CFARREN, PROBABLY 
THE MOST \/Ell IN FORM ED JOURNAL 1ST IN BOL IV IA ON THE 
SUBJECT OF BLAST FUR NACE . IN THE PIECE, ENTITLED 
"UN CERTA IN PERSPECTIVES OF OPERATION BOL-USA AGAINST 
DRUG TRAFFICKI NG," MCFARREN COMME NTS AS FOLLO\/S: 

"TH E BOLIVIAN-AMERICAN JOINT OPERATIO NS HAV E SUCCE EDED 
IN LOCAT ING SOME CLAND ESTINE COCAINE LABORATOR IES AND IN 
PUTTING TO FLIGHT MA NY TRAFFICKERS OF THE BENI REGION, 
BUT THE LONG- TERM EFFECT OF THE CAMPAIGN AG AIN ST AN 
INDUSTRY THAT HAS AMPLE RESOURCES AND MOBILITY IS STILL 
UNCERTAIN. 

"MIN ISTER OF THE INTER IOR FERNANDO BARTHELEMY AFF IRMED 
THAT THE OPERATION HAS PARALYZ ED TRAFFICKING IN COCAINE. 

"AMERICAN OFFIC IA LS TRU ST THAT THE DISRUPTION OF THE 
CYCLE OF PRODUCTION \/ ILL CREATE A GR EAT ACCUMUL ATION OF 
COCA LEAVES, THE RA\/ MATERIAL OF THE DRUG, \/HI CH \/ ILL 
CAUSE THE PRICE TO GO DO\/N AND ENCOURAG E THE PROD UCERS 
TO CULTIVATE OTHER CROPS. 

"THE IMMEDI ATE EFFECT , HO\./EVER, HAS BEEN PRECI SEL Y THE 
OPPOSI TE . THE LABOR ATORIE S IN THE NORTHEAST REGION OF 
THE BEN! ARE SUPPLIED \/ITH PASTE THAT COMES FROM EL 
CHAPARE, IN THE CENTER OF BOLIVIA, \/HERE EIGHT Y PER CENT 

OF THE COCA PRODUCED IN TH IS COUNTR Y IS CU LTIVATED, AND 
ACCORDING TO PR IVATE REPOR TS, THE PRICE S HAVE GONE UP 
THERE SINCE THE OPERATIONS BEGAN. 

"THE DISPLAY IN THE BENI OF 300 AN TI-N AR COTI CS POLICE 
AGENTS KN O\/N AS THE LEOP ARDS, TRANS PORTED BY BL ACK HA\/K 
HEL ICOPTERS FLO \/N BY AM ERIC AN PERSONNEL, HAS DONE SOME 
HARM IN THE MULTI-MILLION DOLLAR INDUSTRY, BUT U. S. 
ADMINISTRATION OFFICIALS BATTLING AGAINST DRUGS ADMIT 
THAT AN EFFECTIVE PATROL IS PRACT ICALLY IMPOSSIBLE DUE 
TO THE EXTENT OF THE AR EA IN \/HICH THE LA BORATOR IES AR E 
LOCATED . 

" IN TH E CH APAR E, 3W KI LOMETERS TO TH E EAS T OF LA PAZ, 
THE LEA VES OF COCA ARE CRU SHED IN PRIM IT IVE PITS NEAR 
STREAMS AND RIVERS. THE INDIAN CULTIVAT OR S TRANSPORT 
THE COCA IN BUNDLES WHICH THEY CARR Y ON THEIR SHOULDERS 
TO PLACES FAR FROM POPU LATED AREAS IN ORDER TO PROCE SS 
IT AN D CON VERT IT INTO PASTE. 

"T HE LEOPARDS HAV E DESTROYED 50 OF THOSE PITS AND AT 
LEAST HALF A DOZEN LABORA TORIE S IN RECENT MONTHS, IN 
ACTIONS PRIOR TO THE JOINT EFFORT , BUT IT IS BELIE VED 
THAT THERE ARE THOUSA NDS MORE IN VIRTUA LL Y INACCESSIBLE 
PLAC ES. 

"TH E COCAINE PAST E IS CARRI ED FROM THE CHA PARE TO THE 
BENI SOME 400 KILOMETERS TO THE NORTHE AS T OF LA PAZ, IN 
SMALL PLANES OR ON RAF TS TH RO UGH THE RIVERS AN D STREA MS 
THAT CO NNECT THE T\/0 REGIONS. 

"OFFICIALS OF THE NO RTH AMERICAN ANTI-NARCO TIC S 
ORGAN IZ ATIO N SAY TH AT SOME TRAFFICKERS US E FLOATING 
LABORA TOR IES THAT PICK UP LEAVES OR PASTE IN THE 
CHAPARE , PROCE SS THEM INTO COC AINE IN THE SHELTER OF THE 
JUNG LE BY THE RIVER SHORE, AN D UNLOAD THE FINISHED 
PRODUCT NEAR A LANDING FIELD. 
"THE BOLIVIAN POL ICE DO NOT HAVE ANY BOATS TO PATROL THE 
RIVER S~ AND NORTH AMERICAN AGENTS ADMIT TH AT THE 
PERS ONN EL \/HO OPER AT E THE HELICOPTERS LOANED BY THE 
UNITED STATES CANNOT CON TROL THE TRAF FIC IN THE RIVER. 

"HUNDR ED S OF THOUSANDS OF PEOPLE OF TH IS COUNTRY DEPEND 
ON THE INDUSTRY OF COCAINE TO EAR N A LIVIN G, AND A 
BT 

~flED 

m ·_,;,,..:.;..__.B 

BY N•'RADATE 5J · -----
SBNF Hl-8tl I AL 
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TAGS Bl, SNAR, MARR, PREL, PGOV 
SUBJECT: MEDIA REACTION: OPERATION BLAST FUR NA CE 

PROL ONG ED OPER ATION AGAINST IT COULD HAVE IMPONDERABLE 
SOCIAL, EC ONOM I C, AND POL I TICAL REPERCUSS IONS . 

"' IF THE PROGRAM CONTINUES, THE PEOPLE Will THINK THAT 
THE AVAILABILITY OF DOL LARS WILL DIMINISH AND \./ Ill FEEL 
PRESSURED TO BUY LARGER QUANTITIES OF THAT CURRENCY,' 
COMMENTED THE EX-MINISTER OF FINANCE, FLAVIO MACHICADO. 

"THE CENTRAL BANK REPORTED YES TERD AY THAT IT WOULD SELL 
DIRECTLY TO THE PUBLIC AT AN OFFICIAL RATE OF 1,904,000 
PESOS FOR EACH DOLLAR, IN ORDER TO END CONCERNS THAT THE 
ANT I-DRUG OPERATION \./Ill PRODUCE A SCAR CITY . 

"PRESID ENT VICT OR PAZ ESTENSSORO HAS ADMITTE D THAT THE 
BUSINESS OF COCAINE SUPP LIES THE COUNTRY \./!TH A 
CLANDESTINE REVENUE OF GUI MILLION DOLLARS ANNUALLY, 110' 
Ml LL ION MORE THAN COMES FROM LEGAL EXPORTS. 

"AS AN EXAMPL E OF THE POSS IBLE SOCIAL CONSEQUENCES, 
HACH ICAOO SAID TH AT THE CITY OF COCHABAMBA, WHOSE 
ECONOMY DEPENDS TO A GREAT EXTENT ON COCA INE, MOULD NEED 
AN IMMEDIATE AND RADICAL PROGRAM OF HELP TO SURVIV E. 

"OF THE ZS,300, 000 DOLLARS ASSIGNED BY USAID, ONLY 
9,510,100 HAVE BEEN GIVEN ; THE DISBURSEMENT OF THE REST 
TO FINANCE LOC AL PROJECTS IS TIED TO THE IMPLEMENTATION 
OF DRUG-ERADICAT ION PROGRAMS . 

"PAZ ESTENSSORO SAI D THAT AT LEAST urn MILL ION DOL LARS 
ARE NE EDED TO HELP THAT REGION. 

THE PRE SIDENT ASSURED THAT HIS GOVERNMENT \,/ILL ACT 
ENERGET ICALLY AGAINST DRUG TRAFFICKING, ' BECAUSE IF \.IE 
DON 'T DO IT, THE TRAFFICKERS OF COCAINE COULD TAKE POWER 
EVEN THROUGH DEMOCRATIC MEANS.'" 

2) AS PART OF A FOUR-PAGE REPORT ON DRUG TRAFFICKING 
PUBLISHED IN THE SUNDAY SUPPL EMENT OF THE LEADING LA PAZ 
DAI LY "PRESENC IA," REPORTER PEDRO GLAS IN OV IC , WHO HAS 
BEEN WRIT IN G ON THE SUBJEC T REGULARLY FOR SEV ERAL 
MONTHS, SAYS: 

"TH E GOVERNMENT HAS INITITATED A MASS IVE CAMPAIGN 
AGAINST DRUG TRAFFICKING WITH THE SUPPORT OF MILITARY 
FORCES FROM TH E UN ITED STATES. UNT IL NOW, AN D IN SP ITE 
OF THE GREAT SUPPORT RECEIVED, THE RESUL TS, TO TELL THE 
TRUTH, ARE NOT \./HAT \./AS EXPECTED . 

"NOT A SING LE GRAM OF COCAINE HAS BEE N CONFISCATED; ON LY 
110' KILOGRAMS OF SULPHATE BASE IN ITS HUMID STATE WERE 
CONFISCATED IN THE REGION OF THE CHAPARE .... " 

"\./HAT IS HARD TO BELIEVE IS TH AT THE JOINT BOLIVIAN-U.S. 
ACTIONS FAIL REPEATED LY IN SPITE OF THE HIGH TECHNOLOGY 
AN D THE USE OF SATE LL ITE S AND SOP HISTI CATED SYSTEMS OF 
COMMUN I CAT I ON. 

"IF THE TE CHNOLO GY OF THE UNITED STATE S MADE POSSIBLE 
THE BOMBING OF TH E HOUSE OF THE LI BYAN LE ADER MOHAMMAR 
KHADAFFI WITHOUT CAUS ING ANY HARM TO THE HOUSES NEXT TO 
IT, HOW IS IT POSS IBLE THA T COCAINE LABORATORIES IN 
BOLIVIA CAN NOT BE LO CATED?.,, 

"THE GOVERNMENT AFFIRMS THAT THE BATTLE AGAINST DRUG 
-TRAFFICKING IS A SUCCESS BECAUSE THEY MANAGED ' TO BREAK 
THE BACK' OF THAT ILLICIT TRADE. ANO THE Y ARE RIGHT, 
BUT \.IE ASK OURSELVES , AS All HONE ST BOLIV IANS 00, UNTIL 
\./HEN 1 

"\.IE KNEW THAT A LARG E PART OF THE NATIONAL TERR ITORY \./AS 
USED TO PROCE SS THE DRUG, BUT WE DID NOT KNOW THAT 
BT 

£-8-N-FtOENT I AL -
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CORRUPT/ON HAD REACHED THE HOST INCREDIBLE LEVELS .... 

"IT IS NOT POSSIBLE TO PERMIT AN ARMY FROM ANOTHER 
COUN TRY TO INSTALL A BAS E IN OUR COUNTRY AS IF IT \/ERE 
IN ITS OWN HOUSE. THE NORTH AMERICANS BROUGHT NOT ONLY 
THEIR 0\./N FOOD BUT A HOSPITAL THAT ANY BOLIVI AN \./OU LD 
ENVY, AND A COMPLETE COMMUNICATION SATELLITE SYSTEM. 
THEY INSTALLED mo CAMPS, ONE IN TRINIDAD AND ANOTHER IN 
JOSUANI, THE FA RM CONF IS CATED IN AN OP ERAT ION TH AT TOOK 
PLACE UNDER THE SILES ZUAZO GOVERNMENT. 

"A BOLIVIAN J OU RNA LI ST \./HO \/AS IN THE TRIN IDAD BAS E \./Et1T 
TO THE CAMP OF THE AMERICAN SOLDI ERS TO ASK FOR A RATION 
OF DRIED FOOD BEACUSE IT \/AS ALREADY THE AFTERNOON AND 
SHE HADN ' T EATEN ANY THI NG . THE Y TOLD HER THAT \//TH 
PLEASURE THEY COULD GIVE IT TO HER IF SHE PAID 3 DOLLARS 
AND 60 CENTS. TYPICAL MERCANTILISTIC NORTH AMER ICAN 
STYLE, ISN'T IT? .. . " 

"\.IE ARE IN A DEMO CRATIC SYSTEM, SO WE SHOULD RESPECT THE 
POLITICAL CONSTITUTION OF THE STATE. THE GOVERNM ENT 
SHOULD HAV E REQUESTED THE PRESE NCE OF NORTH AMERICAN 
POLICE AND ITS SPEC IALIZED AGEN TS IN THE BATTLE AGAINST 
DRUG TRAFFICKING, AND NOT THE MILITARY OF THAT COUNTRY. 
THAT IS SIMPLY AN INVAS ION ANO AN INTER FERE NC E IN 
MAT TERS THAT HAVE TO DO WITH THE SOVEREIGNTY OF OUR 
COUNTRY, WHICH DE SERVES NOT ONLY APPROPPRIAT E TREATMENT 

BUT A BETTER TOMORRO~" HOFFMANN 
BT 
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USI A FOR AR 

E. 0. 12356 DFCL OADR 
TAGS SL , SN AR , MARR, PREL, PGO V 
SUBJECT: PUBLIC ATION OF REAGAN LETTER TO BOLI VI AN 
PRESIDENT 

REF: ST ATE 231459 

ON JUL Y 27 PRESIDENT REAGAN'S LET T ER OF T HANK S AND 
SUPPORT TO PRES I DE NT PAZ ESTENSSORO (RE FTEL ) WAS 
PUBLISHED IN ALL T HR EE MA JOR L A P AZ DAI LIES. THE LETTER 
APPEARED ON P AGE ONE IN "PRESENCI A" AN D "H OY, " AN D ON 
P AGE THREE IN "EL DI ARIO" . HOFFMANN 
BT 

UNCLASSIFIED 
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TAGS: BL, SNA R, 11 ARR, PREL, PGOV 

\ 

SUBJECT OPERATI ON BLAST FURNACE: INTERIOR 

MINISTER AT RISK 

1. (Cl THE FOCUS OF THE DEBATE ON "BLAST FURNACE" IN THE 

BOLIVIAN CONGR ESS \./HEN IT RESUMES AUGUST 6 \./1 LL BE THE 

CONSTITUT IONALITY OF THE U.S. MIL IT ARY PRESENCE. RECENT 

CONVERSATIONS \./ITH VARIOUS FRIENDLY CONGRESSMEN FROM THE 

TWO MAJ OR OPPOSITION PARTIES -- HUGO BANZER ' S NATIONAL 

DEMOCRATIC AC TION (AON) AN D JAI ME PAZ'S MOVEl1E NT OF THE 
REVOLUTIOlrn RY LEFT (MIR) -- HAVE PRODUCED VARYING REAC ­

TI ONS THAT SUGGEST THAT: 

CONGRESSMEN \./1 LL ACCEP T THE IIE ED TO ATTACK- 14ARCO­

TRAFF ICKING (NO OIIE \./I LL STAND UP IN FAVOR OF 

I NDEF IN I TE DELAYS ON NARCOTICS I SSUESl ; BUT 

THE Y \IILL INSIST THAT IF BOL !V I A IS TO HAVE POLIT ICAL 

STABILITY, THE COIISTITUTION HUST BE RIGI DLY RESPECTED; 

AN D 

THEREFORE, THERE IS IW WAY TO ABSOLVE THE GOVERNMENT 

FOR NOT HAVING REQUESTED THE NECESSARY CONGR ESSIONAL 

PERMISSION FOR A FORIEGN MILITARY PRESENCE BEFORE 

UNDE RT AKING "BLAST FURNACE". 

2. (C) THE CONGR ESSMEN EXPEC T TO GRILL INTER I OR MINIS TER 

BARTHELEMY AND PERHAPS THE FOREIGN AND DEFENSE MI NI ST ERS. 

TO MAKE THEIR PO INT WITH OU T, AS THE Y SE E IT, DAMAGING ., 
THE PAZ ESTE NSSORO ADMINISTRAT I ON PER SE, THEY ARE ~ 

THINK ING OF CENSURING THE I NTER IOR MINISTER FOR HAVING 

ADV I SED PRES IDENT PAZ BADLY ON THE CONSTITUTIONAL ISSUE. 

3. (Cl THE RAT I ON ALE FOR THE GOVERNMENT'S DEFENSE IS 

THIN . I T CONSISTS ESSENTIALLY OF THE ARGUMENT THAT 

"BLAS T FURNA CE" IS A CIVIL POLICE AC TION THAT ONLY 

I NC I DENTALLY HAPP ENS TO INVOLVE SOME AMER I CAN Ml L ITARY 

TECHNICIANS AN D LOGISTICAL PERSONIIEL; Arm THAT OPER A­

TIONAL SECURI TY AND TIME CONSTRAINTS MADE PUBLIC 
COIIGRESS I OIIAL DEB ATE INOPPORTUNE AND IMPRACTICAL. 

4. (Cl THE OU TCOM E OF THE CONTRESS I ONAL INTERPELLATION 

\.JILL DEPEND NO T ON TH E LOGIC OF THE DEBATE BUT ON THE 
INTERNAL POLITICS OF PAZ'S 11NR PARTY, THE AON AN D ON THE 

ATTITUDE OF THE f11R, \/HICH HAS BEEN CUT OUT OF LEADER­
SHIP POSI TIONS IN THE NE\I CONGRESS Atl D HAS VOCALLY 

OPPOSED "BLAST FURNACE" . IF PAZ AND BANZER JOIIHLY 

DEC I DE TH EY IIANT TO DEFEAT A CENSUR E MOT I ON THEY 

PROB ABL Y CAN, ALTHOUGH THEY WIL L HAVE TO BE HEAVY-HANDED 
111TH SOIIE OF THEIR ADHERENTS IN THE COIIGRESS. THEY COULD 

DEFEAT THE CE NSUR E MOTION EITHER ON A STRA IGHT VOTE THAT 

UPHOL DS THE VA L ID I TV OF THE GOVERllllE IH'S LEG AL DEFENSE 

AS I T NO\/ STAI-IDS; OR BY VOTING POST FAC TO APPROVAL OF 
TH E U. S. MILITARY PRE SENCE; OR BY \./ AL KING. OUT AND PRE ­

VENTIIIG A QUORUM AS THEY RE CE NTL YD ID 114 AN INTERPELLAT ION 

OF THE EDUCATION MINI ST ER . 

5. (Sl EVEM IF CENSURE AGAIIJS T I NTERIOR MINISTER 

BARTHELEMY IS VOTED 00\IN, rH E POL IT ICAL COSTS MAY BE 

HI GH ENOUGH THAT BARTHELEM~ COULD LE AVE THE CABINET. 

UIJD ER ORDINARY CIRCUMSTAl!C,ts, BARTHELEMY'S DEPARTURE 

FROM THE CABINET WOULD NOT CAUSE US MUCH HEARTBURN, 

PROVIDED HIS SUCCESSOR \./AS REASON ABLY HONEST AND HAD 

GOOD ACCESS TO THE PRES I DENT. \IE HP.VE HAD OUR PROBL EMS 
111TH BARTHE LE MY, PARTICULARLY \./I TH REGARD TO CORRUPT 

POL I CE OFFIC ERS ASSIGNED FROM TIME TO TIME TO THE 

UMOPAR. 

6. ~I HOWEV ER, BARTHELEMY' $ DEPARTURE AS A RESULT OF 

"BLAST FURNACE" \/OULD COMPLICATE OUR ANTI-NARCOTICS 
EFFORTS: 

BT 

THINKING ABOUT HI S PREDECESSO R" S FATE MIGHT MAKE A 

NEW INTERIOR MINISTER FAR MOR E CAUTIOUS ABOUT 

SUPPORTING U. S. INTERDICTION AIID/OR COCA ERADICATION 

BY 

""ir=;eo 
tn-½'_5(1Jt /)Qi._tfl 

~'t,J - DATE 6'lt~ ( (5 
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EOB640 

NATIONAL SECURITY COUNCIL 
SECRETARIAT 

LA PAZ 6297 
AN010954 

DTG : 30!5 ! 7Z JUL 86 
TOR: 21 l /1557Z 

PSN: 036354 
CSN: HCE 3 9 7 

DISTRIBUTION: BURG-01 
BARM-01 

PERR - 0 1 
/007 A3 

NORT-01 RAY-01 STRK-01 TILL-0! 

WH TS ASSIGNED DISTRIBUTION: 
SIT : VP SIT 
EOB: NSJRS 

OP IMME □ 

DE RUEHLP 16297/02 2111522 
0 301517Z JUL 86 
FM AMEMBASSY LA PAZ 

TO SECSTA T E WASHDC IMMEDIATE 376 1 

INFO US AFSO HOWARD AFB PN// L AI 
USCI NCSO QUARRY HEIGHTS PN//SCSS / SCJC// 
193DINFBDE FT CLAYTON PN//CS / J3// 
JCS WASHDC 
SECDEF WASHD C 
USIA WASHDC 4295 
AMEMBASSY BOGOTA 5165 
AMEMBASSY BRASILIA 5334 
AMEMBASSY LIMA 3593 
AMEMBASSY QUITO 5150 

S ~ SECTION 02 OF 02 LA PAZ 06297 

DIA FOR IR BRANCH 
USCINCSO ALSO FOR POLA□ 

USIA FOR AR 

E. 0. 12356: DECL: OADR 
TAGS: _ l;lL, SNAR, MARR, PRE L, PGOV 
SUBJECT OPERATION BLAST FU RNACE: INTERIOR 

PROPOSALS. 

PL ANN ING MINISTER SANCHEZ DE LOZ ADA' S STRONG 

\ 

ROLE IN THE CABINET AND HIS POWERFUL MISGIVINGS (FOR 
ECONOMIC REASONSj ABOUT T AKING ON THE WHOL E NARCOTICS 
INDUSTRY AT THIS TIME WOU LD COMPOUND A NEW INTERIOR 
MINISTER'S DIFFIDENCE AN D PROBABLY GENERA TE L ENGTHY 
DELAYS IN ANY FURTHER PROGRAMS . 

7. IS) OUR CURRENT ACTION S TO AN TICIPA TE AND DEAL WITH 
TH IS PROBLEM CONS IST OF EF F ORTS TO MOVE FOREIGN MIN IS TER 
BEDREGAL AND MINISTER OF THE PRESIDENCY DURAN CLOSER TO 
OUR WAY OF THINKING, PLUS AN ACCELERATION OF WORK ON THE 
NARCOTICS AWARENESS CAM PAIGN IN ORDER TO BUILD A STRONGE R 
AND BROADER PUBLIC OPINION SUPPORT BASE FOR THE KINDS OF 
RADICAL ACTIO N TH E BOLIVIAN GOVERNMENT HAS UNDERTAKEN 
NOW . MARKED SUCCESS IN UPCOMING "BLAST FURNACE" OPE RA­
TIONS WO ULD OBVIOUSLY HELP A LOT , WE ARE ALSO SHAPING 
OUR STRATEGY FOR SUSTAINING INTERDICTION AND SUBSEQU ENT LY 
COCA ERADICATION AFTER "BLAST FURNACE" CONC LUDES . ONE 
PART OF THAT STRATEGY WILL REQUIRE ADDI TONAL U.S. 
RESOURCES . T HES E WILL BE THE SUBJECT OF SEPARATE 
MESSAGES. 

ROWELL 
BT 
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EOB31 9 

LA PAZ 63 18 

AN010962 
DTG : 301938Z JUL 86 PSI!: 03683 4 

TOR: 211/20322 CSN : HCE532 

DISTR IB UTION: BURG-01 PERR-0'! NOR T-01 RAY -01 Tll l-01 

/Of/5 A3 

WHTS ASS I GN ED DIS TRI BU T ION: 

SIT : 

EOB : • ) 
-- - - - - - - - -- - - - - - - - - - - --- - - --- - - - - - --- - -- -- - - , - - - -· _fl-:_ - - - - -- - - - - - - - - -

PRIOR ITY 

P 301938 Z JUL 86 

FM AMEMBASSY LA PAZ 

TO SE CSTATE WASHDC PR IORI TY 377 5 

)J 

~ 
DE RUEHLP 16318/81 2111951 

INFO USCINCSO QUARRY HE IG HT S PN/ /P OLAD// 

CO ~ EC TI OIJ 01 OF 07 LA PAZ 06318 

l I MD I S 

E. 0. 123 56: DEC L: OADR 

TAGS : Bl, EA ID, I DB, SNAR 

SUBJ LQT: IDB ADD-ON LOAN FOR SA NTA CRUZ\COCHABAHBA 

HIGHWAY 

REF: IA ) STAT E 233733 DTG 2529 522 JUL 86 

IB) ROWE LL / TAYLOR TE LCOIJ 7/22/86 

IC) LA PAZ 4801 DTG 09 185 92 JUN 86 

SU 11M ARY 

1. IC) IN A STORMY SESSION JULY 23, PLANNI NG MIIJISTER 

GONZALO SANGHEZ DE LO ZADA ACCUS ED THE AMBASSADOR AND THE 

USA ID DIREC TOR OF BEING SOLELY ANO PERSONALLY RESPONS IBLE 

FOR BLOCKING A SIXTY MI LLION DO LLAR I DB AD D-ON LOAN TO 
COMPLETE THE NEW SANTA CRUZ-COC HABAMBA HI GHWAY I NTO WH ICH 

100 MILLION DO LL ARS HAVE ALREADY BEEN SUNK : SANCHEZ DE 

LOZADA SAI D THAT I N A CORRID OR CONVERSATI ON AT THE PAR I S 

CLUB I N JUNE, 11Et1BER IS) OF THE U.S. DELEGAT ION HAD 

INF ORM ED HI M THAT " THEY" HAD NO TROUBLE WI TH THE ADD-ON 

LOAN AN D .~LL HE, SANCHEZ DE LOZADA, HAD TO DO WAS TO 

PERSUADE THE U.S. AMBASSADOR AN D USA ID DI RECT OR I N LA PAZ. 

2. IC) THE Al1BASSADOR ACCEPT ED FULLY THE P014ERF UL 

ECONOM IC AN D SOCIAL RA TI ONALE S FOR THE ADD- ON LOAN, BUT 

INS I STED THAT AC TION TO ATTACK TRAFF IC KING AND DRUG ­

DESTINED COCA GROWING, ESPEC I ALLY IN NEWLY OPENING AR EAS, 

I S UNDE FERRABL E. THE 110DERATE SUGGES TION TH AT BOLIVIA 

DECLARE THE YAPACANI AND CHl l1 0RE "NON -TRADI TI ONAL" 

(ILLE GAL) FOR COCA GROWING WAS I NTEND ED TO .4C CELERATE 

APPROVAL OF TH E IDB LOAN BY PREVEMT ING ADVERS E POLITICAL 

REACT I ONS THAT COULD DI SADVANTAGE THE IDB I TSELF. THE 

AMBASSADOR EMPHASI ZED THAT THIS POS IT I ON ACCURAT ELY 

REFLECTED WASH I NG TON VI EWS REGARD LESS OF WHAT SANCHEZ DE 

LO ZADA MAY HAVE HE AR D I N A PARIS CORRI DOR. 

3. IC) SMC HEZ OE LOZ ADA'S BOTT011 L INE WAS THAT HE I/ILL 

P.BP.NDON THE ADD -ON L DAN AND THE HI GHWAY BEFORE HE \/ ILL 

AGR EE TO DECLAR E YAPACAN I AN D CH1l10RE "NON-TRAD ITIONAL" 

COCA AR EAS. AB AIIDONING THE RO AD Wil l ll! CREASE coc ,i;;' 

OUTPU T. COMPLETING THE HIGH WA Y GIVE S THE ONLY CH ANC E TO 

CUT IT BAC K (PARA 10) . SANC HEZ DE LOZ ADA AL SO ACC USED THE 

AMBASSADOR OF FORC I NG PRESIDENT PAZ ESTEN SSDRO TO ACCEPT 

OPERATION "BL AS T FURNACE" WH ICH WAS A "TER RIBLE MI STAK E" 

AND SAID HE WOULD OPPOSE ANY NATION- WIDE DEFI NI TI ON OF 

" TRADIT I ONAL" ANO "NON-TRADIT I ONA L" COCA AREAS AT TH I S 

TI ME. !S TUDI ES FOR SUCH A DEFINI TION ARE GO I NG ON UND ER 

I NTE RI OR MIII I STRY AEG I S. ) THE AtlBASSADOR REJECTE D TH E 

ASSERTION ABOUT BLAS T FUR NACE. 

4. IC) IN THE JULY 25 ME ETI NG BETWEEN PRESIDENT PAZ ANO 

U. S. ARl1Y UIIDER SECRETAR Y AMBROSE (OTH ERS THERE: THE 

AMB ASSADO R, ARl1A, PLUS THE 111NI STERS OF FO RE I GN RE LATI ONS , 

DEF EN SE , IN TE RIOR, AGRIC ULTURE), PAZ MADE A STRONG BU T 

CORD I AL PIT CH FOR IMMEDIAT E U.S . APPROVAL OF THE IDB 

ADD-ON LOA N AND AS KED THA T "THE U.S. EMBASSY DROP I TS 

OPPOSIT ION. " AT THIS POINT IN TH E MEE T ING THE FOREIG N 

MINI STE R HANDED TH E AMB ASSADOR A FOR MAL NOTE MAKING THE 

SA ME REQUEST P.IID DECRY ING THE OPPOS I TION BY " SOME MEl1BER 

OF THE EtlBA SS V" . THE AM BASSADOR SKETC HED THE IIEED FOR 

ACT ION ON THE " TR ADI TI Oll AL / NON-TRAO IT IONAL" QUEST I ON. 

5. IU) REC011MEIIDATIOll : SE E PARAS 23-26. 

ENO SUMMAR Y. 

TENS E CONFRONT ATION WITH TH E PLANNIN G MINI STER JULY 23 ; 

A MUCH MOR E CORDIAL BUT S IMI LAR PRES ENTATI ON BY 

PR ES I DENT PAZ JULY 25 

6. IC) TH E PRIVA TE JULY 23 SESSION CONSISTED OF SANCHEZ 

DE LOZADA PLUS F INANCE MINI STE R CARIAG A, TH E AtlBASSAO OR 

AN D USA I D DIR ECTOR COHEN. I T FOL LOWED A PUBLI C SIG NI NG 

CEREMONY FOR USAID PROJ i cTS TOTM LING 23 MILL ION DOLLARS 

19.2 MI LLI OII Iii AD DIT I ONAL 110N EY) . SANCHEZ DE LOZADA 

HAD TELEPHOIIEO THE -A118ASS ADOR AND USAID DIRECTOR THE 

PReV I OUS DAY TO WAR N THEM OF THE SUBJECT OF THE PRIVA TE 

MEETING AND THAT HE HAD LEARN ED IN PARIS THAT "T HE 

AM BASSA DOR AN D USA I D DI RECTOR" WERE RESPONSIBLE FOR 

HOLD I NG UP THE I DB AD D-ON LO AN. DETAILS OF THE DISCUS-

SION AR E I N TH E FOLL OW ING SECTIONS OF THIS CABLE. 

CARIAGA SAID NO TH IN G IN THE ENT IRE 90-M INUTE SESSI ON. 

HE WAS SIMPLY A WITNES S. 

BT 

~ 
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LA PAL 6318 
AN Ol0961 

DTG:3Bl938Z JUL 86 PSN:fa36838 
TOR: 21 l/203 4Z 

DISTRIBUTION: BURG-01 PERR-01 NORT-01 RAY-Bl TILL-01 
/005 Al 

WHTS ASS IGNED DIST RI BUTI ON: 
SIT : 
EOB: 

PR I OR I TY 
DE RUEHLP #6318/02 2111953 
P 301938Z JUL 86 

FM AMEMBASSY LA PAZ 

TO SECS TATE WASHD C PRIORITY 3776 

INFO USC INCSO QUARRY HE IGHTS PN//POLAD/ / 

C O~ECT ION 02 OF 07 LA PAZ 06318 

L 111D IS 

E.O . 12356: DECL : OADR 
TAGS : BL, EAID, I DB, SNAR 
SUBJECT: IDB ADD-ON LOAN FOR SA NTA CRUZ-COCHABAMBA 

IC) SANC ~EZ DE LO ZADA HAD VIS IBLY LOST WE IGHT, WA S 
NERVOUS 1ND OB VIOU SL Y STI LL VERY WEAK FROM THE PERITON ITIS 
AN D DOUB~E SURGERY HE HAD UND ERGON E IN PARIS DUR ING THE 
THIRD WE EK OF J UN E. HE WAS EMOT IONAL AN D 
SOMET IMES PE RS ONA LLY ABUSIVE - - CHARACTER ISTICS NEVER 
BEFOR E SEEN IN THE USUA LL Y JOV IAL AND MOD ERATE SANCH EZ DE 
LO ZA DA. THE MINISTER OF THE PRESIDENCY , JUA N CARL OS 
DURAN, c·om1ENTED TO THE Al1BASSADOR FRIDAY NIGH T, JULY 25, 

THA T EVE R SINC E HI S RETURN FROM PARIS GONZA LO HAS BEEN 
"E ffl EMELY NERVOUS, EVE N VIOLENT IN MEET INGS" , AN D CLEAR LY 
HAS A LONG WAY TO GD BEFOR E HE FULLY REC OVERS HIS HEAL TH . 
DUR AN (AND ON JULY 28 FO RE IGN MINISTER BEDREGALI SAI D 
SANCHEZ DE LOZADA HA D BEEN EQUALLY AS I IITENSE AN D 
EMOTIONAL IN TEL LING THE CABINE T AN D PRES IDENT PAZ ON 
JULY 21 WHAT AN IN CR EDI BLY DANGEROUS MISTAKE THEY HAD 
MAD E IN AGR EE ING TO "BLAST FURNAC E" . 

8. (Cl AL THOUG H THE DETA ILE D ARGUMEN TS RE THE IDB LOAN 
FOR THE SANTA CRUZ-C OCHABAMBA HIGHWAY WERE Al l 11ADE IN 
THE JUL Y 23 ME ET ING, PRESIDEN T PAZ ALSO RAIS ED THE 
SUBJECT DUR ING AR MY UIIDER SECRETARY AMBR OSE'S 9D-MINUTE 
MEETING WITH HIM JU LY 25 (SEP TELI. THE P-i\Z PRES ENTAT ION 
WAS BR IEF AND CORD IAL, BUT ALSO FI RMLY TRACK ED WITH 
SA NCHEZ DE LDZADA'S VIEWS. THE AMBASSADO R REV IEWED THE 
RATIONALE FOR DECL AR ING THE YAPACAN I ANO CH IMO RE NON­
TRA DITIONAL COCA AREAS, BUT HE REFRAINED FROM SAYING 
THAT TH IS IS AN IXPL !CIT PRE-CONDITION FOR THE IDB LOAN. 
THE AMBASSADOR ALSO AFF IRME D THAT HE WAS CONVEYIN G THE 
VIEWS OF THE U.S. GOVERNMENT AND THAT THE ISSUE WAS 
NOT/NOT PURELY A U. S. EMBASSY OBSTR UCTI ONI ST INITIATI VE. 
THE MEETI NG IN THE PRES IDENC Y EN DED ON AN EXTR EMELY 
CORD I AL TONE. 

9. (Cl DURING THE ME ETING IN TH E FRES ID[NG Y FOREIGN 
MINI STER BEDREGAL HAND Eb THE AMBASSADOR A FO RMA L NOTE 
WHICH OPENS SAYING, QUOTE: 

"I . . . EXPR ESS TO YO U A PROF OUND CONCERN OF THE 

CSN : HCE533 BOLIVIAN GO VERNM ENT WHICH THE MINISTER OF PLANNING 
AN D COORDINATION ALREADY CONV EY ED TO YO U. 

"IT DEALS WITH THE PRESSURE SO ME MEMBER OF YOUR 
EMBASSY IS PUTTING ON THE INTER-A MERIC AN DEV EL OPMENT 
BANK IN ORDER TO BLOCK CON TIN UATION OF THE CONS TRU C­
TION OF THE CHIMORE- YA PACANI HIGHWA Y. 

"T HE GOVERNnENT OF BOL !VIA REGARDS THIS TYPE OF 
AC TIVITY AS INCONS IST ENT WI TH THE EXC ELL ENT Bl­
LATERAL REL ATIONS THAT EX IST BETWEEN OUR COUNTR IES 
BEC AUSE TH E ARGUMENTS OF TH E U.S. FUNCTIONARIES 00 

NOT RESPOND TO THE REALITY OF THE PROBL EM OF THIS 
INFRASTRUCTURE ROAD IN IT S RELA TION SH IP TO NARCO ­
TRAFFICI\ING ACTIVITIES IN THE CHAPARE." mo QU OTE. 

THE FULL TEXT OF TH E NOTE IS BE ING TR I\NS MITTE D BY SIP TEL. 

VAL ID RATI ONA LE S FOR GOING AHEA D WITH IDB ADD-O N LOAN 

l lJ. (U) RATIONALES FOR APPROV ING l rll·IED IATELY TH E IDB 
SIXTY MIL LI ON DO LL AR ADD-ON LOAN TO COMP LE TE THE NEW 
SAN TA CRUZ-COCHABAMB A HIGHWAY AMOUNT TO THE FOLLOWING: 

BT 

150 MILL ION DOLLARS HAVE ALREADY BEEN INVESTED IN 
THE HIGHWAY . NEITHER THE IDB NOR BOLIVIA CA N AFFORD 
TO THROW TH AT MONEY AWAY OR THE ECONOMIC RETURN WHIC H 
THE NEW ROAD IS EXPEC TED TO PRODUCE. 

THE NEW HIG HWAY WI LL CUT ROAD TRANS IT TIME FROM SAN TA 
CRUZ TO COCHABAMBA BY 30- 40 PERCENT . IT WIL L SUBS ­
TANTIALLY CUT FUEL AND TRUCK MAINTENANC E COS TS 
BECA USE THE NEW ALIGIIMEN T CROSSES ONLY ON E MAJO R 
110UIH AIN CRIS T (THREE ON THE OLD ROA D), AN D IT RUNS 
ACROSS FLAT OR GEII TL Y RO LL ING LOW - ALTITUDE TERRAIN 
FOR MOS T OF ITS LENGT H. THE SAME TOPOGR APHIC CONS I­
DERATIONS ALSO WILL SLASH ROAD MA INTE NANC E COSTS. 

BOLIVIA DESPERAT ELY NEE DS A MOR E EFFIC IENT TRANSPOR ­
TA TION LINK TO GET AGR ICULTURA L SURPLUSES FROM THE 
EASTERN !SANTA CRUZ) PLAINS TO THE HIGH MOUNTAIN AND 
ALTIPLANO POPULAT ION CENTERS . 

THE ROAD IS ESSE NTIAL TO GIVE BOL !VIAN AU TH ORITIES 

-B-0-N:Uil EN TJ..A-b-
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EOB322 
LA PAZ 6318 

AIH310960 
DTG: 30193 8Z JUL 86 PSN: 0368 44 
TOR: 211/2036Z 

DISTRIBUTION: BURG-01 PERR-01 NORT-01 RAY-01 TIL L-01 
/13135 A3 

1/H TS AS SIGNED DI STR I BUT I ON: 

SIT: 

EOB: 

PRIORITY 

DE RUEHLP #6318/03 2111955 

P 3019382 JUL 86 

FM AME MBASSY LA PAZ 

TO SECS TATE 1/ASHDC PRIOR I TY 37 77 

INFO USCINCSO QUARRY HEIGHTS PN//POLAD// 

C ~ SEC TI ON 03 OF 07 LA PAZ 06318 

LI MD I S 

E. 0. 12356: DEC L: OADR 

TAGS: 

~BJECT: 

BL, EAID, IDB, SNAR R 
I DB ADD-ON LO AN FOR SA NTA CRUZ-COCHABAMBA 

'\ 

ACCESS TO THE NEW COCA - GROW I NG AR EAS IN THE CHIM OR E 

AN D YAPACANI SO THAT THE AUTHOR ITIES CAN INTRODUCE 
AN EFFECTIVE LAW ENFORCEMENT PR ESENCE. 

THE ROAD I S ESSENTIAL FOR THE INTRODUCTION OF LEGAL 
CROP S (CITRUS, RICE, ETC . ). WITH OUT I T LEGAL CROPS 

ARE COMPL ETELY UNECONOMIC. ON LY RPT ON LY COCA CAN - -

AND WILL BE -- PRODUCED IF THE ROAD IS NOT/N OT 

COMPLETED, BEC AUSE ONLY COCA PRODUCES A HI GH ENOUG H 

RETURN TO PAY FOR AIR OR ANIMAL TR ANSP ORT OF FOOD AND 

CONSUMER GOODS INTO THE RE GION AND THE EXPORT OF COCA 

OR COCA PASTE OUT OF THE RE GION. 

THE PARTIALLY COMPLETED HIGHWAY IS USED BY DRUG 

TRAFFICIIERS AS AN IDEAL LAN DING STRt P. THERE IS 

NO VEHICLE TRAFF IC ON I T AN D NO ENFORCEMENT PR ESEN CE. 

ONLY COMPLE TION WR A MU LT I-MIL LION DOLLAR EFFORT TO 
DE STROY TH E ROAD THU S FAR BUil Tl WIL L OVER COME TH IS 

PROBLEM. 

(FROM THE JULY 25 MEETING WI TH PRESI DENT PAZ:) 

DESPITE THE ABSENC E Of A COl'IPLE TED ROAD, THOUSANDS 

OF PEASANTS HAVE BEEN DR IFTI NG INTO JHE CHI MORE AN D 

YAPACANI AREAS TO TRY THEIR HAND AT COCA CULTIVATION. 

THE LONGER THE RO AD REMAINS INCOMPL ETE, THE LARGER 

THE NUMBER OF PEASANTS WHO WILL SEE THEIR ENTIRE 

LI VELIHOODS TIED EXCLUSIVELY TO COCA GROWN FOR THE 

DR UG TRA DE. THERE AR E ALREADY 30B·400 THOUSAND 

PEASANTS (INCL UDING CHILDREN AND FAMILIES) IN THE 

CHAPARE REG ION WHO FEEL THAT \./AY AHD \./H O CONS TITUTE 

A MAJOR SO CIAL AND POLIT I CAL PROBL EM FOR THE GOVERN-

MENT AND THE AN T l·NARCOTI CS FIGHT. IF ANOTHER 100 - 280 

THOUSAND DEVEL OP UNHI NDERED IN CHIHORE AND YAPACAN I 

BECAUSE THE NE W HIGHWAY STAYS BLOCKED, THE SOCIAL AND 

POLITICAL PROBLEMS WILL BECOME IIISUP ERABLE. 

FINALLY, THE PAZ GOVERN MENT NEEDS TO START ECO IIOMI CALLY 

ADVISABLE PUBL IC WORIIS PROJECTS -- ROP. DS ARE IDEAL ·-

AS QUICIILY AS POSS IBLE IN ORDER TO RELIEVE SOME Of 
THE SOC IAL AND POLI TICAL PRES SURES Of RAP IDL'i-'R ISING 

CSN: HCE534 UNEMPLOYMENT AND TO HELP RESTART THE ECONOMY NOW 
THAT INFLAT ION HAS BEEN CONTROLLED AND THE CENTRAL 

GOVERNMENT BUDGET BALANCED. WITHOUT SOME SUCH WORKS, 
THE ECOIIOMIC RE COVERY PROGRAM IS IMPERILED. 

DIF FICULTY WITH IMMED IA TE ILLEGALIZ ATI ON OF COCA IN 

CHIMORE AND YAPACANI 

11. IC) SANCH EZ DE LOZADA GAVE THE FOL LOWING REASONS 

FOR NO T/IWT IMMEDI AT EL Y DECL AR ING THE YAPACANI AND 
CHIMORE AREAS "NON- TRAD I TIONAL" (ILLEGAL) FOR COCA 
GROWING : 

A MAJOR THRUST Of THE PAZ ESTENS SOR O ADMIN ISTRAT ION I S 
TO RESTORE DOMES TI C AIJD FOREIGN CONF IDUICE IN THE 

SER I OUSIIESS , EFFECT IVENESS AND RELIABILIT Y OF BOLIVIAN 
GOVE Rl·IMENTS. UNL I KE THE U. S. OR WESTERN EUROPE, 

BOLi ViAii GOVERIHIENT S HAD BECOME SO NOTORIOUSLY COR­

RUP T, IIIEFFECT I VE AN D IMMORAL THAT MOST PEOPLE FR EEL Y 

IGNORE LAWS WITHOUT FEAR ING RETRI BU TION. TH EREFOR E, 
THE FIRM POL I CY OF THE PAZ .~DM INISTRATION IS TO 

APPROVE ONLY RP T ONLY THOSE LAWS AND POLIC IES \./H IGH 

IT I S ABL E ANO DETE RMI NED TO I MP LEMENT. 

THE GOVERNMENT LACK S THE PHYSICAL ACCESS ANO RE SOURCES 

NECESSARY TO BE ABLE TO ENFORCE A LAW THAT MAKES COCA 

GROWING ILLE GAL IN THE CH IMOR E AND YAPACAN I. 

I 
THE GOVERNMENT Al10 LACKS THE ECONOMIC RESOURC ES 
NECESSARY TO BE ABLE TO OFFER PEOP LE IN THOSE REGI ONS 

A TIMEL Y SOURCE OF AGR I CUL TUR Al L I VELIHOOD OMCE THE Y 

AR E CONV I NC ED COCA IS A LOSIN G PROPOS TI ION WHETHER 

BECAUSE OF LOCAL ~NfORCEMENT/ERAD ICAT I ON OR BECAUSE 

INT ERDI CTI ON ELSEWHERE HAS DESTRO YED THE ECONOMIC 

RETU RNS OF COCA. 

- SANCHEZ DE LOZAD A OPPOS ES ANY MAJOR AN TI- NARCO TICS EFFORTS 

NOW 

BT 

~ 
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\/HTS ASS IGNED DISTRIBUTION: 

SI T: 

EOB: 

PRI ORITY 
DE RUEHLP #6313/04 2111957 
P 301938Z JUL 86 
FM AM EMBASSY LA PAZ 

TO SEC STAT E WASHDC PRIORITY 3778 

INFO USCINCSO QUARRY HEIGHTS PN// POLAD// 

~ SECTI ON 04 OF 07 LA PAZ Ob318 

l I MD I S 

E. 0. 12356: DECL: OAO R 
TAGS: Bl, EAID, IDB, SNARR 
SUBJECT: IDB ADD-ON LOAN FOR SANTA CRUZ-COCHABAMBA 
I 

12 . ~I SANCH EZ OE LOZADA EXP AND ED THIS LINE OF THINKING 
TO BOL I Vl~S ENTI RE CURRENT ANTI-NARCOTICS AND DRUG 
INT ERDICTION EFFORT, ESPECIALLY I NCL UDING OPERATION 

"BLAS T FURNACE". HE 11ADE THE FOL LO\I I NG POINTS: 

THE DRUG PROBLEM IS SO PERVASI VE AND DANGEROUS IN 
I 

BOLIV IA THAT THE O~LY WAY TO ATTACK I T WI TH ANY CH ANCE 

OF SUCCESS IS TO SHO CK THE WHOLE COUNTRY \II TH A SUDDEN , 
--; GLOBAL, COORDIIIATE D CAMPAIGN THAT I NC LUDES IIHERDIC-

TION, INVOLUNTARY ER AD ICATION, MULTI-FACETED DRUG 
A\IARENESS PROPAGANDA, AND PROMPT DEL I VERY OF ECONOMIC 
SUPPORT TO PEASANTS \/HO GET OUT OF THE COCA BUS I NESS . 
SANC HEZ OE LOZADA CORREC TL Y POINTED OUT HE HAD 
REPEATE DLY PRE SSED THIS POI NT OF VIE\/ IN IN TER NAL 
GOVERNMENT MEETINGS AND 111TH THE U.S. EMBASSY SINCE TH E 
NEIi GOVERN MENT \/AS SI/ORN IN IN AUGUS T l 985. 

AT THE MOMENT THERE ARE NE ITHE R TH E PL ANS, TH E 
GOVERNMENTAL AHO OTHER INST IT UTIONAL MECHAN I SMS, NOR 

THE COMMITT ED EC6NOMIC RESOURCES NECESSARY TO IMPLEMEN T 

SUCH A CAMPAIGN. ANYTHING LESS THAN SUCH A CAMPA I GN 

Wil l MERELY ALARM THE TRAFFICKERS ~ITHOUT KNOCKING 
THEM OUT AND THEREBY HAKE THEM INTO MUCH MORE EFFECTI VE 
AND FORMIDA BLE OPPON ENTS POLITICALLY, ECOIWMICAL LY 
AN D PARA-MIL ITARILY. (THE Al1BASSADOR REPEATEDLY AS KED 
SANC HEZ DE LOZADA WHEN THE "RI GHT MOMENT" \IOU LD EXIST 
IN BOLIVIA FOR AN ALL - OUT ATT ACK AGA INST THE TRAFFIC-

KERS. SANCHEZ DE LOZADA RE FUSE D TO ADDRESS THE 

QUES T I ON. I 

FOR THESE REASONS, SAUCHEZ DE LO ZADA OPPOSES -- AN D 

Will OPPOSE IN CABIHET ME ETINGS -- PROPOSALS TO DEFINE 
ll'IMED IATELY TR AD ITI ONAL AND NON-TRP.OITIONAL COCA 

GRO\I I NG AR EAS ON A NAT IONAL BASIS, AS \/ELL AS OTHER 

11AJ OR ANT 1-NARCOT I GS IICTI ONS. 
' 

TO FURTHER EMPHASIZE UE IMPOSSIBI LIT Y OF ENFORCING 

A DEFINITION iHAT HAKES COCA GRO\I ING ILLEGAL IN 
LARGE AREAS OF BOLIVI A, SANC HEZ DE LOZADA SAID HE 

HAO RECENTLY FLO\IN OV ER SOUTH ERN CALIFORNIA AND SE EN 
(\/HEN A GOVERNMENT AGENT SITTING NEXT TO HIM PO INTED 

THEM OUTI NUMEROUS TRACTS OF MARIJUANA GRO\IING. SINCE 
MARIJUAlrn CULTIVATION I S ILLEGAL IN CALIFORNIA AIID 
THE ENFOR CEMENT AU THOR ITIE S ARE NUMERO US, 1/El l -E QU I PP ED 
AND \/Ell -T RA INED , HE SA ID, IMAGINE HOW MUCH MORE 
I MPOSS I Bl E IT \IOUL D BE TO ENFORCE SUCH A LAW IN 

BOLIVIA. EVER YONE WOU LD KNOii I T WAS IMPOSS IBLE AN D 
WOU LD I GNORE I T. AND EN FORCEl1E IH FA ILURE 1/0UL D BE 
EXTREMELY OAMAGING TO BOL IVIA' S CREDIBILITY AT HOME 
AND ABROA D. 

SANCHEZ DE LOZADA CONCLUDED THIS PRESEN TATION BY 
SAYING HE I S DISMAYE D BY OPERA TION "BLAST FURNACE ". 
IT I S A MAJOR 111 STAH BECAUSE IT LACKS THE ACCOMPANY-
ING EFFORTS IN OTHER AREAS IFOR EXA l"IPLE , ECONOM IC 
ALTERNATIVES FOR CAMPESINOS IN THE CHAPAREI FOR ANY 

LASTING RESULTS; IT I S PATEN TL Y UNCONSTITUTIONAL; AN D 
THEREFORE IT BOTH UNDERMI NES TH E POLITICAL ANO 110RAL 

CRED IBI LI TY OF THE PAZ GOVERN MEN T TO WHICH SAN CHEZ DE 
LOZA DA GIVE S SUCH HI GH PRIOR IT Y, AND IT UNNECESSARILY 
COMP OUNDS AN AL RE ADY TEN SE POLI TI CAL ANO SOCIAL 

CONTE XT FOR PAZ ESTENS SORO. II E ACCU SED THE AMBASS ADOR 
OF FORCING PRE SI DE NT PAZ TO ACCEPT "BLAST FURN ACE " BY 

THREATElnNG LOSS OF U. S. AID. ITHE AMB ASS ADOR STRONGLY 
REJECT ED THOSE AS SER TI ONS.) 

13. IC) SAIICHEZ DE LOZ ADA SAI D HE \IISHED_HE WERE FRE E TO 

RETURN TO HI S SEAT IN THE SENATE SO HE COULD PUBLICLY 
ATTACK "BLAST FURNACE" AND "P I ECEMEAL" AN TI - DRUG EFFORTS. 
AS IT IS, IN PUBLIC HE Will AB IDE BY TH E POS IT IONS AND 
POLICIES PRESIDE NT PAZ HAS APPROVED. AND, THOUGH HE 
DOESN ' T EXPECT IT, HE FER VENTLY HOP ES THA T " BLAST FURNAC E" 
Wil l SUCCEED. 

BOTTOM LI NE: ABANDON IDB LOAN RATHER THAN DEFINE "IION-

TRADITIONAL '' COCA AR EAS 

14. IC) IN SO FAR AS THE IDB ADD - ON LOAN FOR THE NEIi 
SANTA CRU Z-COCHABAMBA HIGH\IAY IS CONCERNED, SA ID SANCH EZ 
DE LOZA DA , IF THE UNI TED STAT ES CONTINUES TO DEMAND AS A 
PRECONDIT I ON THE DECLARA TION OF THE CH I MORE AND YAPACAN I 
BT 
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E. 0. 12356: O[Cl: OAD R 

TAGS: Bl, EA I D, IDB, SNAR R 

SUBJECT : IDB ADO-ON LOAN FDR SAN TAJ;RUZ-COCHABAMBA 

AS "NON-TRADITIONAL" COCA AREAS, mm HE Wi ll ABANDON 

THE LOAN APPL I CATION AND THE ROAD. 

AMBASSA DOR 'S COUNTER-ARGUMEN TS RE CHI MDRE AND YAPACANI 

15 . (C) IN HIS COUNTER- ARGUMENTS THE AMBASSADOR 

- - ADAMANTLY REJECTE D ANY SUGGES TION THAT HE OR TH E 

UNITED STAlE S HAD IN ANY WAY PRESSURED OR FORCED 
PRESIDENT PAZ TO ACCEPT " BLAST FURNACE" AND SUGGESTED 

THAT IF SAUCHEZ DE LOZ AD A HAD DOUBTS HE SHOULD CONSUL T 
HIS PRESIDENT. 

-- ACKN O\./LEDG[D THE FULL VA L ID IT Y OF TH E ECONOMIC AN D 

SOCI AL RATIONALES FOR THE ADD - ON LOAN TO COMP LET E THE 
NH SANT A CRUZ-COCHABAMBA H IGH\./AY. 

-- REAFF I RMED THE POL I TIC AL AND SOC I AL REAL /T I ES I N 

BOLIVIA, \IE STE RN EUROPE AND THE U. S. THAT REQUIRE 

THAT MORE AC TI ON BE TAKEN AGAINS T DRUG TRAFFICKING 

ANO ASSOCI ATED COCA GROW IN G NOW, ESPEC I AL LY WITH 
REGARD TO /IREAS \./H ERE IT IS PROPOSED TO APPLY 11AJOR 

AMOUNTS OF FOREIGN PUBLIC CAPITAL AND WHERE DRUG ­

DE STINED COC A CULTIV ATI ON HAS BEEN I NTRODUC ED IN 

RECENT YEARS . 

- - EMPHASIZED THAT WAITING UIHIL ECONO MIC RECOVERY IS 

WEL L UNDER WAY BEFORE LAUNCHING TH E OPTIMAL GLOB AL 

ATTACK AGAINS T EXCESS CO CA AIJD DR UG TRAFFICKING IN 

BOLIV IA !THE PRI ORITY SANCHEZ DE LOZADA RIGIDLY 

DEMANDS) IS NO/ NO LOIIGER AN OPTION AVA I LABLE TO 

BOLIVIA. 

-- POINTED OUT THAT EVEN If A LAW I S NO T 11ll1ED IATELY 

ENFORCEABLE, I T CAN HAVE GR EAT, ESSENTIAL VAL UE AS 

A HORAL MARK ER ANO AS A \/ARN I NG OF l I KEL Y FUTURE 

ENFORCEMEtH AND RE TRIBU TION. IN EFFECT IT MAY DETER 
NE\./ TRANSGRESSORS. 110RE OVE R, THE PAZ ADM 111 I STR ATI ON 

CSI~: HCE536 IMPLICITLY HAS ACCEPTED THIS VIEW OF THE VALUE OF LAW 

IN SOME PREVIOU S DECREES I NCLUDING PARTS OF THE 
ECONOM IC REFORM DECREE OF AUGUS T 1985 AND PARTS OF 
THE TAX REFORM LAW APPROVED IN MAY 1986. 

AMOUR PROPRE: SANCHEZ DE LOZADA DEMANDS RESPECT FOR 

ACCOMPL I SHM EIHS, . . . 

16. (C) I N A SPEC I AL BURST OF FRUSTRAT ION SANCHEZ DE 

LOZADA ASKE D "WHEN Will THE UNI TED STATES AGREE THAT THE 

PAZ ES TENSSORO AD MI NISTRATION CAN BE RESPECTED AND 
BELIEVED? I NTERNAT IOIIAL BAIH\S AND THE PAR I S CLUB SAY 

BOLIVIA DESERVES RESPECT AND MERITS HELP . BUT THE UNITED 

STATES NOT OIILY REFUSES TO PROV IDE ADEQ UATE AND T IMELY 
ECONOMIC ASSIS TAllC E, BU T I N AN ENDLESS SALMI! TACT IC PI LES 

ON NEW ANT 1-NARCOT I CS DHIANDS EACH TI ME BOLI VI A 11EE TS AN 

OLD ON E. THE UNITED STATES PROV IDED NO/NO IMMED I ATE CASH 
AS SI STANCE WHEN BOLIV IA MO ST IIEEDED I T EARLY LAST FALL, 

AN O THE UNI TED STATE S Wi l l BE 110 HELP IN THE CUR REN T 

' BLAST fLIR NACE' - I NDUCED RUN ON THE EXCHANGE l1 ARKET." !THE 

AM BASSADOR DEtlURRED BUT DI D NOT ARG UE SANCH EZ DE LOZAD A' S 

AID EXAGGERAT l ot-lS IN DET AI L GIVEN HIS HIGHLY E/10T IOI/Al 

STATE AT THIS POINT IN TH E MEET I NG.) 

17. (C) SAN CHEZ DE LOZADA ALSO SAI D HE HAD HAD ENOUGH 

\ SCURRI LOUS, UNIIARRAIHED ABUSE FROM U. S. LEGISLATORS WHO 

ADDRESSED BOL I VIA ONL Y TO BEAT UP ON IT, NEVER TO SO LVE 
PROBL EMS. 

. . . FEARS ECONOM I C FAILURE 

18. (C) A MORE FUND AMENTAL EXPLANATION FOR SANCHEZ DE 

LDrnDA'S INTRANSI GE ANT ATTITUDE IS THAT HE IS CONV INC ED 

THA T WIDE-SCALE, VIGOROUS PROSECUT I ON OF THE AIIT/­

NARCO TICS ISSUE NO\./ WILL DESTROY BOLIVIA'S CHAt/CES F-OR 

ECONOMIC RECOVERY. MORE THAN ANY 0-THER PERSON I N THE 

GOVERNl1ENT, SANC HEZ DE LO ZAD A IS FATHER OF THE PAZ 
ADMINISTRATION' S ECONOMIC STABI L IZ ATION AND RECOVERY 
STRATEGY. IT IS HI S BABY, AND HE FEARS I T I S GRAV ELY 

• THREATEllED. 

BT 

-r.nN~ I n~NT IM---



From: NSJT 
To: NSJRS 

--CPUA 
--CPUA 

NOTE FROM: Jackie Tillman 
SUBJECT: BOLIVIA/NARCOTICS 

Date and time 

As we approach the "what next" stage in Bolivia and 
narcotics, I wanted to revive an idea I had proposed 
during the NSDD/Narcotics de liberations that I still 
believe has merit. The newspapers are now discussing 
the economic aspects of the narcotics problem- -how 
peasants can support themselves at somewhat the same 
level with out means of gaining a living than growing 
narcotics. I have believed for some time that narcotics 
at its root is a long-term economic developmental problem 
(as does SOUTHCOM Gen Galvin--he & I have discussed this) . 

07/31/86 09:58:35 

AID just doesn't have what it takes to seriously deve lop a 
development program--crop substitution is not really a viable 
option. I had proposed that the NSC hire an outside consultant 
to study this problem. This met with some resistance so it 
was discarded. But I think we ought to look at it again. If 
we assist in disrupting trafficking, we ought to care about 
the livlihood of the poor peasants that are affected. 
Then, fyi --I understand that the Bolivians are considering 
requesting a meeting with RR (this would probably be their 
foreign, planning and finance mini s ters) to personally 
deliver a response to the l et ter RR sent to Paz last week. 
This would fit in with the Pres's current efforts to highlight 
the drug problem.They are also toying around with requesting 
a meeting with RR with the Presidents of the Andean countries, 
but this is a less developed idea. 
When you have a few minutes, l et's get toge ther and chat. 

cc: NSRBM --CPUA 



~ 6 □ ~ ~ ~ □ □ a ~ □ m ~ 8 B u D ~ ~ ~ u E ~ ~ ~ □ u ~ B D Li O ~ 8 0 ~ a ~ ~ D B D 

~ 
NATIONAL SECURITY COUNCIL 

SECRETARIAT 
PAGE 01 

EOB\29 

LA PAZ 634 1 

AN000039 

DTG: 311803Z JU L 86 PSN: 038916 

TOR : 212/1822 Z CSN: HCE95 9 

DISTRIBUTION: BURG-01 PERR-01 NORT-01 RAY -01 TILL-01 

/005 A2 

WHTS ASSIGNED DI STR I BUTION: 
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~N F--t-9 F t:LJ I Q-.l. SECTION 01 OF 03 LA PAZ 0634 1 

DIA FOR IR BRANCH; USC I NCSO ALSO FOR POLAO 

DEPT FOR S/ IL AND 1. J. CL EAR - I MR/GR 

PLE ASE PASS TO DEPT OF LABOR FOR IL AB 

E. 0. 12356:0ECL : OADR N/A 

TAGS: BL, ELAB, PGOV, PINS 

SUBJECT: PAZ ESTENSSORO GOVERNMENT COMFORTAB LY 

RI DES OUT FAILED LABOR-LED PLEB I SCITE 

REF: A. LA PAZ 6041 DTG 221811Z JULY 86 

B. LA PAZ 6211 DTG 2521591 JULY 86 

C. LA PP.Z G054 DTG 222245 Z JULY 86 11-iOTALl 

SUMMARY 

!. IC) TH E LABOR-SPONSORED PLEBISCITE AG.4INST TH E 

GOVERNMENT'S ECONOMIC PROGRAM ANO TH E FOREIGN 

DEBT TOOK PlllCE JULY 25 IN ANT I CLIMACTIC CALM . 

AS EXPECTE D, THOSE \./HO VOTED OPPOSED PAY ING 

TAXES OR THE FOREIGN DEBT BY A MARGIN OF APPROX -

IMAlEL Y SI PERCENT TO 4 PERCENT. HO\.IEVER, 

nATIOHAL lURNOUT \./AS SO EMBARASSINGL Y LO\./ THA T 

ORGANIZERS EXTENDED THE VOTING AM EXTRA DAY I N 

COCHABAMBA AND LA PAZ. THE BIG LOSERS \./ERE 

THE LEFTIST AND ULTRA-LEF TIST PAR TI ES \./HO 

SOUGHT TO PROVOK E THE GOVERNMENT INTO CALL I NG 

A STATE Of SIEGE (REF Al. \./HILE THERE \./ERE NO 

WINIIERS, THE GOVERIH1ENT, BY DISCREDITING THE 

ENTIRE PROCESS, SEEMS TO HAVE PREVAI LED 

AGAINST THE DESTP.BIL I ZI NG EFFOR TS OF THE LEF TI ST 

FR I NGE. THE BOLIV I AN PUB L IC I S GETT I NG TIRED 

ANTI CL I 11ACTIC CALM 

2. ILOU) THE COB-SPONSORED PLEBISCITE ON TH E 

GOVERMMENT'S ECOUOMIC PO L IC IES TOOK PLACE WITHOUT 

11A.JOR IIICIDENTS ON JULY 25 AF TER WEEKS OF lffRVOUS 

ANT I Cl PAT I ON (REFS A AIW Bl. THE EVENT I !SELF 

HAD BEEN BILLED BY SOME AS "D-OAY" -- WAS 

DEC I DEDLY ANTIC L IMAC TIC. OVER 95 PERCENT 

OF THOSE WHO BOTHERED TO VOTE OPPOSED THE 

GOVERNMEN T'S TAX LAW AN D PAYMEN T OF BOLIV IA'S 

FOREIGN DEBT. TURNOUT \./AS FAR BELO\./ ORGANIZERS ' 

EXPECTATIONS. THEY QUICKLY BLAMED GOVERNMEN T 

"REPRESSION AND INTll1IDATION" (THER E \./AS NONE THAT 

1/E I\MOW OF) FOR THE POOR TURNOU T. SOME ADl1 I TTE D 

THA T POOR PLANNI UG AND I NEFFICIENCY MAY ALSO HAVE 

CONTRIBUTED. EMBARRASSED PLEBISCITE SUPPORTERS 

DECI OED TO KEEP THE PLEB I SCITE OPEN AN ADDITIONAL 

DAY I ii THE DE PARTMENTS (STATES) OF LA P.&Z AND 

COCHP.BAIIBA . BY JULY 29, THE PLEBISCITE ALREADY 

HAD BEEi! RELEGATED TO THE BP.Cl\ PAGES OF BOLIVIA'S 

NEWSPAPERS, 

A DEFEAT FOR LABOR AND THE LEFT I ST FRINGE 

3. TH E PLEB I SCITE FAILED TO PROVOKE THE GOVERN ­

MEIH IN TO PANICK ING OR CALL I MG A STATE OF SIEGE, 

DESPIT E THE INTEIITIONS OF SOM~ OF THE PLEBI SCITES' 

. SUPPORTERS (REF A) ' I N FAC T, I FOR THE LEFTISTS 

AHD ULTRA-LEFTISTS WHO HOPED THE PLEBISCITE 

\.IOULD SIIO\.I A WEAII GOVERNMEN T, THE ENTIRE EPISODE 

WAS A DEFEAT . THE GOVERNMENT HAS SHOWN THAT 

IT CAN PREVAIL AGAINST YET ANOTHER PROVOCATION 

FROM BOLIV I AN LABOR ANO THE LEFTIST PARTIES 

\.1 1 TH OU T RESORT I NG TO E XTREl'1E MEASURES, SUCH 

AS A STATE OF SIEG E, THU-S- SAVIIIG I TS TRUMP 

CARDS F0R POSSIBLE USE IN THE FUTURE. 

QUESTIOl1S ABOUT PLEBISCITE'S OBJECT IVITY 

4. (LOU) P. NU[IBER or FACTORS COMBIMED TO WEAKEN 

BT 

WH I CH 

OF TH£ BOL I VIAN WORKERS CENTRAL'S (COB) 

RE FUSAL TO FACE REALITY, BUT THE EXTREM I ST 

l ABOR LEADERSHIP CAN BE EXPECTED TO DOGGEDLY 

PURSUE ITS DEMAMDS FOR MASSIVE SALARY I NCREASES, 

CO NF RON TATIONS AND STRIKES . THE POST-PLEB I SC ITE 

OP ENI HG VOL LEY IS A MINE \.IORKERS'S STRIKE ON 

/ D:' rh.~D 
NL,~ M~h ~ ~ , 

JULY 30 . END SUMMARY . BY I)\) ~i,u~~ ~fJetliBlt< 

-6-0-N F I B E NT I At-' 
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~SECTION 02 OF 03 LA PAZ 06341 

DIA FOR [IR BRANCH; USC INCSO ALSO FOR POL AD 

DEPT FORI S/ll AllD T. J. CLEAR - INR/G R 

PLEASE 1ASS TO DEPT OF LABOR FOR ILAB 

I 

E. 0. 12356: DEC L: OADR NIA 

TAG S: BL, ELAB, PGOV, PI NS 

SUBJECT : PAZ ESTENSSORO GOV ERNMENT COMFORTAB LY 
I 

POPULAR SUPPOR T FOR TH E PLEBISCI TE: 

PUBLIC ATTENTION HAS BEEN FOCUSED ON THE 

ANTI-NARCOTICS RAIDS AND THE ENSUING DOMESTIC 

CONTROVERSY (REF C); 

TH E PLEB I SCITE ORGANIZERS' SKE\./ ING OF THE 

ISSUES CONVINCED MAN Y THAT TH E VOTE \./AS 

BIASED AND NON-OBJECTIVE; 

TH E CRED I BIL ITY OF THE VOTE WA S TARNISHED BY 

TH E ORG AN IZE RS' FAIL URE TO CRE ATE MECHANISMS 

TO PREVEN T FRAUD AND TO VERIF Y THE RESULTS; AN D 

THE PLEB I SCITE WAS PERCEIVED BY MANY -AS A 

VEHICLE FOR THE FRINGE POLITICAL PARTIES. 

PRED ICT ABL E OUTCOl1E BUT LO\./ TURIWUT 

5. W) AN EXAMINATION OF THE PREL IM INARY RESULTS 

OF THE JULY 25 VOTE SH OWS THAT OF THE 32fi, 836 

VOTES CAST, 306 ,191 195. 4 PERCENT) \./E RE AG AINST 

THE GOVE RN MENT'S TAX LEGISL AT ION AN D ~AYME NT 

OF THE FOREIGN DEBT, WHILE 14,468 (4. 5 PERCEN T) 

SUPPORTED THESE STEPS. WHEN COMPARE D \./ITH 

THE TU RNOU T FOR THE JULY 14 , 1985 NAT I ONAL 

ELECTIONS, VOTING \./AS HEAVIEST IN ORURO (42.5 PERCENT 

COMPARED \.II TH 198 5), COCHABAMBA (28. 6 PERCENT), 

AND CHUOUISACA (29.4 PERCENT). IIATIONALLY, VOTER 

TURNOUT \./AS 23. 5 PERCENT OF POTENTIAL VOTERS IN 

CSN: HC E960 Al l DEPARTMENTS EXC EPT THE BEN 1, PANDO (WHER E THERE 

ARE VIRTUALLY NO REPORTED RE SU LTS), AIW SANTA 

CRUZ (\./HERE TURNOUT WAS SO LO\./ THAT THE PLEBI SCITE 

SUPPORTERS HAVE NOT RELEASED ANY RESULTS) . 

LEFT FRIIJGES AND LABOR CALL PLEB I SC I TE "VICTORY" 

6. (U ) DESPITE THE POOR TURIIOUT, CO B LABO R LE ADERS 

JUAN LECH IN AND WALT ER DELG ADI LLO CONTINUE TO 

DE SCRI BE THE VOT E AS A "V ICTORY" AN D TO CALL FOR 

" CIVI L DIS OBEDIENCE" AGAINST PAYING TAXES (R EF B). 

M INE IIORI\ER HE AD AN D B011 VI AN COl111UN I ST PARTY 

F IR ST SECRETARY SIMON REYES RIVERA AL SO CALLED 

THE VOTE A VICTORY, WHILE FILOl1EN ESCOBAR, l·I INE 

UNIOI-I SECRETARY OF CONFLICTS, DESCRIBED THE VOTE 

AS A "DEFEAT" FOR THE PAZ ESTENSSDRO GOVERI-H-IENT. 

MO VEMENT OF THE REVOLUTIONARY LEFT-FREE BOLIV I A 

(MIR-BU LEADER ANTON IO ARAIJ IBAR IMAGINATIVELY 

I NTERPRETED THE RESULTS AS SHOWI NG THA T THE 

BOL I\IIAl-1 PEOPLE DO IWT SUPPOR T THE PRESEIJCE OF 

U. S. TROOPS I ll BOL IVIA. THE COB HAS CALLED FOR 

A NAT IONAL MEETI NG ON AUGUST 2 TO STUDY THE 

RESUL TS OF THE PLEBISCITE AND TO MA KE 

RECOl·ll1EI-IOATI OIIS FOfFUTHER AC TION. 

C Dr111E NT 

7. IC) BY NOT PRECIPITOUSLY ALLO\./IIIG ITSEL F TO BE 

PRO VOKED BY THE PLEBISCITE, THE BOL I VIAN 

GOVERNM ENT HAS EMERGED A "\./INNER " AT THE EXPENSE 

OF TH E BAN AL, UNREALISTIC RHETORIC AliD " SOLUT IONS" 

OF THE LEFT-LEANI NG COB AN D THE ULTR A- LEFTIS T 

PAR T IES. TH E PLE BISC I TE FA ILED BECAUS E BOLIV IANS 

APPE AR TO BE ENERVATED BY THE CON FRONTATIONAL 

TAC T ICS OF LABOR AIJD THE LEFTIST FRI IIGE, 

AND THE IR REF USAL TO COME TO GRI PS \./ITH 

BOLIVIA'S GR IM ECONOMIC FACTS SUCH AS THE 

COLLAPSE OF THE WORLD Tl N MARKET. THE COB 

AND THE LEFT FRINGE ALLEGATIONS THAT THE PAZ 

EST EtlSS ORO GOVERNMENT IS AN ILLEGITIMATE, 
REPRESSIVE REG I ME THAT IS NO DIFFERENT THAN 

PREVIOUS Mil l TARY GOVERNMENTS, FOR NO\./ HAVE 

BT 

-e-Gttf ~B-E NT I At:-' 
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tt::--~or,1~~-i~-,r~etrnE:::--7Nr".,..➔I-~O...I~- SECTIO N 03 OF 03 LA PAZ 0634 1 
\ 

DIA FOR IR BRANCH; USCINCSO ALSO FOR POLAD 
DEPT FORS/IL AND T. J. CLEAR - INR/GR 
PLEASE PASS TO DEPT OF L ABOR FOR ILAB 

E. 0 . 12356: DECL: OADR N/A 
T/1GS: BL, ELAB, PGOV, PINS 
SUBJECT: PAZ ESTENSSORO GOVERNMENT COMFORTABLY 

FALLEN ON DEAF E ARS. LABOR'S CREDIBILITY WILL 
CONTINUE TO DECLINE IF, FL YING IN THE FACE 
OF REALITY, IT CONTINUES TO CALL FOR MORE 
GOVERNMENT SPENDING TO SUBSIDIZE THE INEFFICIENT 
AND EXPENSIVE MINING INDUSTRY. THE MINE WORKERS' 
GENERAL INDEFINITE STRIKE DEMANDING SALARY IN­
CREASES AND SUBSIDIZED JOB5 HA5 BEEN POST-
PONED FROM JULY 28 (REF B) TO JULY 30 IN ORDER 
TO LOBBY FOR THE SUPPORT OF THE DEPARTMENTAL 
CIVIC COMMITTEES WHICH CURRENTLY ARE MEETING 
IN COCHAB AMBA . AT THIS READING IT LOOKS 
TO US LIKE THE MINERS ' STRIKE WILL BE AS 
ANITCLIMACTICAL AS THE PLEBISCITE . (DRAFTED BY : POL-
HO' HARA) ROWELL 
BT 

-6--8-NFIOENTIA~ 

PSN: 038922 
CSN: HCE9 6 1 



B ~ a o □ ~ ~ D B □ ~ ~ o a u ~ ~ ~ a a ~ ~ a a ~ ~ B □ a u ~ ~ a u ~ ~ o a a ~ u e 
UNCLASSIFIED 

NATIONAL SECURITY COUNCIL 
SECRETARIAT 

PAGE 01 
E OB 713 

LA PAZ 6349 
AIW'OIH47 

DTG:311934Z JUL 86 PSN:039073 
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DISTRIBUTION: BURG-0l PERR -01 NOR T-frt RAY -01 TILL-01 
/005 A2 

WHTS ASSI GNED DISTRIBU TION: 
S IT : 
EOB: 

OP I MMED 
OE RUEHLP ~6349 2l21935 
0 311934Z JU L 86 
FM AMEMBASSY LA PAZ 

TO SECSTATE \./ASH DC I 1111ED I ATE 3811 
USAFSO HOWARD AFB PN//LAI, IMMEDIAT E 
USCINCSO QUARRY HE IGHTS PN// SCCS/SCJ3// IMMEDIATE 
19301NFBDE FT CLAY TON PN//CS/J3// IMMEDIA TE 
OE AHQS 1/ASHDC IMMEDIATE 
USIA 1/ASHOC 11111ED IATE 4301 
JCS 1/ASHDC IMMEDIAT E 
SECDEF 1/ASHDC IMMEDIATE 
DIA WASHDC IMMEDIATE 
AMEMBASSY BOGOTA 518~ 
AMEMBASSY BRAS IL IA 5346 
AMEMBASSY LIMA 3612 
AMEMBASSY QU ITO 5166 

UNCLAS LA PAZ 0634 9 

DIA FOR IR BRANCH; USCINCSO ALSO FOR POLAD 
USIA FOR AR 
AMEMBASSY LIMA ALS O FOR DEA 

-E. 0. 12316 DFCL DADR 
TAGS BL, SI/AR, MARR, PREL, PGOV 
SUBJECT: AMBASSADOR IIHERVIE\/ED BY MC MEIL - LEH RER NEWS 

REF: STAT E 22679 1 

1. ON JULY 31, THE A11BASSADOR I/AS INTERVIEWED ON CAMERA 
BY CHARLES KRAUS OF THE MCNE IL-LEHR ER PROGRAM. IN TH E 
TH IRTY-MINUT E INTERVI El/, THE AtlBASSADOR STRESSED THE PAZ 
ESTENSSORO GOVERNMENTS'S RESOLVE TO COMBAT 
NARCOTRAF F ICKING AND THE GOB'S REALIZATION OF THE THR EAT 
DRUGS POSE TO BOLIVIAN SOCIETY AND THE DEMOCRATIC 
PROCESS. THE AMBASSADOR ALSO EMPHAS IZ ED THE FACT THAT 
OPERATION BLAST FURNACE \/AS A GOB INITIAT IVE. 

2. IN RESPONSE TO A QUES TION SUGGEST ING DISAPPOINTING 
RES\11- TS IN THE OPERATIONS TD DATE, THE AMBASSAD OR 
DE~RIBED THE SIGNIFICANT DAMAGE DONE TO THE COCAINE 

. r;loNOMY IN BOLIVIA. HE NOTED THAT THE PR ICE OF A 
/ HUNDRED ~EIGHT OF COCA LEAV ES HAS FALLEN TO A RECORD LO\,/ 

OF TWEN TY DOL LARS, AND PO INTED OUT THAT THE PROCESSIN G 
AND SH IP PING OF COCAINE IN THE COUNTRY HAVE VIRTUALLY 
CEASED SINCE BLAST FURNACE BEGAN. HE EMPHASIZED THAT 
THE STRJ TEG Y OF THE OPERATION WAS PREC ISE LY TO DISRUP T 
THE DRUG ECONOMY. 

3. OTHER TOPICS DISC USS ED IN THE INTERVIE\/ INCLUDED THE 
LONG-STANDING DEA-GOB CO OP ERATIVE RELATIONSH IP; USAID'S 
EFFORTS TO PROVIDE AN ALTERNATIVE TO COCA PRODUCTION; 

THE POL IT ICAL RISKS THE PAZ GOVERNMEN T IS FACING DUE TO 
BlAST FURNACE; AND THE CHANCES FOR LONG-TERM SUCCESS IN 
IIIHRDICT ION OF COCAINE IN BOL !V IA . 

4. ALTHOUGH KRAUS WAS UNABLE TO GIVE AN EXACT DATE ON 
\/H IGH THE PROGRAM Will BE AI RED IN THE U.S . , HE SAID THE 
E.~RLIEST IT IS Ll l{ELY TO BE SHOWN WILL BE AUGUST 6, 

TIMED TO COINC IDE WITH THE FIRST ANU IVERSARY OF THE PA Z 
GOVERNMENT. HOFFMANN 
BT 

IINr.l ASS IF I Fn 



~ ~ 0 5 l ~H G B ~ 6 □□□ ~a □ Ll DH~ □□ - □ ~ EU DD fl C □ E ~ ~ □ □ ~ ~ ~@ i 
UNCLASSIFIED 

NATIONAL SECURITY COUNCIL 
SECRETARIAT 

PAGE 01 

EOB35 3 

LA PAZ 6367 

AIW005 33 

DTG: 011353Z AUG 86 .PSN: 040877 

TOR: 213/l413Z CSN:HCE417 

DI STRIBUTION: BURG - 01 PERR - Bl NORT-01 RAY·lll STRK-01 TILL-01 

BARM-01 /007 A2 

WHTS ASSIGNED O I STR I BUT I ON: 
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DE.t.HQS \/ASHDC 11111EDIATE 

USIP. W.~SIIDC IMl1EDIATE 4J(l8 
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i 
UNCLtS SECTION 01 OF 02 LA PAZ 06367 

DIP. FOR IR BRMICH; USClliCSO ALSO FOR POLAD 

USI A FDR AR 

AMEMBASSY LIMA ALSO FOR DEA 

E. 0. 12356 OFCL OADR 

-TA GS Bl, SNAR, MARR , PREL, PGOV 

SUBJECT: JULY 30 BLAST FURIIACE rlEDIA REACTION 

1. MEDIA REACTION TO OPERATION BLAST FURNACE CONT INUES 

TO BE EXTENSI VE IN ALL 11AJOR PAPERS; TRANSLP.T IONS OF 

REPRESENTATIVE ART ICL ES FOLLOW: 

2. THE INFLUENTI AL LA PAZ DAILY "PRESENCIA" CARR IED AN 

EDITORIAL ENTITLED "SOCIAL PROBLEl1S IN THE CHAPARE ," 

\IHICH SAI D IN PART THAT ''THE ARC HBISHOP OF THE 

DEPARTMENT OF COCHABAMBA HAS liOTED THAT DUE TO THE 

ANTI-DRUG OPERATIONS IN RECENT DAYS 1-N THE OEPARTtlEIH OF 

THE BEN I Ulff11PLO\'MEI-IT HAS INCREASED 111 THE CHAPARE 

REGION. THAT fP.CT HAS BEEN CONFIRrlE D BY THE PRELATE IN 

ONE OF HIS LAST VISITS TO THAT REGION ON HIS PASTORAL 

ROUN DS. 

" THE EXODUS OF UNE/1PLOYED FROM THE CH.IPARE TO THE CI TY 

OF COCHABAMBA BECOMES GREATER EVERY DAY. THE PRODUCT ION 

OF COCA GAVE \/ORK TO THOUSANDS OF PEASP.N TS , WI !HOUT 

THEIR WORRYING TOO MUCH WHETHER THE LEP.VES THEY 

HARVESTED WER E DESTINED FOR THE PRODUCTION OF DRUGS OR 

FOR DOMESTIC USE I N THE COUNTRY AND IN THE rl lNES. 

"PEOPLE HAVE OFTEN TALKED ABOU T THE NEED TO REPLACE 

COCA, RELYING ON Ali EFFECTIVE PLAN AND UTIL IZ I NG 

RESOURC ES OF THE U. S. GOVERlrnENT. THIS COULD BE THE 

OPPORTU NI TY TO TAKE ADVANTAGE OF THAT OFFER AND TO BRI NG 

TOGETHER THE PEAS AIHS OF THE CHAPARE RE GION TO BEG I N TD 

REPLACE THE PLANTING OF COCA .. 

"THIS SITUATION SHOWS US HOW URGEIIT IT IS THAT DRUG 

TRAFFICKING BE COMPLETELY ENDE D I i OUR COUNTRY. IN 

EITHER CASE THERE WI LL BE HARM TO THE COUNTRY, WHETHER 

SOl1ETH ING IS DONE OR NOT . THOUSAIIDS OF PEASANTS ARE 

AFFECTED --ONE WAY DR THE OTHER--BY THE CR IIWIAL ACTION 
OF DRUG TRAFFICKING." 

3. DIRECT LY ABOVE A USIS ARTICLE BY LOUISE FEN NE R ON AN 

I NCRrnSE OF DEATHS DUE TO COCA I NE, "PRESEI-IC I A" Al so 
CARRIED AN OP-ED PI EC E EN TITLE D: "PRODUCTION AND 

11 ARKETlllG OF COCA": "IS IT POSSIBLE THAT THERE WAS NO 

OTHER ALTERNATIVE THAN THIS EXTREIIE ONE, WHICH, 1\SIDE 

FROM WOUNDING OUR SOVEREIGIHY, SPEAI\S VERY POORLY OF THE 

CAPACI TY OF OUR SECURIT Y ORGANIZAT I ONS• ... 

"THE LEGALIZATION OF THIS ACTIVITY INVOLVES AN ETHICAL 

PRO BLEM, BECAUSE l l·IPLICITLY IT WOU LD MEAN THE APPROVAL 

OF THE SELF-ELIII I IIATION OF MAIH PtOPLE WELL TII El-1, HOW 

CAl·I WE ATHCh THIS PllOBLEl1 IF NOT BY 11E Al~S OF VIOLEN T 

ERADICATI ON• THE SO LUTIOII H.4S BEEli STATED IMIERO US 

T l11ES, A. ND IT I S SUS TAINED BY REASON BEF_O__RE FORCE , AN O 

THAT IS TO STll·IU LATE THE COCA PRODUCERS TO CH AllGE THEIR 

CROPS. AS EASY AS THAT, GUT AT THE SP.11E TIME ll'IPOSS ISLE 

DUE TO THE LACK OF RESOURCES TO MAKE THAT DECISION 

VI ABLE . 

"THIS DOESN ' T HE AN THAT A COIHRIBUTION TO SOLVE OUR 

PROB LEMS \/I LL BE 1/ECE SS ARY; SIMPLY, WE ARE TALK III G OF 

SHARlliG THE BUROE I/S: WE PROVIDE A SOLUTIOII WITHOUT 

AFFECTING OUR PRODUCTIVE ACTIVITY , WITHOUT CREAT I NG 

SOCIAL UliREST, WITH OUT PUTTIIW PRESSURE ON TH E \./EAKE R, 

\/ITHOUT DE FORMING INSTITUTIOl·IAL I r/AGE S, AIIO THOSE l10ST 

AFFECTED SUPPOR T THE PROGRAM WHICH \./ Ill FAVOR THEM FULLY 

IN THE mo. 
"\IE ARE RAPI DLY Al,-PRO AC HING THE TWENTY-FIRST CEIITUR Y, 

AND IT IS NO LONGER POSSIBLE TD EIICOURAGE OR BELIEVE IN 

A WORL D IN \./HIGH UIPIRES EX I ST, AIID HUCH LESS TO ADM IT 

TH AT A COUNTRY LIKE OURS ACCE PTS IMPL ICI TL Y THIS 

SI TUATION . EVERYBODY MAKES MISTAKES, THOSE WHO GOVERN 

AND THOSE \./HO ARE GOVERNED; ONLY THE INTEL L I GENT ON BOTH 

SIDE S KNOW HOW TO CORRECT THEM." 

BT 

UNCLASS IF IED 



D O g a □ B u ~ Ll O □ a u g O D B ~ U Ll C a ~ □ LI a a a □ u D ~ 0 0 D D ~ □ □ 0 ~ I 

UNCLASSIFIED 

NATIONAL SECURITY COUNCIL 
SECRETARIAT 

PAGE 01 

E 08 3 54 

LA PA Z 636 7 

ANOOJ:J532 

DTG: 13l 1353Z AUG 86 PSN: 1340881 

TOR: 213/l 4l4Z CSN: HCE419 

DI STRI BUTION: BU RG- DI PERR - 01 NORT-01 RAY -0 1 STRl\ - lll ~ 

BAR M- 01 /007 A2 

WH TS ASS I GNE D DIS TRI BUT I ON: 

SI T: SIT 

EOB: 

OP I MM EO 

DE RUEHLP #636 7/02 2131356 

0 0!1 3SJZ AUG 86 

FM AMEMBASSY LA PAZ 

TO SECST ATE \IASHDC IMMEDIATE 332 6 

USAFSO HO\IARO AFB PN//LAI, II11'1 ED IATE 

USCIMCSO OLIARHY IIEIGHTS Pt/// SCCS / SCJ3/ / IIll1EDIATE 

!9 30INFB DE FT CLAYTON PN/iCS/ Jl// l ffi~DIATE 

DE .AH OS WASH DC I IIMEDI ATE 

USIA \IA~HD C IJ-ll·IED I AT E 4309 

JCS \IASH DC I Ill·IEDIATE 

SECD EF MASHDC IMMEDIA TE 

DI A \IASH DC II1MEDIATE 

AMEMBASS Y BOGO TA 519 1 

AMEMBASS Y BR AS IL I A 535 7 

AME l1BASS\ l I 11A 362 4 

AMEHBASSY QUITO 517 7 

UNCLAS SECT ION 02 OF 02 LA PAZ 063 67 

DIA FOR I R BR ANC H; USCINCS O ALo O FOR POLAD 

US I A FOR P.R 

Al"IE l1BASSY l I I1A Al SO FOR DEA 

E. 0. 12356 DFCL OADR 

TAGS BL, SN/IR, l·IAR R, PRE L, PGOV 

SU BJECT: JU LY 30 BLAST FURNACE MEDIA REACTI O~ 

4. THE SAME DA IL Y MSO PUBLISHED AN AR TICLE ENTITLED 

"L A\./YERS · P.SII FOR THE \IITHDRP.\./Al OF SO LDIERS FROM THE 

U.S .," EXCERPTS FROl1 \./HIGH READ AS FOLLOWS: "THE BAR 

ASSOC I AT I ON OF THE BEN I HAS PRO TESTED AGAINS T THE 

PRESEN CE OF 170 AMERICAN SOLD I ERS SEIH TO COIIBAT DRUG 

TRAFF ICI\ I NG, /J.IW ASI\ ED COIIGRESS TO OBTAIN THEIR 

I MMED IATE MITHDRA\IAL FROM OUR COUNT RY .... " 

"FOR TH EIR PART , THE l1 0VEMENT OF THE REVOLUTIONAR Y LEFT 

FREE BOL I -V IA !O NE BRAN CH OF THE MIR PAR TY), SAI D THAT 

: Tc 0 !P '. ! ~Mc'HARIANS WOU LD FIL E A SUIT AGP.INST THE 

CURREN T GOVERN MENT ACCUS I NG I T OF VI OLAT IMG TH E 

POLI TIC AL CONSTITUT I ON . " 

5. FINALL Y, THE AFTERNOON DA I LY "ULTll1A HORA " C.A RRI EO 

AN EDI TORIAL ON JUL Y 29 ENTIT LED "A POSI TI VE EVALUAT I ON 

OF THE ANTI -DRUG OPERA TIONS": "THE BOLIVIAN GOVERNI1EN T, 

AS VElL AS THE SOLD I ERS CF THE MILITARY OF THE UN I TE D 

STATES \/HO ARE HERE, HA VE HAD TO RESIGN THE11 SE LVES TO A 

SUC CESS BASE D ON THE SUPPOSITION THAT THE PROCESSING OF 

TH E DRUG HAS BEEi-i I I/TERRUP TED, AND ON THE PAR TIAL 

REALITY THAT TH E DRUG TRAF FIC KE RS HAVE LEFT. COMPARED 

TO THE ACT IONS CARR I ED OUT T\/0 YEARS AGO Ill CO L 0M B I A, 

FOR EXAMP LE, \/H EN LIKEWIS E 11 1TH NOR TH AM ER ICAN SU PPOR T, 

TEN TONS or COCA I NE WERE CONF I SCATED IN A LARORATORY 

P I CT UR ESQUELY trn~\-'o TRP.NQU I LA ND I A, TH E BOL IVIAN 

OPE RA TIONS DO N' T MEAN MUCH. 

"HOWEVER, AND I N SPITE OF THE FACT THA T EVEN THE REP ORTS 

FROM THE DEA DIDN ' T \./ORK OUT SO \./EL L--T HER E HAVE ALREADY 

BEEN THP EE FAILED OPERAT I ONS DU E TO \/RONG 

I NF OR MATION - -IT \IOULD BE AN EXAGGERATION TO AFF I RM THAT 

TH E BALAHCE I S NE GA T I VE . THE BAT TLE AGAINST DR UG 

TRAFFICKING IS UNEV EN . ITS POI/ER IS AN D \/ILL AL \./AYS BE 

EliOR l10US LY GREATER THAN ANY OTHER THAT \./ANTS TO FIGH T 

IT, AS IS PROVE D BY TH E DEFENSELES SNESS OF THE U.S., 

\IH ICH CAlmOT CON TRO L IT EVEN IN I TS 0\/N TER R I TORY. 

"THE IMPORTANT ANO DECI SI VE ELEME NT I S THAT, FI NALLY, 

THE PROB LEM OF DRUG TRAFF ICKING HAS BEEN CONF RO NTED I N 

AN ENERGET IC \IAY AND 111 TH A LONG- TER M OPERAT I ON . 

"GIVEN THE JUST CAUSE THAT HAS MO T I VATED THE PRE SENT 

OPERAT I ON--ANO THAT IT \./ Ill NO DOU6T LAST FOR A LO NG 

TIME--AND TAKING INTO ACCOU NT THE FACT THA T WE HAO BE EN 

AS KING THAT HEL P FROM THE UNI TED SlA TES IN THE BATTLE 

AGAl l!ST DRUG TRAFFIC lilNG IIOT BE Al li[D llµll<l\ AT i HE 

REDUCTION OF COCA PLANTA T IONS BUT iT TH E IIJTERD I CTION OF 

THE AC TIV I TY OF THE DRUG TRAFFIC~ EVi; COIISIDERING Al l 

THIS, THEN , 111TH A REA SOllAB LE ATTI TUDE THAT AVO I DS ANY 

EXCESSIVE LEGALI STIC SCRUPULOSITY , THE JO I NT 

BOL IVIAN-AMERICAN ACT I ON \/ILL END UP BEING ACCEPTED AND 

APPLAUD ED." HOFFMANN 

BT 

U i~ CLAS S I F I E D 



Presidency of the Republic 

La Paz, August 1, 1986 

My dear Mr. President and good friend: 

, 

Thank you for your thoughtful letter of July 24, and your 
positive thoughts regarding my government's energetic effort to 
overcome narcotics trafficking. 

We have launched a difficult, multi-faceted undertaking. 
We Bolivians are ready to carry this battle forward with the 
greatest seriousness and efficiency. I would like to highlight 
the cooperation provided to us by the Government of the United 
States of America . With adequate assistance we will continue 
tirelessly in this war against drugs. We cannot, however, just 
be content with short-term, police operations. After losing 
their intensity and momentum, these operations could provoke 
adverse results contrary to what we desire. For this reason I 
am taking the liberty of enclosing the letter which my Minister 
of Foreign Relations has sent today to the Secretary of State 
of your illustrious Government. 

I am certain, Mr. President, that the battle we have begun 
against the terrible cancer of drug trafficking requires Joint 
action, not only by our governments but also by the other 
friendly nations of the hemisphere which suffer this same 
scourge. Accordingly, I believe there is a compelling need for 
a meeting of the Chiefs of State of Brazil, Colombia, Ecuador, 
Peru, Venezuela, and the United States, before the end of the 
year, to define our common policies in this most pressing 
matter. This meeting could be convoked jointly by the United 
States of America and Bolivia and held in the city of Santa 
Cruz de la Sierra (Bolivia). 

I thank you for your consideration of this matter, and 
extend my warmest personal regards. 

(Signed) 

V. Paz Estenssoro 

vh IED 
fY/1)~ ~/, ~ I ~J 

w A • DATEOO{ BY 
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S /,SECTION 01 OF 05 LA PAZ 06409 

LI MD IS 

USCINCSO ALSO FOR POLAD 

E. 0. 12356: DECL: OADR 
TAGS: Bl, SNAR, MARR, PREL, PGOV, EFIN, EAID 
·SUBJECT: BOLIVIANS SEEK ADDED HELP TO FIGHT DRUGS 

AND SAVE ECONOMIC RECOVERY 

REF: LA PAZ 6329 DTG 302145Z JUL 86 

SUMMARY 

1. (S I PRES I DENT PAZ ESTENSSORO AND HIS GOVERNMENT ARE 
NOW TOTALLY COMMITTED TO A "WAR TO THE FINISH" AGAINST 
DRUG TRAFFICKING AND DRUG-DESTINED COCA CULTIVATION. 
THEY PLUNGED INTO THIS DECISION WHEN THEY AGEEED TO 
OPERATION "BLAST FURNACE". THE ECONOMIC AND ?OLITICAL 
FALLOUT FROM "BL AS T FURNACE" COMPOUNDS OTHER PROBLEMS 
WHICH, ON THEIR 0\./N, ARE DRIVING THE GOVERNMENT TO 
DECLARE A STATE OF SE I GE IN THE NEXT TWO-THREE \./EEKS. 
TH E BOLIVIAN GOVERNMENT REGARDS THE UNITED STATES AS A 
PAR TNER IN ITS ANTI-DRUG EFFORT AND WANTS TO SEND A 
HIGH -LE VE L DELEGATION TO WASHINGTON APPROXIMATELY 
AUGUST 12-18 TO DISCUSS: 

-- HELP TO GET THROUGH THE ECONOMIC CRISIS THAT THE 
ANTI-DRUG CAMPAIGN HAS PRODUCED IN THE FOREIGN 
EXC HAN GE MARKET; 

-- RESOURCES NECESSARY TO SUSTAIN FOR A LONG PERIOD THE 
ANTI-NARCOTICS CAMPAIGN AN D THE COCA ERADICATION 
EFFORT; 

-- AND MECHANISMS TO ACCELERATE FOREIGN DEVELOPMENT 

.r 

ASSISTANCE IN ORDER TO CREATE A PICK-UP IN THE 
ECONOMY. 

2. ~) IF THE PAZ GOVERNMENT DO ES NOT/NOT RECEIVE THE 
HELP IT NEEDS, \.IE \./ILL LOSE THE BEST CHANCE WE COULD 
POSSIBLY HAVE FOR ANY EFFECTIVE NARCOTICS PROGRAM IN 
BOLIVIA. THE GOVERNMENT'S ECONOMIC PROGRAM ITSELF COULD 
COLLAPSE. AND, IN THAT CASE, THE PAZ ADMINISTRATION 
WOULD BE AT RISK, AND EVERY ONE OF OUR TOP THREE NATIONAL 
INTERESTS IN BOLIVIA WOULD BE SERIOUSLY, PERHAPS IRREP ­
ARABLY DAMAGED . END SUMMARY. 

AMBASSADOR'S JULY 31 MEETING WITH KEY CABINET OFFICERS 

3. W) FOREIGN MIN IS TER BEDREGAL ASKED THE AMBASSADOR TO 
A PR IVATE MEETING THE MORNING OF JULY 31. WITH BEDREGAL 
WERE PLANNING MINISTER GONZALO (GONV) SANCHEZ DE LOZADA, 
INTERIOR MINISTER BARTHELEMY, FINANCE MINISTER CARIAGA, 
TRANSPORT MINIS TER (KEV PAZ POLITICAL ADVISOR) PETRICEVIC 
AND CENTRAL BANK PRESIDENT NOGALES. THE SESSION LASTED 
ONE AND-A-HALF HOURS. 

4. ~) THE AMBASSADOR HAD RECEIVED A HEADS-UP THE NI GH T 
OF JULY 30 FROM SANCHEZ DE LOZADA'S BROTHER, TONY 
(CONTROLLER GENERAL OF BOLIVIA), \./HO SAID THE CAB I NET 

HAD JUST CONCLUDED THREE DAYS OF TENSE AND CONTROVERSIAL 
INTERNAL DEBATE OVER WHERE TO GO FROM HER E ON THE ANT I -
NARCOTICS PROGRAM AND THE ECONOMIC RECOVERY PROGRAM. 
PRESIDENT PAZ HAD SAID THE COUNTRY HAD NO CHOICE EXCEPT 
TO GO AFTER THE NARCO-TRAFFICKERS WHEN THE UN ITED STATES 
OFFERED HELICOPTER ASS I STANCE, AND THAT NOW THAT SOL IVIA 
HAS OPENED A \./AR AGAINST THE TRAFFICKERS IT MUST FIGHT 
IT TO THE END. GONY AGREED WITH THE PRESIDENT AND 
DESPITE MISGIVINGS Of FINANCIAL TECHNICIANS, THE GOVERN­
MENT IS NO\./ IN LOCK-STEP. 

SITUATION: STATE OF SIEGE LI KE LY; FOREIGN EXCHANGE LOSS 

DUE TO "BLAST FURNACE" CREATES HOBSON'S CHOICE 

5. (C) POL IT I CAL: THE GOVERNMENT EXPECTS TO HAVE TO 
IMPOSE A STATE OF SIEGE WITHIN THE NEXT TWO Tb THREE 
BT 
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S~CTION 02 OF 05 LA PAZ 06409 

LI MO IS 

USCINCSO ALSO FDR POLAD 

E. 0.12356: DECL: DADR 
TAGS: BL, SNAR, MARR , PREL, PGOV, EF IN , EAID 
SU BJECT: BOLIVIANS SEEK ADDE O HELP TO FI GHT DRUGS 

\/EEKS. DRIVING FACTORS ARE INC REASING STRIKES <THE 
GOVERNMENT AIRLINE -- LAB; PETROLEUM 1/0RKERS; RA ILROAD 
1/0RKERS COMING UP), PLUS ADVERSE REACTION S AGAINST THE 
CONTINUING LID ON PUBLIC SECTOR \/AG E INCREA SES (TO BE 
ANNOUNCED IN EARLY AUGUST), PLUS PE ASAN T OEMONSTRAT IONS 
AGAINST THE AN TI-N AR COTIC S POLICY. A MAS SIVE DEMONS TRA­
TION \/AS EXPECTED IN COCHABAMB A JUL Y 31, PERHAPS AS MANY 
AS 50,000. INTERIOR MI NISTER BAR THELEMY SAID HE EXPECTS 
MORE SUCH DEMONSTRATIONS, POSSI BLY INCLUD ING LA PAZ 
\/HERE PEA SANTS FROM THE YUN GAS WOULD CONG REGA TE . THE 
GOVERNMENT ALS O EXP ECTS TH AT THE CONGRESSIONAL ATTITUDE 
AGAINST HAV ING ADM ITTED U.S. MILITARY PER SONNEL 1/ITHOUT 
PERMIS SION \/I LL BE EXP LOITED AS PART OF A MASSIVE 
CAMP AIGN SP ONSOR ED BY THE ULTRA-LEFT AND TRAFFICKER­
FINANCED INTERE STS . SUCH A CAMPAIGN COULD CRE ATE OTHER 
DISTURBANCES INCLUDING EFFORTS TO BLOCKADE ACCESS TD 
LA PAZ. 

6. (C ) MIL ITARY: VAR IOUS ELEMEN TS WITH IN THE AR MED 
FORCE S ARE BE GINNI NG TO DISCUSS AMONG THEMS ELV ES HOW THE 
MILITARY CAN MOVE IN TO THE AN TI- NARC OTI CS CAMPAIGN AND 
THEREBY GET U.S. EQUIPMENT AN D TRA INI NG. IN THE FIRST 
INSTANCE, THI S MEANS SUBS TITUTI NG FOR THE U.S . FORCES IN 
BOLIVI~ AN D IN THE SE COND MAYB E EVE N TAKING OVE R SOME 
UMOP AR FUNCTIONS. SUCH DEC ISI ONS 00 NOT IMPLY MI LI TARY 
CONNIVI NG AGAINST THE GOVER NMENT . BUT THEY DO UNDER ­
SCORE MILIT AR Y DISSATISFACTION, AND A COMMUNICATIONS NET 
IS BEING ACTIVATED WHICH LATER COULD BE DIVERTED TO MORE 

NEFARIOUS SC HEMIN G IF THE GOVERNMENT GETS INTO SERIOUS 
POLITICAL OR ECONOMIC DIFFICULTY. 

7. IC) ECONOMIC: LIQUID FOREIGN EXCHANGE RESERVES AT THE 
MOMENT TOTAL AP PROXIMA TEL Y 88. 1 MILL ION DOLLARS . DOLLARS 
SOLD TO THE CENT RAL BANK SINCE THE BEGI NNING OF "BLAST 
FURNAC E" HAV E BEEN RUNNING AT ABOUT TWO MI LLION DOLLARS 
PER DAY, THE RATE 1/H ICH HAS PREVAI LED SINCE LAS T FALL. 
BUT DEMAND ON THE CENTRAL BANK HAS SURGED, PRESU MA BLY 
BE CAUS E NARCO-DOLLAR CURRENCY HAS STOPPED COMING INTO 
THE COUNTRY. AS A RESULT, NE T RESERVE LOSS ES SINCE THE 
INIT IATION OF "BLAST FU RNACE" HAVE BEEN RUNNING ABOUT 
11 .5 MILLION DOLLARS PER \/EEK -- A RATE THAT WOULD 
EXHAUS T RESERVES IN EI GHT OR NI NE \/EEKS !REFTEL). THE 
RATE OF OUTFLO\.I MAY DIMINISH AS THE VOLUME OF PE SOS IN 
PR IVATE SECTOR HAN DS DECLINES . THE CENTRAL BANK IS 
STUDYING TH IS ASPECT ANO WILL RECEIVE ADDITIONAL CONSUL­
TATIVE ASS ISTAN CE FROM HAR VAR D PROFE SSOR JEFFREY SACHS 
STARTING AUGUS T 5. IN TH IS REG ARD , FINAN CE MINI STER 
CAR IAGA SA ID DEPOSITS CURRE NT LY IN PRIVATE BA NKS TOTAL 
160 TR ILLION ITEN TO THE T\.IELFTH) PESOS AND 60 MILLION 
DOLLARS. THE GOVERNMENT ES TIM ATE S M-1 AT 260 TRILLION 
PESOS AND M-2 AT 560 TRIL LION PESOS. THE REAS ON FOR 
THE DRA\1-DO\.IN ON FO RE IGN EXCHANGE RESERVES IS THE SHARP 
SURGE IN PRIVATE DEM AND FOR DOL LARS . PRESUMABLY THIS 
ARISES BECAUSE OF A SUBSTA NT IAL DROP IN DOLLAR CURRENCY 
COMING INTO TH E ECONOMY FRO M NARC O-T RA FFICKERS . BUT 
SOME OF THE AD DED DEMA ND ALSO MAY BE PSY CHOLOGICAL, 
REFLECTING PUB LIC ANTICIPATION OF NEGATIVE ECONOMIC IMPACT 
FROM "BLAST FUR NACE". SUC H PSYCHOLOGICAL S\I INGS ARE 
COMMON IN BOL IV IA'S TH IN MARKET. 

HOBSON'S CHOICE: DEVALUE OR EXHAUS T RESERVES -- EITH ER 

KIL LS ECONOMIC PROGRAM 

8. (C ) THE IMF IS PRE SS ING THE GOVERNMENT FOR AN IMMEDIATE 
AND DRASTIC DE VALUAT ION IN ORDER TO STAUNCH THE FOREIGN 
EXC HANGE LOSS. THE MINIS TERS DID NOT GIVE THE AMBASSADOR 
A FIGURE, BUT TO NY SANCH EZ DE LOZADA THE PRE VIOUS NIGHT 
HAD SA ID THE FUND IS RECOMMENDING SOMEWHERE IN THE 
NE IGHBORHOOD OF 2. 5 TD 3.0 MILLION PE SOS PER DOL LA R. 
BT 
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9. IC ) EITHER OF THE ALTERNATIVE S CURRENTLY BEING 
PROPOSED -- RADICAL DEV ALU ATION OR EXHA USTION OF FOREIGN 
EXCHANGE RESERVES -- WOULD PROBABLY TRIGGER PUBLIC PANIC 
AN O MASS DEM AND FOR FOREIGN EXCHANGE. THE EXCHANGE RATE 
HAS BEEN STE ADY FOR SIX MONTH S. BECAUS E OF TH IS, THE 
BOLIVI AN PUBLIC HAS BE GUN TO BE LI EVE THAT THE GOVE RNMENT 
ECONOMIC PROGRAM CAN SUCCEED. BUT EVE N ILL ITERATE 
BOLIV IANS STILL TH INK BASICALLY IN TERMS OF DOLLARS AND 
00 THEIR COMMERCE ON THE BAS IS OF DOLLAR CALCULATIONS 
!ALT HOUGH PRICES HAY BE QUOTED IN PESOS). A PAN IC 

PROBABL Y WOU LD DE STROY THE RE COV ERY PROGRAM AND THE BANK­
ING SYS TEM ANO PERHAPS PRO VOKE THE FALL OF THE GO VERNM ENT . 
OBVIOUSLY, IF THE COUNTRY RUNS OUT OF FOREIGN EXCHANGE AND 
CANNOT MEET PUBLIC DEMAND, THAT WOULD HAVE THE SAME 
EFFECT. 

10. (Cl THE PROBLEM IS BECOM ING HORE ACUTE BEC AUSE OF 
INCREASING MEDIA SP ECULAT ION, SOME OF IT PROMPTED BY 
NARC OTI CS INTE RESTS AN D ULTR A- LEFTI STS, THAT THE ATTACK 
ON THE TRAFFICKERS DOOMS BOL IVIA ' S ECONOMY. A SUBSTAN ­
TIAL DEVALUATION \/OULD BE TA KEN TO MEAN THE DOOMSAYERS 
AR E RIGHT. AT THE CONCLUSION OF THE CABIN ET DEBATES 
JULY 3.0, THE GOV ERNMENT DECI DED TO KEEP PUMP ING RESERVES 
INTO THE MARKET RATHER THAN COMMIT IMMEDIATE SU ICIDE 
THROUGH A MAJOR DEVALUATION. 

11 . ~) COMME NT : THE GOVERNMENT'S VIEi/ OF T~E PSYCHO­
LOGICAL IMPACT OF DEVALUATION IS PROBABLY ACCURATE. 
UNFORTUNATELY, THE CHANCE TO GRADUALLY DEVAL~E A MODERATE 
AMOUNT WI TH OUT UNDUE PSYCHOLOGICAL IMPACT WAS LOST ONCE 
THE GOVERNMENT WENT TO "WAR" AGAINST THE TRAFFICKERS WITH 
"BLAST FURNACE". AL THOUGH THE IMF WANTS IMl'IEDIATE DE­
VALUATION, NEITHER IT NOR ANYONE ELSE HAS A eooo ESTIMATE 
OF WHAT A REA SONABLE PESO/DOLLAR EXCHANG E RAIE 1/0ULD BE. 

BIL ATER AL PROPOSALS: HIGH-LEVEL DELEGATION TO WASHINGTON; 

CONGRESSMEN TO BOLIVIA 

12. (Cl FOREIGN MIN ISTER BEDREGAL SA ID THE EOLIVIAN 
GO VERNMENT , SPECIFICALLY INCLUDING PRE SIDENT PAZ 
ESTENSSORO, REGARDS ITSELF AS IN A PART NERSH IP \/ITH 
THE UN ITED STATES IN THE WAR AGAINST DR UGS. IN THAT 
LI GHT THE GOVERNME NT IS PLANNING TO SEND A HIG H-LEVEL 
DELE GA TION TO 1/ASHINGTON. PROPOSED DATES ARE 
AUGUST 12-18. THE DE LEGATION 1/0ULD CONSIST OF 
PLANNING MINI ST ER SA NCH EZ DE LOZADA, FINANC E MINISTER 
CAR I AGA, AND PO SS IBLY FOREIGN HIN I ST ER BEDREGAL. 
THEY ARE UN CER TAIN ABOU T BEDREGAL BEC AUS E THEY TH INK THEY 
MAY NE ED HIM IN THE COUNTRY IF TH EY HAVE TO DECLARE A 
STATE OF SI EGE. 

13. (LOU} THE DELEGATION \,/OUL O PLAN TO MAKE A FACTUAL 
PRE SENT ATI ON ON THE BOLIVIAN SITUATION AND I/HAT IS 
NEEDED TO HELP BOLI VIA SUCCESSF ULLY CONCLUDE ITS \/AR 
ON DRUGS. AL THO UGH THEY HAD TALKED ABOUT COMING AS 
EARL Y AS AUGUST 5, THE Y HAV E CON CLUDED THAT IT 1/0ULD 
TAK E AT LE AST A WEE K LONGER TO HAKE SURE THEY HAVE 

DONE ALL OF THEIR HOMEIIORK TH OROUGHL Y AN D CORRECTLY. 
ffiONY SANC HEZ DE LO ZADA INSI ST ED ON THI S.} 

14 . (Cl THE DELEGATION \/OUL D LIKE TO TALK 111TH 
PRESIDENT REAG AN, VI CE PRESIDENT BUSH, SECRE TA RY 
OF STATE SHULTZ AND SECRETARY OF THE TREASURY 
BAK ER . THEY MAY AL SO DECIDE AT SO ME POINT THAT IT 
\/OU LD BE USEFUL TO TALK 111TH FEDERAL RE SERVE 
CHAIRMAN VOLKER AND PERHAPS WITH SOMEONE IN THE 
DEFE NS E DE PART MENT . 

15. (Cl THE PRlllCIPAL THEMES THEY \/OULO TOUCH 
\/OULD BE: 
BT 
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~TION 04 OF 05 LA PAZ 06409 

LIMD IS 

USCI NCSO ALSO FOR POLAD 

E. 0. 12356: DEC L: OADR 
TAGS : BL, SNAR, MARR , PR EL , PG OV, EFI N, EAID 
SU BJECT: BOLIV IANS SEE K ADDE D HELP TO FI GHT DRUGS 

HEL P TO GET THROUGH THE ECON OMIC CRI SIS THAT 
THE ANT I- DR UG CAMPAIGN HAS PR OD UCE D IN THE 
FOREI GN EXC HANGE MARKET ; 

RESOURCES NECESS AR Y TO SUSTA IN FOR A LONG 
PER IOD THE ANTI- NA RCOT ICS CAMPA IGN AND THE 
COCA ERADICAT ION EFF ORT ; 

AND MECHANI SMS TO ACCELERATE U, S. AND OTHER 
DEVELOPMENT ASS ISTAN CE IN OR DER TO CR Ei\T E A 
PICK-UP IN THE ECONOMY. 

WH EN ASK ED WHY' U. S. COVERAGE, FOR EXAMFL E A SWAP , 
WO ULD MAK E A DI FFE REN CE IN TERMS OF TH E FOR EI GN 
EXCH ANGE DRAIN, BOTH NOG ALE S AND CAR IAGA SAID 
THAT THE ME RE FACT OF PUB LICLY-ANN OUN CED U.S. 
SU PPORT WOU LD BE ENOU GH TO PREVENT THE PSYCHOL OGICAL 
PANI C THAT THE Y MOS T FEAR. 

16. IUI CO NGR ESSI ONAL VISIT TO LA PAZ: THE MINIST ERS 
AT THE JUL Y 31 MEE TING AL SO INDICATED THAT TWO 
CO NG RESSMEN, ON E OF THEM SENA TOR D' AM ATO, MI GHT VIS IT 
BOLIVIA AUG UST 10-12 TO GET AN ON-THE-GR OUN D 
AP PRECI ATION OF TH E SITU ATION . BOLI VIA'S AMBASSADOR 
!LLANES APPAR ENTL Y SUG GESTE D SUCH A VISIT DURI NG A 
HEARIN G ON JULY 3~ 

MU LTIL ATERAL INITI ATIVE : A MEETI NG OF PRE SIDENTS 

17. OC) FOR EI GN MINIST ER BEDR EGAL SAI D TH AT PRESIDENT 
PAZ 'S REPLY TO PRES IDE NT REAGAN ' S LETTER Of CON GRATULA ­
TI ONS ON "B LAST FURNA CE " IS LIKEL Y TO PRO POSE A MEETING 
OF PRE SIDE NTS TO DISC USS JOI NT ACT ION AGA INS T THE DRUG 
INDUS TR Y. PA Z WOU LD SUGG EST TH AT HE, OR HE AND 
PRESIDENT REA GAN JOINTL Y, INVITE THE PRE SIDE NT S OF 
ECUA DOR, PE RU, COLOMBI A, VENEZUEL A AND BRAZI L TO MEET 
IN SAN TA CR UZ, BOLIVIA. NO SPE CIFIC TIME - FRAME WAS 
MENTIONED, BUT BEDREGAL IMPLIED THA T SUCH A MEETING 
SHO ULD TAKE PL AC E WITHIN THE NE XT TWO OR THR EE MONTH S. 
THE PUR POS E WOU LD BE TO CONCERT ON AN ANTI- NAR COTICS 
PRO GRAM SO THAT A SUCCE SS IN ONE COU NTRY DOES NOT 
SIMPLY DISPLAC E THE PRO BL EM TO A NEIGH BO RING TERR ITORY 
WIT HOUT ANY REAL HOPE OF AF FECT ING THE INTE RNATIONAL 
NARCOTICS TR AFF IC AS A WHOLE, 

18. IC) THE BOLI VIANS ALSO SEE K AN IMPORTANT SEC ONDARY 
EF FE CT . THEY HA VE RE CEIVED VER Y COOL REACTI ONS TO 
"BL AS T FURNAC E' FROM THEIR LATI N NEI GH BORS, ALTHO UGH 
THE NEIGHBORS HAV E REF RA INED FROM PUBLICLY CRITICIZING 
THE OPERATION . THE Y BELIE VE TH AT THE PRESIDE NTIAL 
CONFE RENCE WOUL D HAVE A POWE RF UL PUBL IC IMP ACT IN 
TE RMS OF GE TTIN G THE HEMI SP HERE TO LO OK SERIOUSL Y AT 
TH E DRU G PRO BLEM RAT HER TH AN JUST AT THE ISSUE OF U. S. 
MILI TARY PRESENCE. BE DR EGA L MENTION ED AT TH IS POINT 
TH AT HE HAD SE NT A FOR MA L PR OTE ST TO THE CUBAN EMBA SSY 
REJECTING SOME OF THE CUBAN GOVERNMEN T'S RE CENT 
CR ITI CIS MS FOR ALLO WING U. S. PARTICIPATIO N IN ' BL AS T 
FURNAC E. ' BEDREGAL SA ID HE HAD TOLD THE CUBAN CHA RGE 
THAT If HAVANA KEEPS TH AT UP, IT CAN EXPECT TO HAVE NO 
REL ATIONS AT Al l WITH BOLIVIA. 

COM MENT 

19. OC) NOW THAT THE BOLI VIAN GOVERNMENT HAS TAKEN 
THE PL UNGE INTO THE WAR AGA INS T DR UGS, INCL UDING A 
CON VICTI ON THAT IT WIL L HAV E TO ER ADICATE COC A, THE 
UNITED STATE S HAS ARR IVED AT A POI NT WHE RE WE HAVE 
A SI GNI FICAN T OPPORTUNI TY TO REENfORCE AL L OF OUR 
MAJOR NAT IONAL INTERESTS HERE: DEMOC RACY, A PRIVATE 
BT 
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LIMDIS 

USCINCSO ALSO FOR POLAD 

E. 0. 12356: DECL: OADR 

OF 05 LA PAZ 06409 

TAGS: BL , SNAR, MAR R, PREL , PGOV, EFI N, EAID 
SUBJECT: BOLIV IANS SEEK ADDED HELP TO FIGHT DRUGS 

SE CTOR-BASED ECON OMY, AND ANTI-NARCOTICS. BECAUSE 
OF THE CALAMITIES THAT HAD PREVIOUSLY BEF ALLEN 
BOLIVIA' S EXPORT SECTOR (TIN, Oi l PRICE DECLINES ) 
AN D THE FACT THAT SIGNIFICANT INCOME WAS FLOWING FROM 
COCA, TH E ATT ACK ON THE NAR CO-TRAFFI CKERS SIGNIFICANTLY 
COMPOUNDS THE COUNTRY ' S ECO NOMIC CRISIS. IT ALSO MEANS 
THAT HUN DREDS OF THOU SANDS OF CAMPESINOS AR E SUDD ENLY 
SE EING THEIR LIVELIHOOD VANISH. THAT MASS, HERETOFORE 
UN AFFECTED BY THE ECONOMIC STABI LIZATION PROGRAM 
IUN L IKE THE MINERS AND URBAN WO RKERS), CR EATES A 
SIGN IFICANT NEW NEGAT IVE POLITICAL FACTOR . 

20. ISi CONSEQU ENTL Y, THE PAZ ESTENSSORO GOVERNMENT 
HAS PUT IT SELF INTO AN ALL-OR-NOTHING SITUATION . IT 
IS ALSO A SITUAT ION WHICH DEMANDS PROMPT AND SU BSTANTIAL 
EXTE RNAL SUPPORT . WE SEE A NEED TO DO THE FOLLOWING: 

CONT INUE "BL AST FURNACE" UNTI L FOLLOW-ON IN TE RDICTION 
SUPPORT IS AVAILA BLE . 

PROVIDE WHEREWITHAL TO CONTINUE INTERDIC TION AGAINST 
THE TRAFFICKERS ONCE U.S. FORCES HAVE BEEN WITHDR AWN. 

(WE AR E REFURBISHING THREE BOLIVIAN AIR FORCE 
BELL 205 HEL ICOPTERS WHICH SHOULD BE READY IN A FEW 
WEEKS. BUT WE WOULD URGE IN ADDITION AN INDEF INITE 
LOAN OF THREE HUEYS WHICH COULD AR RI VE SIMU LT ANE OUSLY 
WITH THE END OF TASK FORCE JANUS. 

-- CLOSE COOPERAT ION WITH THE BOLI VIANS ON TH E FOREIGN 
EXCHANGE PROBLEM. 

-- CLOSE AND EFFECTI VE COOPERATION ON ECONOMIC RECOVERY 
ASSISTANCE FROM ALL SOURCES: INTER NAT IONAL FINANC IAL 
INST ITUTIONS, THE EUR OPEANS AND J APAN ESE, AMO THE U. S. 

2L IS) IF WE DO NOT/NOT HELP THE BOLIV IANS IN TIMELY 
FAS HION, WE ARE LIKELY TO FIND WITHIN A FEW MONTHS AN 
ENDURING ECONOMIC CRISIS (EXCEPT FOR COC A AND DRUG 
SECTORS), THE RETURN AND LONG-TERM CONSOL I DAT ION OF 
DR UG PRODUCER S AND TRAF FICK ER S, AN D TH E DISSOLU TION OF 
PROSPECTS FOR ENDURI NG DEMO CR ACY. 

ACTION RE QUES TED 

22. re) PLEA SE ADV ISE REGARDI NG ~) PROSPE CTS FOR 
MEETINGS BE ING REQUESTED IN PA RAS 12 ·15 ABOVE; AND 
(B l IN ITIAL RE ACT ION S TO TH E PROPOSAL FOR A MEETING 

OF PRES I DENTS. 

ROWELL 
BT 
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