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FUNDING CUTS MAY DOOM 5 PROPOSED ARMY DIVISIONS

An internal Defense Department memorandum recommends that the
Army cancel its prized plan to build five licht-infantry divisions to help
offset some of a projected $250 billion con,. :ssional cut in defense budgets
over the next five years, defense officials said.

A1._.y leaders are mobilizing for the kind of budget battle likely to be
fought within each of the armed services as they are forced to cut back
plans they developed when President Reagan's rearmament program had
overwhelming political support. (George Wilson, Washington Post, Al)

While Secretary Weinberger has not yet confronted the proposed
deletion, Army Chief of Staff Gen. Wickham "went ballistic when he heard
about the recommendation," a Pentagon official said.

"We've dug in our heels and we're going to win," one Army leader
told the Post. E (UPI)

PACKWOOD MAKES NEW THREAT ON REAGAN TAX REFORM PLAN

Senate Finance Committee Chairman Packwood, at best a reluctant tax
reform supporter, now is threatening to kill President Reagan's plan unless
changes are made for a key indu_.ry in his state.

Packwood took his latest jab at the President's proposal Wednesday,
arguing it unfairly discriminated against the troubled timber industry --
an essential part of Oregon's economy. (Joseph Mianowany, UPI)

NEW OMB CHIEF IS EXPECTED TO GET SHORTER LEASH

David Stockman's departure from the Reagan Administration will end
an extraordinary period in which the budget director was the dominant
figure in domestic policymaking, White House officials said. They
predicted that Stockman's .uiccessor will have considerably less
independence.

Now, Chief of Staff Regan wants to shift the focus of budget and
policy decisions to the White House, bringing them more under his control
as the President battles with Congress over politically charged spending
issues for the next three years, officials said.

(David Hoffman, it, A6)

L ALDRIGE, LEWIS TOP LIST OF STOCKMAN SUCCESSORS

Secretary Baldrige and former Secretary Drew T-wis top a long list of
possible successors to Budget Director Stockman, s&,. White House Chief
of Staff Regan,

Baldrige and Lewis, staunch Republicans who have substantial
credentials from the business world, have indicated an interest in the key
post, Administrat. _1 officials said. (Helen Thomas, UPI)

-more-
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I "GOP rages over House fund letter" by Thomas Brandt
appeurs on page A2 of The Wachingtan Timac,

"Japanese-Car Imports Surge, Suddenly {_ irk A Buyers' Market Here" by
Amal Nag and Julie Bell is on page Al of Tha Well Street Jor=--1,

-more-
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'EXPELLING U.S.' -- HOW RADICALS WORK IT

A new coordinated radical strate_ has been devised to drive the
United States out of key regions of the world, according to a recent threat
assessment prepared for the CIA.

The architects of the strategy, the study says, include radical Third
World states and terrorist groups, with clear support from the Soviet
Union. (Ted Agres, Washin~+~~ Times, Al)

U.S., NATO BASES CALLED GERMAN TERRORISTS' TARGET

KARLSRUHE, West Germany -- U.S. and NATO military bases and
soldiers top the hit list of West Germany's most wanted terrorists in the
revolutionary Red Army Faction, the nation's top prosecutor said.

"The security situation regarding the Red Army Faction is as ever
tense. It is important that the security arrangements for target figures
and target objects should be kept as comprehensive as it is now," said
Kurt Rebmann, West Germany's chief terrorist hunter and federal
prosecutor. (Washington Times, AS8)

U.S.-CHINA NUCLEAR PACT AWAITS STATE VISIT BY LI

The United States and China have needed their 14-month stalemate
over a nuclear cooperation agreement, and officials of both countries say
the accord may be ready for signing when Chinese President Li visits
Washington later this month. l on ™~—-s5, A6)

U.S.~-SOVIET

Two key senators urged the Soviet Union to submit detailed proposals
at the Geneva arms control talks to test the Reacan Administration's
willingness to compromise on its "Star Wars" n___lle defe program.

Sens. Nunn and Stevens both said they think the Administration
would agree to curbs on Star Wars. (R. Gregory Nokes, AP)

SOVIET GENERAL AMPLIFIES OFFER OF 25% ARMS CU.

A senior Soviet general told an American legislator last v._.k that
Moscow's offer to reduce strategic nuclear forces by 25 percent or more
applied to missile warheads as well as missi

The American legislator, Rep. Solarz, .._d in an interview that this
position wi.. stated to him and an aide in Moscow on July 3 by Col. Gen.
Nikolai Chervov, arms control chief for the Soviet General Staff.

(Leslie Gelb, Naw York Times, Al)

-more-
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GRAND JURY MAY MULL PRESIL.NTIAL THREAT CASE

GRAND RAPIDS, Mich. (Linda Warren, UPI) -- Government attorneys say
it is likely they will submit to a federal grand jury this week their case
against a Vietnam veteran accused of threatening the life of President
Reagan over the handling of the hostage crisis. John Edward Olson of
Houghton has been jailed without bond in Grand Rapids since his arrest at
his home last Tuesday. Olson's attorney informed prosecutors Tuesday of
her intent to present an insanity defense and agreed that if Olson is
ordered to stand trial after a hearing or is indicted by a grand jury he
would agree to undergo psychiatric testing to determine his mental
competency. Olson is charged with making verbal threats against the
President last Monday and then telephoning FBI agents from the bar to
repeat his threats.

ELDERLY AFRAID OF LIVING -- NOT DYING

WASHINGTON (Dana Walker, UPI) -- Representatives of health care
agencies and the elderly say the Reagan Administration is putting
America's senior citizens in a double bind -- forcing them to leave
hospitals early and cutting funds to cover home health care.

"We in Florida have long since lost the fear of dying," Rep. Dan
Mica, D-Fla., said Tuesday during a hearing of the House Committee on
Aging. "We're afraid of living -- and having to pay" the high cost of
medical services.

Florida Gov. Robert Graham and representatives of physicians and
home care agencies cited case after case in which elderly patients were
discharged from the hospital under new prepayment __.edule rules and
then denied home health care. Many, they said, later died.

Rep. Mary Rose Oakar, D-Ohio, called the latest Medicare cutbacks
"about the most ignorant idea I've ever heard of" and "tremendously
counterproductive."”

But Rep. George Gekas, R-Pa., defended the Administration. "The
Administration, faced with deficits...is ___t interested lim ating home
care, but rather to put it in a different context,"” Lo

'LIVE AID' EXPECTED TO DRAW RECORD VIEWING AUDIENCE, RAISE MILLIONS

PHILADELPHIA (Frank Spotnitz, UPI) -- The Live Aid rock concerts in
London and Philadelphia this Saturday could raise $50 million for African
famine relief in a single day, while at the same time attracting one of the
largest television audiences in history. Some of the top acts in rock music
will appear during the shows. The entire concert, scheduled to start at 7
a.m, EDT in London's Wembley Stadium and end at 11 f_ . .. JFK Stadium
in Philadelphia, will be carried live on MTV, the cable music station.
Concert highlights will be broadcast on ABC-TV from 8 to 11 p.m. EDT.

Concert audiences will not see famine pictures from Ethiopia or the
Sudan, but hourly "inspirational messages" from the likes of Jimmy Carter,
Bishop Desmond Tutu, Carl Sagan, Geraldine Ferraro and others will urge
people to make donations. There also may be taped messages from
President Reagan, Pope John Paul II and British Prime Minister Margaret
Thatcher.

-more-
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REAGAN PLANS EARLY FORAY FOR DURRETTE

RICHMOND, Va. (Jeff Schapiro, UPI) -- President Reagan, making an
unusually early foray into the Virginia governor's race, is expected to
campaign in Richmond later this month for Republican Wyatt Durrette.
Durrette said the Presidential visit was not a sign that his candidacy was
in trouble and was aimed at raising money and inspiring campaign workers.
Durrette, a longtime Reagan supporter who was even with Democratic rival
Gerald Baliles in a poll last month, said the President was expected to
stump again in Virginia shortly before the election. Several dates were
under consideration, but Republicans said Reagan was tentatively set to
visit Richmond July 30. The trip would apparently include a visit to the
Boy Scout Jamboree at Fort A.P. Hill as well as a pitch for federal tax
reform and an appearance at a Durrette fund-raising reception. There
was no official comment from the White House. The Baliles camp was
surprised by word of the visit.

TEXANS TO DEBATE

TYLER, Texas (UPI) -- The two 1st District congressional candidates,
Democrat Jim Chapman and Republican Edd Hargett, have asked their
campaign aides to work out a format for a debate, the Tyler *M~=~i~7
Telegraph reports. Hargett has received heavy support from twne nauona]
Republican Party including campaign appearances on his behalf by Vice
President George Bush and Sen. Phil Gramm. Chapman, who calls himself
a "conservative D_..icrat," said the voters deserve to know the candidate's
position on the issues, part larly L __al Security and Medicare, President
Reagan's tax plan and tax ....ness, and jobs, and acci.:d Hargett of
supporting Reagan Administration policies that hurt Texas. "The (Reagan)
Administration is for free trade and it's because of free trade that 3,000
jobs were lost at Lone Star Steel,"” Chapman said. ~~ he is elected, he will
ask that either all restrictive trade barriers favori foreign governments
be dropped or that the United States will let "all the Hondas pile up on
the docks in Houston," he said.

ANGELL RECOMMENDED FGiv +x:- ROARD

TOPEKA, Kan. (UPI) -- Citing the need for someone with agricultural
experience to run the Federal Reserve System, Kansas' Senate delegation
Wednesday recommended Wayne D. Angell of Ottawa, to a vacancy on the
Fed's board of governors. Sen. Robert Dole said he is urging President
Reagan to nominate Angell, the director of the Kansas City Federal
Reserve Bank, to fill the mnexnired term of Governor Lyle E. Gramley
beginning Sept. 1. Dole ...d {.._ action also is ___ng endorsed by Sen.
Nancy Kassebaum, who defeated Angell in the 1978 GOP { _..ate primary.
Dole aide Mike Pettit said Gramley resigned recently in the middle of his
14-year term, which expires in 1994.

"(Angell's) credentials are impeccable, but it is his agricultural
background which merits special attention," Dole and Kassebaum said in a
letter to the White House. "In our view, it is especially important that the
architects of our national monetary policy thoroughly understand the
financial problems currently being experienced" by farmers.

-end of A-section-




NETWORK NFWS SIIMMARY

(Wednesde~- Brranim~, July 10, 1985)

PRESIDENT REAGAN

CBS's Dan P~*»~=- President Reagan will be hospitalized Friday. He will
be glve.: o painkiller and sedative while doctors remove a growth from
his colon. Spokesmen for the President insist the growth is not
cancerous, but doctors say that it could turn cancerous if it stays.
The President does not plan to turn the powers of office over to Vice
President Bush while sedated.

CBS's Bill Plante: President Reagan will undergo surgery Friday to have
a growth removed from his colon -- a polyp, which the White House
says is benign, discovered during his physical in March. Doctors at
Bethesda Naval Hospital will also examine Mr. Reagan's large intestine
for any other polyps, as shown in this videotape of a similar
procedure. They'll use an instrument which enables them to look at
the inside of the intestinal wall and remove the small fleshy growths,
which can become cancerous if left alone. Larry Speakes says both
procedures will take less than an hour, but that the President will
stay at the hospital overnight. Speakes says the timing of the
operation is strictly a matter of convenience. Physicians familiar with
both the President and the procedure describe it as routine.

(Dr. Stanley Benjamin: "It's a very -- quite a simple procedure, and
I think the interest is related to the fact that it is the President.")
The President will be given Valium and a painkiller, but won't be
unconscious.

(Dr. Ken Forde: "It's most commonly done with mild sedation, not
actual anesthesia, because one doesn't need anesthesia."

Dr. Benjamin: "So you feel like a three martini lunch sometimes after
it's over, but the President should not be incapacitated except for
the time when he gets some sedation during the procedure, so it's a
low-risk procedure.")

Presidential aides insist there's nothing to worry about. We could
rouse him easily if we had to, said one. Vice President Bush will go
ahead with his plans to be in New England Friday. The President,
said Speakes, will be able to discharge his duties. (CBS-lead)

ABC's Peter Jennings: President Reagan is going to be having some
Sl.g+-, ON F'n;aay. Doctors at the Bethesda Naval Hospital will
remove a polyp from the President's colon. The doctors say the
polyp, discovered back in March, is nothing serious, but while Mr.
Reagan is there, they will examine his entire intestinal tract to see if
there are any more. (ABC-3)

NBC's T~~ Ryokaw: The White House announced today that President
Reagan will check into the Bethesda Naval Hospital on Friday to have
a small benign polyp, a growth, removed from his colon. Presidential
aides say there's nothing to worry about.

-more-
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PRESIDENT REAGAN (continued)

NBC's A--rea Mitchell: (TV Coverage: President at White House
lunicneon. )
Aides said that the President isn't the least bit nervous about having
the small growth removed.
(TV Coverage: President and Mrs. Reagan arriving on South Lawn
March 8, 1985. President gives "thumbs up" sign to reporters.)
The polyp, discovered during a physical examination last March, was
S....lar to one found a year earlier. But in March, doctors also said
that the President's lower intestine was inflamed, and that there was
blood in his feces. Today, Larry Speakes said that recent tests have
shown no blood. The earlier tests were a false alarm. And
specialists say that the President's condition is very common in older
people.
(Dr. John O'Connor: "The older population are the people in whom
we see polyps and we normally remove them.")
But doctors will also use equipment like this to examine the rest of
the President's large intestine, a procedure that has a 1-2% chance of
causing serious complications.
(Dr. O'Connor: "The most serious complications from this are either
bleeding or perforation, in which a hole is put into the bowel.")
(TV Coverage: President at White House luncheon with Vice
President Bush.)
Even if everything gcoee smnothly, M=, Pe~y___ will be | ___vily sedated
for several hours. T... W__te Hou.. say. :here ...ll be »o temporary
transfer of power to Vice President Bush -- that the P__si...t can
discharge his duties while under sedation. Doctors say there is an
8% chance that more growths will be found, and Mr. Reagan will have
to spend the night in the hospital. But his aides say that the

President will not be out of commission -- no more so, they say, than
if he were at the dentist. (NBC-3)
BUDGET

Rather: The federal budget stalemate tonight took yet afhother turn --
straight into Alice in Wonderland. President Reagan and
congressional leaders met again today after they disagreed about
whether they agreed last night that there would be no freeze on
COLAs for Social Security recipients next year. After this latest
meeting, all sides agreed there was no agreement, there was only
what Wright called a framework. (CBS-2)

Jennings: It does appear now as if President Reagan and the
udget-writers on Capitol Hill have managed to break their deadlock.
The compromise is essentially this: Social Security benefits will be
allowed to rise, defense spending will be limited for now. A White
House meeting today produced what both sides are calling a
framework for a new federal budget.

Amrte Sam Donaldson: After a 75-minute meeting with the President,
congressional budget-conferees said they'd made no budget deal, but
had agreed on a framework that might produce one.

(Sen. Domenici: "There's a framework discussed in terms of a
starting point.") (...continued)

-more-
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BUDC.. (continued)

Dong'“~on's repor* c~~*~+es: (Rep. Gray: "A framework wherein three
out of four items in that framework represent a major change in the
President's position.™)

Actually, both sides did some changing. The President and Senate
agreed to give up the idea of freezine COLAs next year -- for Social
Security or any other government prc_,-am. The President and
Senate agreed to take the House's lower outlay figure for actual
defense spending next year. But the House agreed to accept the
Senate's higher authorization figure for future defense spending.
Both sides agreed to look for additional domestic budget cuts, needed
to stay on target for a $50B-plus deficit-reduction for next year.
And all sides agreed with the President that no new taxes will be
included. Everyone stressed that this framework might not produce a
budget deal, and the Senate Budget Committee Chairman seemed to be
betting it wouldn't --

(Sen. Domenici: "I wouldn't think at this point that the chances are
overwhelming that we can come up with one, but surely I won't give
up.m)

Such poor-mouthing of the chances didn't worry the old hands.

(Rep. Michel: "Well, you know, I'm a guy who likes -- I've heard all
the story, I've heard all the posturing, I've heard all the statements
-- I'm ready for action. I could lay that baby down there for them
and -- I'd say this is what you're going to end up doing, why don't
you just do it right now. -- But, you know -- ™)

Oh, well. Posturing or not, the Committee meets again tomorrow with
the House prepared to offer a new package of $58M worth of cuts --
as everyone works hard to lay that budget down before the August
vacation. (ABC-2)

Brokaw: President Reagan has been threatening tn freeze for one year
the COLAs, but now he has t_2ked down. T ___ has _ered a lot of
Republican Senators.

NB(C's ~h=jg W~N~~~- The President and congressional negotiators today
set the —._._ ,aidelines for a budget compromise. But both
Republicans and Democrats still express serious reservations.

(Sen. Domenici: "We leave here today without matters resolved but
committed to go and try.")
They will try, based on this framework: No new taxes. The full
inflation adjustment for Social Security and other retirement
programs. A defense compromise, with a spending freeze the
Democrats sought for next year, and the bigger increases the
President wants in future years. And more cuts in domestic
spending. The Democrats, clearly feeling they've won on Social
Security, and given up little on defense, tried to lock the President
into this deal.
(Rep. Wright: "It's a good, reasonable agreement. We didn't get
everything we want., The President doesn't get everything he wants.
That's the form of government we have.")
But Senate Republicans, obviously upset that the President pushed
them to freeze Social Security and then gave into the Democrats, were
not committing to the new framework. (...continued)
-more-















NATINNAL NEWS

REAGAN, HILL SET BUDGET GOAL

Congressional budget negotiators agreed with President Reagan to try
to produce a deficit-reduction plan that would allow defense spendmg to
rise with inflation, provide full Somal Security cost-of-living increases and
rule out a tax increase.

While it appeared to have broken the budget 1mpasse, the accord on a
budget "framework" stopped short of resolving major differences over
domestic spending, which must be ironed out before a fiscal 1986 budget
and deficit-control package can be approved.

(Helen Dewar and Lou Cannon, Washington Post, Al)

The fragile compromise was announced by both Administration and
congressional officials after a rare hour-and-a-half bargaining session at
the White House among the President, congressional leaders and 25 House
and Senate budget negotiators.

Participants said the informal pact, which they said Reagan had
repeatedly characterized as a "framework," could break the deadlock on
the 1986 budget. . (Tom Raum, AP)

Conferees Agree *~ 'Frmom~: vork' on Budget

Senate Budget Committee Chairman Domenici said Reagan 1 the
conferees agreed during an occasionally testy 75-mi...te me2ting to a
reinstatement of all pension increases, minor changes in L..itary spending,
no new taxes and a rec.uabled effort to find other, unspecified savings.

(Elaine Povich, UPI)

DOMENICI SKEPTICAL ABOUT PROSPECTS FOR BUDGE'  OMPROMISE

Congressional negotiators are trying to piece together a budget plan
that achieves at least $50 billion in savings next year and still fits a
delicate framework worked out with President Reagan that prohibits tax
increases and Social Security benefit cuts.

"The task is very difficult and T wouldn't like to speculate as to the
chances....We'll work at it as dilig___.ly as we can within that framework,"
said Sen. Domenici, chairman of the Senate Bud_.t Committee.

(Cliff Haas, AP)

EMERGING OUTLINE OF '86 BUDGET GETS VARIED REACTIONS

White House officials and congressional budget negotiators agreed that
a framework was emerging on a 1986 budget compromise, but they provided
varied assessments on whether it could yield a House-Senate agreement.
Optimism was voiced by some leaders from both parties, who said an
understanding had been reached resol._.ng an impasse over Senate and
House proposals for military spending and Social Security benefits in the
fiscal year 1986. (Gerald Boyd, N~ York Times, Al)
-more-
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FUNDING CUTS MAY DOOM 5 PROPOSED ARMY DIVISIONS

An internal Defense Department memorandum recommends that the
Army cancel its prized plan to build five light-infantry divisions to help
offset some of a projected $250 billion congressional cut in defense budgets
over the next five years, defense officials said.

Army leaders are mobilizing for the kind of budget battle likely to be
fought within each of the armed sc_ ices as they are forced to cut back
plans they developed when President Reagan's rearmament program had
overwhelming political support. (George Wilson, Washington Post, Al)

While Secretary Weinberger has not yet confronted the proposed
deletion, Army Chief of Staff Gen. Wickham "went ballistic when he heard
about the recommendation,”" a Pentagon official said.

"We've dug in our heels and we're going to win," one Army leader
told the Post. B (UPD)

PACKWOOD MAKES NEW THREAT ON REAGAN TAX REFORM PLAN

Senate Finance Committee Chairman Packwood, at best a reluctant tax
reform supporter, now is threatening to kill President Reagan's plan unless
changes are made for a key industry in his state.

Packwood took his latest jab at the President's proposal Wednesday,
arguing it unfairly discriminated against the troubled timber industry --
an essential part of Oregon's economy. (Joseph Mianowany, UPI)

NEW OMB CHIEF IS EXPECTED TO GET SHORTER LEASH

David Stockman's departi_: from the Ac...ni__raticr will end
an extraordinary period in which the budg ator was the it
figure in domestic policymaking, White House offici..s «._d. They
predicted that Stockman's successor will have considerably less
independence.

Now, Chief of Staff Regan wants to shift the focus of budget and
policy decisions to the White House, bringing them more under his control
as the President battles with Congress over politically charged spending
issues for the next three years, officials said.

(David Hoffman, ™-~~hingtc- Pant, A6)

BALDRIGE, LEWIS TOP LIST OF STOCKMAN SUCCESSORS

Secretary Baldrige and former Secretary Drew Lewis top a long list of
possible successors to Budget Director Stockman, says White House Chief
of Staff Regan.

Baldrige and Lewis, staunch Republicans who have substantial
credentials from the business world, have indicated an interest in the key
post, Administration officials said. (Helen Thomas, UPI)

-more-
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Reagan Lists Tor “andidates for ‘Stockman's Job

Two other Administration officials are also in the running, Regan said
in an interview with the AP on Wednesday.

Regan said he wants to have someone in the Cabinet-level job before
Stockman leaves Aug. 1, or at least to have a person designated and able
to begin work while awaiting Senate confirmation. (Terence Hunt, AP)

PRESIDENT CONSIDERS STANCE ON AFFIRMATIVE ACTION

President Reagan is considering issuing a policy statement on
affirmative action to quell a growing dispute between top officials of the
Justice and Labor departments over whetl..r the governnient should play a
role in pushing jobs and promotions for women and minorities.

Currently, the Administration has no formal policy on affirmative
action, but it has consistently opposed the use of quotas, goals and
timetables in hiring women and minorities.

(Juan Williams, W-rhin~t~n Dot A7)

PRESIDENT SCHEDUL.. FOR INTESTINAL SURGERY
President Reagan plans to enter Bethesda Naval Hospital Friday for
removal of a benign growth from his l¢__e intestine and for tests to see if
other polyps are hidden in his colon, the wni.ite House said.

(Christine Russell, Wrrhin~tnm Post, A3)

Reagan's Surgery on Friday A--#c~d ~ Vnnw A~n

President Reagan is following advice offered more than a year ago
when doctors first discovered Reagan had a benign polyp.

Leading specialists in the diagnosis and treatment of intestinal
growths said then the pres_._:e of a non-cancerous polyp indicated there
might be others and that Reagan should have further treatment to prevent
the development of colon c:¢__er. (Michael Putzel, AP)

Reagan Set

Larry Speakes said the procedure, known as a polypectomy, best fit
into the President's schedule tomorrow. fW~~hin~ton ™mes, A3)

AIR FORCE REASSESSES ANTISATELLITE PROGRAM

The Air Force is reassessing whether its seven-year-old,
fighter-launched, antisatellite weapon development program, which has had
a continuing series of technical problems, is now obsolete in the face of
new space technology.

One Administration source said the study could provide a "graceful
way of ending" the controversial $4 billion, F-15 rocket-launched system
and replacing it with more futuristic laser weapon technology.

(Walter Pincus, Worhine~tan Dot A13)
~more- i
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IN: cARNATINNAI NEWS

SHULTZ OPPOSES MILITARY AID FOR GUERRILLAS IN CAMBODIA

KUALA LUMPUR -- Secretary Shultz rejected the supply of U.S.
military aid to the anti-Vietnamese guerrillas in Cambodia, suggesting that
lack of constancy in Congress would make such a bold action risky.

Shultz spoke out at a news conference.

(Don Oberdorfer, Washington Post, A23)

U.S., ASEAN at Odds on Vietnam Initiative

The United States and its Southeast Asian allies appeared to disagree
over who should lead the effort against Vietnamese domination of
Cambodia, with each wanting the other to do it.

Secretary Shultz, arriving for talks with fore._.. ministers of ASEAN,
told a news conference: "Our disposition is to support the initiatives of
ASEAN."

A senior American official traveling with him said: "We are trying to
avoid a leadership role." (Washington ™imes, A8)

Mantd Tad:ma ACT AR NaAll fan Tiadmamaam~a TI241le Aenmncical

Shultz, who has. yet to endorse a new ASEAN peace plan, said it was
a question of time before Vietnam buckled under economic pressures.
(Francis Daniel, Reuter)

U.S. EXPEDITING MISSILES FOR PAKISTAN'S DEFENSES

The United States is expediting' delivery of Sidewin<ler and Stinger
missiles to Pakistan as p. . of its effort to bolster defen..; f : against
increasing Soviet and Afghan air incursions, the State Depar...._.. t said.

(David Ottaway, Washington Post, A25)

SENATE VOTES TO LIMIT DEBATE OF S. AFRICA SANCTIONS

The Senate voted overwhelmingly to limit a potential co___2rvative
filibuster over legislation imposing sanctions on South Africa, but the
bitter talkfest continued amid conflict over how tough the sanctions should
be.

The 88-to-8 cloture vote was an indication of wide support for new
measures against South Africa's apartheid policy. At the least, the Senate
is likely to approve a ban on new U.S. bank loans and nuclear technology
exports and curbs on computer sales to the Pretoria regime.

(Joanne Omang, Weochinm~ténn Dact  A26)

-more-
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'EXPELLING U.S.' -- HOW R4..CALS WORK IT

A new coordinated radical strategy has been devised to drive the
United States out of key regions of the world, according to a recent threat
assessment prepared for the CIA.

The architects of the strategy, the study says, include radical Third
World states and terrorist groups, with clear support from the Soviet
Union. (Ted Agres, Washington Times, Al)

U.S., NATO BASES CALLED GERMAN TERRORISTS' TARGET

KARLSRUHE, West Germany -- U.S. and NATO military bases and
soldiers top the hit list of West Germany's most wanted terrorists in the
revolutionary Red Army Faction, the nation's top prosecutor said.

"The security situation regarding the Red Army Faction is as ever
tense. It is important that the security arrangements for target figures
and target objects should be kept as comprehensive as it is now," said
Kurt Rebmann, West Germany's chief terrorist hunter and federal
prosecutor. (Washington Times, AS8)

U.S.-CHINA NUCLEAR PACT AWAITS STATE VISIT BY LI

The United States and China have needed their 14-month stalemate
over a nuclear cooperation agreement, and officials of both countries say
the accord may be ready for signing when Chinese President Li visits
Washington later this month. (Washington Ti=~~-, A6)

U.S.-SOVIET

Two key senators urged the Soviet Unic~ to submit detailed proposals
at the Geneva arms control talks to test the agan Administration's
willingness to compromise on its "Star Wars" uussile defense program.

Sens. Nunn and Stevens both said they think the Administration
would agree to curbs on Star Wars. (R. Gregory Nokes, AP)

SOVIET GENERAL AMPLIFIES OFFER OF 25% ARMS CUT

A senior Soviet general told an American legislator last week that
Moscow's offer to reduce strategic nuclear forces by 25 percent or more
applied to missile warheads as well as missiles.

The American legislator. Rep. Sole__, said in an interview that this
position was stated to him a an aide in Moscow on July 3 by Col. Gen.
Nikolai Chervov, arms control chief for the Soviet General Staff.

(Leslie Gelb, New Yo~ Ti—~s, Al)

-more-
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IOWANS WON'T MISS STOCKMAN

DES MOINES, Iowa (UPI) -- Iowans are shedding few tears over the
announcement that Budget Director David Stockman is resigning, but some
officials who once bitterly denounced him said he was only acting as an
agent of President Reagan. Gov. Terry Branstad, who called for
Stockman's resignation last January, said Tuesday he is not sorry to see
Stockman's departure. "Mr. Stockman has been the number one stumbling
block for Iowa farmers in efforts to obtain apprc_ iate farm credit,”
Branstad said. "His departure presents Iowa with a real opportunity to
obtain meaningful action from the federal level to deal with this very
important issue....The President has indicated some flexibility .and
willingness to compromise," Branstad said.

But other foes, while glad to see Stockman go, said he was only a
whipping boy for President Reagan. Pete Brent, a spokesman for the
liberal farm group Prairiefire, said Stockman's only purpose was to
. icly try out what the President was think...z. "Reagan's jokes about
farmers tells us where they stand on his agenda." Brent expects no
change in Administration farm policies.

Iowa Agriculture Secretary Robert Lounsberry also said Stockman may
have been a convenient scapegoat. He said some Iowans privately agreed
with Stockman's contentions that farmers borrowed too much.

Iowa Farm Bureau head Dean Kleckner also said a new face will help
Iowa agriculture. He argued in the past that Stockman w.. n._re p._ erful
in setting agriculture policy than Ag Secretary John Block.

STOCKMAN REPLACEME

ARIZONA (UPI) —- Sen. Dennis DeConcini says ... ..... ask President
Reagan to appoint an Arizonan to succeed David Stockman as budget
director. DeConcini said Tuesday that Stockman has been "a real thorn in
our side in the West, particularly in water projects, so I'll he guite olad

to see him go. He was the Presic = t's hatchet man, at I
guess he did his job. But he sure was not gond for itr, | my
opinion." Although DeConcini said he has sc...onei_. 3 a

replacement for Stockman he did not disclose the person's name. He also
acknowledged that, "Being a Democrat, I can't pretend to be close to the
situation."

Rep. John McCain said he got along well with Stockman but hopes his
successor will be more sympathetic to the West and less vocal on some
issues. Rep. Jim Kolbe said he respects and admires Stockman's ability
but hopes Reagan will replace him with somebody who is a little smoother
in his relations with Congress.

CLEANER AIR

PHOENIX (UPI) -- Republican leaders in the state Legislature say Phelps
Dodge Corp. should be given a clean-air waiver for its Douglas smelter.
They asked U.S. Secretary of State George Shultz to withdraw an aide's
recommendation that Phelps Dodge be denied the waiver while talks
continue with Mexico over pollution controls for two smelters along the
border.

-more-
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GRAND JURY MAY MULL PRESIDENTIAL THREAT CASE

GRAND RAPIDS, Mich. (Linda Warren, UPI) -- Government attorneys say
it is likely they will submit to a federal grand jury this week their case
against a Vietnam veteran accused of threatening the life of President
Reagan over the handling of the hostage crisis. John Edward Olson of
Houghton has been jailed without bond in Grand Rapids since his arrest at
his home last Tuesday. Olson's attorney informed prosecutors Tuesday of
her intent to present an insanity defense and agreed that if Olson is
ordered to stand trial after a hearing or is indicted by a grand jury he
would agree to undergo psychiatric testing to determine his mental
competency. Olson is charged with making verbal threats against the
President last Monday and then telephoning FBI agents from the bar to
repeat his threats.

ELDERLY AFRAID OF LIVING -- NOT DYING

WASHINGTON (Dana Walker, UPI) -- Repres~ntatives of health care
agencies and the elderly say the Reagan Acd...nistration is putting
America's senior citizens in a double bind -- forcing them to leave
hospitals early and cutting funds to cover home health care.

"We in Florida have long since lost the fear of dying,"” Rep. Dan
Mica, D-Fla., said Tuesday during a hearing of the House Committee on
Aging. "We're afraid of living -- and having to pay" the high cost of
medical services.

Florida Gov. Robert Graham and repr__ ntati .. of physicians and
home care agencies cited case after case in which elderly patients were
discharged from the hospital under new prepayment schedule 1__.es d
then denied home health care. Many, they said, later died.

Rep. Mary Rose Oakar, D-Ohio, called the latest Medicare cutbacks
"about the most ignorant idea I've ever heard of" and "tremendously
counterproductive.”

But Rep. George Geks=s R-Pa., defended the Administration. "The
Administration, faced with __ficits...is not interested i :liminating home
care, but rather to put it in a different contc...," he said.

'LIVE AID' EXPECTED TO DRAW RECORD VIEWING AU._.ENCE, RAISE MILLIONS

PHILADELPHIA (Frank Spotnitz, UPI) -- The Live Aid rock concerts in
London and Philadelphia this Saturday could raise $50 million for African
famine relief in a single day, while at the same time attracting one of the
largest television audiences in history. Some of the top acts in rock music
will appear during the shows. The entire concert, scheduled to start at 7
a.m. EDT in London's Wembley Stadium and _..d at 11 p.m. at JFK Stadium
in Philadelphia, will be carried live on MTV, the cable music station.
Concert highlights will be broadcast on ABC-TV from 8 to 11 p.m. EDT,

Concert audiences will not see famine pictures from Ethiopia or the
Sudan, but hourly "inspirational messages" from the likes of Jimmy Carter,
Bishop Desmond Tutu, Carl Sagan, Geraldine Ferraro and others will urge
people to make donations. There also may be taped messages from
President Reagan, Pope John Paul II and British Prime Minister Margaret
Thatcher.

-more-
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REAGAN PLANS EARLY FORAY FOR DURRETTE

RICHMOND, Va. (Jeff Schapiro, UPI) -- President Reagan, making an
unusually early foray into the Virginia governor's race, is expected to
campaign in Richmond later this month for Republican Wyatt Durrette.
Durrette said the Presidential visit was not a sign that his candidacy was
in trouble and was aimed at raising money and inspiring campaign workers.
Durrette, a longtime Reagan supporter who was even with Democratic rival
Gerald Baliles in a poll last month, said the President was expected to
stump again in Virginia shortly before the election. Several dates were
under consideration, but Republicans said Reagan was tentatively set to
visit Richmond July 30. The trip would apparently include a visit to the
Boy Scout Jamboree at Fort A.P. Hill as well as a pitch for federal tax
reform and an appearance at a Durrette fund-raising reception. There
was no official comment from the White House. The Baliles camp was
surprised by word of the visit.

TEXANS TO DEBATE

TYLER, Texas (UPI) -- The two 1lst District congressional candidates,
Democrat Jim Chapman and Republican Edd Hargett, have asked their
campaign aides to work out a format for a debate, the Tyler Mo~~‘n
Taelammanh reports. Hargett has received heavy support from th. .iational
hepuoncan Party including campaign appearances on his behalf by Vice
President George Bush and Sen. Phil Gramm. Chapman, who calls himself
a "conservative Democrat," said the voters deserve to know the candidate's
position on the issues, particularly Social Security and Medicare, President
Re _an's tax plan and tax fairness, and jobs, and accused Hargett of
supporting Reagan Administration policies that hurt Texas. "The (Reagan)
Administration is for free trade and it's because of free trade that 3,000
jobs were lost at Lone Star Steel," Chapman said. If he is elected, he will
ask that either all restrictive trade barriers favoring foreign governments
be dropped or that the United States will let "all the Hondas pile up on
the docks in Houston," he said.

ANGELL R.COMMENDED FOR FED BOARD

TOPEKA, Kan. (UPI) -- Citing the need for someone with agricultural
experience to run the Federal Reserve System, Kansas' Senate delegation
Wednesday recommended Wayne D. Angell of Ottawa, to a vacancy on the
Fed's board of governors. Sen. Robert Dole said he is urging President
Reagan to nominate Angell, the director of the Kansas City Federal
Reserve Bank, to fill the unexpired term of Governor Lyle E. Gramley
beginning Sept. 1. Dole said the action also is being endorsed by Sen.
Nancy Kassebaum, who defeated Angell in the 1978 GOP Senate primary.
Dole aide Mike Pettit said Gramley resigned recently in the middle of his
14-year term, which expires in 1994,

"(Angell's) credentials are impeccable, but it is his agricultural
background which merits special attention," Dole and Kassebaum said in a
letter to the White House. "In our view, it is especially important that the
architects of our national monetary _olicy thoroughly understand the
financial problems currently being experienced" by farmers.

-end of A-section-
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(Wednneﬂaﬂ 'r-‘wav'n'rln- Tuiler 1N 1095)
PRESIDELl.. REAGAN

(RQle Men Rathaw: President Reagan will be hospitalized Friday. He will
B ve given a painkiller and sedative while doctors remove a growth from
his colon. Spokesmen for the President insist the growth is not

cancerous, but doctors say that it could turn cancerous if it stays.
The President does not plan to turn the powers of office over to Vice
President Bush while sedated.

CBS's Bill Plante: President Reagan will undergo surgery Friday to have
a ___wth removed from his colon -- a polyp, which the White House
says is benign, discovered during his physical in March. Doctors at
Bethesda Naval Hospital will also examine Mr. Reagan's large intestine
for any other polyps, as shown in this videotape of a similar
procedure. They'll use an instrument which enables them to look at
the inside of the intestinal wall and remove the small fleshy growths,
which can become cancerous if left alone. Larry Speakes says both
procedures will take less than an hour, but that the President will
stay at the hospital overnight. Speakes says the timing of the
operation is strictly a matter of convenience. Physicians familiar with
both the President and the procedure describe it as routine.

(Dr. Stanley Benjamin: "It's a very -- quite a simple procedure, and
I think the interest is related to the fact that it is the President.™)
The President will be given Valium and a painkiller, but won't be
unconscious.

(Dr. Ken Forde: "It's most commonly done with mild sedation, not
actual anesthesia, because one doesn't need anesthesia."

Dr. Benjamin: "So you feel like a three martini lunch sometimes after
it's over, but the President should not be incapacitated except for
the time when he gets some sedation during the procedure, so it's a
low-risk procedure.")

Presidential aides insist there's nothing to worry about. We could
rouse him easily if we had to, said one. Vice President Bush will go
ahead with his plans to be in New England Friday. The President,
said Speakes, will be able to discharge his duties. (CBS-lead)

r®rtg Peter Je~—ings: President Reagan is going to be having some
surgery on rriday. Doctors at the Bethesda Naval Hospital will
remove a polyp from the President's colon. The doctors say the
polyp, discovered back in March, is nothing serious, but while Mr.
Reagan is there, they will examine his entire intestinal tract to see if

there are any more. (ABC-3)
NB aw: The White House announced today that President
—-ig-— ..__ check into the Bethesda Naval Hospital on Friday to have

a small benign polyp, a growth, removed from his colon. Presidential
aides say th.__'s nothing to worry about.

-more-
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PRESIDENT REAGAN (continued)

MDA~ A-~Adpeg Mitchell: (TV Coverage: President at White House
wunceneon. s
Aides said that the President isn't the least bit nervous about having
the small growth removed.
(TV Coverage: President and Mrs. Reagan arriving on South Lawn
March 8, 1985. President gives "thumbs up" sign to reporters.)
The polyp, discovered during a physical examination last March, was
similar to one found a year earlier. But in March, doctors also said
that the President's lower intestine was inflamed, and that there was
blood in his feces. Today, Larry Speakes said that recent tests have
shown no blood. The earlier tests were a false alarm. And
specialists say that the President's condition is very common in older
people.
(Dr. John O'Connor: "The older population are the people in whom
we see polyps and we normally remove them.")
But doctors will also use equipment like this to examine the rest of
the President's large intestine, a procedure that has a 1-2% chance of
causing serious complications.
(Dr. O'Connor: "The most serious complications from this are either
bleeding or perforation, in which a hole is put into the bowel.")
(TV Coverage: President at White House luncheon with Vice
President Bush.)
Even if everything goes smoothly, Mr. Reagan will be heavily sedated
for several hours. The White House says there will be no temporary
transfer of power to Vice President Bush -- that the President can
discharge his duties while under sedation. Doctors say there is an
8% chance that more growths will be found, and Mr. Reagan will have
to spend the night in the hospital. But his aides sav that the

President will not be out of commission -- no more __, t] _ say, than
if he were at the dentist. (NBC-3)
BUDGET

Rather: The federal budget stalemate tonight took yet another turn --
straight into Alice in Wonderland. President Reagan and
congressional leaders met again today after t y disagreed about
whether they agreed last night that there would be no freeze on
COLAs for Social Security recipients next year. After this latest
meeting, all sides agreed there was no agreement, there was only
what Wright called a framework. (CBS-2)

Jennings: It does appear now as if President Reagan and the
udget-writers on Capitol Hill have managed to break their deadlock.
The compromise is essentially this: Social Security benefits will be
allowed to rise, defense spending will be limited for now. A White
House meeting today produced what both sides are calling a
framework for a new federal budget.

ABC's Sam Donaldson: After a 75-minute meeting with the President,
con_ - 2ssional budget-conferees said they'd made no budget deal, but
had agreed on a framework that might produce one.

(Sen. Domenici: "There's a framework discussed in terms of a
starting point.") (...continued)

-more-
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BUDGET (continued)

NanalAgent~ =~ma=t con**~-1es: (Rep. Gray: "A framework wherein three
out or rour nems in that framework represent a major change in the
President's position.")

Actually, both sides did some changing. The President and Senate
agreed to give up the idea of freezing COLAs next year -- for Social
Security or any other government program. The President and
Senate agreed to take the House's lower outlay figure for actual
defense spending next year. But the House agreed to accept the
Senate's higher authorization figure for future defense spending.
Both sides agreed to look for additional domestic budget cuts, needed
to stay on target for a $50B-plus deficit-reduction for next year.
And all sides agreed with the President that no new taxes will be
included. Everyone stressed that this framework might not produce a
budget deal, and the Senate Budget Committee Chairman seemed to be
betting it wouldn't -- _

(Sen. Domenici: "I wouldn't think at this point that the chances are
overwhelming that we can come up with one, but surely I won't give
up.")

Such poor-mouthing of the chances didn't worry the old hands.

(Rep. Michel: "Well, you know, I'm a guy who likes -- I've heard all
the story, I've heard all the posturing, I've heard all the statements
-- I'm ready for action. I could lay that baby down there for them
and -- I'd say this is what you're going to end up doing, why don't
you just do it right now. -- But, you know -- ")

Oh, well. Posturing or not, the Committee meets again tomorrow with
the House prepared to offer a new package of $58M worth of cuts --
as everyone works hard to lay that budget down before the August
vacation. (ABC-2)

Brokaw: President Reagan has been threatening to freeze for one year
the COLAs, but now he has backed down. That has angered a lot of
Republican Senators.

NBC's 7hwi~ waN-~q: The President and congressional negotiators today
set ine vasic guidelines for a budget compromise. But both
Republicans and Democrats still express serious reservations.
(Sen. Domenici: "We leave here today without matters resolved but
committed to go and try.")
They will try, based on this framework: No new taxes. The full
inflation adjustment for Social Security and other retirement
programs. A defense compromise, with a spending freeze the
Democrats sought for next year, and the bigger increases the
President wants in future years. And more cuts in domestic
spending. The Democrats, clearly feeling they've won on Social
Security, and given up little on defense, tried to lock the President
into this deal.
(Rep. Wright: "It's a good, reasonable agreement. We didn't get
everything we want. The President doesn't get everything he wants.
That's the form of government we have.")
But Senate Republicans, obviously upset that the President pushed
them to freeze Social Security and then gave into the Democrats, were
not committing to the new framework. (...continued)
-more-
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BUDGET (continued)

Walln~nt~ peport contin~-~: (Sen. Domenici: "We left there, at least on
we Senate side, wiun a willingness to go try that, but a great deal of
skepticism as to whether or not it would yield the kind of deficit-
reduction package that the Senators on the conference would
support.")

There are still major obstacles. The Republicans are demanding that
the Democrats come up with another $6-8B in domestic spending cuts.
The Democrats are talking about $1}B. House Speaker O'Neill says
some Democrats may oppose those long-term defense increases.
(Speaker O'Neill: "One of the pitfalls remain -- I don't know if I can
sell the military package that they're proposing to some of the liberals
in my own party.")

One thing both sides agree on is that if there is no budget, and
deficits remain high, it will be very damaging to the economy.
There's a wide-spread feeling in Washington that in the end, the fear
of being blamed for causing that damage may drive all parties to make
a deal. (NBC-2)

JOINT CHIEFS

Brokaw: President Reagan announced his new choice for the new chairman
of the Joint Chiefs of Staff today. He is Adm. William Crowe, a
former submarine commander who is now Commander-in-Chief of the
U.S. Pacific Command. Crowe will replace Gen. John Vessey, who is
retiring. (NBC-4)

DESIGNER DRUGS

Rather: Attorney General Meese today proposed a ban on producing or
ealing so-called designer drugs -- drugs created by underground
chemists that are just as mind-bending, addictive or dangerous as the
real ones, but not now against the law. A proposed new law would
make dealing in designer drugs punishable by up to 15 years in jail
and $250,000 fine. As ..atters now stand, federal officials can only
ban designer drugs on an emergency basis, one-by-one.
(CBS-5, ABC-13)

GUN CONTROL

Rather: The gun lobby said today it could draw a blank in the House
after winning a big one last night in the Senate. The Senate voted
ov__.thelmingly to allow interstate sales of hand guns. It is the first
major change in federal gun control since 1968, but the bill faces
heavy House opposition. (CBS-3)

MARINES

v S T~ Tm~h--~ -eports that terrorism has killed a tradition -- the
e epee—=-e—- --—-uts of Marine guards assigned to U.S. Embassies
abroad have been banned as too dangerous for the world today. The
Embassy gu.. s got new grooming orders from up top -- they must
move away from any c...reme that makes it easier to target our men.
The haircuts, too easy for terrorists to spot, even when the Marines
were in civilian clothes, had to go. (CBS-11)
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