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SENSITIVE 

SITUATION LISTING 

SITUATION: CHECK 
SUBJECT CATAGORY; LIST 

MESSAGE/ ANNnTATION: 

MFSSAGE; 
HCE198 
STU0451 
00 RU l: HC 
DE RUESLZ #4634 2150840 
ZNY CCCCC ZZH ZZK 
0 030930Z AlJG 81 ZFF•4 
FM AMEMRASSY LA PAZ 

..,__,, 

TO RU~HC/SECSTATE WASHDC NIACT t4MEOlATE 8346 
INFO RUEKJCS/DIA WASHDC IMMEDIATE 

l ,7 '1 f 

DATE 08/11/81//223 

RULPACJ/USCINCSO J2 QUARRY HEIGHTS PN//INTAFF IMMEDIATE 
BT 
e-ii07i:rN-i=-f --+-i -19::i..-i:[;;...-;,iqr-· -lT'--ff---trA--+-t LA P A Z 4 6 3 4 
E,O, i2065: GDS 8/3/87 (SPROW, GREGOARY 8,) OR•P 
TAGS= MILi, PINS, BL 
SUBJECT: COUP BEGINS IN SANTA CRUZ 
1, <C~ENTIRE TEXT> 
2, TWO EXCELLENT SOURCES HAVE ADVISED US THAT GEN. ALBERTO 
NATUSCH BUSCH HAS LAUNCHED HIS COUP; 
AT ABOUT 0400 HOURS NATUSCH ANO HIS SUPPORTERS 
BEGAN TO DEPLnY THEIR MILITARY FORCES IN SANTA CRUZ IN ORDER TO TAKE 
THAT CITY. 
~. A CIVILIAN SOURCE IN SANTA CRUZ WH □ IS DIRECTLY 
INVOLVED WITH THE COUP EFFORT S~lD THAT FOR THE 
" F I R S T F E W HO lJ R S '' TH E P LOTT E RS l.J ! L L M A l NT A I N A " P O L l T E TONE " 
ANO PUBLICLY CAL~ FOR THE RESIG~ATION OF PRESIDENT GEN. LUIS 
GARCIA MEZA. GARCIA MEZA AND HIS SUPPORTERS KNOW WHAT IT 
COMING, ACCnRnING TO THIS SOURCE, AND IT IS EXPECTED THEY 
WILL RESIST • 
• ,.,. lillATSi.lN 
BT 
#4634 
NNNN 

SF.NS I Tl VE 
DECLA~8ifiED 

NLRRM.?2~1 l t --rrttr 
BY ~J0 NARA DATE_iW5-



UICll'SI 
MEMORAND UM 

THE WH I TE HOUSE 

WA S H I N G TON 

August 4, 1981 

MEMORANDUM FOR RICHARD V. ALLEN 

FROM: THE SITUATION ROOM 

SUBJECT: Resignation of Garcia Meza 

Bolivian President Garcia Meza resigned tonight and will 

hand over power to a three man military junta, e xpected 

to be headed by Air Force Commander General Waldo Bernal. 

Situation Room notified Admiral Poindex ter, who asked that 

we notify you, Admiral Nance, and General Schweitzer. 

Roger Fontaine is currently enroute home from Panama. 



' JANET COLSON 

BUD NANCE 

DICK ALLEN 

IRENE DERUS 

JANET COLSON 

BUD NANCE 

KAY 

CY TO VP • 

CY TO MEZSE 

CY TO BAKER 
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T HE REPRE S ENTATIVE 
O F TH E 

TO : Secretary o f State Haig 

FR : Ambassador Jeane Kirkp a trick 

Situat i on in Bol i v ia 

UN IT E D STATES OF A ME R ICA 
TO THE 

UN IT E D NATIO N S 

Au gus t 17, 19 81 

REF: Santiago 46 1 3 and Enders Memorandum #81235 37 

l. I should like once aqain t o reaffi r m my st r ong conviction 
t hat t he United States s hould act now to regain influe nce 
over the events in Bo livi a for the fo llowing reasons: 

a ) b e cause the situation is ex t remely fl u i d and more 
caoable of be ing influenced at t his j uncture; 

b) bec ause we could have a positiv e e f fect . 

2 . Our abi l ity to influence t he Boliv ian gove rnme n t 's policy 
will depend on our presence - -- no t our absence . Th e 
previous adm i nistr ation' s de c i s ion to d r a w down Embassy , 
DEA and military pe r sonne l did no t produce the desired 
r esults. Our a bsence made it eas i er fo r the most 
i rresponsib l e g roups to deve l op grea ter inf lue nce. 

Our presence along with pos itive i ncentives , s uch a s 
the hope of close~ r e lations a nd de spe rate l y neede d 
economic aid , has a far bett er c h a nc e of p r oducing 
t he desi red resu lts -- - i nc l uding s pecifically i n
t errup tion of the drug t r a ffi c . 

3. I t is important to bear in mind that: 

a) I t i s difficult f o r a ny nat ion, whe t her Colombia, 
the US o r Peru , t o seriously cripple a ny drug traffic. 

b ) The narcotics traffic, unpla table as it i s, is 
not our only nationa l i n terest in Bo l i vi a anymore 
t h a n in Colombi a and var i o us o ther nations. 

~✓-

RDS S;'IT/8 7 



~ 
- 2 -

4. No one who is well i nformed about Bolivia b e lieves 
they are a clien t state oE the Un ited States . Like 
a ll other Latin American nations, however, they a r e 
very vulnerab le to US i n fl uence --- intended a nd un
intended. 

5. Ambassador Schla udeman agrees Ar gentina is prepared 
to work with us on this problem. President Viola 
reaffirmed this to me last week. 

6. Fina lly , if the US government fails to act at this 
time when its influenc e could be greatest, it is 
certa in to be confronted with the need to act later 
when our influence will be more difficult to 
establish. 

DIS TR I BUTION .: 

Ri c hard Al len - NSC 
Arnb. Tom Ende rs - ARA 
Col. Larry Tr acy - DOI/ISA 
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PAGE 155 

SE!'>lSIT IV E 

SITU ATION (S) ME~ SAG -(~) LISTING DATE 08 / 31 / 8 1// 243 

SITU ATION: CHECK 
SUBJ E:CT C/ITAGnR v: LIST 

MFSS AGE / AN~nTATIG N: 
/ DECLASSIFIED 

NLRR f{J3r;:, /1 :tf- t l -r7!il 
MESS AGE ; 

I t-'tME O I A TE BY t0) NARA DAtEil_19{6/ 

U 2722 342. A1JG 81 ZFF 4 
~M AM rMQASS Y LA PAZ 

ro SF C~T AT~ WASHO C NIA CT IMMFDIATE ~681 

S.,s-C---f<t T SECTION 01 OF 02 LA PA 5201 

EXOI S 
UFPT PASS TO RUEN □ S AI RE S, DIA , AN D USCINCS □ 
E, • 12n6s: R S- 3 8/27/ 87 ( WA TS nN , ALEXANDE R F.) □ R-M 
TAGS: PFOR , PI NT , PDIP, BL 
SUB JE CT : r □~V~RSATION WITH HUGO BAN?ER 
KEF: ~T ATF 229 26 3 
l. cg· - E~TlR~ TE XT) 
2, ON AFTFR NOG~ OF AUGU ST 27, CHA R~f, ACCOMPANIED BY POL / ECON 
C H I E F., MET W I TH FD R MER PRES I D T HU t,; 11 R A"I Z E PER GU I DAN C E 
kEF TEL. TYOUGH RA NZER WAS ALONE 1T JS LI KELY WORD OF THE 
VISIT WIL L BECO ME PU~LI C. 
3 . BANZEK LFD OFF WIT H A RE VIEW OF THE CURREN T BOLI VIAN 
SJT UATinN. TriE COUNTRY ~AD FALL~ N INTO A SEVERE PO LITI CAL 
ANO Ecm1UM I C !)EC LI NE AND NEEDED A_ '' l\!EW FAC E'' ~i/HICH WOULD 
INVOLVE A Gnv~R NME NT THAT rlA T. E c nN FI DENCE OF THE 
INTER ATin AL C MMUN ICTY A ~ELL AS BO LIVIA N MILITARY 
AND CI VIL!At\l ECT ORS 0 THE CU RRHl . J lJN TA MUST GO . 
ijAN ZE R SATO THE J LJN TA HAS NO VI Ab ILITY, DOES NO T FUNCTION, 
ANO RECFN T AC TI ON BY THE J UNTA TU N~ME !TS THREE MEMBERS 
AS CO-PQ.ESI'JEWfS HE CALL DA " UFSPE: RA TE ACT," BAN ZER 

AW HIMSE LF AS TH E PERSON MO~T UA LJ FIED TO LEAD THE NATION. 
HE CI TED NU MEROU S ME ETI NGS HE HAD HAU WI TH MILITARY 
ANO CIVILJ Mt FLEMEN TS WHO TOLD 1--HM THAT THE COUNTRY 
~ANNOT GU F~RWA RD UN LESS THE RE WAS CHANGE I LEADER SHIP. 
I N PA RTICULAR AT A MEF TI NG HE HAU HAO THAT MUR ING WITH 
A LARGE ' I IMRER rl F CI VILI ANS INCL UDI I\IG NnT ON LY HlS 
AON PART Y STALWARTS, BU T ALS ' A ~RU AD PnLI TICAL CROSS 
SE CTl ~N OF INDIV I DUA LS1 HE WA S AS KED T~ ASSUME THE PRESIDE NCY, 

HE GROUP wnULD I SSUE AD CUMENT IN THE NEXT SEVERA L 

* * * * * * * * * * * * * * * 
sir: ( RVA ) CfJ·l. VP JP 
FO B: fDN TA INI: 
1 HSR COMM ENT<:;: 

PSN: 0 26'•01. TG:2 7i 234 

SENSIT IV E 

TDR:2 400 43 6 
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5> EN Si TlV E 

SITUAT I ON (S) MESSAG (S ) LIST I NG 

SITU ATI ON : CHECK 
SUB J ECT Cll. TAGnR Y: LI ST 

MESS AGE / ANNnTOTI □ N : 

DATE 08 / 31 / 81 // 243 

0AY S SUPPnKTING THIS VIEW AND wrU LU PRES ENT IT TO THE 
CHIEFS nf STAFF OF THE A MEO FOPCE S CT EREB Y CIRCUM VEN TING 
THE J llN T A ). 
4. BA~ZEk SAW THREE FUNDAMENTA L ELEMENTS I N THE TR ANSITION 
PRO CESS : (A) TrlE NAM I NG UF A PRFS I DENT > WHO w □ U L D NOT 
UF ME PE LY A FnURTH MEMBEK UF THE JU NT A BUT RAT HER NUMB ER 
LlNE J (B) THFRE WOU LD BE 40 CONTINUI TY BE TWEEN THE GARCIA 
MEZA 6Nn THF JU NTA REGIME S AND THE NEW GOV ERN MENT; AND 
CC> \rJJTHOUT DAM/I.GIN G THE A!-{MED FURCF S A RES TRUCT UR ING 
UF IT S LEI.\OERSH IP W 1ULD TAKE PLAC F ( SPEC I F ICALL Y AI R 
FQk CE COMMANDER BERN AL WO UL D BE RE LIE VED □ F HIS 
COMMAND ) . Q!JES TID NEll ABOU T HIS Dt: LATI ONS HI P TO THE 
-THER C □ ~ TE N LFRS FOR THE . PRESIDEN CY, I . F.,A NE Z AND 
RI CO oqu, RANZER SA I D, " I' M AB[l\/E THP::M ALL." 
t3AN ZE R SAID rlf: vJ AS A " REA LI ZED MAN >" HAVI NG ALREADY 
~ER VED SEVEN YEAR AS PR SlD~NT , B~T Au nED THAT IF IT 
~~ AS FFL T THllT HE C[JULD ST ILL SERV E HIS COl NTR Y> 
HE WOll Ln ACCEP T THF PRES I DENC Y. THIS WU L f"J HAV E TO BE 
BY RE OlEST rF THE ARMED FOR CES > HOW~VER , ASKED WHAT 
MECH A I SM T~E ARMED FOR CES MIGH T USE TO EXPRE SS JTS 
WIL L> BANlER SAID ThA T I T ~OU LO COMF FR OM TH E RANKS TD 
THE CHIFFS nF STAF F DR IT MI GHT c nME DI RECT LY FROM THE 
MEMBE~S UF THE JU NTA . BANZER BANZ ER SAI HE WOU LD NOT WANT 
To BEC □ ~E PRES I DENT AS TH E RESU LT OF A COUP , EVEN THOUGH 

BT 

SEN SI TIV E 
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$ Fl-JS IT l VE 

SITUATIDN CS ) MESS . GE(S l LISTING DATE 08 / 31/ 8 1//243 

SITU TION: CHECK 
SUBJ ECT CATAG Y; LIST 

MESSAGE / AN~OTATION: 

MFSS AGE? 

SIT: 
E □ B : 

IMMEDTJ\TE 

Ll 272 2342 A JG 81 ZFF 4 
FM AMP MR ASSY LA PAZ 

10 SEC~T AT E WASHD C NIACT IMMFO IAT E 868 2 

!:i _ C~T SE CTI ON 02 OF 02 LA PA Z 5201 
-----

l:::XO IS 
D E P T P .I', S S TO BU E N iJ S A I R E S , ll It\ , A I'll D 11 SC I NS C 0 
HE HA0 C NSIUFRAB LE SUPP ORT ·RUM IM PGRTAN T MILITARY 
CnMM ANDEKS . IN LA PA Z HE LIS TED cn Ls ~ A~GUL O (COMMANDER 
UF THE CDLUPAn □ s REGIMENT ) AD ARZA~E (CD~MAND ER OF THE 
LANZA REGtM~ TJ, RO TH OF WHOM HAU aE~N HIS 
AI OES- DE -CA ~P , ANO LT. COL, R □ nR IG U~ Z <AC TING COMMANDER 
UF THE Ii'lGAVI REG I MEN T) WW HAD BE ~I HIS CHIEF OF 
SE CURITY. H~ HAD SPO KEN TO THEM AND THEY HAD EXPRESSED 
lHEIR SUPPOPT. HE ALS O SAIJ □ L. SC HIRIO UI IN SANTA 
CRU Z CC O IMANOE~ OF THf MANCHEG kAN GER S RE GIMENT) WAS 
BEHINn HI~ 10n PER CENT. BAN ZER SP EC PIC ALLY ASKED WHETHER 
THE U ~ S . WO 11 L n UP PORT H I S Gu VERN ME I\' T SHOU LD RE BECOME 
rlRE SI DENT~ 
5 . CH ARGt M DE POIN TS RE T· L ( PARA INCLUDE u). HE 
EMPHASI7EO IMPORTANCE OF A1Hl - AK CUTl C~ CA MP AIGN, 
j □ T I NG THE THREE-PRONGED AP PR □ A r H u.s8 ~ELIEVED NECESSARY 
(I. E., ENF . RCFMENT , PRODU C JuN A MARK~TING CONTROLS 
OF COCA LfAF AN~ CROP SU STITUTTDNJ . CH ARGE ALSO 
EXPRESSEU THE I MPOR TANCE OF uEV LOPING t B DAD- BASED 
Gn VE RNMENT Wl TH CIVILIA N SUPPORT W~I CH WOU LD NO T 
LOSE TOJDH \,! ITH RcALITY ANLJ FA LL. I NTu TH E ERROR S 
AND EXCFSSES nF TE GA RCIA ME ZA REG I IF. BA~ZER EXPRESSED 
HIS Cni"l PLFTr- 1J IO ERSTANOil'iG ANO l\GREEMl:IH WI TH OU R POINTS, 
ON THE f\Rl 1G ISS UE BANZER St~II) T iA T HE COULD DR AW ON A 
RESERVOIR UF HO NEST PE OPLE WHO ~U P P □ KTED HIM , AND 
RESPONDlNG TO CHARGE 1 S LASf PO INT , HE ALS O AID HE 
vH SHED " GF.l\llllME OEMOCP,ACY" FUR lLIVIA. THIS CUULD 
N Cl T B E I l) P I T I C A L TO D E MOC R AC Y Hl THE ll • S • AND W OU L D HAVE 

* * * * * * * * * * * * * * * 

l•/ H S R C n MM E t\l TS : 

PSN: 026402 !H G: 272234 

SE1'1JSITIVE 

T □ R:2400438 
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SENSITIVE 

~ITUATION (S) MESSAGE ($) LISTING 

SITU ATI ON: CHECK 
SUB J lCT CAT A nRY; LIST 

MESSAGE/ ANNnTATI □ N : 

TO TA l{E l!'JT n ACCOUNT BO LIVIA'S LEVEL OF CULTURAL 
ANO EC □ NUM IC DEVELOPMEN T, ANU wnU LD SE INTRODUCED 
IN ST~c~s. RANZ ER APPEARED QUITF PL EASED WITH THE 

DATE 08 / 31/81//243 

ST ATE MEN T T 1-l AT THE U , S • C DU L !J w OK K CUN ST R. UC T l VE LY W l TH 
A GDV ERNM FNT LED BY HIM WHI CH MFT u.s! CRITER IA, 
ANO SAir IT WOULD BE AN IMP □ TANT FACTO R IN HIS 
DETERMINING WHETHER TO ACCEPT THE PRESI ~ENCY. 
6 . WHFN ASKFO H □ W HE WOULD D~AL WIT THF REMNAN TS 
OF THE ~ARCTA MEZA REGIME, BANle~ SAID HE FEL T THE 
GROUP H/1 l DHHNISHED INFLUt::NCE ti.ND iWU L, O CO NTINUE TO 
IS LATE ITSFLF. HE SAW PRO BLEMS COMING FROM UN LY ONE 
SEC TO R. COL. PA DILLA, NEW CO MM AN DER OF THE TARAPAC A 
REGIMFNT, HAD BEEN LEA NING TWWA~ DS ~, cu TnR □ , ANO THIS 
lREND RfPRESENTED GARCIA MEZAIS INFLUENCE. HOWE VER, 
BANZE R GAVE THE I PRESS I ON THAT THIS PR nB LE M WAS 
UNDER en TROL. AS FOR POSSIBLE C MPETITION FROM ARM Y 

rCOMMA NDF~ TnRRELI D, BANZER SAI D AT A MEETING THE 
PR.E VI rJUS DAY , THE MEMBERS UF THF LA PAZ "SY f\l UJC ATE" 
□ F COMMANDE RS HAD AS KED TDRR~Lin TU SEEK THE 
PRE S I DP CY, B l 1 T TD RR ELI O DECLARED HIMSELF II INC AP AL BE 

F GOVEPNtNG TH E COUNTRY UND ER CURK EN T CIRCUMST ANCES, 
WITH RE5PFCT TU ANE Z'S AMBI TI ONS , BANZE SAID HE HAD 
MET WITH THF r,E ,'E AL THE PKEVI Ot.1S EVENING , THE UPSHOT 
OF THF. ME FTING WAS BANZEk ASKING Z~EZ TD UECIDE WHO 
HF ANr HlS ~UPP □ RTERS WANTED TU GOVERN. BANZER SAID 
rlf WAS AwAITING THE RESPONSE, UT GAVE THE IMPRESSION 
THAT I N TYEJR MEET I NG HE HAD MANAGED TU DOMAINAT E ANEZ. 
(NOTE: THF EMR ASSY UNDERTANDS ANEZ•S GR OUP IS MEE TING AT 
~ :30 P,M . TnOAY AND WILL CONS IDE R THE I~SUE UF WHETHER TO 
THROW lHEIR SUPPO RT BEHIND BANZE w we UNDERSTAND THAT 
lHIS GRnUP NOW VIEWS BANZER ' ~ MJLITAR Y SUPP ORT AS 
CQN SI DERAR LF WHI CH COU LD I NFLUE~CE THEM IN HI S DIRECTION,) 
7. BA NZFR IS RE TU RNING TO SAN TA CRUZ THIS EVENING 
(PERH AP S PA RTLY AS A SECURITY MEASUPE ), BUT WILL RETURN 
TO LA PAZ S~METIM E NE XT WEfK. 
d , CO MM ~NT; WH ILE FEIGNING MJDEST Y, bANZER CLEARL Y 
DES IR ES Tn RECOME PRESIDENT □ N CF AG AIN . FURTHERMORE , 
THROUGH HIS MfETINGS AND CUNT ACTS, ~E APPEARS TO BE GAINING 
AD HER EN TS A~D MOMENTUM • 
••. ,. 1.JA TSf'.'l N 

tH 

5 E1'JS IT IVE 

/0 



lt77Si. I I SENSITIVE V 

SITU~TICN LISTING DATE 09/10/~l//253 

SITUATION~ CHECK 
SUBJECT C~TAGORV; LIST 

MfSSAGE I ANNOTATIC Ni 

MESSAGE; 
HCE88~ 
STU5264 
□□ RUf;HC 
DE RUijSLZ #5424/1 2472~45 
ZNY CCCCC ZZM ZZK 
0 04Z~22Z SEP 81 
FM AMeMaASSY ~A PAZ 
TO RU~HC/SECSTATE WASHQC NIACT IMMEDIATE 8810 
INFO ~UESBA/AME MBASSY SJENOS AIRES IM ME JAT E 4742 
RU~KJ~S/OIA WASHDC IM MEOIATE 
RULPA~J/USCINCS J2 QU8RRY 4TS PN/ /I NTAFF IMMEDIATE 
ST 
{ 0 N fii TOE N T t A i;-S ECTION 01 OF 02 bA PAZ .54Z4 
oiA FQR IR 0RANCH 
USCIN~S D ALSC FOR POLAD 
QP CE~T ER PASS T □ ARA/~~O 
e,o, izoesi RDS 9/4/87 1STR ASSER, DAN?EC A~j ORfflP 
TAGS; PePR, PINT, Bbl ~s 
$U6JE;Ti fHE TC RRELIO PRESI DENCY; l MPCICATt oNS FOR TH& FUTURE 
1, (Ce ENTIRE TEXT) 
2, su~MA~Y: THE DESIG N ~TI □ N OF GENERAL tORR eLt o HAS 80~I VIA'S 
NEW P~ESIDENT HAS N□ T ~EEN RECEIVED F6VORAB[Y IN THE COUNTRY 
AS MO~T BDi..!VlA s see f::IIM AS A CONTINUATION ,OF THE GARCIA 
MEZA ~NO JU NTA REGIMES, IT REMAINS TD BE se ~N WHETHER T QRRELt □ 
Wl~~ ~ECOME A CR~ATURE OF THE LA PAZ SYNDICATE DP CDMMAN05RS1 
QARC I~ MEZA AND THE _A~COTlCS TRAFFIC~ERS, OR WIL~ SEEK 
INOEPeNDE Nce AN D ATTEMPT to MAKE SERJOUS EFFORTS TO 
DEAL WITH BOLIVIA ' S 
PROBLEMS, ESPfCiALLY T~E NARCOTICS 1s~ue. WI SELlEVE THe BEST 
U,S, POSTURE IS TC WAIT ~ND SEE, END SUMMA RY. 
i, GE~ERAC CELSCI TORR!=l,,IO tS OESIGMATIQN AS BOLIVIA IS NEW 
PRESID~NT; FAR ~ROM BRiNGING· Re,tBF TO rHe tRCua~eo BCLIVlAN 
POLITICAL SITUATION, P~ESAGES CONTINUED UNCIRTAINTY 
ANO INSTABILITY. 
MOST EM0A$SV CO NTACTS YIEW . 
TORRE~IC!S SUCCESSI ON re tH~ PReSlDENtY AS NOTHING MORE 
THAN~ CONTINUATION OP TH. RECENT MILiTARV GOVERNMeN TS 
THAT ~AVE DCMINAtED THE COU NTRY AND LED IT to ITS 
CURRE~T STATE CF DECLI~E, MO ST SE~ THE MELODRAMA 
THAT DCCU-REC OVER THE PAST W!EK lNVO[VIN& ~ TUG~DF~WAR 
6STWE~N MEMeERS QF THE ARMED FORCES AS . A MER~ CONTEST 
OF INTEREStS AMONG se N!~R MILITARY □F~ICE~S SEEKING TO 
PRESE~VE tHEIR nwN POWE~~ 
4, THERE ts A PARTJCUL~R(V ~TRONG FEE[ING THAT TCRRELIO, 
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SENSITlVE \_,,1 

SITU!TlON LISTING 

SITUATION I CHECK 
SUBJECT C~TAGORV i (IST 

MESSAGE / ANNOTATIONi 

AN HQ~OR~BLE MAN IN THf Bd(!VIAN CONTEXT, 

DATE 09 / 10/81 // 253 

ALTHO~GH □ T PERSONALLY INVOLVED lN DRUG TRiFFICKING, HA~ 
~E COM~ TH~ VEHIC~E THRQJGH WHICH THE so~CAL~ED 
ttSYSDICAt~tt OF CA PAZ ~ILITARY COMMANDERS, tNCLUOJNG TH□SE 
INVbLVEO IN I~LittT ACTIVITES SUCH AS NARCOTICS TRAFFXCKJ NG, 
CAN M~INTAI N ITS GRIP □~ THf GOVERNMENT. 
,, A~TH □ UGH BCLIVtANS ~EJECTED THE THREE~ MA 
JUNTA ANO DECRIED THE P.RESENCE OF AtR FORCE GENERA~ 
BERNA~ AND NAVY VICE ADMIRAL PAMMO RODRIGUEZ IN THE 
GOVER~MENT aECAUSE OF fMSIR PAST IL LICIT DEALINGS, 
THEY ~ow s e~ EQUALLY ~~HAPPY WITH THE EMERGENCE 
OF CNe•MA t ~ULE UN DE R TORRELIO, WHO MAY PERCEIVE 
AS A ~EAK TOOL OF 8EH l& D~T HE~SCENES JNFlUE ~iES, 
6, CH~RGE ANO P □ C/ECON CH!EP MET ON TME AFT eRNQON OF 
SfPT' ~ItH GEN (UCIO e~ez ANO COL MARIO CXA, 
LEADE~S □ F THE SANTA c~uz REBELLION LAST MON TH. ANEZ, 
WMO M~T WitH t□ RRELI ~EPTE~BER 31 AND TUR NED DOWN 
TORRE~I CIS OFFER THAT ~E PARTICIPATE IN THE GOVERNMENT 
IN so~e CIVILIA N CAPACltv; 5AlD HE IS CONVINCED THAT TORRELIO 
IS co~TRCCL ED BY THE "~INOICAT□" AN D GARCIA MEZA , 
ACCORQI NG TO ANEZ1 IN~ MEETING MON DA Y, AUGUST 311 BEiWEE 
GARCl~ M~ZA~ CIVILIAN ~DVISORS AND TURRELto; A PLAN OF ACTION 
WAS CJUTL.INEt) . 
A E;Z ~AID ALS □ THAT T□~RE LI. HAO BEEN IN TOUCH WITH 
GARCI~ MEZA ANO TH E IN~ OM IN PRESlDENT OIO NOT NOT DENY THAT HE 
BT 
#54?.4 
NNNN 
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SENS ITlV Ev 

SlTU~T I □ . L.lSil NG DATE 09 /10/81//251 

SITUAT ION J CHECK 
SUBJECT C~TAGORV: LIST 

ME SSAGE/ ANNO TATtc 1i 
MESSAGE; 

HC~88~ 
STU5289 
00 RUEMC 
DE RUESLZ #5 424/2 247i~55 
ZNY c~ccc ZZH ZZK 
C 042~Z2Z SEP 61 ZFF ~4 
FM AM~ MSASSV LA PAZ 
TC RUEHC/SECSTATE WA SHQC NIACT IMME DIAT E 8811 
INFO ~UESBA/AME MB ASSV ~JENOS AIRES IMME IAT fu 474~ 
RUE KJ~S/ DIA WASHDC I MMED IAT E 
RUL PA~J/USCINCsn JZ QU~RRV HTS p // INTAFF I -MEDIA TE 
81' 
t 8 NF I DEN T I A ~-seCTI □N 02 - F 02 ~A PAZ 5424 
D?A FgR IR BRA NCH 
US CI N~SO ALSO FOR P □ ~AQ 
OP ce ~TER PA SS T A A/~ 10 
HAD SQUGHT ADVI C6 FROM THE EX~P RES I ENT , AN§ Z ALSO SAID 
THAT IS IS TORRECIOtS INTENtION TO NAME MILiTARY SCHOOL 
CCMMA~DER COL~ FAUS TI NQ RIC O TORO AS tHe New CHIE F OF 
STAFF OF THE AR MY, OXA IN ADOtTION EXPRESSeo HIS DISMAY 
THAT ~HE T~EY WENT TO see TORRE~IC AT THE MIRAF ~DRES 
BA RRA~KS, THEY NO T~O T~ E PRES~NCE OF FORMER INTERIOR 
Ml NIN~T ER COL~ LUIS AR~E GOM EZ, JN FUC~ UN I-ORM, AN~Z 
AND OXA SAID THAT TDRR~(IO WAS AN H□NORAB kE MA AND 
THEY ~OU LD TAKE A "WAIT AND SEE" 
ATTIT YOe TOW A~O THE NE~ G □VeRNMENT, BUT DID NOT EXPECT 
IT TO LAST FOR VERY N~ , 
7, IN!TIAC LY DIP( DMA TI~ M !S S I □ NS IN LA PAZ ~ERE INVITiD 
T□ ATTE ND THE TORR~L1 0 SWEAR I NG I CEREMONY: HCWS VER, 
XN TH~ EARLY AFTER NOON, F LL □ WING DECI SI O S BY TH~ 
EUROPEANS, ARGENTINA, ~RAZIL , ANO OTHE RS NOT T ATTEND, THE I DEA 
CF Dl ~L CMATi C PA TlCIP ~TI O WAS CAL~EC OFF~ ]A t NV JTATJ QJ 
WAS NEVE R EXTENDED TD THE E~BASS Y), 
8, AFTERN OO "U ~T I MA HQRA tt HAS BANNER HE~DLINE "TORRE LI O 
GCVER~MENt PUT IN TRAJ~ U,S. RECOGNITlCN1" ~ND GOES ON TD SAY 
THAT "A FUN DAME NTAL ASP ECT THAT oecJDED THE DESlGNATlON 
CF PRESID ENT OTRRELIC is u.s. REC □ G ItioN. WE ARS IN A 
POS lTI O To INFORM (RE~ DER Sj TH AT THE NORMA(IZAT I □ N OP REL ATI ONS 
WI TH TH f u. s. BEGAN TO ~0VE AMe,o FRO" r He MO MENT 
GEN, TORREL!O ~AS NOM !~4.TED.'' 
9, CO~MSNT1 A CRITICAL ISSU E IN THE SUCCESS OF TH E NEW 
GOVE R~MENT WILL aE THE DEGREE TO WHI CH IT CAN !STA NCE 
lTSEL~ FROM TH E GA RC IA ~ElA REG IME~ SEVER L T □RRE LI □ 
ASS □C!ATES HAVE AS$UREP THE EMBASSY T~AT TH IS IS THE NEW 
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SENSITJVE 0 

SITU!Tl □N LISTING DATE 09/10/81//253 

SITUATION I CHECK 
s0BJECT C~TAGDAVi LI~T 

MESSAGE/ ANNOTA1l □ Ni 

PRESID! NTlS INTENTION, ~Ne VEN SAlD THAt TCRRELIO 
wou~o REMOV6 FR OM THE fOUT NR Y BOTH GAR CIA MEZ A ANO 
LUCHO ARCE AND WE~~ AS FORM ER PRESIDENT HUGO BANZER, 
IN ADDITION; tT REMAlNI TO BE SEEN WHAT ST~PS TORRELIC IS 
GOVER~MENT WILL TAKE □~ ISSUES OF CRitlCAL iMPORTANCE TO 
THE U,S, iUCH AS NARC □!tCS ANO A RESTORIATi ciN OF FINANCIA( 
ORDER TO TH E BE~EAGUERfD ECONOMY, we WlL~ at LOOKI NG 
CARFU~LY AT ANY CABINET CMANGES TORRE[l □ WILL MAKE 
AND T~E PROGRA MS THAT WILC ae PUT IN ~FFecr: WHILE 
WE ARi NCT TERR!a~v OPTIMISTIC THAT TME TOR~ELI □ 
GOVER~ MENT REPRESENTS~ TURNING OF TH PAGE iN BO ~IVXAN 
POLITICS, we BELIEVE T~e eesT POSTU RE FOR THE U,S, IS TO 
AWAIT FURtH&R DEVE~QPME ~TS, PARTlCULARLV PRaGRESS IN 
ME ETI ~G u~s. PERF □RMAN,e CRITERIA ON THE DRUG AND FINANCIAL 
FRONT~. • 
-. , • ~ PRYCE 
BT 
# 5424 
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PAGE l -- ZR;> SITUATION ~!STING DATE 09/30/81//273 

SITUATION: CHECK 
SUBJECT CATAGCRY: LIST 

MESSAG E / ANNOTATION: 

MESSAGE: 
HCEl'.39 
STU 7475 
UO RU EHC 
DE RUESLZ #5610 /1 2591815 
ZNY CCCCC ZZH 
0 161731Z SEP 81 
FM AMeM 8ASSY lA PAZ 
TO RUEHC/SECSTATE WASHOC IMMEOIAlE 8928 
INFO RUESBG/A~E MBASSY BOGOTA 1854 
RUFHO(/AMEMBASSY BON N 101 
RUESUZ /AMEM RASSY BRASILIA 2208 
RUE SBA/AM EMRASSY BUENOS AIRES PRI □ RITY 4762 
RlJESRS/AMEMBASS Y CARACAS 3673 
RUESLM /AME M~ASS Y LIMA 7578 
RUEHLD/AMEM BASSY LONDON ~09 
RUFHFR /AM EMBASSY PARIS 665 
RUESQI /AM~MRASSY QUITO 211 5 
RUEHRO /A MEMBASSY ROME 439 
RUESNA /AM ~MBASS Y SANTIAGO 4075 
RUEKJCS /DIA WASHDC 
RULPAL J/USCINCS O J2 QUARRY HTS PN // lNTAFF/PRIORITY 
RUEHD1' /USMISSIO N USUN NEW YORK 791 
BT 

-C 8 -N f I .0 E f~ T I A L S EC T I D N O 1 D F O 2 L. A P AZ 5 6 l O 
PIA FOR IR BRANCH, USCI~CSO AL~ . FnR POL6D 
E,O. 12005: GDS 9/16/87 <ST ASS R, DANIEL A.) OR~P 
TAGS: PDTP, PE PR1 PINT, SNAR, AL, US 
SUBJ: MEETING WITH F □ REING MlNIST R RO ~ERO 
REF: .LA PAZ 5514 
1, ,e-".-.E NTlRE TEXT) 
2. SUMMARY: IN A SEPT, 15 MEETING, WITH EMB OFFS AT A PRIVATE 
HOME, FnREIGN MINISTER ROMER O CLiARlY OEMDNSTRATED HIS INTER• 
EST I N WORKING TOWARD NORMA LIZATION OF RELATIONS WITH THE us, 
PRE SSI NG FOR ACTI ON ON THE NARCOTICS FR ONT AND MO VING THE 
GOVERNMENT TOWARDS DEMOCRAC Y. Hf WISHES TO WORK CLOSELY WITH 
US TO WARDS THESE ENDS, THE T□RRfLl □ GOVERNMENT, HE RECOGNIZES, 
IS WEAK AND FACES MANY OBSTACLES FROM WITHOUT AND WITHIN, ROMERO 
HOPED THE UNITED STATES WOUL D HE~P M □ VE THE GOVERNMENT IN THE 
RIGHT DtRE:CTlON BY OEMONSTRATtNG SO ME SIJPPPORT. END SUMMARY, 
3_ CHARGE AN □ EMBO FFS (POL/ ECON CHI~F AND INFORMATION 
OFFICe.R >, AT INVITATION OF PROMINENT LA PAZ NEWSPAPER OWNER 
CARLOS SERRATE REICH, MET SEPT. i,s INFO RMA LLY AND PRIVATELY AT 
SERRATE'S HOME WIT H B0LIVIA 1 S NeW FOREIGN MINI STER, GONZALO 
ROMERO. ALSO PRESENT WAS ROMERO IS OAUG HTER, ANA MARIA CAMPER □. 
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SITUATION ~lSTlNG 

SITUATION: CHECK 
SUBJECT CATAGORY; LIST 

MESSAGE/ ANNOTATION; 

DATE 09/30/81//273 

4, THE M~ETING TOOK PLACE JUST AFTER ROMERO HAD MADE AN IMPOR" 
TANT STAT~MENT GIVEN FRONT PAGE HEADLINE TREATMENT IN THE 
SEPT. 16 PRESS STATING THAT NARCOTICS TRAFFICKING IS THE MOST 
IMPORTANT PROBLEM IN THE REESTAB~ISHMENT OF NORMAL DIPLOMATIC 
RELATIONS WlTH THE us · CSEPTELS> • • IN DU R CONVERSATION, ROMERO 
STRE SSED THEIMPORTANCE OF NORMALIZATION 0~ RELATlON S, HE 
SAID THAT SOME PEOPLE IN B □ L!VA WE RE AL READ Y NIPPING AT THE 
HEELS OF THENEW ADMINISTRATI ON WHICH MA O ONL Y BEeN IN OFFICE 
FOR 10 DA YS. CLEARLY, HE SAID, SOME TI ME WAS NECESSARY TO GST 
THE GOVERNMENTIS POLlCieS OFF T~e GROUND, R □ ME RO SAID THAT IN 
HIS CONVERSATIONS WITH PRESIDENT TORRELI □, HE WAS CONVINCED OF 
THE PRESIDENT 1 S SINCERITY. UESCR!BING T □ RRELI □ AS A "GGO□ O AND 
RELIGIOlJS MAN" , HE SAID THE PRESIDENT WAS PRACTICALLY OBSESSED 
WITH THE ISSUE OF NARCOTICS TRAFFICKING ANO NORMALIZA TION OF 
RELATIONS, 
5, TOMER □ INDICATED THAT HE HAD A COMMITMENT FROM THE PRESIDENT 
TO MOVE T □WARns OOMOCRATIZATlON1 BUT TH6T THIS PROCESS WOULD 
HAVE TO COME IN STAGES. HE NOT~D ALSO THAT THE 
EUROPEAN AMBASSADORS IN LA PAZ SEEM TD EMPHASIZE NOTHING ELSE 
BUT HUMAN RIGHTS, (IN AN ASIDE HE SAID THAT AT A RECENT RECEP
TION, , THE FRENCH AMBASSADOR HAD DOGGED HIM AROUND THE ROOM 
INSISTING THAT THE GOVERNMENT A(L □W THE RETURN TO THE COUNTRY 
OF EXILED POLITICAL AND LABOR LEADERS.) 
6, RDMFR □ CLEARLY INDICATED THAT THOSE IN THE NEW ADMINISTRA~ 
TJON SUCH AS HIMSELF WHO ADV OCATED INCREASED LIBERALIZATION AND 
DEMO CRACY, NEEDED ALL THE HELP THEY C □ULO GET IN DEALING WITH 
THE MILITARY ELEMENTS OF THE REGIME. AS AN EXAMPLE OF BOLI VIAN 
MILITAR Y MENTALITY, HE NOTED THAT IT HA D PRACTI CALLY BEEN 
DECIDED WITHIN THE CABINET T □ COMPLETfLY ELIMINATE THE CURFEW 
WH EN ON THE DAY OF THE CABINET MEETING TO DECIDE THE ISSUE, 
THE MOVEMENT □ F THE REVOLUTI ONARY LEFT (MIR) CONDUCTED ITS 
PROPAGANDA EFFORTS CREFT EL); THE MILITAPY IN THE CABINET REACTED 
BAD LY, AND THE RESULT WAS ONLY A LIMIT ED REDUCTION IN THE CURFEW, 
ROMERO ALSO ASKED IF WE C □ULD U5f OUR I NFLUENCE WITH THE PRESl-
~NT TO INSIST ON THE DISSOLUTION OF THE SPECIAL SECURITY SER~ 
VICE (S~S>, wHICH ROMERO CONS IDERED T~ BE LITTLE MOR E THAN AN 
ARMED GROUP OF NARCOTICS TRAFFICKERS. 
7, ROM~R □ SAID THAT THE TORRELI □ GOVER NM ENT WAS "AS WEAK AS A 
NOODLE''• Hr KNEW THATUS NORMALIZATION AWAITED SOME CONCRETE 
STEPS BY THE GOVERNMENT ON THE NARCOTICS FRONT. HOWEVER, HE 
HOPED THAT THE US COULD "DD SOMETH I NG " TD HELP SHORE UP THE 
WE AK REGIME, HE WAS NOT SPECIFIC I N THIS REGA~O, BUT HE 
FELT THAT SDME STATEMENT BY THE US INDICATING INTERIM 
SATISFACTION WITH THE GOVERNMENTIS INTE NTIONS WOULD BE 
HELPFUL. 
BT 
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MESSAGE/ ANNOTATION: 
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SITUATION ~lSTING DATE 09 / 3Q/8l//Z73 

SITUATION; CHECK 
S BJfCT CATAGOR Y; ~IST 

MESSAGE/ ANN □ TATI □ N; 

MESSAGE; 
HCE249 
STU7889 
00 RUEHC 
OE RUESLZ #5 618/1 2592300 
ZNY CCCCC ZZH 
0 162241Z SEP 81 
FM AM eMBAS SY LA PAZ 
TO RU EHC /SECSTATE WASHDC I MMED IA TE 8935 
INFO RUtSA S/AME MBA SSY ASUNCI N 2525 
RUEHBS/AMEM ASSY BRUSSELS 11 4 
RUESBA/AMEMRASSY BUEN O AIRES 47~7 
6T 

-€ 0 NF I DE l'l TI -A L- SECTXON i OF 2 LA PAZ 56l8 
EX 0 1S 
E,.o. 12nos; ROS.,.,4 9/16/01 (PRY CE, Wll~ LIAM T.) OR,_,M ~ 
TAGS; PEPR, PJNT,BL, US 
SUBJ; CHARGE!S MEETING WITH PR FSIDEN T TORRELi □ 
REF: CA) LA PAZ 5545 
1, CG □ NF-tr,ft .tl'h\-l ,., ENTIRE TEXT) 
2, SUMMARY: OURJNG THE COU RSE OF A PRIVATE SEPTEMBER 15 
CONVERSATION WITH CHARGE, PRESin~NT TOR R ELi □ 
PLEADED FOR MORE us SUPP ORT , □UTLINfD STEPS HE rs 
TAKING TO DISTANCE HIMSELF FROM THE GARCIA ME ZA REGIME, 
ANO I NDI CATED HE DOES NOT WAN T TO GO AHEAD WI TH 
REPORTED $70 MILLION PURCHAS E nF F-104 1 S FROM 
6ELGIUM. EMB ASSY BE LIEVES TURRtLI, ALTHOUGH WEAK, 
IS MAKING A SERIOUS ATTEMPT TO MVE IN DIRECTIONS 
WH ICH WILL AOVANCE US INTERESTS AND REC OMME NOS A 
FURTHER US G □ EVERNMENT STATE MEN T DESlGN ED TO HELP HIM. 
ENO SU MM ARY 
3~ AS AUTHn.RT.ZED CHARGE I NFORMED PRESIDENT TORR~LID 
DURING A ONF~QN• □NE MEEETI G AT HIS HOUSE LAS NIGHT 
(SEPTEM RER 15) OF USG PLANS TO AUGMFNT DEA STAFF HERE. 
HE WAS ABVI □USLY PLEASED TO LEAR N OF THIS DECSJ □ N, 
BUT, NOT UNEXPECTEDLY, TUR NED AL M□ ST IM MEDIAT ELY TO 
IMPASSI □NFD PLEA FOR COMPLET e N □ RMA~lZATlON QF 
RELATIONS, DURING ENSUING DISCUSSION, TORRELI O R~PEATEDLY 
EMPHASIZ~n HIS FIRM DETERMINATION TO MDV~ HARD AGAINST 
NARCOTICS TRAFFICKERS, BUT PLEAD ED THAT IT WOU LD TAKE 
TI ME TO SHOW RESULTS AND SAI D THAT HE URGENTLY NEEDS 
POSITIVE SIGNS OF SUPPORT FROM THE USG T □ HELP HIM 
IN HIS EFFORTS. HE SAID THAT ONE THING HE WAS C □ NSI~ 
DfRlNG ~AS HAVING SOME SORT OF A PUBLIC ANN OUN CEMENT MADE SAYING 
THAT THE GOB WAS LOOKING FOR A NUMBER OF IMP ORT ANT TRAFFICKERS. 
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SITUATION: CHECK 
SUBJECT CATAGORY: LIST 

MESSAGE/ ANNO TATION; 

'-----" DATE 09/30 / 81/ / 273 

HE WAS ENCOllRAGED TO DO SD. HE ALSO SAID HE PLANS TO REPLACE 
ANTINARCOTICS CHIEF IN SANTA CRUZ rlITM A STRONGE R OFFICER, 
4, PRESIDENT TORRELi □ SPENT CUNSIDERABLE TIME OUTLINING 
HIS EFF8RTS T □ DISTANCE HIMSELF FROM TH E GARCIA MEZA 
REGIMt. THERE WERE, HE SAID, (ACCURATELY) ON LY TWO OF 
l8 MEMBER OF HIS CABINET WH HAO SERVE D UNDER GARCIA 
MEZA, THE MINISTER OF MINES WHO lS COMPETENT AND THE 
MINISTER OF DEFENSE WHO OOESN!T KEAL~Y COUNT, (HE 
UNDERSTANDA~LY FAILED TO MENTION THAT THE MINISTER OF 
DEFENSE IS 4lS COUSIN> HE HAD "ENCOURAGED" THE FORMER 
PRESIDENT TO MAKE AN UNOFF ICAL VISIT TO TAI WA~ TO GET 
HIM OUT □ F THE PJCTURE, AND WOULO CON TRnL HIM WH EN 
HE CA ME BACK, IN THIS REGARD, T ORR ELi □ SAID HE WAS 
VERY PERTUR~ED AT REPORTS lHAT GARCJA MEZA HAD BEEN 
HANDING OUT MFDALS IN TAIWAN, tF THESE REPORTS WERE 
TRUE, HE AID, GARCIA MEZA HAD EEN ACTING IN A 
COMPLETELY UNAUTHORIZED MANNER, AND TORRELI □ WOU LD 
INF ORM THE APPROPRIATE AUTHORITIES BOTH IN BOLI VIA 
ANO TAIWAN. AS FOR FORMER INTERIOR MINI STE R LUIS 
ARCE GOMEZ, TORRELi □ SAID HE HAD BEEN PERTURBED BY 
THE SCDWNESS OF THE PAPER WORK TN GETTI NG THAT OFFICER 
OF FF TO A~GENTINA, HE ADDEO WITH A L □OK OF DETERMINATIO 
THAT IF THE ARGENTINES WOULD NOT ACCEPT ARCE, HE WOULD 
SEND HIM nFF TO PARAGUAY, AND TH~N, WITH A SIGH, ADDED 
THAT YE HAD NOT YET HEARO ANYTH!NG FROM THE ARGENTINES 
ABO UT RECOGNITION. HE PLA NNED TW CHANGE THE MILITARY 
COMMANDER ALSn, BUT THIS WAS A DtL lCATE MATTER AND 
NEEDED TO BE DONE IN A MAN ER"WHICH DID NOT DISTURB 
THE MILITARY HIERARCHY." A GENEk AL ROTATIUN OF PRJN~ 
CIPAL MILITARY COMMANDERS IN NOVMEMB R IS WHAT HE HAS IN 
MIND, 
5, TORRELIO TH EN RETURN~D TWA PLEA FO R "F U~L RECOG~ 
NlTION'' S~YING HE WAS FRANKLY VFRY FFRU STRATED BY THE 
SLOWNESS IN RECEIVING INTERNATinNAL SUPPORT, ESPECIALLY 
FROM THE LJNJTIED STATES. HE, AS AN HONORABLE ~AN, WAS 
OnING AL~ THE RIGHT THINGS SO BAO lY NEEDED BUT WAS 
~T 
#5618 
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StTUATION; CHECK 
SUBJECT CATAGORY; LIST 

MESSAGE/ ANN OTAT ION: 

MESSAGE: 
HCE250 
UTS2528 
ao RueHc 
DE RUESLZ #5618/2 2592330 
ZNY CCCCC ZZZ.H 
0 1622412.. SEP 81 
FM AME BASSY LA PAZ 
TO RUfHC/SECSTATE WASHDC IM MED IATE 8936 
INFO RUESAS/AMEMBASSY ASVNCI ON 2526 
RUEHBS/AMEMBASSY BRU SSELS 11 , 
RUESBA/AMEMBASSY BUENOS AIRES 4768 
ST 
~Cl !}I I: i P Iii N T I -A--1;;--SECTl □ N 2 OF 2 LA PAZ 5618 
EXDIS 
NOT GETTING THE INTERNATIO NAL HELP NEC ESSARY FOR HIM TO 
CONTI NUE □ N HIS COURSE. SUPP RT WHICH HE DESERVED, HE HAD 
SUPPORT OF THE PEOPLE ANO TH~ M!~ITARY NOW, 6UT HE MIGHT 
IF ME CANNOT DEMOSTRATE INTE R NATl □ ~AL BACKING, IF HE 
SHOULD "THROW UP HIS HANDS'' SAID TORREL!O, HE WOULD 8E 
REPLACEn EITHER SY A "MARXIST GOVERNMENT" OR MORE LIKELY 
BY A "HARSH REPRESSIVE RIGHT WI NG DICTATORSHIP 
CONTROLLED BY THE NARC □ TlCS TRAFFICKERS," IN REITERA~ 
TING USG DESIRE TO BE HE~PFU~, CHARGE ADDED THAT IT WAS 
UNFAIR, BUT AN UNFORTUNATE FACT OF LIFE THAT HIS GOVERN
MENT WAS TO SOME EXTEND HAVING TO PAY FOR THe SINS OF 
GARCIA ME!A, A FACT THAT MADE CONCRETE ACCOMPLISHMENTS 
IN NARCOTICS AND OTHER FlELDS AL~ THE MORE ESSENTIAL 
FOR C MPL~TE NORMALIZATION. 
b. RETURNING TO HIS NEED FOR lJ,S 11 SUPPORT, TORRELIO 
SAID THAT HE HAD HAD GREAT success IN REINCORPORATING 
JUNIOR OFFICERS BACK INTO THE ARMY. GENERAL ANEZ, HE 
ADDED, REMAINED SOMETHING OF A PROBLEM. HE HAD TRIED 
TO MAKE ACCOMMODATIONS, BUT ANEZ, WHO DIO NOT HAVE MUCH 
MILITARY SUPPORT AND WHO WAS A SELF~SEEKEOR, WANTED 
THE PRESIDENCY FOR HIMSELF ANO WAS MANEUVERING TC THAT 
END, ANEZ, HE SAID, HAD ACCEPTED MONEY FOR "THAT 
MARXIST TORRIJOS'' IN HIS COUP ATTEMPT ANO WOULD 8E 
A DISASTROUS PRESIDENT <HE LATER AGREED THAT TORRIJOS 
COULD BE MORE ACCURATELY DESCRI~ED AS A POPULIST 
THAN A MARXIST BUT MADE CLEAR THAT HE DIDN'T THING 
TH ERE WAS roe MUCH DIFFERENCE). 
7t AS THE CONVERSATION DREW TD A CLOSE, CHARGE MENTIONED 
REPORTS CIRCULATING THAT GUB WAS PLANNI~G 
TO MAKE A LARGE PURCHASE OF F~l04 1 S FRUM BELGIUM, 

SENSITIVE 

THE 
LOSE IT 
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ANO BELIEF THAT IF THIS CA ME AB OUT IT wou~o 8E 
A SERi OUS MISTAKE, TORRELIO ~AID THAT SUCH A PURCHASE 
HAO I ND EED BEEN AUTHORIZED BY A PREVl~U S GOVERNEMTN 
(H E DID NOT SAY WHAT WE l.EAR 1 ED SUBSEQU ENTL,.Y,.. .. THAT 
IT WAS AUTHORIZ ED BY THE JVNTA □NIT~ LAST OAY), ANO 
THAT IT WAS APPEALING IN SOM E WAS Y Af CA USE IT MEANT 
GETTING A $6 MILLION AIRCRAFT FOR A FRACTION OF THE 
ORIGINAL PRICEi HE SAID, HOWE VER, THAT HE WAS NO W 
OPPOSE D TO TH E DEAL ANO HAD PUT A HOLD NIT ("ESTA 
PARADA.") " HOW," HE ASKE D RHE; TOR1 CALl,.Y, "CAN I 
AUTHORIZE SUCH EXPENDITURES FOR ARMAMENTS AT A TIME WHEN 
MY CO UNT RY AND PEOPLE NEED THE MON EY SO OESPtRATELY 
FOR O~HeR THI NGS." <CHARGE DID NO T MENTION THAT WE HAO 
BEEN TOLD GOwAHEAD HAD BEE N AUT HO Rl ED AS PART OF THE DEAL 
TO GET AIR FORCE SUPP □RT FOR HIS PRESID ENCY,) WE HAVE 
SU BSE QUEN TLY BEEN APPROACH ED BY CLOSE T□RR E LI □ 
CONFI DANT WHO ESSENTIALLY AOMITTiO THAT SUC H A DEA L 
HAD BEEN MADf ANO URGED U,S, ASSISTANCE IN 
PUTTING THE KIB OSH ON IT FRO M THE OTHER ENO . (SEPTEL) 
7, CO MMEN T: TOR RELIO APPEARfD 5QME WH AT BELEAGU ERED 
DURING □UR MEFTING AND IS ClEARLY HURT PERS ON ALLY AT 
WHAT ~E PERCEIVE S TO BE V,S, FOOT DRAGGING REGARDING 
SUPPO RT FOR HIS GOVERNME NT, WE ARE INCR EASI NG LY 
CON VI NCED THA T TO R RELi □, WEAK AS HE IS, DOES 
WANT AND INTENDS TO MOVE FORw AR D IN WA YS WHICH WlL~ 
ADVANCE U.S. INTERESTS AND THAT WE SH□ULD HELP WHERE 
WE REAS □NA B~ Y CAN, TO THJS END , EMBASSY REC OMM ENDS AS 
AND ADDITIO NAL SIGN OF SUP P □ TA PUALIC STAT EMENT , 
PREFERABLY MADE IN WAS HINGTO N, SA YI NG THAT IN RESPONSE 
TO TH E GOB ' S PUBLIC STATEMEN TS nN NARCOTICS ANO OTHER 
MATTE RS AND EF FORTS JT IS INITIA TI NG IN THIS REG ARD, 
USG HAS DECIDED TD AUGMENT THE DEA STAFF IN OLI VIA, 
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HE L= ECO~O MI C T E AM 

I . (C - E NT I RE T EXT ) 

2. PRE SI DE NT TOR RE LIO CALLE D ME T O THE PALACE ON TH E EVEIN G 
OF FEBR UARY 2 T O INFORM ME THAT HE I NTE NDS IN THE VE RY NEA R 
F UT UR E TO T AK E EC ON OM IC ME<\SURES REQUIRE D TC RESCU E T HE AIL
KIN G BOL IV I AN E CO NOMY, BRIN G ABO UT NEi::DED S T UCTURAL REFORMS , 
AND OB T AIN AN IMF ST NO B Y L AON. 

3. P RESIDENT T ORRELIO AL SO ASK ED TH AT T HE USG PR OVI DE HIM 
AS QUI CKLY AS PO SS IBL E S E VERAL ECON OMIC T ECHNIC I ANS T O WO RK 
WITH HIS EC ONOM IC T E AM T O HEL P IMPLE MEN T TH E DIF F I CULT 
ME ASU RES HE WA S ADOPTIN G. HE MAD E VER Y CLE AR TH AT S UCH 
TECHN IC AL AS SIS TA NC E WOULD NO T IN ANY WAY RI VA L OR REPLA CE 
T HE I MF MI S SION THE GOB EXPECT S TO COM E BOLI VIA T O WORK 
OUT THE CON DITIONS, TE RM S AND COL L AT ER AL ACTlX ONS TH E GOB 
WIL L NEED TO T AKE , IN ADDITION T O DE VLUA TIO I'<, F OR AN IMF 
STAN DBY L OAN. THE U.S . TECHNICIA NS AR !:: NE EDED, HE SA ID , 
TO HELP HIS OWN E CONOM IC T E AM RE S POND R APIDL Y AN D C OM 
PETENTL Y TO I MF REQ U IRE ME NTS AN D ASS URE THEIR I MP L EM E N
T ATI ON. HE AS KED TH AT T WO OR T HR EE S KILLED U. S. TE C HNI
C I AN S BE P ROVIDED AS SOON AS POS SIBLE F OR A T HRE E -MO NTH 

MES SAGE (CONTINU EOj : 

PERIO D TO HELP BOLI VI AN ECO NOM ISTS GUIDE BOLI VI A THROU GH 
T HE CURRENT ECONOMIC CRISIS AND EFFECTI VEL Y P LAN ME AS UR ES 
NEED ED FOR SOUND , LO NG- T ERM DE VE L OPMENT. 

4. THE TORRELIO GOV E R NM ENT HAS ANNOUNCED A P L AN TO RE
T URN BOLIVIA TO D~M OC R ACY I N THREE YEARS AND IS MAK ING 
PREPA R AT I ONS TO IMP LEME NT TH AT PL AN. HAS C UR~ED HU MAN 
RIGHTS ABUSE S , HAS RE LEAS ED ALL POLITIC AL PRUS ONERS 

(T HOUGH THER E ARE STILL A NUMB ER OF EXILES ), AND IS 
PL AN NI NG I N COO RDIN TION WITH THE E MB ASSY ACTIO NS WH I CH 
I F C ARRIED OUT WILL CONCRET EL Y DE MON ST RA TE GOB SERIOU S
NES S AND DETERM INAT ION TO CON TRO L COC A P RODUC TION AND 
COCA I NE T R AF FICKIN G. A FOURTH AREA OF CON T IN UIN G CON-
CERN TO THE US G HAS BEEN GO B AC TION TO REMED Y IT S CR I SIS 
PID~EN ECONOMY . TH E CONTINUE D IMP RO VEM E NT AND SUCCESS 
IN THE PREVI OU S THR~E MENTION E D AR E AS AR E DE PENDENT UPON 

BY 
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RESOULUTION OF TH E CURRENT ECONOMIC CR ISIS. POLITICA L 
ST ABI LIT Y AND ECO NOM IC / SOC I AL DEVEL OPMENT ARE AL SO DE 
PEN DENT ON SUCCESS I N DEALING WITH THE CURRENT EC ONOMIC 
SITUATION AN D BRI NGING ABOUT A RATIONA L RESTRUCTURIN G 
OF THE ECO NO MY. 

5 . PROVIDING U. S. ECONOMIC TECHNICIANS WOUL D SHOW US G 
SUP POR T FOR PROGRAMS AND ACTIO NS OF INTER EST T O US WHIC H 
ARE BEING PL ANNED AND I MP LEMEN T ED BY THE TORR ELIO GOV 
E RNMENT . THE PR ESENCE OF OUALlFIE D TEC HNICIANS WOULD 
AL SO HELP AS S UR E MORE E FF ECTIVE GO B ACT I ON IN CARRYIN G 
OUT IMF REQUIRED REFO RMS. AND, FINAL L Y, THE TECHNICI ANS 
AND , FIN AL L Y, TH E TECH NICI ANS 
COUL D BE INFLUENTIAL I HELPING THE GO B TO COMMENC E 
NEEDED STRUCTURA L C HANG ES AND PREPA RE ITS BUDGE T ALL O
CAT IONS IN SUCH A WAY TO ENS URE A MOR E RATIONAL US E OF 
RE SOURCES FD ~ DEVELCPMENT AND PR OVISION OF ADEQUATE 
COUNTERP ART FU ND S FOR F OREI GN AID , IN CLUDIN G TH E NOW 
"FRO ZEN" fl.I D PROJECT S . AL THOUG H THERE MAY BE SOME 
RIS K TH AT PR OVID ~ NG TE CHNICI AN S COULD SUBJECT US TO 
CRITICISM BY THOSE V-.'HO OPPO SE THE ~.AE ASU RE S , WE BELIEVE 
THIS RISK IS MIN IMAL AN D WELL WOR TH TAKI NG. 

6 . I REQUEST THAT AI D WASHINGTON PROGRAM DOLS 60, 000 
F ROM W~SHIN GT ON PROGRAM DEVE LOPM ENT AN D SUPPORT F U DS 
FOR TWO TEC,-ii-HC,6.N S FOR TH"<E E MON T HS !OR THR:: E TECHN I
CIANS FOR TWO MONTH S) AND TH AT ACTION BE T AK EN AS 
QUICKLY AS POS SIB L E PRC9ABLY TYROUGH AN :NDE FI NITE 

ME SS/>.GE !CONTINU ED) 

QUAN TITY CONTRACT -ICC) TO RECR UI T A T E AM AN D DISPATCH 
IT TO BOLI VI A. 

7. I BELIE VE THAT A POSITIV E AN D RAPID RESPONS E TO 
P RESIDENT TO RR ELIO 5 REQUE ST WILL BE I MP ORTANT IN TERMS 
OF ADVANCING U. S . POLITICAL IN T EREST S AN D I N IMPROVIN G 
THE POSSIBILITIES FOR A EFFECTIVE AID PROGRAM WH EN 
WE DEEM IT AP PROPRI ATE TO RES UME OUR CURREN T L Y FROZ EN 
DE VELOP MENT PROJECT S . 
. . . . . CORR 
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BT 
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1 . (C -ENTIRE TEXT) 

DTG: 270109Z MAR 82 PSN: 014013 
TOR: 086/021 1 Z 

OR -M 

IDB MEE TING , CARTAGENA 
(C ) L A PAZ 1453, 

2. ON THE AFTERNOON OF MARCH 26 PRESIDEN T TORRE L IO AN D 
MINIS TER OF FI NANCE ALCORE ZA EACH SPOKE SEPARA TELY 
WIT H ME TO REQUEST USG SUPPORT FOR GOB EFFORTS AT THE IDB 
MEE TING IN CARGAENA BO TH IN TH E OFFICIAL SESSIONS AND IN 
THE CORRIDORS. MINISTERS ALCOREZA, WH O IS HEADING THE GOB 
DELEGATION, INTENDS TO REQUEST HELP IN THREE SPECIFIC AR E AS 
FROM THE INTERN ATION AL COMMUNITY TO HELP BOLI VI A WI TH ITS 
CURRENT SERIOUS POLICIA L AN D ECONOMIC SITUATION : (Al 
THAT THE WORLD BANK ACCELERATE AN D AUGMENT THE AMOUNT OF A 
STRUCUTRAL ADJUST MEN T LOAN FOR 50 MILLION DOLLARS 
WH ICH HAS BEEN DISUCSSED 
PREVIOUSLY, (B) THAT THE INTER-

MESSAG E ~ONTINUE DI: 

AMER I CAN DEVELOP MENT BANK MAK E AN " E MERGEN CY LO AN" AS 
OUICLY AS POSSIBLE TO BOLI VIA, IN ADDITION AL TO OTHER 
LO AN S ALRE ADY CON TEMPL ATED; AN D (C) TH AT HE CONSORITUM 
OF PR IVATE BANKS WH O HAV E L ANE DM MONEY TO BOLIVIA 
(REPRESENTATIVES OF SOME OF TH OSE BANKS WILL BE IN 

CARTAGENA! EXTEND THE AP RIL 15 DEADLINE FOR P AYME NT BY 
30 TO 45 DAYS. 

3. THE GOB HAS BEGUN TAKING THE DIFFICULT MASUR ES 
RECOMMENDED BY THE I MF TO RESOLVE THE CURREN T EDONOMIC 
CRISIS BUT WI LL BE UNALBE TO MANAGE ITS VERY HE AVY DEBT 
BURD EN WITHOU T SOME HE LP FROM THE INTERNATIONAL COMMUNI TY 
IN TERMS OF PROV IDING FIN ANAC I AL ASS IST ANC E AN D/ OR POST
POINING DEBT PAYMENT. INITIAL BOLIVIAN PUBLIC REACTION 
TO THE GOB ' S EFFORTS TO IMPLEMENT THE IMF' S REQUIRED 
MEASUR ES HAS BEEN LARGELY NEGATIVE--PUBLIC DISTURBANCES, 
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STRIKE S, CLSOING OF BUS INENESSES AN D GREAT UNCERTAINTY 
THROUG HOUT THE ECONOMY. THE GO B ELI VES IN TE RNATIONA L 
HELP IS REQUIRED IF I T IS TO SURIVIEMOGVMOVE FOR WA RD IN 
ARE AS OF CONC ERN TO TH E INTERNATIONA L COMMUN IT Y AS WELL 
AS TD BOLIVI ANS . 

4. SINCE TORRELIO BECAME PRESIDEN T , THE GOB HAS MA DE 
PROGRES S I N HUM AN RIG HTS, HAS MOVE D FO RW ARD IN ITS 
DECLARED I NTEN T TO RE TU RN THE GOVERNMEN T TO CO NSITU T A
TIONAL RU LE WITHIN T HRE E YE ARS, AN D HAS NOW T AKEN 
DIFFICUL T ME ASU RES IN THE ECONOMIC FIELD . WE ALS O E XP ECT 
CONCR ETE ACTIONS IN TH E COCA CONTROL AREA B Y MID-APRI L . 

5. WE HAVE BEEN INFO RMED BY GOB OFFICLAS TH AT THE 
GOVERNMENT OF ARGENTINA WI LL SUPPOR T BOLIVIAN INITI AT I VES 
IN CARTAGENA AND THAT THE GO B IS E NDE AV ORING TO OBTA IN 
HE LP FROM OTHER F RIEND LY NATIONS. PR E SIDENT TORRELI O AND 
FIN ANCE MINISTER ALCOREZA STRE SSE D T O ME THEIR BELI EF 
THAT USG SUPPORT IS UNDOUBT EDLY THE MOS T IMPORT AN T OF ALL 
AND ~~A DE VERY STRONG PLEAS FOR UR HELP. I HOP E T HA T 
THA T THE USG DELG ATIDN WILL BE SUPPORTIV E . OUR IDENTI
F ICATIO N WITH THE BOLIVIAN EF FO RT IN CARTAGENA OR OUR 
F AILURE TO SUPPORT TH EM IN THIS INS T ANC E WILL HAVE 
IMPORT ANT R AMI FIC ATIONS FOR OUR BILATER AL RELATIONS HIP. 

6. WE UNDERSTAND AM B ASS ADOR SANJINES WILL BE SEEKIN G AN 
APPOINTMENT T O DI SCUSS THES MA TTE RS WifH AS SIST AN T 
SECR ET AR Y ENDERS. 

LA P AZ 1 743 
MESSAG E (CONTINUED) 

.... . CORR 
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~ SE CT I ON a 1 0 F 0 3 L A PAZ 4 6 9 6 
EXDIS 
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E. 0. 12356: DECL: OADR 
iAGS : PEPR, EF IN, EAID, SNAR , BL, US 
SU BJECT: PRES IDENT VILOOSO DESCRIBES ECONOMIC CRIS IS AND PLEADS 

FOR U.S. ASS ISTANCE 

I. C - ENTIRE TEXT 

2. SUMtlARY : DUR IN G T\/0 ANO A HAL F HOUR MEETING AT PRESI
DENTIAL PALACE LAS T NIGHT (AUGUS T 10) CAL LED BY PRESIDENT 
VI LDO SO, CHARGE' AND A/D CM \./ER E GI VEN .4N ORCHESTRATED PRES -
ENT AT ION BY THE PRESIDENT, THE JUN TA OF COMMANDE RS, THE 
FOREIGN MIN ISTER, THE FINANCE MINIST ER AND HI S SU B- SECR ETARY, 
AN O THE CENTRAL BANK PRESIDENT \./HIGH DESCR IB ED IN GLOOMY 
TERMS TH E ECONOMIC ANO FINANCIAL PRESSURES CONFRONTING TH E 
COUNTRY AND l HEIR GOVERNMENT AND INCLUDED A REQUEST FOR URGEN T 
U. S. ASS ISTA NCE. PRESIDENT VILDOSO SA ID THA T HI S PL ANS TD DE
MOCRATIZ E THE COUN TRY RESTED ON HIS ABILITY TO RESOLVE TH E 
ECONOMIC PROBLEMS HE CONFRONT ED , AND HE NEEDED SOME ASSUR -
ANCE OF EXTE RNAL ASSISTANCE PR IOR TO AUGUS T 20' \./HEN 
THE ELECTOAL COURT \./AS TO BE FORM ED . THE ECONOMIC 
TEA M LAID OUT THEIR PROPOSED ECONOMIC EMERGENCY PLAN, 
INCLUDIN G MONETARY , FISCAL, AND BAL AN CE OF PAYMENTS 
MEASURES BUT SAID THAT THE PLAN DEPENDED ON A FUND OF 
BET\iErn 30 Al-ID 49 MILL ION DOLLARS TO STABILIZE THE 

MESSAGE (CONT I NUED ) : 

PESO . THE GOB OFFICIALS ALSO MADE VARIOUS SUGGESTIONS 
ON \./ HAT FORM USG ASSISTANCE MIGHT TAK E; THIS AMO UNTED 
TO A REQUEST FOR SOME TYPE OF EMER GEN CY GOVERNMENT -TO
GOVERNMENT LOAN. CHARGE' TOLD THEM THAT \.IE \./ERE VERY 
CLOS E TO P.GREEMEN T ON A rm MILL ION DOLLAR PL - 480 
TIT LE I I I PROGRAM AND THAT IF A COCO CONTROL PLAN WER E 
AGREED UPON, CDliSIDERABLE FURTHER ASSISTANCE COULD BE 
FORTHCOMING AS LONG AS THERE WAS CONTINUED PROGRESS 
IN ALL AREAS OF U.S. INTEREST, ESPECIALLY NARCOTICS 
TRA FF ICKING. HE URGED THAT GOB NOT ALLOW ITS IMAGE TO 
BE SOILE D BY CONTACT \./llH NARC OTICS TRAFFICKERS AN D 
SA ID THAT TH IS \./AS A CONTINUING REAL CONCERN IN \.IASH
INGTON. HE NOTED THAT RECENT DEV ELO PMENTS, INCLUDING 
~EPCRTED ATTEMPTS BY NARCOTICS TRAFFICKERS TO APPROAC H 
MEMBERS OF THE ADMINISTRATION AN D SUSPIC IONS ABOU T THES E 
AC TIVI TIES, \iOULD BE HIGHLY DAMAGING TO 

U.S. -BOLIVIAN RELATIONS SHOULD THE OVERTU RES MEET \.IITH 
ANY KIND OF POSITIVE RESPONSE OR EVE N APPEAR TO DO SO 
WHIL E MAKING CLEAR THA T HE DID NOT THINK U. S. BUDGETARY 
SU PPORT FUUDS COULD BE MADE AVA IL AB LE, 
HE PROMOSED TO TRANSM IT THE PRESIDEN T'S REQUES T TO 
WAS HINGTON. END SUMMARY. 

3. ON AUGUS T !IT CHARG E' AND A/DC M STRASSER ATTENDED A TWO AND A 
HA LF HOUR MEE TIN G AT PRESIDEN TIA L PA LACE WITH PRES-
IDEN T VILOOS O, THE JUNTA OF COMAI-IDERS, THE FORE IGN 
MINISTER, THE FINANC E MINISTER AND HIS SUBSECRETARY , 
AN D THE CENTRAL BANK PRESIDEN T. PRESIDENT VILDOSO SAID 
THE PURPOSE OF THE MEETING WAS TO GIVE AN EXPOS ITION ON 
THE POL IT ICA L ANO ECONOM IC SITUATION FACING TH E GOVERN-
ME NT. HE NEEDED TO ASSUR E HIMSELF BEFORE GOING AHEA D 
WITH PLANS TO IMP LE ME NT TH E APR IL 1983 ELECT IONS TH AT 
TH E ECONOMIC PROSPEC TS FOR THE COUNTRY WO ULD SO PERM IT. 
VILDOSO SAID HE HAO TO FOR M TH E ELECTORAL COURT BY 

AUGUST 2f3, \./HIGH \/AS HIS DEADLIN E FOR EVALUAT ING WHETHER 
ECONOMIC CONDITIONS WOULD PERMIT HIM TO GO AHEAD WI TH 
PLANS FOR TH E ELECTIONS AS \./EL L AS WITH ECONOMIC MEAS 
URES. THE U.S. RESPONSE 10 CERTAIN QUESTIONS WOULD BE 
CR IT ICA L IN THIS REGAR D. 

4. FINANC E MINISTER REVOLL O SAID THA T THE EMERGENC Y 
ECONOMI C PLAN OF THE GOVERNMENT WAS READY, DISCUSSIONS 
HAO BEEN HELD WITH THE IMF REPRESENTATIVE AND AN AGREE 
MENT ON A STAND BY WOULD OPEN TH E WAY TO ASSISTANC E FRO M 

MESSAG E !CONT I NUED): 

OTHER INTERNATIONA L FINANC IAL INSTITUTIONS. HE SA ID 
THE PLAN I NVOL VEO FI SC.AL MEAS URES, BAL ANC E OF PAYME NT S 
AND DE BT ADJUSTMEN TS, CHANG ES IN MONETARY POL ICY AND 
MORALIZATION MEASURES . 

5. CENTRAL BAN K PRESIDENT FABBR I SAI D IN THE MONETARY 
AR EA THAT THE GOVERNMENT HAD CONCLUD ED TH E ONLY \./O RKABLE 
SYSTEM WOUL D BE A CONTINUE D FLOATATION OF TH E PESO, HOW 
EVER, WITH CENTRAL BANK INTERVENT ION TO STABI LIZE ITS 
\IA LUE. FABBRI SAID THAT BOTH THE GO B AN O THE IMF \./ER E 
IN AGREEM ENT THA T THE PESO \./AS SERI OUS LY UNDERVALUE D DU E 
TO SPECULATION IN THE EXCHANG E MARKETS. THE PLAN ALS O 
INCLUDED OBLIGAT ING THE EXCHANGE OF All DOLLARS THROUGH 
THE CENTRAL BANK, CREAT ING DISINCENTIVES FDR THE USE OF 
EXCHANGE WH IL E PROMO TING EXPORTS. THE CENTRAL BANK PRES
I DENT NOTED, HO\./EVER, THAT THE BANK WAS IN A NEGAT IVE 
RESERV E POSITION AND HAO ONLY YESTERDAY, \./ITH THE GREAT
EST OF EFFORT, BEEN ABL E TO PUT TOGETHER JUST UNDER T\.10 
MILL IO N DOLLARS TO PAY THE INSURANCE PREM IUM FOR THE 
NATIONA L AIRLINE . \./H ILE THE CENTRAL BANK \.IOULD ALS O 
COME UP \./ITH APPROXIMAT ELY 1.2 MILLIO N DOLLARS FOR TH E 
FIRST PAYMENT ON PL-48/3 ARREARAGES NECESSARY FOR THE 
TEN MILL ION DOLLAR PL -480 AGREEMENT, THIS WOULD COME OU T 

LA PAZ 4696 DTG: 111 85lZ AU G 82 PSN: 042/348 
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OE RUESLZ '4696/ 02 2232000 
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TO SECSTATE 1./ASHOC IMMEDIATE 26 26 

"'t-ii-.u.-r I 9 r I~ T I ~ L SECTION 02 OF 03 LA PAZ 4696 
E XD IS 
ARA / AND ANO 11m; DEPT PASS TO \/HITE HOUSE FOR ADM MURP HY 
OF EXPECTED DEL INQUEN T ARGINTINE GAS SALES PAY MENTS \./HIGH NOW TOTA L 
94 Hill lOIJ DOLLARS. 

6. FAB BRI SA ID THA T THE GOB NEEDED TO CREA TE A FUND 
\/HIGH \/OULO .~LLO\/ CENTRAL BANK INTERVENTION IN THE FLOA T
ING EXC HAN GE MARKE T. THE FLOAT, HE SA ID, IS NOT PERMAN-
ENT BUT A TRANSITORY ST EP TOW ARDS A REALISTIC RATE OF 
EXCHANG E. HE FURTHER LAID OUT THE VARIOUS DEBT PAYMENTS, 
IIICLUOING INTEREST, WHICH THE GOB NEEDED TO PAY OVER THE 
COMING MONTHS ANO THE PROSPECTS OF DECREASED IMPOR TS CAUSED 
EV EXCESSIVE PA YMENTS. IN ORDER TO CREATE THE PESO 
STABILIZATION FUND, THE COUNTR NE EDED EXTERNAL ASSIS-
TANC E. 

7. SU ESECRETARY OF FINANC E DELGADI LL O PRESENTE D BUDGET 
ANO FISCAL MEAS URES BEING CONSIDERED BY THE VI LOOSO GOV
ERNHEIH. THE ORIGIN OF BOLIVIA 'S ECOIJOHIC CR ISIS, HE 
SAID, LAY IN THE GOB FISCA L DEF ICIT 1./HICH EF FECTED OTHER 
AREAS, INC IUOING THE VALUE OF THE PES O AN D THE RATE OF 
IN FLATION. THE GOB EMERGENCY ECONOMIC PLAN INC LUDED 
RAISING PRICES FOR HYDROCARBON PRODUC TS BETWEEN 60 ANO 
65 PERCENT; RAISING RAT ES ON PUBLIC UTILI TIES SUCH AS 
ELECTRICITY, TElEPHONE, \/AT ER AND SE\/AG E, ANO RAIL FE ES; 
El IM IN ATING THE GOVERNMEN T SUBSIDY Oil FLOUR; AND, TO COM -

M[ SSA GE (CON T I NUED) : 

PENSATE FOR THESE MEASURES WHICH \./OULD SERIOUS LY EFFECT 
THE CO MMON PEOPLE, TO INSTITUTE A SALARY INCR EAS E FOR THE 
LO\./ER ECONOMIC STRATA. THE EXT ENT OF THI S BON US \/AS STI LL 
UND ER DISCUSSION \IIT H THE IHF. HE ALSO SPOKE .~BOU T AN 
EXPORT TAX ANO THE NEED TO SET PRIORI TIES IN TERMS OF 
GOVERNMENT PROSPECTS TO REDUCE EXPENDITUR ES ANO THE BUDG ET DEFIC IT . 

8. DELGADILLO SA ID, HO\/EVE R, THAT THE HEAVY DE BT BURD EN 
CREATED A NEED FOR ASISTA NCE TO Fill THE GAP. THE GOV -
ERNMENT 01./EO 680 Mill ION DOLLARS THROUGH THE ENO OF THE YEAR. 
THI S MEAN T THAT VITA L 111PORTS, INCLUDING FOOD, MEDICINES, 
ETC. , \JOUL O BE SERIOUSLY RESTRICTED. THERE \/AS THEREFOR E 
A NEED TO RE-FINANCE TH E DEBT. FAB BRI NOT ED THAT OF THE 
610 MIL LION DOLLAR DEBT FOR TH E YEAR SOME 540 MILLION 
DOLL ARS REMAIN ED TO BE PAID. THE GOVERNME NT HAD ME T ALL 
OF ITS OBLIGATIONS TO THE PRIVATE BANKS BUT \IAS 250 MIL -

LION DOLLARS IN ARREARS TO FRIEN DL Y GOVERNMENTS AN O COM 
MERCIAL SUP PLIERS. IN SEPTEMBER, HOWEVER, IT \/AS POSSI-
BLE THA T THE GOVERNME NT WOULD NOT BE ABLE TO PAY ITS DE BTS. 

9. THE PRES IDENT DEPLORED A SITUATION IN \IHICH BOLI VIA 
1./0UL D BECOM E A COUNTR Y 1./I TH THE REPUTATIO N FOR NOT PAY-
ING ITS DEBTS ON TIME. THE PRESIDENT SAID THAT HE DE-
SI RED TO PU T THE EMERGENCY ECONOMIC PLAN INTO ACTION BUT 
NEED ED EMERGENCY RESOURCES. VILOOSO SA ID THAT IN HI S 
DISCU SS IONS \/ITH VICE PRESIDENT BUSH IN BOGOTA, HE \/AS 
ASKED \/HETHER THE GOB HAO INITIATED STEPS TO REQUES T 
ASSISTANCE. THIS NEETING THERE FORE CONSTITUTED SUC H 
A REQ UEST. THE PRESIDENT SA ID IT \/AS A DAN GEROUS SITU
ATION ANO THE COUNTRY COULD FINO ITSELF IN A SOCIAL ANO 
POLITICAL DISORDER IF SOLUTIONS \/ERE NOT FOUND. 

10. THE CHARG E' REVIE\/ED THE POSSIBILITIES OF FUTUR E 
U.S. ASSISTANCE, NOTING THAT \IE \.IOU LO BE ACTI NG QUICK LY 
TO FINALIZE AGRE EMENT ON A 10 MILLION DOLLAR PL-4 80 TI TLE 
I I I PROGRAM AN O COULD POSSIBLY BE READY TO SIG N THE AGR EE
MENT ON SATURDAY \IHEN AMBASSADOR COR R RET URNE D. HE ADDE D 
THAT THERE \./ ERE \/ORRIES IN WASHINGTON ABOUT REPORTS THA T 
NARCOTI CS TRAFFICKERS \./ERE ENGAGED IN OVERTUR ES TO THE 
GOVER NMENT AND 1/ARN EO THA T ANY POSITIVE RESPONSE OR EVEN AN APPE AR 
ANCE OF SO ME SUCH RESPONSE WOULD SERIOUSLY DAMAGE U.S-BOL IV IAN RE
LAT IONS AND ASSISTANCE PROSPEC TS. HE SAI D TH AT IF THERE \./ERE AGREE
MENT SOON ON THE GOB COCA CONTROL PLAN, SUBSTA NT IAL FURTH ER 
ASSISTANCE \./AS POSSIBLE, INC LU DIN G UNFREEZING OF USAIO 

MES ~AG E (CONT I NUEO) : 

LOANS, AOOITONAL TITLE 111 ASS ISTANCE, A HOUSING INVEST 
MENT GUARANTEE ANO SOME Mil lTARY ASS ISTANCE, AS WELL AS 
GRANTS FOR NARCOTICS CONTROL . THESE PROSPECTS DEPENDE D 
ALSO, HO\IEVER, ON CONTINUED PERFORMANCE IN AR EAS OF U.S. 
INTERES T, INCLUO IIJG HUMAN RIGHTS , DEMOCRACY, THE ECONOMY, 
BU T ESPECIALLY IN THE AREA OF NAR COTICS. THE CHARGE' AGAIN 
WARNED THAT THERE \/AS CONCERN IN \/ASHINGTON THAT THE GO B 
NOT BE LINKED IN ANY WAY TO NA RCO TICS TRAFFICKE RS. 

JI. THE ECONOMIC TEAM MEM BERS SUGG ESTED VARIOUS WAYS IN 
1./H ICH THE U.S. COULD HELP . THEY HOPED THE USG WOU LD 
ASSIS T WITH THE IHF IN SP EEDING UP IMF PROCEDURES WHIC H 
COUL D DELAY A STAUDBY AGR EEMEN T FOR TWO MONTHS AFTER GO B 
ECONOMIC MEASURES HAD BEE N TAK EN. ONE SUGGES TION \/AS THE 
POSSIBILITY OF A BRIDGE LOAN \/HIGH \/OULO HEL P THEM HAK E 
IT THROUGH THIS PERIOD. THEY NOTED TH AT AN IMF COMPEN 
SATORY FINANCING FACILITY LOAN (FOR DEPRESS ED TIN PR ICES) 
\/HIG H MIG HT AMOUNT TO APPROXIMATELY 10 MILL ION DOLLARS 
\./AS ALSO IN TH E 1./0RKS . A FURT HER ID EA PROPOS ED \/AS 
SO ME SORT OF USG MORATOR IUM ON PAYMENT or INTEREST ON 
GO B LOANS OWED TO THE USG. OHEY ESTIMATED OUTSTAND ING 
DE BT TO THE USG AT 308 MILLION DOL LARS WITH INTEREST PAY 
MENTS AMOUNTI NG TO 56 MIL LION DOLLARS.) FINANC E MI NI STER 
REVOLLO SA ID THA T \/HA T WAS MOS T NEEDED ANO REQUESTED WAS 
A 30 TO 41 MILLION DOLLAR DIRECT LO AN TO SUPPORT THE PESO 
STABILIZATION FUN D DESCRIBED BY THE CENTRAL BAN K PRESID ENT. 

12. CHARGE' TR IED TO DI SCO URA GE SUCH TH INKING, NOTING 
THE SERIOUS RESTRICTIONS OF THE AVAILABILI TY OF U.S. 
GOVERNMENT FUNDING . \IH ILE PROM ISING TO TR ANS MIT TH E RE
QUEST TO \/ASH 11/GTON, HE EMPHAS IZED THAT THE GOB SHOUL D 
FO CUS ON CONCRETE PR OSP ECTS FOR AID SUC H AS THE UPCOMIN G 
10 MILLION DOLLAR PL- 480 TITLE Il l AGREEMEN T. 
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13. PRESIDENT VILDOSO EXPRESSED GRATITUDE FOR THE E X
PECTE D T ITLE I II ASSISTANCE AND OTHER POSS IBLE AID BUT 
ASSERTED THAT TH IS WOUL D BE LI TT LE COMPARE D TO BO LIVI A'S 
NEED S. COMPARING BOL I VI A TO A " DYING MAN" WHO NEEDS 
"F I VE PINTS OF PL AS~~A," PROSPECTS OF USG AID AMOUNT ED TO 
"FIVE TEASPOONS OF PLASMA." VILDOSO AP PEALED FOR " THE 
FUL L F I VE PINTS," NOTIN G TH AT OUR COU NTR IES HA D BEE N 
CLOS E ALLIES FOR MANY YE AR S AN D TH AT THE COUNTRY FACED 
THE PROSPEC T OF TOTAL COLLAPSE. BOTH VILDOSO AN D T HE 
FOREIGN MINISTER ASKE D WHAT WOU LD BE TH E U.S. POSITION 
I F BOLIV I A INDEED WE NT THE WAY OF NICARAGUA. T HE PRES 
IDENT WARNE D THAT ONLY THE SOVI ETS AN D THE CUBANS WOUL D 
BENEFI T . VI LD OS O S AID THAT HE HAD ONL Y N INE DAYS TO 
COME TO DECISIONS AND AS KE D T HA T A U. S. OF FI CIAL RESPONS E 
T O HIS REQUEST FOR ASS IST ANCE BE FORTHC OMING QUICK L Y. 
THE CHARGE' PROMISE D TO REPORT ON THE MEETING AND TRANS 
MIT THE PRESIDEN T'S REQUEST IMMEDIATE L Y. 

1 4 . COMMENT: CHARGE' DID NOT GIVE T HE PRESIDENT AN D 
HIS SENIOR AI DES ANY HOPE THAT THE KIND OF ASSIS T ANC E 
THEY WE RE LOOKING FOR FROM THE USG WO ULD BE AVA IL AB LE. 
RATHER THEY WERE ORIENTED TO WAR D WO RKING TO FINALIZE 
THE CURRENT NEGOTAT IONS FOR TITLE III AN D TO T AK E 

~~E SSAG E <CO NT I NUE D) : 

STEPS WH ICH WOUL D OPEN UP FURTHER PROSP ECTS OF ASSI S
T ANCE WHICH ARE ALR E ADY BEI NG CONSIDER ED SUCH AS TH E 
FROZEN AID PROJECT S , THE HOUSING INVESTME NT GU ARA NTEE , 
AN D NARC OTICS ASSIS T ANC E . IN THIS REGAR D, THE GOB IS 
MOV I NG AHEA D QUICK LY T D OF F ICIA LL Y APPROVE THE COCA 
CONTRO L PLAN WIT H ALL THE CHANGES PROPOSE D BY T HE DE
P ART~~ENT (SEPTEtl . IF THE GOB SEEMS A B IT UNR E ALIS T IC 
ABOUT THE AVAI L ABILITY OF A QUICK 30 TO 40 MILLION DOLL ARS 
IN EMERGENCY ASS I STANC E , T HEY MAY BE DEMON STR AT I NG SOME 
OF THE DESPER ATION OF THE "DYING MAN" OR AT LEAS T A 
GOVERNMEN T WHICH IS DESPERATELY STRUGGL I NG FOR SURVIVA L . 
THE EMB ASSY HOPES THAT I F , AS WE ARE QU I TE SUR E , TH E 
PRESIDEN T ' S PERSONAL REQUEST FO R ADD I T IONAL ASS IST ANCE CANNOT 
BE ACCOMMODATE D, THAT WE CAN AT LEAST QUICK L Y SIGN THE 10 
MI L LION DOLLA R TITLE III AGREEMENT BY SATURDAY , AUGUST 14. PRYC E 

1 CBNFIDENTIA L 
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1. ~-NFIDEt<ITI,\ L - ENT I RE TEXT 

2. SUMM AR Y: FOREIGN MI NI STER REVOLLO DESCRIBED THE 
FIN ANC I AL SITUATION OF THE COUNTRY AN D T HE POLITICAL 
IMPLICATIONS FOR THE GOVERNM ENT IN SOME WHAT ALARMING 
TE RM S IN A MEETING WI TH THE CHARG E AUGUS T 3. THE 
GOVERNMENT ' S ECONOMIC ME ASURES HE S AID WHILE AL MOS T COMP LE TE D 
WOULD E VOK E A S T RONG SOCIAL AN D POLI T IC AL RE ACTION 
FROM THE POPUL AC E AN D WOUL D BE DIFFICULT T O EN AC T 
WITHOUT SOME FI NANC I AL B ACKUP. PROSPEC TS FO R I MME DI ATE 
ARGENTINE GAS PA YME ENTS ARE LIMITED (16 MILLION DOLLARS) 
AN D IMF ST ANDBY CREDITS WOULD NOT BE AVA IL ABLE BEFORE 
NOVE MBER HE SA I D. HE AD DED TH AT THE PRESIDENT'S 
SUPPORT AMONG THE ARME D FORCES WAS LESS TH AN SOLI D, 
AND THAT THE GOVERNME NT F ACED A THR E AT FROM A GROU P 
OF LIEUTE NE ANT COLONELS WHO WA NT TO RUN THE COUNT RY 
ON DRUG MON EY. THE MINIST ER APPE ALED FOR WHAT E VE R 
USG AS SISTANCE WAS POS SIBLE AND SPE CI FI CALLY URGED 
PROMP T AC TION ON OUR UPCO MING US 10 MI L LION DOL L AR S IN PL4 8 0 

MESS AGE (CONTINUED): 

TITLE III ASS IST ANCE, WH I L E AT THE S AME TIME 
E XPRES SING DOUBTS ABOUT WH E THE R THIS WO ULD BE 
ENOUGH AGAINST THE BACKDROP OF BOLIVIA ' S DIFFI CUL T 
PROBLEMS. ALTH OUGH REVOLL O WAS PROBA BLY EXA GGE R ATIN G
A LITTLE , WE HAVE NO DOUBT THAT PRES I DENT VILDOSO' S 
POSITION IS S HAKY . THIS POIN TS UP THE NEED FOR US 
TO MOV E AS PROMP TLY AS POSSIB LE TO IMPLEMENT OUR 
POL IC Y DECISION TO MAK E AVA IL ABLE 1 0 MILLION DOLL ARS 
I N PL480 ASSISTANCE. IF WE ARE TO USE THIS MONEY 
TO MOVE T HE VILDOSO GOVERN MENT IN THE DIRECTIONS 
HE AN D WE WA NT TO S EE IT GO , WE MUST MOVE QU ICKLY. 
WE, THEREFORE , STRONGL Y URG E THAT NEGOTIA T ING 
INST RUC TION FOR THE L OAN BE SE NT BEFORE THE END 
OF T HIS WE EK. EN D SUMMA RY. 
PRYC E DE "LAS~IFIED 

~ -,1, 
BY KADATE ~l8 lt5 

---6--8-#ftB-fNT-+A-b-----
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I. (C - ENTIRE TEXT) 

2. SUMMAR Y: THE U.S . DELEGATION TO THE BOLI VIAN PRESIDENTIAL 
INAUGURAL, LED BY AMBASSAD OR J. Wil l lAM MIDDENDORF, HAD A FULL 
SUBSTAN TI VE BILATERAL WITH PRESIDENT SILES ZUAZO AND FI VE KEV 
MEMBERS OF THE NE\./ CABINET ON OCTOBER 11. AMBASSADOR MIDDENFORF 
STRESSED U.S. SUPPORT FOR THE RETU RN TO DEMOCRACY IN BOLIV IA; 
PUT ON THE RECO RD U.S. CONCER N ABOUT COMMUNIST PARTICIPATION IN 
THE NE\./ GOVERNMENT; DISCUSSED THE IMPORTANCE OF SOUND ECONOMIC 
POLICIES, THE ROLE OF THE PRI VATE SEC TOR AND DEVELOPMENT OF A GAS 
PIPELINE TO BRAZIL ; SPOKE ABOUT THE NEED FOR A DECISIVE AT TA CK ON 
NARCOTICS TRAFFICKING ANO A PROGRAM FOR COCA CONTROL; AND SAID THE 
U. S. WOULD BE LOOKING TO CONT INUED COOPERATION WITH BOLIVIA IN THE 
INTERNATIONAL ARE~ INCLUDING THE OAS AND UN . PRESIDENT SILES SAI D 
HE HAD AGREED WITH THE PRESIDENTS OF PER U AND COLOMBIA TO SIGN A 
TRILATERAL TREATY TO COMBAT NARCOTICS, PLEDGED A REGIME OF 
ECONOMIC AUS TERITY ANO HARD \./ORK AND NOTED THE GOB WOULD RECEIVE 
A UN TECHNICAL TEAM; AND INDICATED THAT THE COMMUNIST PRE SEN CE 
IN HIS GOVERNMENT \./AS A HATTER OF PRAGMATIC POLITICS. THREE OF 

MESSAG E (CONT I NUEO): 

THE CABINET MEMBERS RAISED THE QUE STION OF EARLY U. S. ECONOMIC 
ASS ISTANCE IN SU PPORT OF THE NE\./ AND FRAGILE BOLIVIAN DEMOCRACY, 
ESPECIALLY BALA NCE OF PAYMENTS HELP, IN ORDER TO ALLOW THE 
GOVERNMENT BREATHING SPACE UNTIL AGREEMENT WITH THE IMF IS 
REACHED. AM BA SSA DOR CORR REVIEWED POSSIBILITIES ANO CONDITIONS 
FOR UNFREEZING PROJECTS SUSPENDED SIN CE THE 1980 COUP, AND OHTER 
MEMBERS OF THE DELEGATION NOTED THE DIFFICULTIES OF FI ND ING NE\./ 
MONIES , STRESSED THE IMPORTANCE OF GO B AGR EEMENT WITH THE IMF, AIW 
CITED THE IMPORTANCE OF EFF ECTIVE ACTION ON COCAINE AND COC A. THE 
MEET ING \/AS FRANK AND CORDIAL. OBV IOUSLY, THE NEW GOVERNMENT HOPES 
FO R SOM E QU IC K ECONOM IC ASSISTANC E. EMBASS Y BELIE VES U.S. INT ERE STS 
WOULD BE WE LL SE RVED BY A 25 MILLION DOL LAR ESF GRANT TO THE NEW 
GOV ERNM ENT, \/HIGH \/OULD HELP THE USG TO INFLUENCE THE POLITICAL 
DIRECTION OF THE GOVERNMENT A~ D HELP US AT TAI N US OBJECT IVES HERE. 
mo SUMMARY . 

3. ON OCTOBER 11, MEMBERS OF THE U.S. DELEGATION TO THE BOL !VIAN 
PRESIDENTIAL INAUGURATION MET WITH PRESIDENT HERNAN SILES ZUAZO. 
ATTENDING WERE OAS AMBASSADOR J. WILLIAM MIDDE NDORF, DELEGATION 
HEAD AND THE PRESIDENT'S PERSON AL REPRESENTATIVE; AM BASSADOR 
CORR; ROGER FONT AI NE, NSC STAFFER FOR LATIN AMERICA; FRANK 
KIMBALL, COUNSELOR OF AID; AND SAMUEL HART, ARA/AND OFFICE 
DIR ECTOR, AND DAN STRASSER, POLITICAL COUN SELOR . # 
WITH PREISENT SILES WAS MAR IO VELARDEN FOREIGN 
MINISTER; ARTURO NUNEZ DEL PRADO, MI NISTER OF PLANNING AND 
COO RDINATION; HORACIO TORREZ GUZMAN, MINI STER SECRETARY OF THE 
PRESIDENCY; ERNESTO ARANIBAR, MINISTER OF FIN AN CE; AND MARIO 
RONCAL, MINISTER OF INTERIOR. 

4. PRE SIDENT SILES EXPR ESSED APPRECIATION FOR THE PRESENCE OF THE 
U.S. DELEGATION AND SUPPORT FOR DEMOCRACY IN BOLIVIA AT A TIME OF 
GRAVE ECONOMIC CRISIS. AMBA SSADOR MIDDENDORF INTRODUCED EACH 
MEMBER OF THE DELEGATION AND PRE SENTE D PRESIDENT SILES WITH THE 
LETTER FROM PRESIDENT REAGAN IREFTEL). (NOTE: LETTER HAS BEEN 
PUBLISHED SINC E IN THE LOCAL PRES S.) AM B. MIDDENDORF NOTED THE 
FAV OR AB LE REAC TION IN THE U. S. PRES S AND PUBLIC TO PRE SIDENT 
SILES' COM ING TO POWER AND STATED THE SUPPORT OF THE U.S. FOR THE 
NE\./ DEMOCRATIC REGIME AND THE DES IRE FOR ITS SUCCESS. NEVERTHE
LE SS, HE SAi D THE U.S . WAS CONCERIIEO ABOUT THE PRESENCE OF THE 
BOLIVI AN COMMUN IST PARTY (PCB) IN THE GOVERNMENT (LA BOR AN D MINING 
MIN ISTRIES) AN D THAT \.IE WOULD BE LOO KING WITH INTEREST AT THE 
EXTENT OF PCB INFLUENCE. 

5 . THE U, S. IS PREPARED TO BE HELPFUL, HE SAID, BUT MORE IMPORTANT 

ME SSAGE (COtH I NUEDI: 

\./ Ill BE THE FISCAL INTEGR IT Y OF THE GOB. AS THE LARGEST DONOR DO 
THE INTERN AT IONA L FINANC IAL INSTITUTION S, WE CAN BE OF HELP. THE 
IMF, HE SAID, DID REQUIRE GOVERNMENTS TD PUT ON A "H AIR SHIRT" 
AND CARRY OUT DIFFICULT BUT NEEDED ECONOMIC REFORMS IN DEVELOPING 
COUNTRIES IN ECONOMIC DI STRESS, (HE JOKED THAT \./HEN HE HAD USED 
TH IS TERMINOLOGY IN MEXICO OFFICI ALS HAD ARGUED TH AT THE IMF 
DEMANDED A "STRAIGHT JACKET" NOT A "HAIR SHIRT.") THOSE COUNTRIES 
TH AT HAVE IM F GRA NTS DON ' T LIKE THE IMF, BUT THEY ARE ABLE TO SELL 
THE NECESS ARY PRO GR AMS TD THEIR PEOPLE OFTEN BY PUTTING THE 
RESPONSIBILITY ON THE IMF. BOLIVIA FACES A DEBT TO THE U.S. PRIVATE 
BANKS ALONE OF 372 MILLION DOLL ARS AND IN ORDER TO RENEGOTIATE 
TH AT DEBT NEEDS AN IMF AGREEMENT FIRST. THE FORMER MILITARY 
GOVERNMENTS PASSED TO SILES A "HOT POTATO" AND THE GOVERNMENT HAS 
A YEAR TO DEMONSTRATE I TS AB I l I TY TO MANAGE THE ECONOMY, 
AMBASSADOR MID DENDORF SA ID. HE NOTED THE DIFFICULTIES WHICH 
EVEN DEMOCRATICALLY ELECTED GOVERNMENTS FACE DUE TO THE ECONOMIC 
CRISIS , CITING AS AN EXAMPLE THOSE OF PRESIDENT MONGE IN COSTA 
RICA WHEN HE COULD NOT DELIVER "BILL IONS" l N FOREIGN AID AFTER 
TAK ING OFFICE. 

6. AMBASSADOR MIDDENFORF CALLED FOR EXPANSION OF THE PRIVATE 
SECTOR IN BOLIVIA, NOTING THAT 90 PERCENT OF TRANSFERS OF CAPITAL 
TO LATIN AMERICA ARE OF PRIVATE CAPITAL. HE ALSO NOTED THE 
POTENTIAL DEVELOPMENT OF THE AGRICULTURAL SECTOR AND AGRI-INDUSTRY, 
TAK ING ADVANTAGE OF THEIR RESER VES OF NATURAL GAS . IN THIS REGARD, 
HE REFERRED TO THE FUTURE GAS PIPELINE TO BRAZIL AS THE SINGLE 
PROJECT OF MOST POTENT IAL TO BR ING AN INFLUX OF FOREIGN EXCHANGE 
WITH AS MUCH AS A 70-90 PERCENT PROF IT ACCRUING. HE DESCRIBED THE 
BILATERAL INVESTMENT TREATY RECENTL Y NEGOTIATED WITH PANAMA TO 
THE MI NIS TER OF FINANCE, \./HO ASKED FOR A COPY OF THE TE XT. 
(EARLIER IN THE DAY HE HAD ALSO PROMISED TO SEND A COPY TO THE 
INV LUE NTIAL PRESIDENT OF THE SENATE. THE EMBASSY IS SENDIN G COPIE S.) 

7. CONCERNING NARC OTICS TRAFFICKING AND COCA CONTROL, AMB. 
MIDDENDORF NOTED THAT THE U.S. HAS NO PROBLEM WITH THE PROD UCT ION 
OF COCA FOR DOMESTIC LICIT USES BUT ONLY AGAINSTTHE EXCESS US ED 
FOR ILLICI T PRODUCTION OF COCAINE. HE NOTED THE BOL IV IAN PRESIDENT ' S 
PERSONA L REPUTATION FOR HONESTY ANO IN TEGRITY. IT IS NO\./ THE TIME 
TO MOVE BR ISKLY AGA INST THE PROBLEM, AND THE USG IS READY TO ASSIST 

~ 
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FINANCI ALL Y WITH THIS EFFORT, INCLUDING DE VELO PMEN T ASSISTANCE 
TO POOR COCA PRODU CE RS TO GIVE THEM AN AL TE RNATIVE SOURCE OF 
INC OME. 

8. FIN ALLY AMB . MIDDE NDORF DI SC US SED THE UP COMIN G OASGA, EXPRE SS 

MESSAG E (CONT I NU ED ): 

ING HOP E THAT FOREI GN MINISTER VELARDE WOUL D AT TEND. AT THAT 
ME ETI NG THE ISSUE OF BOLIV IA' S ACCESS TO TH E SE A WOULD BE TAKEN 
UP AND TH E U. S. WOUL D BE SUPPOR TI VE OF BOL IVIA'S POSI TIO N AS ON 
THREE PREVIOUS OCCASIONS. ALSO IMPORTANT WOULD BE AC HIE VEM ENT OF 
A MODERATE RESOLU TION ON THE MALVINAS ISSUE WHICH WE COULD SUPP ORT 
IN ORD ER TO FURTHER THE PROCESS OF HEAL ING IN THE HEM ISPH ERE. 
FURTHER , HE ASK ED FOR GOB SUPPORT IN REJECT I NG AN Y EFFORT S TO 
EXCLUDE THE U.S. FROM THE OAS AS A RESUL T OF THE MALVINAS CR ISIS. 
HE ALSO EXPRESS ED HOPE TH AT BOLIVIA COULD SUPPOR T TH E U.S. 
CAN DID AT E FOR THE IN TER-AMER ICAN JURI DICAL COMMITTEE. IN THE UN 
ARE NA , HE NOTED OUR STRONG TI ES TO I SR EAL AND ASKED THA T BOL IVIA 
REJECT EFFORTS TO EXPEL ISR EAL FROM THE UN. 
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9. PRESIDENT SILES THAN KED MIDDENDORF FOR HIS SU PPORT FOR 
BOLIVIAN DEMOCRACY AND FOR HIS FRANK REVIEW OF U. S. CONCERN S AN D 
ADDRESSED SEVE RAL OF THE IS SUES RAI SEO. ON THE PRESENCE OF THE 
PCB IN THE GOV ERNMEN T, SILES SAID THAT HE \./AS "REALIS TIC AND THE 
COMMUNISTS ARE REALISTIC," IMP LYING THAT A PRAGMATIC AGREEMENT 
HAD BEEN REACHED BETWEEN HIS PARTY AN D THE PCB TH AT WOU LD RESULT 
!ti POLIC IES ACCEPTABL E TO TH E USG. ON THE QU ESTION OF NAR COTICS, 
SILES REVIEWED HIS LO NG -STANO ING PUBLIC COMMITMENT TO COMBAT 
NARCOTICS TRAFFICKING AN D SAI D THAT HE HAD SPOKEN DURING THE 
INAUGUR ATION TO THE PRESIDENTS OF PERU AND COLOMBI A ABO UT THE 
SIGNING OF A TREATY TO CARRY OUT A COORDINATED EFFORT TO COMBAT 
TRAFFICK ING, WHICH HE FELT CERTAIN THE USG WOULD WANT TO SUPPOR T. 
THE WHOLE NARCOTICS ISSUE IS TO BE STUDIED BY THE GOVERN MENT UNDER 
THE LEADERSHIP OF THE MINISTER OF PL ANNING AND COORDINATION. ON 
THE ECONOMIC MEASURES TO BE ADOPTED BY THE GOVERNMENT, PRESIDENT 
SILES SAID THAT HIS ADVISORS \./ERE HAR D AT WORK TO PUT FORTH AS 
SOON AS POSSIBLE A COHERENT AND PRAGMATIC ECO NOM IC PLAN . IT IS 
THE FIRM DETERMIN ATION OF THE GOVERNMENT TO SET AN EXAMPLE OF 
AUSTERITY, TO LIMIT IMPORTS OF LUXURY ITEMS, TO PUT THE BOL IVIAN 
PEOPLE TO WORK AND PROMOTE EXPORTS. ALSO, THE GOVERNMENT HAS 
ACCEPTED A UN TEAM OF TECHNICAL EXPERTS WHICH \./Ill ADVI SE IT ON 
ECONOn-!C- POL ICY . SILE S MADE TH[ POINT THAT iJE LIVE IN AN INTER
DEPENDEN T WORLD IN WHICH THERE MUST BE MUTUAL CONCERN FOR THE 
WELFARE OF OUR FRIENDS, IN THIS CASE THE FRAGILE BOLIVIAN 

ME SSAG E (CO NT I NUED ): 

DEMOCRACY. 

10. THE PRESENT TURN ED THE DISCUSSION OVER TO MINI STER OF 
PLANNING NUNEZ WHO DI SCUSS ED THE UNPRECEDENTED NATURE OF THE 
ECONOMIC CRI SIS FACING THE GOB WHICH HE SAI D WAS WO RSE EVEN THAN 
THA T FACE D FOLLOWING PAST WARS. UNDER THESE EXCEPT IONAL CI RCUM
STANC ES, AN EXCEPT IONAL TYPE OF ASSISTANCE \,/AS NEED ED, AN D II UNEZ 
DEL PRADO ASKED IF THE U.S. WAS PREP ARED TO HELP. HIS REQUES T WAS 
REITERATED BY THE MINISTER OF FIN ANCE AND THE MINISTER SECRETA RY 
OF THE PRESIDENCY. THE MINISTER OF FINANCE NOTED THAT UNDE R A 
PAS T NOT -SO-DEMOCRATIC REGIM E AND \,/ITHOUT AN IMF AGR EEMENT AN 
EMER GENCY 20 MILLION DOLLAR LO AN HAO BEEN GIVEN BY THE U.S. AND 
THE MINISTER SECRETARY RECALLED _INFORMATION HE HAD THAT BEFORE 
THE GARCIA MEZA COUP THE U.S. HAD DISCUSSED WITH THEN-C ANDIDA TE 
SILES THE POSSIBILIT Y OF ABOUT 200 MILLION DOLLARS IN ASS ISTAN CE. 

II. MEMBERS OF ilir\J.S. DELE-GA·T10N POINTED our THE DIFFICULT U.S. 
BUDGET SITUATION, THE PROBLEM OF GETTING NEW MONIES QUICKLY UNDER 
THE U.S. BUDGETING CYCLE, AND AL SO NOTED THE NECESSITY OF KNOWING 
WHAT ECONOMIC POLICIES WOULD BE FOLLOWED BY THE NE\./ GOVERNMENT. 
THE IMPORTANCE OF THE GOB REACHING AGREEMENT WITH THE IMF OVER 
ECO NO MIC MEASURES AND A STANDBY CREDIT WAS STRESSED. AMBASSADOR 
CORR REVIEWED THE VARIOUS SUSPENDED ASSISTANCE PROJECTS FROM 19 80 
WHICH COULD BE CONSIDERED FOR UNF REEZING. HE ALSO NOTED THAT 
TITLE I I HUMANITARIAN ASSISTANCE HA D NEVER BEEN CUT OFF . 

12. PRES IDENT SILES INTERVENED TO MAKE THE POINT THAT HIS 
GOVERNMENT WAS TIED CLOSELY TO AND REPRESENTED THE TRIUMPH OF THE 
WORKING CLASS AND WOULD FIND DIFF ICULT Y IN TAKING ECONOMIC 
MEASURES WHICH WOULD DENY TO THE WORKER THE ABILITY TO HAVE AT 
LEAST ONE DECENT MEAL A DAY. AT THE SAME TIME, HE POINTED our 
THAT HE HAD TOLD THE PEOPLE THEY SHOULD EXPECT TO MIRACLE S FROM 
HI S GOVERNMENT AND BE PREPARED TO MAK E SA CR IFICES OVER A 2-T0-4-
YEAR PER IOD. "THIS COULD MAKE MY GOVERNME NT VERY UNPOPULAR," HE 
SA ID. ON NARCOTI CS HE SAI D HIS PARTY WAS THE FIRST TO DECLARE 
THE NE ED TO COMBAT TRAFF ICKI NG AND OFFERED TO ELIMINATE THE 
PROBLEM, BUT HE SAID BOLIVIA NS WERE NOT RESP ONS IBLE FOR THE 
PROBL EM WHIC H ORIGINATED IN THE CONSUM ER COUNTR IES, AND 1/0ULD 
NEED FIN ANC IA L AID FROM THE IN TERN ATIONAL COMMUN ITY. AS TO 
ASSISTANC E FOR THE ARMED FORCES, SI LE S SA ID THERE HAD TO BE 
CERTAIN LIMITS SINCE THE MIL ITAR Y HAD EXCEEDED ITSELF IN CER TAIN 
AREAS AND HAD BECOME AN "ARMY OF OCCUPAT ION" INS TEAD OF ONE 
DES IG NED TO DEFEND THE NATIONAL SOV ERE IGNT Y. HE BELIEVED, 
HOWEVER, THAT U.S. ASSISTANCE AND TRAI NING COU LD HELP MAINTAIN 

MES SAG E (CONT I NUED) : 

INF LU ENCE WITH THE BOLIVIAN MI LIT ARY THAT WOUL D HAVE A STABILIZ
ING EFFECT. FOREIGN MINISTER VELA RD E SPOK E BR IEFL Y TO EXPRESS 
APPRECIATION FOR U.S. SUPPORT FOR BOLIVIA'S DEMAND FOR ACCESS TO 
THE SEA. 

13. AMBASSA DOR MIDDENDORF CLOSED BY ASSURING THE NE\./ GOVERNM ENT 
THAT WE WANT ED TO DEAL WITH IT FOR FOUR YEARS AND THAT OUR PRAYERS 
\./ERE WITH THEM. HE SAID THAT PRES IDENT SILES HAD BEEN SUCCE SSFUL 
IN MANAGING AN ECONOMIC CRIS IS IN THE 195 0'S AND HE WAS CONFIDENT 
IN HIS ABILITIES NO~ CALLING HIM "THE RIGHT MAN FOR THE TIME.• 

) 
14. COMMENT: TH IS WAS AN EXTREME LY CORDIAL AND PRODUCT IV E SESSION. 
TAKING PLACE THE FIRST DAY AFTER TH E HECTIC INAUGURAL SCHEDULE 
WHICH ACTUALLY HAD REACHED LATE INTO THAT MORNING, IT WAS OBVIOUS 
THE PRES IDENT WISHED TO GIVE THE U.S . DELEGATION THE OPPORTUNIT Y 
TO HAVE A FULL, SUBSTANTIVE MEETING WITH HIM AND KEY MEMBER S OF 
THE CABINET. THE EMBAS SY BELIEVE S THAT THE NEW GOVERNMENT'S REQUEST 
FOR SHORT~TERM ASSISTANCE MERITS OUR CONSIDERATION AND SUPPORT. 
THE NEW GOVERNMENT NEEDS TIME TO SET POLICIES AND COME TO TERMS 
\./!TH THE IMF. MEANWHILE, IT FACES CHALLEIJGES FROM All SIDES. WE 
RECOMMEND WASHINGTON CONSIDERATION OF A 25 MILLION DOLLAR ESF 
GRANT AS A WAY TO HAVE INFLUENCE WI TH THE SILES GOVERNMENT AN O 
INFLUENCE ITS POL ITICAL AND ECONOMIC DIRECTIONS. THE GRANT WOULD 
BE TIED TO CERTAIN DEVELOPMENT OBJECTIVES SUCH AS PROMOTING 
RATIONAL ECONOM IC POL !GIES, FOSTERING THE PRIVATE AS OPPO SED TO 
THE PUBL IC SECTOR, AND SUPP ORTING AGRIBUSINESS WHICH HAS 
SIGNIFICANT BACKWARD LIN KAG ES IN TH E LOCAL ECONOMY. 
DRAFTED BY DANIEL A. STRASSER. 
CORR 
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1. IC-ENTIRE TE XT) 

2. I AND THE COUNTR Y TEAM BELIEVE THAT THERE ARE IMPER ATIVE 
POLICY REASO NS FOR THE US TO PROVIDE THE NE W CON STITUT IO NAL 
GOVERNMENT OF PRESIDENT HERNAN SILES ZUAZO WITH AN IMMEDIATE 
ESF GRANT OF 25 MILL ION DOLLARS. THIS WOU LD BE IN RESPONSE 
TO THE REQUEST MADE BY PRESIDENT SILES AND HIS CAB INET TO 
AMBASSA DOR MIDDENDORF AND THE US INAUGUR AL DELEGAT ION 
IREFA) AND MORE IMPORTAN TLY DEMONSTRATE US DETERMI-

NA TION TO NURTURE AND SUPPORT THOSE DEMOCRATIC ELEMENT S 
WI TH IN THE NEW REGIME STRUGGLING AGAINST BOTH ECONOMIC 
CO LL APSE AND POLITICAL/ECONOMIC EXTREMISM. 

3. THE US SHOULD BE PREPARED TO SUPPORT WIT H 
FI NA NCIAL AID A FRAGILE NEW DEMOCRACY, ON THE EDGE OF THE 
DIC TATORSHIP DOMINATED SOUTHERN CONE, AND ONE WHICH IN 
MANY WAYS ow~s ITS COMING TO POWER TO OUR POLICIES 
OVER THE LAST TWO YEARS . THE NEW SILE S GOVERNMENT 
FACES SEVERE ECONOMIC AND POLITICAL CHALLENGES: A SITUATION 

MESSAGE (CON T I NUED): 

REGARDED AS ON E OF THE HOST DIFF ICU LT ECONOMIC CRISES IN 
BOLIVIAN HISTORY AND WITH LEFT AND RIGHT WING EXTREMIS TS 
WAI TING IN 
THE WINGS FOR THE NEW DEMOCRATIC GOVERNMENT TO 
FLOUNDER. SILE S NEEDS IMMEDIATE REPEAT IMMEDAITE US 
ECONOMIC HELP BOTH AS SHORT -TER M BALANCE OF PAYMENT 
SUPPORT AND TO GI VE HIM POL IT IC-Al BREATH I NG SPACE TO GET 
HIS HO US E I NORDER AND COME TO TERMS WI TH THE I MF. 

4. IN A COUNTRY LIKE BOLIVIA PLAGUED BY 157 YE ARS OF CHRONIC 
INSTABILITY THE RE ARE RARE "W INDOWS OF OPPORTUNITY" THAT 
SHO ULD BE TAKEN ADVANTAGE OF, ANO THIS IS ONE OF THEM. 
SILES HAS CONSIDERABLE POLITICAL CAPITAL AND, FOR THE 
TIME BEING, BROAD POPULAR SUPPORT. DURING HIS FIRST TERM 
1195 6-6 0) HE PR AG MAT IC ALL Y MANIPUL ATE D COIHENDING FORCES, AND 

WITH USG HELP CARRI ED OUT ECONOM IC REFORMS THAT LASTED 16 

YEARS. UNDER SILES, IF WE CAN HELP HIM TO MOVE IN THE RIGHT 
DIRECTION, THERE IS A CHANCE FOR BOL IVIA TO DEVELOP 
NATION AL CONCESNUSS 
AND MOVE TOWARD LASTING STABLE CONSTITUTIONAL GOVERNMENT. 

5. PERHAPS EQUAL LY AS IMPORTANT AS TAK ING ADVANTAGE OF WHAT 
MAY BE UNIQUE MOMENT IN BOLIVIA HI STORY IS CONSIDERING 
THE RESULTS OF THE SILES GO VERNMENT FALL ING OR MOVING 
TOO FAR TO THE LEFT. IAS FONT AIN E NOTED, JUST WHEN 
WE SE EM TO BE COMING OUT OF ANTI-US FEELING PROVOKED 
BY THE FALKLANDS ' CRISIS, WE DO NOT NEED A SHARP 
LURCH TO THE LEFT AND AN ANTI-US REG IME IN BOLIVIA.) 
THE USP COALITION INCLUDES THE BOLIVIAN COMM UNIST PARTY, 
WHICH SIL ES HAS ASSURED ME HE Will BE AB LE TO CONTROL. 
NEVER THELESS, THE OUTCOME IS NOT CERTAIN AND THERE ARE 
STRONG IN TERN AL AND INTERNATIONAL PRESSURES FOR SILES 
TO TAKE LEFT IST DEMOGOGIC MEASURES THAT Will SATISFY 
POPULAR DEMAND SIN THE SHORT RUN BUT NOT SOLVE BOLIVIA'S 
BASIC STRUCTURAL PROBLEMS. 

6. CUBAN VICE PRESIDENT RAFAEL RODRIGUEZ, WHO HEADED 
HIS COUIHRY ' S DELEGATION TO THE INAUGURAT ION, RECALLED 
THE SPILT BLOOD OF "CHE" AND YOUNG CUBANS , IN VEIGHE D 
AGAINST US IMP ER IAL ISM, AND OFFERED TO SEND CUBAN 
VOLUNTEER WORKERS. THE LARGE NICARAGUAN DELEGATION 
SPOKE SIMIL AR LY , AN D ANNOUNCED UPON DEAPRTURE TH AT 
DIPLOMATIC RE LATIONS HAD BEEN RE-ESTABLISHED. THE PLO 
OLELGATE STATE D THAT IF RELATIONS COULD BE ESTABLISHED 

MESSAGE (CONT I NUEDl: 

THE PLO COULD DO MUCH TO CHANNEL IMPORTANT AID FROM 
AR AB COUNTRIES, AND THERE IS THE NORMAL UNREALISTIC 
TALK OF LIB YAN HELP. (THE IS RAEL I, TAIWAN ESE, SOUTH 
AFRICAN AND SOUTH KOREAN EMBASSIES ARE BATTENING DOWN 
THE IR HATCHES OUT OF FEAR OF EXCESSIVE "THIRD WORLD" 
INF LUEN CE WITHIN AND ON THE GOVERNMENT.) INTER NA LL Y, 
AND MORE AWESOME, IS THE POWERFUL COMMUNIST/STATIST 
LEANING CONFEDERATION OF BOLIVIAN WORKERS ICOB) WHICH 
RESISTS ANY MEASURES THAT WOULD SEEM TO AFFECT ADVERSE LY 
WORKERS, E.VEN IN THE SHORT RUN. 

7. ADDITIONALLY, COPP AL, MEETING HERE IMMEDI ATE LY AFTER 
THE INAUGURATI ON , CALLED FOR SOL I DARITY AND ECO NOMIC 
COOPERTATION WITH BOLIVIA. I EXPECT MORE SOLIDARITY, 
OFTEN AGA IN ST THE US, THAN AID. THE FRENCH AMBASSADOR 
HAS ANNOUNCED HIS GOVERNMENT 'S INTENTION TO PRO VIDE 
ASSISTANCE AND A SPOKESMAN FOR THE EUROPEAN COMMUNITY 
HAS DONE THE SAHE. I WELCOME EUROPE AN ASSISTANCE, IF 
IT ACTUAL LY MATERIALIZES, BUT BELIEVE IT IMPORTANT THE 
US NOT LOSE INF LUENCE IN BOLIVIA RELATIVE TO THAT 
EXERC ISED BY OTHER COU NTRIES, INCLUDING ALLIES, SINCE 
THE IR VI EWS ON POL ITICAL, SOCIAL AND ECONOMIC /FRE E 
ENTERPRISE, AND LABOR DEVELOPMENT ARE TOO OFTEN AT 
SOME VARIANCE WITH OURS. IT WOULD BE INFORTUNATE 
FOR US TOBE LEFT STANDING AT THE GATE WHILE OTHER 
EXPAND THEIR INFLUENCE THRO UGH ASSISTANCE AND AT OUR 
EXP ENSE. 

8. WHILE I BELIEVE THAT SILES AND HIS MINISTER ARE 
\./ELL INTENDED , IT IS !APPARENT THAT THEY AR E STILL 
UNDEC IDED AS TO THEIR ORIENTATION IN SEV ERAL CRITICAL 
AREAS . IN PARTICULAR, IT IS UNCLEAR WHETTHER TH EY Will 

LA PAZ 614 7 DTG: 141526Z OCT 82 PSN: 016572 
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CHOOSE ECONOMIC POLIT ICIE S WHICH WILL HOVE BOLIV IA 
TOWA RD RESPONSIBLE ECONOMIC REFORMS, A MARK ET ECONOMY 
AND ALLOW TH EM TO COME TO AGRE EMENT WITH THE IMF, 
ALTH OUG H THEY TELL ME IT IS THEIR INTENTION TO DO SO. 
VAR IOUS INTERN AL INFLUENCES AR E IN PLAY, ESP ECIALLY 
THAT OF THE BOLI VIAN COMMUNIST PARTY AND THE COB. I 
BELIEVE THAT AN EARLY AND CONCRETE IDENTIFICATION OF THE 
US WITH THE NEW GOVERNMENT WILL HELP ORIENT IT TOWARDS 
THE GOALS WHICH \IE DESIRE ANO GIVE US ADDED INFLUENCE 
IN BOTH THE ECONOMIC AND POLITICAL / FOREIGN POLICY 
AREAS. IT WAS NO COINCIDENCE THAT THE DELEGATIONS TO 
THE ltlAUGURATION WHICH MADE THE GREATEST NOISE AND 
PROMISES WERE THOSE OF CUBA AND NICARAGUA . I FURTHER 
BELIEVE TH AT DEC IS IONSMADE IN THE VERY FIRST DAYS OF 
THE NEW RE GIME WILL BE OF CRITICAL IMPORTANCE IN SETTING 
THE TONE AND DIRECTION OF WH AT COMES LATER. THUS THE 
USG HUST TAKE ADVANTAGE OF THE SHAL L WINDOW AVAILABLE, 
OR HISS ITS CHANCE. 

9. THE EMBASSY IREF Bl SE TS FORTH A CONCRE TE 
PROPOSAL FOR USE OF THE 25 MILLION DOLLARS ESF PACKAGE 
\/HIGH WE ARE SUGGESTING IN REF 8. THE PROPOSAL WOU LD PROVIDE 
25 MILLION DOLLARS IN BAL ANCE OF PAYMENTS SUPP ORT, 
BUT PRIMARILY WOULD TIE THE COUNT ER -PA RT PESOS TO 
PROGRAMS DESIGNED TO PR OMOTE THE PRIVATE AS APPOSED TO 
THE PUBLIC SECTOR, SUPP ORT AGRIBUSINESS, \./HI CH WOULD 

MESSAGE (CON T I NUED): 

HAVE A MULTIPLYING EFFECT ON THE ECONOM Y, AND ORIENT 
THE GOVERNMENT TOWARD RATIONAL ECONOMIC POLICIES. THIS 
\IOULO BE IN ADDITION TO THE STRATEGY OUTLINED IN REF C 
~HICH DOE S NOT PROVIDE BALANCE OF PAYMENTS RELIEF 
NOR STRESS EMPHATICALLY THE PRIVATE SECTOR. 

10. I BEL IEVE--AND 
THE MEMBERS OF THE US INAUGURAL 

DELEGATION TOLD US THAT THE Y WERE IN AGR EEMENT \./ITH THIS- 
THAT A RELATIVELY SMALL OUTLAY AT THIS TIME BY THE USG 
COULD PRO VI DE SIGN IFI CANT LE VERAGE WITH THE NEW GOVERNMEN T 
AND COULD, IN THE MEDIUM TO LONG TERM, SAVE THE US MUCH 
GREATER EXPENSE IN BOTH POLITICAL AND FI NANCIAL TERMS. 
SUC H WOULD RESULT FRON EITHER VA DRIFT ING LEFT WARD OF A 
REGIME WHICH COULD NOT DEAL WITH CONCRE TE ECONOMIC 
PROBLEMS AND WOULD SEEK REFUGE IN DEMAGOGUERY OR A SUDD EN 

MILITARY REACTION AND A RETURN TO AUTOCRATIC DE FACTO 
RULE WITH THRSACCOMPANYING ABUSES. 

1. AS A FINAL NOTE, ECUADOREAN PRES I DENT OSWALD O HURTADO 
STRESSED TO AM BASSADOR MIDDENDORF THE NECESSITY OF US 
SUP PORT FOR BOLIVIAN DEMOCRACY IREF D), AND PRES I DENT 
BELAUNDE, IN PRIVATE CONVERSATION WITH HE, MENTIONED HIS 
INTENTION TO RAISE THE SUBJECT OF US AIO TO THE SILES 
GOVERNMENT DURING HIS VISIT TO WASHINGTO N NEXT MONTH. 
THE Y BEL IEVE IT HIGHL Y IMPOR TANT. I SHARE THEIR VIEW. 
PLEASE GIVE THIS REQUEST THE MOST SER IOUS CONS IDERATION. 
CORR 

G_QlU+BfttttJtL 

3 



c~ 
WHITE HOUSE SITUATION ROOM 

PAGE 01 
SIT231 

L A P AZ 6624 
DATE 11 / 04 / 82 

DTG: 021901Z NOV 82 P SN: 044920 
TOR: 306 / 19162 

DISTRIBUTION: REP T / 001 

WH TS ASSIGN E D DISTRIBUTI ON: 

SIT: CKLS 
EOB: 
WHSR COMMENT: REDTA G 

MESS AGE ANNOTA T IONS: 

NO MESS AGE ANNOTATION S 

MESSAG E : 

IMMEDIAT E 
DE RUESL Z ~ 6624 3061910 
0 021901Z NOV 82 
FM AMEMB ASSY LA PA Z 

TO SECST ATE WA SHDC I MMEDI ATE 3685 

C O ~i F ! D E P, T I :A: b L A P AZ 6 6 2 4 
E O !2356: DECL 11-2-88 
T AGS: PEPR , PORG , UNG A, AR , BL 
S UBJ: US POSITION ON THE F AL KL ANDS RESO L UTION 
REF: ST AT E 3 07 4 0 6 

1 C - ENTI RE T E XT 

2. AM BAS S ADOR MET WITH FOREIG N MINISTER VELA RDE , NO VE MBER 2 , 
TO I NFORM HIM OF U.S. SUPPORT FOR MAL VIN AS RESOLUTION AND TO 
MA~ E OTHER POIN T S CO NT AI NED IN REFTEL. VEL ARDE RESPON DED , 
" MA GNIF I CE NT ," AND S AI D HE THO UGHT THIS WOULD ADVA NCE U.S. - LATIN 
REL AT IONS CONSI DER ABL Y. DR AFTED B Y DANIEL A. STR ASSER. 
CORR 
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~ 
1. (~M-l!T IA L - EIHI RE TE XT) . 

" SUM MA RY: THE AMBASSAD OR MET WI TH PR ESID ENT SILES AND MEMBERS 
OF HIS EC ONOMIC TEAM TO DISCUSS THE RESU MP TION OF ECO NOM IC 
ASS ISTA NCE TO BOL IVIA. PRESIDE NT SIL ES ACCEPTED IN PRI NC IPLE THE 
AID AIID COIWI TIO IIS UliDER \./HIGH IT IS BEIII G PROF ERED. \.IE HOPE TO 

BE ABL E TO ANNOUN CE PU 6LIC LY TH E RESUMPTI ON OF AID SHORT LY AND 
Th ERE BY DEMONSTRATE TAIIGl6LY OUR SUP PORT FOR DEM OCRA TI C GOVERN 
MEN T. OU R AI D \./ Il l HEL P US TO SU BSTAN TIA LL Y ACH IEVE OUR OB JECT IVES 
IN BOLI VIA, ES PEC IALLY IN THE AREA OF CO CA INE CONTROL. END SUMMARY 

MESSAGE (C ON T I NU ED ): 

3. THE AMBASSAD OR, AC COMPAN IE D BY THE DC M AN D TH E AID DIRECT OR, 
MET WIT H PRESID ENT SILES ON NO VEM BE R 23 FOR OVER ON E AND A HA LF 
HOU RS TO DI SCUSS REF B. PRE SENT WI TH SI LE S WE RE THE CH IEF OF HIS 
ECOIIOMI C TEAM, MIN IS TER OF PL ANNING ARTURO NUNE Z DE L PR ADO, AND 
HIS MI NIST ER SECRETARY, HORA CIO TORRES GU2MAN . THE FOLLO\./ ING 
AFTE RIJO ON, IJO VEMBER 24, THE AM BASS ADOR AIID MEMBERS OF HI S STAFF 
HAD A FOL LOW- UP ME ET ING VI TH THE MINIS TE RS OF PL ANN ING , FINAII CE 
AN D IIIDUSTRY ANO COMMER CE. 

4. THE AMBASSAD OR MAD E All THE PO INTS INCLUD ED IN REF 6. HE I\A DE 
CLEAR TH AT THI S BE ST EFF OR T OF TH E US G TD PROVI DE ECONOM IC ASS IS
TAN CE \.!AS AIJD WOULD BE IN RESPON SE TO GOVERNMEN T OF BO LIVI A IG OB) 
AC TIOIIS Ill THE AR EAS OF A) NARCOTI CS EllFORCEMEN T AllD REDU CT IO N OF 
EXC ESS COC A PRODUCT ION: 6) TH E AC HIEVEM ENT MID r!A IIHENMI CE OF 
COIISl ITUT!OIIAL DEMOCR.~TIC GO\'ERlir! EI/T !AS UI/D ER STOOD IN lH E 
Wf3 TERII ~O RIO), A GOOD HLI IIAII RIGHTS rFCOR D, Al!D TH ~ FESTRA IIIT Of 

EXTR EMIST TEN DENC IES WITHIN THE UDP GO VERNMEN T; 4ND Cl RE SPON SI BLE 
ECONOMI C MAIIAG EME NT , MEN TIONING SPE CIFIC ALLY THE NEED FO R TH E GO B 
TO REACH ACC ORD \,/ I TH TH E I MF AND THE COM tlERC I AL BANKS , AND TO 
\./OR K OUT AN AGREE ME NT WIT H BRAVZ IL ON THE GAS LINE TO SAO PAU LO . 
THE ,MBASS AOOR HADE AN EXPLIC IT RE QU EST TO PRESIDENT SI LES TH AT 
THE GO B SI GN IMM ED IAT ELY A COCA ERRADI CAT ION AG REEM EIH; AN O ALSO 
DISC USSED THE QUEST ION OF ARREAR AGES, ASKING THAT THE GOB PAY TH E 
FULL AMOU NT PRIOR TO OUR BE GI NNING DIS BURSEMENTS ON PACK ~GE I I. 

5. PRESI DENT SILES EXPRESS ED HI S GRATI TUD E FOR USG SUPP ORT FOR 
CONST ITUTI ONAL GO VER NMEN T IN BOL IV IA AN D FOR HEL P ON THE ECON-
OMI C CR ISIS . HE ASSUR ED THE AMB ASSADOR OF TH E GOB ' S INT ENTION TO 
RESOLVE CURR ENT ECONO MIC PROBLEMS AND TO DEA L EFFECTIVE LY WI TH 
COC AI NE TRA FFICKING AND EXCESS COCA PRODUCT ION. IN RESPONSE TO 
THE REQU EST TO SI GN IMME DI AT EL Y AN ERADICAT ION PLAN, TH E BOLIVIA NS 
DEM UR RED ON SIGNI NG THE PLAN DEV EL OP ED BY TH E EMBASSY WITH PA ST 
Mil ITA RY GOVERN MENT S BUT REQU ESTED THE CO NS TITUT ION OF A GOB
EMBASS Y TE AM TO DEV ELOP A PROGRAM OF ENFOR CEMENT / DE VE LOPMENT/ AND 
COC A RE DUCTI ON TH AT THE USG CAN SUP PO RT . THE BOL IVIANS WER E EX
PLICIT IN THEIR UNDERSTANDING THA T CO CA CULT IVA TION MUS T BE 
LO\./ERED TO TH E LEVEL OF LEG AL DEMAN D, Al THOUGH TH EY STRESSED THAT 
DEVELOPMENT PROJECT S \./ OU LD HAV E TO GO HAND IN HAN D WITH CO CA 
CROP REDUC TION IN OR DE R FOR SUCH A PROGRAM TO HA VE SUCC ESS . 

6. TH E BOLIV IANS RESPONDED TO THE AII BASSA DOR ' S REQU EST THA T TH E 
GOB PAY All ARR EARAG ES BY REF ERRI NG TO THE AL MO ST IMP OSSIBLE 
BALAN CE Of PA YME NTS PRO BL EM, WITH WHICH WE ARE Al l TOO FAM ILI AR 
(C011M ER IA L BANKS HAV E EVEN THREATE NDE D EMEARG Oi AIID AB OUT WH !CH 

ME SSAG E ICOIITI NUEO ) : 

THE BOL IV IAliS HAVE BE GU N TAKING CORRECT IVE ECOi/OM iC MEASURES . TH E 
BOLIVIANS SOU GHT A REF INA NCING OF THE AR REARA GE S ALO UG THE LINES 
THE USG IEGOTIATED \./ ITH TH E VIL DOSO DICTATORSHIP ON Pl -480, TITLE 
111. \.IE EXPLAINED TH AT TH IS WAS NOT PO SSI BLE f OR ARRE.•F.AGES TH AT 
FAL L UND ER THE BROGKE AMENDM ENT BUT MIGHT BE FOR THOSE GC VER NED 
BY 620.Q OF THE FOR EIGN AS SISTANC E ACT. \.IE S~ID A PRE S! DEN TIA L 
\./A IVE R \./OULD 6E NECESSARY AND THA T WE WOUL D SEEh ONE. THE 
BOL I\I IAN S COMMITTED THEMS EL VES TO PAY TH E PROTIOil DUE UND ER 
BROOKE AN O ASKED THAT UEGO TIA TI ONS BEG IN on A PAYMENT SCHED ULE 
FOR THE REMAIN DE R AS EARL Y AS POSSI BLE . THE Y FURT HER STAT ED TH AT 
UT HE GOB HAO HONOR ED ITS COMMIT MENTS TO PAY TITLE I ARR EARA GES 
PE R SCH EDULE AG RE ED UPON PR IOR TO SIGNING AMENDME NT IN AUG 19 81. 

7. PRESIDENT SILE S AN D HIS ECON OMI C TEAM HAV E AGR EED IN PRI NCIP LE 
TO ACC EPT THIS ASS IS TANCE THE USG HAS OF FERED UUD ER THE COND IT ION S 
STIPULATED. THE PRESI DENT SAID HE WOULD DI SCUSS THE MATTER FURTHER 
\./ ITH HIS CA BINET, PROBABL Y ON XFR IDAY, NOVEM BER 26 , AND TH EN GIV E 
THE AM BASS AD OR FINAL APPR OVAL. NOT\,/ ITHST AND ING SILE S' DESIR E TO 
REVIE W THE PROPOSED ASSISTANC E AN D CONDIT IONS WITH TH E CABINET, 
THE BOLI VIA NS MADE CLEAR TH EIR DE SIRE TO BEGIN IMM EDIATELY TO 
NE GOTI ATE AND DI SCUSS Al l AR EAS IN NEE D OF RESOLU TION: COCA 
CON TROL, ARR EARAGES, PROJEC T DEVELOPMENT Al·ID PROJECT I MP LEM ENTA-
T ION. WE FEE L CER TAIIJ THE FIN AL RESPON SE \./ Ill BE POS ITIVE . 

8. THE EMBAS SY Wil l INFOR M WAS HINGTON WHEN PRES IDENT SIL ES AGA IN 
CO MMU NI CATES MITH THE AMB ASS AD OR. \.IE HOPE TO BE ABLE TO DEM ONSTRAT E 
PUBLICLY TA~ GIBLE US SUPPORT FOR . DEMOC RATIC AN D CONS TITU TIONA L 
GOV ERIIH EIH IN BOLI VIA 1/1 TH I IJ TH E NEXT I/E EK TO TEii DAYS . UE AR E 
VER Y APP RECIAT IVE OF THE EXCELLENT SUPP ORT FROM UAS HINGTON THAT 
HAS . IIADE THIS PO SSI BLE, AIID ARE COIJ F ID EtH IT \./Il l EN ABL E US TO 

MAKE PROGR ESS ltl Al l AR EAS OF CONCERN TO THE US, ESPE CIALLY IN 
THE AR EP OF COCAIU E COII TROL. 
mRAfT ED BY AMS. CO RR PRIOR TO HI S DE PAR TU RE FROM POS T) 

\./Al KER 

LA PAZ 717 2 DTG : 26 l532Z IIOV 82 PSIJ : D25029 

~ 
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LA PAZ 7323 
DATE 12/ 02/ 82 

DTG:lJl2313Z DEC 82 PSN: 032672 
TOR: 335 /2 3442 

DISTRIBUTION: 8Ql / 001 

WHTS ASSIGNED DISTRIBUTION: 

SIT: CKLS FONT BOSC 
EOB : 
WHSR COMMENT: ----------CHECKLIST----------

MESSAGE ANNOTATIONS: 

NO MESSAGE ANNOTATIONS 

MESSAGE: 

IMMEDI ATE 
DE RUESLZ #732 3 3352312 
0 012313Z DEC 82 ZFF-4 
FM AMEMBASSY LA PAZ 

TO SECSTATE WASHDC NIACT IMM EDIATE 4056 

INFO AMEMBAS SY BOGOTA 2246 
AMEMBASSY BRASILIA 2535 
AMEMBASSY LIMA 8649 
AMEMBA SS Y QU ITO 23 22 
AMEMBA SS Y SAO PAULO 68 1 
BT 

~ A PAZ 7 3 2 3 
DEPARTMENT PASS TO SECRETARY AND ENDERS 
E. 0. 12356 : DECL: 12-1-88 
TAGS: PEPR, OVIP (REAGAN, RON AHD I , PE, BL 
SUBJ: MESSAG E TO PRESIDEN T SILES ZUAZO OF 
BOLIVI A RECOMMENDED 
REF: LIMA 12193 

I. ENTIRE TE XT 

2. TH INK THAT AMBASSADOR ORTIZ ' S SUGGE STIONOF A 
PERSONAL MESSAGE FROM THE PRESIDENT IS AN EXCELLE NT ONE 
AND SUGGEST THAT IF AGREED TO FOR BE LAU NDE A SIMILAR 
MESSAGE SHOULD BE SENT TO PRESIDENT HER NAN SILES ZUAZO 
OF BOL IV I A. 

3. I SUGGEST A MESSAGE ALONG THE FOLLOWING LINES: 
"DEAR MR. PRES IDENT: I SEND TO YOU AND THE PEOPLE OF 
BOLIVIA MY WARl1EST REGARD S AND HA IL THE RES TORAT ION OF 
DEMOCRACY IN YOUR HOMELAND. 

MESSAGE (CONT I NUEDI: 

NOTE WITH SATI SFACTION 

YOUR JUS T COMPLETED VISIT TO TH E UNITED 
NA TION S AN D YOU R STRONG SUPPORT FOR INTER NA TIO NAL 
PEAC E AU D COOPERA TIO N. I WISH YOU THE GR EATE ST 
SU CCE SS AND CO NTI NUED LI BERT Y AND ECO NOMIC AND 
SOCI AL PROGRE SS FOR TH E BOLIVIAN PEOPLE." 

4. NOTE : PRESID EIIT SILES IS DUE TO RETURN TO LA PAZ 
FROM HIS VISI T TO THE UNI TED 1/ATI ONS AT u:30 A. M. , 
DECEMB ER 2. 
CORR 

('~ 

LA PAZ 7323 

'\ 1770 

DTG: 0123132 DEC 82 PSN: 032672 

DEC SSiflED 

tr/ 31' )ft/21.rt> ,,/ 
n ~ ".rE.ihrl1~ 
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PAGE 01 OF 02 LA PA Z 0223 7124 
SIT792 DATE 01/18/83 

DISTRIBUTION: REPT /001 

WHTS A~S ;GNCD DI STRIBUTI ON: 

SIT: WPC MCF \/HLR JP VP EOB SIT FONT 
E OB : 
WH SR COMMENT: CHEC KL ISTTKL IST- --

MESSAGE ANN OT ATION S: 

DTG: 12013 3Z JAN 83 PSN: 073426 
TO R: 012/0713Z 

~.:=!ED 
{(IJ~1;l I -#-II 111/ NO MESSAGE AN NOTATIONS 

ME SSAG E: 

IMMEDIATE BY ~l) k ~ ~ DATE&U ll~ 
DE RUESLZ #0223 0120139 
0 120133Z JAN 83 
FM AMEMBASSY LA PAZ 

TO SECSTATE \/AS HDC NIACT IMMEDIATE 4411 

INF O AMEM BAS SY MANAGUA IMM ED IATE 0433 
BT 

~ LA PAZ .0223 
E XO IS 
E O 12356: DECL OARD 
TAGS: PGOV, PREL, BL, CU 
SUBJ : GOB RECOGNITION OF CUBA: AMBASSAD OR 'S REPRE SENTATION TO 

PRESIDENT SI LE S 
REF: FBIS 111751Z JAN 83 

1. F~ ENTIRE TEXT. 

2. ON BAS IS OF REF FBI S RE PORT , RECEIVED BY EMBA SSY AT 3: 15 PM 
JAN 11, THAT GO B WAS PLANNING TO EXTEND RECOGNITION TO CUBA 
IN COURSE OF 
MANAGUA NACB CONFERENCE, THE AMBA SS ADOR ASKED FOR 
AN IMM EDIATE APPOI NTMENT WITH PRESIDENT SILE S. BY 4:.00 PM 
THE AMBASSA DO R, AC COMP AN I ED BY DCM, \/AS RECEI VED BY THE PRES I DENT 
AND HI S JU ST APPOI NTED SPECIAL ADVISOR MARCIEL TAMAYO. 

3. AFTER TH ANK ING THE PRESIDENT FOR RECEIVING HIM ON SU CH 
SHORT NOTICE, THE AMBASSADOR SAID THAT PRESS REPO RT HAD REACHED 
THE EMBASSY THAT FONMI N VEL ARDE PLANNED TO FORMALIZE RECOGNITION 
OF CUBA \/HILE IN MANAGUA. PRESIDE NT SI LES INTERRUPTED TO CON
FIRM TH AT HIS GOVERNMENT WAS INDEED ABOUT TO EXTEND REC OGNIT IO N. 
THE AMBASSAD OR EXPRE SS ED HI S PER SONAL DISMAY AT THE NE\/S AND RE-

ME SSAGE (CONT I NUED): 

MINDED THE PRESIDENT THAT , AS RECE NTLY AS LAS T \/EE K IN CONV ER SA 
TIONS WI TH THE FO REIGN MINI STER, HE HA D CONVEYED THE USG'S 
GR AVE CONCERN WITH THE IMPLICATIONS SUCH RECOGNITION WOU LD HAVE 
OU THE STATE OF RE(A TIONS BETWEEN BOLIVIA AUD THE UNIT ED STA TE S, 
THE AMBASS ADOR TOLD THE PRESIDENT THAT IN THOSE CONVERSATIONS THE 
FORE IG N MINISTER HAD OFFERED REPEAT ED ASSURANCES THAT HE , VELARDE, 
WO ULD VIGOROUSLY RES IST ANY PRESSURES OR MOVEMENT IN THAT DIRECT ION. 

4. EXPLAINING THAT HE \/AS NOT ACTING UND ER INSTRU CT IONS, THE 
AMBASSADOR SAID HE FE LT COMPELLED TO TE LL THE PRE SIDE NT THAT 
GOB RECO GN ITION OF GUB A, COMING IMMEDI/ITELY AFTER THE EMBA SSY HAD 
COMMUNICATED VE LAR DE 'S ASSURANCES TO WA SHIN GT ON, AND ON TOP OF A 
SERIES OF SI MILAR UNEXPLAINED ABOUT-FACES ON PROMI SES MADE TO THE 
EMBASSY, GOULD NOT HEL P BUT ADVER SE LY AF FECT THE TON E AND SU BSTAN CE 
OF OUR BILATERAL RE LATIONS . FURTHER, TH E AMBASS ADOR SAI D TH AT 
AFTER CONVEYING TO WASH ING TON SIX OR SEVEN GOB ASSURANCE S OF 

AC TIONS THAT BOLIVIA WOULD /WOULD NOT TAKE, AND HAVING All 
MESSAGES PROVEN FALS E, THE EMBASSY FEARED THAT OUR CAB LE S HA D 
LO ST CREDIBILITY WITH WASHINGTON RECIPIENTS, AN D WITH GOO D REASON 
THOSE IN WASH IN GTON WOULD QU ESTION THE SERIOUSNESS Of THE GOB . 

5. IN RESP ONSE TO THE AMBASSAD OR 'S QU ERY AS TO WHAT HAD PR OMPT ED 
THE GOB TO RECOGNIZE CUBA, AND WHAT IT HOP ED TO GA IN, PRESIDENT 
SI LE S COULD ONL Y SAY THAT THIS WAS A SOVER EIG N DEC ISI ON TAKEN 
IN FULFILLMENT OF HIS GOVERNMENT'S OFT-STATED POL ICY PL AC ING 
BOL IVIA IN THE RANKS OF THOSE CO UN TRIES WISH ING FR IEND LY RELATIONS 
WITH All NATIONS IN THE WORLD, AND AM ONG THE NON-AL LIGIIED. HE 
ADDE D THAT BOLIVIA WAS HARDLY THE FIRST LATIN AMERI CAN COUNTRY 
TO RE COGNIZE CUBA, CITING VENEZU EL A, ARGENTINA AND BRAZ IL (SIC). 
THE USG, HE AD DEO , HAS TO UN DE RSTAND THE TREMENDOUS PRE SSUR ES 
FROM EVERY SID E THAT HIS GOVERNMENT HAS TO DE AL 111 TH. THE AMB ASSA 
DOR REJOINED TH AT IN HI S GOVERNMENT 'S VIE \/ THERE AR E DIFFERENT 
COMPONE NTS OF THE NON-ALL IGN ED MOVEMEN T, AND THAT \/HAT CONCERNED 
WASHINGTON WAS THAT THE GOB SEEMED INCREAS INGLY COMM ITTED TO 
STANDING WITH THE RADICAL \/ ING THEREIN . 

6. SILES RE SPONDED THAT HIS RE GIME \/AS NOT IN LEAGUE 11 1TH 
ANY BLOC, AND WAS CERTAINL Y NOT AN ALLY OR AGENT OF THE SOVIET 
UNION OR OTHER SOCIALIST COUNTRY. APPARENTLY AS EVIDENCE 
OF TH IS, HE OFFERED TH AT HE HAD HAD NO CONVERSATIONS WI TH THE 
PCB FACTION OF HIS GOVERNING CO AL ITION ON THE CUBAN, OR ANY 
OTHER MATTER IN RECENT WEEKS. HE ASSURED TH AMBAS SADOR THAT 
THE PCB HAD PLAYED NO ROLE \/HAT SOEV ER IN THE CUBAN RECOGNITION 
DECI SION . THE AMBASSADOR SAI D TH AT IF THAT \/ERE THE CASE HE 

ME SSAGE (CONT I NUEDI: 

WAS EVEN MORE PERPLEXED : WHAT THEN WERE THE "P RES SURES" BEHIND 
THE DECISION, WHAT DID THE GOB HOPE TO GAi N OTHER THAN THE CER
TAIN TY OF STRA INE D RELATIONS \/I TH TH E US? THE PRE SI DENT COULD ON LY 
RESP OND BY REPEATING HIS INI TIAL REFERENCE TO UNDEFINED 
"P RESSURES" AN D PH ILOSOPHIC COMM ITME NT TO THE NON-A LLIGN ED 
MOVEMENT . 

7. MARCIEL TAMAY O INTERJECTED TO EXPLAIN THAT THE USG MUST 
TRY TO UNDERSTAND THAT THE SILES REGIME HAS A SCANT THREE MONTHS 
EXPERIENCE, FACES MANY COMPLE X AN D GRAVE PROBLEMS, AND IS SUBJE CT 
TO MANY INTERNAL AN D EXTERN AL PRESSURES AND DEMAND S. TAMAYO ADDED, 
HOWEVER, THAT HE UN DERSTOOD THAT SU CH \/AS SCANT EXC USE FOR THE MIS
UNDERSTANDINGS AN D TENS IONS THAT THE CUBA AND OTHE R DEC IS IONS 
WOULD CREATE IN WASHINGTON. 

8. THE AMBA SS ADOR REITERATED HIS FIRM BELIEF THAT TODAY 'S . 
DEC ISION, AN D THE BACKG RO UND OF REPE ATED PROM ISES UNF ULF ILLED 
AND BROKEN, CAN NOT HELP BUT HAV E SERIOUS CONSEQUENCES FOR OUR 
BIL ATERAL RELATIONS AND ASSISTANCE PROGRAM. HE MENTIONED THAT AN 
IMMEDIATE VICTIM COULD BE THE ENDERS VISIT. BOTH THE PRE SIDENT AND 
TAMAYO INDICATED THE Y UNDERSTOOD. THROUGHOUT THE DIS CUSSI ON THE 
AMBASSADOR CONVEYED BY EXAMP LE HI S CON VI CTION THAT ONE AF TER AN OTHER 
SEN IOR OFFICIAL OF THE SI LE S REGIME, INCL UDING THE PRE SIDENT AN D 
FOREI GN MINISTER, HAD DUP ED THE EMB ASSY AN D THE USG, WHETHER INTEN T
IONAL LY OR NO T. TH ERE WAS NO RESPONSE. 

9. GOtlMENT: WH ILE WANT ING TO BE JUDIC IOUS AND DELIBERATE 
IN OUR RE SPONS E, THE EMBAS SY BELI EVES THAT THE USG MUST CONVEY 
A STRotlG SIGNAL OF DISPLEA SU RE WITH TH IS LATE ST IRRATIOllAL 
ACT OF THE SI LE S GOVERN MENT. UNLESS THE DEPARTMENT COUNTERMANDS THE 
AMBASSA DOR' S INS TRUCTIONS, THE AMBASSA DO R HAS ORDERED THAT THER E BE 
AN ACRO SS-TH E-BOARD SL OWDO WN IN NEGO TI ATIONS ON ECONOM IC ASSISTANCE 
AND OT HE R FORMS OF BIL ATER AL SUPP ORT . SPECIFICALLY, THE AMBASSA DOR 
HAS INSTRUCTED AID/ B TO REDU CE TO A CRAWL THE CURRENT PL-480 NEGO 
TIATIONS. THE EMB ASSY RECOMMENDS THAT ASSISTANT SECRE TARY ENDE RS 
GANGE L HI S PLANS TO VISIT AN D SIGN THE PL-4 80 AGREEMENT. 

10. AT THE SAME TI ME, THE EMBASSY WISHES TO CAUT ION STRONGLY AGAINST 
OVERREACTION. WE MUST BE VERY CAREFUL THAT OUR SIGNAL, HOWEVER 

-l'tro...c:-+-
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STRONG, DOES t/OT PLAY IN TO THE HANDS OF THOSE 1/ ITHIN THE SIL ES MNRI 

\/HO COUNSEL TOTAL BREAK 111TH THE US AN D OUTRI GH T COMMITME NT 
TO THE CUBAN- NIC ARAGUAN MODEL . 

I 1. IT \/AS BOTH THE AMBASSADOR'S ANO DCM ' S CONV IC T I ON, AFTER 

MESSAGE (CONT I NUEO): 

ALMOST AN HOUR'S ATTEMPT TO FATHOM THE REASON BEHIND THI S 

DECISION, THAT IT BEARS THE STRONG IMPR I NT OF SILE S HIMS ELF. 

BE YOND THAT, \IE CAN OFFER NO FURTHER EXPLAN ATION. CORR 

LA PAZ 0223 7124 DTG: 1201332 JAN 83 PSN: 073426 
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SECSTATE WASHDC 9729 124 
DATE 01/18 / 83 

DISTRIBUTION: !!.fil /001 

WHTS ASSIGNED DISTRIBUTION: 

SIT: WPC MCF WHLR JP VP SIT EOB 
EOB : 
WHSR COMMENT: CHECKLISTTKLIST 

MESSAGE ANNOTATIONS: 

NO MESSAGE ANNOTATIONS 

MESSAGE: 

IMMED IA TE 
DE RUEHC #9729 01 30453 
0 130323Z JAN 83 
FM SECSTATE WASHDC 

TO AMEMBASSY LA PAZ IMMEDIATE 4383 
USMISSION USUN NEW YORK IMMEDIATE 5662 

DTG: 130323Z JAN 83 PSN: 074989 
TOR : 013 / 0642Z 

INFO AMEMBASSY BUENOS AIRES IMMEDIATE 7567 
AMEHBASSY BOGOTA 9158 
AMEHBASSY BRASILIA 6467 
AMEHBASSY CARACAS 0897 
USINT HAVANA 1596 
AMEHBASSY LIMA 7940 
AMEMBA SSY MANAGUA 6641 
AMEHBASSY QUITO 6194 
AMEHBASSY SANTIAGO 5436 
USCINC SO QUARRY HTS PA 
BT 

j_..f_..C...R--E-1' STA TE 0ll9 7 29 
EXD IS - MILITARY ADDRESSEE HAN DLE AS SP ECAT EXCLUSIVE 
E. 0. 12356: DECL: OADR 
TAGS: PGOV, PREL, Bl, CU 
SUBJECT: GOB RECOGNITION OF CUBA 

REF: LA PAZ 223 

1. (S ) ENTIRE TE XT. 

2. DEPARTMENT APPRECIATES YOUR STRONG RESPONSE TO THE 
GOB DECISION TO RECOGN IZE CUBA. WE SHARE YOUR CONCERN 

MESSAGE (C ONT I NUEO): 

ABOUT TH IS DECISION AS WELL AS WHAT APPE ARS TO BE A LACK 
OF GOOD FAITH BY THE GOB IN THE WAKE OF YOUR LENGTHY 
DI SC USS ION S ON THE DIRECTION OF GOB EXT ERNAL POLICIES. 

3. DEPARTMENT FULL Y CONCURS IN THE ACTION YOU HA VE 
ALREAD Y TAKEN. WHILE WE AGR EE THAT WE SH OU LD NOT PL AY 
INTO THE HANDS OF THOSE WITHIN THE GOB WHO COUNSEL HORE 
RAD ICAL POLICIES, WE NEED TO DEHO STR AT E OUR SE RIO US 
CONCERN ABOUT THE SE DEVELOPMENTS ANO WH AT THEY MAY 
POR TEND FOR FUTURE COURSE OF BOLIV IA N P.OLICY. WE DO NOT 
WANT TO FORESTALL BY OVERREACTING THE PO SSI BILITY THAT 
THE GOB COULD BACK AWAY SOMEWHAT ON RECOGNITION, PERHAPS 
BY DEFERRING ESTABLISHMENT OF FULL DIPLOMATIC MI SS IONS, 
BUT WE SHOULD SE EK TO TAKE WHATEVER AD VAN TA GE WE CAN OF 
POS SIBILIT Y TH AT SILE S HAY BE EMBARRASSED BY RECENT 

EVE NT S. WE SH OULD CONTINUE TO STRESS IN OUR DIALOGUE 
WITH TOP BOLIVIAN OFFICIALS THAT CUBA CHARACTERISTICALLY 
MIS USED DIPLOMATIC RELATIONS TO INTERFERE IN INTERNAL 
AFFAIRS OF OTHER STATES. WE SHOULD THEN EMPHASIZE THAT 
PERMITTING CUBANS TO ESTABLISH THEMSEL VES CAN HAVE 
ADVERSE EFFECTS ON INTERNAL BOLIVIAN DEVELOPMENTS AND, 
SHOULD BOLIVIA COME UNDER GREATER CUBAN INF LUENCE AS A 
RESULT, IMPAIR USG-GOB RELATIONS. 

4. WE ALSO CONCUR IN YOUR RECOMMENDATION TO SIGNAL OUR 
DIS PLEASURE . YOU MAY INFORM THE GOB THAT AMBASSADOR 
ENDERS Will NOT REPEAT NOT TRAVEL TO BOLIV IA AT THIS 
TIME . YOU SHOULD ALSO GO SL OWLY ON NEGOTIATIONS ON 
ECONOMIC ASS ISTANCE, INCLUDING THE PL-480 AGREEMENT . IN 
THIS CONNE CTION WE WOULD APPRECIATE YOUR ASSESSMENT OF 
THE IMPACT OF THIS ON BOLIVIA'S WHEAT SUPPLIES. SHULTZ 

SECSTATE WASH DC 9729124 DTG: 130323Z JAN 83 PSN: 07 4989 

• mflED 

BY 
:i Rm15')[,~lfT1?,3 

~'i}J DATE2 l~l1S" 
rrnnrT 



~~ 

WHITE HOUSE SITUATION ROOM 

\\7775 

PAGE 01 Of 03 SECSTATE 1/ASHDC 64583312 DTG: 211508Z MAR 83 PSN: 02133 1 
SI T819 DATE 03/25/83 

DIST RIBUTION: REPT /001 

\/HTS ASSIGNED DISTRIBUTION: 

Sil: \/PC MCF 1/HLR JP VP EOB SIT KEMP 
EOB: //T K/ / 

TOR: 080/1739 Z 

1/HSR COMMENT : CHEGKLI STSTK LI ST----- --------- N 

ME SSAGE AN NOTATION S: 

NO MES SAGE ANN OT ATIONS D iFIED 
ME SSAGE : -Jt11~n{ 
IMME DIATE 
DE RUEHC ~6458 080152 1 
0 R 211 508Z MAR 83 
FM SEGSTATE WASHDG 

TO AMEMBASSY LA PAZ IMM ED IATE 0000 

INF O AMEMBASSY ASUNCI ON 0000 
AMEMBASSY BRASILIA 0000 
AMEMBA SSY BUENOS AIR ES 0000 
USIN T HAVANA 0000 
AMEMBA SS Y LIMA 0000 
AMEMBASSY MONTEVIDEO 0000 
AMEMBA SSY PANAMA 0000 
AMEMBASSY SAN TI AGO 0000 
AMEMBASSY SEOUL 0000 
USCINCSO QUARRY HTS PN 
USM ISS ION USUN NE\/ YO RK 0000 
BT 

•C- 0 H= F I O ~ lj T I-A -t-·:HATE 07645 6 
EXD IS MILIT ARY ADDRE SS EE S HAN DLE AS SP ECAT EXC LUSIVE 
E. 0, 12356: DECL: OADR 
TAGS: PREL , Bl, US 
SUBJE CT: BOLIVIAN FOREI GN MI NISTE R'S MEETING MAR. 17 
111TH SECRETARY AND UNDER SEC RET ARY FOR POLITICAL AFFAIR S 

1. (Cl - ENTIRE TE XT. 

2. SU MMARY: UNDER SECRETARY EAGLEBURGER AND FORETGN 
MINI STER VELARDE DI SCUSSED OUR BILATERAL RELAT IO NS 
FRAN KLY AND IN DEPTH . THE SECRETA RY PARTIC IP ATED 

ME SSAGE (C ONT I NUED): 

BRIEFLY. VELARDE SAI D A NARC OTICS COUNCIL WOULD BE 
ESTABLISHED IMMEDIATELY AFTER HIS RETURN TD LA PAZ . 
ASSERTED THAT PROBLEMS OF US INVESTMENTS \/ERE BEING 
RE SOL VE D. VEL ARDE BROUGHT PRES I DENT S ILES' ASSURAN CE 

HE 

THAT BOLIVIA WILL NOT BE COM E A SAFE HAVE N FOR GUERRI LL AS. 
HE SAID RELATIONS WOULD NOT BE EST ABLI SH ED 111 TH NORT H 
KORE A AND EXP LAIN ED THE HIS TO RY AND STATE OF RE LATI ON S 
11 1TH GUBA AND-T HE PLO. VELARDE EMPH AS IZED THE GOB'S 
DESI RE TO GOOPERATE-1/ITH THE USG. THE UNDER SECRETAR Y 
SAI D THE KEYS TO OUR BIL ATERAL RE LATIONSHIP AR E THE GOB 'S 
DEDICATION TO DEMOCRACY, IT S REJECT ION OF ANTI -DEMOCRATIC 

ELEMENT S, Alm PR OGR ESS ON NARCOTIC S, VELARDE DI SCUS SED 
BOLI VIA'S PARTICIPATION IN THE NAM AND SA ID HE \/AS 
TH IN KING OF ASK ING THREE COUNTR IES - PO SS IBLY THE US, 
URUGUAY, AND PANA MA - TO HE LP RE SOLVE BOLIVIA'S ACC ESS TO 

re 5'hil1~· 

THE SEA PROBLEM. END SUMMAR Y 

3. BOLIVIAN FOREIGN MINISTER MARIO VE LARD E MET LATE 
MAR CH 17 111TH UNDER SECRET ARY EAGLEBURGER FOR ALMOST T\10 
HO URS. DURING THE INTROD UCTORY REMARKS, THE SECRE TARY 
STOPP ED IN FOR A PH OTO OPPORTU NITY AND ASKED VELARDE 
ABOUT BOLIVIA ' S PRO SP EC TS. 

4. VEL ARDE ON BOLIVIA'S PRO SP ECT S AND NARCOTICS 
CO NTR OL: THE GOB ' S PROSPECT S AR E GOOD. ON MARCH 16 THE 
GOB TOOK HARO BUT NECESSARY ECO NOMIC MEASUR ES . THE 
CONFEDER AT ION OF PR IVATE ENTREPRENEURS SAYS IT SU PPORTS 
DEMOCRAC Y AND THE ECONOMIC MEASUR ES. WE HA VE A 
COINCIDENCE OF INTERESTS WITH TH E USG ON STABILIT Y IN 
BOLIVIA, DEMOCRACY AND THE FIGHT AGA INS T NARCOTIC S. 
NARCOTICS TRAFFICKERS FORM A SUPER STATE WITHIN BOLI VIA, 
AND IN 1ssg CONTROLLED THE GOVERNMENT, THE SE TR AFFICKER S 
AND THE IR PARAMILI TARY FORCES All IED WITH AN TI -DEMOC RATI C 
ELE MENTS TO DE STROY DE MOCRACY. THE INCOME FROM 
TR AFFICKING IS $1 . 6 BI LL IO N YEARLY, FOUR TIMES THE AMOUNT 
RECEI VED FROM TIN. BOLIVI A HAS BECOME KNOWN AS THE LAND 
OF COCAI NE. WE ARE GOI NG TO CRE ATE A NARCOT ICS COU NC IL 
AS A DEPENDENCY OF THE PRE SIDE NC Y. THIS DE CISION HAS 
ALRE ADY BEEN MADE AN D \/ILL BE IMPL EME NT ED ON MY RETURN. 
WE TRIED EVE RYTH ING EL SE, AND NOTHING WORKED, SO NOW WE 
ARE CR EAT ING THE COUNCIL. WE MUST SUPPR ESS THE TRAFFIC 
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AND SUBSTITUTE NON-TRADITIONAL CROP S. TO DO TH IS WE WILL 
NEED INTERN ATIONAL ASSIS TANCE, ESPECI ALL Y FROM THE US AND 
EUROPE , 

5. THE SECR ETARY WELCOMED THE FORE IGN MIN IS TER ' S 
ASSURANCES ON ESTABLISHMENT OF A NARCOTI CS COUNCIL AND 
THE MEASURES TAKEN TO STR ENGTH EN BOL IVIA'S ECON OMY . HE 
EXPRESSED HOPE THAT ANY EFFORTS TO ATTRACT FOREI GN 
INVES TMENT WOULD INCLUDE NON-DISCRIMINATORY TREATMENT FOR 
US BUS I NESSES. 

6. AFTER THE SECRETARY'S DEPARTURE, UNDER SECRETARY 
EAGLEBU RGER ALSO WELCOMED VELARDE 'S ASSURANCES ON THE 
NARCOTICS ISSUE, HE SAI D THE USG HAS A RO LE TO PLAY IN 
INCOME SU BSTITUTION PROJECTS, AND WE SH OULD LOOK AT TH E 
SITUATION AGAIN AFTER THE NARCOTICS CO UN CI L DECREE IS 
ISSUE D, REFERRING TO THE SE CRETARY'S STATE MENT, HE SAID 
TH AT US INVESTMENTS GAN IMPROVE BOLIV IA'S ECONOMIC 

SITUATION , AN D ASKED THAT THE GOB DEAL WITH FOREIG N 
IN VES TMENT QUESTIONS PROMPTL Y AND EFFECTIVELY. 

7. VEL ARDE ON US INVE STMENTS: BOLIVIA URGENTLY NEEDS 
AND WE LCOME S FOREIGN INVESTMENTS AND MUST CREATE THE 
PROPER CL I MATE. AMBASSADOR GORR RAI SEO A BUREAUCRATIC 
PROBLEM AFFE CTING US BUSINE SSES AN D \IE RES OLVED IT . 
OTHE R PROBLE MS ARE \/EL L ON THE IR 1/AY TOW AR D SOLUT IO N. 
ALL MEASUR ES HAVE BEEN TAKEN TO PERMIT US COMPANIES TO 
REGI STE R CORREC TLY 1/HICH \/ILL IMPROVE THE BUS INESS 
CLIMA TE . 

8. VELARDE ON RESOURCE DEVELOPMENT: WE ARE EMB ARKI NG ON 
A MAJ OR NATI ONA L PROJECT, THE NATURA L GAS PIPELINE TO 
BR AZ IL. IN JULY WE WIL L HAVE CERT IFI CATION OF OUR 
NAT URAL GAS RESERVES , THEN \IE \/ ILL SIGN A TREATY 111TH 
BR AZI L AND IN THAT -CONTE XT \/I LL LET BID S TO CON STRUC T THE 

~ 
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PIPELI NE. IN THREE TO FOUR YEARS WE ANTICIPATE AN INCOM E 
OF $600 MILLION TO$! BILLION YEARLY TO PAY OFF OUR DEBT S 
AND BE GIN INVESTING . WE HAVE GREAT RESERVES OF NATUR AL 
GAS, POSSIBI LITI ES FOR DE VE LOPING GOLD , LITHIUM, AND 
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BORO N DEPO SI TS, AND LARGE AMO UNTS OF TI N WHICH CAN BE 
RECOVERED FROM SLAG HE APS. BOLIVIA IS EXTREMEL Y POO R, 
BUT WE HAVE SOLU TIONS AND HOPE S. WITH SAVINGS, 
INVESTMENT , AND AN EFFICIENT ADM INISTRAT IO N, WE CAN SOLVE 
OUR PROBLEMS. 

9. VELARDE ON FOREIGN POLIC Y: IN AN ECONOMIC AND 
SPIRITUAL SE NSE, BOLIVIA BELONGS TO THE WESTERN WOR LD. 
OUR FIR ST PRIORITY IS OUR REL ATIONS HIP TO OUR HEMISPHERIC 
NEIGHBOR S, AND PARTICULARLY TO THE US. WE ARE FACING THE 
CHALL ENG E OF CONSTRUCTING OUR STATE . WE WANT REC IPROCAL 
COOPER ATIO N, ESPECIALLY WITH THE US ON ECONO MIC HATTERS, 
NARCOTICS ISSUES, AND RECONCILI NG VIEWPO INTS ON QU ESTIONS 
OF ST RATEGIC IMPORTANCE TO THE US. 

1~ NORTH KORE A: \.IE HA VE NOT ESTA BLI SH ED NOR WILL \.IE 
ESTABL ISH REL ATI ONS WITH NORTH KOREA ALTHOUGH WE ALMOST 
DID SO. THE NORTH KORE ANS TREATED SI LE S \./Ell \./HEN HE \./AS 
IN EXI LE IN LIMA ANO HAO GOOD RELATIONS WITH THE MNRI. 

\.IE ASKED AMBASSADOR CORR ABOU T ESTAB LIS HING REL ATION S 
WITH NORTH KOREA. HE SAID THE US WOULD CONSIDER THIS AN 
UNFRIENDL Y GESTURE. THEREFORE, WE AR E NOT GO ING TO 
ESTABLISH SUCH RELATIONS, EVE N THOUGH THE NOR TH KOR EAN 
FOREI GN MINISTER SAID AT NEW DELH I WE ARE GIV ING IN TO 
IMPERIALI SM. AL SO, \.IE HAVE RELATIONS WITH THE SOUTH 
KOREANS, AND THEY HAY INVEST IN BOLIVIA. 

11. ON CUBA: IN NOVEMBER 19 80 SILES WAS INV ITED TO 
CUB A. WE SP ENT TWO DAYS AND TA LK ED WI TH FIDEL CAS TRO. 
OUR NEXT CONTACT WITH THE CUB ANS WAS AT THE SILE S 
INAUGURATION . AT THAT TIME WE DECIDED TO ESTABLISH 
RELATIONS WITH NICARAGUA BUT NOT YET WITH CUBA. THE 
CONGRE SS, DOHI NATED BY PAZ ESTENS SORO AND BANZER, ASKED 
US TO RECOGNIZE CUB A. \.IE CO NCLUDED THAT RE LATIONS \./ERE 
NECESSAR Y TO BREAK THE NATIONAL TRAUMA CONCERN ING CHE 
GUEVARA. ALSO, WE WANTED TO BE AC TIVE IN THE NAM AND THE 
NACB , AND CU BA WAS PRES I DENT . FIN ALLY, WE SOUGH T CUBAN 
SUPPORT ON THE ACCE SS TO THE SEA ISSUE. \.IE TOLD THE 
CUBAN FORE IG N MINISTER WE WOULD SEND NO DIPLOMATS TO 
CUB A, AND WE ASK ED THAT NO CUBAN AMBASSAD OR BE SENT TO 
BOL IVIA. MEANWHILE, \.IE UN DER STAND CUBA REQUES TE D 
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AGREMENT FOR THEIR CHARGE AND IS RENTING THE HOME OF 
WALTER GUEVARA ARCE FOR EIGHT ST AFF MEMBERS . THERE ARE 
MANY TH INGS \.IE CAN DO TO FREE ZE THE SIT UATION. 

12. VELARDE ON GUERRI LL AS, POLITICAL GROUPS: PRES ID ENT 
SIL ES ASSURES YOU THAT BOLIVIA WILL NOT BE A SAFEHAV EN 
FOR GUERRILLAS, BOTH FOR REASONS OF IDEOLOGY AND 
SELF-INTERE ST. \.IE ALLOWED THE MONTONEROS TO HOLD A 
MEET ING IN LA PAZ IN JANUARY , BUT THIS \./AS A POLITICAL 
ERROR BY OUR PAR TY. \.IE WERE INVITED TO SUCH MEE TINGS 
WH ILE IN EXILE IN LIMA AND CAN ONLY JUSTIFY IT IN THIS 
WAY. I DID NOT PARTICIPATE . EXILE S CREATE MA NY 
COMPLICATION S. THE URUGUAYAN FOR EIGN MIN ISTE R ASK ED THAT 
\.IE NOT LET WILSON FERREIRA' S PARTY EST ABL ISH AN OFFIC E IN 
LA PAZ. THE ARG ENTINE FORE IGN MINI STER ALSO ASKED TH AT 

WE NO T LET THE MONTONEROS STAY 100 LON G. \./[ HAVE Goar 
RELATION S WITH URUGUAY, EXC ELLE NT RELAT IO NS WllH PE RV, 
AND TH E POSSIBILITY OF A BIG IN VEST MEN T WITH BRAZIL. \i t 

CANNO T DAMAGE THE SE RE LAT ION S. \.IE WILL FOLLOW OUR 
SE LF- INTERE ST IN FOREIGN POLICY, NOT AN IDEOLOGIC AL 
LI NE. 

13. VEL ARDE ON THE PLO: IN HI S UNGA SP EECH , SILE S 
RECOGN IZ ED THE PLO AS THE LEG ITIM ATE REPRESENTATIVE OF 
THE PALE STINIAN PEOPLE . LAT ER, AN OFFICIAL GOB 
COM MUNIQUE APPEARED RECOGNIZING THE PLO WHEN I WAS IN 
BRAZIL . \.IE TH EN FROZE-RELATION S \./ IT H THE PL O IN SPIT E OF 
UDP PRES SURES . \.IE ARE NOT INTERESTE D IN ARAFAT AND DO 
NOT \./A NT TO CREATE UNNECESSARY PROBLE MS WITH THE US. WE 
HAVE FROZEN THIS RELATIONSHIP. 
CONFIDENTIAL 

14 . THE UNDER SECRETARY EXP RES SE D HIS APPRECIATION FOR 
VELARDE '$ FRA NKN ESS ANO HONESTY. HE SA ID THE USG VALUES 
AND \./AN TS TO SUPPORT BOLIVIA 'S RETURN TO DEMOCRACY . HE 
EXPRESS ED SATIS FACTION WI TH SILE S' ASSURANCE TH AT BOLIVI A 
WOULD NOT SERVE AS A SANCTUARY FOR ELEMENT S TRYING TO 
DE STABILIZE BOLIVIA' S NEIGHBORS. BOLI VIA'S DEC IS ION NOT 
TO REC OGN IZE NORTH KOREA \./AS EQUA LL Y WELCOME . WITH 
REG AR D TO CUBA, \.IE PREFER NO DI PL OMA TIC REL ATIONS, BUT \.IE 
TA KE NOTE OF VELARDE ' S DESCRIPTION OF THE CIRCUMSTANCES 
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AND INTEN TIONS TO RESTRICT THE REL ATI ONSHIP IN THE 
FUTUR E. THE UND ER SECRE TA RY SUGGES TED TH AT THE GOB WAT CH 
CAREFULLY THE ACT IVI TIES OF THE EIGHT CUBANS ALREADY IN 
LA PAZ BECAUSE TH EY HAY BE DAN GERO US, AND VELARDE NODDED 
AGREEMENT . FURTHER TO USG SUPPORT FOR BO LIVIAN 
DEMOCR ACY, THE UNDER SECRETARY NOTED THAT A PLAN OF 
ECO NOMIC ASSISTANCE HAD BEEN OFFERED WHICH DE PEN DED ON 
SUCH FACTORS AS EFFECTIVE NARC OTIC S CONTROL ANO BOLI VIA' S 
RELATIONS WITH OTHER COUNTRIES. FOR A NUMBE R OF REASON S, 
TH IS PLAN HAS COME TO A HALT. NO\./ WE NEED TO LOOK TO TH E 
FUTUR E. WE WANT TO SEE THE PLA N MOVE AHE AD. PUBLIC AND 
CONGRE SS IONAL OPI NION \./ Ill PLAY A ROLE . \.IE HOPE TO BE 
ABLE TO SAY THAT TH E GOB IS INTENT ON RESTORING 
DEM OCRAC Y, THAT ITS TRE ATME NT OF PRIVAT E ENTERPRISE IS 
FAIR, THAT IT Iii l l NOT SE RVE AS A SANCTUARY FOR 
GUERRILLAS, THAT IT DOE S NOT EST ABLI SH REL AT IO NS WITH 
COUNTRIES LIKE NORTH KOR EA BASED ON IDEOLOGICAL AFFINITY, 
THAT IT LIMITS IT S RELATIONS WITH CUBA, AN D MOST 
IMPORT ANTLY, THAT IT IS HOVING EFFECTIVELY ANO WITH GREAT 
PURPOSE ON NARCOTIC S. THE FOREIG N MINI STE R' S ST ATEMENTS 
\./ERE HELPFUL . THE MAIN ELEMENT S OF OU R BILATER AL 
RELATIONSHIP ARE THE GOB ' S DEDICATION TO DEMOCR ACY, ITS 
REJECTION OF ANTI-DEMOCRATIC ELEMENT S, AND , MOST 
IMPORTANTLY, PROGRESS ON NARCOTICS CONT ROL. THE UNDE R 
SECRETARY AGREED WITH VELARDE THAT CREATION OF FRICTIONS 
BET WE EN US ON ISSUES OF l lTTLE DIRECT IM PO RTANCE TO 
BOL IVIA IS NOT HELPFUL . WE HAVE NO PROBLEMS WITH TRUE 
NON -ALIGN ME NT. INDEED, THE USG HAS CALLED FOR NEU TR AL 
AND NON-ALIGNE D GOVERNMENTS IN AFGHANI STAN , KAMPUC HEA, 
AND NAMIBIA. IF BOLIVI A CAN HELP MAKE TH E NAM TRULY 
NON -ALI GN ED , IT \./I ll HAVE DONE A GREA T SERVI CE . THE NAM 
NE\./ DE LHI MEETING PRODUCED A DOCUMENT CRITICIZING TH E USG 
MANY TI ME S, BUT NEVER THE USSR. 

15. VE LARD E ON NAM SUMMIT : AT NE\./ DEL HI WE PRESSED FOR 
THE INCLUSION OF A STA TEMENT AGA IN ST QUOTE HEGEMONISH 
OVER A MEETING OF HEAD S OF STA TE ON MARCH 11. WE WOU LD 
LIKE TO HAVE THE LARGEST POSSI BLE NUMBER OF COUNTRIES 
JOIN THE NAM , SINCE THIS \./OULD ASS URE TRUE NON -AL IGNMENT. 
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l b. VE LAR DE ON ACCE SS TO TH E SEA : THE PAR AG RAP H IN THE 
NEW DELHI DO CUMENT DE ALING WITH BOLI VIAN ACCE SS TO TH E 
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SEA IS VER Y IMPORTANT TO US SINCE IT USED THE \./ORD QUO TE 
RECOVER UN QUOTE . IN THE FUTURE , WE HOPE WE CAN BR I NG UP 
OUR PROBLEM IN LA RGER BOD IES SUCH AS THE UN . IN 
ADDITION, WE ARE TH INKING OF REQUESTING THE GOOD OFFICE S 
OR MEDIATION OF THREE COUNTRIE S - POSSIB LY THE US, 
URUGU AY , AND PANAMA - AS A PO SS IBLE SOLU TI ON TO THE 
PROBLEM . 

17. THE UNDER SECRETARY CONCLUDED BY SAYI NG THAT 
POSSIBILITIES EXIST FOR RE AL IMPRO VEMENT IN OUR BILATE RAL 
RELATIONS. HE EMPH ASIZED THAT THE GOB SHOULD TA KE THE 
STEPS NEEDED TO MOVE IN THIS DIRECT ION AS SOON AS 
POSSIBLE. 

18. COMMENT : VELARDE APPEARED TIRED FROM HIS TR AVELS. 
NONETHELESS, HE \./AS BETTER ORGANIZED AND MORE CONFIDENT 
THAN DURING HI S NOVEMBER MEETING WITH THE DEPUTY 
SECRE TARY. VELARDE SEEMED GENUINEL Y TO WANT TO BRING 
ABOUT CLOSER RELATIONS. THE TONE OF THE MEETING WAS 
FRAN K AND VERY CORD IAL. SH ULTZ 
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