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February 20, 1985 

Dear Mr. Secretary General: 

Thank you for your l e tter of January 7 regaraing 
the difficult problems presently facing Bolivia. 
I shar <:> your concern about Bolivia's alarming 
economic decline and the potential threat this 
repre~~nts to its frag ile democracy. Your renewed 
efforts to mobilize international support for 
Bolivia, especially in the critical period until 
the June Presidential elections, are much 
appreciated. 

As you know, the United States Government has 
strongly supported Bolivian democracy since the 
restoration of civilian government more than two 
years ago. Fostering democracy throughout the 
hemisphere continues to be a principal objective 
of my administration. 

Consistent with this policy , we have actively 
supported the Siles Government both po~itically 
and economically over the past two yea:.:s. We have 
repeatedly expressed, publicly and privately, our 
strong support for continued const l ~~~ ~onal rule 
and our objections to 3ny attempt b~ n~litical or 
military elements to disrupt democratic processes. 
We will continue to do so. 

Over $200 million in United States aid has teen 
provided to Bolivia since OctobE.r 1982. We remain 
prepared, within our budgetary limitations, to 
consider additional resources. However, our 
ability to release further aid is influenced by 
the willingness of t he Bolivian government to help 
itself. We are currently examining the economic 
meas\.1res announced by the Siles 9overnment on 
February 9 and will be factoring them into consid
erations of future assistance. 
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Because of the importance we attach to the survival 
of constitutiona l order in Bolivi a , the U.S. Govern
ment is reviewing the possib ili ty of additional 
resources and will do its share to he l p ensure 
free and honest ele ctions. 

Sincerely , 

His Excellency 
Dr. Javier Perez de Cuellar 
Secretary General of the United Nations 
New York 
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February 20, 1985 

Dear Mr. Secretary General: 

Thank you for your letter of January 7 regarding 
the difficult problems presently facing Bolivia. 
I share your concern about Bolivia's alarming 
economic decline and the potential threat this 
represents to its fragile democracy. Your i.:mewed 
efforts to mobilize international support for 
Bolivia, especially in the critical period until 
the June Presidential elections, are much 
appreciated~ 

As you know, the United States Government has 
strongly supported Bolivian democracy since the 
restoration of civilian government more than two 
years ago. Fostering democracy throughout the 
hemisphere continues to be a principal objective 
of my administration. 

Consistent with this policy, we have actively 
supported the Siles Government both politically 
and economically over the past two years. We have 
repeatedly expressed, publicly and privately, our 
strong support for continued constitutional rule 
and our objections to any attempt by political or 
military ~lements to disrupt ~emocratic processes. 
We will c0ntinue to do so. 

Over $200 million j~ United States aid has been 
provided to Bolivia since October 1982. We remain 
prepared, within our budgetary limitations, to 
consider additional resources. However, our 
ability to release further aid is influenced by 
the willingness of the Bolivian government to help 
itself. We are currently examining the economic 
measures announced by the Siles government on 
February 9 and will be factoring them into consid·
erations of future assista~ce. 
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Because of the importance we attach to the survival 
of constitutional order in Bolivia, the u.s. Govern
ment is reviewing the possibility of additional 
resources and will do its share to help ensure 
fre0 and honest elections. 

Sincerely, 

R~~ 

His Excellency 
Dr. Javier Perez de Cuellar 
Secretary General of the United Nations 
New York 
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MEMORANDUM The President has sc "n L-5( z./u/t( 

THE WHITE HOUSE 0431 
WASHINGTON 

February 20, 1985 

ACTION 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

ROBERT C. MCFARLANE~1 

Letter to Secretary General de Cuellar 

Issue 

Whether t o sign a letter to UN Secretary General de Cuellar. 

Facts 

UN Secretary General Perez de Cuellar has written to you 
requesting that attention and resources be directed towards 
Bolivia as evidence of our commitment to "safeguard democracy 
in Bolivia." 

Discussion 

Your letter of response points out that we share his concern 
about the situation in Bolivia and cites your appreciation for 
his efforts to mobilize support for Bolivia . Our public support 
for constitutional order in Bolivia is outlined. The letter 
cites the economic assistance we have already committed to 
Bolivia and states that further assistance is conditioned on 
steps for economic stabilization in compliance with the IMF, but 
that we are considering further actions. 

Recommendation 

OK No 

~ 

Attachment : 

That you sign your letter to Secretary General 
de Cuellar. 

Tab A Letter to Secretary General de Cuellar 

Prepared by: 
Jacqueline Tillman 

cc: Vice President 

,\ 
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MEMORANDUM 0431 

NATIONAL SECURITY COUNCIL 

UNCLASSIFIED WITH 
CONFIDENTIAL ATTACHMENT 

February 19, 1985 

ACTION 

MEMORANDUM FOR ROBERT C. MCFARLAN~ 

FROM: JACQUELINE TILL~ )\ 

SUBJECT : Letter to Secretary General de Cuellar 

UN Secretary General Perez de Cuellar has written to President 
Reagan requesting that attention and resources be directed 
towards Bolivia , as evidence of our commitment to safeguard 
democracy in Bolivia. The letter of response was drafted by 
State and cleared by Treasury. It points out our concern about 
the situation in Bolivia and cites our appreciation of his 
efforts to mobilize support for Bolivia. We stress our public 
support for constitutional order in Bolivia and outline · some of 
the economic assistance we have already given to Bolivia, saying 
that further assistance is conditioned on steps for economic 
stabilization in compliance with the IMF, but that we are 
considering further actions. Speechwriters concur. 

RECOMMENDATION 

That you forward your mem9randum to the President at Tab I. 

Approve cL/ Disapprove 

(,, g __ ljv\, /TC/ 
Menges, RoB , Cannistraro concur. 

Attachments: 

Tab 

Tab 
Tab 

I 
Tab 

II 
III 

Memorandum for the President 
A Letter to Se cretary General de Cuellar 
Letter from Secr etary General de Cuellar 
State's memo of January 30, 1985 
State's memo of February 15, 1985 

with new draft letter 

UNCLASSIFIED WITH 
CONFIDENTIAL ATTACHMENT 



S/S 8504553 
United States Department of State 

-----CONFIDENTIAL 
_,.,----

Washington, D.C. 20520 

February 15, 1985 

MEMORANDUM FOR MR. ROBERT C. MCFARLANE 
THE WHITE HOUSE 

0 'i-31 -Al;&.~ 

Subject: Bolivia - Response from President Reagan to UN 
Secretary General Perez de Cuellar 

In response to the NSC's clearance request on the 
President's reply to Perez de Cuellar's January 7 letter on 
Bolivia, we wish to make the following comments: 

1. Department believes the second sentence in paragraph 
four should read "However, our ability to release further aid is 
influenced by the willingness of the Bolivian government to help 
itself." We believe this language is more appropriate as the 
question of specific conditionality precedent to disbursement of 
U.S. aid is a matter of negotiation between the GOB and the USG. 

2. Since the original draft reply was submitted to the 
NSC, the Government of Bolivia has announced a series of 
economic measures, including a major devaluation and price 
increases on basic commodities. We are encouraged by these 
measures and are studying them carefully to determine the extent 
to which they meet conditions agreed upon for disbursement of 
additional resources. The proposed new last sentence in 
paragraph four r eflects these circumstances. 

3. Because U.S. assistance cannot guarantee fraud-free 
elections, we suggest the final sentence in the last paragraph 
end with " ... and will do its share to help ensure free and 
honest elections." 

~~tt 
Executive Secretary 

Attachments 
Tab 1 - Revised Draft Reply 

~ · 

DECL: OADR 
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DEPARTMENT OF STATE 

SUGGESTED REPLY FOR THE UN SECRETARY GENERAL 

Dear Mr. Secretary General: 

Thank you for your letter of January 7 regarding the 

difficult problems presently facing Bolivia. I share your 

concern about Bolivia's alarming economic decline and the 

potential threat this represents to its fragile democracy. Your 

renewed efforts to mobilize international support for Bolivia, 

especially in the critical period until the June presidential 

elections, are much appreciated. 

As you know, the United States Government has strongly 

supported Bolivian democracy since the restoration of civilian 

government more than two years ago. Fostering democracy 

throughout the hemisphere continues to be a principal objective 

of my administration. 

His Excellency 

Dr. Javier Perez de Cuellar, 

Secretary General of the United Nations, 

New York. 



Consistent with this policy, we have actively supported the 

Siles government both politically and economically over the past 

two years. We have repeatedly expressed, publicly and 

privately, our strong support for continued constitutional rule 

and our objections to any attempt by political or military 

elements to disrupt democratic processes. We will continue to 

do so. 

Over $200 million in United States aid has been provided to 

Bolivia since October 1982. We remain prepared, within our 

budgetary limitations, to consider additional resources. 

However, our ability to release further aid is influenced by the 

willingness of the Bolivian government to help itself. We are 

currently examining the economic measures announced by the Siles 

government on February 9, and will be factoring them into 

considerations of future assistance. 

Because of the importance we attach to the survival of 

constitutional order in Bolivia, the U.S. government is 

reviewing the possibility of additional resources and will do 

its share to help ensure free and honest elections. 

Sincerely, 

Ronald Reagan 



-------· CONFP?EN'l'IAL 
/ / 

Subject: 

8501 242 0431 
United States Department of State-

Washington, D.C. 20520 

January 30, 1 98 5 

MEMORANDUM FOR MR. ROBERT C. MCFARLANE 
THE WHITE HOUSE 

Bolivia - Response from President Reagan to UN 
Secretary General Perez de Cuellar 

UN Secretary General Perez de Cuellar has written to 
President Reagan alerting him to the difficult economic 
situation in Bolivia and asking the United States to provide 
urgent support to the Siles government to help ensure its 
survival until the June elections. 

We share the Secretary General's assessment that the 
situation in Bolivia is indeed disturbing and the period until 
the June elections critical. We have already taken steps to 
provide new resources and to speed up disbursement of assistance 
programs approved during this last year. Negotiations have 
begun with the GOB for an additional $10 million in PL 480 food 
ai d and $7.5 million in disaster relief funds. If Bolivia would 
adopt a serious economic program in the next two months, we 
could make $25 million in ESF available. Our ultimate goal is 
to see the GOB undertake meaningful corrective measures to deal 
with the country's current economic chaos. In the near term, 
however, we will continue to review conditionality as we balance 
political considerations with the need to see firm GOB action on 
the economy so that resources are not wasted. 

The attached draft reply from the President to Perez de 
Cuellar conveys our shared sense of concern about the survival 
of Bolivian democracy, pointing both to our political and 
economic support for the Siles regime and our willingness to 
consider new resources to help democracy survive and to ensure 
free and honest elections in June. 

Attachments 
Tab l - Draft Cable 
Tab 2 - Incoming Correspondence 

~ 

DECL: OADR 
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THE SECRETARY-GENERAL 

7 January 1985 

Dear Mr. President, 

When I have spoken with you on world affairs, I have 
mentioned the serious concern I feel about the grave 
economic problems confronting Bolivia, which threaten the 
survival of the democratic experiment that began there 
only two years ago. I fear that failure to solve these 
difficulties would not only undermine political and social 
stability within th a t country but also ha ve incalculable 
consequences beyond its frontiers, because of its key 
position at the he art of Latin America. 

At the request of H.E. President Hernan Siles Zuazo, I 
have been endeavouring to mobilize international 
co-operation in support of the Government's own efforts to 
ameliorate the situa tion. This work has been undertaken 
by my Special Representative, who has maintained close 
co-operation with your Government. 

Unfortunately , despite our best efforts, the situation 
has continued to deteriorate alarmingly. The Governme nt, 
which inherited a disastrous economic situation from its 
militar y predecessors, has been unable to enforce 
successive stabilization programmes on a population 
already among the poorest in Latin America. It has found 
itself in an ever-tightening vicious circle: on the one 
hand , promises of international financial support have not 
materialised, being conditioned on the prior adoption by 
the Government of tough economic measures~ on the other, 
the Government is unable to hole the line on such measures 
without serious risk to its own survival, unless it can 
convincingly demonstrate to a population which has seen 
its frug a l living standards decline even further, that 
international support is immediately forthcoming. 

His Excellency 
Mr. Ronald Reagan 
President o f the United States 

of Americ a 
Washing ton 



Matters have recently come to a head. On the 
political front the Government has been forced by 
opposition parties to advance the elections by one year to 
June 1985. It has also virtually lost control of the 
economy, as evidenced by the onset of hyper-inflation, 
expected to reach 2,000 per cent for 1984, but now rising 
to even more astronomic heights. History has demonstrated 
that no social fabric or democratic structure can long 
withstand strains of these dimensions. My fear is that 
unless this runaway inflation can be contained, democracy 
could come to an end in Bolivia before the elections. 

I believe that what is now needed is a political 
decision on the part of the international community to 
safeguard democracy in Bolivia, rather than insistence on 
prior fulfilment of economic criteria that are becoming 
increasingly unrealistic as the crisis deepens. I am 
heartened that this thinking is shared by the US State 
Department and has found practical expression in proposals 
for immediate support discussed in Washington with the 
Bolivian Planning Minister just before Christmas. 

This does not of course relieve the Government of 
Bolivia of its obligation to undertake energetic remedial 
action. The United Nations has lost no opportunity in 
emphasizing this point to the Government and I believe 
that President Siles Zuazo is conscious of his historic 
duty to take urgent and decisive action in the few months 
remaining to him, regardless of the political cost. 
Indeed, I understand that a stringent stabilisation 
programme will come into effect early in January. 

If it is to succeed this time, urgent support in the 
form of cash, food and vital commodities must be available 
without delay so that President Siles could demonstrate to 
the people that the further sacrifices demanded of them 
would not be in vain. Such support would also help bridge 
the critical weeks of negotiation with the International 
Monetary Fund for a longer-term arrangement. 

It is here that the decisions now being taken by the 
State Department are so crucial, and I would like to 
express my appreciation of the policy adopted by your 
Government, as well as the hope that it will be translated 
into timely actions in light of the evolving _situation in 
Bolivia. 



The US action is also a vital example to others. Only 
the United States could take the first step in trying to 
resolve this complex and increasingly fragile situation 
and, on the basis of this initiative, I am renewing my 
efforts to persuade other members of the international 
community to follow suit. 

I hope, Mr. President, that you will bear with me for 
bringing this matter to your personal attention. I am 
confident that you will appreciate that I would not do so, 
were it not for my conviction that the safeguarding of the 
democratic process in Bolivia is critical, not only for 
that country, but for the Latin American continent as a 
whole. 

Please accept, Mr. President, the assurances of my 
highest consideration. 

Javier Perez de Cuellar 



THE SECRETARY-GENERAL 

7 January 1985 

Dear Mr. President, 

When I have spoken with you on world affairs, I have 
mentioned the serious concern I feel about the grave 
economic problems confronting Bolivia, which threaten the 
survival of the democratic experiment that began there 
only two years ago. I fear that failure to solve these 
difficulties would not only undermine political and social 
stability within that country but also have incalculable 
consequences beyond its frontiers, because of its key 
position at the heart of Latin America. 

At the request of H.E. President Hernan Siles Zuazo, I 
have been endeavouring to mobilize international 
co-operation in support of the Government's own efforts to 
ameliorate the situation. This work has been undertaken 
by my Special Representative, who has maintained close 
co-operation with your Government. 

Unfortunately, despite our best efforts, the situation 
has continued to deteriorate alarmingly. The Government, 
which inherited a disastrous economic situation from its 
military predecessors, has been unable to enforce 
successive stabilization programmes on a population 
already among the poorest in Latin America. It has found 
itself in an ever-tightening vicious circle: on the one 
hand, pr omises of international financial support have not 
materialised, being conditioned on the prior adoption by 
the Government of tough economic measures; on the other, 
the Government is unable to hold the line on such measures 
without serious risk to its own survival, unless it can 
convincingly demonstrate to a population which has seen 
its frugal living standards decline even further, that 
international support is immediately forthcoming. 

His Excellency 
Mr. Ronald Reagan 
Presid ent of the United States 

of America 
Washington 



Matters have recently come to a head. On the 
political front the Government has been forced by 
opposition parties to advance the elections by one year to 
June 1985. It has also virtually lost control of the 
economy, as evidenced by the onset of hyper-inflation, 
expected to reach 2,000 per cent for 1984, but now rising 
to even more astronomic heights. History has demonstrated 
that no social fabric or democratic structure can long 
withstand strains of these dimensions. My fear is that 
unless this runaway inflation can be contained, democracy 
could come to an end in Bolivia before the elections. 

I believe that what is now needed is a political 
decision on the part of the international community to 
safeguard democracy in Bolivia, rather than insistence on 
prior fulfilment of economic criteria that are becoming 
increasingly unrealistic as the crisis deepens. I am 
heartened that this thinking is shared by the us State 
Department and has found practical expression in proposals 
for immediate support discussed in Washington with the 
Bolivian Planning Minister just before Christmas. 

This does not of course relieve the Government of 
Bolivia of its obligation to undertake energetic remedial 
action. The United Nations has lost no opportunity in 
emphasizing this point to the Government and I believe 
that President Siles Zuazo is conscious of his historic 
duty to take urgent and decisive action in the few months 
remaining to him, regard less of the political cost. 
Indeed, I understand that a stringent stabilisation 
programme will come into effect early in January. 

If it is to succeed this time, urgent support in the 
form of cash, food and vital commodities must be available 
without delay so that President Siles could demonstrate to 
the people that the further sacrifices demanded of them 
would not be in vain. Such support would also help bridge 
the critical weeks of negotiation with the International 
Monetary Fund for a longer-term arrangement. 

It is here that the decisions now being taken by the 
State Department are so crucial, and I would like to 
express my appreciation of the policy adopted by your 
Government, as well as the hope that it will be translated 
into timely actions in light of the evolving situation in 
Bolivia. 



The US action is also a vital example to others. Only 
the United States could take the first step in trying to 
resolve this complex and increasingly fragile situation 
and, on the basis of this initiative, I am renewing my 
efforts to persuade other members of the international 
community to follow suit. 

I hope, Mr. President, that you will bear with me for 
bringing this matter to your personal attention. I am 
confident that y ou will appreciate that I would not do so, 
were it not for my conviction that the safeguarding of the 
democratic process in Bolivia is critical, not only for 
that country, but for the Latin American continent as a 
whole. 

Please accept, Mr. President, the assurances of my 
highest consideration. 

Javier Perez de Cuellar 
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SUBJECT: PRESIDENT REAGAN'S REPLY TO THE UN SECRETARY 
GENERAL'S LETTER ON BOLIVIA 
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1- PLEASE FORWARD THE FOLLOWING REPLY FROM PRESIDENT 
REAGAN TO UN SECRETARY GENERAL PEREZ DE CUELLAR'S JANUARY 
7 LETTER ON BOLIVIA- NO ORIGINAL WILL FOLLOW-

2. BEGIN TEXT: 

DEAR MR- SECRETARY GENERAL: ~L\V tA <_.s 

THANK YOU FOR YOUR L ER OF JANUARY 7 REGARDING THE 
DIFFICULT PROBLEMS PRE NTLY FACING BOLIVIA. I SHARE 
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PRESIDENTIAL ELECTIONS, ARE MUCH APPRECIATED-

- A~ 1 YOU KNOW, THE UNITED STATES GOVERNMENT HAS ~ 
STRONW SUPPORTE ~ BOLIVIAN DEMOCRACY SINCE THE 
RESTORATION OF CIVILIAN GOVERNMENT MORE THAN TWO YEARS 
AGO. FOSTERING DEMOCRACY THROUGHOUT THE HEMISPHERE 
CONTINUES TO BE A PRINCIPAL OBJECTIVE OF MY 
ADMINISTRATION. 

CONSISTENT WITH THIS POLICY, WE HAVE ACTIVELY 
SUPPORTED THE SILES GOVERNMENT BOTH POLITICALLY AND 
ECONOMI LLY OVER THE PAST TWO YEARS- WE HAVE REPEATEDLY 
EXPR SSE ~ PUBLICLY AND PRIVATELY •UR STRONG SUPPORT~J.~~E~OO~R,__ __ _ 
CONTIN D CONSTITUTIONAL RULE AD OUR OB ECT O ~ y 
ATTEMPT BY POLITICAL OR MILITARY ELEMENTS TO DISRUPT 
DEMOCRATIC PROCESSES- WE WILL CONTINUE TO -RI AFF~~ ):::o SX> " 

-£±-'J'.-¾-·~----

SINCERELY, 

RONALD REAGAN 
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PRESIDENTIAL ELECTIONS, ARE MUCH APPRECIATED. 

AS YOU KNOW, THE UNITED STATES GOVERNMENT HAS BEEN A 
STRONG SUPPORTER OF BOLIVIAN DEMOCRACY SINCE THE 
RESTORATION OF CIVILIAN GOVERNMENT MORE THAN TWO YEARS 
AGO. FOSTERING DEMOCRACY THROUGHOUT THE HEMISPHERE 
CONTINUES TO BE A PRINCIPAL OBJECTIVE OF MY 
ADMINISTRATION. 

CONSISTENT WITH THIS POLICY, WE HAVE ACTIVELY 
SUPPORTED THE SILES GOVERNMENT BOTH POLITICALLY AND 
ECONOMICALLY OVER THE PAST TWO YEARS- WE HAVE REPEATEDLY 
EXPRESSED PUBLICLY AND PRIVATELY OUR STRONG SUPPORT FOR 
CONTINUED CONSTITUTIONAL RULE AND OUR OBJECTIONS TO ANY 
ATTEMPT BY POLITICAL OR MILITARY ELEMENTS TO DISRUPT 
DEMOCRATIC PROCESSES. WE WILL CONTINUE TO REAFFIRM THIS 
POSITION. 

SINCE OCTOBER 1982, OVER 200 MILLION DOLLARS IN 
UNITED STATES AID HAS BEEN PROVIDED TO BOLIVIA. WE 
REMAIN PREPARED, WITHIN OUR BUDGETARY LIMITATIONS, TO 
CONSIDER ADDITIONAL RESOURCES. HOWEVER, OUR ABILITY TO 
JUSTIFY MORE AID IS INFLUENCED BY THE WILLINGNESS OF THE 
BOLIVIAN GOVERNMENT TO HELP ITSELF- THE SILES 
GOVERNMENT'S RECORD IN THIS RESPECT IS DISHEARTENING, AND 
WHILE RECENT CABINET CHANGES MAY SIGNAL CHANGING 
ATTITUDES, IT IS NOT CLEAR THAT EITHER A SERIOUS 
STABILIZATION PROGRAM OR AN AGREEMENT WITH THE IMF IS IN 
PROSPECT. 

NONETHELESS, BECAUSE OF THE IMPORTANCE WE ATTACH TO 
THE SURVIVAL OF CONSTITUTIONAL ORDER UNTIL A NEW 
DEMOCRATICALLY ELECTED GOVERNMENT TAKES OFFICE IN AUGUST, 
WE ARE REVIEWING THE POSSIBILITY OF ADDITIONAL RESOURCES 
FOR BOLIVIA, MAINLY IN THE FORM OF FOOD AID- ALSO, 
SUBJECT TO BOLIVIAN GOVERNMENT DESIRES, WE WANT TO HELP 
ENSURE FREE AND HONEST ELECTIONS, AND WILL MAKE EVERY 
EFFORT TO RESPOND POSITIVELY TO REASONABLE BOLIVIAN 
ELECTORAL AID REQUESTS CONSISTENT WITH U.S. LAW AND 
FUN DING CONS TRA I NTS. 

END TEXTYY 

SINCERELY, 

RONALD REAGAN 

LI111 i ED OFFIEL~b Us.L_ 

-r- "' - ,::-: --- ,-- -~,.. ~~-·. :-- ~ ~ -. • . - ... 
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SUBJECT: 

DEPARTMENT OF STATE 

Wa shington , 0 .C. 20520 

January 16, 1985 

Mr. Bobert M. Kj.Jranitt 
National Security Council 

Alerting NSC on Presidential 
Correspondence 

0431 

Enclosed is a copy of a letter to President Reagan 
from SYG Javier Perez d e Cuell a r of the United Nations 
which is transmitted for your information. 

This document was received in the Executive Secretariat 
Information Management Section on January 15, 1985. 

Information Management Section 
Executive Secretariat 

ext. 23836 



S/S 8501242 

THE SECRETARY-GENERAL 

7 January 1985 

Dear Mr. President, 

When I have spoken with you on world affairs, I have 
mentioned the serious concern I feel about the grave 
economic problems confronting Bolivia, which threaten the 
survival of the democratic experiment that began there 
only two years ago. I fear that failure to solve these 
difficulties would not only undermine political and social 
stability within that country but also have incalculable 
consequences beyond its frontiers, because of its key 
position at the heart of Latin America. 

At the request of H.E. President Hernan Siles Zuazo, I 
have been endeavouring to mobilize international 
co-operation in support of the Government's own efforts to 
ameliorate the situation. This work has been undertaken 
by my Special Representative, who has maintained close 
co-operation with your Government. 

Unfortunately, despite our best efforts, the situation 
has continued to deteriorate alarmingly. The Government, 
which inherited a disastrous economic situation from its 
military predecessors, has been unable to enforce 
successive stabilization programmes on a population 
already among the poorest in Latin America. It has found 
itself in an ever-tightening vicious circle: on the one 
hand, promises of international financial support have not 
materialised, being conditioned on the prior adoption by 
the Government of tough economic measures; on the other, 
the Government is unable to hold the line on such measures 
without serious risk to its own survival, unless it can 
convincingly demonstrate to a population which has seen 
its frugal living standards decline even further, that 
international support is immediately forthcoming. 

His Excellency 
Mr. Ronald Reagan 
President of the United States 

of America 
Washington 



Matters have recently come to a head. On the 
political front the Government has been forced by 
opposition parties to advance the elections by one year to 
June 1985. It has also virtually lost control of the 
economy, as evidenced by the onset of hyper-inflation, 
expected to reach 2,000 per cent for 1984, but now rising 
to even more astronomic heights. History has demonstrated 
that no social fabric or democratic structure can long 
withstand strains of these dimensions. My fear is that 
unless this runaway inflation can be contained, democracy 
could come to an end in Bolivia before the elections. 

I believe that what is now needed is a political 
decision on the part of the international community to 
safeguard democracy in Bolivia, rather than insistence on 
prior fulfilment of economic criteria that are becoming 
increasingly unrealistic as the crisis deepens. I am 
heartened that this thinking is shared by the US State 
Department and has found practical expression in proposals 
for immediate support discussed in Washington with the 
Bolivian Planning Minister just before Christmas. 

This does not of course relieve the Government of 
Bolivia of its obligation to undertake energetic remedial 
action. The United Nations has lost no opportunity in 
emphasizing this point to the Government and I believe 
that President Siles Zuazo is conscious of his historic 
duty to take urgent and decisive action in the few months 
remaining to him, regardless of the political cost. 
Indeed, I understand that a stringent stabilisation 
programme will come into effect early in January. 

If it is to succeed this time, urgent support in the 
form of cash, food and vital corrmtodities must be available 
without delay so that President Siles could demonstrate to 
the people that the further sacrifices demanded of them 
would not be in vain. Such support would also help bridge 
the critical weeks of negotiation with the International 
Monetary Fund for a longer-term arrangement. 

It is here that the decisions now being taken by the 
State Department are so crucial, and I would like to 
express my appreciation of the policy adopted by your 
Government, as well as the hope that it will be translated 
into timely actions in light of the evolving situation in 
Bolivia. 



The US action is also a vital example to others. Only 
the United States could take the first step in trying to 
resolve this complex and increasingly fragile situation 
and, on the basis of this initiative, I am renewing my 
efforts to persuade other members of the international 
community to follow suit. 

I hope, Mr. President, that you will bear with me for 
bringing this matter to your personal attention. I am 
confident that you will appreciate that I would not do so, 
were it not for my conviction that the safeguarding of the 
democratic process in Bolivia is critical, not only for 
that country, but for the Latin American continent as a 
whole. 

Please accept, Mr. President, the assurances of my 
highest consideration. 

Javier Perez de Cuellar 
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MEMORANDUM POR MR. ROBBRl' C. MCPAJU.AHE 
THE WIT9 HOUSE 

Bolivia - ~••ponae fro■ Preaident Reagan to UN 
Secretary General Perez de CUellar 

ln reapon•• to the H&C'• clear•nc• reque■ t. on the 
rr• ■ ident•a reply to Perez de Cueller•• January 7 letter ort 
Bolivia. we wiah to make the following coaaentaa 

1. Depart■ent believe• t.h• aecond aent.ence in paragraph 
four ahould r•ad •However, our ability to ·r•le••• further aid i• 
.lnfluenc•d by the willingn••• of th• Bolivian govern■ent to help 
itaelt.• We believe thi• language i ■ ■ore appropriate aa the 
queat ion of ■pee if i .c conditionality precedent. to diabur••-nt qf 
U.S. aid i• a ••tt~ of negotiation between t.he GOB and the USG. 

2. Since the original draft reply w•• ■ubmitted to the 
NSC, the Governaent of Bolivia ha■ announced a Geri•• of 

-- ~conoaic ieasur••• tncluding a ■ajor d•v~luation and price 
incr•a••• on baaic c011■oditi••• We are encour~g&d by th••• 
meaaure• and ore ■ t~dying them carefully to determine the e~teat 
to which they ■e•t· condition■ a9reed upon for cHmbur■e■ent of 
adcH t lonal r••ourc••-~ 'n\e propoaed new la■t contence in 

.. paragraph four 1efl~cta ~h•ae circu•ataneea. 

3. B.cauae u.s. - aa■ iatance caanot guarantee fraud-fr•• 
election■, we augge ■ t the final aentence in .the laat paragraph 
end with • .•. and will do it• ahare to h•lp enaure fr•• and 
honeat election■.•~ 

Attaehaenta 
Tab l - Revl•-d Draft R•ply 

OfcLi Wit 

■icholaa Platt 
Saecu~iv• Secretary 
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SUGGtSTED 

DEPAJlTMEIIT OP STATE V ~ 
REPLY POR THE IJll SECIIBTARY GENERAL ~ > 

Dear Mr. Secretary General, 

Thank you for your letter of January 7 regarding the 

difficult probleaa pre■ently facing Bolivia. I ehare your 

c-nnc-ern about Bolivia'• alaraing econoaic decline and the 

potential thr~~t thia repreaenta to it• fragile democracy. Your 

renew•d effort.• t _o_aobilize international aupport for Bolivia. 

~•pecially in the cr-1 t ical period until t.he June pre•idential 

election,, are muc~_appreciated. 

A.a you know~ the United State■ Governaent ha■ ■trongly 

aupported Bolivian deaocracy ■ ince the reatoration of civiliaq 

gov•rnaent aore than -two year ■ ago. Foatering deaocracy 

throughout th• he■ iaphere continue• to be a principal objective 

of ■y adaini ■ tration~ 

Hi• Excellency · 

Dr. Javier Pere& de Cuellar. 

Secretary General of the Unlled llationa, 

New Yorlc. 

'~<_.""'- .1' 

( - .,. \ 



Conaiatent with thia policy. we have actively ■upported the 

Silt"s govern11cnt both politically and econo■ically over the paft 

two y•ara. We have repeatedly expreeaed, publicly and 

rrivately, o~r strong support for continued conatitutional rult 

and our objection• to any atte■pt by political or ■ilitary 

~l•m~nte to disrupt democratic proce••••• We will continue to 

do eo. 

Over •200 ■ illion in United St•t•• aid baa been provided ~o 

Bolivia ainc• October 1982. We remain prepared. within our 

hudgetary limit~tfona. to conaider additional reaourcea. 

Ho,-ever, our .. bl l it)'_i to rel•a•• further aid\ i• influenced by the 

willingn••• of the Bolivian governaent to help itaelf. We are 
-

currently examining the econo■ic ••••urea announced by tbe Sile• 

qovernaent on t'ehruary 9, _and wi 11 be factoring t.hea into 

conaid•r~tion• of future aaaiatance. 
9 -

8ecaua• of the iaportance we attach to th• aurvival of 

con ■ titutional ~rd~r in Bolivia, the U.S. governaent i• 

r8vi~win9 the poeaibility of additional reacurc•• and will do 

it• ■hare to help ~naure fr•• and honeat election•. 

Sincerely, 

Ronald Reagan 
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Dear Mr. Secr~tary ~nerals 

Thank fOV for your- lei.·•· r of Jan1.i&ry 7 r99a1dJ.119 
~h• difficult problens preaently facing Bolivia • 
l ahare your eoncern abou~ lolivia'• alanaitMJ 
econa11ie ~•eline and t.h• potential threat thie 
represent• to ita fragile democracy. Your r•nevea · 
effort ■ to nobilit~ international support for 
lolivia, 11pec1ally 1n the critical period until 
the Jlffle Pre1identi•l •lectiona, are ~vch 
appreciated. 

A• you knov, the- United State a Gcverrlftant baa 
•~rongly •upport~d ~olivian de1n0Cr•er aince t.he 
rea~or~ticn of c~vilian 9overrne-nt more than t\10 
year• a90. Fostirino daaocracy t.hroU9hout the 
he,niephere continu~• to he• princi~l object.iv• 
of r,,y administrat1~n . 

Coneietent with thi .11 policy, ve have actively 
•upported th~ ~ilP-~ c.over~nt both politically 
and econ0111ically Qver t.he pa ■t two yeara. We have 
r•peatedly e•pr•••~. pul:>licly and priv~tely, cur 
1tron9 eupport for continued - con■tituticnel ~Ill• 
and oyr o~jectiona to any atteapt by pol i tical or 
ailitary element• to diarupt damocratic proceaaea. 
We will continue to do ao. 

OYer 1200 aillion in United St.ate• aid has~ 
provided to !ol1via since October 1!12. We remain 
prepared. within our budqetary 11.fflit~tione, to 
eon■ lder additional reaouree1. HO'".t-e~~r, ~ar 
abil ity to rele-••• further aid ta e~n~itio.~~4 upon 
•••itional atepa toward• ••rioua e~cbili r.~t ion 
pr09r- or an agr•mnent vi \h t h:J I.t:? . .f{·h-::-;~ 
Gever11•en,•• rec;os• i.ll tlai• r••~ -~ he& t:<<:~ 
41ebe&rtsn1~,. altM••~ receA• eebil'l-0~ ohu.gca -~ 
eS9nal CMh,iR~ •t~icud••• • 

I . 

• 

·-
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•onetMl•••• beeau•• of the iJftportanee we attach 
to th• aurvival of c0n1tituti0nal order in Bolivia. 
the o.a. Covernaen~ ia reviewin9 the poaaibility 
of aHi~lonal re ■ourc•• and will &!o it• ■hara t:o 
ena\&l"e fr .. and hon••t election•. 

Slncarely. 

. .. 

■i• S.cellency 
Dr. Javier Perea de CV.llu 
a.c~eury General of U.. United 11atlaaa 
IIWYort 
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MEMORANDUM POR HR. ROBBR'l' C. MCPARLMJE 
THE WHITS HOUSE 

Bolivia - Response froa Pre ■ident Reagan to UN 
Secreta·ty General Pere& de Cuellar 

ln reaponae to the HSC'a cle•r•nc• requeat on th• 
rr••ident•• reply to Perez de Cueller•• January 7 letter ort 
Bolivia, we wiah to make the following c01111ent•1 

1. Depart■ent believe• the aecond aentence in paragraph 
four ■hould r•ad •nowever. our ability to releaae further aid i• 
influ•nc~d by the willingn••• of th• Bolivian governaent to help 
iteelt.• We believe thia language ie aore appropriate aa the 
question of •peci.fic conditionality precedent to diabur••••nt qf 
U.S. aid ia a •att•r of negotiation between the GOB and the USG. 

• ' 

2. Since the original draft r•ply w•• aubmitted to the 
NSC, the Governaent of Bolivia baa announced a eerie■ of 
e-conoaic ••••urea, -i-ncluding a aajor d•v~luation and price 
increaaea on baaic coaaoditi••• We are encouraged by th••• 
zeaaurea and are atudying them carefully to d ~t~rain• the extent 
to which they aeet conditions a9read upon for ·diaburae•ent of 
additional reaourcea. Th• propo■ed new la•t cor.tence in 
paragraph four iefl~·eta these clrcuaatancea. 

3. Becau•• u.s. - aaaiatance caanot guarantee fraud-fr•• 
election•. we euggeat the final aentenc• in the la•t paragraph 
end with • ••• and will do it.a ahare to help enaure fr•• and 
honeat elections.•~ 

Attaehaenta 
Tab l - llevl•-d Draft. Reply 

■icholaa Platt. 
becu~ive Secretary 
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DEPARTMENT or STATE 

SUGGJ::STED REPLY FOR THE US SECRETARY GENERAL 

Dear Mr. Secretary Generali 

Thank you for your letter of January 7 regarding the 

difficult probl••• preaently facing Bolivia. I ahare your 

r~n~ern about Bolivia•• alaraing econoaic decline and the 

potential threat thia repreaenta to it• fragile democracy. Your 

renewed effort• to aobili&e international aupport for Bolivia. 

~•pecially in the· c _ritical pel'iod until the June preaidential 

electiona, are much appreciated. 

A.a you know, the United State■ Governllient haa atrongly 

aupported Bolivian ~@aocracy aince the reatoration of civiliaq 

governaent aore than two yeara ago. Foatering de110Cracy 

throughout th• he■ iaphere continue■ to be a principal objective 

of •Y ad■iniatration. 

Hi• lhtce l lency • 

Secretary General of the Uni~•d llationa, 

New Yorlc. 

~.r .. ...,_ ·r 
f - :.; ' 
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Con•i•tent with thi ■ policy, we have actively •upported the 

Sil~s govern~ent both politically and econo■ically over the pa,t 

two yeara. We hav~ repeatedly expreeeed, publicly and 

privately, our strong support for continued conatitutional rulf 

and our objection■ to any atte■pt by political or ■ilitary 

~1~m~nts to disrupt democratic proc•••••• We will continue to 

do ao. 

Over •100 ■ illion in United Stat•• aid baa been provided \o 

Bolivia •inc• October 1982. We remain prepared, within our 

. hudgetary limitattona, to conaider additional reaourcea. 

However, our e.bi l i _ty to releaae further aid ia influenced by the 
-..... , 

willingn••• of the Bolivian governa•nt to help itaelf. We are 

c-urrently .. examlning __ the econo■ic ■eaaurea announced by the Sile• 

qt>vttrn■ent on t'chruary 9, and will t>. factoring thea into 

conaid•r~tion• of future aaaietance. 
i -

-

&ecaua• of the i ■portance we attach to th• aurvival of 

con ■titutional ~rder in Bolivia, the U.S. governaent i• 

revl~win9 the poeeibility of additional reaourc•• and will do 

it• ■hare to help enaure free and hone■ t e1ectiona. 

Sincerely, 

Ronald Reagan 
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Thank you for your le\. · ,. r of Janu..ry 7 recJ•rdlng 
the difficult proble111a preaently f•cing Bolivia. 
I ahare your eoncern about lolivia'• alaraint 
eeonceie ~•eline and t.h• potential threat thi• 
represent• to ita fra9ile democracy. Your renev.a· 
effort ■ to nobilit~ international support for 
lolivia, e1pec1ally in the critical period until 
tM Jt.me fresidenti•l •l•ctiona. are ~uch 
appreciated. • 

A• you knov. th~' -l!nit~ States Gcverl'Wfte.nt baa 
•~ron9ly •upport•~ Bolivian dalftOCr•~Y •ince the 
reatoration cf civilian 9overrvNnt more than t\10 
year• .a9c. rost.erino d.-ocracy t.hrou9hou~ the 
hetn1•phere cont in\)••• to he • principal object.1"• 
of ary •d~ini•trati~n. 

Cone1etent wjth thi~ policy. ve have actively 
eupported th~ ~i 1~~ C-.over~nt · bot.h politically 
and eeonClftically over. t.he paat two yeara. We have 
repeatedly e•pr••~M!. publicly and privet.ely, our 
1tron9 •upport for continued con1titutic~el ~Ill• 
and oyr objec~ion1 to any •ttcapt by poli tical or 
aili~ary element• to diarupt dcnoc:ratic proceaae■• 
We will continue to do ao. 

over 1200 •illion in United St.ate• aid has b~ 
provided to Bolivia since Octob4tr 1!32. We ~e111ain 
prepared, within our budq•t•ry 11.Jftit~tione. to 
ecn■ 1der addi t.iona l re•ouree■. HO"J<,e,,ttr, c:-ur 
ability to relt>&•~ further aid ta c◊n~itio~~ !S upon 
••Cltl.eftel step• toward a ••rioua e ·!.c.bili ~~'}.t ion 

t • • .. • ! ' ·• 0 I ..... ""' c,•A~-~.--<:.~ ,.,.__ pr09ru or an agret1111en v .. -• 1,,1. ; ~ .. - ~· • -.;· . ;., , . ...... 

C.~erN11e11,' • rec:or, i.A ttai- :•~~-•• t, ·,:-:::1-.... 
d1ebe•rten1~~, •lthe••~ rec•A• e~~z.f'I~, ohw-.9ea www7 
ei9a1} CMft.,A~ at~i~\ldel, 
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•onetM1e••• beeau■e of the ilftportanee we attach 
to the aurvival of con1tituti0nal order in Bolivia, 
the 0.1. Govern,aent ia %eviewin9 t.he poaaibility 
of addi~ional reaow-c•• and vill do it• ahar• to 
eneuro fr .. and honeat election•. 

slncarely. 

■1• bcellenc:y 
Dr. -iavier Perea de CU.llar 
aecsetary General of Ula United 11aUoaa 
..., Tort 
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