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THE WHITE HOUSE 

WASHINGTON 

June 11, 1984 

MEETING WITH SENATE MAJORITY LEADER HOWARD BAKER 
AND HOUSE REPUBLICAN LEADER ROBERT MICHEL 

DATE: Tuesday, June 12, 1984 
LOCATION: The Oval Office 
TIME: 9:15 a.m. (15 miAtes) 

FROM: M.B. Oglesby, J'4')t> 

I. PURPOSE 

To receive a briefing from Senator Baker and Congressman 
Michel concerning the status of and prospects for the 
Senate/House conference on the deficit reduction measures. 

II. BACKGROUND 

The Senate and House have passed their own individual 
deficit reduction packages. The House package totals 
$182.4 billion from Fiscal Year 1984 through Fiscal Year 
1987. The Senate package, for the same time period, totals 
$140.1 billion. Although both packages included roughly 
the same amounts of tax increases ($49.8 billion for the 
House; $47.7 billion for the Senate), major differences 
appear in the spending cut recommendations. The House, for 
example, passed a $95.6 billion cut in defense programs 
over the three year period whereas the Senate recommended a 
$47.7 billion defense cut. The Senate also adopted, 
pursuant to the Rose Garden agreement , statutory caps on 
appropriation bills over the three year period. The House 
has indicated strong opposition to this concept. 

The Senate Finance Committee and the House Ways and Means 
Committee have been meeting to work out the differences 
between the two tax bills. Some progress has been made 
but much work remains to be done. They also will address 
this week the spending cut provisions under their 
jurisdiction. The Administration has worked closely with 
Senator Baker and other Senate Republicans on the 
appropriations cap language. Despite Senator Baker's 
concerted efforts on behalf of the Administration's 
position on this issue, no final agreement has been reached 
with the Senate Republicans on this aspect of the package 
so that they may proceed to conference with their House 
counterparts. 
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III. PARTICIPANTS 

The President 
The Vice President 

0MB Director David Stockman 

Senate Majority Leader Howard Baker (R-Tennessee) 
House Republican Leader Robert Michel (R-Illinois) 

Staff 

Ed Meese 
James Baker 
Richard Darman 
M. B. Oglesby, Jr. 

IV. PRESS PLAN 

White House Photographer only. 

V. SEQUENCE OF EVENTS 

Senator Baker and Congressman Michel to arrive through the 
Northwest Gate to the West Lobby and be escorted to the 
Oval Office for a 15-minute meeting with the President. 

Attachment: Talking Points 



. . , 

SUGGESTED TALKING POINTS FOR MEETING WITH SENATE MAJORITY 
LEADER HOWARD BAKER AND HOUSE REPUBLICAN LEADER ROBERT 

MICHEL 

Howard and Bob, I am pleased we could meet briefly before 

the Republican Leadership meeting. 

I wanted to have this opportunity to hear your thoughts on 

where the deficit reduction package conference stands. 

(discussion to follow) 

Apparently, a great deal of work remains to be done. We must 

all work together to achieve passage of a meaningful and 

balanced deficit reduction package. 

Howard, I saw the reports of your Dartmouth commencement 

speech in which you suggest an annual meeting between the 

U.S. and the Soviet Union. I simply want to reiterate, as I 

tried to do in Europe, that we are ready to meet with the 

Soviets as soon as they are willing to return to the 

negotiating table. 

I realize your suggestion is a broader one, but the most 

important matter we can discuss with the Soviets at the 

present time is arms control. 





THE WHITE HOUSE 

W AS HIN G T ON 

MEETING WITH HOUSE AND SENATE REPUBLICAN LEADERSHIP 

DATE: 
LOCATION: 
TIME: 

FROM: 

I. PURPOSE 

Tuesday, June 12, 1984 
The Cabinet Room 
9:30 a.m. (60 minu)tes) 

M. B. Oglesby, J~)) 

To report on your European trip, to review the status of our 
Central America program, to stress the importance of the MX 
missile, and to discuss the Congressional agenda for the 
remainder of June -- including the prospects for the deficit 
reduction package. 

II. BACKGROUND 

This is the first GOP leadership meeting in more than two months. 
With only three weeks remaining before the July 4 recess, there 
are several major legislative items to be resolved. Arms control, 
deficits, and mutual commitment to a strong defense and economic 
growth were themes from your trip that relate directly to pending 
legislative business. 

The Senate is currently considering the Defense Authorization 
bill. Several important defense programs are under attack 
(i.e., ASAT, SDI, and MX). Senate Republicans need a united 
effort if we are going to be able to sustain these programs. 
The Senate bill, as reported from Committee, provides for 21 
MX missiles with no restrictions -- it will be very difficult 
to hold that position on the Senate Floor. 

We have made minimal progress in our efforts to develop support 
for funding of the covert program in Nicaragua. At our request, 
the Senate held up action on the emergency supplemental (which 
contains $62 million for El Salvador, but no additional money for 
Nicaragua) to give us time to explore possible compromises. The 
House Select Committee on Intelligence is getting a rule this 
week for Floor consideration of the 1985 Intelligence Authorization 
bill. This bill contains totally unsatisfactory provisions for 
the Nicaragua operations. 
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Senator Percy has asked Senator Baker for Floor time this month 
to consider the Foreign Assistance bill. Senator Mathias is 
prepared to offer an amendment which would implement the Kissinger 
Commission recommendations. This is our best opportunity to 
get the Central America package enacted this year. 

Due to the outstanding efforts of Senator Baker and the Senate 
GOP leadership -- the Rose Garden deficit reduction package 
has gone to conference intact. However, there is substantial 
concern that the House-Senate conference and the Appropria-
tions Committees may make modifications on the spending side that 
are unacceptable. Senator Baker has made it clear to Senate 
conferees that he expects them to support the two-cap (defense 
and non-defense) spending levels. He is also working with us 
to make sure that the subcommittees of the Senate Appropriations 
Committee adhere to the agreed to spending levels. Chairmen Dole 
and Rostenkowski are making progress in the conference on the 
tax bill -- but they are having difficulty reaching agreement 
on the spending items in their bills. 

The principal focus for the remainder of the session will be 
on appropriation bills -- with the election campaign dominating 
most activity. The Republican leadership will want to work closely 
with us to develop a priority list of legislation for the remainder 
of the year. 

III. PARTICIPANTS 

See Attachment A. 

IV. PRESS PLAN 

White House Photographer only. 

V. SEQUENCE OF EVENTS 

See Attachment B. 

Attachments: Participants List (Attachment A) 
Sequence of Events (Attachment B) 
Talking Points (Attachment C) 



PARTICIPANTS 

The President 
The Vice President 
Secretary of State George Shultz 
Secretary of the Treasury Don Regan 
Secretary of Defense Caspar Weinberger 
Director of 0MB David Stockman 
RNC Chairman Frank Fahrenkopf 

Senate Participants 

Attachment A 

Howard Baker, Majority Leader of the Senate 
Ted Stevens, Assistant Majority Leader 
John Tower, Chairman of the Republican Policy Committee 
James McClure, Chairman of the Republican Conference 
Jake Garn, Secretary of the Republican Conference 
Paul Laxalt 
Dick Lugar, Chairman of the Senatorial Campaign Committee 
Pete Domenici, Chairman of the Budget Committee 
Mark Hatfield, Chairman of the Appropriations Committee 
Charles Percy, Chairman of the Foreign Relations Committee 
Barry Goldwater, Chairman, Select Committee on Intelligence 

Regrets: Strom Thurmond, President pro tempore of the Senate 
Bob Dole, Chairman of the Finance Committee 

House Participants 

Bob Michel, Republican Leader of the House 
Trent Lott, Republican Whip of the House 
Jack Kemp, Chairman of the Republican Conference 
Jack Edwards, Vice Chairman of the Republican Conference 
Robert Lagomarsino, Secretary of the Republican Conference 
Dick Cheney, Chairman of the Republican Policy Committee 
Guy Vander Jagt, Chairman of the National Republican Congressional 

Committee 
Jerry Lewis, Chairman of the Republican Research Committee 
Barber Conable, Ranking Republican Member, Ways and Means Committee 
Silvio Conte, Ranking Republican Member, Appropriations Committee 
James Quillen, Ranking Republican Member, Rules Committee 
Bill Broomfield, Ranking Republican Member, Foreign Affairs Committee 
Ken Robinson, Ranking Republican Member, Permanent Select Committee 

on Intelligence 

Regrets: Del Latta, Ranking Republican Member, Budget Committee 
Bill Dickinson, Ranking Republican Member, Armed Services 

Committee 

Staff 

Ed Meese, Jim Baker, Mike Deaver, Bud McFarlane, Craig Fuller, 
Dick Darman, Jack Svahn, Faith Whittlesey, Larry Speakes, M. B. 
Oglesby, Jr., Mike McManus, Nancy Risque, Pam Turner, Dennis Thomas, 
Jennifer Fitzgerald, Joe Hagin, Fred Upton, Chris Lehman 



9:30 - 9:35 
( 5 minutes) 

9:35 - 9:38 
( 3 minutes) 

9:38 - 9:41 
(3 minutes) 

9:41 - 9:46 
(5 minutes) 

9:46 - 9:51 
(5 minutes) 

9:51 - 9:55 
( 4 minutes) 

9:55 - 10:25 
(30 minutes) 

10:25 - 10:30 
(5 minutes) 

Attachment B 

SEQUENCE OF EVENTS 

President opens meeting with remarks on his recent 
trip to Europe. 

Secretary Shultz provides additional remarks on 
the President's trip. 

Secretary Regan provides remarks on the President's 
trip. 

The President comments on Central America. 

Secretary Shultz follows up with remarks on Central 
America. 

President discusses the Defense Authorization bill 
and the budget conference. 

General discussion. 

President concludes meeting. 



Attachment C 

TALKING POINTS 

My trip to Ireland, London and the Normandy beaches went 

extremely well. The Summit demonstrated once again that 

our relations are in very good shape with our major allies. 

On strategic issues, we had complete agreement on the basics, 

and even on the particulars of specific policies there is 

much greater unity than the press would have us believe. 

Several of the other countries are not coming out of the 

recession as rapidly as we have, and this naturally presents 

problems for them. But we were all agreed that we must resist 

protectionist pressures, since protectionism could work to 

the long-term disadvantage of all of us. My visits to 

Ireland and to the Normandy beaches had a special meaning 

for me. 

While in Ireland, I made a point of speaking out against 

terrorist violence, and also described my desire to get 

moving on an improvement of relations with the Soviets. 

Unfortunately, they don't seem ready, but I'm going to 

keep trying. 

I hope you have all had a chance to see the D-Day beaches 

in Normandy. If you haven't, make a point to go there. Nothing 

is a better reminder of the sacrifices so many Americans have 

made to preserve our way of life. 
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When you see those cliffs, and those beaches with lines of 

pillboxes behind them, you can appreciate the bravery and 

heroism our men showed that fateful day. And you'll come 

back all the more determined to see that we keep this 

country free and strong, and make it unnecessary for 

our boys ever to have to go through such an ordeal again. 

George and Don, could you fill us in on some of the details 

of our discussions? 

(Secretaries Shultz and Regan remark on trip) 

Central America 

Central America is one of the most important items on our 

national security agenda, and I would like to take this 

opportunity to thank you for all the support and hard work 

that you have mustered to get our Central America legislation 

through. I know I can count on your continued efforts as the 

bills go through the legislative process. 

As you know, our policy for Central America is both balanced 

and prudent and is based on important national security 

interests. Democracy, development, dialogue and defense are 

the cornerstones of our policy. 

We have a tough fight ahead on the Nicaragua program. I 

consider this program to be of essential importance for us 

and for the region. Our policy towards Nicaragua has always 
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been consistent: 

that the Sandinistas fulfill their 1979 promises 

to the OAS and implement a genuine democracy; 

that they end their subversive efforts against 

Nicaragua's neighbors; 

that they end their ties to the Cubans and the 

Soviets; and, 

that they reduce their military buildup to parity 

with the other Central American countries. 

These are all consistent with the Contadora objectives, which 

we support. Continuation of the Nicaragua program is 

vital to securing peace in Central America. 

As you know, Secretary Shultz went to Managua June 1 to 

convey to the Sandinistas our commitment to these policy 

goals. I'll turn to him now to brief you on- his trip. 

(Secretary Shultz remarks on Central America) 

Defense Authorization Bill 

I know that the Senate is considering the Defense Authorization 

bill -- and I want to thank the House leadership for the hard 

work that they did during the House consideration of the 

defense bill. Over the past three years we have worked 

together to restore our leadership in the world and rebuild our 

defenses. The United States, thanks to your support, 

is safer, stronger, and more secure today. 
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If we fail to maintain the momentum of our defense program 

by slowing down in mid-course, we will only increase the 

cost of what we need and invite speculation by friends, 

allies, and adversaries alike that America can sustain 

neither its will nor leadership. 

Our Strategic Modernization Program is now strengthening 

all three legs of the strategic triad. The MX missile 

is a vital part of that triad. We cannot reward the Russians 

for walking away from the arms control talks. We must continue 

the production of the MX. 

There are other areas where we must not provide unilateral 

concessions to the Soviets. Our ASAT effort is proceeding 

in a prudent manner. We are also embarking on a bold new 

research effort to examine and assess many different options 

to give us a reliable and effective defense against incoming 

Soviet ballistic missiles. 

I know you are confronted with difficult budgetary decisions 

and increased pressure for more Federal budget reductions, but 

we must not sacrifice our gains and movement toward a stronger 

and more secure America. 

Budget Conference 

Howard and Bob, before turning this open for discussion, 

I know that the conference has started on the budget reduction 

package. I'm counting on our Republicans to hold the line 

on the spending side. 

(Senator Baker and Congressman Michel to open for discussion) 
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THE WHITE HOUSE 

WASH I NG T O N 

June 8, 1984 

MEETING WITH NATIONAL COUNCIL OF FARMER COOPERATIVES 

DATE: June 12, 1984 
LOCATION: Indian Treaty Room (474 OEOB) 
TIME: 2:00 p.m. 

FROM: Faith R. Whittlesey ~0 

I. PURPOSE 

To reinforce this Administration's support for the 
agricultural sector. 

II. BACKGROUND 

The National Council of Farmer Cooperatives (NCFC) represents 
a total of 2 million individuals through 110 regional 
marketing and farm supply cooperatives; 37 banks of 
cooperative credit system and 32 state councils of farmer 
cooperatives. NCFC represents 90 percent of 6,200 local 
farmer cooperatives. 

NCFC strongly supports: 
(1) development of long-term market oriented agricultural 
policy; (2) marketing orders continuing under USDA 
authority; (3) increased funding for the GSM-102 program; 
(4) administration proposed "Foreign Sales Corporation and 
contract sarictity legislation." 

III. PARTICIPANTS 

60 National Officers and Directors of NCFC and Secretary 
Block of USDA. 

IV. PRESS PLAN 

Wire photographers 
Photo op with 5 National Officers of NCFC 

V. SEQUENCE OF EVENTS 

President enters, delivers remarks, 5 National Officers join 
President on platform, White House photo is taken. 
President departs. 

Attachments: Remarks to be provided by speechwriters 






