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NATIONAL SECURITY COUNCIL

WASHINGTON, D.C. 20506 575 33 ﬁ/

/2
August 20, 1987 /4;55%;2¥;_

Sple
FEOCS 0/
MEMORANDUM FOR JACK L. COURTEMANCHE | [t Ch )2
FROM: GRANT S. ’é;}E]vYa’LfRM 1‘3‘3/%‘7 JZ0//
See L _

SUBJECT: R B

President and Mrs. Reagan have agreed to host a dinner for ~

t the White House on
N N N N B N e e e dd d e wDlMTLllL lLlAD AL ow a\jx_ccu L.O meet With the CrOWI‘l
Prince in the Oval Office earlier that day, 1:45 - 1:55 p.m.

The State Department has requested that Mrs. Reagan separately
host a small coffee or tea for the Crown Princess. The NSC
supports the Department's request.

Attachment
Tab A Levitsky memo to Carlucci
CO IAL

eclassify on: OADR
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iited States Department of State

S 4 Washington, D.C. 20520 5807
‘éo,NHD'EN/’I‘IAL August 3, 1987
MEMORANDUM FOR MR, FRANK L. CARLUCCI
THE WHITE HOUSE
Subject: Visit of Crown Prince & Princess of Japan -- Request

for October 6 Social Call on President and Mrs. Reagan

President and Mrs. Reagan have agreed to host a dinner for
Crown Prince Akihito and Princess Michiko at the White House on
October 6. The Japanese have requested that the Crown Prince
and Princess be invited to the White House for a brief social
visit with President and Mrs. Reagan prior to the dinner. The
Department endorses this request, which would be appropriate to
reacquaint the two couples before dinner as well as to lend a
desired aspect of officiality to their visit.

For practical purposes the Crown Prince should be
considered Japan's sovereign representative when traveling
overseas. The Emperor (age 85) has not traveled outside of
Japan since his 1975 journeys to the U.S. and Western Europe.
Instead the Crown Prince has traveled extensively and
explicitly on the Emperor's behalf to reciprocate the state
visits of numerous government leaders and sovereigns to Japan.
Properly noting these circumstances, the President in November
1983 invited the Crown Prince, not the Emperor, to visit the
U.S. to reciprocate the President's state visit to Japan.

In recognition of this delicate practical matter, the
Department has termed the October 3 to 19 visit of the Crown
Prince and Princess a "formal" visit as opposed to a "state" or
"official”™ visit. A polite, low-key welcome to the U.S. by
the President and Mrs. Reagan at a pre-dinner meeting for
coffee or tea would be respectful of the Emperor and
appropriate to recognize the formal character of the visit. It
would be entirely satisfactory to the Japanese.

Melvyn ALevitsky
Executive Secretalfy

CONEIDENTTAL
DECL : OADR
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ACTION
MEMORANDUM FOR GRANT S. GREEN, JR.
FROM: DOUGLAS H. PAAﬁD

SUBJECT: Request for Mrs. Reagan to Host Coffee for Japan's
Crown Princess

In preparing the schedule for the "formal visit" of the Crown
Prince and Princess, State's request for a "coffee or tea" for
the two of them has turned into a meeting between the President
and Crown Prince in the Oval Office.

At Tab I is a memorandum to Jack Courtemanche asking Mrs. Reagan
to host a separate small gathering for the Crown Princess, much
as she does for spouses on OWV's and as she did for the Prince
and Princess of Wales.

RECOMMENDATION

That you sign the memorandum to Jack Courtemanche at Tab I.

Approve L/// Disapprove

Attachments

Tab I Green memo to Courtemanche
Tab A Levitsky memo to Carlucci

CONFIDENTIAL
Declassify on: OADR
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July 16, 1987

MEMORANDUM OF CONVERSATION

SUBJECT: Meeting With Minister Tamura of Japan

PARTICIPANTS: Frank C. Carlucci, Assistant to the President

for National Security Affairs

Robert W. Dean, Special Assistant to the
President and Senior Director of
International Programs and Technology
Affairs

James A. Kelly, Special Assistant to the
President and Senior Director for Asian
Affairs

Hajime Tamura, Minister

Nobuo Matsunaga, Japanese Ambassador to the
United States

Makoto Kuroda, Vice Minister, Ministry of
International Trade and Industry (MITI)

Shigeo Muraoka, Director General,
International Trade, Political Bureau
(MITI)

Shiinchi Nishimiya, Interpreter

DATE, TIME July 15, 1987, 4:20 p.m. - 4:50 p.m.
AND PLACE: Frank Carlucci's Office

MITI MINISTER TAMURA began by expressing the GOJ's deep regret
for the Toshiba 9-axis milling machine diversion to the Soviet
Union. He stated the security of the entire free world had been
damaged and that Japan intended to respond appropriately.
Sanctions would be applied under the law, a full investigation
would be conducted, and the government would ensure that such
events will not take place in the future. The Japanese legal
framework would be changed to strengthen criminal penalties (from
the present three to five years imprisonment), to extend the
statute of limitations (three to five years), and to empower the
government to pose administrative sanctions (banning exports by a
particular firm for three years). Tamura said that if there were
any MITI responsibility, it was that MITI had not been able to
see through the false export license application. MITI would
therefore strengthen its entire approach to licensing and would
increase its staff from 40 to 80. MITI will introduce new
educational and training measures internally, intensify
supervision and monitoring of its own system, and investigate any




‘other similar incidents in the past. (Presumably a reference to
the four 5-axis machines that were also diverted.) Japan would
also respond to the improved gquietness of Soviet subs through
intensified, cooperative R&D/ASW work with the U.S.

As for the Toshiba itself, Toshiba Machine will voluntarily not
export to the Soviet Union even after the one year ban expires;
will force the resignation of any and all employees involved in
the diversions; and Toshiba Corporation as a whole will develop,
on the basis of USG advice, a new COCOM control program and
enforce it in the entire company. Finally, Tamura noted that
popular awareness of national defense has diminished in Japan as
a result of 40 peaceful years. Tamura said that GOJ will
endeavor to impress people with a new awareness of national
security, and that it is more important than the preoccupation
with market share.

Frank Carlucci thanked Tamura for his remarks, and said that the
President fully endorsed the goal of strengthening U.S./Japanese
relationship. The President had great affection for the Prime
Minister, and wanted to work out a solution to the present
problem. Carlucci said we do not seek revenge; we have common
interests and should profit by this experience to strengthen our
defenses. The cost has been very high in both human and economic
terms. Japan's intention to strengthen participation in COCOM,
both financial and with its personnel, is very welcome. This is
also true for the new Japanese legislation, but Japan itself
needs to determine how tough the penalties have to be to deter
future violations. Carlucci said that pending Congressional
legislation will be opposed by the Administration, but that to be
effective on the Hill the Administration needed Japan's followup
and visible progress on same. Carlucci noted that we had a
co-mingling of emotions at the present time on the Hill on
Toshiba and protectionist sentiment. Dean stressed the
importance to timeliness in the Japanese measures. Tamura
replied that any legal change such as this would invite political
confrontation, but that the Japanese government will nevertheless
propose the bill in this session of the Diet.

MITI Vice Minister Kuroda passed a note to Dean during the
meeting which said, "We tried to respond to your non-paper as
specific and concrete as possible (sic)". Kuroda also said that
the team had been dismayed by Congressman Hunter's insistence
that Japan pay compensation of $30 billion (30 subs x §$1
billion), and said further, that Hunter favored a total ban of
Toshiba products to the U.S.
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S/L77S
NATIONAL SECURITY COUNCIL

WASHINGTON, D.C. 20508 (/7 & & 7 X

May 1, 1987

& 006 /2

MEMORANDUM FOR RHETT DAWSON

FROM: GRANT S. GREEN, JR. goé.éfr

SUBJECT: o )

The attached statement, based on a Treasury draft, has been
cleared through the NSC system. It has not been personally
cleared by Secretary Baker, but we expect him to complete this
first thing this morning. The Japanese are also providing a
final review as soon as possible. With their action and your
review, the Joint Statement is scheduled for release at 11:30
a.m. today.

Attachment:

Tab I Statement

cc: Dan Howard

NESTFFTINILS 3




DRAPT JOINT STATEMENT BY PRESIDENT REAGAN

AND PRIME MINISTER NAKASONE ON ECONOMIC ISSUES

President Reagan and Prime Minister Nakasone reaffirmed their
commitment made at the 1986 Tokyo Summit to strengthen interna-
tional economic policy coordination. They welcomed the progress
that has been made toward this end, including the commitments and
actions embodied in the Louvre Accord, and at the recent meeting of
the G-7 in Washington. They agreed that reducing the large trade
imbalance between the U.S. and Japan -~ which they view as
unsustainable -- is a key objective of their policy efforts,

In this regard, the President emphasized his determination to
reduce the U.S. budget deficit. He also pledged to pursue
vigorously policies designed to improve the competitiveness of
American industry, and to resist firmly protectionist pressures.
Prime Minister Nakasone outlined his plan to take extraordinary
action to stimulate economic growth in Japan., This action
includes the step already taken by the Bank of Japan to begin
operations to lower short-term interest rates. The Ministry of
Finance supports this action. Other short and medium-term policy
actions to sgimulate growth will include: support for the
governing Libcral Democratic Party's proposals for near-term
enactment of a comprehensive economic package, including
unprecedented front-loading of public works expenditures and

fiscal stimulus measures amounting to more than 5 trillion yen;




further measures to liberalize Japanese capital mackets; ang
.redoubled efforts to implement the recommendations €or structural
reform in the Maekawa Report.

The President and Prime Minister agreed that outstanding
trade issues between the two countries need to be resolved
expeditiously. In this connection, they referred to the specific
discussion of trade policy matters in their respective departure
statements.

The President and Prime Minister agreed that a further
decline of the dollar could be counterproductive te their mutual
efforts for stronger growth in their economies and for reduced
imbalances., In that connection, they reaffirmed the commitment of
their governments to continue to cooperate closely to foster

stability of exchange rates.

April 30, 1987, 8:00 p.m.
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THE WHITE HOUSE

Office of the Press Secretary

For Immediate Release May 1, 1987

JOINT STATEMENT BY PRESIDENT REAGAN AND
PRIME MINISTER NAKASONE ON ECONOMIC ISSUES

President Reagan and Prime Minister Nakasone reaffirmed their
commitment made at the 1986 Tokyo Summit to strengthen international
economic policy coordination. They welcomed the progress that

has been made toward this end, including the commitments and

actions embodied in the Louvre Accord, and in the recent

statement of the G-7 in Washington. They agreed that reducing

the large trade imbalances of the U.S. and Japan == which they

view as politically unsustainable -~ is a key objective of their
policy efforts.

In this regard, the President emphasized his determination to
reduce the U.S. budget deficit. He also pledged to pursue
vigorously policies designed to improve the competitiveness of
American industry, and to resist firmly protectionist pressures.
Prime Minister Nakasone outlined his plan to take_vigorous action
to stimulate domestic growth in Japan. This action includes the
step just taken by the Bank of Japan to begin operations to lower
short-term interest rates. The Ministry of Finance supports this
action. Other short and medium-term policy actions to stimulate
growth will include: support for the governing Liberal
Democratic Party's proposals for near-term enactment of a comprehensive
economic package, including unprecedented front-loading of public
works expenditures and fiscal stimulus measures amounting to more
than 5 trillion yen; further measures to liberalize Japanese
financial markets; and redoubled efforts to implement the
recommendations for structural reform in the Maekawa Report.

The President and Prime Minister agreed that outstanding trade
issues between the two countries need to be resolved
expeditiously. In this connection, they referred to the speciifc
disdussion of trade policy matters in their respective departure
statements.

The President and Prime Minister agreed that a further decline of
the dollar could be counterproductive to their mutual efforts for
stronger growth in their economies and for reduced imbalances.
In that connection, they reaffirmed the commitment of their
governments to continue to cooperate closely to foster stability
of exchange rates.
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REEERENCE: X

T0: President FROM: PM Nakasone

EOR: MR. FRANK C. CARLUCCI ~.: | SO -/

e T Lamca e 1T T T
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OFFICE OF THE PRIME MINISTER
TOKYO

April 28, 1987

'

Dten [Con . .

I have received your letter dated April 23, 1987

concerning agricultural policy issues.

I share your concern over the problems that arise
from the current grave situation involving agriculture.
1 also respect the endeavor you are exerting to reformd
7.5, agricultural policy. Your initiative now being taken

to pursue the policy goal of reducing domestic agricultural -

suppcrt in the direction of a more market-oriented policy
wil} veriainly make a great contribution to resolving the
wsildwide problem of the oversupply of agricultural

Lr UL

JFapan, now reaching a substantially low level of food
self-gsuificiency, has been contributing to the stable
development of world agricultural trade aé the largest
immartsr of agricultural products in the world. We are
also emparking upon the improvement of our agricultural
structure toward a more market-oriented policy. 1In fact,
we have taken a policy initiative to restrain domestic
price support and concrete actions to reduce the price

support for some products are already under way.

Our agricultural budget has also been on the path of
steady reduction over the past several years while major
exporting countries have substantially expanded their
agricultural budgets. Moreover, Japan has implemented a
steady adjustment of production for a number of agricultural
products in accordance with their supply and demand
situation, which includes the initiation of a substantial

scale of adjustment on rice production in this fiscal year.



I share your conviction on the pressing need for us,
particularly those of the Summit member countries, té‘
work together for finding a solution to the current
international agricultural problem.

The forthcoming OECD Ministerial Meeting will undertake
discussions on the issues of agricultural supports. The N
discussions should reflect the viewpoints of both exporting
and importing countries, and give due consideration to
various important roles to be played by agriculture such as
stable food supply and preservation of environment. T trust
that participating Ministers will deliver a clear signal for
the policy direction we should take, both in shortrahd'long

terms.

In Venice, I wish to discuss this matter with you and
other colleagues, taking account of .the above developments.
I also agree with you in this connectionwon-thé essential
role to be given to the process of,agriqulturél negotiations
in the Uruguay Round. I am fully convinced that it is
highly important that in the Round wewﬁgdresg.therissues of
increasing discipline on the use of'allidirect and indirect
subsidies affecting agricultural trade and improving market

access, inter alia, through the reduction of import barriers.

I look forward to seeing you soon.

£
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T H E WHITE HOUSE OFFICE

REFERRAL

JULY 15, 1987

TO: DEPARTMENT OF COMMERCE

ACTION REQUESTED:

DIRECT REPLY, FURNISH INFO COPY

DESCRIPTION OF INCOMING:
ID: 516761
MEDIA: LETTER, DATED JULY 2, 1987
TO: PRESIDENT REAGAN
FROM: MR. RICHARD L, LAWRENCE
CHAIRMAN
MARKETING DIRECTIONS, INC.
4041 MACARTHUR BOULEVARD
SUITE 300
NEWPORT BEACH CA 92660
SUBJECT: COMPANY IS CONCERNED ABOUT THE PROBLEMS
TOSHIBA MEDICAL SYSTEMS IS HAVING BECAUSE
OF THEIR PARENT COMPANY, TOSHIBA CORPORATION
PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN

TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHONE THE

UNDERSIGNED

AT 456-7486.

RETURN CORRESPONDENCE, WORKSHEET AND COPY OF RESPONSE
(OR DRAFT) TO:
AGENCY LIAISON, ROOM 91, THE WHITE HOUSE, 20500

SALLY KELLEY
DIRECTOR OF AGENCY LIAISON
PRESIDENTIAL CORRESPONDENCE
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Mr. David R. Brewer

Rt. 5, Box 272D -

ncxinney. rexnl 75069

Dear Mr. atovat: ':f" A -

" Thank y&u tét yout 1ettet tegatding cettaln expozto ‘to the.kd%iet
Union by Toshiba Machine cOtpotation of Japan and longubetg.
Vaapentabttkk ot . Norwvay, :

"0'\ o' ;‘-,3. R ) .o "' .'“."."' < f.;l'; -
The bepattnent of Commerce is deeply concetned about “these exports O
. of strategic eguipment which were in violation of 1ntotnationa1
export control agreements. -However, the exports axa not break
v. 8., laa, aince no. v. s. products -were 1nvolved.; %".-$*}~ & ‘-.-
A rolved R &,»»
The Japane.o lnd Norveglan covetnnenta heve acsuted s that'they T
will .investigate and punish those responsible .in accotdlnce‘vlth v :
the lavs of -their /countries, and that they:are detetnlned‘to {" L
prevent any‘tecu:tence of the event, .As you may have read in the
" press, both Governments have already announced tbe&inplcnentatton
- of ‘such preventive measures. . Therefore,, the Adniniottatlonsg
" opposes "pending Jegislation that seeks ‘retribution; ~1q the.tozn of
. paynent " for: dannqea ot tanctlona batttnq the tttna‘tton ‘the'; 0.8._ﬁr,-
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"7 'Barring’ the !itns‘tton the U.S. market could be: countctp:oﬂuctive -4

because some American firms would suffer as well tton«an.inpo:t
ban. A ban could hurt also our ability to obtain the.ful) ::<i-
cooperation of the two governments in strengthening their export
control measures.  This case emphasizes the need for a:renewed .
connitment from all of our trading partners, to thoroughly ’ revtev . ,
export licenses and enforce export controls, and to work in -."..- -
cooperation with one another to pzevent the Soviets from acquitlng
strategic technology. .
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'rhank you for sharing your views.

Sincerely, (signed) Danfel v. 'iii]

Vincent F. DeCahé:. %&JDH‘U

Deputy Assistant Secretary )
for Export Administration
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July 13, 1987

Dear President, Ronald Reagan:

As one of your constituents, I appeal to you to restore
reason to Congress and to stop proposed legislation that
threatens the livelihood of my company and our employees. I
am Al Smile, President, of Smiles Communication Systems,
Inc., located in Johnson City, Tennessee; and the proposed

legislation would ban Toshiba products from the United

States, products on which my company depends.
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As an independent American business, we have invested
our resources and our personal futures in providing products
and services to our community, products and services which we
believe our neighbors prefer. We market, service and depend
heavily on Toshiba telecommunications equipment. If these
products are denied us, as the proposed trade ban seems
geared toward doing, our business will suffer mightily and
needlessly.

All for what? So some Congressman can get TV coverage
at a "product bashing" session in Washington, D.C.? That did
not help us, your constituents. That did not help the United
States. 1Instead, it had the aura of a "book burning."
Indeed, under our system of justice, Congress does not pick
out individuals to punish; in this year of our Constitution's

Bicentennial you would think the Senate would have known

better. :

First American Bank Bldg. ® 208 Sunset Drive, Suite 410 ¢ Johnson City, TN 37601

(615) 282-6332 » 24 Hour Emergency Service (615) 461-8257



and for the future of our twenty-four people, as well as our own suppliers who will suffer
because of a situation in which none of us were directly involved, or even knew about.

I will appreciate your consideration in this matter. I have also taken the liberty of enclosing
a reprint of a recent ad which 'we prepared for Toshiba Medical Systems. It calls out the
many hospitals and medical institutions which currently use and depend upon Toshiba
Medical System's highly technologlcal diagnostic imaging products. It should also give
you a better idea of what they do.

I thank you for your time and hope that hearing from a source other than a Toshiba
spokesperson or a lobbyist will give you a clearer picture of the situation. And also, how it
affects a great many Americans other than those who work directly for Toshiba.

TN
Smcerel

ﬂ C’A;&M/ ?Nj\g:?f 22 &

Richard L.. Lawrence
Chairman
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