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The purpose of this National Security Study Directive is to 
request an examination of the limited exception to the U.S. open 
investment policy with respect to the adequacy and applicability 
of safeguards protecting security and related interests. The 
study will review existing authorities and procedures, attempt to 
identify potential U.S. security and related interests that may 
be affected ,by foreign investment in certain sensitive sectors of 
the U.S. economy and rev'ew and recommend, if a propriate, 
possible criteria by h forei sensitive 
sectors may be evalu The s ndertake a review 
of the overall U.S. r provide a forum 
for reviewing any rect investment in 
the United Stat 

Background 

The United States m ns an open for foreign direct 
investment which wa recently d in the President's 
investment policy s nt of Sep 9, 1983. To ensure the 
maximum contributio oth globa omestic economic 
well-being, the un · ates be hat international direct 
investment flows should be determined by private market forces 
and should receive non-discriminatory treatment consistent with 
the principle of national treatment. Jiff 
The President's investment policy also recognizes that the U.S. 
will seek to "maintain only those safeguards on foreign 
investment which are necessary to protect our security and 
related interests and w 'ch are c nsistent with our international 
legal obligations." /~ 
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First Stage 
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I. Are there po~e~tial adverse impljEat~'ns for national 
security and related interests iiiheriht in the fact of 
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foreign owners~ip Q.r control o ft[§dirf,F ~ investrnen~ in the 
United States ?'f.\i D~s the fact fJ f .· eign ownership make a 
difference for~rat(onal secur · related interests? ~) 

A. What are ftv;!;,, implica ' , . ., d what U.S. security and 
related interests might be adversely affected? ~) 

B. Are there certain sectors of the economy, or specific 
technologies, that may be identified as most sensitive? 
How do we define "sensitivity" and over what time 
period? ~) 

c. Does the source of investment affect the degree of U.S. 
security lated c ist, developed 
nations, , specif ( f/) 
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II. Existing Procedures and Authorities 

A. Review of current procedures to evaluate or monitor 
foreign direc investment in the United States through 
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Second Stage 

I. 

II. 

Criteria --for Bvaluating Foreign Investment in Sensitive 
Economic Se¢tors. -~ :: · 

A. 

B. 

c. 
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Case-by-~se ~ersus broad _P,ritfaria. 
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Relation ; >P j;>.- f potentia l;;. JJ~ crj.~eria to type or size of 
foreign · ' r::-~1 investmeL~~ 
Other factors. "81"" 

Potential Recommendations on policy, procedure and/or 
authorities. ~) 

The NSSD study will be coordinated by the National Security 
Council staff, with participation from appropriate agencies. It 
shall be completed by September 30, 1987. }81~ 
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