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The purpose of this National Security Study Directive is to
request an examination of the limited exception to the U.S. open
investment policy with respect to the adequacy and applicability
of safeguards protecting security and related interests. The
study will review existing authorities and procedures, attempt to
identify potential U.S. security and related interests that may
be affected by foreign investment in certain sensitive sectors of
the U.S. economy and review and recommend 1f a-proprlate,

of the overall U.S. 4
for reviewing any 4
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investment flows should be determined by private market forces
and should receive non-discriminatory treatment consistent with
the principle of national treatment.

The President's investment policy also recognizes that the U.S.
will seek to "maintain only those safeguards on foreign
investment which are necessary to protect our security and
related interests and which are consistent with our international
legal obligations." }ﬁf, el

Terms of Reference &

The study will Ld¥ B-ed in two sta-_f 'fhe first stage is
intended as ang@bpos y for the devgy ggnt of interagency
consensus on thSghes facts ange mtial implications of

foreign direct inV¥e§ se and related interest.
The second stage, ; Mindertaken af ®tep 1 is completed,
will be devoted to pvelopment, ¥ propriate, of
interagency conclus Bon criteria pvaluating foreign direct

investment in sensif@ Eectors ang@¥makihg potential
recommendations. AGENSS assignmeiiEElll stage 2, and a possible
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expansion of the terms of reference,vlf\nece sary, will be
considered at the completlon of stage 1 xﬁ?

First Stage

I. Are there potentlal adverse 1mpl£€atx0ns for national
security and related interests xnherent in the fact of
foreign ownershlp or control ogrdlr?Ct investment in the

United States?:! Doges the fact Qf for
difference for ha onal secur §¥ At

A,

B.

eign ownership make a
related interests? (8)

What are g%i%e implicat¥6Ré%and what U.S. security and
related interests might be adversely affected? (g)

Are there certain sectors of the economy, or specific
technologies, that may be identified as most sensitive?
How do we define "sensitivity" and over what time

period? }6)

Does the source of investment affect the degree of U.S.
security and felated c-aA PR i st, developed
nations, : (9
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(Commerce, Defense lead, State and Treasury support)

II. Existing Procedures and Authorities

A.

Review of current procedures to evaluate or monitor
foreign direct investment 1n the Unxted States through
the Committegfion ForeiiesSXuSstmenSigh the United
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The first stage shall be completed by May 29 ”1987 9%’

Second Stage . : ;, 43

I. Criteria for Bvaluating Foreign Investment in Sensitive
Economic Sectors. A48T ﬂ

A. Case-by- case versus broad crlterla. )

B. Relatlon%§ p bf potentia

-«cr;ierla to type or size of
lnvestmeg,.

S,

foreign

e Iﬁ%@j&a
c, Other factors. 87

II. Potential Recommendations on policy, procedure and/or
authorities. (8)

The NSSD study will be coordinated by the National Security
Council staff, with participation from appropriate agencies. It
shall be completed by September 30, 1987 187




