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February 21. 1973 

Assembly Committee on Welfare 
Room 2188, State Capitol 
Sacramento, CA 95814 

Attn: Stan Lena , -. ,, . ~' ;· .. 

Dear Stan: 

J. ··· ' -

- ~ • ·, :-..- • - ' ·1 • . ~• ·• • ' "': • 1 I 

As you reques tei I ' a.;. _. en~ '1 OS i ng a ,copy 'of the OAS re 1 at i ves I res pons i b ii i t y 
scale from the W&I Code - Sections 12100 - 12107; a copy of the regulations on 
OAS relatives• responsibility; an estimate Indicating the cost which would 
result if the liability was eliminated; and a statement reporting on collections 
under the relatives• responsibility program. 

If there are other materials you would like us to send, let us know. 

Sincerely, 
. 1 . /:"-~et'l b,r : , Or:'ir::::·; "'13 . ~J _:.~-- " 

' . ,,• ... _. -,.;nuez 
, ]?hil1,j,J cJ. w. .... - ... ~~ 

PHILIP MANRIQUEZ 
Assistant Director 

,I' ,I 

I, 

..... 



.., 
.. 

Mr. Stanley Lena 
Consultant ta th~ Assc~~ ly COfflftlltte~ 

en \lol hr-1t 
St~te Capitol, Rooa 2188 
Sacr.aaeAto, CA 

O·ear Stu: 

As. we. discussed u,·« other d;)y t he net eff ct -of t .rmnu.;J cost of Uvlng 
foereas~ h su<:fl t h~t ft does nQt contfuu~ t o " based on the o ri g i n l $100 
1 ew I but ~ an l-nt;rcas 1 ng 1 evct l • The I as t co.mput i QO f of" xamp le bc1s. th·e 
effect of a $144 .'40 bas r ar..h~u· t han the $ l0~ .00 c.ontfnu3 l ly eh"d. 

Tb• .a.ttfchmen t provl .1ff a detaflf!d lhtl of h-e com~<mts of t h~ cost o.f 
ltvln9 lacr-ease. Nease g ive Jov Ge"1 o f out E~thec>t.es fhirieeu a c:al l If any 
p~rt of the att ~hiRnt 1, um:lear to you. 

Sfnccrely. 

Gary O. Maceffiber, Chief 
Payaer.t P1aAnlnv 

Attachant 

'f 7~ ,- · • • -: -;"'"' ~.J -------• 

... 

cc: Mr. t>~nh Ct. Aairtdson 
Kr. Lct)trenc.e Agr-an 
Mr • .George Hltlsr 
Kr. Niu Hurray 

bee: Joy Gee, 12-90 
Steve Larsen, .16-28 
HR-1 Files .,,,;,-
Die Welch, 12-90 

GDM/Jdt 



;. 

'i 
The Computation of the 

COST-OF-LlVING ADJUSTMENTS 

for the Adult Aid Programs 

The computation of the cost-of-living (COL) adjustments for the Adult Aid programs 

is prescribed by the W&I Code. This rneth9d of computation is to apply the change 

from the base period in .the Consumer Price Index (CPI) to the dollar base prescribed 

by the W&I Code. A more commonly used method is to apply the annual change in the 

CPI to the most recent value as a base. These methods both yield the same results. 

To illustrate this, attached is the cost of living for the OAS program calculated 

by both methods. 

Referring to the attachment: 

Column 1. 

Column 2. 

Specifies the point-in-time. W&I Code Section 12150 prescribes a base 

time point of January 1, 1962, for the OAS progr~ and a base dollar 

value of $100. The December 1961 CPI is used as the initial value. 

The CPI is provided by the Federal Bureau of Labor Statistics. The 

U&I Code Section 12150 prescribes that the average of the CPI for L.A. 

and S.F. shall be used. 

Columns 3 through 6. The calculation of COL as prescribed by the U&I Code 

Section 12150. 

Col. 3: ,(current CPI - Ba.se CPI] X (100] 

[Base- CP~ 

This is the percent increase in the CPI from base time point. 

Col. 4: [nase value of $100] X (co1un1n 3) 

This converts the percent increase to a dollar value. 

Col. 5: Column 6 accumulated to prior year. This is the COL already provided. 

Col. 6: Column 4 less column 5. This is the additional COL to be provided, 

rounded to the nearest dollar. 

Columns 7 throur.h 11. The calculations of COL as by the "annual change in CPI to 

most recent base" method. 

Col. 7: rCurrcnt CPI - Prior CPil X 
I. 

Px;ior CPI , 
.J 

This is the percent increase in the CPI from the prior year. 



\ . 
I 

~rior Column s] / ~ • Col. 8: X ( year [current year Colum. 1] 

(100J 

rlus [Pr
1

ior year Column a] 

This increases the prior base by the current change in the CPI. 

Col. 9: [current Column 8 - Base value of $10~ 

This is the accumulated amount of increase. 

Col. 10: Column 11 accumulated to prior year. 

Col. 11: (column 9] [col~n 1~ and rounded to the nearest dollar. 



----'---------------___.:__.:.L___:_ _ ___.:__:_ _ _J_ __ ___;_ _ ___ ~ _ _;_ __ _:_ ____ _ __ ._ 

Sta te of California 
Deparuient of Social Welfare 

CPI lJ 
Month &. year - (1967-100) 

.... .. . -· ···- - .. . ····- . . 
Ill 12) 

December 1961 
base period • ••• 69.75 

June 1962 ..... 90.65 

June 1963 ..... 91.4 

J une 1964 ..... 93.2 

J une 1965 ..... 9S.S 

June 1966 ..... 97. 1 

Ju:,e 1967 ..... 99.6 

June 1968 ..... 104.05 

June 1969 ..... 109.35 

June 1970 · ••••• 114.7 

June 1971 ..... 119.3 

June 1972 ..... 123.0 

June 1973 ..... 129.6 

CPI percent 
change 

from baH 
··· ···· ·· .. ··- --·-·· 

l>l 

---
1.00 

1.64 

3.84 . 

6.41 

6.19 

10.97 

15.93 

21.84 

· 27.80 

32.92 

37.05 

44.40 

11 Statewide average computed par W&l Code. 

OLI> AGE SECURITY 

Coat-of-Living Adjuatmenta 

Computed from beae period 

Total dollar Cumulated co·• t•of •living CPI percent 
increase increaae adjuetmcnt change 
from baae to date (4) lcn (5) year-to-year 

··- - •·- · ... ...... ... . ... ··-········-··· -------- --··- -·· ••·--•·--· ----------- ·- ·• 
(Iii (51 (6) 171 

--- --- --- I ••• 

$ 1.00 $ -0- $1.00 1.00 

1.64 1.00 1.00 0.63 

3.84 2.00 2.00 1.97 

6.41 4.00 2.00 2.47 

6.19 6.00 2.00 1.68 

10.97 8.00 3.00 2.57 

15.93 11.00 5.00 4.47 

21.84 16.00 5.50 ll 5.09 

27.80 21.50 , 6.00 4.89 

32.92 27.50 5.00 4.01 

37.05 32.50 5.00 3.10 ' 

44.40 37.50 7.00 5.37 

11 &ou:,dcd to the neare1t 50 cent, per AR 1477; thi, va, dona to round the maxim\1111 to a full dollar. 

. 

' . ·. 
htimate ■ 2":: 1 

Aug~ t 30, l 
.... 

Computed year-to-yea; from changing ba1e 

Total dollar Cumulated Co1t-of-livi 
Changing incr ease increase adj u1t.-:-.en1 

baae (Changing base to date (9) leu (1( 
leee $100) 

181 191 (10) Ill) 

$100.00 --- --- --
101.00 $ 1.00 $ -0- $ 1.00 

101.64 1.84 1.00 1.00 

103.84 3.84 2.00 2.00 

106.41 6.41 4.00 2.00 

106.20 8.20 6.00 2.00 

110.98 10.98 8.00 3.00 

115.94 15.94 11.00 5.00 
' 

· 121.84 21.84 16.00 5.50 

127.80 · 27.80 21.50 6.00 

132.92 32.92 27.SO 5.00 

' 
137.0S 37.05 32.50 5.00 

144.40 44.40 37.50 'JO 

,. 9 


