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PRESS CONFERENCE OF GOVERNOR RONALD REAGAN
HELD MARCH 9, 1971

Reported by
Beverly Toms, CSR

(This rough transcript of the Governor's press conference
is furnished to the members of the Capitol press corps for their
convenience only. Because of the need to get 1t to the press as
raplidly as possible after the conference, no correctlons are made
and there 1s no guaranty of absolute accuracy. )

e GO v o

GOBERNOR REAGAN: We have a few guests. Ladlies from the
Broadcasting Assoclation here in town with us today. Glad to have
you here,

SQUIRE: Do you have any opening statement?

GOVERNOR REAGAN: No opening statement.

SQUIRE: Fire away.

PAUL BECK: Thank you, genilemen,

GBVERNOR REAGAN: No questilons.

(Laughter)

Q Governor, your current budget, In the area of publie
health, there 1s an approximate two million cut¥ack in the area of
cripgied chilidren. You propose to increase famlly repayments by about
145 per cent in that area. Do you plan to stay with that -~ with
that filgure? That intent.

A Well, we keep an c¢ye on that one all the time because
although there is a screen ralzed every year and every year for four
years, 1t's been evident thereis been no cutback and theret's been no
lack of treatment for crippled children. And there won't be any

this time, I call to your attention that in our reform program a part
of this reform involves the making of a few hundred thousand children
who are not now ellgible for Medi-Cal or any program, takes them into
the Medi-Cal program arfdd thus makes avallable federal funding that has
not bheen available heretofore. So we keep an eye on that and no,

we will do whatever has to be done,

Q Governor, this morning President Hitch in speaking with
reference to your budget said that the university could be killed

in a very few years Just as easily through neglect as conscigas effort.
In your opinion will your budget kill the university?
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A Ray, no,vit won't, And I know the President served notice
at the last Regents meeting that he was going to take his case to the
public and try to propagandizg the public into insisting on taxing
itself higher to maintain the university. I don't belleve that we

are going to hurt the university. I think there are some postpone-
W
ments as we have said before at this time, There are smme cutbacks

we would rather not have made, but this 1s a temporary situation, it
1s a time of fiscal stringency. It is not a pattern set for the
future, At the same time I have to say this, that if the administra-
tion of the university would spend half as much time and effort and
energy in triﬁﬁing some of the exg¢esses in university spending that
are still there ard some of the faSethas is peitarshérestnudhelr oun
administrative bureaucracy instead of campalgning Jjust ceaselessly

for more money, I think they might be able to solve some of their

problems,
Q Governor, how do you differentiate between your going
out explaining your welfare reform program, your =--~-- and Hiteh goling

out and pushing his side of the picture, a program he's in favor of?

_ A Well, because I think at the same time we have shown that
we have made every effort we gan in these four years and very success-
ful efforts, to bring the cost of government down to make it more
efficient, to eliminate fat and unnecessary overhead and we, as I
say, have done this very successfully,. This is one standpoint from

which we talk. The other 1is that I think the Fresident and the

university administration could be of great help to themselves if

they would join us in this campzaign for welfars reforim, because once

agaln 1t goes without saying that welfare and th2 na2d for reform is
the biggest reason why we have had to cut back not only the university
but every other department in state government and reduce some of the
legitimate services. This is the program whose excesslve costs and
extravagance 1s making it difificult for us to meet state requirements,
Q Governor, you spoke of the university should spend more time
trimm?;é the fat left in 1ts own operation, Where 1s this fat?

What fat are you referring to?

A Wezll, we have pointed out a number of areas, and we still
gay ~- I 8till think that there is a bureaucracy there in the admini-
strative overhead that is -- per head count 1s excessive campared to
what we have 1n state government. You can contrast thelr growth of

employees compared to the shrinking in number of state employees
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regard to an increased emphasis on -~ on teaching. We found that --

well, I think that I'd rather refer you to Alex Sherriffs for all

the details on this than try to go on here with all of the detalls
that we could go to. I think when the univepsity can continue to
worry about whether i1t 1s golng to admit students whige 1t goes ahead
withjieveral hundred thousand dollar home for -- for a vice President,
things of this kind, it would seem that they have not yet reached

the economy pinch where i%ihurts everybody.

Q Governor, ons of the things he mentioned specifically

are partially complete facilities which he says money has already

been spent on and yet they can't be utilized until they are completed,
Wouldn't it be wise to pppropriate the money to get these facilities
completed?

A We are concerned with these -- this problem also and again
it is a case of welghing*the interest of all of the people as against
that of the university. I've noticed that in the -- in the President':
appeals for the univertity he hasn't at any time expressed any opinion
as to what form of increased taxation the people should go ©o 1in order
to meet his demands, because this 1s the alternative. It is not a
case of a -- of a differente in priorities where we are sitting here
on a chest of money unwllling to give it to the unlversity. It 1s a
plain case that tlere is only one -- one area or one way in which

they can get money, and that 1ls from the people in 1ncﬁgzsed taxatfgg.
But we also -~ we are -~ we are concerncd about this idea of the

waste in finishing the huliling and their not belng able to equip

it and open the building, and we think we might hage an answer coming
up to that, we telieve thercs's been a change and improvement &iﬁéome
of the earnings from the Tidelands oll revenues, and we think we are
going to be able to solve that proLlem of the finished bulldings and
putting them in use.

Q Goverror, are you unhappy with Mr. Hitch's administration
as President of the university?

A No, no, I just thought he was unduly enthuslastic in
pleading his case.

Q A while ago a National Citizens Group in California had
the best legislation in the country and New York second vest. Do
you have any reaction to that?

Q Same subject, Covernor.
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A Well, let me come back to that one after -~ he wants to
stay on this same subject of education.

Q Yeu said the university shouldﬂgggggg} your welfare reform

plan. Wouldn't that be getting them involved in a political issue
and do you think that's appropriate?

A Well, I don't see that it is necessarily a political

issue to want to correct something that -- a program that 1s going on.
If someone's making i1t a partisan poliﬁ?cal 1séﬁe, they are reaching
pretty far. I never proposed 1t as such, It is both parties, and
theerepresentatives of both parties have expressed a belief that
welfare must be reformed. Now, whether they want to endorse the
programﬁthat we have advanced, they can still endorse the 1dea of wel-~
fare reform.

Q Governor, when are you goirng to bring in your bllls on thils

el e )
subJectfg%%ileyﬁe are on it?

A What's that?
Q When are you going to present your bhills?
A Well, they are beilng drafted now, in the final stages of

being drafted. I had sald that they would be by the end of this
week -- 1t might lap over to the first of the week and be Monday
before they are introduced or not, I haven't had a final hour on 1%,
but they are in the final stage of drafting. Now, back there.

Q Governor, FPresident Hytch this morning had sald that he
was taking hig case to the leglslature, to the pub}ic and to the
governor, to correct what hs termed the worstégﬁgzgzj%et. Has he
talked with you?

A Well, we have had meetings, yes,fg%ery early and he knows
our sltuation, knows the posgition we are in, and I understand that
he’s -~ he certainly has a right to carry hle case to the people.

Q Governor, on welfare reform, under the closed end system

of budgetingggrants to welfare families and totally disabled persons
would be subject to emergency reduction if case loads exceeded budget
estimates. Is thls fair to truly needy persons?

A Yes, it is because you have to understand the proposal
that has been made. We are proposing a closed end apprepriation that
would be made in the estimated case load. Quarterly there would

be an equitable reapportionment meaning that every gquarter if we
discovered, on the optimistic side, that we had fewer cases than we

had anticlipated, the money then -- the additional money avallable woldd
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simply be redivided among the recipients. In other words, they
would get raises. If through some catastrophe or some economic
crisis, suddanly we found a great increase in the load, 1t simply
would mean that the legislature thén would be able to re -- or would
appropriate -- on the other hand if the estimate was so tiny that

say 1t represented an infinitessimal reduction in the pro-rated, I'm
ulie sure the legislature wouldn't go for any taxes or an additional
appropriation but the legislature will have that power then to -- or
to make a change in the appropriation.

Q Would you plan to give them a.lettem then to approve

such a supplemental appropriation?

A Well, you are asking a pretty hypothetical gquestion. I
want to know the situation, what was being advocated, We actually --
as I say 1t goes the other way also, and ai few people have pointed
this out that -- that the money will not return to the general fund
if we don't use up the clofed end approﬁ??ation. That appropriation
~wlll be used and it will be used if -- if the load 1s lighter to
increase the grants to the individuals,

Q Would that be averaged out, the load?  Would that be

averaged out?

A Yes.

Q Would that be failr to everybody who truly needs 1%?

A Well, I don't know why it wouldn't te. If it is averaged
out.

Q If some®ody needs more money than somebody else, why would

it ke fair to average it out?

A I'm talking about it would probably te proportionate to
the way thelr grants are now, it would proporticnately go up.

Q Geverror, you meatloned the posgibility of new money for
incompleted bulldings., President Hitch spent a lot of time talking

L. C,
avout the medical schoolg. Do you foresee any new money for thas as-

pect of the problem?

A Well, here I think he has dumped into a budgetary problem
one that has to do with a bond issie which I supported and this admini-
stration supported which didn't pass. The people of California were
unwilling to vote that bond issue. I believe that we have to --

we B%11l have to go that route and have a bond issue on the hallot and
get that money, there 1s no question about the need for increased
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medical school facilitles,

Q Governor --

A New, listen, we are getting far afleld, we are supposed
to have a change of subject a moment ago here, your gquestion again?

Q Yes, Citizens Group in a study found California legislature

was the best in the country, New York was second, Did you have any
reaction to that?

A Well, as I nedd it the determinatimn was made on the pay
and the facilities and the staffing and so forth that were made avail-
able to the legislature and 1t was Jjudged on that basils. I don't
belleve that this was a Judgment based on performance, and on -- I
can't quarrel with the basis or the Judgment they made on the basis
upon which it was made. There 1s no questionrabout the facilities,
the pay and the -- and the staffing help that this legislature has,

Q Governor Reagan, who will carry your welfare and Medi-Cal

reform proposals and do you plan to introduce them Jolntly in both
houses?

A Thoge are all things that right now in this final drafting
are belng considered, I can't have the answer for you on that doday.
Decislions as to who will carry it, whether they will be in one house

or both, aresgtill keing discussed.

Q Have you had any volunteers?

A What? '

Q Have you had volunteers?

A We have had legiglators express an Interest in carrying

legislation, yes.
Q Governor, do you have an opinion on the performance of
the California legislature then?
(Laughter)
A I'1ll let you know after I see what happens with welfare

reform. They can get an A or an F very easily from me right now.

Q Governor, new subject.
Q Just one more on that line, Governor, how much room is
el e

there for negotiation or compromise within your welfare reform pack-
age? Could it boll down to a situation like 1t had in the Senate last
year with the property tax reform where heither side would hudge. and
that the whole program went down?

A ~ Well, last time there was no legitimate compromise proposed

by the opposition,. The oppositign held up the hudget, as you know,
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for several days and they -- and they held it up over the issue of
tax reform. But all thay wanted and what they called the compromise
was they wanted tax reform to be in effect about a three hundred
million dollar tax increace, and we had pledged that tax reform in
itself would not be used to ralse taxes, It wald be a reform of the
tax structure, I couldn't go back on that. They were certainly free
to then present a program for increastng taxes if they wanted to,
within that framework or the existing framework, They chose not to
do that. They wanted us to present tax reform and simply not give

the money track to property tax reliéf in the amount of about three

hundred million dollars. No other compromise was proposed.
Q Maybe that was a bad analogy.
A Now, let me Just say on thls one, we want -- we want welfare

reform, We want to improve the lot of the needy who are totally
dependent on welfare. We want to have a better chance to eliminate
Eraud, We want a hetter chance to eliminate those whose earnlngs
are such that they -- while legally entitled are certainly not morally
justified in gettirg welfare, And 1f somaone can come up with a
proposal that would improve on anything we have suiggested we'd ke
delighted to have it. We are wide open for that. I think 1t wald
be difficult because I think the task force that for several months
has been working on this and working in conj:nction with the county
administrative officers and welfare directors has really thought of
almost every contingency;In all of our press briefings up and down
the state I was gratified, and somewhat surprised to see that not one
single question was asked frum some pretty sophisticated questions --
not one guestion that our team could not honest.: szay, "Yeg, we had
considered that, and here are the reasons why we made the -- the choice
we made as a way of handling 1t." There was not one incident where
they said, "This is something we haven't thought of," or "we are going
to have to go back and look at this again."  Now, if somecne can come
,,,,, . up with that kind of an improvement that's just great because the
name of the game is getting welfare reform,
Q Governor, this morning a survey was released showing that
better than half the voters in the state approved of lowering the

age to 18 fo§§oting in state and county elections. Whattg your

position on that issue?

A Well, I've sald that I think the people ought to be allowed
to decide. They ought -- ¢t ought to go on the %allot and they ought

-7



to be allowed to vote on 1t. I know that there is still some contro-
versy, as I understand it, in the same poll about whether they want

to go ahead with giving full citizenship rights to young people at
that age, such as the right to go in and buy a drink or not. I
think those are going to be the subject of a lot of deep~thinking and
discussion in the days ahead.

Q Governor, change of subject agaln. Do you stlll take

the position that the Southern Crossing in the Bay should De construc-

ted?

A Well, we hamve Just recelved a repcit from the Toll Bridge
Authority. It is the subject of study right now by myself and the
caklnet and so, as I way, we are under discussion. If there's some
new evidence one way or the other to be presented, why, we want to see
what 1t 1s, and as it stands now, as you know, the -- the 1ssue was
approved by the legislature, It 1s a case now of whether the State
of California wants to withdraw an approval that -- ~aia-matter of
fact we inherited it before we got here, If we want to go back

over this again,. But we are certainly going to look at all the
additional evidence that anyone wants to prescnt.

Q Well, the Assembly has passed a bill to withdraw approval
and 1t was supported by every member of the Bay area Legislative
Delegation but one who abstailned, But would you back up the legis~
lators in this case?

A Well, all I can tell you is we are going to study the --
the material that's been presented, the repott of the -- of the Toll
Bridge Authority, and I'm no* going to hazard anything now or a guess
on what I'1ll do until I've szen all the input at wresent on this

sub ject.

Q Are you talking avout the report of Mr. Foley that he made
to the Toll Bridge Authority two weeks ago which they accepted on the
3 to nothing vote?

A Yes, that and there 1s additional evidence that people have
wanted to present also that we are golng to hear all of it.

Q  You are hearing from the other side, in otherpwords,
because the input there was pretty much one sided.

A Well, additional -~ yes, an additional input has been
required of us or an additional consideration on the basls of new federe
policles with regard to environmental features.
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Q Governor, what happens to your welfare reform #f the
Famif?wéssistéiée Plagvpasses?

A What happens to our welfare reform if the famlly
assistance plan passes? Well, I suppose the federal government would
supergeds anything we have done at the state level. I think that -~
1t 1s a 1little farther away, it's ~- it has not even been returned

to Congress yet and with the changes that were suggested and proposed
and it 1s my understanding from meeting with Elliott Richardson that
they themselves are wide open for suggestions on this program,

Q Well, could 1t be implemented if the family assistance
plan passed? I mean would your plan work with the famlly asslstance
plan?

A Oh, I think there are features of ours that very possibly
could work, such as ability to intercept fraud,

Q Govermnor, on the subject of DeWitt State Hospital, there

was a lack of communication betwsen the Department of Mental Hygiene
and Department of Finance over how much money would te glven to Placer
County to operate that hospltal cnce the State 1s out of the picture,
Now the County of Placer has been told they will have 3.5 million
dollars less than they were originally told. Does that leave open the
way to negotiation with the County or 1s it a closed matter?

A Well, T understand from the testimony yesterday that the
Department of Mental Hygiene -~ that they admitted to a mistake and

a misunderstanding about what was to be done.

A All I can tell ycu #&s we are faced with this problem, the
State cannot continue to unicrurite and keep open institutions that are
no longer needad. And as we have gone more and nore into the

and Petris-Short Act on the whole treatment we have found that &here
are hospitals that are golng to be closzd, DeWitt was one of the
priority hospiltals, Largely 1ts:facilities are wooden World War II
£ypabrarracks, It was originally a World War II hospital that was
turned over to the State, There was evidently a misudderstanding and
a mistake made by the Department of Mental Hyglene in negotiating

with the County on thelr takeover of thls hospital. A1l I can tell
you 1s that our first concern of course 1s the patients, and naturally
the patlients wlll be transferred to other hospltals. Second concern
certailnly are the employees and as we hade done in the past with other
installations of this kind, we will make every effort to see that there
is no personal hardship for them and then I'm -- I can only tell you
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that we are going to look very closely and find whatever we can do

to mitigate the economle blow to the community we will do, But

it Just -- it is agaln one of those cases of in the end result that
when you come to a point that a government installation is no longer
necessary you gust can't ask the taxpayers to continue to subgldize

it on a basis of economic impact in an area, but we do want to do every-
thing we can Jjust as we did in Medesto. We transferred the property
and the old institution to the local government.

Q There was testimony also there yesterday, although PeWltt
1s the smallest of -- one of the state hospitals it is more efficient
in treating the patlients than larger state hospitals, like in Sonoma,

A No question about its find record, but there is no question
about the fine record of mental health treatment in the entire state. f
I can tell you now we are number one in the nation and I don't care

how many people try to argue ghatt that, you only have to ask the

rest of the states and they will tell you we ars numver one in treat-
ment, and DeWitt 1s a fine hospital and whey are doing a fine Jjob.

They also,however, have an overhead expense that 1s far more costly

in proportion to the number of patients handled there than any of

the other 1nstallations,

Q Governor, yesterday members of the Welfare Rights Organi-

zatlon were here dolng some lobbying and they had a plaque naming
you Honorary Membership Chairman hecause they say you encouragsdd
people to Jjoin thelr group. Do you accept thils honor?

(Laughter)
A I can well underus®and 1t because they seem to have made
evident by thelr own conduct that their’principal concern 1s defending
any fraudulent reciplients of welfare from continuing to fraudulently
receive welfare or that they want them to continue. And they also seem
to be opposed to reducing welfare grants to those people who have
excesslve earnlngs and they evidently must be opposed then to our
raising the grant to the truly needy. So 1f they are suggesting that
my actlons have increased their memkership by way of those who are
cheaﬁiqg and those who have excessive earnings, well, then they
themselves have tagged what kind of an organization they have. I can
only polnt out that the Governer of Nevada was picketed by the
National Welfare Rights Organlization in Washington simply because he
found cheatess, definitely proven cheaters, and threw them off the
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rolls, It would seem to me that they better do a little thinking
about what thelr real purpose is and who they are supposed to represent.
Q Governor, how do you define truly needy?

A Oh, I've been asked this -- I guess I -- by common usage

I created this term in a way in connection with this program.

Q What do you mean by it?

A , Well, I used it as an expression to point out the two
different things we were trying to do. The one -- we were trylng

to accomplish, When I say trﬁay négdy -- when we say 1it, we are
referring to those people who have no other source of livelihood except

welfare, They are dependent on the generosity of the rebt of us.

And the great complaint with the program, 1t isn't Jjust that the program
is victimizing the taxpayers who are supporting an unnecessary load, itj
is that 1t 1s victimlizing these people. We can't afford to give them
the basic grant they should have because we are spgead so thin paying
money to the 11,000 a year school teacher, the person with $1500

that the Judge Jjust compléalned about in his decision over in the Bay
area, the size of the grants that are being glven as an incentive to
people who get work, and to those who are fraudulently receiving it,
this 1s spread so thin, We intend and believe with all of our

figures and estimates in our plan that we can make the savings that

we have pointed out at the same time we raise the grants to these, the
truly needy. And we don't envislion cancelling out an incentive to

a welfare recipient wno gets a job, As a matter of fact we have
proposed #sebting the celling on earnings at one and a half times the
basic need before they are denied a welfare grant, So truly needy

is that person who has to depend on the rest of us. has no alternative,
If we don't take care of him he and his family go hungry.

Q You asked to be -- have pointed out to you any special

case where you thought there may be something amiss and there may be

a case -- 1f I'm wrong, coreect me, on page 733 of the on

the spsnflal needs. This goes to lncome averaging. The amount ==
cost of speclal needs will te totalled and averaged out, the amount

wlll be divided by the number of recipients .

What happens when you've got somebody who -- in the aged categories

who gets a grant to eat out in a restaurant and somebody doesn't

get a grant, but eats at home, Say there 1s a difference in those

two grants. What happens when you average those out, doesn’t somebody
lose -- doesn't somebody lose money when he eats out?
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A This 1s possible, that there wlll be some loss. We
believe the overwhelming majority will get an increase in this
averaging out of spcefial needs. We also think that there will be
in the overhead ~-- the administrative overhead savings simplifying
the procedure for making payment that additlonal funds will be avail-
able that can enable us to increase thelr grants also,.

SQUIRE: Any more questions?
A Now, in every other program -- let me Just add, Squire,
if I can, there 1s one thing, remember, that in almost every instance
where there 1s the possihility of the exceptional case, the case that
goes beyond anything the rules provide, that we have made in, I thilnk,
every instance a provision for individual treatment of that special
case.
Q Governor, what happens 1f you come down to the end of

June and yomr welfare program hasn't passed, what --

A Well -~

Q What happens. Are you goling to s8ign a budget?

A If we come down to June and the welfare program nasn't
passed?

Q Yes.

A Well, this 1s a little like talkirg about what's the next

bombing target. I'd prefer to keep my silence on that. Obviously
we have thought abkout it. But we are not just going to sit here and
leave that be the final decision.

SQUIRE: Thank you, Governor,

~==000=-~
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PRESS CONFERENCE OF GOVERNOR RONALD REAGAN
HELD MARCH 16, 1971
Reported by
Beverly Toms, CSR
| (This rough transcript of the Governor's press conference
is furnished to the membenss of the Capitol press corps for thelr
convenlience only. Because of the neéd to get it to the press as
rapldly as possible after the conference, nd corrections are made
and there is no guaranty of absolute accuracy. )
~==000 ==

GOVERNOR REAGAN: I'G like to begin this morning with
a brief report om:our welfare and Medi-Cal reform proposals. You
perhaps have heard of those.

(Whereupon Governor Reagan read Release No, 140,)
Q Mr, Richardson has pledged his support to what?  What,
the program in its entirety?
A No, no, pledged hils support in our efforts to come forthrd
and has pledged that wherever 1t is possible for him to cooperate

with waivers of regulations or anything of the kinqghe'll do so.

Q Have there.
Q Senator Richardson resigned yesterday as Office Chairman.
Q Same -- just a minute.
Q Same subject,
A It is the same subJect, I think.
SQUIRE: Let's get on the welfare and get rid of 1it.
Q It 1s on the welfare, he gave welfare and Medi-Cal disﬁﬁze
as the reason or at least one of the reasons for his resigning. What

is the problem between you and Senator RichZ?dSOn?

A Well, we have always had a cordlal relationship and we
have had no discussion whatsoever on this. He's never brought it up
and T just have to feel that perhaps he was a little disappointed

in his original undertaking with the Senate caucus and that when he

has time after his disappointment, perhaps has eased a little bit,

has time to study our proposal, I am very hopeful that he'll find that it
is something he can go along with.

Q Govepndr, has Secrétary Richafdson given you any specific
commitment insofar as the 30 and a third provision 1s concerned?

A No, the main thing that he was seeking when we were there, 0

I don't know what the latest contécts have been between him and our
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people in detail; buw Qhen we were thre he was buéking from his

people was to 1nsure that he legally had the right and the power to
grant some of the walvers that we were proposing and he expressed

his personal willingness and desire to do s¢, but he had to wait until
he made sure that he did have that legal authority. We happen to
helieve from our own 1nterppetation of the Socilal Security leglslatinn
in 1967 that he does have and as I sald before, the Chairman of the
Senate Finance Committee voluntéered to send a letter to the Secretary
saying that it was the congenéus of the committee that he had this
right and urging him to chperate with us.

Q Is the emphasis on Congress, that you woudd hope to go to
Congress if you dld not get what you wanted from the administration

in the form of adminiégrative waifg?s?

A ~ No, it ié Just simply the interest of everycne; As 1
said every state, évery county and thé federal government have repeat-
edly stated their bellef in a - the absolute necessity for total
reform of welfare and we Just happen to -~ I éay, have the only game
in town. And everyoné has expressed an 1interest, wah%s to see it and
in our sending 1t to other governors, this was for the idea of them
apparently doling at the local level the same thing we were doing.
However, if Washington ~- 1f Congress should start a move to reform
welfare at the national level this way that would be just that much

easier for everyone concerned,

Q Governor, who will go back to do the briefing?
A What?
Q Who will go back to d@& the briefing?

PAUL BECK:  Carlkson,
ED MEESE: The representative of the Welfare, Medi-Cal
and HRB. .

-
A This will probably be Fekn Hall, Earl Brian and Gil
She¥field, same team as did the triefing for all of you.

Q Well, President Nixon has a game in town, too, on reform-
ing welfare; Are you still as opposed to that as you have always
been?

A Well, the funnytithing is, Bill, having been sent tack,

has not been re-introduced by the administration, and he himself has
expressed an interest in our plan and we have sent our plan back there
ahd promised any additional briefing or anything they want to the
administration in Washington.



Q Well, a.¢iyou3$till opposed to his --
A What?

Q Are you still opposed to his plan?

A To those -- yes, to those parts of the plan that were a
cause that 1t was being sent by the Senate Filnance Committee to HEW
for revision,

Q That was my question, too, in a way. I was wondering,
you think now with this administration's support, you say that you
have, are you optimistic that you and the Presfﬁent can see eye to
eye in reaching a compﬁghise between the two plans?

A Well, all I've done 1s -- as I say here again, there's
never heen any ggxgxggﬁ%etween'us on this. Nothing that's affected
our relationshigﬁ%hatsoever and I believe in his complete sincerity
in the support of his plan. I Jjust happen to believe that Just as
we discovered with the Senate Committee, that when you get out here
where things are put into operation; we have a viewpoiﬁ@wthat I think
is impossible to have in Washington, And he has expressed himself
as totally open-minded about anything that will bring about a reform
of the plan, so we have éﬁbmitted ours to him,

Q Governor; When did the President express interest in your

program and ih what manner did he do that?

A In a phone conversation that -- in the matter of the last
few weeks,

Q Can you tell us exactly what he sald ahoutiit?

A Well, we are sending 1t back by way of people that are

doing the budgeting. He knows that. He approved that route and then
he sald forugs in convérsations with them to which -~ to convey to
them his own desire to see it and that he wanted a summary by the
budgeting people in Washington of this plan.

Q Did he give you the impression that he'll hold off on
re-introducing the Family Assistance Plan?

A No, he didn't even mention that.

Q Governor, are any federal decislions necessary before
Caifforniats budget deadline?

A No. No, this is the one thing again -- let me relterate
and scme of the fellows upstairs Jjmmped the gun on the first day after
we had submitted this, or the day we subtmitted 1t, and seemed to feel
that because we were -- had talked of waivers from the federal govern-
ment that we were trying to balance the budget on something that
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required a federal ucdision. This is not true. | The plan as we have
outlined it, the legislation and the administrative changes which we
can maks, are all of them complete without any fedé?él wa1$§?s. We
can go farther and do better, have an easier time if we have the
federal walvers, but that will Jjust be gravey, frosting on the cake
1s a better word.

Q Governor, 1f what we hear out of Washington is accurate
the trend there seems to be, and the attitude seems to be that the
fedg;al government should ultimately take over the cost of welfare,
Now 1s the administration looking on your plan as a stop gap until
that eventually happens or do they see your plan as a total solution
to the problem of welfare?

A I have never heard the administration suggest a total
takegier of welfare. As a matter of fact, this will be contrary

to the President's often expressed views of wanting to return more
authority to local and state government. Noy Congressman Mills and
some others, and particularly I would think from the Democratic

side, hawve suggested the federal takeover, I happen to believe

from our ohservation here in the last few years that a federal take-
over of welfare would be total disaster.

Q ; Governor, you said earlier with few exceptions you have
yet to hear from county officials. Some of the larger countiles
under this billl, contributing 25 per cent to aid to families with
dependent chilidren in Los Angeles County, who have expenditures
totalling about 150 million dollars annually, have you heard anything
from Los Angeles County now that the bill has been introduced?

A I met with some of the Supervisors the other day and

they had a briefing whlile they were here, They seem to be very
rleased with the briefing, They had also their own welfare director
with them and I think they were satisfled that there was going to

be no transfer %o the county of added expense. There will be
transfer to the county of some spending but there will be a takeback
by the state of even more spending. The balance favors the counties,

They will get a slzable reduction as this program is implemented.

Q Part of 1t ~-- may I Just follow up ~- is part of that
contingent upon some change in law on the fedezal 1éve1?

A No, no.

Q Assemblyman Monagan saild yesterday that he would not vote

for the budget, that he would not vote for tax reform, that he would
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not vote for other legislation until your welfare and Medi-Cal reform
bills are passed into law, Do youﬁhope that more Republican legis-
lators would take this attifude?

A Well, I think What -=- what Assemblyman Monagan was

saying is the fact that you can't settle the bdﬁg;t matfer until
you've pade a decision either on this or then on finding the hundreds

e

of millions of dollars of revenue that y dohédnecessary to balance

the budget. And there 1s no reason in the world why a decision
can't be made on welfare reform prior to budget time.

Q Governor, Senator Purgener said yesterday that ifestill
isn't known how many reciplents are golng to be removed from the
welfare rolls and how many are golng to have thelr grants reduced

if the pfogram goes into effect, but he said that there were efforts
going on to find those. First of all, how soon do you think it is
going to be before you can find out? Second, don't you really have
to know that before you can ask the 1egislatufe to put the -~

A No, the figures that have been given, ithe estimates of
the changes and what will resitlt, I think, are based pretty solidly
on facts and with contact in representative countles, where we work
with the counties in the creation of this program. At the same
time, however, with regard to fraud and legal abuses of the program,
we have teams right now in the field working further on this and
getting estimates at the county -- at the county level, or not only
estimates, lobkking actually at the records. But all of the figures
and the estimates of the change in welfare spending were based on --
wépPk mmst pessimistie. We- did not go overboard and hope, you know,
shoot a long shot and hope that 1t went in for a basket. The fellows
drew back and said they would be the most pessimlstic and conservative

about the savings that could be made.

Q But relative td the number of people affected,
A Number of recipients, there haven't been any figures at
ail,

o No, 1f ~-- what you are talking about here again 1is kind

of frosting on the cake. You are talking about a reduction in the
present load of welfare, I call to your attention that the program
that we have submitted 1s one based on curtalling the increase in
welfare in the coming year, That, in other words, the figures that

we have presented in the savings envisage a reduction from an estimated

-5-



600,000 new cases next year to 300,000 new cases without any provision
being made of anyone on the program presently being dropped.
Q Well, we were told at thebriefing there would be some drop

and those would have their grants adjusted, but =--

A I am sure, gquite sure --
Q But you didn't give a figure on how many were involved.
A That's right. It 1s obviuus that if you are golng to set

a celling on earnings above which a person can't get welfare and

that ceiling is below some cases of people we know today are earning
mone than that, obviously those people are going to be dropped.

If you are going to tighten elgibility 1t 1s going to result in a few
hundred thousand future applicants not being acceptable or

declared eligible for welfare. It stands to reason that you are --
in the area of fraud it stands to reason that you are now ~- you are
also by applying that, 1is going to uncover some fraud and drop some
pedple who are fradulently receiving 1t, but none of the estimates

for budgeting have been based on dropping anyone. Those estimates
are based on the redudtion in the increase of the casé load for the
coming year, It will still go up, about 300,000 according to the fig-~
ures.

1] Why don't you estimate, though, all dght apart from
that,how many people will be dropped and how many people will -~

A This 1s what teams, as I say, are 1in the fleld doing right
now with tie counties. Here' s -- %fet!'s take the area fraud :lone,

and I hawe never believed that fraud is going to be the major are?%f
saving, I think it is the legal abuse through the loopnoles, it 1s
probably where the greatest drain 1s coming -- buv even in the area
of fraud, 1f you listen to welfare they admit to about two per cent

of fraud. But if you look at the experience of oLbers who have
actually been able tb run a door-to-door check, Nevada: the District
of Columbia, it goes as high as an actual digcovery of, in one instancag
22 per cent; in another 58 per cent of fraud. So youtve got a

guess in there bvetween 2 per cent ard 57 pervcent. California is

the kind -~ a size state that you can't exactly go door-to-door as
Nevada did and I don't think you can run the same kind of a check

that the District of Columbia did, but we are, as I say we have

teams now evaluating this, but again this is -- this has not been
included in the figures, This again is going to he an additional

savings for whatever it may turn out to be,
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Q Governo= ~has the additional input  ‘mbtthe counties

and the teams you say are out looking into it, substantiated your
estimates of the effect on the budget ofyour program? In other
words, will you still ~- do you still think you'll be able to have a
balanced Budget without any tax increase?

A Oh, yes, although without any return from these teams,
yes. I'm very much assured of it.

Q Governor a welfare specialist in the Legislature yester-

day told us that based on figures that he has seen from the Department
of Social Welfare that only about 30 -- 35 to 38 thousand people who
would normally be on AFDC, 1f the rules were not changed, would not
be under your plan, He was saying that therefore he concluded that
only 7 per cent of the cases could be considered not truly needy.
Does this surprise you?

A Well, it doesn't really surprise me in one way. That
doesn't mean when I say that, that I agree with his figures, but I
think the legislative staff members upstairs who have Jjust now
started, with the bills themselves, only introduced yesterday and the
réport only two weeks ago -- who have Just now started to study this
and try and make estimates themselves, are -- are making their
estimates up against our own which are the result of several months
of study and research and task forces that were out with the counties
and with figures that were in from representative counties including
as many as 40 per cent of the welfare recipients. But supposing he
was correct. When you've got a three and a halfi billion dollar
program, if ycu could make an across-the-board 7 per cent cut you
have made a guite sizable cut in welfare spending. Co here agailn
1t is llke the fraud case. You are talking that even the person
who I think has got an estimate that is way under reality, but even
his estimate represents a savings of hundreds of millions of dollars,
I think i1f there is only tefh people that are fradulantly recelving
welfare that can be dropped we owe 1t to the taxpayers to drop them,
Q Governor, you say you expect -~ you say there 18 no
reason in the world decisions can't be made on this before the budget
deadline, Do you mean that you would expect the bllls to be passed
by then?

A Well, they have got the rest of March, half of i%, they
have got Appil, May and all of June, and there is no reason in the
world -- everybody on both sides says there must be welfare reform.
Now, I would like to know Just exattly what mudhole they expect to

fall in on the wav to solution of this 1f thev all asres there ahrnld



be reform.
Q Governor, even if you did achieve a seven per cent cut
clear across the board of this 3.5 hillion you speak of, you still

don't come anywhere near the 6700 million you need to balance the

budget,
A Well, no, this was kind of confirmation of a line I used
sometlime ago. Even 1f you fell short it is going to be a vast improve-

ment over what we presently have in welfare, Agalin, let me reiberate

what I said here, I don't belleve that this hastii§%evaluation that's
been made in Just this short time by the test of intentioned staff
members upstalrs can be taken as authoritative and more correct than

our own findings over these long months of task force and this opera-

tion.
Q Governor, new toplec,
Q | No, I've got a question. If it took you long months

to come up with your plan, how do you ekpect thizegislature to analyse
your plah in just two and a half mdnths? |

A Well, because once you've made the findings and you
present the findings to them I think any reasonable intelligence

can see the henefits of the program,. Now you gentlemen all had the
briefing, there was an awful lot ofwwobkk that went into that briefihg.
Q Governor, aren't you assuming by that that the legislature
accepts your findings and figures as fact?

A Well, they are being provided with all the documentation
backup that led to those figures. And this was avallable almost

immedistely.

Q Governor, ==~

Q Same subject.

A Same subject, all right.

Q In line with Speaker Moretti's proposal for a one and a

half milllon dolldr tax increase and Senator Burgener's statement
yesterday that your welfare reform bill 1s introduced in a spirlt of
compromise, how much would you be willing to comﬁ?gmise in the Demo-
craﬁfﬁadirQZtion?
A I have sald from the very first, the 8emocratic process
had ~-=- the legislative process that goes on, anyone that can suggest
an improvement over and above what's been‘proposed; we'd be delighted
to hear 1t. Never shut the door -~ I have never shut the door to
this. With regard to the tax reform measure, earllier on I had a talk
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with Assemblyman ﬁ; h ives. He and I agreed .. I told him that

we were perfectly willing instead of sending up partisan measures,

to sit down with them and work out a tax reform program, I have
another meeting scheduled with him. So far he hasn't got back to me
so whatever Mr. Moretti said I don't know whether he's talklng for --
for this bi-partisan tax proposal or not. If he -~ 1f he wgs, I
could say that even there is a ray of hope because a blllion dollars
of that was for property tax relief, That 1is exactly what we proposed
and almost succeeded in getting last year, so we are both in agreement
that the property taxpayers ought to get about a billlon dollars
relief, The only place that we differ 1s in that other third where
he wants to increase spending at the state level by a half a billion
dollars. I don't think 1t 1s necessary and I don't think the people
of California should be asked to pay an additional half a billion
dollars 1n taxes, ‘The shift from one tax to a more equltable,
broader based tax of a billinn dollars with no net increase in govern-

ment receipts, this we are agreed upon.
o

Q Will you agree to a parﬁial state tagrincrease as a price
for getting your welfare reform passed?

A | So far I've seen no need or reason for a tax lncrease.

Q : New subject.

A Yes,

Q . Governof, the’Senate Rules Committee 1s golng to decide

this week on the future of the Senate Unamerlcan Activities Committee.

In your opinlon should this committee be abollished?

A Well, Ray, when yoy put the question that way, no, without
mg getting into 1t and I will not comment on the performance of the
committee 1In the past or its staff or whether there's been misjudgment
or not. I will only say that as far as the need for a committee, I
would think that there is nothing changed in the climate today that
would mean that we don't still require some means of anprising ourself
of the threats, the internal threats to -- to our system.

Q | What's your opinlon of having at least two dozen mehbsrs,
elther present or past members of the legislature, in those files?

A No, as I say now, you get into the area of whether there
was misjudgment or not in the conduct of its past activities and that's
an internal matter for the legislature to settlé.

Q What do you believe ought to be done with the records if

they now exlst?
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A Well, that's up to them to decide also. But I would
think they probably will have some form of commlittee to look over what
is thére, make their decision.
Q Governor, to assess this whatever -~ this ~- the threat
of -- within our system today, do you think that the lezislature 1s
the proper place to conduct this type of investigation or the State
~~  Department of Justice or the FBI?

A Well, I think that every level of government we have

always regognlized the elected representatives of the people, those
in the offices cloSest to the people, The House Committee in Washing-
ton, that they qertainly should haﬁe a hand in this. I think Americans
have always been -- have wanted Some measure of control by their
elected representatives over and above creating a powerful and state
police force or national police force that is beholdeng to no one.
Q Governor, a few waeks ago Mr. Rlles, speaking as an ex-
officio Trustee in Regents, he said he thought the three uniig of
higher education in California should be combrﬁga into one unit, and thepre.

is now a bill in ~-- to accomplish that, Speaking as a Regent and
4 Trustee do you bélieve ~- do you agree with Mr. Riles that there
should be one administration?
A He Just doesn't happen to be the direction ~-- I'm very
interested in this, it's been proposed before by others, but it
doesn't happen to be the direction that I would see us:igg. I found
that a board that has to deal with 19 campuses in the State college
system, another board that has to deal with 9 campuses at the
University level, you have a difficult enough time now allowing the
flexibility at the campus level for proper administration and when
you add in there some 93 community colleges which actually are run
by local school districts and are not really the responsibility of
the state as to administration, I Jjust think we would be getting
something pretty unwieldy.
Q Governor, you have indicated earlier thgt there will be a
rep&?t from you to the 1egisf§%ure on some recommendations on eduggfion
finanging and that -- and the whole education picture. Do you still
plan to submit such recommendations and if so, what is your schedule
on those? |
A I don't know what the schedule is, we still plan to do it.

ED MEESE: In the very near future.
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A Therets a right on the nose answer. In the very near

future.
Q Great.
Q Governor, legislation which would at least for a time

block construction of the Southern Crossing passed another huﬁ%le

yesterday and iteremsins only for the Senate to pass it on the floor
vote, Have you any new poslition on 1it?

A No, no comment here until we have had a chance to look
at all the input from all sides on this,

Q Well, Governor, does that, on the same subject, mean that
the fact that your representative appeared yesterday in favor of that
bill which means for the Southern Crossing, that fthey are not
necessarily representing your personal view?

A I couldn't tell you yet. We have -- I have agreed with
all factions in this, keep my own mind open, and we will be -- will

make a declslon on this.

Q When?

A In the near future.

Q When the bill reaches your desk, is that the point?

A Well, I donft know because from the way they are moving

upstairs that may be the fastest greased projdéetithat's ever occurred

in my administration. They -~ 1t may get down here like 15 minutes
before 1 get back to the office.

(o) Well, you'll have 12 days.
A Yes, and I'll use most of the 12 gays.
Q Governor, Mr. Laonard Carter of the NAACP charged this

morning that there are subtle discriminatory pracilces in state
ﬁg’gmﬁfeﬁ@ s e §
government, He based this on a report he callel secret by the state

proving his -- his allegation that they had sent a letter to your
office some three weeks ago and they received no reply.

A Well, because all of that kind would -- from my office

ga out to all of the agencies that might be concerned and might be
able to have an input on that, comment on it and then come back to

me with that input. I have to tell you if there 1s such a thing
going on that 1t certainly is outside of the policy of government and
it would have to be somébhing that would be -- would be carried

on far down the bureaucratic level in hiring practicés or tests and
it would again be totally contragy, because as you know we have asked

in these last four years for changes in the Civil Service requirements
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Lor many JODS where we thought They might DE able VO sSubtly discrimi=
nate. I know of « . .ncident I found just By ‘.uident k going out
and meeting with members of the minority communities, of an individual
out at the local level where he dealt with the people and where
obviously he had a prejudice and an incidert was brought to my atten-
tion. He came back immediately to téke action, We have appointed
those representatives of my office to be kind of omgbudsmenveat in

the minority communities, sd thefe is a direct eontact with the
office and certalnly my own appointments would not vat&éogttabt because
there have never been as many‘as we have made, |

Q Do you know of a report supposedly of state employment

statistic report that would prove that there are subtle 1nstances of

discrimination?th This was referred to yesterday.

A No, no, I wouldn't know about that,
o) SQUIRE: Any more questions?
Q Governor, Mr,. Cartef called for an investigation and a

hearing on that subject, Would you be in favor of that?
A Well, I'd like to -- 1f he -- if he did indeed write --
indeed did write a letter, I would like to see theletter first
before I answer your question. I'd like to see it, Itd like to
see the input that our own people have, thelr own comments on it.
See whether it warrants it. It is awful easy,nyou know, to suddenly
say wewwill make a study or we will have an investigation and sometimes
an awful lot of time is wasted 1n something that i1f there 1s any merit
to what he gajddthen we wouldn't need an investigation., We will go
at 1t and straighten it out, because as I sald I will not tolerate it.
I won't tolerate 1t at any level of our government and 1f we find it
going on, belleve me, those responsible will either straighten up and
fly right or they will be ousted because it will Just not be tolerated
in the State government of Califomia,
SQUIRE: | Governor, Long Beach wants to get a question.
Governor, can you tell us the factors which prevented your

Q.
calling the special election in Los Angeles to cofincide with the L.
A, City runoff?

A "+ Yes, As a matter of fact, while usually in these speclals
you like to tie 1t into some kind of an election, at least the primary

-~ op the final, tie 1t in with the idea of a savings to everyone concerned,

in this 1nstance we were told that this would be an inconvenlence and
very possibly an additional cost if we tried to tie this one to the
local electlion in Los Angeles because part of that district 1s not in
Los Angeles, You'!d have a case of -« of 3 ballot in the 27th Distriet
that would not be involved in the city election. SO we »»

SQUIRE: Thank you, Governor,

A We ylelded to their request.
Q Who toldyou thatiit would be an ineconvenilence?
A The local election officlals in Los Angeles.

Q Well, Governor, the County Régistrar said it would cost --
they'd save 30 mhousard dollars >y $ying it in with the local election.
A That isn't what the people told us and théy told us they'd
be Just as happy if it wasn't tied to it bacause 1t would represent

a great inconvenlence to them.

Q What people?



A, The election people that have to do with the new municipal
election in Los Angeles
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) Governor, can you imagine a Republicah Senator opposing
your nomination of an All-American Standford football player to the

College Board of Trustees?

A Well, I've heard a rumor to the effec:c that that might
happen. I'm sorry if it has to happeno {yhihx the man that I have
aominated for the trustees; Dr, Bilf(Mccall hag a fine record of
public service, has indicated that he wants to devote a great deal
of his time to public service in addicion to his own career. I
chose him because I think he has a great deal to offer as a tirustee,
He's a young man, fine background, professional man, and I for the
life of me can't understand any reason why a Senator of either party

should object to hisbbidng appointed to the trustees.

Q Did you hear the reason that Senctor Richardson gave
that --
A Oh, that he wants 1t as a springboard? It is true that =--

because of his interest in »uhlic life Dr. MeCall did run for the
Congress, ran agalnst a man who is pregantly a Coazressman who 1is

a close friend of the Senator in question. Now, just to show you the
quality of Dr. McCall, he has assured me that if he should at any

time in the futurc decide that he wants to try again for public office
that he will not use the trustees for vhat aad that he will resign
from the trustees if he shauld make such a choice,

Q Governor, 3enator Richardson says that Congressman
Rousselot called you about the appointment. Can you confirm that that
happened and if so what the conversation was about? |

A That's right, he called me angﬁe was wondering about the
political ramifications and I told him he had nothing to worry or fear

about -- to be afraid about because of what -- the way Dr., McCeall

feels,
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Q Governor, did the Senator in question ask for a written
guarantee from Dr, McCall he would not run against Rousselot, as far
as you know? |

A ~ I have heard a number of stories anqﬁeard from a number
of sources of things of that kind that he's expressed his concern that
he did contact Dr. Mcégll. If he did do such a thing I would hope

that Dr. McCall saild no, because I think ==

Q Did y%m do so to you?
A -~ I think it would ®»e quite insulting.
Q What Itm trying to get at, did he ask you to get a written

guarantee from McCall?

A ~ No, as a matter of fact the Senator hasn't spoken to me
directly about this at all.

Q Governor -~ Governor, was there any discussion with Dr,
MeCall about whether he did plan to run next race, and would you

assume that he would not so soon after being --

A I had no such conversation with him. Mr. Hutchinson of my
office saild that he -- since all of this has come up, has discussed

‘this with him and Dr. McCall has told him what I just told you.

Q - Governor, another tople,
A Another topic,
Q Several institutions back east are initiating at least a

modifiedtyension of the learn, earn and reimburse theory in hlgher

education. What 1s your basic feeling along this lline and what would

you like to see develop when a ®ill is introduced here?

A Well, as I said so many times, I think that it is one ef
the most practical suggestions that has come forward, In the last
gseveral years to meet what we now realize is a real crisis in higher
education, particularly for the 1ndependeﬁ% private col?eges and
universf%ies; it 1s a crisis not only for the student who because of
inflatinon 1g{finding it harder to go to school, but the even greater
danger ig to the institutions themselves. Thelr sources of revenue
have shrunk in proportien to the outgo and this began a few years ago
when we did try to afford guns and butter at the'national level and
the inflation rate which had been golng along steadily at about one
or two per cent along about 1967 began to skyrocket and went up to
the seven, seven and a half per cent that we now know. Ahd I think
it is a graee problem for the whole nation. Everyone wants to preserve

the indepéadence of these schools. We dontt want to see a government



takeover of them anf“?ef they are strapped and = goes for some of
the wealthlest schools with the finest endowment in the country.

Q Do you actively support such a measure this year?

A Well, let me see what's happening to it and what it calls
for, I would think that what -~ actually there are two parts to

this problem, What we are talking about is not so much the problem
now of cur own state universities and colleges, but we are -- the real
concern and what's happening in the east are those indepé;dent schggls
where all they have to do is institute themselves as thelr program and
thelr method of charging tulticn, They have all had to ralse tultion
considerably. I think that Stanford and USC and other schcols in
California have raised tuition several times in the last few years,

or more than once I should say, not several times, and it is getting
to the place that they can't meet thelr problam and yet 1t 1s becoming
increasingly difficult for the student.

Q Governor; Assemblyman Rowerdt Crown's bill regading the

Southern ﬁ%ossin§4is on your desk now, Will you sign 1it?

A I told somebody a littl e while ago they have given me so
much -- so much worry with that bill that maybe I'11l just worry them
for about 12 days now and we might even arrange a decision at one

minute before midnight on the 12th day out in the -~ in the rotunda.

Be on the late, late show. I won't really <go that.
(Laughter)
. e
Q Have you determined whether a specilal gég tax of one cent

J a @f v ﬁw{ -
will be needed for the repairsg in the earthaguake area?

A We are -- I'm reg:ilarly informed on that, I'm over khere
in the Highway Department, and they have told me gc far that they
donft see any need, The last estimate I had was of damage that -~
that wasn't up to -- to a level that would requilre that and they sald
that there have been indications that es%imaﬁes wzre continuing to
lower that amounterather than increase it, ku¥h they promised to keep
me informed on about a weekly basis and I have informed StiagtB8snator
who has such a blll upstalrs 1f it would be necessary that I in turn
am keeping him infofmed.

Q Governo®; what do you think of the arguments -- the
envir6§%ent versus the ecoﬁ%my arguments that are going on now in

53T
Washington over the §$P?

A Well, I happen to be one who thinks that we should go
ahead, The program is experimental, 1t calls for only two ailrcraft
to make tests. I would think from those we would learn if there is

any environmental consideration, It is mv understanding that those



motors would be quieter than the present motors that we have, that
there would be less pollution from this aircraft. And I think we

have to face that number one, we are going to have supersonic planes.

As a matter of fact we have them now in the military. And they
haven'!t destroyed the environment and I Just think that the risk of
this country which provides about 80 to 85 percent of the commercial
alrcraft in the world is endangering its whole position because 1if
you look at the pattern of buying you find that when airilnasssbtart
buying they usually buy a family of planes from one manufacturer of
whatever size and we could ke throwlng away our worldwlde lead in this
field, And I just ~-- aerosrace is so important to our cuwnnstate, the
job impact here. The latest figures on what this would mean to
California is about 177 million dollars.

c Governor, couid you explaln the context in which you plan
to travel east thls ~- later this week making a number of political
speeches in that four years ago at almost the same time, yourbegan
making similar trips east and 1t derled up you becoming a Presidential
candidate,

A Well, I think in thils instance we have that all settled,
add I'm not going on any extended tour. Governor LeVander of
Minnesota has been after me for the last several years to come speak
to the annual fund raising party affalr that they have in Minneapolis,
They are one of those states where they have one single &ffalir to railse
thelr state party's fﬁnds and I told him that i1f I could at ail -~ was
at all possible I would do it this year. And as long as I was doing
that when I received an invitation from Wisconsin also for the same
thing, I have tied them into two succeeding fiights. I'1ll be gone
simply -- I'll leave on Thursday and be back Friday night. But this
is a resgponsibility that anyone has in a party, 1s to go out and help

in other states and as I have said so often, your box «fSfice improves

. the farther away you get from home, In turn for doing this there are

people ®hat come back to California and help us with our fund raising.
Q Governor, I understand there 1s some disagreement between

the federal government and the state over the Davis-Bacon Act and

the state law which 1s almost identical. Would you comment on that,
sir?

A On =-- Jjust in what -- in what way am I -- am I commenting
here?

Y



Q I unders .d that the Solicitor Gen — — last Friday ruled

that the government ~- the President's walver of the Davis-Bacon

Act requirements applied and superceded all state law and yet the Attorpﬁ?
General this morning ruled thét it d4id not,
PAUL EECK: | Wé,have Just gotten an opinion and we are
looking at 1t. We haven't gotten to the study of it vet.
A This is why I don't have an answer for 1%, we haven't had
his opinion yet. I thoukgt that we were provided information in our
own ~- in our own legislation here, but now that the Attorney General
12z given an opininn, wailt till we see what 1t -~ take a look at 1it.
Q Governor, 1s your administration doigg anything to prepare

for the possible radical takeover in Berkeley, especlally this police

referendum which 1s going to wipe out the police department as we know
it today?

A I Jjust hope that it &sn't going to happen. The Mayor

of Berkeley was over here the other day and we had a visit and he

told me about 1t and he seemed reasonably optimistic that the people

of Berkeley are not going to let this happen in the forthcoming election.
It should be a problem of concern to everyone in this state;, and I |
think it 1s a reflection of what has happened in that community with
the influx of so-called street people at all and the great registration
among those people In the lagt electlon and I think it should serve

a8 a warning to every community that it can happen here,

& Gl
Q Governor, have you any reply to Chancellor H&aéi who says

4

you are gtarving the universit

v ¢of California to death by your

budget economies?

A Well, I know that Chancellor Hines iz 1zaving the Univer-
sity of California, sohperhaps he feels he's got to make some final spee
speeches before he goes and I don't quarrel with anyone in either
educational system who wants to urge more gpending. This is true of
any department head, any section of government. They never get as
much as they would like, I could wish, however, that there were those
In the university who had been as concerned about the deterioration

of quallity within the university over the last few years and that had
nothing to do with money. It had to do with the willingness of the
university to downgrade education such as in the reconstitution of
classes at the time of the Camquia incidents and I know that there are
a great many members of the faculty who are greatly concerned about
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‘quality of education, ;kcellence of education in -Qv\university

and they are concerned not because of any budgetary problems, they
are concerned because of an attitude withln some elements of the
university and that the deterioratién, as I sald befae, begihs from

within.

Q Governor, back to the Berkeley situation, did the Mayor --

Mayor Johnson ask yoﬁgo be prepared to have State go into Berkeley
in case something goes Wrdng?

A No, no, he just discussed the campalgn, the efforts they
are making, the campaigning. He showed me some of the‘campaign
literature from the other gside and to anyone with any 1ntelllgence
at all the campaign literature on the other side should bé self~
defeating.

Q Governor, are you opposing a change there that would be
brought through the Democtatlic electoral procesé?

A I can be opposed to the change that they are suggesting
which I thiimk would form a community that reasonable, responsible
people would not want to be a part of.

Q Can we go back to the Southern €rossing, I'm not sure

if yoﬁgaid yes, or nqﬁgor maybe on that.

(Laughter)
A I didn't, I Just said I had 12 days and I waslﬁrpbaﬁhiy
going to use all of them.
Q Governor, on that, though, what 1nformation do you need
that you don't already have that hasn't heeam made ¢clear over the years
fogﬁou to make a decision? Why can't you make a decision at this
point?
A Well, I could give you one reason. There isn't anyone
in/the legislature and there isn't anyone in my office who honestly

knows ®hat the people 1n the Bay area really want with regard tg%hat

bridge.
Q How are you going to find out bétween now and the next
- 12 days? |
A I dldn't say I was.
Q I'm st1ll not sure that -- I'm not clear on what 1t 15 that

1s bothering you about making a decision on the 8Socuthern €rossing.
What is it you are lacking?

A Well, there ére alternatives that are open to me and
there's been a great deal of discussion about this. As I say, I'm -~

I'm greatly concerned that everyone seems to be speaking for the people



~of ﬁh; Bay area and ““tey are very presumptuous = “ause thre are so
many -- we have the two lists of organizations that have all taken
their stands and you can make a pretty good case on either side for
those arganizations and who they represent and so I just want to sit
and think,
Q Governor, what about the legislators?  What about the
legislators for the Bay area, do they not speak for the people in the
-~ Bay area, and they hage spoken rather clearly.
A Well, I'd like to have it proven to me. There's others
that want to come Bnd talk to me so I'm golng to spend the 18 -~ 10
days -- the author wanted to speak to me, there were others who spbke
to me yesterdayand I said fine, I'm available and I'd like to hear
all the input there 1is.
Q Governor Reagan, another tople. Assemblyman Bagley
yesterday modified or amended higmeasure on withholding to earmark
a’s least half of the 500 million dollars overfg; for capiggi congz;uc—
tion rather than forgiGgaesso Can you support this concept?
A : Well, let me say yes to this extent, I still wish that if
there is -- when withholding comes I'm not going %o say 1f, -- when
withholding comes I would like to see as we’proposed last year, that
"""" the windfall go back to the taxpayers. On the other hand, in the
stringent times and with -- and with what has happened to us with
regard to some capital improvements, there is the problem‘of our --
of our local schools, foar example, who now we have been so tragically
reminded must come up to eart). -uake standards, and they donit meet
those, before we have an even graider tragedy. We have discussed
in the office and I have been discussing at somééemg%h whether we
shouddn't explore further the possible one-time use of such a windfall
or at least a portion of it. So I have:an open mind on this and yes, I
could conceivably support a use of that kind. My tiggest objection
and the one that still remains that I would never give in on, is the
objJection to the i1dea that was first broached about withholding a
few years ago, and that many still have upstailrs, that you should use
B withholding or that windfall for ongoing govermental costs which 1s
a kind of a one-time gimmick and leaves yogﬁtuck the second year to
find the revenue for the next year, But when you exchange it for a
capltal asset there certainly are some considerations there that we

should pay some attention to.
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- Q Governr  ~ do you intend to pursue  r effort to get that

72,000 out of -~ 72 million dollars out of the teacher's retirement
(bwels o)

fund in vieqﬁbf the obJections? ’
A Yes, because the objections Just aren't well founded;

The State 1s repponsible totally for any contingency.  So the simply
72 million dollars left there when if there was a contingency we'd have
to meet 1t anyway, 1t seems to me that this -- and the fact that we
ourselves support a program that would replace this money and that is
necessary to put that program on a sound actuarilal basis, 1t is not

on such a sound basis now, it 1s one of the most ridiculous programs
in the manner in which 1t has teen allowed to dfift over the years

that anyone could imégine.

Q Governor, in Los angeles the other day you had some

critical remarks of Representative McCloskey. Can you foresee any

possibility which you might support another Republican against him in
a primary race?

A Well, I don't know, I didn't name him, I'm just amazed
that you all guessed that's who I might have been talking about in the
remarks I made, but I'm -- I'm very critical of the ~- particilarly
the position he took that the President should be castigated for
saying that we would not abandon our young men who are held prisoner
by the enemy, I have always had a firm belicf that government's
responsibility is to even the least individual among us and that 1if
neeessary all 200 million ofugs go to the aild of one individual who

is belng unjustly presumed uzn'n. And I can't understand the Congress-
man who would or anyone elsc i.: government who would oppose that and
belleve that the majority for their ow'security & . comfort should

be willing to abandon theilr fellow Americans,

Q Governor, on the 18 year old vote that passed the house

today, would you comment and would you have preferred a vote of the
people 1n each state?

A Yes, on the basis itnit has nothing to do with whether --
on the issue itself, whether 18 year olds should vote or should not
vote, It 1s Just another one of those instances where the federal
government has imposed on what I think is a state's right, the right
to determine 1ts own voting qualifications.

Q Governor, 1f the state were to use the one-time windfall fromw

/withholdiné wouldntt that amount to a tax increasge?

A No, actually the one argumant that some of the opponents
...8_



of giving back the windfall have made 1s valid, that 1t 1is a tax
obligation that the c¢itizen has to govermment. The windfall actually
1s not new or additional money, 1t i1s the money that 1s owed on the
previous year's earnings. It 1s only that in the transition to with-
holding bpecause the government presumably is going to go on permanently,
a government 1n that transition can actually afford to give that moﬁey
Wack because they have already started chllecting. And they are
gcing to be collecting on a permanent basis. But 1t 1s -- 1t 1s tax
that is owed. It 1s a forgiveness of some of the tax owed by the
cltizens. So 1t isnt't a tax increase at all, I, on the other hand,
have said asslong as government can give 1t back I'd liké to see
government do 1it,

Q Yofi think now government can, 1s that what you are saying?

Q Governor, I'd like to go back to the 18 year old vote.

What 1s your own personal feeling? Should 18 year olds have the
vote 1n state and county elections?

A I cant't say that my -- Ifve kept an open mind and I've
talked to a great mahy young people about this., I can't say that
I've been sold completely on that. I think that at this age there 1is a
a very great difference in the maturlty of young people. You can
find some that are mature enough and you look at them and you could --
in fact 1t 1s hard to belleve they are duly 18 years old. You find
some others that are extremely youthful at 18 and muchumore subject
to Influence by parents or teachers or someone sle, The other thing
that disturbs me greatly 1s I just don't happen to believe that

you can make them citizens at 18 without making them full citizens
with everything that goes with 1it. It Just somehow seems odd to

me thatyou are going to say someone 1s old enough to vote but he
isn't old enough to decide whether he can go in and have a drink at

a bar and yet I know a great many people are going to be very much
opposed to putting these other full citizenship rights and responsi-
bilities on the backs of 18 year olds.

o Q How about yourself, are you opposed to that, allowing

18 year olds to drink and sign contracts?

A Yes, I think that 18 is -- having an 18 gear old, I'm--
I'm sorry, I just -- I still feel that I should have enough parental
control that I don't want her to go in a bar and buging a drink, and
I think a great many people feel the same way. You really ésk me,
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I'm not a prude or ““ﬁluenosé and I enjoy a coc” 91l myself, but 1if
1t were -- you want to get into a phitosophical discussion, I guess

we'd all be better off 1If we dlidn't have a drink.

Q Did you ever have a drink hgfore you were 18, Governor?
A Huh?

(Laughter)
A Well, now, you see in myday it was in the prohibition

days, and I'm really -- 1t 1s a long way bkack for me to remember.

I don't think so. You know, then you'really had to be a -- find a
lonely country road some place 1f you were goling to explore the
forbidden fruit, as people my age learned to do in the prohikition
era. I think 1t was beybnd that age, though,

Q Well, they surely had those roads =--

A What? |

Q They surely had those kinds of roads in Illinois in those
Zays?

A We had the roads, all right, we used them for other things

now and then.

(Laughter)
Q Governor; on another subject. An integral part of your
™
nlénned welfare retiplents-workers 1s to establish chifﬁwcare

facilit§25 80 the mother of welfare pecliplents can work, In the

past you've been against child care centers. My question 1s have

you changed your position and 1f so how will yogﬁay for these centers?
A I don't recall a= I ever expressed myself as being against
those. I might‘have’been e-oonst some proposal that I thought was
establishing unnecessarily a new type of program, I'd like to remind
you that WPA back in the depression days had child care centers and had
them manned by mothers of children who wereuunemployed. The same
thing that we are suggesting,,but I can even come up to more‘recenti
times,kif you wlll recall inVWorld War II when we weré - when Rosile
the Rlveter cane 1nto being, when men and wogegn were in great demand
for the defense 1ndustries, we had throughout World War II child care
centers for workers' children in our public schools, We used the
school facllitles and thekplaygrounds for this. And they were manned
in mard instances by volunteers because of the -- of the war effort.
So this 1isn't a new thing that we are talking about and it does follow
that 1f you are goilng to ask a mother with small children to take Jjob

training or go to work and her grant 1s not enough to provide what the
=10~



average working mother has and that is enough excess funds to be able

to afford paying for a child care cebter, then you have to make pro-
vision for that. |

Q Well; then on the same subjéct, 1f I undersiand it
correctly, theSocial Security Act, Congress has ruled that 1t is
1115221 to fo;§; welfare recipiénts to wofk to get relief, And there
have been two trial cases similar to this in the State of California.
Does this affect your plan for public assistance?

A Well, as far as we have been gble to learn there 1s no
statute and there 1s no law that prohibits them belng employed. And
let me just volunteer an additlonal answer, too, because of some
charges made by a few legislators using the term "slave labor" which
I think 1s rather extreme. Even though I know that no one but the
Vice President uses extreme language, this did come from some of our
own leglslators, I don't think that it is slave libor when you
analyze the theory upon which we are going to do it. The basis.,
That we are going to set a rate of pay that is commensurate with the
work and what 1s being paid for similar work and the person's welfare
- grant is goipg to be prorated agalnst that rate of pay and they will
work the number of hours up to the amount of welfare grant they are
getting, In other words, if the rate of pay would be $4 an hour and
someone's grant -- welfare grant would only pay for a half a week's
work, then they will only work 20 hours,

Q Governor, back in 1967 after Dr. Kerr was dismissed as
Presiéént of the University, Richggd Nixoﬂis name was mentiloned

among those as speculated for that position, Did you ever discuas
that with him? |

A No. As a matter of fact, I -- maybe 1t 1is just my memory
that's faulty, I don't ever recall his name ever coming up in any

of the Regents meetings .

Q Governor, back Just a minute to the 18 year old vote,

 ‘regardless oﬁyour own personal feelings about it, hasntt the Supreme
Court, though, made 1t almost impractical not to grant the 18 year old
vote in the states? Doesn't 1t Jjust become a necessity now for
kookkeeping and every akher --

A Oh, I said that. I still felt, however, that the people
ought to make that decision because of the other ramifications of how

far you wanted to go in -- in full citizenship beyond the voting. But



I said, yes, having “me this for the national 'ection they had
laposed quite a burden on any state that would try to maintain its --
its 21 year level, | |

Q Well, Governor, haven't you ~-- Would you be in

favor of or opposed to the ratification by the California Legislature
of this constitutional amendment before next June's election?

A Oh, don't ask me for a comment on that, I hadn't even
given that a thought. Let me sit dowh and think. I don't think --
if they are golng tc vote, they are going to vote. I don't care
which election they start voting in.

Q Governor, you are not opposed to the submission of the

question to the people?

A No, I advocated that.
Q There ls some confusion.,
A My vote, 1f 1t 1s ghing to be decided, should be declded

by the people,
SQUIRE: Any more questions?  Thank you.
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(Whereupon Governor Reagan read Release No. 173,)

Now, I would like to Interject 1n here. You.all have
coples of these opening remarks, but let me 1lnterject in here some-
thing that I haven't even sald to}this commif%ée, but 1t needs saying
right now also, It 1s just not alone for suppert of the program
that has been evolved, these peeople have had briefings but not in
the -~ in the great detall that I'm sure they want. But also these
people have a definite input. Pecause if tlere is one thing that I
think 1s necessary in welfare reform it is to get away from the
concept that you can put down flat rules that apply to all human
beings and mett the individual problems that have caugsed the individual
person to be on welfare in the first place. And therefore there has
got to be 1n any plan of this kind the procedure that wlll permit us
to meet those particular individual problems and to try to solve the
individualproblems to help in making them more employable and bringing
about more quickly the time when they can be productive members of
soclety and self-sustaining. And so this group here and I am -~ I
know that I am not belng overly optimlstic, I think this group, the
background of these people, the fact that made them interested in this 1r
the first place, is such that they themselves will give us a very
great input and - practlcal suggestions and help in meeting these many

- and myriad problems that involve a diversity of our people.

Yesterday Supervisor McCandless (Statement 173 continuing)
... and T wauldtlike to ask now Supervisor McCandless to introduce
each member, You have a 1ibt of thelr names and I'd like to thank
each one by means of a pefsonal letter of appreciation as they are
Introduced and then you can have the entire group for whatever quos-

tions you may have after the introduction.
, -l-



MR. McC:ﬂNZESS: Ladlies and Gentlem,j of the press,
I'm from Riverside County as the Governor has told you. I'm
recently an inputffrom the business world into the fleld of politics.
I represent the area from Palm Springs to Blythe so I feel that I have
a pretty dlversified clientele as far as the populace is concerned.
The people that we are going to introduce here as the Governor has
pointed out, I want to reiterate, that we are in the process of the
nitty-gritty now of developing the expertise to try to understand
fully the total concept, bot Just the sketchy areas, but the total
concept of this program,
We havecenough information now that we feel that we can sincerely
support the Governor in his package, and I would like to gtart intro-
duction here with Mr, Nell Papilano from Los Angeles County,.

MR; PAPIANO: The Supervisor said I'm from Los Angeles
County. I'm an attorney. I'm the Vice-President of the Los Angeles
Welfare Planning Couneil, I like so many other people in Los
Angeles County agree that there‘is a great need for welfare reform
and I'm totally convinced that the Governor's welfa® proposals are
the most imaginative and best yet proposed to meet that. We, never-
thelegs, there are golng to be difficulties and we are going to work
very hard in Los Angeles County getting other persons who feel as I
do to volunteer to participate in the support of hils pfogram.

MR, McCANDLESS: Mrs. Almena Lomax from Alameda County.

MRS, LOMAX: Well, I really like to think I'm frcm Los
Angeles. I stay as the term goes, in Alameda County and Oaklang,
and I work in San Francisco, I was most impressed by Governor
Reagan's courage 1n attacking this problem and most depressed by
some of my colleages over the state, in thelr cltizens, and also by
the legislaturets desire to make a pplitical football out of what must
be very obvious to the entire nation as a devisive:measure -- a de-
vislve activity so far as people who are not on welfars 1s concerned
and a corruptive and negative way of life for those who are, And
anything I can do to make people who are -~ to help people who are
unemplpyed find employment and to give true welfare and full welfare
to pedple who cannot help themselves in a gracious and glad spirit,
I will certalnly be happy to do 1it.

MR, McCANDLESS: Dr. Fred Casmir.

DR. CASMIR: I'm Fred Casmir,. I'm a Professor at
Pepperdine Universlty, and also teacher at one of the State colleges.

I've been a minister for 22 years, actively involved in Los Angeles
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County, in many difrerént affairs. I overheard the gentlemen from
the San Jose—Biggg;g;fﬁews és he entered asing the questinn, "Are
thése the welfare salesmen,. I donot cordder myself to be a welfare
salesman, I believe we sold that 40 years ago. Much rather I con-
sider myself a salesman of human dignity, and finally restoring help
to those people who truly are in need of help who are not currently
belng helped as much as they should. For that reason I'm supporting
the Governor and I'm supporting his program, and I appreciate very
much his opening statement indicating that I will be allowed to do a
great deal more than that as a pepresentative of the citizens of the
State to hage input into this program.

MR. McCANDLESS: Mr. Joe Desilva from Los Angeles County.
Mr, DeSilva,

MR, DESILVA: I'm Joe PeSilva, Secretary of the Retall Clerl
Union, Local 7702 of Los Angeles County. I have been lnterested in
public affairs for over thirty-four years. Andéd I saw the birth of
charity and blrth of welfare, I believe that now we have reached
the point to where bold action 18 necessary because the welfare program
is not what it was intended to be, but it's turned out to be a hand-
out for everyone who wishes to extend their hand. I think that
taxes are overwhelming, I think that many of the members of my union
cobd apply right now under the welfare ruleg for charity, or for
welfare, I do not prownose to advise ouw renbers to goln the welfare
ranks except as to tell them hww we can avoid paying monies not due
to those who do not deserve 1t or do not need it. I tnink ths
principal question here 1s that we should change thewlfare program
from the question of who needs it to the ~- ¢r from the question of
who ghodld get it to the question of who needs it. We have too many
people now selling the idea of welfare rather than selling the idea of
self effort and self-improvement and that's the reason why I'm behind
Governor Reagan's progsam and I'will hack it to a hilt, naturally
eliminating any 1lnequities that I feel affect the people in general.

MR, McCANDLESS: Mrs, Judy Proaps from Sacramento County.

MRS. PROAPS; I'm Judy Proaps. I work for the State
of Calffornia, and I'm a working mother, And I am 1in support of
Governor Reagan's reform bill, I telkeve very strongly in fact for
1t because of the -- I'm very nervous, excuse me. I found that as a
working mother and alsc I am divorced, and I receive some support,
that I also could take from the welfare program, which I think is a

shame, because I don't think this i1s what the welfare should work for,
-y
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" And I am very proud  be on this committee, L 1f I can do anything

that could help curtail the proklems of welfare, I will try anyway.
Thank you,

MR.McCANDLESS:  Judge 3, Steve Williams from San Bernardino
County.

MR, WILLIAMS: My name is J. Steve Williams. I was
Judge of the ~- or am Judge of the Superisr Court in San Bernardino
County and prior to the éppointment to the bench by Governor Reagan
I was Chalrman of the State Sooial Welfare Board. I consider that
in acecepting an appointment on this oommittee that as a citizen I
too have a legitimate concern in what's taking place in our soclety and
the moral fiber of people, I'm concerned that we begin to not only
reflect on what we are going to do about problems that relate to our
environment and ecology as properly we should, but we have to examine
what the welfare programs have done to the moral fiber of people in
this society., And when we emphaslze the concept of family responsl-
bllity we are taking a positive step in really attacking the problem as
I think properly we should, There are many people who may question
why 1t 18 that é Judge of the Supefior gourt would be appointed or
consent to serve on a committee such as this and I'm mindful of the
fact that there may be criticism because of the fact that I do thils,
But I conslder that as a citizen I'have an obligation because of what
I have been exposed to as Chalrman of this Social Welfare Board in the
State to speak out on other issues. I don't congider that I'm in
a pasture, that I've been placed 1n something that puts me in a posil-
tion of looking upon this as a matter of being retired. I'm going to
work andd fight for the development of a famlly court system in this
state which we one day are golng to have to meet the needs of people,
and 1n cornection with the welfare reform program that's proposed as
1t addresses itself particularly to the matter of fam’iy responsibllity,
I see that there is a legitimate connection. I think vhe people

from all walks of life from every political party, from every ethnic

__ group. has somethlng to contribute, and 1f we -- any one of us donft

step to the floor and attempt to do something about 1t, then we have
no one to blame but ourselves and I'm pleased and proud to have a part in
this program in supporting the reform program that 1s badly needed.
MR.McCANDIESS: Mrs. Sybil Irand from Lo Angeles County.
MRS. BRAND: I'm Sytil Brand from Bgverly Hills, I was
-l
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”;Chairman of the Publ \Welfare Commission for 1& ;éars; I am now

on the Voaational Trailning and Inspection Commission for the jalls
and all lockups and probation department. I'm also a member of the
President!s Committce. I've been appointéd for three years on the
Handicap, and I'm here today because I believe in Governor Reagan's
program and I wanted to do all I can to help him.

MR, McCANDLESS: Mr. Robert W Kerr from Scnoma County.

MR. KERR: I'm Bob Kerr, businessman from Sonoma County.
I'm -~ my credentials include having been a one-time newspaperman,
and also a status as a professional soclal worker, I've served as
a Director of the Urban Leag: e in two of our major cities:

Presently I'm the President of the United Crusade in Sonoma County,
80 I like most businessmen recognize we have a responsibility other
than Jjust carrying on the type of work that we do. I'm here primarily
because I am the Chairman of the Welfare Committee of the Californila
Chamber of Commerce and through that committee I have learned that
businessmen generally throughout the state, business, professional
men and agricultural leaders, are deepy concerned about thils problem
and we recognigze that the Governor has had the courage to take this
program in hand and attempt to do something about something that
everybody, even thode who are on welfare recognize, 1s an inequitable
and unfalr program, We want to see that evezybody in need recelives
the proper care.he's entitled to, But we also think that those who
are not engitled to it should be removed from the rolls, I'm glad
to participate In this and have a chance to work with the committee.

MR. McCANDLESS: Mrs. Joan Sparks, Alameda County.

MR3. SPARKS: Well, I'm glad to be here this morning
because I think 1t is giving me the first opportunity to speak out
positiveliy for what we term in the Governor's hook, the truly needy.
I founded and operate an agency 1n Alameda Countytihat provides
emergency lodging and emergency food and health serviccs to what we

define as a truly needy. And we are speaking adout a program that

~has been needed to be in effect for many years. I ~- I think what

I'm trying to say 1s I've heard much on the way of saying financial
bankruptcy and in the work I'm in I see human bankruptcy. I see
people that are not teing allowed the opportunlity to work, not helng
allowed the opportunity, the pride and dignity that should te the
right of every person. And so I see a beginning and I see a need
that there be a welfare reform so that people can be allowed the pride

and dignity that we are talking agout. And I know that there's going



to e a lot of people that are going to say welfare reform, the poor,
ths poor, the poor. Well, 1t is the poor that are belng left out
of the bag, let me tell you. It 1s thepoor thatdon't have enough
to pay their rent. It is the poor that don't have enough toat.
It 1s the poor that arejust being knocked down contlnuously and it
is that person that gets above that average or has some income that's
able to make it and is still on the welfare roll, so I'm here this
morning because I'm Iinterested in the truly needy belng served.
MR, McCANDLESS: Mr. Raymond Huerta. Sacramento County.
That'!s right,.isnt't it, Ray? |
MR, HUERTA: Yes, fine. I'm a second-year law student at
the Unlverglity of Callifornia, Davis, and I think primarily my interest
in being on this committee 1s to as a student, flrst of all, is to
bring that input from student groups or people that criticize any
type of welfare, We have a beginning here, I think, in this welfare
program, and I think that we have to get away from the rhetoric. If
someone wants something to say, they shculd say 1t and let's see
where we can go. I thirk we have to bulld on the program rather
than tearing 1t down and until we have an opportunity to build, to
know wkere we are golng, and get that input, I don't think we will
be gettting anywhere, so I really appreciate the opportunity to see
where 1t can go,
MR, McCANDLESS: Mr, Armando Torres, Los Angelss County.
MR, TOREES: My name 1s Armando Torres, Mexican birth.
Have lived 1n Los Angeles for approximately 60 years, continuously,
Immedlate past-President of the Mekican Chamber of Commerce of Los
Angeles, and a member of the Public Social Service Department -- a
Commissioner there, the Department that guldes and advises the
Supervicors and the Department of Fubllie Social Services, I think
that it is high time that someone took the bull by the horns and tried
to straghten out the wélfare mess that we have gotten into. I'm
very proud to be part ofthis committee to help the Governor
atraighten it out. It may be that the program that is presented is
not a utoplan, It may not be exactly what we should have, but it
gives us a start, something to work on that is very definitely needed,
MR. McCANDLESS: Mrs, Echo Goto, from Los Angeles County.
MRS. GOTO: Governor Reagan, Mr,., Chairman, and the Press.
My name 1s Echo Goto. I am Vice~President of the Florende~Firestone

Chamber of Commerce, and the JapaneseuwWomen's Soclety. I also serve



-~ as a senior Vice-Cof” ﬁder of the Disabled AmerUW\h Veterans,

Florence Auxilliary 42, It seems to me the Governor will go down in
history as a liberator of men, not women. As I see this program
this reform, it will be liberating thi%en for today as the welfare
program is, The social service person is replacing ths father and
the man of the house today.

MR, Mc@ANDLESS: Mrs. Avalon Wright, San Diego County.

MRS, WRIGHT: I work for the San Diego County Welfare
Department as an eligibllity supervisor. I fully support this program
because I feel that it is the first real step'to return dighity to the
people of California. Perhaps to our nation. I feel that Governor
Reggan's program is an honest workable one that will restore welfare
to the truly needy people. EachAday I'm faced with the inequities
of the program in trying to sort out manual materials -- therefs Just
no end to the loopholes that we have to deal with and more often than
not péople aﬁe eligible for welfare when they really should not be,
I'm also concerned with the indifferent attitudes of the people from
the bottom up in administering theprogram. This happens with the
eligibility worker on up to our capital building. We really need
people who feel responsible for those truly in need, to bring about
some reform to the people of California, As a responsible citizen
I feel that I must subport this program. I feel that itsis truly
a beginning and an answer to the problems that we are facing now,

MR, McCANDLESS: Mayor AL Madden, Monterey County.

MAYOR MADDEN: Well, Mr., Governor, lLafiies and Gentlemen,
my name is Al Madden. I'm -- I work for the City of Monterey as
Mayor. The hours are long and the pay is lousy, zero. I cannot
speak officially for the 414 mayoers in the State of California or
for the Ieague of California Cities, but I think I can safely say
unofficially that Governor Reagan's innovative welfare program is
of such great interest to the clties of California and +o the State
and to bther states, that I wouldn't be a bit surprised if it were not
adopted nationally because it makes more sense than anything the psople
have ever been exposed to before, and I would like to now at this
point, and I don't want anything in return, to commend the Governor
for having lots of guts and aourége to try to carry out a program that
makes pd7hQch sense. Thank you.

MR, McCANDLESS: Ladles and Gentlemen, there are some

other hames that are on your 1list.

. f

These gentlemen , unfortunately,



are very busy people. They have agreed to help me and the rest of
the committee in our attempts as we proceed through the coming months,
But they were unable to be at this, this morning. Ild like to
summarize’by saylng what you have witnessed here 1s a nucleous of a
committee that we hope to expand out in the reglonal areas of the
counties, and the geographical locations of population intensity

’’’’’ in an effort Yo bring about what we feel 1s necessary change in the
welfare program as we now know it in California. And with that,
Governor, I believe we have had our say.

GOVERNOR REAGAN: Here's yours, too. I Jjust hope that
all of you have taken note that this isn't the usual kind of committee
that 1's-formed on a civic basis -~ not that all civiec communities --
what I was golng to say, eilther -- but the kind of committee in which
he went out to try to find some -- some names to get a very impressive
letterhead. Everyone of these people 1s a refutation of the argument§
that there 1s somehow a lack of compassion in the psogram that has been
proposed because all of these people hava devoted,<as you have seen,
muchof thelr lives to helping the less fortunate. All of them
involved in varilous undertaklings of that kind, they have been
motivated in their own lives Ly compassion and I doubt if they could
find themselves assoclated with this program 1f they thought that it
too lacksd compassion, I hope they had their first introduction to
some of our economies here in Government. Youfve probably been
observant, so knww that by handing the letter thare were no stamps
on the envelcps.

(Laughter)

GOVERNOR REAGAN: Those that are herz in attendance, and
we are equally grateful to them. The others that couldn'ttbe here for
this particular purpose, I guess we will have to afford a stamp for
each one of those, Butrrow you can all have at any and all with
regard to whatever questlions you may have,

Q Governor, I1I'd like to ask what exactly 1s thls committee
going to do. What 1s its purpose, what will its functibn be, what

will it do?

A Well, perhaps they could answer that better. Mr, McCandless.
I would Just say two things. First of all, to hopefully bring to the
people of California the nature of this program, clear up some of the
misunderstandings, hopefully to mobilize the kind ofppublic support

that will impress on government and on thellegislature the -- that 1t



" 1s proper, that it i. jeeded, but even more so a i said -~ inter-
Jected in my remarks here, their help to us algso because of their
experience in these fields, in meeting the problems that we ourselves

/gﬁgwggfng to come up to -~ for example, when you start putting the
non-working mother into a position or into a job or iato job training,
the many problems that are going to have to be met with regard tothe
individual situation of her family, for example, ardd the care that will
be afforded to her children. This is Jjust one example of the count-
less type of things that will have to be met on an every-day basis
as you install a program this large. But,~Al, if you'd like to add
something.

MR. McCANDLESS: No, I think the Governor has pretty
well covered it. I think you people in the news media know more
than anyone else there 1s a need to communicate to understand, and we
are going to attempt very strongly to communite with the public on

this welfare program,

Q Can I ask a question?
A Well -~
Q Who's going to pay the expenses?

MR. Mc@ANDLESS: At the present time we hage zero funds,
We hope to enlist the help of private industry. As you know, the
State 1s not permitted to subsidize or support a program of this
nature, but I feel strongly enoﬁgh that I went to my Board of Super-
visors and you might be interested in this, we ran a very detalled
analysis of the program, step by step, and we found that with the
present case load in Riverside County, and using that as a criteria,
and applying the current reform as it 1s being proposed, that the
County of Riverside would save a million 80 thousand dollars, rounded
off, consermatively, comparing existing with that proposed. But this
is not the true picture. We are interested also in saving money,
but primarily we have the future and the spiraling cc:is of the welfare
program, particularly in Riverside County which I'm acguainted with,
It went up 25 per cent last year over the previous year, and if ycu
had a graph on the wall you would see that 1t would continue to go
up. So we have to stop this and we have to loolr at it from the
point of view of the economics, but we also have to take into consid-
eration the soclal aspect of 1it, Because you can't turn people out
on the Btreet hungry, you have to give them an alternative.
Q Is that ajpiliion dollars ayyear you saved?

-g-



Mr:.McCANDLESS: Yes.,
Q A momeght ago, Governor, you referred to the misunderstanding
on the part of the public, The feédback that you've had since the
actual legislation was introduced, what am the major misunderstandings
that you see of the public?
A Well, i continue to see 1n some areas of the State the
repeated lie, because it 1s a lie, that this program is designed to
dump costs over on the county to relieve the State, and there 1s no
one who can read this particular program and find anything except the
intention, and I have gone beyond that, and said that if by any chance
there should be anything wrong in our estimates we -- we intend --
then I pledged that we will do something about it because thils admini-
stration has no intention whatsoever of adding to the local costs
or the local burden, city or county, and we want to do everything we
can 1n tax reform and everything else to 1ift their burden, That 1s
one, Another one 1s the ~-- 1g evident in those people who chose
the picket, the people who demonstrated me under the name of the
Welfare Rights Organization in -- out of state, even on the basis
that in some way that we are aiming in thils program at removing needy
pecple from the welfare rolls and I doubt if any of these people
would have gone along with this program had that been -- 1f there had
been any evidence of that ancd we ourselves have said no, the basils

of the program is we are goling to increase the grants to the truly

needy and it 1s going to take a lot of saying. I still pick up even

editorials in some papers of the State that still repeat these false-
hoods about the purposes or the dangers of this program,.

Q Governor, the State Legislature is surposed to be in
contact with the citlzens of California and is supposed to do the kind
of communicating it seems to me that you've described the committee

as being dolng. Is the legislature failing to do that, is that

why you have to have a committee of this kind?

A No, in reality I think it would be of help to them because
I think all of you here 1in the Capltol press corps know very well

that those who have a particular interest and we call them special
interest groups, they can make themselves very much heard and there

is a great danger in the capitol, no matter how you guand-against

it, in being 1influenced and in thinking you are hearing public opinion
by those people who are well organized to attend committee hearings,

and I speak of such groups as the Welfare Rights group that seems to



e e,

have without any unc EStanding of the program c. sen to oppose 1it,
Welfare Workers Union, some other groups, and I think that the
legislature'needs in this instance to have a better balance than

they usually get from these more or less organized pressure groups.

Q Unless I'm mistaken, there are no welfare recipients on
the committee. Is there any reason they were not 1lncluded?
A No. Maybe Mr, McCandless could answer thils agailn.

The commlttee 1is; a#DIl¥say, you've heard them inject two things,
they are experienced people in this fleld, In fact if 1t would be
helpful I'm sure 1t would be done,
MR, McCANDLESS: Yes, wheraver we could utilize their --

however Immust point out to you again we have a finance problem and
I don't vision someone anwelfare having the resources to be able to
take on such a -~ an assignment.
Q Mr, McCandless ~--

MR.McCANDLESS:  Yes,
Q Mr. McCandless, do you have -- what advice do you think
you'd be able to give the administraticn,bey help in obeying the
Supreme Court order that it has to raise cost of living --

PAUL BECK: Could limit this to the welfare reform.
Q This 1s welfare reform program,

PAUL BECK: No, it isn't,
A I might say the Supreme Court decision that you arc talklng
about actually has no bearing on this program and 1t was a ruling
to the effect that we tried to do something administratively, started
before the legislature was in sesslion this year, which has been ruled
that this is the province of thiiegislature and we simply have to
get 1t from the legislature 1lnstead ofus being able to do it admini-
stratively.
Q Governor, with respect tﬁ%he legislature ard this particu-
lar group, aren't you in effect organizing your own pressure group and
willl 1t be part of their function to -- to communicate with the
legligslature?
a Well, now, if that's the -- if that's the tact you want
to take, yes, I've been perfectly frank about 1t. I think that there
has to be a voice of the people that is heard, and I believe from my
own observation that the overwhelming majority of the people, regard-
less of party lines, are totally convinced that we are on a wrong path
and shat welfare is, as has been described here, a mess, and it must

11



- must be reformed. N«y, I am == if you look at *We hearings that

have been held so far, if you look at the demonstrations that have

been held so far, a stranger in our midst would get a completely differe
igea. He would believe that public opinion was on the other side,

and I think everyone of you knows that public opinion 1s not on the
other side, and I feel therefore anything they can do to simply redeal

where the people stand is of great service,

Q They will be talking with the legislature, that will be
part of their Job? '
A That's up to them.

MR, Mc&ANDLESS: I think a little response would be in

order to that, Governor. We have $109 million dollar budget last
year in the County of Riverside. 55.1 per cent of that budget went
to public assistance. Now, when thlis happens you are reducing
something that another department of the county is deserving. And
so when I got involved in trying to put together the budget‘this year
and to coin aiphrase, to try to be all things to all people, here
was this 55,1 per cent every time I went to the Sheriff's Department,
to the Probation Department, to the Fire Department, to different
county organizations; which do have some needs. I volunteered my
gservices through Mr., Carlios whom I've gotten acquainted with in my
trips to the capitol withoﬁt reference to welfare reform, but on
county business, and it was through Mr, Carlson that I'm standing
here today and I'm sinscere, the counties are on their way to bank-
ruptey. Not today, not tomorrow, but in the future, if we proceed
down this path, And furthermore, the taxpayers of the county of -
Riverside, particularly the property taxpayers, are agalnst the‘wall.
And 1t is pure and simple, black and white, there has to be some
method of turning this thing around, |

DR, CASMIR: Mr. Chairman, could I respond?

MR, CANDLESS: Mr,. Casmir.

DR, CASMIR: I would like to.make one thing very clear,
Ladles and Gentlemen, that's a fact that I was not asked to be any
part of any pressure group. May I point out to you that up until
now I have not been given any opportunity, either by the press, by
the media or by any organization to express a standpoint or a view which
I hold, But up until the present time I have not been glven an
opportunity as an educator, as a mihister, or representing any of thme

other interests in which I work, to make my views known. If you talk
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about other pressure groups, if you indeed talk for instance about
the Assembly ha§1ng contacts with the people, I've had no contacts
with them., This is the first opportunity I have been given. I

do not consider myself to be part of a pressure group, but I have
been given for the first time an opportunity thahk;'to~the stature
of the Governor, to appear before you, You've never glven me that
opportunity before. I'm grateful for it and in this effect I thank
the Governor for giving me the opportunity to talk to you. Thank
you.

Q Have you been denied any opportunity?

DR. CASMIR: Yes, I have, As a matter of fact I have
fritten a number of letters and a number of lengthy statements that
have been’made avallable to the press with whom I have extensive
contact, and none of these have been used.

Q | Is this in regard to the welfare reform?

DR;;CASMIR: Yes, uh-huh, and related programs, directly

related programs.

Q How many Democrats are up there?

A He wanss to know how many Democrats. You are asking a
question, they have a right to refuse to answer, of course.

One, two, three, four --

VOICE: I'm an Ex~-Dmocrat.

A I think I counted one, two, three, four -- three, four,
five -- five democrats and one Ex-Democrat.

SQUIRE: Any more questions?

Q Yes, Governor; you sald aminute ago you were goling to --

the people were going to help you, I take it, apply some specific

rules to specific situations. I mean are they golng to ®nsult in
drafting more of the welfare package or just how is that golng to work?
A No, I think what we are talking about now, we hawe a basic
package here for administrative reforms and for legislatlon that we
have asked for. I kind of think on ~-- although if somebody comes up
with something that could be an improvement and requires legislation,
we certainly -- we would certainly ask for 1t. I'm talking about --
we are actually now -- we have rounded up, I think, the total 1s we
have about 10,000 state jobs, a~public work force, that we believe

we are ready to start moving in, and we are going to start moving people
into perfo;ming these jobs, And I thfnk we are going to run into many
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instances where you ~“e going to have to say, w~ 1, can you have a
rule that covers this and I -- this has been my bilg comp2aint about
welfare, I think you are golng to have many instances where you are
golng to say, no, you can't have a rule that ——’for this exceptional

case that isn't going to then be detrimental, if you try to make 1t cove

e veryone.
Q What arethey going to do?
A And I think that people of this kind wlth a vast experience

they have had are going to be invaluable in finding ways in which we

can meet, and telling us how and the flexibility that will be required

for G11 Shelfield's job agents, for example, in these cases. Now,

we have already done gomething of this kind at the State level. You'd

be surprised in just our own communication and our own lettems the

number of cases that come ﬁo our attentlion that already welfare doesn't

meet and very frankly we have turned to the publiec sector and to

individuals and simply told them about it and said we can sear about

the real necessity and need of this.

Q You mean a case that—a needy person case that isn't

covered by welfare will be referred to this group for health?

A Oh, no, no, we are not talking about referring anything

po them, we are talking about -- well, I know that Mrs. Lomax from

my own conversations with her, has had great contactg with many of

the very people who are golng to present probably most of these

problems. The mother with dependent dhilldren, who still wants

employment, who still wants to be a workirg mother, as the young

lady sald she was up here today, and yét the transition and the manner

of care for her.chblldren, and it‘may vary from one famlly to another,

One family may find their problem 1s within a family, they have

got a grandmother, they have got an aunt who can do this job very

well, they may find another one there might be disabllitles among

~ the children. They might be required -- a schedule trat calls for

something. I think that thete are péople like this that when our

team is golng at thls whole program of reform are going to be able

to offer invaluable suggebiions as to how we -- and maybe even present

to us problems we haventt consldered of this kind,

Q Governor, I recognlze one person who was ldentified with

your campalgn last fall. How many others were identifled with

your -~ in your campalgn?

A Well now -~ I don't knownwhlch one you are talking about,
14



Threehere said they -~ re, but I'll also tell yor “his, until Mr.
McCandless handed me a list I didn't know who this committee was

or who was on it or who had molunteered or who had been asked.

I do know that I, myself, personally, made a call to Mrs, Lomax and
I made it because of things I hadcheaed that she would -- hersélf
was doing, and I told her the day after I talked to her on the phone

~in Just a brief phone conversation she gave me so many ldeas I hadn't

thought of that my whole day was brightened. I went home and told
my wife I accomplished more inthe last five minutes of the day than
I had since nine o'cloﬁk that morning.

SQUIRE: Thank you, Governor,
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