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PRESS CONFERENCE OF GOVERNOR RONALD REAGAN
HELD APRIL 1, 1971

Reported by
Beverly Toms, CS3R

(This rough transcrint of the Governor's press conference
i1s furnished to the memiers of the Capitol press corps for thelr
convenience only. Because of the need to get 1t to the press as
raplidly as possible after theconference; no corrections are made
and there 1s no guaranty of absolute accuracy.)
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GOVERNOR REAGAN: I'm sorry to have kept you walting
in here. I understand that you had another engagement previously
and certaln clearing of the room had to take place. I have a
gtatement here,

{Whereupon the Governor read Press Release No, 180.)

Q Governor, 1s the $15 million dollari figure a total of damage
or 1s that total cost to the State -- 1s the State's sghare of repalr-
ing? |
A No, that's total damage. The State!'s share --

MR. BECK: 17, I think, Bill. You add the other two
in there.
Q Yes,
Q Governor, is there anything apropos of conslderation on
earthguake damage, 1s there anything the administration can do to

expedite theavaillabllity of federal money'on the loggfbasis for people
to repgir their hoﬁzé and busi;;sses?

A We have been having some meetings on thls and talking to
some of our Congressmen about 1t. When I think baék on how swiftly
we have been able to cut red tape at every le¥el ofgovernment, local
right on up through state and federal in the actual emergency and

the disaster aid and how effectively we worked together literally

on momentt!s notice, I myself am hard put to understand this great
delay now 1n processing the applications for small bhusiness administra-
tion loans. And whille there ls some evidence 1in the last -- probably
48 hours of a stepup in the processing of these applications, I

would think that if a pace doesn't guicken and they don't in some way
mateh the other agencies in the speed with which we have been able to
handle these things, that maybe thékte ought to be a congressional
investigation into Just what is preventing this -- these applications

from being processed,



s

Q‘ bean GGVE“HGa, do you plan to see the Prvaident personally

on this matter as requested by City Councilman Knolﬁ“fﬁ%onetics)
from Los Angeles?

A‘ Well, I think that I will be seeing the President shortly
now that he's out here in the west, and I certainly will bring this
subject up and -~ and discuss wlth him the -~ Jjust what I've sald
here, the matter of how suddenly there has been thls lack of speed.

Q Governor, therSouthern Crossing bill still rests on your

desk. Have you decided what you are going to 4o with ~- about that?
A ~Well, I would rather not meke any answer decislon now
because there are still some Individuals who have requested meetings
with me and want to give what they have described as additional
input on this whole matter and on both sideg, so I Just don't think
it would be proper for me to make a comment.
Q What about the specufzéion that you may veﬁivthe bill
with the understanding that there would ke a Bay area vote on the --
on the matter in June of 1729
A Well, again, 88 I say, I just don't want to glve anything
that would indlcate that I've made a decision and as I properly
shouldn’t, until I've heard these other individuals that still want
to give me addlitional information.
Q Governor, what was your reaction to the conviection of
Lieutenant Czlley?
Q Can we stay on thils subject?

SQUIRE: Finiéh on this 8irst,
A Yes.
Q On Your deadline, Governor, on the Soutrern Crossing bill,
technically 1t 1s Sunday midnight but you are leaving the State
tomorrow afternoon, Will you make a decision and announce 1t?
A I'm goingto have to make the decision before then, yes.
Q Before you leave the state?
A Yes, I'1l make 1t, I won'ff dump 1t on someone else.
Q

Can you tell us the kind of groups you are walting to have

input from, Governor?

A I haven't seen the schedule here, I met with a couple

different
of supervisors over in the Bay area from -- representing two/counties
od

yesterday, I have, as you have already reported, met with Assemblyman

Crown, the author of the bill, and I haven't actually seen the

schedule, I just know that there are others that I Bmvtold gtill want
-



to come in and have sbme input.

Q Have the San Francisco Supervisors been in yet or given
you the information?

A One was here yesterday and gave me a copy of thelr resolu-

tion, we discussed this generally.

Q Who 1s that?

A Supervisor Felnstein. Now can I get off the bridge.
“Hans 0 230y B Lo

Q Governor, Mr, TPwine. with HEW last week wrote your admini-

stration saying that in view of the Supréﬁe Cotlrt D521sion that the
State could increase the AFﬁg maxf%umx aiid requested a timetable for tha
Hage you decided on the timetable or reply to him?

A No, we are in communication with him.and replylng actually
there 1s no great and immedlate problem on this. And since our own

welfare reform proposals, the decision of the court th&t simply said

that adminigtratively we could not make the decrease or the cut in
gome grants that we wanted to enable us to make us increases in the
others, that this was a matter for the leglslature, so now 1t iiﬁust
a -~ 1t is agplain case of infwiming HEW that -- the procedure that
we intend to follow on this.
Q In that letter!they ask for a timetable, What was your
reply to setting a timetable for increasing the maximum?
A Well, T don't think that there 1s any change required in
the way we -- wé have a quarter yet to go, a full quarter of the
year, and --

MR. MEESE: This 1s still being developed Jjointly with
HEW on how %8 plan to handle it.
A We are talking to each other,
Q Governor, they didn't give you a deadline of tomorrow
to set a timetable? To let them know what your timetable was on this?

MR, MEESE: They Just wanted a reply by that time,

Governor,

A They Jjust wanted a reply and the knowledge that we are -
" proceeding.

Q Governor, isn't there a deadline, though, with the federal

Judge in San Francisco, Judge Zerpoli, who set a cut-off date of
April 13 of federal funds if the state doesn't have any plan to bring
itself into compliance. Isn't that order still in effect?

MR, MEESE: No, that'!s stayed because the case is on
appeal at the present time.

Q Governor, how much would itgeost to provide the cost of



living increagse per month? That 1s 1f you put it into effect on
a monthly basis, how much would it cost to provide?
A I can't give you the answer yet, the people over in

welfare are working on those flgures and I don't have them.

Q Is there any possibility that you would or could provide
it with the unanficipated reggnue which i1s now, I belleve, in the
Soclal -~ have heen budgeted for Soclal Welfare, but now apparently
isn't going to be needed?

A Now, I presume that you are talking about the ngmilffgn
dollars so~called that was hailed as a surplus. That asasual use
of the word "suplus" 1s a little confusing at times. The 25
irillion dollars Just means that the deficit 1s 25 million dollars
less than had been ancitipated,

Q But your budget, though, that 1s in the legislature now
1s balanced. You had anticipated payilng that deficit, hadd't you?

MR, MEESE: Talking about two flscal years.,

Q Right.

MR. MEESE: And we are talking about the present flscal
year which has a deficit of estimated, in Decemter, of $150 million.
This means that deficit will bhe 25 million dollars less 1f these
estimates that you are talking about prové accurate.

Q 0. K., then what are you going to do with the mog;y next year
with which you had anticipated paying the defioit?

MR, MEESE: One of the things we are golng to find
out if we have 1t on the 30th of June before we start spending it.

Q Governor, upon whom have you been relving for legal
advice i%ﬂ welfare and Medi-Cal matters and fron the taxpayer's polint
of view, lsn't it about time you got a new lawyer?’

(Laughter)

A No, I don't think so. But I tell you something, I
would think that they might review their staffing in Washington.

Q Well, I mean the Courts, though, you haven't really bheen
right yet or the lawyers ~- your lawyers haven't, have they? I
Just thought everything that's been contested has been found against

what you've teen trying to do,

A Thls 1s assuming that the Judges are right. I'm a
little -~
Q They have the last words.

o



A  Yes, Ik /, and I'm a 1ittle confus_. about the mest
recent decision, There was a technical decision by a Judge that

we could not ralse one or -- or lower one part of the welfare gzants

adminigtratively, that this had to be done by the %egislature, but the
same Judge ruled that we could raise the grants for ¢iheither part
of the welfare recipients without going through the legislature.

AAAAAAA And this alone has me a little confused and seems samewhat incon-
sistent.
Q Governor, what do you intend to tell the Department of
Health, Educatlon and Welfare, 1s the stagé's plan or what procedure
are you going to take?
A Well, for one thing our reform proposal woulld put us in
conf5§hity. Cur reform proposal 1s that we are asking for the
legislature for, 1s exactly what we have been talking about, ability
to reducé what we think are excesslvely high grants to peoplewgho
have good solid»earnings and outside income in order to have funds
to ralse the grants to those who are totally destitute and who have
no other source of income. And the Judge has -- the Judge's ruling
prevented us from dolng this administratively, d4id not rule on

.. the matter of whether it was right or wrong to ralse the grants,
he simply said that thls was a matter of statute, thls was é matter
that required the legilslature to act and that we coulh’'t do it
administratively.
Q Mr. Orr seems to indicate that the Court's rﬁiing would be
put into effeect rather automatically and this would bypass the 2?
million dofiérs, whatever you are going to call it, that suddenly has
shown up and you didn't realize it.
A Well, as I told you, this 1s & -- we are still, and we
have onr people working on 1t, what the figures are that confront us.
Q Governor, I jubt want to make clear about that 25 million.
Are you saying, are you, that out -~ that it will be used then this
year for any welfare program, and that 1t will be used instead to
meet the deficit at'the end of this year?
A Well, let me ~- as we sald, this isn't a surplus. This
1s an estimated deflcit that 1s smaller now by that amount. But
agaln in the area of welfare, how this came about or how thig defilcit
was reduced 18 a kind of hard thing to put your finger on. We ~-
we have a feeling that it resulted from our own talk of welfare
reform, Je have a feeling that this program 1s so btig, so complicated

that when you start talking about it, as we have publicly, about the
..5..



weaknesses and the liberallzed approach in welfare, that has lead to

this problem, that there is a kind of tightening up that takes place

all down the line, and the people's attention in the whole’welfare

structure is brought to the things that we are polnting out and they

kind of are a little more careful with regardtdo eligibility and

this over a period of weeks, and a few months, has been able to actually
"""" tighten up welfare that much, Now, By the samas token there can be

a slackening. We are running a case load increase,of approximately

50,000 a month. As you all halled last month, 48,000. Well, that

didn't surprise any of us as we have lLesn telling you it 1s running,

the increased case load, at an average of akott 50,000 now.

Now a sllght fluctuatlon in that upward can make that 25 million

disappear,
Q Well, you've already budgeted part of it, I believe, for
Senator Burgener's bill, 3.2 million, according to the Department

of Finance, who is planning to take 3.2 miilion out of that fund

for Senator Burgener#s bill, So appay=antly somsone down there
belleved that part of it, at least, 1s going to be --

A Well, 1t appears at times when you have to make some
éllowances, you Know. You assume that youive got some flexibility
up to certain amounts, You take some considered risks in -~ 1in
those amounts,

Q Well, the questlon I ask 1s are you geing then to let that
hang and apply 1t against the surplus if the -~ I mean against the
defleit 1f 1t does occur or are you congidering using 1t for anything
else beyond the 3.2 million we were talking about?

A I couldn't glve you an answer on that. I don't know.

We wlll have to see what our situstion 1s at that time.

Q And what's -~ excuse me, at what time?

A What?

Q At what time, at the end of the year?

A When we come down to some recognition as to whether we

have 1t or not.

Q Could we go back to that court decfiion for a moment?

Q | Walt a minute. Doesn't the aspect of the ruling that
8ays you can raise the grants, doesn’'t that bring you in immediate
compllance with federal law if you do it? 1Isn't that all that's
required to bring you to compliance with federal law? I know it

costs money, but doesn't 1t bring you into compliance?

B
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A | It would ,;ing us into compliance,tti..re are a number

of things that would‘bring us into compliance, There 15 a funny
thing about trying to get in compliance with HEW, If you zﬁiﬁjup
the number of states that are out of conforﬁﬁaith HEW it seems that
the only one thatts in step in the United States 1s EEW, All o&f
the states, apparently, are out of step which should give psi.some
indication that there‘is something very wrong with HEW's regulations.
Q How many states, Governor, do you think are out of --

A Well, I've seén most recently listed Nebraska, Indiana,
Arizona, Connectlcut, there have been some others now, I can't name
them all. But almost every -- every edltion of the press brings
out some more news notes about states that have been found for cne
reason or #he other to not be in confofglty wi€h HEW,

Q You sald that HEW has been very cooperative with you in
dlscussing your program and that they are interested in -- in 1t

from a natlonwide point of view.

A Yes,

Q What!s the problem with -- golng &n in HEW?

A I don't know. Maybe we got their attention.

A Is it that approach to this, bringing the compliance,

on which you belleve youi:have enough time to -- to affect some
program, thls question of raising grants? Is 1t this aspect you
think youihave sufficient time to bring yourself to compliance?

A Well, we have a quarter still ahead of us, There 1s no
threat of Immediate cutoff of federal funds because we -~ thidsels
already approved for another quarter to go.

PAUL BECK: Governor, I wonder if I could Jjust bring
out something that you have got a federal court decision, a state
court decision, you've got a re-hearing or hearing on a conformity
issue with HEW, you'!'ve got the welfarg reform tlll and youtve got
the budget. A1l these things are hinged and tied tog:ither, so at this
point in time until you really know where you are golng you can't
really make any solld decisions without angthing.

Q Governor, I understand you are golng to Japan. Are you

also goilng to Vietnam, and if so, why?

Q Walt a minute, we are still on welfare.

Q I said it was an exception,

Q Here's one on welfare.

A | I'11l get back to that, there is still some questions on

this. -T=



Q I've got v.c on the welfare question. AtSan Franciseo
Courtshksveuled that wivgg’of Vietnam veterans are -- can receive
welfd?e while their husbands are over there fighting, what do you
think of this? Is thls a good 1dea or not?

A Well, we have Just heard about that, It has Just come

to our attention and we don't know ezactly what the situation 1s.

I Just have to say that 1f there are famllies of ssrvicemen that are

in need and as I say I don't know the sltuation or Jjust what it is that
they are talking about, but it wolidd seem first then that there must

be something wrong with the allotment provisions that have pertained
since World War II, as far as I know, in the military, if allotments

to families when servicemen who are tha heads of the famliliesg providers
for the famllies are absent, out of thelr jobs, It would seem to

me that there 1s something very wrong with welfare and this again
Indicates Lte ~- 1f welfare mubt be the basis for support of the
famllles of men who are serving thelr country in uniforn. Now, can

we answer the question?

Q 0., K., I uncerstand you aze going to Japan. Are you going on

to Vietnam, and 1f so, why?

A Well, let me say here, I'm afrald that I made that trip
discussion that’I had wlth you the cother day, I macde it sound more posl-
tive than it 1is. This is still an 1fy thing, and there 1s such a

trip being considered as to -- as to other visits over there, The
White House has been interested and the White House has dlscussed also
tentatively, the possibillity of other visits in Asla and whether they
would include Vietnam or not that has not been finally declided elther.
The whole thing has not been finally decided, bui il.e White House

itself -- the President has discussed the possibility of my making

some visits.

& Who goes with you, do you know?

A Well, making the trip, I'm a famlly man, I take the familly.
Q Well,’Governor --

Q Governor, a trip such as this has! preceded presidential

blds bty virtually eveﬁﬁpresidential candldate in the past. How do

you plan to dampen the speculatlon this is a prelude to such an effort
by you?

A I think it ought to be rather significant that the suggestion
for the visit has come from the President, which I think would suggest

a different interpretation than you are suggesting.
-8-



Q Could th”wfbe some sort of announcemvut on his part?
A What?

(Laughter)
A Oh, no. I did, as you recall, once before I did reprement
him on a trip to the Phlllipines at hls request, and this 1s not an
uncommon thing, it is sometimes é%%g&iy legislators, sometimes done
by others. I remember back right after Franklin Delano Roosevelt
had run against Wendell Wilklie and had run on a pledge that he wald
not send any Americans overseas, and right after he was re-elected

Wendell Wilkie was the first one he sent.

Q Governor, what would be the purpose of the trip?
A Well, I think that 1f -- if the Japan portion of the

3&&& should take place, that would have to do,wl think, with Jjust our
own state relationship and a trade partner with Japan, and a very
close relationship that we have always had. On the other visits, then
this would be determined by the White House and be determined by where
it would be suggested fhat I go.

Q Governor, the other day you sald you had accepted the
invitation, What's been changed since then?

A Well, I -- in accepting, and I'm sorry, it was my fault,

I didn't make it clear. I used the word "accepted" when I should
have sald was, I sald that, yes, I wolllid be receptive and willing

to -- to go if this is gll -~

Q When would you go?

A This has heen discussed for the fall, but there 1s no set
date.

Q Governor, you anticipated running against Congressman

MeCloskey in the Presidential primary?
A Am I considering what?
Q Do you -~ do you anticipate running agalnst Congrggsman

McCldgkey in the Presidential primary?

A No.
Q In Califgrnia.
A No,wbat I have said to the President -- I would think

make automatic thils thing. I have told the President that, that I

wanted to head a delegation to the convention pledged to his renomina-

tion of re-election and under California law then this would mean

that that slate of delegates pledged to the President would be on the

ballot. And if Mr. McCloskey wanted to inject himself as a candidate
-0



in the California pc.mary, then that would mean there would be
another slate of delegates.
Q He sald -- he said about running -- talked about running
in the primaries, I just wonder whether you heard he was going to
run against you 1n this 8late in California.
A He would be running against the President in Californla,
and I would simply be a member of that -- of that slate of delegates.
I don't know whether he's plcked California for his run for glory or
not,
Q Would you welcome his candldacy, Governor, 1s there king
of a test between the Republican party on Vietnam?
A Very frankly I thought -~ I theught that he should review
his thinking very serlously because the main lssue that seemed to
disturb him so much 1s one that I think shows a great lack of under-
standing of what this country 1s all about, when hé expressed his
anger at the President beaause the President sald he wouldn't abandon
our prilsoners 1n Vietnam. And I think that anyone ought to review
his thinking about opposing that because I would think when he talks
impeachment of a President for making such a statement, I think het'd
be surprised how many of us would suggest lmpeaching any President
who would abandon an Emerican prisoner,
Q Governor, willl you give us your comments on the outcome
cf the Calley trial, the verdick) and the Judgment and sentencing?
A Well, no, I'd rather not comment because knowing the
military process, thie 1s not final. A verdlct has been handed
down by the Courts Martial, tut as you know 1t 1s not a final verdict
and not a final sentence untll this 1s reviewed 21l the way up through
the military and all the way high as the Commandor in Chief in the
White House. So I don't think it would be proper to comment.
Qk What do you think of Governor Wallace's statement that
he will try to see if the State of Alabama can avoid sending anybody
to the draft until thls issue of Lieutenant Calley 1s resolved?
A Well, I -- I'm going to let process -- due process take
its course,
Q Governor, about four years ago Splro Agnew encouraged yiu
to seekthe Vice-Presidency; has he renewed that encouragement at all?
A No, not at all.

(Laughter)

-10-
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Q governor, he wants to get in a Célley question over there.
Get in there, Bill,
Q Well, Warren asked it, I was golng to ask -~ you sald you
planned to see the President soon. Would that be before you go to
Arizona? |

MR.MEESE: Nothing deflnite yet.
A I don't know, we are waiting to hear. It would be Just
as easy to come back from Phéénix.

Q Can we get back to Cazlley for another question? Some

draft boards have resigned in protest to the Calley decision, Would
you sympathize with any California draft board members who resigned
in protest?

A Well, this 1s up to them, 1f they want toimake that
decision. I recognize this 1s a highly emotional issue and I think
it 1s a very complicated lssue with regard to a man In the military.
What he does. There 1s a - I dontt think there 1s any gquestion

but that a war of this kind has revealed that the enemy 1s not always
in uniform, |

e Would you, however;‘be sympathetic to California draft
boards who resigned in protest?

A Well, I would have to respect their right to do 1it.

Q Another subject. Governor, the so-called education
eétablishment introduced in the legislature yesterday its bill to
finance education in California; Two questions. One, have you
had any chance to talk to Superintendent Riles about thls program

whlch he backs, and two, when can we expect to see your promised

program on education reform? |

A Well, wé are still reviewing this situation with regard
to whether we can establish, as I dald once before, to the people
the actual need of education, and part of this 1s tryinzg to find out
exactly what dld the more than a half a billion dollars that we have

inereased for public school education in California in the last four

 years -- what did it accomplish and why it apparently has not added

to the educatlonal quality of our school system. I haven't had a
chance to meet with Dr, Riles on this. I would -- I'd like to
have time to find out and to learn from him Just what 1t 1s that's

supposed to be aécomplished with thegsi'money. The part of the pro-

posal that has to do with equalization and a simplification of the
-1l



formula, this of course meets with our spproval, this too wechave
been studying.

Q Governor, on that same topic, thls program calls for a

400 million dollar off the top from your General Fund, an additional
uo% milrign dolfgrs. Starting nekt fiscal year. Would you support
this? |

A Well, I have to say again I have said that 1f 1t became
necessary to -- for the qualify of education to ask for a tax increase
in order to -~ to bmprove education, that I woldd not be unwilling

to do that. I've sald this for about two years now, I've sald

also that I felt that after the half a billion dollar increase that
has already been given that it 1is absolutely essential bhat before

we ask the people for more taxes for education we be in a position to
guarantee them that we have a reason to knmow that that money is needed
and that 1t will improve the qualify of education. And so far this --
as I say, 1s what we are discussing and researching right now in our
own shop and at this moment I couldn't make such a statement to the
people of California.

Q Governor, on another subject, Most medical authorities
right now agree that there is an epldemic of venereal dise;;e in
California, and I wag wondering what youﬁéosition is on taking some
sort of action to combat this, education for the youth or something
that would do something to alleviate thig problem.

A Well, we have been aware of this problem for sometime and
that's why we have our own agencles concentrating on 1t. It 1s
epildemic, No gquestion about it, but I think at the same time that
rather than just a health problem as of the moment , and while that is
vital of course to try and curb this, I think that the whole
ramificztions into the kind of permissiveness, the spreading of the
belief that old standards of morality don't apply, the recommending
that abortion=is an easy answer to those who want to give in to thelr
own desires, and I thinktthat the -~ that this has to bhe -~ we have

to approgch this problem fiow from what have we been doing with this
permissiveness, with the toleration of the commune type of living,

the Haight-Ashbury syndrome, the Sunset Strip in Los Angeles, and

all because 1t is out of hand, and it i1s down at a very tender age

in our high school young men and women, But we are deeply concerned
with this and we have been working on thils to see what we can do.

Q Governor, golng back a second to your statements here,

you go for a tax increase if the need could be demonstrated for



education, doesn't vugt change your position a ;¢£t1e bit on balancing
thefbudget without new taxes?

A Well, no, because for two years, almost two years, ever
since we have had a task force, we have saild that nothing that --

each time we have granted the request for a glgantic increase in school
gupport we have done so on the basls of numbers in which we recognize
that no one -~ no one in the educatlional community and no one in the
legislature, no one in our office, has been able to establish an

actual nsed and a claim that this money was nesded for academic quality.
There was no question abvout the need simply because of school

districts that were up against the wall finanelally and evidently

had no plans to meet theilr problem any other way, but to ask for 1%,
and so in a kind of emergency atmosphere each year this money has

been granted and I started saying then that I felt that before we

did this any more we should be aliée to assure the people of California
that they were getting thelr money's worth and that this money would

be spent for an improved education. And I have gaild repeatedly that

if and when such ajhoment came, 1f we could guarantee to the »eople

that there was a necesslity fer this and that requlred an increase

in taxes, that I would not hesitate to propose such a thing.

Q Governor, when do yocu expect to get an answer fram the
task force?

A Well, as I told you, we are having these discussions

right now and this -- and this study is going on.

Q Governor, last weex -~ change of subject. Last week
your administratién falled oo send a representative to Washington
during the CRLA, The Adminlstration said that o invitation had
been rendered regarding those hearings. What 1s the staihs offthose
hearfﬁgs presently and will ycur administratlion send a representative
in the future?

A There was no representative requested. There was no
meetin%ﬁhéld in Washington, the only meeting that wgs held in Washing-
ton was the newly appointed Judges who are now out here carrying on
the hearings that have been decided upon at the time of the sustaining
of my veto, They have held, as I understand, the first hearing and
what they are doing 1s investigating CRLA and we understood back in
the beginning the purpose of this was to go back to Mr. Carlucci

with recommendations as to how legal services to the poor -- rural
poor could best be provided in California, 1 suppose the pattern
for other states also. So our people have offered their full
cooperation, and are cooperating with these Judges that have been

agsaigned,
SQUIRE:  Thank you, Goavernor,
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GOVERNOR REAGAN: Sorry to have kept you walting a few

minutes, but there was another press conference going on out in the

hall there.
Q Is it better than this one?
A Yes, a group of eager students all on one subject, they

all stayed on environment.
Q Governor, Assemblyman Gordon Duffy sald you have reached

an agréement in the restdration ofsome of the Medi-Cal cuts made last

December, Have you 1indeed reached this agreement with the lLegilslature
and what 1is 1t?

A Well, we ~=- we had agreed wilth Gordon Duffy earlier before
he introduced thebill on certain waveas. Now there's been an amendment
to the bill with regard to ?éhange in some of the funds. I haven't
had time to meet or consult with anyone on thls and whether this
amendment which was -~ 1is contrary to the agreement, whether this is
goling to be something that we man handle or not, But up until that
amendment, roughly the idea of about $10 million dollars to be returned
to counties, a few of those things were things that we had agreed -~

as a matber of fact some of them were things that we had set out to do
ourselves,

Q You were opposed to the 2 million dollars going to the
nursing homes?

A Well, don't say opposed, I haven't had a chance to meet

wlth our people yet on whether this opens up any doors that we can't
handle.

Q Governor, Mr, Uhler says that the State -~ the administra-

tion does not want to be in an adversary position in the CRLA hearings

now being held. Can you tell us, is the%ffice of Economlc Opportunity
/
still accumulating information to present to the federal panel and

how much money has been spent for this accumulation of evidence?



A I wouldn't havethe answer on that, No, I think what Mr.
Uhler was saying is that we are -- the State intends to cooperate

as a friend of the commission and meaning 1t is not an adversaxy
position. This investigation isn't as sompepeople have implied,

an investigation of our veto, That's a closed chapter., This was
the thing that we‘had discussed with Mr., Carlucci and his people at
the time of the veto about a commission to investigate the entire |

field of legal assistance to the rural poor and how kest to handle

it.
Q Why is Mr, Uhler opposed to an oren hearing?
A Well, I think the -~ there i1s a feeling that what was apt

to happen, where seme of the hearings with the demonstzators and

making a kind of a travelling circus out of it instead of really

getting down to an investigation of what the -- what would be a

proper way of providing this legal assistance to the poor,

Q Do you feel that three State Suprsige~Court Justices are

not capable of conductingz a courtroom type hearing?

A No, I didn't -- I never said that, I Jjust think that the

investigation was supposed to -~ to find out, as I said before, the

best way to provide this legal assistance, and I think there were --

every reason to believe that you could have a type of hearing in

which you would have demonstrators more than objéctive wltnesses.

Q Governor, would some of the informatlion you have gleaned

tend to Justify the charges made last week by the correctional

officers that the CRLA or 1its attorneys have instigated some of the

violence in our institutionsg?

A Well, I -- I read that and heard that, as the other people

did in the news here. I haven't had an official report on anything

of that kind yet, so I would imagine that this is the kind of thing

that these hearings are supposed to bring out and will establish.

Q And your docmentation shows nothing that would substantiate

that charge? |

A Well, there was nothing that I know of 1in our original

report on the veto that dealt with that, was there? Or was there?
PAUL BECK: There was some reference,

A There was. Well, he says there was a reference to it 1in

all the 283 pages. What?

Q Can you give us specific examples?
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A I Just had to find out it was in there,
PAUL BECK: It is in that report, that thick report.

big
A You are talking about the/original veto report,
=
Q Governor, on another subject, The PUC 1s under fire,

it is not belng operated in the best interests of the publiec interests,

and I was Just wondering whether you had any advice for the commis-
,,,,, ) sioners or not,

A No, I haven't talked to the commissloners, but I -- I

happen to believe that they are not doing anything that we haven't

done in other departments of state government, and that 1s try to

make it more efficient and better atle to operate and I don't bellewe

that this commission in any way 1s going to operate against the

best interests of the consumer, It 1s awfully easy for someone

to only take a dook at utilitles rates and crarge that this 1s the

entire work area of the Public Utlilitles Commission, but I think the

Public Utilities Commission, if 1t 1s to properly represent the best

Interests of thé people, has to see that utilities In our state are

able to meet the responsibllity and provide the utilities that are

needed. Now, we have evidence 1n the reit of the country where there
....... . have been breakdowns and fallures, we see the brownouts in the east,

we see the great power fallures that have taken place, and I think

that thls 1s very definitely a part of the Publle Utility Commlssion

to see that the utilities can expand to meet our growing needs.

Q Governor, in splte of your advice to the citizens of

Berkeley, they apparently voted in three of the four radical slate

to City Councilman, and the one most liberal member to Mayor.

I wonder what your reaction 1s now and are you concerned that this

will spread to other communities in California?

A Well, no, and frankly, 1n answering a question here in a

press conference, I had never thought about my answer belng advice

to the people of Berkeley. If you are going to take 1t as advice, I

have to say I broke even because we at least retalned the mingle

police force in Berkeley

No, I -~ these are local elections and
perhaps 1t will serve as a kind of a warning to other communities
that if they are concerned, then they should take a greater interest
in local elections, stop having 25 and 30 per cent turnouts of voters.

They bhetter get up --

Q This wasn't a 25 per cent turnout of voters’
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A No, no, but I'm saylng stop having that in dther communi-

tles where this 1s rather general, 30 -- 35 per cent turnout is

conslidered qu&e a reasonable turnout in a great many local elections,

Q Same subject. Governor, did you see -- do you see thils
VVVVVVVVV change in the state's relationship with Berkeley in any way, this -~

the new nature of this cilty government?

A No, théy have ;atcibty government there and I think the state

will fulfill its responsibillities, whatever they may be, to a local

community, Berkeley included.

Q Governor, are you pleased that there was such a large

turnout for the voting? /

A I'm always pleased 1f there is alarge turnout. I --1

think when you think of all that it has cost for us to have the

privilege of voting, 1t l1s hard for me to ever Jjustify someone that

carelessly thyows that privilege away, and doesn't exeréise his

right.

. Well, Governor, do you think perhaps the locale¢glections

ought to be on a partlSan basissrather than non-partisan?

i\ Oh, I -~ I haven't really sgsat down to give that very

much thought. This 1s -- as I understand it, one of the reforms

in California that halls back to the Hiram Johnson days; I really --

I really couldn't comment on that, Many people, of course, express

a belief that in partisan electlons then you have party responsibllity,

not for only getting out and vote, but for whatever may go wrong, you

have a party that can be held responsible, I don't know.

Q Governor, on another subject. '

Q No, I have one more. One on Berkeley. Governor, what

kind of government dcyyou see emerging now in Berkeley as a result

of the election?

A I'm just going to sit here with unsatiéfied curiosity
untll we see what happens.,

Q You said, Governor, that the ~- this ought to be a
warning to other communities to turn out in larger percentages than
they have. Are you suggesting that if they did turn out in larger
percefitages the results would be different than the results 1in
Berkeley?

A Well, I don't know, Let me -~ maybe I'd better add to
that then lest you read me incorrectly. Let me Just say that if



there are any peop. that are concerned and ar Wﬁistungd by what
took place in Berkeley, then they should accept this *as a‘ warning
to make sure they have a turnout in their own communities, to make
gure that in any community whoever 1s elected represents the feeling

of that communilty.

Q Are you concerned about it?
A I don't live in Berkeley, and I have no intentlon of re-

tiring there.

2 Do you think 1t represents any kind of threat to other
cities in California?

A Tthought that that -- I thought that thing on the ballot
and thls was really more what I was talking abgtt last week, I thought
that thing on the ballot %o break up the police force into a kind of
neighborhood home guard situation was pretty ridiculous and would

not meet the modern requiremert 8 today Iln crime fighting. And I'm
delighted that 1t dldn't get any place.

Q How about the candldates themselves who supported that

measure?
A Well, now, they are no longer candidates, they are offlce

holders. Let's Jjust walt and see how they perform their dutles.

Q Governor, during the past two years there's been a

development at San Jose State College, plans for graduate school in
soclal work, During this time they have put together the clrriculum
and hired the fauwulty, but because of a cut in your budget for the
omlng fiscal year they will not be able to opsn as planned in
September as a graduate school. The school was to unlquely pursue
solving problems, partlcularly, for the Mexican~fmericans, Were
you aware of the cut and do you think 1t is Justified?

A No, I don't think that we cut that specifically. I think
this i1s again one of those areas in which when the budget is

decided upon the priorities then are established within the educa~
tional system itself, and i1f they made the decision that this was

not of that high a priority, then that's up to them.

Q I understand thet the Chancellor considers this number

two on his priority list for new projects.

A Well, now, I'1l check. I don't know that this is
something that we specifically cut, It 1s true that the leglslature
exercises more control over the State college than it does over the

universlty in this regard. But we have been working very hard for
..5..



the last four yeass to get away from the old fashioned line item
budget for the state colleges, and give them more of a program

budget similar to the univeriity. Now, I'11 be surprised i1f I find
out that we did anything to dictate where the cuts would take place,
Q Governor, on politliecs, we have some -- some reports that
I'd like you to comment on, if you will. A Tom'§§¥§{ who was active
in your campalpgnlyast yer has been active down in the southern states,
or at least on%%outhern state on behalf of a congressional candidate

and perhaps on your benglf with an eye to the 1972 national elections,

Would you comment on that?

A I couldn't, If he's -~ 1f he's helping out some friend
some place, that would he up to him and for him to do personally, but
he gertainly 1s not doing anything in my behalf. He knows exactly
my pésition. He knew in advance that I was golng to meet with the
President and I imformed him fully of what I was golng toosay to the
President and waht I intended to do and he supported my intention
which was to -~ to lead the delegation pledged to the President's

nomlnation,

Q So he's neither there in your behalf or at your behest?
A No.

Q Governor, another gubject. There are reports of your

representatives exerting pressure on Republizan assemblymen to Join

in opposing an override of your vefo of the Southern frossing bill,

Are you &frald of sustaining your first override in this measure?

A Oh, no, I think g-metimes you know, I -- I almost think

I ought to pick out one of Zhose motherhood bills and veto it jJust

so we can get this over with, it 1s 1llke walting for the other shoe

to fall. Everyone bullding up things sbout vetoes, the President gets
them every dzy, override, I -~ no, but I belleve very firmly in

my reason for the vete, and I would like to have my veto upheld for
the slmple reasocn thait I don't believe anyone really knows what is

the feeling of the people in that area atout the bridge, and I'd like
to let the psople declde. Let them make t hat declsion.

Q Well, are you -- are you in any way exerting pressure on
Republican Assemblymen to uphold you 1n thls or are you letting

them go their own way?

A Nothing more than telling the legislative leadership that --
how I felt abtout the veto and hoping that -~ that I would have

support not only from Republiecans, il hope I'd have some from some

e (™ i



Democrats also,

Governor, why arent't you using a little pressure on them?
What?

Why aren't you using a little pressure on them?

(Laughter)

= -5 - S 5

Squire, as I saild, I expressed my feelings to the leglsla-
tive leadership. Now ==

Q thhihg unusual around here,

A How fordefully I falght have expressed that feeling, I
haven't gdﬁ%nto, nobody asked me, Let me Just say I feei very
strongly that the veto and its accompanying -- my accompanying execu-
tive order which halted construction on the bridge in order to get a
vote of the people, was the proper couse to take because I think
there were a lot of people upstairs that were talking in behalf of
the people in the Bay area, and they dida't know what they were
talking about. ‘

Q What makes you think that, Governor? What information

do you have that makes you think they haven't got accurate information?
A Well, you take a look at the wide varilety of organizations
tho have come over here pro and c¢on with regard to the bridge.

You can point to one group and‘say, well, herefs a group representatives
you can point to another organlization, thatts a representative of
a'segment of the soclety and one of the only efforts at a poll that
was taken, a questionnaire, 87 per cent of the people didn't bother
to return the gquestionnaire. And I think that this 1s an indication
that 17 you are golng to go by the l3iper cent who did fill out the
questionnaire, you've got to admit you are taking an awfully thin
slice for your public opinion poll.

Q Governor, in view of your long-stated bellef in the
republican, lower case r, form of government, don't you think your
decision contradiets that and the second part of the question, a lot
of people think your decision is a copout. Wald you comment?

A No, I don't think it was a copout at all, And I thought
a long time about this. When I told you earlier that I hadn't made
a deecision, I wasn't stalling, I hadn't made a decision. I was

st111 hearing people. I was golng back over the reports for 25

years the Jouthern é%ossing has been on the board, the traffic
patterns and the figures on traffic are very hard to refute with

regard to the need to this. I met with county supervisors from
. e V



more than one county. Two sit side by side in my office and one

of them 1s copposed to the bridge only on the basls of a delay because
he doesn't like the layout of the freeway that would connect with the
bridge. Eut he wants the bridge in reality. In the long run he
Just wants to.halt 1t temporarily till they settle the freeway.

The other county supervisor from the other county doesn't want the
bridge at all and it was Just this kind of testimony and this complete
lack of any ~- your own -~ well, the major papers 1ln the Bay area

all endorsed my -- my veto, and they upheld the reasoning behind 1t.

I believe in the ﬁ%publican form of government, but I think like
anything, there are exceptions. I think that there are times I
believe also in local option and authority and autonomy wherever
possible. Here's an~1n¢ident of some people living around that bay who
were called upontto vote with regard to BART, a rapid transit system

and I see no reason why with all this ¢ontroversy we shouldn't find

out how wculd they'stand in a vote in having a Southern @xossing;

Q Gavernor, would you like to see the public vote held

in June and do you figure that it should~he a flat decision or
purely advisory on the part =-- fo the state? Whether the people's
vote will decide whether this bridge 1s going to be pullt?

A As far as I'm econcerned 1t will be a flat decision. If
the people¢ don't want that bridgé, I don't think the state should be
in a position of cramming it down thelr throats.

You would like to have it drawn so that wonfd:decide 1t?
Yes,

And would you lil:e to see the vofe in June?

I haven't thought about the time, I'S -~

Is that when your freeze -- yomr six month freeze 1s up?

\ No.

O » O r O » O

N»,

E: MEESE: Six months freeze is only to give the legisla-
ture time to act, then the bill would take -- would specify the time.

A I* would go to the legislature and they could specify that anr
I wouldn't veto that decision.

Q Another subject. Governor, you met with President Nixon
about ten days ago down in San Clemente and had a prlvate meeting
with,him for an hour and did you discuss anything except welfare?

And if so, what? Would you give us a report on that meeting?

A On, Jjust other than some general commenting on the news of



the day and so forth, and the main suBject was our welfare reform,

and their own efforts at their own program. Tnat was -- that was
basically the subject as I reported -- as the President reported in
the press conferences outside. 4

Q Well, do you think that the United States Department of
HeaIfﬁ, Education and Mei?ére is going along with the Presigent's
wishés as far as conformity and so on 1s concerned, the issue between
the fedemal government and California?

A Well, let's -- let!'s straighten one thing out, conformity.
Our =-- the bulk of our -- of that ax in fact with the President all

of our discussion was on ocur welfare reform proposals. My

concerns about some of the things that have been advoaated agﬁthe
national level 1ne1ud1ng a national takeovér ofﬁwelfare. It didn't
deal with conformity &t all, cohfafﬁity 1s a separate 13§Ze. And
the conformity issue is one that -- while bhyevyone ~-- not everyohe,
somé have tried to make this out a graét conflict, I can only point
out that last yéar the legislation that we had introduced would have
eliminated the éonrormity problém;\ And the legislation falled,

we tridd to do it administratively. And thié'-- we had a ruling

in a court,ahhneyw this out, Now we are in a quarter that is already
approved as for fudding. There isn't a problem of federal funding
until June 30 and in this quarter both federal government --

they agree with us that our welfare reform program wouid again elimi-
nate the conformity issue, Sofégainatt 1s fhethe hands of the legls-
lature with régard to this. But in the meantime the Director Carlson
has written‘a lettér:to ﬁf. Twiname, and that{we kelieve by May 1

we will have some proposals ﬁhat we'can do administratively and whieh
will resolve thig#ebnformity issue certainly hefdre the June 30
deadline if -« even if we don't have thﬁ%assage of the legislation,

Q Goverhor, these proposals you are talking ahout, they |

are -- are they, I should say, a paﬁt‘or your over-all welfare reform
program? I mean are these certain administrative acts that would be
taken in part of the reform or are these separate actions?

A Well, it would be tied iIn with some of the things that we
can do administratively and which we are proceeding to do now and
proceeding to implement. And this would simply take a decision

th dncrease the grants in this particular program which again was part

of our reform, Now, the --

Q So what you are -- I'm just not quite clear what you are
e e o=
saying is that you are going to speed up perhaps some of the reforms
' e

that would have been done anyway §§'br1ng this cd;}ormity issue to a



head by June 30 or in agreement?
A No, no, we{were going to go ahead wiuvn the adminigtrative
things anyway, and we are going ahead with those, but now as
Director Carlson has written to Mr. Twiname, we will have a proposal
for them on May 1, specifically with regard to the conformity 1ssue
and as I say averything 1s solved if the legislature would pass the

welfare reform, But we have got to have a backup position,

Q Another subject,

’Q One more on that, What specifically will the May 1
recomme;dation include?

A Well, it will involve a means of raising the gra;ts which

are now the conformity issue.

Q Have you any idea where the money will come to do that,
Governor?
A Yes, this will come from some of the administrative

reforms that we now have going forward in the whote welfare package,
and in doing this we won't be doing anything contrary to what passage
of our reform would bring about. It 1s something that would simply
be absorbed in the rest of the reform 1f the 1égislature goes ahead

and as we proceed with the other administrative changes.

Q Governor, copld you specify a couple of these reforms for
us?
A Well ==

ED MEESE: They are still being worked on,
A This 1s a part of the thing; As 1 say, by May 1 you
will have -« we certainly will haveithls information then for HEW
by then,
Q Governor, you saild a minute ago you would have a proposal
for HE%& but the letter said that they woudd be actual regulations
that go into effect. I take it that is what they will be, They
will actually go into effect May 1, it won't be a plan presented to you
for their consideration for adoption some later time?
ED MEESE: It will be a plan, It will be a plan and
some proposals and if they agree to them or there ls negotiations, then
that will follow, but the timetable and the deadline is the 30th of

June to make sure 1t is done by that time.

Q His letter said that the emergency regulations would be a «-
ED MEESE: Would be ready by that time.

A Would be ready.

Q Bovernor, why is there a need to propound new regulations

when HEW looked favorably on the %gat batch of regulations that were



. - A
proposed in respons to » they sald ey would meet the

conformity issue, wh& is there a need for some new ones?

A You mean the things that we had before the legislature last
year?
Q No, the regulations that you proposed to bring the state

in line with the federal judge's order that you were out of conformity,

and HEW saild those regulations looked 0. K., from the conformityrpolint
of view, |

A Well, the Judge ruled that we could increase the grants
administratively as we wanted.

Q Why change them?

A The Judge's own ruling was that we could not decrease

in another administrative change in order to gét the money.

Q How, therefore, do you propose to get around that?

A Well, there are other administrat;ve proposals that we
think are within the regulations and which have bedn discussed with

HEW that are a part of the over-all welfare reform program,

Which will mean you can raise the grants?

Which will -~

Raise the grants?

~~ will produce money, yes.

RaiSe the grants, find some in some other area?

Yes.

A A > N >

In other words, you,are confident that the changes you

are golng to propose will not exhaust the state's welfare money by the
end of this fiscal year?

A That's right.

Q Another question. Governor, do you agree with Assemblyman
Burton when he says you are not likely to share ~- support his share

of the leglslation?

A I thought 1t was nne of Mr. Burton's more perceptive
statemnents,

(Laughter)
Q Governor, the sign on the Controllerts door says there's

about 79 days to go, to pass the budget, It looks like now there

will be near some 4,000 bills before both houses by this Friday.

Coupled with reapportionment, are yuu still confident that the legis-
. e il

lature will be able to pass a balanced budget by the June 30 deadline?

A Well when there are so many candidates up there with

80 mueh to do it 1s hard teo pin them down as to whether they will get

this accomplished or not, put I'm -- I have to count on them gettine



‘the budget. The ¢ 'stitutlon says we can't o “ate beyond June
30th without 1it. Twice now in the last two years we have had a few
days, hectic days without it. I think they have got to settle down
and pass the budget. I think they have beem very slow. I know
all these 4,000 bills they are talking about =-- maybe that should be
the veto that I strive for, maybe I ought to burddle about 3,000 of
those and issue one blanket veto, sort of like the fellow with the

2 by 4, getting shelr attention. I don?t know whether I'1l do that.
Q Governor, you said you are interested in putting people
to work, yet in this country when we near full employment we have
runaway inflation. And the only remedy we have ever used for inflation
is to put people out of work. Then how -~ what do you plan to do
about this vicious cycle?

A Well, as I said in a talk the other day, the only thing
that we have ever done in this country to cure -~ in my -- certalnly

my adult lifetime to cure unemployment is to get us into a war.

There was more unemployment prior to World War II than there was at
the helght of all of the Roosevelt theorles about welfare and WPA and
so forth, and then the great war toom gave us full employment. In
fact we had a scarcity of job holders. Then we had a blg backlog
follwwing World War Il because of -- we didn't bulld anything for
civilian consumption during the war, but we got right 1ntd the

Korean War and as we began to run into an unemployment we had an
average of 5,7 per cent unemployment during the three Kennedy years.
And as I hawve pointed out in all those years a study of the transcript
reveals there was never a single question asked By any member of the
press of Pres¥dent Kennedy about unemployment as a problem. And
then with the acceleration of the Vietnamese war we went into full
employment again, even here in the State of California, in the years
of 167, '68, '69, and now even more than the anti-inflztilon fight 1is
the winding down as we are turning to a -- toward a peacetime economy
instead of wartime, we have turned loose about a million military and
defense 1ndustry personnel in this country onto the labor market,
which even without the anti-inflation fight would give us an unemploy-
ment problem. I think it is high time that this country wikh all
the ability that 1t has get down to golving the anemployment problem
without a war, And I think the solving of it is going to include
education, it 1s going to include job training and it is going td
include job mobility. This‘is one of the great weaknesses we have

never had in all these decades of unemployment, there has never been
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any place in any 1e»ci of government where the _an with a skill

that he can't sell no job for 1t could go ahd findout where, if any
place, in the country is there a need for his particular skill. We
need the kind o?&atching of skills to jobs and Job opénings that could
come about through a kind of central registry where we know that
people might be in demand. We have always beena mobile socletly.
People pack up and move to go some place for an opportunity. I
think -- I think we ought to help those people who are willing to do
that by being able to provide this information for them.

Q Governor, 1s there any place you know of in the country
where there i1s shis kind of a situation where people could go from
here, for example, could get Jobs?

A No, as I say, I think this is a thing -- strangely enough
1t's never been done. Yotitdnthink that under the Department of
Labor all these years there would be such a thing. But, for example,

righ?ﬁere we have about the highest unemployment here in California

because of the wind-down in our own defense and space industries,
and yet you pick up ~- pick up the Sunday Times and in the help --
there were 11 full pages of help wanted ads in the Sunday Times with
all this unemployment, and I ran through akd skimmed through some of
those pages to see were these kind of Mickey Mouse jobs that dih't
really exist. No, sir, they were -- these were legltimate Jjob
opportunities ranging all the way from clerical personnel, from sec-
retaries to household help and you -- you find 1t difficult to match
seven per cent unemploymentwwith one paper in one city carrying 11
pages of help wanted ads.
Q Governor, do you share the view of some of President
Nixon's advisers th&t in California the economy is a bigger threat
tgwhis re-é?éction than the war itself?
A Well, I'm one who happens to believe that by 1972 the
war won't be an 1lssue.
Q But how about economy?
A I think the economy #%gsan issue. I think the economy was
an 1ssue in the last campaign.
Q Was any thought ever given to including Congressman
McCloskey on your delegation to the convention?

{Laughter)
A Ho. Aceording to Mr; McCloskey, he's apt to be running
his own delegation., We might meeﬁ some place at the polls,
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Q- : Are you **cluding many Republican ccressmen?

A No, as a matter of fact I pledged to the President that

any delegation that I would take to the convention would continué

in the tradition of the last one, that it would span the whole spectrum
of the Republican:ﬁ%rty in California, and be represeniative of the
whole party to keep the unity that we have -- we have managed to create

here in the last few years in the party.

Q Does that include McCloskey?
A What?
il
Q Does that in&lude McCloskey?
A I said you've got to go by his own statements. If he's

running and he runs in the California primary, then he will have to
under our election laws -~ he will have to run a delegation against
our delegation, |

Q Governor, did the President ask you ~- dld the President
ask you for that pledge?

What?

Did the President ask you for that pledge?

No,

Did you volunteer?

= 0 = O P

No, I asked for a meeting with him to tell him that I
thought it was time to do that.
Q Governor, 1s there any definitive word yet whether you

might follow Congressman McCloskey to Vietnam during your Japcznese

trip?
A You mean on a search and destroy mission?
(Laughter)
A No. No details of anything‘of the kind.
Q Governor, philosophically, do you think the California

‘Legislature should come under the tefms of the State's 18 year old

Ralph M. Brown open meetings law?

A Do I think that -- do I think that the Legislature --
Q Legislature, it is not now covered by the Brown act.
A You know that I worked very hard to not spesk eritically

of the Legislature as an organization. Ihdividuals, yes. But I
had -- I haven't really given that any thought. I don't know Just
how it would apply or where, what the situation is,

SQUIRE: Any more questions? Thank you, Governor,
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PRESS VQNFERENCE OF GOVERNOR RONALD REAGAN
HELD APRIL 27, 1971

Reported by |
BetYerly Toms, CSR ‘

(Thisrrough transcript of the Governor's prasgs
conferense is furnished to the members of the Capitol siess corps for
thelr convenience only. Because of the need t¢ get it to the press
as rapldly as possible after the conference, no corrections are made
andthere is no guaraty of atsolubte accuracy.)

(Whereupon Governcr Reagan read Press Release #o51) izﬁé%ig
Q Where will the 22 centers be”in Northern California, |
Governor?
A I don't think the've made an exact determination yet.

They will be in the northern par%t of the state and probably out toward
the ~~ and into the redwood area., Up in the northwest part of the
state, but there's going to be backup material if you don't have 1t
alread%ﬁhat will be distributed to you that will answerumost of your
questlons about this and the nature of 1it. ‘
Q Governor, how many conscientious objectoms are there in
California and how blg a volunteer force do you anticim te?
A Well, now, this may be in the backup material.

PAUL BECK: There are about eight to ten thousand nation-
wide and normally these centers would have about 80 in each one,
’Q Governor, do you have -=
Q Doyou think $15 a month will be enough of an inducement
to attract many volunteers?
A Well, since in the area of -~ of conscientious objectors,
they have to perform some kind of work of this kind to maintain their
status as conscientious objectors, I think there is a 2carrot and stick
philosophy involved,
Governor, would they have to do this five days & week or --
Yes.
Could they go home on week-ends?

ie &5
Her, thls would be on a 40-hour week basis.

Governor, do you have %o be a California resident for this?

D > O O

Well, certainly that's going to be our aim, yes, is to -- to
work with our own selective service boards on this.
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Q Has the Selective Service people sald that this ecology
genter idea was acceptable to them as alternative work?

A Yes, we have been working with them and they are completely
agreed and ready to cooperate, |

Q Another subject.

Q No, one more on this. Dovernor, do you foresee in the
future as possibly taking in your plan to put welfafe recipf%nts to”
woﬁﬂ? Would you adapt that?

A Oh, yes, we have thought of this kind of work.

Q For that -- this specific program?

A That's right, yes,

Q Governor, would you c@arify that? Do you mean these

camps will take some of the welfare workers?

A No, we are starting now with this as we said. But in
answer to this question here, it was as this expands and as we implement
the work force idea to welfare, we have always considered this kind
of work also as one of the areas for welfare people. |

Q Governor, do you see any parallel hetween this program
and the old CCC program of the 1930fs?

A Well, Ihthink there is a parallel in the -- in the type
of work and things they are doing and certainly the CCC camps made a
great contribution to environment to our parks at that time. But
this is -- this is an enhancement and enlargement of the kind of
work that has been conducted throughout the state by honer camps

and some of which are beling closed now simply because our probation
system is working and 1s so succesaful that we Just have reduced
numbers,

Q You say thse people will wear uniforms., What kind of
uniforms would they be? Would they be military type uniforms?

A It will te a uniform that will be more comparable to the type
worn for forest personnel and ranger and one suitable for the work
they are doing.

Q Has any research been done, Governor, in this manner
regarding whether C. 0.'s would find this kind of work acceptable

to them? '

A Well, 1t meets the requirements for the type of work the
consclentious objectors are supposed to be doing and as you can see,
there is nothing compulsory about it, they are allowed to volunteer
for this and I would think that a great many of them would probably
find this very attractive, this kind of work.



Q | Govern , yesterday in Washington

Q Governor, I still have another questlon on that same
subJect,
A  Was yours on the same subject?
Q I want to change the subject.
A We've got one more here,
lwealog 5
Q I got one more. Why aren't there any centers planned for

southern California?
A Well, I imagine beeause the closings that are contemplated

right now are in the north so the -~ the need is there, the problem

is there.
Q Governor, same suijisct, can you tell us who thought of the
idea?
A What?
Q Can you tell us who thought ¢f the 1ldea?
ED MEESE:  Jim Stearns.
A Jim Stearns,tthe man whose department this will come under.
Q Which are the centers that are belng &losed? Can you

recap that for us?

ED MEESE: There are five that were in the budget, I
can'!t remember,
A They are in the budget, I couldn't name fhem for you now.
Q Governor, I'm still not clear, are you 1nitially going to
accept only C. O's or anyore who wants to volunteer?
A Now, I think this is both, yes, that we are not going to
deny anyone who comes in and volunteers for this work at all, But
we are also -~ this is golng to be added to the list of things that
are acceptable for C. O's to do and we are golng to solicit them.
Q The tgpe of faclilitlies you are closing now, you are talking
about, are Just the honor campsthings, the forestry camp?
A Yes, that!s why I say this 18 an expanded ty722 of thing, not
Just for -~ not that they Just do firefighting, but because those
honor camps ~-
Q +ol want .to clarify your statement, initially said to man
state's facllities currently scheduled to be closed, You are talking
specifically about thqe type of things?
A This kind of forestry work, firefighting work.
Q Governor, 1f you are accepting anyone, does that mean you

e s -
will accept welfare recipients and 1f so does this change their grants?
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A I don't know that we have even considered that now in
conﬁection with working for thelr welfare grant,.

VOICE: Governor, that is a separate process.
A I think that's got to be a separate problem and will come

along with our welfare reform.

““““ Q Now, Governor =-
A Now.
(Laughter)
Q Yesterday Ed Reinecke in washington came out for this

accelerated public works program, the Democrats are pushing through

Congress and which the Nixon administration,opposes. What 1s your
stand on that or have you made up -~ do you have a =-
A I'm in the middle, No, I think that what the Liéuvbenant
Governor was talking about and I understand what the President 1s
concerned about, I think there 1s a very thin line that has to be
walked here between trying to stimllate employment ard running the
risk of undoing the present efforts that are being made to curb
inflation. Now there is a comparagel -- or at least a complimentary
"""" situation here with the freezing of funds for example in the highway
situation, which has caused great problems for many of us certainly
for our state, with its great bullding program. And we -- I think
there is a way for both of these, the unfreezing of things like the
highway funds, and for some acceleratiOniini$particalarly hard pressed
areas, but my concern about tha congressional'act is that it might
be flalling with an axe and rv.: the risk of golng overboard and
undcing the work that's been cdone to curb inflatimn. I think there 1s
a way that we can meet this problem that we can have this stimulation

and I would personally -- I'd like to start with the unfreezing of

funds.

Q New subject.

A All right.

Q Governor, could ycu ghve us your view of the inqutry that's

going on by the commission over in San Francisco into the CRLA and
the state's role in that inquiry?

A The state's role, we will do everything we can to ~- to
coopefate and to help them. The one place where there seems to be a
misunderstanding is the idea that this was in some way supposed to be
a court with an adversary type of proceedings, and the defense and a
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prosecution or pernéps better a plaintiff type of relationship in a
civil action ormit. Now, 1t was never our understanding that this
was the purpose of the commission. We were assured that it was to
the contrary, that a commission was to be appointed to study the
entire situation, study CRLA, study any other ideas and come up with
a recommendation as to how to provide better rural legal assistance,
And therefore what we have refused to do 1s enter into this as an
adveréary. We will be present as a friend of the court in a sense
or a frimd of the commission, do everything else., &8 far as witnesses
are concerned, wanting to get testimony, they have a list of hundreds
and hundreds of names of people who have made statements 1n our report

that accompanied our veto of CRLA, and they are free to call upon

those people. But some of them evidently mistakenly ~- some of the
commission had the idea or were misinformed it:Vashington that they were
to come here and literally sit in Judgment while CRLA and the State

of California conducted an adversary proceedings before them bringing

in their witnesses and cross-examining and so forth. And this was

not the purpose and we will not Jjoin in distorting what we understood
was the purpbse of the commiEsion.,

Q Well, don't you think, Governor, the Commission knows what

it i1s doing? |

A What?

Q Don't you think that the commission knows what 1t is doing?
Are you sure that 1t misunderstood its mission?

A It certainly is a misunderstanding compared to what we were
told vy OEO was the purpose of this commission. wf pledged then and
we pledge now our full cooperation in any study they want to make of the

CRLA.

Q Governor --
Q Governor, the jugge in charge says that thc State has
refused to accept the responsibilities in presenting i sase. Which

is pretty strong lagguage. If he continues to take that view of

the situation, do you thihk that the Commission can fullfil the
function as you think it 1s supposed to fullfil®

A We prssented our case. We presented it at the time of the
veto and the veto was upheld. Now we have nelther the ftime nor the
facilifies, the manpower to go out and like a trial lawyer bring in
before a commission sitting in judgment all the witnesses and to build

8 c¢ase., They are free'to inguire of anyone they want to as to their
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statements or any ohhers who haven't as yet made statements, and if
there is a misunderstandong on thelr part of what thelr purpose was,
there 1s certainly no misunderstanding on our part of what CRLA told
us this commission was going to do. |

ED MEESE:  You mean OEO told us.

Q -~~~ also of CRLA charged that your administration put

pressure on R&¥ Procunier to write a letter in which he charged that
CRLA wag responsible for a lot of $rouble in the prison system, VWhat
do you know mbout the source of that letter?

A Maybe I can turn over here to some of the staff. I know

of nothing about it and I certainly kncw of neo pressure that I put on

anyone and when I first heard that some lawyers were belleved or

suspected, at least, in prisdns of having instigated some of the
problems we have had that was the first that I had known about it,

ED MEESE: It came directly from the‘Department, there
was no pressure or even request franour office.
Q Governor, you say your veto was tphbld and last week or a
week before you sald something about it -- there's nothing been dis-
cussed about the veto,. Ign't 1t -~ it appears to be more accurate
to say that Mr. Carluccl reserved a final decision while he weighed
the gubstance of your charges,
A No, Mr. Carlucel, and having been a party to all of the
discussions about this, I can tell you that M=. Carluccli upheld our
veto., He then submitted a budget and a plan for a six-months new
program to CRLA subject to certain changes and,conditions’and We --
I agreed to not veto that on-~, to approve that one. The original
grant was vetoed. And be at the same time annowi.ced a proposal that
in -~ during this #nterim period he was going to &appoint a commission
that would be mutually satisfactory, that would come and go into the
whole situation to determine the best way of providing legal assistance
to the poor, the rural poor, and this is the total understanding
that we have with them. o
Q | Govérnor, arén?gwyou get --
Q Don't you think this three i group -- three judges
got their chérge from Mr. Carlucel, aren't they doing what he told
them to do?
A Well, I said a moment ago, they either misunderstood or
they were misinformed in Washington as to what their purpose was
because it was not -- when they came here with the idea of an adversary
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proceedings 1n whiqh they simply sat in judgment, thils was not our

understanding. This was not what we had been told the commisslon

would do.

Q VGovernor; aren't you -~ your administration got the worst

of 1t by not having someone appear in behalf of you at these hearings.
ED MEESE: We have people actually there present ready

to asaist the commission.

A Yes.,

Q Governor, 1s this commisslon mutually satlsfactory to you
now?

A Well, I have to be frank with you and tell you thils was

one of the first places in which 1t waigossible there was a mis-
understandig?éecause we were simply told who the commission was after
it had been appointed.

Q Governpr, have you ebrrested this misunderstanding or this
apparentiimpagse now? | |

A Yeah, we corrected it on our part, we Just sald we wouldn't
do what the commission came here and mistakenly suggested we should do,
Q Governor, are you going to be prepared to acggpt the
findings of the commf3sion now?

A Well, I don't kmow what you mean in accept. The law

states that a Governor has the right to veto programs if he belleves
they are not fulfilling thelir purpose. And I have to treat each case as
it comes along. Each case as 1t comes up. Now, we had hoped that the
commission would be one that in studying how to provide this legal
assistance they would look also at our own proposals for privately
funded legal organlzation, that would take over this task. We still
beliveve 1t will work, we are going ahead with the idea of some
experimands In this line 1imc two or three areas of the state.

And I'1ll Jjust have to -- if they go contrary to that, if they don't--~
don't approve such a thing, and they continue with the 1ldea of a
government funded program, we will simply have to -~ to review 1t

each time that it comes up, whether we ~-- whether it 1s doing its jJob
or not, If 1t commits the same errors and follows the pollicy of ~~

that caused us to veto the origimal program, then I'd have to veto it

again,
Q New subject,
q No, GOVGPHOPzReagan, the M£§ ediffbn of the Readgfsémbigest

says that you caused CRLA to Tte investigated to settle some scores

of your own, and in deference to the agricultural growers of California.
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What's your reaction to that statement, is that accurate?
A Yes, I have a reaction, I'm amazed that I've never seen

it bpefore, but it is obviocusly untrue,.

Q Would you ak for a retraction?

A What ?

Q Would you ask for a retraction?

A I Jjust heard about 1t for the first time. Let me have

time to sit down and mull this, but the truth of the matter 1s that

we had appeals from county Boards of Supervisors, from school boards,
from district attorneys, from Chambers of Commerce, from schodl

boards throughout the State which resulted in the -- some 8,000

pages off documentation and the 283 page report upon which we based

our veto,

Q Governor, do you think it 1s possible now that you might --
that you might approve anoter graﬁi for CRLA 1f they -- 1f they compro-

miged -- 1f they changed some of their methods of operation?

A Well, there was never any guestion. Two or three years

we have been doing that. We tried to be cooperative. We had
complaints about CRLA in the past years, and each time we sald to
Washington, we pointed these out and each time we were assured that
they would correct the things that were wrong and on that basis we
went ahead and approved the program. And it Jjust finally reached

a point at the present time -- Lecamuse the situation wasnever

improved, 1t reached a point where we vetoed. But we have sald at

any time, as witness the six month extenslion that we did -- or the new
program that we did approve, Teaause they gave us a list of corrections
that would be made ~- and there 1s no desfre on our part to eliminate
legal assistance provided for the rural poor. There 1s a desire on
our part to make sure 1t 1s a program that legitimately helpighe

rural poor and I don't care how hysterical Mr. Reynoso gets an his press
conferences, his shop was out there like a dbunch of idealogical
ambulance chasers doing their own thing at the expense of the rural
poor who actually needed help.

Q Governor, in view of the fact that the State will not
particlpate under the rules set by the commission, do you think that
this commission can arrive at a reasonable and fair conclusion after
these hearings? Are they all going to just get one side?

A No, there 1s no reason for them to Just get one side. They

were a commlsslon that was set up to do the job of irvestigating, and
-



Iim afrald they cgﬁfﬁere with the idea that th;y cauld sit at a
bench white everyone else did the work and brought a case before
them, and then they would sit back and make a Judgment, and this was
not what they were supposed to do, They were o go intd the field

and investigate California Rural Legal Agsibtance and if they are

unwllling to do that they ought to resign.

Q Governor, can you tell us now are those commigsion members
acceptable to you?

A What's that?

Q Are those commisSion membles accep{able to you or

arent they?

A Well, they are thore,

Q Are they acceptable to you?

A Huh?

Q Are they acceptable to you?

A Doesn't make much difference, I'm sure, they are quite

respectable men, they have distinguished records on the bench and
I'm qulte sure that 1f their names had been proposed to us by Mr.
Carlucecl as had been the agreement, we would undoubtedly have approved
- them and sald fine, send them out here,.

| Q You told us before that they were to be mutually acceptable
to both sldes and you represent one of the sides. Are they acceptabkle
to you?
A Well -~-

ED MEESE: Excuse me, Governor, they were to be mutually
acceptable to federal OEO and State of California, the two governmental
agencles involved.

Q Well, representing the State of Californla, are they

acdeptable to you?

A Well, like I say, yes, the ondy thing I pointed out was it

wouldn't do much good now, they were appointed withoul any question

as to whether they were, And I'm quite sure they would have been.
s As I say, they have distingulshed records,

Q Did you have the opportunity --

Q Governor, you have saild that you think that perhaps. as

& possibllity, that the commission members had been misinformed as

to the OEO's intent, as you understand it. In view of the way the

investigation or whatever you want to call it, 1s progressing, do you

think that Instead perhaps you may have been the one who was misinformed
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by OEO as to what their intentions were?

A Well, it 1s sort of like representative Edith Greene of Oregc
said once about the whole OEO program, when she said that Congress 1s
quite used to there being some divergence in -- hetween congressional
intent and what actually comes out in the.gpplication of congressional
acts. But she sald with regard to OEO that 1t seemed that OEO was
overdoing 1t. And sometimes I -- I feel a little bit thls same way.
I think that as -- as executive orders or understandings start down
through the bureaucracy to the people who are actually entrusted with
implementing them, sométhing 1s lost in the translation.

Q Governor, have you talked to Mr, Carlicel and tried to iron
out this misunderstanding as to what the commission should be doing?

A We have had‘a great many discussions. I personally have
not entered into those discussions, but I'm perfectly willing to meet
with him personally on this, And I don't think that there would he

any real seriouﬁﬁroblem about ironing out any such difficulty.
/

Q Governor, new topic?

Q New subject, Governor.

A Well, all right, Ray and then you.

Q Governor, the Chairman of both dinners in New England

wnere you are speaking in June have announced that you have asked

for a $25,000 guarantee for those dinners. Why have you asked for

a flat fee and how much of that will go to Nztlozal Committee?

A Well, I don't have very many ungwers to your questions.

We have released a statemen! That ycu will all ts having soon on this
because some of ycu ever sins s the story appeared 1n the paper whlle
we were in Willlamsburg, somz of you have direcic( zome questions to
the press offize about this, 50 we have released a statement.

Let me Jjust say that this is -- firzt of all, nothing comes to the
Gevernor of California. But 1t's been a long-standing tradition

and custom that when you go some place and this fits both parties, to
important fund raisers, your own party backifu your area benefilts

from this and shares in the roney you raise just as when someone comes
out to our stabe for fiund raisers, and is the principal drawing card
at that fund raiser, that money returns wlth them, Now, I was getting

a great many Ilnvitatlons to speak, and with the limited number of

times that I feel I can leave the State to do this, I put them in the
hands of the National Committee and the White House, and said I will

abide by their decisions as to where I can do the most good, where I
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should go, and as ihe statement will explain,kxhen you get this,
money then goes into a fund that 1s arministered by the Republican
State Central Commlttee of Californlia, and thils is used --

Q You mean ~-- excuse me, Governor, you mean the part that
comes back to California?

A That's right, and this money then is used fur thee
political tasks that people like myself have by virtue of being
technically ldader of the party in the State, but which wouldn't be
proper to assess against the taxpayers., I go to campaign here in the
State for candidates or 1in speclal eiections or even when I leave the
state as I did to campaign in the special electlon for Congress in
éoutheu Carolina, these are ot fund raisers, thre 1s no return and
you can't ask the people of California to pick up the k11l for that

kind of expense,

Q Who decldes the fee?

A What?

Q Who decldes how much?

A This 1s negotlated out by the National Committee now slnce

I put 1t in their hands.

Q Between the National Committee and the State Commlttee

in, say, Massachusetts?

A Yes.

Q Governor, there was a newspaper -- nationally circulated
newspaper article that sald you were building a wgfihéié of gome kind.
Are you denying that?

A W2ll, I don't know what that war chest would be for.,

Maybe I should have a war chest for all those that say ¥'m building
a war chest Lo go to war with them, No, 1t 1s used exactly as I
sald, and I certainly have no say as to how that money ig used.
What's done with it. As I said before, the only war that I'm
engaged 1In 1s, as far as I can devote my time to this, and that 1sn't
too much time, my time between now and the next election 1s going to
be cevoted to furthering the goals of the Republican party and pro-

moting the renominatlon afid re~election of the present President.

- o o
Q How do you pay foritthe staff members who travel with you
who are employees of the State of California?
A Well, these are also -- thig 1s part of 1t, that there

expenses certainly cannot bYr assessed against -- for the staege,

Q They are stlll on State salary, ars.they not, when they

travel on these excursions?
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A Well, in the area of securlty, yes, they have to be.
Q Govemor, in light of your administration's declaration

that 1t wants to fight smog, how do you explain --

Q I got another question on this.

A Another question on this.

Q Governor, what‘s the percentage of fee that comes back to
California?

A I don't know. It is always negotiated out, depending

on the type of fund raiser and how much they expect to railse.
You mean it varies from speech to speech?

Oh, sure,

The percentage?

Yes.

Is this $25,000 figure correct that you are quoting:us?

M O » O »r &8

I don't honestly know, I don't know that -- that might
havdbeen an asking figure, by the National Committee. I don't know
that it's been negotiated out yet.

Q Do you know what the percentage 1s before you go to speak
to these places?

A Well, I could i1f I askdd, to try and find out.  The truth
is I've never really bothered to ask most of the time whether it is
onie where we are getting anything back or whether it 1s one that we
are jus’ going and doing for the love of the gane,

Q Governor, your former press secretary, Lyn Nofziger, said
yesterday that negotiations for these fees are conducted between you
and the lcecal republicans, eaning in this case the ones in Massa-
chusatts, Is he misinformed or what'!s the reason for the conflict?
A Well, I thought since we turned it over to the national

{@ﬁy?ﬁ o avhYe
committee previously -- before when I was accepting engagements here

on the hasls of the invitation and had not gone through the national
committes, yez, It was =~ well, no, it way negotiated out here by
vepresentatives of the party, not by me,

Lot Dy you persornally?

NG,

You have no role in the negotiations?

I have no role nor do I get anything from these fees.

Do we try again?

> 0 > o = O

Now try again.
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Q Governor, in light of your adminlstration's expressed
interest in fighting smog, how do you explain the fact that your
General Services director refused to revéw an Assembly funded regearch
prdject which Assemblyman Hayes could prove that current -~ which
Assemblyman sayg could préVe the cur;ent techﬁglogy could wirtually
elimiﬁgte polfﬁ%ion from the internal combustion englne?

A This I think was one particular manufacturer, an idea with

a smog control device,

Q The researcher!s name is George Cornelius, and he's in San
Pedro.
A And this particular device we had already tried in our

own smog control board, and evidently felt we had gone far enough

and it was not dissimilar from things that are already belng implemented

Q The Air Resources Board recommended the extension,
Governor,
A This wasn't the answer that I had. We have had several

meetings, I remenber if's been some months ago ontthils, as to what we
could do and we had already put some money into it.
Q Governor, do you remember the genileman couldn't perform
on hig contract. He sailid he was going to provide the devicerg he'd
provide the system, sald that the system would solve the problem, but
he could not perform on the contract, so the Director of General
Services had no alternative,
A That's right, thlis 1s as I say, was several months ago.
That wgs right.

SQUIRE: Any more quegtions?

———OOO-—-
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HELY MAY 4, 1971
Reported by
Beverly Toms, C3R
(This rough transcript of the Governor's press confereeve 1s

ufrnished to the members of the Caplfol press corps for theilr :ecnven-

ience only. Because of the need to get 1t to the press as rapidly as
‘‘‘‘‘‘ possible after the conference, no porrections are made and there 1is

no guaranty of absolute accuracy.,)

===000~==

GOVERNOR REAGAN: I have Just a few words for an opening

gtatement here.

2l
(Whereupon the Governor read a press release.)
Q Governor, since the amount of revenue to be collected through
withholding diminishes with each passing day when withholding 1is

finally adopted, 1f 1t 1s adopted, by the legislature, wontt there

be more compielling é%scal reasons not to include a forgivéness fegi

tufZ? |

A Well, this willl be affected of course by the time that it

goes in, and I have already made it evldent that I am willing to ==

where I have always held and would like to see wmhritbver windfall

thre i1is glven back to the people, I am willing because when I originally

held that position we didnt't know about the cruﬁ% that we are in and

some of the things that we would have to do without kecause of this

fiscal erunch, -~ I am certainly willing to listen to alternatives

in which at least a partion of any windfall could be retained for a

number of purposes one time expendibures. For example, we have had

the proklem brought to our attentlion since the earthgmuake tragedy

of the need for school counstruction we haven't counted on, and there

are other capltal construction ltems of that kind. The Tax Associa-

tion 1tself has even proposed the 1dea of creating a conténgency fund,

but I belleve that at least a portion ~- say it zould be divided half
~. and halfl of the windfall cculd still be given back to the taxpayers.

Q Governor, what parti§3n polit?cal advéﬁtage do you think

the Democrats will derive by delaying passage of withholding?

A The only thing I could say 1s that zs you well know there are

no secrets in this bullding, is that there seems to have been some

talk upstalrs abolit the fact that possibly by letting this state get

into «~ this kind of fiscal troubkle, chancing this kind of chaotic

condition, justas they have been willing to gamblé on that by not
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‘paésing‘budgets or~time the last two years, t"t this might in some
way prove embarrassing to me and I think it is a pretty high price
for some supposed partisan advantage over me or embarrassment to me, to

risk the fiscal stability of the State of 20 million people,

Q Governor, would it prove embarrassing to you?

A What?

Q Would it prove embarrassing?

A No, I fion't think so because I think the people are intelli-

gent enough to know who 1s at fault,

Q Do you think that’s what they are deing, Governor?

A What?

Q Do you think that's what they are doing?

A Now, well, you fellows are upstairé more than I am. I'm

Just only telling you that this seems to be the only thing that I

know that has been talk, that has come down here,

Q Do you really feel that that's what they are doing, though?

A What I feel or what I think -~ I've discovered long ago that
I'd better not answer you fellows on that unless IMm prepared to go into
a court of law and prove 1t,

Q Governor, you've said that you had hoped withholding could

be part of tax reform this year. But do you feel now the legislature
should go ahead with an indepefident withholding bi11?

A Never been any time when they couldn't have done that.
Pending the passage of tax reform, the use of the increased revenue
that would come in annually from withholding could be earmerked in
advance for what 1s the prime goal of tax reform, property tax relief.
Q You would sign a withholding bill that is separate from a tax

reform pacakge?

A Yes, never had any objection to that.

Q Why 1s 1t too late for withholding, couldn't the legislature
put the bill through in a week 1f they wanted to?

A Yes, but the thing is it takes several months to gear up

for it.

Q Why?

A You are going to have to ask Mr, Huffim and the tax people

on that now, They tell me that roughly they need about six months

to gear up for withholding.

Q You mean too late for July 1°?

A For July 1. Yes, it isn't too late to pass it. It can be
D



passed, butli'm talxing about the starting date now would possibly
be -~ probably be January 1l.

Q Governor, are you saylng your proposed budget is now
unbalanced?

A What?

Q Is your proposed budget now out of balance?

A No, %he Yudget has always been submitted on the basis of

¢alling for welfare reform.
Q Well, can 1t be balaneed without new taxes since you won't

get withholding in time?

was not a

A Well, the situation 1s -=- well, no, withholding
part of balaﬁéing the budﬁét. Tax reform is a -~ 1s a separate
subject and I might add contrary to what some newcomers to your ranks
have proposed in their editérial comments, tax reform 1s still a very
top priority item with me,

Q Governor, the other day the Senate Finance Committee put

e - o
that 72 million dollars of the teachers! retirement money back into

teachers retirement fund. Now, doesn't that throw your budget out
of balance?

"""" g A Yes, but I've got to walt to see what all happens by the
time it goes all the way. I still think that thls was unnecessary.
I think that there's beén much ado made aboui that 72 million dollars,
The State 1s totally responsihle for any continézncy that happens
in the retirement fund. It is antastiarily funded account now and the
State is responsible, so whaibzr you leave some money lylng in a bank
or use 1t makes absolutely no difference.
Q Governor, do you feel that you have kesn actively, and doling
youriutmost, everything you can to get withholding through at this
time? k
A Well, you walt for a little initiative on the part of the
people upstalrs. After all I'm not the legislature, I'm the
executlive, and I don't think there's been any secret about where we
stand on this. Theyt're well aware of this, we made 1t perfectly
plain as I sald 1n my statement a year and a half ago, we told the
people of California and certainly the legislature that we were
putting it into last year's tax reform program, not through
necessity for tax reform, but because by this September and October
we would have to resort to tax wé??;hts or tax anticY;:;1on notes
because the borrowing needs would be greater than the amount we have

to borrow from,



Q Do you h. » a bill in, too, on tax ajficipatinn notes, and
how has that 1ioved in some --

A No, I don't know, I don'!'t understand -- is there?

Q Do we?

ED FEESE: There is one in the Senate.

The:'e 1s one in the Senate, yes,

Havz you talked to Bagley about this?

What?

Have you talked to Bagley about it, 1t is his bill.

B0 O =

SLaven't talked to Bagley recently. I know his bill is

up there, and I'm sure he must know that he has my support.

Q How much do you think you'll have to raise? Do you have

a late word on how much you have to ralse through tax anticipation
notg; and some other means?

A No, I haven't ~- I think that probably 1t woulld be very easy
to find that out shortly, through the Finance Department, but we do
know that we go above the line, we won't have borrowlng capacity.

Q Governor, on the question of pergonal income taxes, there
was a report last week that you because of personal financial mis-
fortuné-and high expenses paid no state income tax for the year 1970,
is that true?

A You kmow something, I dontt actually know, Whether I did
or not. I'd have to check up == I know I ~-~ I know In the federal
in the last couple of years or something I got a rebate back. But

I donit -~ I don't know %hat my tax status was.

Q Don't you have to gisn your own return?

A What?

Q Don't you have tQ slgn your own return?

A Yes, but I'm trying to remember here, what I did. I don't

know, it 1s possible. I have a fellow making 1t out for me, a

lawyer makes 1t out,

Q Would you authorize us to ask the Franchiz Tax Board?

A What?

Q Would you aythorize the Franchise Tax Board to let us know?
A I don't think I should set that kind of a precedent, do you?

The next thing I might know you might be asking how the fellows

upstairs pay their per diem, that would be terribly embarrassing.

ED-MEEBEX: We can find that information out from other

sources,
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Q Governor, Mr. Monagan told some of the press corps last

week that even if all your tax ~-- you had, exduse me, your welfare
reform proposals are enacted, there is still a possibility that the
State will still need more new taxes in view of new infamation,

Have you changed your mind that ngrneéftaxgé will be needed 1if

reforms are passed? |

A Let me say this, and we submitted the budget in the welfare
réform, that we had ample leeway in there that welfare reform would
fzan no new taxew. Now, of course we have reports yet to come in

as come in every year with regard to the revenues and regard to the
present year's budget that we are in, Now, those estimates could
conceivably come in and -- and reveal that we are not -- that we

would have a deficit carry-over. My position with regard to welfare
reform and the leadership -~ of the legislature, the Democratic silde,
is simply thils, that they seem bent on demanding as & price for any
legislation the acceptance by me of a tax increase now before they will
gven discuss the other matters of welfare reform. I sgyithat this 1s
backward and that until we have a resolution of the problem of

welfare reform there 1s no way for us to know, and they donit know
whether new taxes are nedded; and if any are needed, how much.

Now, 1f they come back td us and are unwllling to give us the total welt
reform but give us a sizealble portion of it, then we have to readjust
our figures. And I'm sure thisis what Mr. Ifonagan must have been
referring to.

Q Governor, on with-olding, in addition to solving the Statets

cash flow problem 1t 1s estizcbed to ralse an exira 180 million dollars
a year,  $80 million from those who move out of the state and never

pay, and $1800 million in gearing income to the current year's economy,

A Well, no --
Q What will you do with thls money?
A Well, as we proposed lasgt year, this would be part of the

source of increased revenue that enables you to reduce the home
owner's tax, the property tax relief, It is -~ the same as turning
to the income tax and giving that amount in an increase in rates, but
you gain the &xtra money. Let me Just take exceptien to your one
line, I don't think that this state has been loging $80 million
dollars ayear from peopf@ moving od?ﬂof the stgie or no?wpayf;g thelr
income tﬁfl As a matter of fact, we had a very high collection rate,
The smallest amount of 1it, again, is from people who are not now

paying;or who.are avoiding tax. Ypu have principally two sources



of the increased ;ﬁéenue. One, you start paying lmmedlately or

at the state level the tax immediately on the increased earnings of
an expanding economy and almost an equal amount 1s money that really
1s only borrowed in a sense from the taxpayer. We know that there

is roughly about 70 to 80 million dollars of overpayment by way of
withholding and government gets the use of that 7O or 80 million
dollars before the end of the year, at which time they have to pay the
rebates to those who have overpaid thelr tax. In the meantime,

while they are paying that back continued withholding has continued

to get over-collection so the state is always in a position of having
70 or 80 million dollars of the people's money to pay their bills
with, even though it 1s an overcharge and is not legitimate revenue.
So in a sense you are getting the use of that much money that is
actually given back to the people and is not a tax increase.
Q Governor, why lsn't that revenue lncrease a tax lncrease?
A Well, 1t is and this is -- before I had to smash the concrete
around my feet I always sald that, that you are taking more money
from the people. Not the total amount. You are taking rcughly
about half of that total amount, represents an lncresse in that
the people are starting to pay somner on thelr increased earnings.
Q Well, as far as what you are doing with -- whatever the
amount is of ongoing increase, isn't that bz into your budget
already on the assumption that we are going t» have withholding
starting January'l?
A I think -~ I'm Just %rying to think 1f we did sount on that
for January lst date. Or 22 we dldn't, I don't remember. I
don't thikk the budget 1ls predicated on --

ED MEESE: I don't think specifically. I think thiac~is
one of the calculations that was used in the progections but I'm not

sure that we are specifically counting on this.

Q Can I change the subject?
A All right.
Q Governor, relative to the hearing of the Assembly Ways and

Means Subcommittee last night, woudd you be willing to sign a letter
which would allow an approprilation to be approved and advanced in the
budget which would finance your department of OEO in the -- in the
amount that you were asking in the budget, but specify that 50 per
cent of the people eployed by the OEO have to he pror people them-
selves? That's what the subcommittee decided they would do last
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night.

A No,and I -- I have to say this, I think the administration
of the State OEC office has fulfilled its purpose. I think it is
unwarranted criticism that's been made of it. I think in the
testimony you heard Mr. Uhler himgself say that he had some plans
along these same lines with regard to future employment. But I
think the smoke screen that's been thrown up 1s one that confuses

the function of the S%ate OEQC offlce with that of the community

action programs that are actually administering poverty funds. There
are rules about the involvement of poverty people and people who
know at first hand the problems that they are atteﬁ?%ing to solﬁe.
The State OEO office is an accounting and an auditing and an investi-
gating agency to supervise and make sure that thre se huhdreds of
millions of dollars that come into the state for these programs are
not abused, not misused, and are honestly accounted for, It 1s not
actually a -- as a community action program ls at the firing line,
@iealing with the problems of poverty, and it shouldn't 5e Judged as
such.,  And what some of the bureaucraigchave termedyharfESEQent I
claim 1s nothing more than the supervision that 1s mcre than needed
for a program that nationally has prabably had no equal in our
nation's history for the misuse of funds, the breaking or promises
and the absolubte inability to account for teis of millions of dollars
that have Just simply disappeared. I'm spesking of the poverty
program natiorally and as a matter of fact within this gtate, and
most of the vetoes that I found 1t necessary to make or the threat of
vetoes have been over misma:: - _ment of funds and a large number of
minorities -- community citizens who are in that hearing before the
Burton committee yesterday, were citizens from Oakdand who were over
here on our sicde because they say they themselves have been saved
by our OEQ office because the program when vetoed in Oakland‘was not
fulfilling its responsibility to the poor..
Q But if the only way to save the appropriation would be to give
that letter to pass the budget, would you do 1it?

MR. MEESE: We wlll have to walt to see what the bill says.
a I'm going to have to walit to see what they -- you know I
don't comment on vetoes and signatures of bllls befae they come down,
I still think that it is -- I think that it i1s a kind of harrassing
tactic that they have suggested and I think that the best description

-7-



o

of 1t was'given 1; \he phrase uttered by one ;,Qber of the committee,
Assemblyman Frank Lanterman, when he séid "hogwash,"

Q Governor, Mr. Uhler was asked whether he thought his prime
responsibilityds director lay to the poor or to the governoph  How
do you think that questlon is fairly:answered?

A Well, I think 1t was an improper question, I think that in
fulfilling jobs he is exerting a responsibility to the poor. I could
sit here and let that money go by and let the money be misuséd and say,
well, it is not my problem, that's 952;§ problem, but I think the
citizena have a right to expect that government, when the framework was
established, that the states -~ that the governors have not only a
right but a responsibility to review and veto<if necessary these
programs, And the state office is set up for that auditing and
supervising process, then I don't think that we can stand here and
simply say that we are serving the interests of the poor by letting

someone steal money that is supposed to be going to help the poor.

Q Governor, what --
A And "8teal" 1s not too harsh a word,
Q What examples of mismanggement do you have in the CA?w
Ca
programs?
A Well, now, let me say -~ let me interject something right

here before I go out here with blanket indictment. I have indicted

the whole program on an overall basis. I sar it 1is. That is,

this is not to ignore the fact that here and there based on the ability

8f people at the local level aild thelr sincerity there have heen

programs that have performec v orthwhlle functions. Dut I can go

back to the very first veto that I ever cast on = noverty program

here, and that was one that was to put 17 unempliyed to work in some

rather hard outdoor physical labor, and over half the budget was

going to the salaries of 7 administrators to supervise the 17 people

at work, And I flgured thiat was too many chiefs and not enough

JIndiams. And the similar problems of that kind. The complaints

from the one that we have Jjust vetoed in Oakland, I think you have

found the entire city -~ yesterday you saw evidence that the poverty

community itself, disadvantaged people who were supposed to be helped,

all of them were on our side in this because they say that there has

been no real evidence of any ofthls money getting down to heip and

golve the protlems of the poor in Oakland.

Q Gowvernor, yesterday Mr, Uhler said that 1t would be inappropriat
-8~



for the state to ' on a parady with CRDA 1nt ilhear1ngs in San
Francisco. In.ofher words, the state 1is the people, how is thé state
to be in any exalted position or any position superlor to any other
entity?

A Well, we are not superlor and let me Just give what I think
the situation 1s, and what he was trying to suggest. And many of
you must bevgreatly confused about this wholething because certainly
there'!'s been contributions made to the people's confusion about 1it.
Now, the law specifies that a governmgﬁcan veto a program and after
several years of trying to persuade Washington to clean up some of
the things that were wrong and the complaints that we have been
getting from the rural areas about this program, finally I vetoed the
program, This 1s my right. The law now specifles the obligation
rests on Washington within thiety days if they believe that my veto
is not justified, that they are to prodace the facts that prove

that 1t was not justified and they then are to override the veto.
They didn't in the 30 days, they upheld my veto. Subsequent to

that time Mr. Carluccl, the Director of OEO, came to me with a pro-
gram for a funding of a six-month CRLA program subdgect to conditions,
changes over the previous program that filled about two typewritten
pages., And on this I agreed not to veto, this second program that
he pfoposéd. At the same time he also told us that in this six-
month period he was going to appoint legal furce, a task force to come
out and to look at tle whole situation in California and then go

back and submit recommendations to what was the best method of get-
ting legal assistance to th: nocr. Now, this commission came out
and as I wrote the members of the commlssion at “he height of all

of this confusion, and as I have ~- am writing M~, Carlucci, and

have already wired him once, but I'm sending a letter to Mr. Carlucci,
someone back there in his shop misinformed thls commlgsion that they
were sent out here and I think handlcapped by the Lellef that they
were supposed to be coming and sitting in Jjudgment on an adversary
type of trial over my veto. My veto 1s a thing of the past. I
vetoed, 1t was upheld under the law, Now, our understanding and our
understanding with Mr, Carlucci, was that this team was to come out.
We offered them all the help we could give them, we offered them all
the lists of the names. we are not the compaainants; We only
forwarded to Mr, Carlucecl in our resport the complaints with the names

of the people in California who had complained about thls program.
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Now they are free to go any place in this state to question these
people or to bring these people to wherever they are, to ask thelr
story firsthand if they don't want to take oursreport of it as the
final word. And then to question CRLA, to question us. We have
never hesitated to question -- all wehave sald was we were never
supposed to be involved in a trigl over our veto, If that was to have
“““““ taken place 1t shouléyhaVe taken place in that first 30 days befoee
the veto was sustained., And so we are not going to do this and
we think that what we are the vietim of and what the commissioncis,
i8 the victim of a bureauecratic trick brought about by some of the
people back there in the OEQO headquarters,

Q Governor, is -~ I have a new subject,
A He has a new subject. Is yours an old subject?
Q One last on the old subject. As you stand here today

and from what you know of Mr., Uhler] . subsequent invzstigations,
would you be inclined to vefo a grant beginnithg July 12

A Grant beginning July 1. Oh, I would want to see the
terms, I would want to see what 1t is that Washington -~ they have
a ~-- have a program, have a law, and ~- for providing rural legal
assistance. And s0 in July 1, they will have to come up with a new
recommendation for an OEC program, and oa the basis of that program
and what it is they propose to do we will ma.e a determination as
totwhether I uphold it. Now, if that program goes inand I don't
veto and it then falls into the same pattern and we find the same
gins being committed in the l.st cue, then the next time around I'd

have to veto,

Q Same subject.
A Same subject.
M
Q Governor, do you have any idea who the bureauvcrats are

in Washington that perpetﬁgted the trick and why do you think they
would do such a thing?

A No, they are numerous and 1% 1s -- I KHave found that when
you take on the bureaﬁcracy jou don't take on a Silent foe, They
strike bhack. And weyare getting an unusual amount of attention

in California these days.

"
Q Why wéudd they perpetrate such a trick?
A WhEt o
Q Why would they perpetrate such a trick?
A

Because they would likelgcthing better than to go back and
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fight the war over égain and get my vebto overruled. They did noé'WNT}
take kindly to what I did,
Q Aren't these Nixon bureaucrats that you are talking about?
A No, when you talk about the permanent structure of govermment
you are talking about a bureaucracy that has been there for the last
few Presidents and as I have spoken out publicly on many occasions
they seem to have a shop of thelr own, a government of thelr own
and -- what? |
Q Well, these evaluators, these federal OEO evaluators, are
those the kind you are talking about?
A I haven!t drawn any line between who does it or who back there
tuergnformed these three commissioners to what thelr task was., I
only kpow that thelr task as they came here and as they understood
it was completely ccntrary to the understanding that we had with Mr,
Carluceil,
Q Governor, do you feel you were decelved on the part of three
Supreme Court Justices as Commlssioners instead of field lnvestigators?
A No, he told us at’%%rst he had spoken of lawyers, And Jjudges
are lawyers, and so I guess he's still within that framework, The
only place there -- and we havenit complainéd about this -- the only
place where thre was a beginning dlsagreement with what they had said
was they told us that they would do their bezt to find people that
would be mutually agreeable. Now, at no time did they ever say we had
a veto over who they chose flor did we ever ask such atthing, but |
they did say that they would 12t us know and hope”that we could
mutually agree upon the team thiat would come here,
Q Did you expect --
A And they didn't do that, they Just simply named these people
and sent them out,
Q Did you expect three middle-aged or elderly judges to do
out and do field investlgation instead of sittling as a court as they
are doing®?
A No, they could bring the people to themselves. All I know
1s they knew the agreement and then it is up to them to provide whatever
was necessary to helpvthose gentlemen 8o their task.
Q Governor, are these people -~ these judges apparently are
starting to go out into the field now.
A Yes.

~11~



.

Q Are you more satisfled hnw with thelr approach?

A Yes, they started golng out into the field, I think, the

next day after our last press conference.

Q Was this a result of your comments at your press conference?
A I thikk this is Just sheer ggincidence.
Q Governor, you are then satisfied with the panel while you may

not have baen consulted as to the makeup of the panel?
A Oh, yes, I agree, three distinguished gentlemen, I'm not
geing to ¢riticlze them at this point, I have no reason to. I
simply interjected that as just the firit indicating that somehow
what had been agreed upon and what we had been told was not going
to be carried out, Now, are you changlng the subject?
Q Yes.
A No, hel!s -~ he gets to change the subject first. Wailt a
minute, he doesn't want to change the subject,
Q I Just wanted -~ after your news conference last week, Mr,
Churchville, I think, a Mr, Carlucci's spokesman in Washington,
sald Mr, Carluecl had approved the method that the three judzes were
using here in California and I beiieve the Judges themselves had
a2 message from him approving -- approving their method. Now, what
bureaucrats are there other than Mr, Carlucci in that situation?
A Well, that's why I'm writing Mr. Carluccl a letter.
Q Then the face - then the bureaucracy that you are talking
about includes Mr, Carlucecl?
A Well, that's what I‘m trying to -~ writing the letter, te
find out 1if it does,
Q Can we have access to the letter.

PAUL BECK: When 1t 1s out.
A Now he wants to change it first.
Q Governor, after tonsideration of the Supréﬁg Coufg rulizés

on the death penalties, will the moratorium be contlnued in California?

A No, although I don't expect any immedliate actlon because
tlke re are a great many of the people presently on death row who have
a2 number of appeals and so I suppose that the process will begin.
They have gilven a decision, also there is no guarantee that there
won't be other legal groupsthat might continue on, say, some other basis
to demand such a thing. We have 4gvpait and see whether that will
cause any further moi?%torium of the kind that we just had. But
-12-



failing that I lmagine that the legal processes will go forward as to
appeals for those who have them, through a variety of courts ahd -=-

and then of course, as you know, the case has to go back to the original
local jurisdictlon or local court for -~ getting of the penalty and

the date,

T

Q You feel that the court should rule in the crual and punish-
ment facets of the case? |

A No, I happen to support the idea of the death penalty. It

didn't make me happy seeing that, and I don't think anybody is happy
about the thought of it or the need for such a thing, but I happen
to belleve that no evlidence has ever been produced that refutes the

idea that the death penalty ls a deterrent. And I've used the

example of -- of course, of a roundup I had on my desk of 12 murderers

in Californla who served prison terms and were subsequently released

and then went out and killed 22 additional people between them,
SQUIRE: Any more questionS?

Q Yeah, I've got one,
A He had one,
Q Governor, do youssupport Assemblyman Bagley's bill now to

repeal the Wakefield Act? Anti-busing?

A Repeal the what?

Q The Wakefield and -- the State's anti- school busing.

A Oh, You've finally caught me with one I have no answer

on.

Q You slgned the bill last year and now there 1s a movement -~
A I just have to ®ay I haven't even pald any attention to

what he's doing ~- I've pald so much attention to the fact he's got
a withholding bill in, Mr. Bagley moves in fast.

Q One of the issues the leglslature grappled wlith is the
soaring costs of car insurance and one of the recommendations is a

no fault concept insurance, How do you feel about no fault insurance?

A We are still studying that, have been studying it and having
some cabinet meetings on 1t. We haven't a pogition as yet because

it is a very complex thing. We have been watchling very closely areas

ke Vassachusetts where they are tryilng it,

Q Governor, do you have any reaction to what happened in

Washington, D. C. yesterday? {%w%wﬁ/ﬂwwﬁ§$wéwa§

A Yes, and I think we should all have some -- should take some
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’great pride in 1it. First of all, I have not been in sympathy with
the demonstrators or what they were attempting to do, and influence
government in that manner, but I think in the face of an outright
threat they szid they were going to bring the government of this
country to a halt and the government of this countrysproved it masn't
golng to be brought to a halt, and I take a great deal of pride in
that, You hope 1t willl bhe ever thus,

Q Do you agree with James Restdn's column that the fewer pe&?le

that are at work would make the efficlency of government that much

greater?

A Well, we have proven that here in the state government

as the work locad has gone up and the size of the state has invreased
and we have not lncreased the size of government. So you might

say proportidn&tely we have reduced the slge of government. And

I can poilnt to department after department. I think in our whole
cdﬁrectional institution, the very fact that rehabllitstion is working,
ouf probation system is working and the field of mental health, where
we have reduced from 31,000 to 11,500 in the hospltals, all of these
things in a number of departments prove that Parkinson was right,
that you can get government so blg and top heavy that 1t becomes

1ts own excuse for being.

SQUIRE: Thank you, Governor,
e QOO ~



