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PRESS CONFERENCE OF GOVERNOR RONALD REAGAN 

HELD JANUARY 13, 1972 

Reported by 

Beverly Toms, CSR 

(This rough transcript of the Governor 1 spress conference is 

fur~ished to th~embers of the Capitol Press corps for their convem

ience only. Because of the need to get it to the press as rapidly 

as possible after the conference, no correctinas are made and there 

is no guaranty of absolute accuracy.) 

---000---

GOVERNOR REAGAN: We have visitors back there, Stanford 

University Journalism class. Welcome, glad to have you in here. 

So everybody be on your -- be on your manners now. 

Q Governor, today Jack Hatton, the Director of the -- Chief, 

rather, of the.;D:!::VfilQ!t~tfil, said he was goi~g to retign. 

Hets been in your office previous to this announcement. Does this 

constitute an admission on your part that charges an act of incompetency 

by the division or does it mean something else? 

A No, it doesn't constitute that at all. He has offered to 

resign. I have asked that the Director of that division to completely 

investigate this situation because very obviously, and this incidentally 

has been a concern -- a particular concern of mine for sometime. 

I have always and because of association with some labor leaders, 

have -- have always wanted to make sure that we are doing what we are 

supposed to do to protect the safety of workers in those industries 

where there are hazards. And so I have asked for this complete 

investigation to find out and to make sure that we are doing all that 

can be done to protect the workers and to uphold the safety standards 

that must be upheld. 

Q Are you then not accepting Mr. Hatton•s resignation? 
the 

A I'm going to wait for/results of the Director's investigation. 

Q Governor, whatado you say his status will be before you get 

the reailllts? 

A What's that? 

Q What will Mr. Hatton's status be before you get the results 

of the investigation? 

A Well, I think his status is exactly what it is at present. 

He has, and I think he's been very proper and shown his good faith 

in offering to resign. This will be up to the Division Director in 



the carpt.ing on of this investigation. 

Q If it does come out of the hearing it is suggested it is 

proper for him to offerhhis resignation --

A What? 

Q What is it that's come ont of the hearing that suggests that 

it is proper for him to offer his resignation? He merely said he 

was doing it because the committee was concerned. Is that sufficient 

grounds to resign? 

A I think I think that was -- must have been in his mind 

that it was. 

Q Governor, in your mind --

A What? 

Q Is that sufficient in your mind for him to offer his resigna-

tion? 

A Well, I have told the action I'm taking, I 1 ve asked the 

Director for an ine~stigation. 

Q He hasn 1 t actually resigned, has he? 

A No, he has offered to resign. 

Q Did you ask for the re~lgnation? 

A No. 

Q Are you surprised, Governor, ~ltb the testimony that's come 

out of the last two days of hearings? 

A Well, yes, if this should -- if it should be upheld that 

there hasn 1 t been a very aggressive pursuit of this problem and the 

enforcing of safety regulaticna, you bet, I'd be disturbed. This is 

a very i:nportant state function. 

Governor --Q 

Q Governor, isn 1t Mr. Hatton's status at the time -- at the 

present of a man who is accused of being considerably more sympathetic 

to employers than employees? Is he going to remain in charge of that 
J • """ r::z;. d"' / i 

department until the investigation is completed? 

A Well, I think there is -- these are things you should take 

up with the divmsion directly, talking about something that has only 

just occurred. 

Q What happens to the running of the department until the 
-investigation is completed? It still has to function. If the man 

with that cloud over him is allowed to continue, isn't there going to 

be a lack of confidence in the department by employees throughout the 

state? 
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A Well, I hope not. And I can't tell you anything different than 

I have told you, that I have asked for an invest:yj.gation by the 

division Director and I would assume that he will do whatever admini-

stratively is necessary under the circumstances. 

Q Governor, one of the things that developed during the hearing 

was that when you took office in 1 67 there was 305 employees. There 

are now 286. For example, one man has to cover 9 northern California 

counties. It was ... also pointed out that in 1970 there were 100, 000 

safety violations, 750 deaths and only five prosecutions for safety 

violatinos. And that your proposed budget for the coming fiscal year 

cuts their manpower down by another 23 people. 

to boosting their manpower? 

Would you be receptive 

A That will depend in the outcome of the investigation, but 

I think an explanation is due with regard to the cut of 23 in the 

present budget. That has nothing to do with the manpower regarding 

safety investigations. You'll also see a cut of some $300,000. 

$320 odd thousand dollars. This has nothing to do with theprogram. 

As a matter of fact, the program for safety investigations, the 

number envisaged in the present budget, is increased. But there has 

been for the last two years a federally funded project, a study of 

state and federal relatiwnships and regulations in this field, and the 

23 personnel and the $300,000 some thousand dollar cut is the fact 

that they have completed that particular project. it had -- never 

did have anything to do with the ongoing work of the department. 

Q Governor, were you aware of some direc\:;i ve from your admini-

stration that the men infthe field were to discontinue the practice 

of recommending or not recommending prosecution? 

A No, I know of no such thing. 

Q Governor, what --

Q T.~enty men asked for p:eoeecution and they said they were turned 
r~ol"' , ~/4~; 

down by the head of the department. Did they ever get to you? 

A No. Certainly I wouldn't have turned that down. 

Q Governor, what prompted you to decide to have the administration 

investigate it? Was it the testimony that came out at this hearing 

or had you decided previously to that to look into it? 

A No, it was this -- this present testimony. As I say, this, 

though, is -- in every budget in all of the priorities that we have to 

set, I have always personally taken interest in this particula:' field. 

I used to -- before they wore hard hats I used to work at that kind of 
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work myself. I'm t •.• d of sensitive to it. I ..... 10w the hazards that 

are present. 

Q Governor, Mr. Hatton teBtified that he asked for six more safetJ 

engineers and was not only turned down, but had his staff reduced. 

Isn•t that in conflict with what you just said? 

A 

about. 

That is not in conflict with the 23 men that you are talking 

Now, whatever changes may have been made in the working staff 

and the budgets, Iid have to check on that. But the project that 

we are talking about that shows in this budget as an outright reduction 

of the personnel, is the personnel that was assigned and they~dsbeen 

working on this special two-year project which has been completed. 

Q Governor, do you feel it is proper to appoint an in~us~£~ 

man to enforce state ~.§.f~t~ laws against industry? 

A Well, 

PAUL BECK: He is a safety engineer, Governor. 

A He's a safety engineer. How do you answer such a question 

without implying that everyone automatically has a conflict of inter

est then depending on whatever his particular line of employment had 

been in government. I would think you'd come to a point where no 

one could serve in government. No, it was a safety engineer. 

Q You referred several times to the director of the division. 

Who do you mean by that? 

ED MEESE: Director of the department, Governor. 

A The Director of the department. 

Q Governor, when do you expect the study to -- study of the 

results to come out? How long will the study take? 

A I don't know. Have we set a schedule on it? 

ED MEESE: Very short time, Governor. He doesn't anticipate 

a lengthy investigation. 

A YJu didn't hear the answer,the answer was that a lengthy 

hearing or investigation is not anticipated. It will be very shortly. 

Q Governor, I'm wondering how you see the work of the department 

and one of your people said in answer to a question this morning that -

in the testimony, "I'm trying not to take sides with::.management or labor. 

I'm neutral." Now, in regard to that aspect of tt, do you see your 

people as being on the side of labor or a neutral position or what? 

A Well, I think as far as favoring either side it is neutrality 

based on the fact of fairness and what is what is the exact situation 

and what the proper and fair decision should be. 

Q Governor, do you have any reason to suspect the 
-4- ~~~~~-
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this hearing conduc~-"' by the Democratic floor '.der of the Assembly? 

A 

Q 

Q 

A 

Q 

I'm trying very hard not to become paranoid. 

Are you suceeding? 

(Laughter) 

Are you succeeding? 

Sometimes all by myself in the shower I have some worries. 

Speaking of bemnming paranoid, you 1 ve been accused quite a bit 

lately from within your ownparty of being 'liberal". UROC is 

talking about the other night, you appeared with a bunch of conservatives 

and you were the liberal, you and Mr. Luce (~honetics) certainly among 

them. You are not thinking of redoing the Democratic party, are you? 

A Not in a million years, no. No, I haven't. And I tlnnwt know 

just where that should come from, or why anyone should raise that idea. 

I even noticed that some of you fellows are getting a little schizophrenit 

with the present budget, you don't quite know whether to find I'm 

generous or I'm still back to the Old Scrooge that I was. Let me 

just put your mind to rest. If you really analyze the budget and 

where the increases are you'll find we are still cutting, squeezing 

and trimming wherever possible. 

Q Governor, in your administration's review of the division of 

A Well, I think the whole operation. And whether any of the 

s~spicions that have been raised in this present hearing are justified. 

The idea is are we properly i.nsuring that companies in those lines of 

work are meeting the safety requirements, that men are not being asked 

to do things in violation of the -- all the safety standards and rules. 

And that where there are violations that proper action;~ieeb6il;lg9'taken. 

Q If it is determined that what the committee says is true would 

you anticipate any kind of shakeup within the division or department? 

As far as replacing the top echeilion. 

A We will do whatever has to be done. If there is anything 

wrong we will do whatever has to b:{done to make the department perform 

its function. 

Q 

A 

Q 

A 

Will you accept the resignation, of course? 

What? 

Would you accept that resignation, of course? 

You are getting into the hypothetical now. We are having an 

investigation. 

we will do it. 

I've told you we will do whatever has to be done and 
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Q Mr. -- Governor Reagan, isn't there a danger of having the fox 

check up on the chickens there? Mr. Hearn is going to really be 

investigating himself, isn't he? Heis the boss of that operation. 

A No, any more than I would be -- I've asked for an invettigation. 

I 1m the man that is finally, ultimately responsible. All comes back 

to me, as th~head of the government. And so you can fix the blame 
) 

wherever you want to fix it, if something hasn't been done. 

Q Governor, to get back to this liberal business. JIB9Stclaims 

you are too liberal and they want to put another ticket in the field 

against yours. Are you still going to support Mr. Nixon? 

A Yes, I 1m going --

Q What is your answer to UROC and other right-wing, the 

Republican party? 

A Well, UROC has taken a position with which I 1m in complete 

disagreement. I don't believe they have taken it on a sound analysis 

of the facts, and yet I thilink it is the same old thing of when you've 

asked me about the Ripon society. If the party has got a big enough 

umbrella to keep these people in, nobody has insisted it just be an 

automatic rubber stamp. 

Q Governor, you said you are going to continue to cut, trim 

a~!d squeeze. Mr. Hatton said at one point if this division had more 

money they would do the job more effectively. Is one of the possi-
~~~ 

bilities you are going to investigate the possibility that your budget 
(.;;T,,, -l4~7,) 

has had an adverse effect on that division and made it harder to do 

its job? 

A I think this would be something we have to look at. We 

do our best to assign priorities within the framework of the money we 

have. Mr. Hatton is not alone suggesting he could do better if he 

had more money. Charles Hitch says the university could do better if 

1 t had more.;imon,y. Wilson Riles, I'm sure, would believe that he 

could do better, the Department of Education, if they had more money, 

but you chose a department and I will find the department head that 

will tell you he could do better if he had more money. But, as I 

say, we do our utmost and we spend many, many long hours in planning 

the budget with department heads, with cabinet ~ee~et$r1es in assigning 

the priorities and we have referred mainly to the departments themselves 

the selection of what they believe is the highest priority in perform

ing their particular function. 
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Q Is it con1. able that as a result of ,._.J investigation you'd 

ask for more money for the division and more staff? / 
/ 

A Anything is ~onceivable as a result of the investigation. 

Q Is that one of the possibilities that you have in mind? 

A I dontt think that the thing that has prompted this investi-

gation is an indication of one that there wasn't the manpower. There 

seems to have been raised the question of whether the manpower availe 

able was doing what it should do and that's what we are going to try 

and find out. 

Q Governor, does it come -- does it come as kind of an embarrass-
// ~, 

ment to you that this whole thing comes out as a revelation by the 
./ legislature and public testimony rather than by the administration 

itself? 

A No, I -- I don 1 t feel it is that. I think you do your 

utmost and I think we have got a very fine record and I think the 

efficiency in almost every departnmnt of government has been that 

highest level that I can remember in California over the last few years. 

You can't bat a thousand per cent, of course. Here and there there's 

always room for improvement and there are always things that can be 

done that aren't being done. There'a always a constant battle within 

government to get departments ~hat have been there for a number of 

years to get them to break out of old fixed habits and accept some new 

way of doing something. There is a built-in inertia on the part of 

the permanent structure of government. You battle it all the time. 

So you do your best, and you -- when someone brings up something 

where they haven't ?- or where there is the possibility that they 

haven't met their their goals or the requirements of their job, 

well then you get in and do what you can to change that. 

Q Governor, have you been aware of discontent on the part of 

labor over some period of time that the division of ~ust~ial~ 

has not heen performing at least to the efficien~y that labor thinks 

is necessary. Has labor communicated with you any discontent? 

A No, labo~ communicates with me on a number of things, as 

witness some of the fine improvements in labor legislation that's 

been put through this year. And this -- this along with others is 

of great interest to them. This is a high priority, particularly 

in the building trades and constructior. work. 

Q How have you responded to their particular complaints on 

safety before? 
-7-



A As I have said, I have always in each hudget year, when 

we come to the priorities, I have always made sure that they know my 

interest in those dei:artments 1nf h1s particular facet and I have made 

sure that -- and been assured that we have what is necessary to do the 

job. 

Q Governor --

Q Governor, Alan Post said today that the additional 65 million 

~cu.~ut into public education is not really new money, but something 
-~-~w--·~ 7-

that' s absorbed by slippage. Would you dascribe this to your cut, 

squeeze and trim? 

A No, you know -- you know, this is very hard and I ho~e I 

can be respectful in this, in suggesting that Mr. Post has practiced 

some rather exotic new math in this. Now, slippage -- for him to 

suggest that 65 million dollars additional money is wiped out by 

slippage is to completely misinterpret what slippage is. Slippage 

is merely the factor of when without raising the tax rate the assessed 

value of the real estate in the district goes up by reason~of new 

buildings, new office buildings, new industrial plants or new homes. 

And so the assessed value, the tax base, has been increased. Then 

the state cuts its d0ntribution to the schools by a comparable amount. 

Now for him to suggest that slippage has increased the local revenues 

for schools by 65 million dollars and therefore our adding 65 million 

dollars somehow is a wash and we come out even, is just ridiculous. 

Wh:~t it means is that the -- the contribution from property taxes to 

schools has gone up 65 million. They have got 65 million dollars 

more# Now, if we did nothing that would be a wash. Because then 

we cut by 65 million. But when we add by 65 million, they are 

geti.-ing a net -- when we increase by 65 million, they are getting quite 

a net increase in financial support for schools. 

Q Governor, his use of the term "slippagett had to do with the 

rationbetween the state contribution and the local contribution. 

He's saying that that will not make up for -~ that will not be enough 

there will still be an:.~.:tncrease in property taxes, a net increase, that 

you would have to con,~ibute more, the State, in order to keep the ratio 

the same as it is this year. 

A Well, you are speaking of the percen.'t:ge ratl~ between state 

contributions --

Q Right, the state contribution will be less in the next year 

than it is this year. 
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A This has be~n one of the great problems in this so-called 

arriving at a formula of some sharing between state and local school 

districts. And the funding of it. When they go up with theirs 

and we increase ours to the place where this year we are budgeting 

645 million dollars more for schools than when we started five years 

ago, and to suggest that percentagewise we are contributmng less, this 

would indicate that the schools have had quite an increase in money. 

You can come up and say, 11 0. K., we are going to pay fifty per cent 

of the cost of schools.n Now '!!'!" well in the very next year at the local 

level they increase their contribution, they can always put you back 

to less than fifty per cent unless you are willing to simply guarantee 

in advance, sight unseen and with no control, that you will match them 

dollar for dollar, whatever they decide to put up for their schools. 

And that canrt be done. 

Now, again, the truth of the matter is we get into the kind of new 

math such as we have had -- we have had a few exrrunples of it i~ the last 

week or so where some one choses what part of the state contribution 

they will consider as being our contribution to education. But they 

leave out a few items. This year we have added in the budget that 

will begin in July -- we have added 222 million dollars in §~EE£!!. 

of schools. But because about 115 of that is for our contribution _____ ,__.,,.~-~--
to the teachers 1 retirement plan, they just ignore tha~ they pretend 

that we are not doing it. 

Q Governor, in yonr own 'budget you ignore that. Your own 

budget says the~e is a 35 per cent -- approximately 35 per cent 

contribution to schools. 

PAUL BECK: No, that~s only in the apportionment, doesn't 

figure in any other amounts. 

A We have a fund called the school apportionment in the formula 

that is set out and that consistently is used by people, and this is 

where the confusion comes in. Many people accept that that is the 

total contribution of t;he state to education. 

count these other things. 

But that does not 

Q Governor J Alan Post says your Finance Depart~ent hasuur.~aerG 
/" 

estimated revenues by about 90 million dollars. Have you a comment? 

A Yes. I think the simple comment is that just a year ago 

Alan PJst said that we had underestimated the needs of government by 

750 millicndollars, just to balance the budget. And so now we ha~e 
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balanced the budget and we are going to come out with a surplus and 

we didntt increase taxes 75Qnmillinn dollars, and I would suggest 

that, again respectfully, that Mr. Post has looked at some estimates 

and when you have to base, as you do, your -- your ~g£et on estimates 

you can lean one way or the other. You do your best to get all the 

input that you can and this state for about a quarter of a century 

now hasj'depended on a panel of economic experts from business, from 

the campuses, from industry and the banks here in the state, and 

usually we come out very accurate. Last year we had the situation 

of an unusual economic slump and we had to re-adjust several times 

downward on our -- on our revenues. But back over the years you'~l 

find that these estimates have been about one -- one and/a half per 

cent of being accurate and there they are made more than ayear in 

advance, which I think is a pretty good record. We happen to chose 

to err on the conservative side. We believe that if someone tells 

us that we might possibly get a hundred million dollars more, we'd 

rather wait and find out to our happynau~prise that we got the 

hundred million dollars more, than to budget on that basis and then as 

we had to in this last year, had to keep coming in and saying no, 

re-estimate downward, we are not going to have that much money. 

Q Governor, your budget~calls for a 20 per cent furthe: 1 rea~c-

--- -tion in number of patients in the state mental hospitals. Do you 

plan to close any additional state ~nt~_ho~itals in the coming 

year? 

A I donit think there is any question but that some hospitals 

will have parts of them, sections of them closed. And the possibility 

remains of additional hospitals actually totally being closed. 

This is due to the success of the Lanterman-Petris-Short Act, the 

treatment of the mentally ill at the local health care level which 

we subsidized by 90 per cent, not the original 75 per cent, which 

incidentally had never been attained prior to this administration. 

Q H w about the call from some of the legislators for a 

morat~ium on further closures until they can be sure that the patients 

are receiving adequate treatment at the local level? 

A Well, we are ~ot going to do anything foolishly and I don't 

think we have done it hastily or foolishly, but I think in contrast 

again to the doom criers who couldn't wait to see what the outcome 

of the new program is going to be, we have, I think, the foremost 

program for treatment of the mentally ill in the United States, if not 
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the. world, and we hP~~ people corning from all o·~-..:r the world to see 

how it is working and the success of it is to be found in this decline. 

We didntt set goals in advance of how many people we we~e going to 

put out of the hospitals. We didn 1 t know. It has just turned out 

that way, that the program is so successful that we are down in these 

five years from more than 26,000 patients to at th~resent about 9800 

and we believe at the end of the year it will be do~ to about 7,000. 

Q Is Mendoc1hno State Hospital among those considered for closure? 

A I couldn 1 t ~ive·,,you any names, I haven't actually checked 

in which will have parts of them closed or which might be looked at 

for closing entirely. 

Q That was my question. 

Q Governor, while parts of your capital outlay budget for the 
~· -~ 

university of California is based on funds of the medical as 

a bond act, which has not been passed, no!ilit 1 s been indicated by Mr. 

Orr that you are not in sympathy with the 240 million dollar amount 

in the bond act;. How much would you like to see cut before you support 

this bond act? 

A I'd rather not give you an exact figure because theee had 

been a joint study going on with the university, our own finance people 

and involving some members of the legislature with regard to reducing 

the amount on that bond issue downward. And I 1d rather not speculate 

on what the nmmber is, but I think very shortly it will be made public 

and that there will be a request for lowering the amount of money. 

And I think it will make it more possible to pass the bond act and 

it won't set back the university in its plans whatsoever, because they 

can't spend all of tn for several years anyway. 

Q So you do anticipate supporting the bond act? 

A Oh, yes. Yes, I think -- there is no question about the need 

for going ahead and compeeting some of the medical school facilities 

at the university. 
~,.,..,.,,.,,,,/.-. 

Q Governor,dic you know that of all state board_~nd oommissima~ -only eight per cent are made up of women, 8 per cent of the members we1•e 

women, whereas the majority of the substantial part of the population 
/' 

is women. What are you going to do about it? 

A Well, the first thing Itm going to do about it, thanks to you 

having to bring this matter up, is explain it to my wife when I get home. 

But I think we have -- we very consciously tried and I think we have 

been pretty successful in appointing women. Maybe we have dealt more 

on higher and more visible positions and haven't realized this about 

the -- about the commissions. But we will take a look. 



Of cours~ suae of the commissions are bound in by statutory 

requirements. Some of the commissions we don't have the total 

appointing power. 

centage. 

So let me look. I hadn't figured out that per-

Q Governor, I don 1 t believe anybody has asked you about CSEA~~ 
/"./ 

proposed initiative which would limit your and the legislature's power 
_./ _, 

to set state 1 s employee's salaries. How do you look toward this 

issue? 

A Well, I 1m in disagreement with it. I think it would be 

an administrative nightmare. The budget by the constitution is the 

Governor 1 s responsibility, to submit a budget for the administration 

of ttate government. And then to take completely out of his hands 

such a gigantic thing as the state payroll and to make it such that 

the legislature would have to mobilize a two-thirds vote to alter 

this decision, that would be handed down by tee Personnel Board, I 

just don't think it would work administratively. 

we have is the proper system. 

Q Wouid you actively campaign against it? 

I think the system 

A Yes, I -- I don't think -- when you say that you have to 

recognize that in any election year you can't stick· your head out 

the window without being asked how you feel about the various issues, 

and Ifd have to say I disagree. 

Q Governor, just what do you plan to do in the way of campaign-

ing for !besident Nixon this year? Will you be speaking out or staee 
~= ... ------·--

very much? 

A Well, I• ve !)een approached about thls, and my -- it is 

agreed with Washington, w~th the White House and myself that my first 

responsibility is going to be here, within the state of California. 

But where possible and where I can without jeopardizing anything gG>1ng 

on in Califiovn!a, assist out of state, I will do so. 

Q Will you actively campaign against Congressman McCloskey and 

Congressman }\shbrook in the p~:trr:~~y? 

A In a sense I have to here because if either one of them or 

both of them, under our law, be: ID;;:1 the Primary, i;hey have to run a 

delegation and that would be a delegation in oppos:l.tion to "the delega-

tion which I wou~d be leading pledged to th$ 'President .• So obviously 

we'd be campaigning against each other. 

Q Would you do it in other states? 

A Well, I don't have any plans for that; now, no. 
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Q Have you ta~t<:ed to Congressman Ashbro0k_about whether he will 

come into Cal1forn1aY Do youthink he could serve any purpose by 

~oming in? 

A I didn't have much of a chance after that broadcast the other 

day for any conversation. I had to run and catch a plane. I only 

I got there a few minutes before we went on. So I don't know. 

overheard some conversation and I don't think he 1 s reached any decision 

as to whether -- I dontt think he's reached any decision beyond New 

Hampshire and Florida, to my knowledge, 

Q By that you mean you would not welcome him in California? 

A Well, John's been a friend of mine for a number of years. 

He even came out here on a few fund raisers in 1 66. I'd welcome 

him here if he wanted a vacation. I'a welcome him here in any 

circumstances except runnin~against me. 

(Laughter) 

Q ~i'ou sa~ you 1 ve been cutting, squeezing and trimming the 

budget. What particular areas do you thi~k you've done the best 

cutting in in the new b~~~et? 

A This is one of the thi~gs that I hope was revealed by the 

separation of the budget into two sections, is the fac·t that the actual 

operations of state government where we ha~e had administrative control, 

1:.Jy that I mean where I can appoint; the department heads, where we 

can oversee this -- I think if you loo1c at that section you will find 

that it has over tae years stayed within the limits of our normal 

increase in revenues and has been held down to where soine departments 

well, you only need to look at the employees 1 • a1;aa.t1a;i, that there are 

fewer employees today than there were five years ago, and I think this 

has been the evidence. I might say that one paper recently, which 

editorialized that I separated the budget into two sections as a 

kind of flimflami~ery, was a little stupid. Because I don't see where 

you are trying to flimflam someone when you are trying tor.anal<:e it 

more plain where the money is being spent so that it can be better 

understood by the people. 

Q Governor, on another subject 

Q Can I -- I want to ask one. Governor, the Democrats point 

out that that in two of the areas that you talk about raising money 

for schools -- well, in saving Medi-Cal and in welfare, that these 

are in the local assistance budget and you and the legislature do 

indeed have control and direct the spending ~n those programs. How 

-13-



can you -- I mean hcH. can you separate that -- ..... nem distinctly from 

the rest of the budget? 

A Look, when we said we separated in two sections this whole 

idea came to me a few years ago from the idea of our approach to 

property tax reform. Because it was very apparent that if you had a 

shift from a locally administered tax to state admintntered and 

collected taxes of say, in the vininity of a billion dollars, in the 

tax reform program, that you would suddenly -- the people would be 

faced with a state budget, if there was no explanation, that went 

up a billion dollars in one year. When in reality it was a bial~on 

dollars you were simply collecting and giving back to the taxpayer. 

For example, the 46 million dollars this year for senior citizens 

property tax relif. This is 46 million dollars we are giving to the 

people by way of their -- through their local government. This shows 

as a 46hillion dollar increase or million dollar increase/in our 

budget. And so I felt the need of having people be able to look. 

There is no intent on our part to pretend that all of the local 

assistance is just totally giving back block grants to local government. 
/ /' 

Not at all. For example, in that -- in div[ding the budget there was 

no way to sort this out. Mental health is in that part of the budget 

because now of the emphasis on the local health care centers. On 

the othe:..~ hand, though, we have -- we do not administer those~ Nor 

do we adm::::..ister welfare. It is ad~inistered at the local level. 

Mental health programs a.:i::e administered at the local level. From 

there on the control and supervision is in the hands of local govern

ment entities and the people who pay the taxes should be able to 

focus their attention on whJ.chever governmental body is responsible 

for that money. It is also true in the divided budget that there are 

some parts of that first section of the budget that I think the people 

should cheer and be happy if it increases, because it is -- in truth 

money going to them. F0r example, the ~~Gtight now there is some --

well, a.bout half a billion dollars in the budget which was not even a 

nudget item four years ago. That is the property tax relief directly 

to the citizens. Now that is a half a billion dollars that we have 

to show as an a.s an expense even though it is money given hack to 

the taxpayer. And I think that it's l~een proven in just this one 

example already that it is easier to understand the budget. 

time I've understood it myself. 
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SQUIRE: Any more questions? 

Q Governor, __ another subject. Last h ......... 1t you appeared 

at Friar's Club with Joe Namath. Can I ask you, Governor, did you 

volunteer for that assignment or were you approached? 

A What's this, the ~- the charity dinner the other night, the 

Friar's Club? 

Q Were you approached on that? 

A Yes, I was asked if I would appear on the dais and I was a 

member of the Friar's Club. I've been on the dai:S at many of them and 

I agreed. 

Q Secondly, Governor, is he the kind of man that you would 

like to see $kipper emulate? Is Joe Namath the kind of man --

A Let me anwwer that in this way. The only thing I really know 

about Joe Namath, because I never met him until we sat beside each 

other on the air, and that was hardly a get acquainted session -- the 

only thing I could tell you about Joe Namath that I know, is that 

he's been an able and certainly courageous football player and a 

fine leader for his team. I'd like to see my son play football. 

In that send I'd like to see him emulate him, except that I'~ht~ink 

he think twice about tackling somebody with an intercepted pass on the 

sideline. 

(Laughter) 

---oOo---
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GOVERNOR REAGAN: Well, good morning. And that•s the extent of the 

opening statement. 

Q. Governor, can you respond to Congressman Hosmer's criticism 

of your tactics -- tactics of you and yonr staff during the rea220~.: 

tionment hearings. 

A. Yes, I intend to answer Craig's letter. r think he was mere 

for two days, I think he just didn't understand the situation and really 

understand what was going on as well as those of us who have been 

dealing with this for about a year. That's about all there is to it. 

Q. Governor, on a change of subject, please. Can you be more 

specific at this time than you were in the State of the State address 

on what you would like to see in terms of no faul~~~r~c~~ 

A. Well, I don't know whether I could befuore specific or not 
I 

except to say that we are in the midst of a study, more than in the 

usual political sense of a study,, we are in the midst of a study of 

of what would be the best for the people of California. There are 

a number of states that have instituted so-called ~o fautt insurance. 

And there are many varieties of this. There is an extent to which 

you can go. Some of them have been very unsatisfactory in those 

states. We have been reviewing all of these, looking for the pitfalls 

and what we are looking for is one tl1a,t with the proper mpdifications 

will give the best protection for the people of California, meet the 

problem~of the courts that are filled with these kind of cases, reduce 

the cost to the people of California and at the same time preserve the 

right of the individual where he has suffered damage beyond just his 

medical bills, to not be denied as some of these plans do deny the 

individual the right to go into court arld seek redress by way of a 

lawsuit. 

Q. Governor, do you expect your studies to be finished in time 



A. Oh, yes, very definitely, we are -- they are proceeding 

right on schedule and very shortly we will be dealing with them. 

There are a number of proposals up there. 

Q. Governor, as a general rule do you believe that legislation 
#' 

ought to contain language that would mandate lower premiums if the costs 

,do go down significantly? 

A. Well, John, you are -- you are getting into some field that 

I haven't even considered as yet to what would ~~ done. I'm -- I 

just can't answer you. I would think that is certainly a considera-

tion. 

Q. Governor -- Governor, a new subject. 

Q. No, same subject. 

A. Same subject. 

Q. Governor, are you endorsing then the concept of no fault 

;j.nsurance? 

A. I'm endorsing tre concept, yes. 

Q. Governor, last year --

Q. Do you expect that you will be endorsing a specific no fault 

program as your own legislation this year? 

A. Well, if that's necessary. If what we finally, as a result 

of our studies, decide &s so totally different from proposals now before 

the legislature, them:we will throw ours in the hopper with them. 

Q. Governor, last year the Senate Judiciary Committee killed the 

Fenton bill on no fault and this year the committee has Just returned 

from a trip to Massachusetts and several eastern jurisdictions. Will 

you consult with members of the Committee as to what they uncovered 

in those jurisdictions? 

A. Oh, yes, the people of ours -- and we have our Insurance 

Commissioner in this, yes, and they will have -- these will be in 

discussion and communication. 

Q. New subject. 

Q. Same thing. Does this mean you will definitely introduce 

a no fault bill this year of some sort? 

A. Well, again, as I said, it depends. We do~tt know the all 

the nature of all of the bills that are being proposed upstairs yet. 

If our own determination should be that something up there;;Jeeets the 

needs, obviously we'd simply support that. If they don 1t, and if 

we have some proposals too far different, unless someone wants to 
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alter their legislation, then we have to propose our own. Now, 

somebody wants to change the subject. 

Q. I still have another question. 

A. Same one. 

Q. Massachusetts has its plan for about two years now. When 
,,,,( 

did you decide to make a study and who is making the study? 

A. Well, we have been interested in this -- we are interested 

in the last session in seeing what was going on. Massachusetts was 

doing it, and we knew that there was a case to watch. All I can 

say is we have -- we have been interested in this and I think there 

have been enough tests in the country to know that the concept does 

have merit. 

Q. Governor, in the President's State of the Union address 

this morning he said later thit year he was going to introduce some 

revolutionary proposals in terms of property tax reform and school 

{1~~~1~. Do you have any idea what that might be and if so does 

t',;lmpre or less concur with your thoughts in the matter? 

A. Well, yes, I only have an idea in the broad sense that what 
/ /' 

he is considering is direct, you might call it, block grants by way 

of the states to be passed on to local school districts to substitute 

for school revenues that are now coming -- substitute tn part for 

school revenues that are coming from the property tax and yet as he 

e~mp%s1zed, to make absolutely sure that this purse string does not 

extend back to Washington and give the federal government any chance 

to impose its dicta~ee on the local school districts. He wants local 

school boards to control education as they traditionally have, but 

he wants these block grants funneled through the states. 

Q. )o you support the idea of federal aid in that form? 

A. Yes. As long as that purse string -- as I said, does not go 

baek and give into those -- you know, there are -- there•s quite a 

group in this country of people and many in the educational field, for 

a long time who are so enthralled with the idea of bigness and 

centralized authority that they really want a nationalized school 

system. They think we have outgrown the present concept. I don't 

happen to agree. 

Q. Governor Reagan, because of the extraordinary costs in the 

An tri!l you signed a ~ill that the state wou~d pick up the 

cost of the prosecution. Now that she's run out of money will the 
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State pick up the cost of her defense? 

A. Well, for one thing, I think this whole thing that is going 

on over there is just part of the reason why people have a growing 

disgust with the clogging of the courts. The accused has the right 

to an immediate trial. Well, I think society has the right to an 

immediate trial and I think a great .many people, including myself, are 

getting impatient with this whole dragged out process. Now, every 

accused who does not have the means to provide legal defense is 

provided by the Court with a legal defender -- public defender and 

she has the same right as any other citizen, but no one has ever 

been given the right to chose their own lawyers and build a defense 

and send the bill to the taxpayers. Now, if she wants to throw 

herself on the mercy of the court for a public defender, that's her 

right and she can do it. But it is utterly ridiculous, this idea 

that she should be able to hire a battery of lawyers and carry on 

as she has and then send the bill to the taxpayers. 

Q. Governor, on another subject. The State Director of Men~l 

,#"" -~~giene admitted that there has been a lack of statewide standards 

~ ~ - -and supervision and a lack of statewide licensing procedures in the 

shift to local treatment of the mentally ill in line with the C.S.E.A. 

report. What are your feelings on this? 

A. Well, I think we have taken some steps in some legislation 

with regard to homes or dwelling places that might be used because 

of some of the -- we have them for our own state institutioas. But 

for some of the tragedies that we have had, for example with fire in 

some nursing homes that are not unner our supervision, but outside 

of that again you get into the area or local authority, local 

autonomy and so far I'm not sure that there has been developed any --

any need for this. The local mental health care clinics which are 

subsidized by the state have been doing an excellent job and this 

whole furor that has been raised indicating or trying to charge that 

we are forcing people out of the hospitals in order for the local 

government to take them over is just ridiculous and backward. The 

our state mental institutions -- mental hospitals are declining in 

population because of the success under the Lanterman-Petris-Short 

Act of this local care. Now, the theory back of that act is that 

the mentally ill can be cured just the same as the physically 111 

can be cured. And we are not going back to the decades that began to 
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end just a few:, years ago when the mentally ill were put in places .,a,lled 

hospitals but which were really warehouses and they were going to 

be stored there for the rest of their lives. And it bas been a 

teemendous success, and I can understand the concern of those who are 

raising the charges because they fear maybe a loss of employment, 

but if you will look at the record so far as the population in the 

hospitals decline we have done everything we can to eetrain and you 

are stepping up these programs to seek employment for these people and 

to not just go int© mass layoffs. As the treatment goes on at the 

local level the people that have previously been e~ployed by the state 

are fin~i~g careers in these outpatient clinics. 

Q. You do ntt agree that some of these former state hospital 

patients are ~ding up in flop hou.ses or jail cells? 

A. I do not and if there is sonathing that calls for -- a 

state standard set in this way, then I am -- I have every confidence 

that Dr. Stubbleb1ne over there will recommend that and we will 

proceed to ask for it. 

Q. Governor, that 1 s that's exactly what Dr. Stubblebine says 

is that major problem of the local LPS Act. 

A. Well, then we will find a solution to it. But again you are 

you are again in the area of how far do you want the state to go to 

be big brother to local government as far as dictating the way 

they are going to run their affairs, and I pledged -- when I came 

into this office I pledged to try and restore some of the autonomy 

that had been seized by the state. 

Q. Governor, Mr. Brown, the Secretary of State, says that he's 

discovered a federal audit which indicates waste and mismanagement, 

according to him, on the part of Medi-Cal -- Medicare carriers. 

He claims that they are making duplicate payments and paying lobbyists 

and trips for executives, this kind of thing, with federal funds. 

Do you have any knowledge that there is any similar kind of problem 

with the administration of MediOCal by the same carr:iffirs or other 

carriers? 

A. No, he's -- again, he's talking about a federal program and 

something that's been found by federal auditors and be Just confirms 

what rrve said before. The farther up you go into echelons of 

government the more extravagant government gets, the more inefficient 

it gets and I 1 ve had the same criticism of 

programs, if you'll just check back on the 

conferences. 

a great many federal 
I 

transcriptp~r these press 
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Q. Are you pretty sure then there is no similar kind of thing 

going on at the state level? 

A. No, I will say this, wherever government is concerned there 

is no way to totally eliminate the sins of bureaucracy. It is a 

constant watch, •1we are constantly on guard and yet no matter how 

well you do that job you always are going to be able to find the 

kind of inafficiencies that creep in where government is concerned. 

All I can tell you is that I don't know of any government body that 

has been more concerned with this or more on the watch, or has 

eliminated more of them than this administration and we are going to 

keep on trying. 

Q. Are you increasing your watchfulness or planning an investi-

gation or anything as a result of what Mr. Brown has revealed? 

A. If you will take this up with Medi-Cal and Dr. Brian, I 

think you'll probably -- most alert where this is concerned is Dr. 

Brian and his department. 

Q. In other words, you are satisfied? 

A. I 1 11 never be satisfied but I am satisfied that we are doing 

our utmost and no one has been able to do any better. 

and then you. 

Q. You first. 

Q. O. K. Governor, apparently ~-

Young lady 

A. Oh, all right, I 1 11 start with you and then come down to 

the lady and come with you. 

Q. I didn't see who you were looking at. Apparently a bill ,,, 
allowing 18 year olds to vote has created quite a financial crisis in 

the community college system and may reduce their income by ah9ut 

40 billion dollars this year. What can or should be done about that? 

A. Why, some of our young people are going to discover the pain 

of growing up. No, this is a technicality brought about by the present 

rules with regard to to the state funding on -- on the average daily 

attendance basis. The schools by now technically calling the aged 

18, these young people, adults. We didn't recognize this in the 

budget, the money is in there, in the budget, and I think it is just 

a case of finding a technical answer to a technicality that came about 

through the decision to make them adults. 

Q. Could I go back to a previous auttlect? 

A. Sure. 

Q. O. K. ~o~you see the closing of all mental institutions 



in the future-and ~ st make them outpatient cl_ .ics, like? 

A. Do we see the closing of all mental institutiO~!!.,on this --

in this Lanterman-Petris-Short Act? I don't know the answer to that 

as yet. There -- we do know that there, of course, are going to be 

patients requiring permanent custodial care. Now, whether that is 

going to wind up as better -- in a reduced amount of our state hospi

tals or whether we could even go farther and extend and have this in 

the nei~hborhood or in local institutions doing the same thing, 

smaller institutions, under the Lanterman-Petris-Short Act, I really 

don't know. I think it is going to depend when we get down to that 

point and find out what is the -~ the ratio. And then maybe we 

would be better off to continue to subsidize this at a local level, 

have them that much closer to home for visits, but there is no question 

but that you can 1 t treat all of them in outpatient clinics. There 

will have to be custodial care for a certain percentage. 

Q. Before you let anybody off of the hospital staff, do you send 

investigators or some people down there to inv.estigate the situation 

or people just fired because they have a lack of --

A. Well, this -- and I have brdered this very much and I repeated 

the order very often that we we have an obligation to the good 

employees of this state and the people who find themselves in one of 

these transition places, where perhaps a job is disappearing. So 

far we have been able to handle this without layoffs to any great 

extent because we have been;-first of all attrition, people are Just 

naturally coming to retirement age or leaving state service, there 

is a percentage t~at do this every year. We then transfer wherever 

possible people employed by the state to other positions in state 

government, and we are adding, as I said, training, to move people who 

want to be in this line of work, psych-technicians) in the local health 

care clinics where they will carry on the same work they are dci~g now, 

but for a different employer. And I've issued the order that wherever 

possible we want to minimize any threat or any problem for the -- for 

the employee. And we were not just sending out blue slips and getting 

rid of them. 

Q. Governor, Assemblyman Brown has released a report alleging 

the failure of the ~IN_yrogram. Do you have any comment about that? 

A. Well, the WIN irogram is a program in which California has been 

participating more successfully within the framework of the program 

than any other state in the union. We have utilized more training 

slots. We have had more or a greater percentage of our people parti-



cipating than are unemployed than any other state. We have secured 

more higher percentage of employment than any other state, but I 

cannot deny the faults of the WIN program. I was sorry when it 

came about. There was no way that we couldn't cooperate, it was the 

only game in town. But it has the same built-in faults as so many of 

the federal manpower programs do. It is not the way to get at it. 

It is inefficient, it is extra~agstly for the good that it does. 
if 

And again I have to say that/the federal government would more on a 

block grant basis -- would predetermine goals, turn things of this 

kind over for state administration, I think we could do a better job. 

Q. Governor, when Mi(s Ki6g reported that you hadn't paid state 

income t~xes for two years the state responded by having an investiga

tion by the state C.I. and 'E., and the State Attorney General's office 

to find out where she got the information. Now, at Sacramento State 

the article published by the college Republicans has reported what 

they believe to be excerpts from welfare recipient files. And if 

so that's an apparent violation of law. Do you believe the state 

should pursue that with equal vigor to find out where she got the 

information? 

A. Yes, although I haven't seen that article, I don 1 t know any-

thing about it. If there has been a violation of the confidentiality 

requirement, which is:~what she is suggesting, but I'd have to see 

the article to see whether somebody has just done what we ourselves 

did and what many of your own newspapers did, finding out without 

names the manner in which people could cheat on welfare. That is 

not a violation of the confidentiality requirements, sm I just don't 

know what she is complaining about. 

Q. Governor, are you pleased so far with the performance of 

Chief Justice Donald wright? 

A. Well, I voiced some criticisms to the Court in general, I 

haven't boiled it down to picking out one man or the other. My 

latest criticism was of the most recent decision, but I'm not going 

to comment on individuals on the court. 

Q. Governor, on the same subject. Do you ~- you were critical 

of the court and said it didn 1 t fulfill its responsibili~y. What did 

you see as the ~~r~1!£2.EJ!iblll:tY in that case? 

A. Well, I think you had an indication of that from some of 

the legislative leaders -- leaders themselves in response to that 

court decision, when they finally stated -- and a great many other 



legislators have jo:t-~d them in stating that th'"-~e is a basic conflict 

of interest in asking the legislature to reapportion itself. And that 

we have had gerrymanders through the years. We have had an attempted 

one in this session after 11 months and hundreds of thousands of dollars 

of expense. And we still don•t have a -- a reapportionment that is 

basically fair to the people, and it seemed to me the court had an 

opportunity to face up to the problem not only for this one but for 

the one that will come ten years from now, finding a method that will 

do away with this conflict of interest and a method that will be 

handled on a basis of what is fair to the voters, fair to the citizensy. 

Now, wait a minute. 

Q. Wouldntt that -- excuse me, wouldn't that constitute legisla-

ting on the part of the court which you've been so critical of in 

other cases? 

A. I didn't say the court would do it, I said the court could 

have made a decision that would have recognized this problem. 
/. Q. Governor, have you any comment on the Speaker's suggestion 

/ ~' 

that the legislature should wa(t until after the November election to 

begin reapportioning again. 

A. Yes, we have had one year session and to do that I could 

see what that would mean, that would mean they would recess at 

sometime or other and then reconvene after the election, we'd have 

another one year session. They have had a year already and I think 

that is just ridiculous and I think it would lead to the same kind 

of foot dragging and hassling that we have had in the past. Now 

it's been handed to them, I wish they'd get at it and get it done. 

Q. Governor, on the reapportionment issue, is your position 

basically the same as it was during the last session, that you wanted 

to see Republicans fairly treated before you'll approve a bill or 

haee you changed your position in any way? 

A Well, it is more than that. I want -- I want to see an 

apportionment that comes out with -- with districts that make sense, 

that have a community of interests, that is based on the -- were 

ordered to base it on the one man, one vote, idea of equal in popula-

ti on. I want to see an end to the situation where as of now the 

smallest population districts in the state.are all Democrat, and 

all of the Republicans are crammed into as few districts as they could 

possibly make them, but I'll tell you what I'd go for and it wouldn't 

have anything to do with Republmcans or Democrats. There is only one 
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/ ~ 

way to honestly do reapportionment, to feed into the computer all 
/ 

of the factors except political registration; that should not be a part 

of it. We are based on an -- equality in numbers in each district, 

community of interest, those factors where the people are, what their 

communities are -- feed it in, come out with the answer and have a 

reapportionment that is fair to the voter. 

Q. Governor, can you comment on why there was a Republican 

absence of this particular position all during 1970 when it looked 

like Republicans were going to do the reapportionment? 

A. No. If you will look at the first Assembly plan that was 

brought out by Assemblyman Lewis, I think you will find that this 

came pretty close. 

Q. I know, I mean in 1970, where was the call for this kind 

of approach to reapportionment? 

legislature. 

When Republicans dominated the 

A. Oh, you weren 1 t listening to my campaign speeches. 

don't blame you, but you weren't listening. 

(Laughter) 

I 

A. I said this over and over again. I said that here was a 

chance with the majority or with the -- in this time here was a chance 

for all of us to get down together and to solve this problem and not 

have what we had 1n/the past, and I recognized the fact that the 

Republisans had done it and then the Democrats had done it when it 

was their turn, that we had this chance to make it fair. I said 

it over and over again. 

Q. Governor --

A. You fellows don 1 t print those things. 

Q. The court didn't -- the court didn't rule on the issue of 

the way the reapportionment was done, the bills were done, and 

presumably when that reapportionment goes back to the court, as it 

probably would if it is appealed, would you -- would you be willing 

then to petition the Court to -- for an order to find some other way 

of having reapportionment done and what way would you suggest that it 

be done? Who would do it? 

A. Well, the funny thing is I suppose it could be done by the 

legislature if maybe we approached it from a how instead of a who. 

It doean't make much difference who does it, if you would set some 

requtrements now in this co~puter age of the factors that would be 
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consid~red. And if,,you don't consider politif"-"\J factors, then it 

doesn't make much ~ifference who does it. But I haven't -- I haven•t 

thought -- I don't have to recommend to you a specific plan as to who 

should do it. 

Q. Governor, though, in conslidering common interest, which seems 

to be your prime concern, of registration,. isn;•,t poli t{ca1 party 

affilia:f'ion the mosf common interest that people have when they vote 

and go to the polls? 

A. No, not necessarily. When you are talking about state representa-

tion you ha~e counties, you have cities, you have small towns. You 

have particular problems to the farmer, you have particular problems 

in the urban areas. You have large minority communities that in 

some instances, a few, are big enough to constitute a district them-

selves. These are the kind of interests that -- that people look 

to their ta~ticular representative for an answer to their problems. 

These are not statewide problems in many instances. Now, if you 

come in and in order to parcel out on a political basis, people of 

a certain registration to as many legislative districts as you can, 

to try and insure a majority of your party, then you divide up as 

we saw in this last gerrymander areas like the Santa Clara County 

down here, and San Jose, where they had slices of pie coming in for 

five and six districts. Now, what this means is that you take 

this community and you divide its people up to such an extent that 

they do not constitute enough of a force or a body in any one man's 

district to where they can get attention to their particular problem. 

They are not that important in the -- in his -- in his vote total. 

And this is why a community we want to have somebody when we really 

have a problem, we can pick up the phone and we know who to call, who 

would be our voice in this -- a community ofcthis kind. 
/ 

Q. Governor, when you asked last week for an investigation of 

the Division of Indi.a._stria} Safet~ did you contemplate that it would 

be a public type investigation, with witnesses called to or were 

you thinking in terms of closed investigation within the department? 

A. No, the -- Mr. Hearn has gotten all the transcripts, of 

course, of the hearings so far. All that's been presented. Now 

all of this, whatever other evidence that they can gather themselves 

M~nday is going to be turned over to the Advlsory Council on 

Industrial Safety which is made up of representatives of labor, 

management, public citizens and this group is going to be asked to 
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evaluate all that's been brought out and all th~ evidence that can be 

brought in to find ~ut what the situation realiy is. Now, whatever 

course they chose to take or whether they chose to have additional 

hearings or not, that's up to them. 

Q. In other words, Mr. Hearn is not in charge of the investiga-

tion and its ultimate ruling. 

A. No, no. no. 

Q. Governor Reagan, I understand President Nixon is going to 

propose a value added tax or almost like a national sales tax to take 

the place of local property tax in financing schools. Now, since you 

don't like big government getting into the act, how do you feel about 

that? 

A. Well, I know that we considered the value added tax in 

California ±nc:some of our tax reforms. Some foreign countries, 

Europe, Western Europe, particularly, usel.it. We gave up at the 

state level because we recognized if you are going to have such a 

tax it has to be national, otherwise you make one state -- the 

businesses in one state non-competitive with other states that don't 

have it. Many -- many economists advocate th$s as a tax that is 

really geared to our type of economy. I haven't been able to 

find much fault with the tax as a tax. The thing that I think 

would have to be watched very carefully is the manner in which the 
~ if this was used specifically for education, the manner in which the 

money would be redistributed so that again you would not have the 

federal control over the schools. Now, there are ways that this can 

be done. The government can act as a tax collector and share}he 

money with local government without having strings on it. California 

does it. We collect a portion of the sales tax -- we -- or we collect 

all the tales tax and we give back a portion to local governments, 

share it with them. We do the same thing with the cigarette tax and 

these are different than where we mandate, as in mental health, a 

program on local government and then supply the money. Obviously 

you have to have -- you can't just supply the money for this mandated 

program and then not pay any attention if they decide to use it to 

build roads. So you have certain controls to that extent. But I 

would say that there are ways that the federal government can act 

as an efficient tax collector and just parcel-ont the money on a 

predetermined formula. Hands off, I didn't say this is for education 

to keep them from having control of the local schools. 

Q. On the same subject, on such a tax collecting feature, is it 
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your idea that tax should be returned to -- for instance, California 

on a dollar for dollar basis or should they spread it among the states, 

for example, who don't turn in as much tax as we do? 

A. That 1sn 1t as important either, because in our own state 

on the returning or the sales tax, if we simply returned the portion 

to where the sales tax was collected, then we would create an inequity 

also because you take the rural areas out around some of our great 

metropolitan centers, and the people in those rural areas do a great 

deal of their buying by going to the city to buy. And therefore they 

are paying their tax in that city, but they are out here in this other 

area providing the schools. So we have a formula whereby we try to 

balance this up on a population basis and I would think the same thing 

would apply to the federal government. 

Q. Governor, apparently there is some sort of a story that 

Skipper or somebody had some free allergy shots. Would you explain 

that that's all about for the record. 

A. llhy, yes,there'a -- my old friends out at Sac. State, 

Rosemary again, have been very busy about this. Very simpie explana

tion. Nancy came here bringing her own serum from her allergy doctor 

in Los Angeles because she had some allergies and was taking shots. 

Dr. Cutler drops by once a week on his way from his own work, stops 

off at the house and injects her serum in these allergy shots. More 

recently the Skipper is taking allergy shots, so once every two weeks 

he sticks him in the arm also. Now, when we didn't receive a bill for 

Dr. Cutler for doing this, Dr. Cutler very kindly said he enjoyed 

stopping by. It waa no problem for him and that he wou!d like to do 

this on his own, as he said, to put it as his contribution. And 

that is the extent of the so-called free medical care. He has never 

treated me. He has never treated our daughter who doesn't doesn't 

even live here, she 1 s been away at school all the time we have been 

here. He gives no other medical care whatsoever. That is his 

contribution. 

, Q. Is he strictly 

Q. What serum was Skipper getting? 

A. What? 

Q. Whose serum was Skipper getting? 

A. I don't know whether this is -- I think this is his own also. 

I know 1t is all there in the icebox. 

Q. Governor,he's strictly a private physician, he's not part of 
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any public --

A. No, he's strictly a private physician. 

SQUIRE: Any more questions? 

Q. Yes, Miss King says that the idea is that you've had the 

medical care for longer than two years and that it applies to more 

than just Mrs. Reagan and Skipper, but also you. Are you saying 

categorically that that's not true? 

A. I just said it. I say that categorically that absolutely 

is not true. He stops by once a week and once a week he gives one 

shot and the other week he gives two shots, with our serum. And 

sometimes and I'm lucky enough to get home early and catch him, we 

sit around and gossip a little bit and I tell him what you fellows 

are like in a press conference, things that he'd have no way of knowing 

about. 

SQUIRE: Thank you, Governor. 

Q. How did you meet him? 

A. Through a mutual friend. 

---oOo---
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---000---

GOVERNOR REAGAN: Good morning. 
~Jl'P"f 

Q. Governor, when you asked~ Mulli5an to resign from the Water 

Resources Control Board, you said that there was no acceptable compro~ 

mise between a man's public duties and his outside interest. Yet 

Mr. Dibble of that same boa~d;~~!sclosed that he had had such outside 

duties and you did not ask him to resign. Codld you explain that. 

A. Yes. It was our feeling that as I said, at the time there was 
6''if>? a mistake in judgment that ~ Mulligan represented the interests 

of a company in trying to secure bus1ness even though that business 
/ was out of this state. We have asked for this entire review we know 

that when you have commission type government as we have with so many 

commissions in California, you select men from their expertise and 

naturally they come from areas of business in the private sector that 

deal with those same problems. Now, Mr. Dibble has reported -- and 

before this incident is -- and now since the attention given to this 

in our request, has gone back and had a discussion with Secretary 

Livermore on this and thts owning of a business. There has been no 

instance in which, in any way, he has sought to benefit or his business 

benefit from his presence on the commission, 'but he himself has 

volunteered and is going t© dispose of. hms business just so there 

will be even no suspicion of wrongdoing. And Secretary Livermore 

is convinced that there has been no conflict of interest. 

Q. Would you have asked Mr. Dibble to dispose of his interest in 

that ~usiness if he hadn't done it himself? 

A. Well, there was no case of not disclosing it. It was known 

and he has -- he himself, as I say, has l?rought this up in regard to 

this last instanc~, so there is no -- the Secretary is convinced 

there is no confliet of interest at all. 
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Q. Well, Governor, but how could there be a conffut of interest 

with Mr. ~llisan and you said that any -- anything is unacceptable 

and there will not be a conflict with Mr. Dibble when he worked for 

agencies over which his board has ultimate control? 

distinction? 

What's the 

A. Well, the distinction is that there was never any instance in 

which his private ownership of this in any way conflicted with his 

duties on the commission. There was a difference between that and 

the commissioner actually engaged in representing such a concern. 

Q. Mr. Mulligan has denied --

A. What? 

Q. Mr. Mulligan has denied any outside interests in consulting 

A. Well, Mr. Mulligan, when he first reported to our staff and to 

Secretary Livermore, admitted that he had represented i~ Honolulu 

this company, at their request, and in my view this is a mistake in 

judgment. 

Q. Which company, Governor? 

A. What? 

Q. Which company? 

A. I don't know the name of the company. 

Q. Did he indicate whether he 1 s getting paid for that, Governor? 

A. No, I don't know whether he was getting paid or not. 

Q. But this is the company that everybody's been talking about from 

Los Angeles? 

A. I think that there is a very great difference between a man 

perhaps serving in state government, and some other government 

representative in some places calling and asking for an opinion on 

someone who is doing business with California, and how do we e~goy 

getting along with them an~ someone going -- going and initiating 

the discussion in an attempt to convince another government agency 

that they should buy the services of this company. 
v"' 

Q. Governor, even if Mr. Dibble received no benefit, don't you 

think it would ~e an influence on a regional board that's under Mr. 

Dibble's b~ard when Dibble's firm represents someone coming before 

them? 

A. Well 

Q. Does this have any influence? 

A. I wasn't involved in the talks that he has had with Secretary 
.... 

L vermore and I suggest that you ask him about it hecause the .. 
Secretary and I have every confidence in him. And the .iob he 1 s 



done. He's fully convinced that there has never been and is no 
/ 

confl~t of interest. 

Q. And you see no problem with that situation? 

A. No, I do not. 

Q. Governor, Mr. Dibble says that both you and Norman Livermore knew 

when he was appointed that he had this firm. 

A. Well, that 1 s right. 

Q. Why at this point five yeaBs later now, should he be -- is it a 

good idea for him to divest himself of this? 

A. No, this: .. is his own idea, in doing this, because he says under 

the circumstances, what's happened, he recognizes the need to not even 

allow any appearance of shadow of anything that might be misconstrued 

as apparently it is being miscon~trued. And so he's he's taken 

this step. But at that time there wasnno feeling on our part what 

we were asking him to do and what he was involved in constituted 

any conflict of interest. 

Q. Governor, Mr. Dibble apparently has worked for agencies that 

are ultimately controlled by a board that he serves on. But you say 

there is no conflict of interest. Now, does that mean that as a 

general rule it is)1ot necessarily a conflict in your mind if a man 

works for private companies that are ultimately controlled by the 

state board that he represents ·~·as long as he doesn 1 t make any overt 

efforts to tenefit by them? 

A. I think you are asking for a broad ruling here that is governed 

by common sense. And I would suggest that you direct your questions 

to Mr. Livermore who has all the facts, who is looking into this 

completely, thoroughly. 

Q. Your policy as far as conflict of interest is concerned in 

situations like this in your administration, not specifically --

A. What can I say other than that we have probably an administration 

that has exerted more care in this regard than any administration that 

I've known er since I lived in California; that we have had very few 

instances where there has even been the appearance of any wrongdoing. 

We lean over backward as Mr. Dibble is leaning over backaard right now 

on his own initiative, to do this. 

that. And by common sense. 

And you have to be governed by 

Q. Doesn't this point up what Mr. Mulligan said that the conflict 

of interest rules are unclear and they have been a source of great 

controversy, he said? 
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A. Well, there's been very little trouble with hundreds and hundreds 

of people serving on commissions and boards in California. Very 

few of them have had any such great difficulty in working out their 

their problem. 

Q. Governor, Lieutenant Governor Reinecke has suggested that to close 

one gap on that subject it might be a good idea for appointees to file 
/ 

periodic financial statements with the Governor's office to find out 
/ ~ 

that they have acquired any conflict of interest after appointment. 

A. This makes a very good -- this is a very good suggestion. 

Q. You would support that? 

A. This is why -- this is why we ourselves ask for a complete 

review all over again with all the commissioners to make sure that 

there are no misunderstandings. To make sure that there are 

I say, not even any appearances or possibilities of conflict and 

yes, this could be a pretty good idea to do this periodically. 

as 

Q. Governor, do you think these·"' reports should be made public or 

would they just be for your office? 

A. Well, we have very few things that we don 1 t make public. I 

don't see any reason, we have never tried to withhold anything that's 

of public interest. 
I 

Governor, about your review. The agency has conducted it. Q. 

How deep into the structure have they gone and what reports have you 

gotten back from them? 

A. Well, again, for these details I think you'd have to ask Secretary 

Livermore. 

Q. New subject. 

A. All right. 

Q. Governor, several days have gone ty since you described Judge 

Gallagfier 1 s conduct as judicial mmsconduct. Do you still stand by 

that and if so are you planning to ask the judicial council to 

investigate his qualifications to hold office since judicial misconduct 

is a reason for misqualification. 

A. Yes, and may I say right now sometimes as laymen you use terms 

t~at we don't realize have an actual technical connection in -- in 

legal jargon. so that was not a proper term to use, should not have 

been used. We have challenged Judge Gallagher again, a peremptory 

challe:1ge to which we are entitled simply because we do not believe 

that -- we just don't believe that -- that there is a total lack of 

Rias when it comes to decisions regarding welfare and what we are 
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trying to do. A1 ..,o two cases have been ch ...... 1._ ~d from his court .• 

Q. Governor 

Q. New subject, Governor. 

Q. No, same subject. Governor, what purpose does it serve for you 
/ ~ 

to use such harsh public statements against the Jua:ge? 

A. Well, the -- the service that I think was done in this instance 

was, first of all, the fact that a case was brought, we knew nothing 

about it, we were granted no hearing nor were we informed that such 

a thing had been brought. A stop ruling was handed down and four 

days later we were informed that the ruling had been handed down, 

without ever any chance. Now, normal procedure is that a ju:ige 

getting a case of that kind informs us, gives us or gives whoever is 

on the other end of the case, has ten days for hearings and then 

makes a ruling. And none of this was done. And this was the end 

of a long succession of cases of this kind. Incidentally, we have 

never been able to find that the corporation bringing the case 

before the before the Judge has ever been recorded as a California 

corporation. So there were a number of irregularities in this. 

Q. Governor, we have a~1caue; i~~So~oma County of a lady who 

apparently has something like $200,000 in property, yet was on 

welfare. Do you think this points up the need for a little mcrme 

muscle in these welfare reform acts? 

A. No, as a matter of fact, that was an example, if you'd asked 

the right questions, that I was going to use to point out that up 

until a short time ago I'm quite sure that this case;"wouldn 1 t have been 

"""" brought to light. But this -- this shows that there is a better 

check' going on of eligibllity now. This woman's been on welfare for 

three years, and this is the type of thing that is happening that 1 s 

reducing the welfare rolls and saving us hundreds and o~llions of 

dollars now as there is a whole new attitude throughout the state in 

welfare. Now, it is kind of hard for some of the welfare professionals 

to accept this new attitude, but it is an attitude that says they 

must truly be eligible and then the law will be followed instead of 

saying our job is to maximize and give as much as we can t~ as many 

as we can on the slightest pretext. 

Q. Governor, back to Judge Gallagher for a minute. Do you then plan 

to disqualify him on all future cases? 

of them ~oming up. 

There are probably a number 

A. We intend to challenge on any of the cases he is involved in 

welfare. 
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Q. Governor, ner--q~ject. What is your re ~,,'\on to Harry Bridges r 

threat of a worldwide shipping tieup? ) 

A. Well, I don't know whether it was just a an idle boast, but 

certainly it was not stateama~like in leading to a solution of the 

present problem. A~c p~obably it focuses a little attention on 

what's wrong lately in labor disputes of this kind that can rlrag on 

and victimize so many people. That 1 s -- I don 1 t know whether -- first 

of all, he could do it or not. But if he could do it, it would be 

a form of blackmail. And if he tried it, I don't think this country 

should hold still for it. 

Q. ~o you think Congress is still drag~ing their feet on it? 

A. Well, they haven't exactly -- haven 1 t made their move into the 

mome stretch and they don 1 t seem to be turning on any heat. I 

know I think that Congress would like nothing better than to get out 

having to handle this situation. And there again I think is a little 

lack of statesmanship, I think it should be handled and should be 

handled right now, no:{only for this particular instance, but they 

should take action to see that this can't happen in the future. 

Q. Governor, change of subject, Governor. 

A. AlJi right. 

Q. Can you give us your view and your opinion of the principal 

offi~ deduct1on of Californ:';a based insurance companies? 

A. Yes, this -- I suppose this is the matter brought up by Operation 

Loophole or Project ~~hole ~r whatever they call themselves and I 

think they ought to do a little -- take a little deeper look and look 

at moreJthan one side of what it is they are trying to find. The 

for many years back as we know California offered a property tax 

inducement to induce home officesonf insurance companies to settle 

in California. Not only to this -- does this produce a great deal 

of employment but the headquarter's in our state, those people·\·who 

have a great investment capital and over the years California's always 

had been a little short of domestic investment capital, we have to 

turn to the outside for such capital. But I think if they waild look 

a little closer they would also find that there is another side to 

this. The insurance companies are perfectly willing to change this 

eJt.elflpptQnnand for very good reason. They are prefectly willing to 

go under the same tax laws that govern all the other corporations 

because if they did they'd cut the taxes about in half. Right now 

they are paying a higher percenaage of tax regarding their -- with 

regard to their profit dollar than are other corporations and 

businesses in California, and somebody better think twice berore they --,.. 



+r they are so int~~sted in how much money t~ -~tate is getting or 

the local government is getting, they'd better think twice before 

they just make a precipitant move and find out that they -- well, 

the Watson amendment, I think, reveals this, that the insurance 

companies would come out quite a bit better off under his program than 

they are now. As a matter of fact, I think it is up around $125 

million dollars and Project Loophole is talking about $12 million. 

Q. Governor, cauld you explain why it is that if they were to 

have different laws the ~nsura~e com~anies would be Ea~ing more taxes? 

A. Well, yes, because in return for this they are paying a gross 

premiums tax, which isddifferent than the regular corporation profit 

tax, and if they were put on a basis of -- of just like any other 

corporation, -- we got into this with our own tax reform. This 

was of much concern to us as it was to Pro~t Loo~le, and if in 

tax reform there was something needed to close a gap and to make 

taxes more equitable, we wanted to do it. The truth of the matter 

is if you made it more equitable the insurance companies stand to 

gain. 

Q. Governor, isn't the fact that they have built all these sky

eanapers within the last four or five years indicate that there 

is some inc~ntive in this law £or-- some real tax break for them? 

A. Well, I know that they are very willing to -- to come up with 

the tax ?;eform. 

Q. Governor Reagan, can we go uack to the gock strike fDr a moment. 
r- ,,-

I 1 ma little confused about when you want the federal government to 

intervene. ~ I know you don:t want them to intervene on welfare or 

schools or the environment. Why do you want them to intervene on this 

particular issue? 

A. Well, as I said, sometime ago, and it doesn't come easy for me 

to suggest government interference with labor and management, I was 

in labor too long and I know when I was doing it I didn't want 

government stickin.g its nose in. But I think we have to recognize 

that there are certain areas of our economy now in which too many 

other people are penalized by a labor dispute that drags on this way, 

people who don 1 t have a voice at the bargaining table and as I 

illustrated, I think, once before, in her~ you have a factory 

manufacturing a product, and a strike is a test of econo~ic strength 

between the workers and the management. And they -- the management 

chooses to be closed down rather than to give into a demand and 

then it is a test to see who can stay out the longest, the workers 

or the f'actory close down while other people do the business. 



That's a little d~ ~ -·,-ent than an industry of . kind where a local 

economy such as our agricultural economy! say they are unable to 

transport itssproduct to the markets, it 1a~alll,lbst up against a 

monopoly situation and so these people are penalized for millions 

billions of dollars of loss and over on a dispute that's going on 

between the management and the one union and I think in theee cases 

there has to be worked out -- we have to face the need to work out 

some machinery that can resolve an i~passe. I don•t know, I don't 

mean that you get in there at the first, they can go into their 

negotiating and it is only when they reach an impasse and find that 

they can't settle it then I think there should be a machinery 

established b~fcFe you have a breakdown of economy. Now this has 

already cost Califcrnia about a billion and a half dollars, and not 

the shipp~~g industry or not the workers. The workers themselves 

have lost millions and millions of dollars in lost salary, but I'm 

talkingeabout the actual economy, the agricultural economy and cther;f 

industries in California, that have just stood by and in some instances 

we now know that they have lost their markets permamently. 

Q.· Governor, the country now can be brought to a standstill by 

a railroad strike, an airplane strike a telephone strike, because 

it is -- well, !t'IL.:. really b1.ecome so small. 

this kind of bargaining for every industry? 

Would you then suggest 

A. Well no, but there is precedent in the railroad strike. 

This is one similar to the shipping strike and if you will recall 

twice in recent years Congress has moved to end such strikes and to 

reopen the railroads. So there is a precedent, the onlydfferente 

here it isn 1 t the railroads, it ts shirs. 

Q. Governor, Senator Richardson says that he's going to ask that 
/ / / 

Mn~' Procunier resign as director, because he feels that the work 
/ 

furlough program and other programs have been mismanaged and also 

because he says that Mr. Procunicr has prevented accurate information 
\ 

about the department from getting to you, and getting to your office. 

Could you tell us whether you still have confidence in Mr. Procunier? 

A. Well, and I'm sorry that the Senator has moved so precipitantly 
/ 

on this, he could have found out tht.t we have been engaged in a study 

of this -- this entire subject for sometime. And our -- and involved 

in the study is Mr. Procunier helping in the study. Some years ago, 

as you know, we moved to the subsidy of local probation, and as a 

part of £~1son £.eh~.1?;_litationL and apparently this has been -- we have 

been most successful in rehabilitation in California, and this has 
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been the reason w"'~ many other states are r lg here to look 

at our correctional system and why we have reduced the number of 

prisoners. But we have been concerned lest in our zealousness or the 

zealousness of those people who are planning this reharilitation 

system that perhaps not enough attention has been paid to whether we 

are causing crime or increasigg crime in the outside through this. 

And there have been three unfortunate incidents recently out of about 

20,000 where men-- remember, a man that is released on a !P~~-~u~lo~~~ 

is a man who has already had a date set for parole and we started 

sometime ago a study to find out about this, to find out wha.t:.is 

happening to offenders. We have -- we have had a great reduction 

in the recidivism rate but now we want to find out is that a true 

reduc.tion or are perhaps the courts reacting in such a way that th:se 

men are not being sent 8ack and thus this has contributed to the 

lowering of that rate, but that they have actually violated their 

parole and continued on probation. All of this has to be studied 

and it is of the greatest interest in the world to us, but I don't 

think the action you could just suddenly say someon~ts at fault 

here and throw this man out and everything will be all right. We 

want to find out if the system is working. 

Q. You doubt whether he would be replaced as a result of the study? 

A. Well, he is involved in the study right now. 

Q. Governor, on another subject. 

Q. Wait a minute,same subject. Hold it. Right now, following 

this pn~ss conference the State Senator is going to ask for the 

that you fire the Director of Corrections. What's your answer to 

that, Governor? 

A. They are going to ask what? 

Q. Going to ask that you fire the Director of CorrectinBs. 

Ao We are going to continue with our study. 

Qq Governor, does Mr. Procunier's penal programs reflect your 

thinking on penology, and the work furloughs and the other programs? 

A. "Zea:; ·i",1As a matter of fact, I think that as I say, let's 

California has become not throw the baby out with the bath water. 

a model in correctional systems for the whole nation. And we have 

had great success. It was under Mr. Procunier in the first month 

that I was in office that I asked him to study and if possible 

implement something that had long been dear to my heart which was the 

marttal visit -- the f~mily visit plan. Now this has proven tre-

mendously successful. Even the most hard-bitten long-time guards in 
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our prisons, afte· ~ . San ,Quentin thing, wer 1 »nimous in their 

request that nothing be done to -- to interfere with that particular 

program. It is not instituted in all our prisons. No, I think 

he -- you have to recognize that 90 per cent of everybody who goes 

to prison is going to be returned to society, eventually. And the 

job is to return them not as criminals or wore criminals but to try 

to do something about them and this has been the approach. We are 

not a soft-on-crime administration, as you all well know. But now 

we want to find out if, I say, in the working of this program 

if somebody has had a blind side and they have been eyeing only 

the rehabilitation success and not tying it into the need to lower 

the crime rate. 

Q. Does Mr. Procunier 1 s future as Director of the department then 
/ 

rest on the fimUngs of those -- of that study? 

A& Well, not just Mr. Procunler alone, let's say the whole system 

and what we are trying to do rests on this, what steps.n1iill be 

necessary, depending on what we find. 

Q. Can you tell us whether you're pleased with Mr. Procunier's 

performance today. 

A. Well, I -- yes, I have to tell you that when -- when the whole 

rest of the country is demanding son reform for another reason and 

are complaining about congested and overcrowded prisons and conditions 

that are leading to making criminals out of prisoners, and so forth, 

for California to be held up nationwide as it 1s as an example 

where we have single cell occupancy in every one of our prisons, things 

of this kind, I ha~e to say yes, we have apparently been very success-

ful. 

Q. Governor, arejyou convinced now that President Nixon has 

committed his ~lfar_§ program or do you think he's still waivering 

on that? 

A. The President expressed to me his belief that he'd like to see 

it tried on an experimental basis and I cantt quarrel with that. 

We are asking for the right to try some experiments ourselves. I 

think that there ought to be a number of alternatives that are tried 

in this country, fairly tried, fairly judged, 1Jecause the President 

is still committed to the idea that the welfare as we have known it 

in this country has been a failure. In California we think we have 

resolved the failure pretty well and are on our way to proving some 

points ourselves. 

Q. Governor, have you had any discussions with the President at all 
-10-



on the possibilitiA .. _ of your taking a, diploma+--"-"' post sometime in the 
, ........ <"'i!'Ol> -~ 

future? 

A. No. Talking about something coming out of thin air, an old 

cloth, or whatever cThiche you want to use, I've read some of thase 

column items about what my future might be. Number one, Mrs. Reagan 

does not want to be a diplomat's wife and I don't want to be a diplo

mat or am ambassador and neither one of us could conceive of litv:tng~'. 

any place but in California. And there's never been any discussion, 

none whatsoever, no such thing has ever been broached or suggested 

to me or even talked about in my presence. 

Q. Does that mean you wonit be in Washir..gi:m. as a Senator? 

A. What? 

Q. Does that mean you would not like to live in Washington as a 

Senator? 

A. Now I've told you before, without being coy, I'm not going to 

close my options as to whether I want to continue in public life or 

not in some capacity, but I've always thought you serve in Washington 

repres:et1ting a state, you are still a resident and spend a great deal 

of time in that state. 

(Laughter) 

Q. Govern0r, I have a two-part quetrtion which are a result of Alan 

Post's report to the Legislanure on the budget. He mentioned th~t 

in your budget address that there was something like 19 or 20 million 
/'-~ 

doll8513 in additional money to support local community mental health 

programs resulting from the success in transferring patients from 

:tn.st1tut1onal care in state hospitals. Mr. Post says that he finds 

no new money in your budget that in fact all the money :inyour budget 

is the money that 1 s always been there or has been transferred from 

other departments~ And he further says that in view of this and 

j-i)~out additio~al funding that he has serious doubts that local 

~ommunity health programs, especially in southern California, can 

adequately carefor patients released from hospitals. The second 

point iam he said that apparently the state hopes to realize as 

General Fund savings all of the 14.6 million dollars resulting from 

hospital closures, and that if this is the case the $15 per patient 

day rebate which the counties pick up for not putting a patient in 

a state hospital will not be adequately funded. 

would you --

(Laughter) 

So my question is 

Qo Would you approve an augmentation of this -- of this matter if 

it is found that the money is not there, the new money is not there? 



A. I've had some differences b~fore with Mr. Post and I recognize 

that he has one jo. "--• the budget after it con1,_,o .;o him. We have 

found him in error in a number of cases before. I do know that we 

are speaking more cr.lmlllental health than we have ever spent. We are 

spending more per patient than we have ever spent and it is true that a 

great deal of the money for the subsidy-- the increased subsidy we 

passed of the local mental health care cliniss, which are tremendo~sly 

successful as we know, comes from the fact that it costs less to take 

care of a patient the:re than it does to institutionalize them in our 

hospitals. And since we have dropped from 26,500 to about 9800 

and expect by the end of the next year to be down to 7,000, I think 

that this very possibly is where he may be wrong and where tae money 

is coming from, that's going to make this possible. We -- again, 

every time we transfer one from a hospital or reduce by -- a 

hospital patient and increase at the local level, we make a gain. 

Q. I understand that, but he says ·thatv.tbere is~ to 

support· .. the lesser -- the less expensive communi t mental heal th 

Ero~~a~~ to take care of tl:e new patient that they will be absorbing. 

s-:r1::-:did you say if the money is not there you think it is there, 

but if it is not there would support an augmentation? 

A. Yes, because I'm positive it is there. Because there is no 

no intention on our part to stop this very successful program and 

here again, like the prison situation, this program has made us again 

the -- the envy of the nation and many states are coming here and 

learning from us and instituting the same kind of programs or promising 

to in their own states. 

Q. Governor, now that you had an opportunity to look at the Finance 
/ ~ 

Department's audit review of the Di vision of !,l,ldustrial,,,§afe~~" can 

you react now to the request that you call for Mr. Hefrn's resignation, 

too? 

A. No, as a matter of fact, we haven 1 t -- all we saw, and the thing 

that was released the other day, I'm sorry there seems to be some 

confusion, i::bbut it -- that was just an audit finding with some 

interviews with as many employees that couilid be reached literally 

over e.ne week-end, &"'ld it did indicate there was a lack of communica-

tion and a morale problem in one division, construction division. 

Many other divisions, no problem whatsoever. But now reports are 

due -- as a matter of fac·b, a report is due today from the Tilfik Force 

Committee and there will be a meeting of that committee this afternoon 

with all of this information that has been brought in on this. So 

the -- the investigation is in no way concluded. It is still going 



Q. Governor, in lY!r""\ Orr•e.~·repvrt did he makP- Bl'.\Y mention of the 

il state owned automobiles by division employees? 

A. No, and I -- I'm aware of that part1cularccharge, too, Let me 

just say this, and about that whenever it's brought to our attention, 

this is -- has been an ongoing problem, I guess, with government as 

long as there's been an automobile. And it has been of particular 

concern to us to this administration with our cut, squeeze and trim 

philosophy" We found there was -- there was a great laxity, a 

great looseness that had been ~itt into government when we came here 

about the use of state~owned automobiles and it is an omgoing thing. 

It is one of tho~e things that you can't just slap down a rule and 

say it once and think that that cures the problem. We are coastantly 

monitoring and constantly checking and constantly finding that as soon 

as you turn your back a laxness creeps in. Thereaare certain 

employees that are officially given the right to take their cars 

home because in the nature of their work they take -- thJY take off 

from their home to go to their duties. And yet out of this 

then grows this report that they are using the cars for other things 

and we fina that many times a carelessness does creep in, but all I 

can tell you is again, I don•t know of ap.y administration that works 

harder ~n this but we are aware after five years that you are going 

to have to keep working on it, you are going to have to keep watching 

it every second. 

Q. Governor, Secretary Ralph ~U:(phonetics), the Executive 

Secretary of the Judicial Council charged that your administration 

neglected the needs of the judiciary.i In fact, he stated that last 
/ y2ar your administration chopped $850,000 from the budget for cost of 

living increases for judges. He also indicated that the judiciary 

night be compelled to file legal action to force your administration 

to put this back in the budget{ for this year. What would be your 

:responses to such an action? 

A. I can't think of a bunch that's better able to file a legal 

action than a bunch of judges, but I think Verne Orr expressed it yes-

terday to the committee up there. I just believe that a majority of 

the judges would feel very self-conscious taking a raise at a time 

when no other state employees were given one. 

Q. Governor.i' have you given up in building a new Govern?r'.s, mary&2!17 

A. No. No, no, sir. 

Q. You haven't asked. for money for !~ in thiS' year s budget. 
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A. Well, I tell , I have some ideas abouJ .is and of going 

forward with it eecause now that at least it can be perfectly clear 

that if you start it tomorrow I won't get to live in it, I figure I'm 

the guy that after 32 years of political hassling, backbiting, and 

snarling and fighting over this issue, maybe the one thing I can leave 

to the State of California is a decent place for the governors to 

live. N~w some private citizens donated 14 acres of ground out there 

on the banks of the American River, it is a beautiful piece of 

property, it was donated specifically to be used only for that 

purpose, and I am going to do my best before I leave to see that 

that 14 acres is utilized and a rlesidence is built that is befitting 

the State of California. 

Q. Any more questions? 

Q. Just this is a followup, does this mean you will ask the 

Legislature for the money to build the mansion and -- in one of the 

years before you leave? 
-

A. Don 1 t ask me -- don 1 t ask me to tip off where I can see the 

money coming from, but --

Q. Are you indicating private sources then? 

A. Oh, no, no, no, but I have an idea. An:l we will see if we 

eantt come up with that money, at least to start it. Now I do know 

this, there are private sources -- when I say private, organizational 

sources in the state that are very interested in ~elping and in 

contributing when it comes to the whole thing, regarding landscaping 

and furnishing and so forth. And they have been working all this 

time. And as you well know, it was brought up just in time for the 

'70 campaign, those people have made contributions of quite valuable 

antiques and things to the State. Again, earmarked for eventual 

use in a Governor's in the Governor's residence. 

made up my mind thattthat's -- that's a goal of mine. 

And I just have 

I have a 

dream and my dream is that this is the reason it's never happened 

before -- is that a bunch of snide partisan-thinking politicians get 

into the act and try to point out that each governor is trying to do 
something for himself. So for 32 years we haven't been able to get 
one. Now they can't accuse me of that, because I've made it plain 
I won't be here after 1974. And as I say, we can have the -- this 
is the only way it is going to be done, if somebody gets the thing 
built for someone else. 
Q. Governor, what if the next Governor doesn't want to live out theret 

(Laughter) 
A. Why then he can do what I did. He can rent himself a house and 
be accused of cheating because he's paying his own rent. 
Q. You said you won't ~e here in 174. Earlier you said you wouldn't 
want to close off any options$ 
A. I closed this one off. Everyone knows that, that I believe the 
Governor:.., sho~ld be limited to two terms. I'd like to see that put 
in the Constitution. 

SQUIRE: Thank you, Governor. 
---'"'"r\---


