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PRES>S CONFERENCE OF GOVERNOR RONALD REAGAN
HELD FEBRUARY 16, 1972

Reported by
Beverly Toms, CSR

(This rough transeript of the Governor's press conference is
furnished to the members of the C.pitdl press corps for their conven-
ience only. Because of the need to get 1t to the press as rapidly as
possible after the conference, no corrections arermade and there 1s no
guaranty of absolute accuracy.)

~==000 ==~
GOVERNOR REAGAN: Good morning.

Q. Governor, Angela DPavis has told the Superior Court in San Jose

that she intends to subpoena you to ask you what part you played in
an alleged c¢onspiracy against her and Dlack people in general,
Would you honor that subpodna or would you fight it and what do you

think about her comspiracy charge?

A, Itd-have to get 1i§a1 adviee on that. I don't know what you do
with regard to subpoenas of that kind, but I -- I don't take 1t very
seriously. Certainly there has teen no conspiracy foﬁényone to
participate in. |

Q. I If you got subpoenaed you would take 1t seriously,

wouldn't you?

A, What?
Q. If you got subpoenaed you would take it seriously.
A, That's right, turn to my lggal advisors and say, "What do

I do ahout this?"

Q. Governor, do you favor -- do you favor amnesty for draft

resistors who have fled to other counti&es and there is a proposal

in Congress now to grant them amnesty. How do you feel about this?

A. No, I don't, and I thlmk when amnesty 1e considered it should
be conslidered on an individual base. I'm quite sure there are some
people who very sincerely took this action and believed in what they
were dolng. I think this should be taken into consideration. I
think there are others who Jjust plain were devout cowards and ducked
out and I don't think a blanket rule of this kind would be proper.

A great many young men who probably disagreed with that war went over
add served and some were killed and some were wounded, and I think we'd
be setting a very bad precedent if you said to anyone that they could

duck out on anything on the ground that they disagreed with 1t and then

everything would be forgiven,
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Qe Governor

Q. Same subject., Because it 1s not really a precedent, it!s
happerned during the Civil War and wars before.

‘A. Well, I think when you talk about the Civil War you are talk-
ing about a case there of -- of a war and of a victorious side, that
granted amnesty to men not who refused to serve but men who with

their own sincere bellef fought on the other:iside., And I think there
is a great difference between that and between allowing the average
citizen to simply decide which laws he will obey and which he will
avold. I'm qulte sure there are a great many peopge in this country
who could think of a numher of government requirements that they would
like to ignore.

Q. Governor, do you favor a constitutional amendment to prohibit
busing in the schools?

A, Well, I'm heartily in favor of the -~ what the President 1is
doing in trylng to find an answer to this proklem and have so written
him, my support in ﬁhat he's doing. I don't know that he -- that a
constiﬁﬂtional amendgént 1s the answer or whether 1t can be handled
within our present law or statutorily, and I Jjust -~ I am opposed to
mandatory busing myself. I do ==~ I believe 1t's been nonproductive,

I believe it has created more bitterness rather than healing the
divisions that we are trying to heal. And so I support the President's
gsearch in the meeting that he's having with his cabinet committee in

finding an answer to the problem.

Qe But you have not made up your mind on the amendment, the
constitution? |
A, No, because I -- I Jjust don't know whether that 1s required

or whether that is the btest way or not.

Q. Governor, aside from having some criticism of your

-
catastrophic health plan, some of the Democratic leadéfé are proposing

a broadé;'staha health plagl Would there he room for compromise between
your plan and their proposals?

A. Oh, weiwill listen to any idea but I'm quite sure that some

of them are thinking of a braader plan. I'm sure some of them are
thinking &bout outright socialized medicine. As a matter of fact, therels
been quite a wave of this golng on in Washington right now. Senator

Kennedy's proposals. I don't believe in socialized medicine, even

when you call 1t nationalized health insurance. We are trying to
meet a problem that affects the working men and women, so-~-called middle
class, the people that are paying the freight and supporting government

in all 1ts social reforms. vet who rcan ke wined out economicallvy and



whole family life destroyed by catastrophic 1llness or sepiaus accli-

dent. So, of course, I'm sure that there will be those that would

like to broaden it to the kind of medical prograé%hat I Jjust mentioned,
But I belleve we have made a proposal, this is why I announced it to
the people, that will not do what a number of other government programs
have done, and that is inflate the cost of medical eare but will offer
a protection at an amount that 1s so low that you could not achieVe
that protection on a voluntary basis., I am not one who normally
wants to see the government mandating. This is why I ~-- sxplainzd

to the people In the announcement that I've already made, this 1s

one of those cases where the government has proposed toc the people

a service that can be rendered, does require it to be mandatory, and

we have told them what the charge would be and the people can make up
their minds and thus irflustiee thelr legislators on the basis of whether
they think that 1t is worth the charge.

Q. Governor, philosophically, what'!s the differéice betg;en
taking this steﬁx&oﬁ afg propg;ing aﬁg going all the way, so to speak,

in having a staté/administered broad insurance poIicy to cover all

medical expenses?

A, Well, because I Just don't think that -- I think that govern-

~ ment should do those things that.the people cannot otherwise do for

themselves, And I thimk this 1s one of those instances. It is
impossible on a voluntary basls except at a tremendously high premium
for private insurance to offer this kind of protection. We are
talking about a limited number of people each year who have within
thelr famlily an illness or an accldent that averages ~-- averages in
cost $25,000 a year. Sometimes ibigoes as high as $100,000 a year,
but the average 1is $25, 000, Private insurance could not, as I say,
offer this except éfa premium so high that only the wealthy could
afford it. And the wealthy are not the ones who particularly have
this need. Now, the lowest economic level 1is provided for by Medi-Cal.
The most affluent, we belliege, can take care of themselves, hut the
working men and women, the ones that every once in a while there is
hardly a month goes by that you don't pick up and read some story about
some citizen, some working citizen faced with this who has had to sell
his home and cash in his insurance if he had any, and then you say,
"What does he do next year," because this goes on through the years.
And we have worked long and hard at this, we believe we have come up

with a proposal, we are wllling to aceept any improvements to 1t.
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But we have come up ”\th a proposal that willl acmﬁit on top of the
insurance that people are carrying -- about 85 to 90 per cent of our
people are now carrylgg some form of health insurance, added on will
meet that problem,

Q. Governor, the booklet on the -- the brochure that came out
yesterday, the first part of it reads like an 1nsuran¢e agenﬂ@s
presentation. What industry input did you have, who helped prepare

this?

A. You willl have to ask Earl Brilan.

Q. We understand that it came from the Governor's office.

A. Well, I know that we have been working with outside help.

We had actuarial help in arriving at the figures on this. We have

had input from a number of people in arriving at this plan, Now, who

actually sat down and drew up that book, I haven't gotten into that.
MR. MEESE: Governor, 1t was done by the Department Igelf

with consultation, with the cooperation of the Governor's office and

the cabilnet. There was no industry, per se, input into the prepara-

tion of the booklet.

Q. Governor, you sald that you feel that your program wanlt

inflate medlcal costs. But does 1t have in 1t any specific provisions

that put any kind of ceiling or control on that cost?

A, No. Is one needed? What we are talking about 1s so often

these broad plans like Medi-Cal, for example, without any -- when

this program prior to our reforms had no restrictidns on use, what

you simply did was increase the demand with no provision for increasing

the supply. Now, thls hasn't been done here. You have a case of

"x" number of people in these 1llnesses, they are cared for now. So

we are not doling anything here with a program that is suddenly going

to increase the demand, We know approximately how many catastrophlc

cases there are a year and catastrophic illness itself makes it plain

that there isn't someone lying over here endlessly for years without
getting the medical attention they need.

Q. Governor, Senator Moscone has elaimed that your plan would
be what he calls a boondSEgle for privéfe insurdnce compgiies. What
about that?

A, Well, Senator Moscone 1is very often mistaken at the top of
his voice, And he's mistaken once agailn, This cannot possibly be
a boondoggle. The figures actuarily work out that this program
provides for a sum of money that meets the situation as we know 1t

i



exists now; in cata;mzobhic 1llness plus a smal-iSurplus which wisdom
gsays you should have, plus a reasonable amount of money for administra-
tive costs, but more important this money 1is 1in a state fund. It 1s
not turned over to . private insurance compan}es where they would have
this money available 1n the meantime to invest and make money on this
pocl of money. There is no way in the world that there could be a
koondoggle for insurance companles,

Q. Governor, Senator Moscone says that your plan amounts to an
$8,000 deductible and that there is no provision in there for preventive
medicine, How would you respond to those cases?

A, Well, again I think that Senator Moscone is dreaming of
programs that would be far teyond taklng care of a particular problem,

catastrophic illness. The so-called $8,000 threshold, yes, there

is for a person that 1s non-insured. But we are talking &bout 85 to
90 per cent of ourpypeople that would go through thelr regular health
insurance that they now have and coming to the end of that would then
be provided, if it was necessary, 1in those cases this catastrophic
illness, whatever the cost might be, with no celling on it, whatsoever.
There 1s no such lnsurance today any place in the world. This would --
this would go on. N.w, the person who has no lnsurance, who perhaps
feels e-cdneéin't feel the need for 1t, has enough income or affiluence
that without insurance feels he can provide for himself, this person

a8 an sarner would ke covered and hls family. 30 to implement his

it would require that this individual spend up to $8,000 himself before
he then becomes eligible for this ongolng tremendous cost and the =--
the difference in that would te that if you don't have that, if you
try to cover from the beginning on everyone, agaln you get into an
exorbltant premium, a change against the people that is unwarranted
based on the actuarial statistics, the figure of how many people this
is golng to happen to.

Q. Governor, how many programs, health programs that people
hold now are liable to qualify as basic health plans under your bill
and are any people llakle to have to switch programs tecause they donit
qualify?

A, Well, I have somebody here who could answer that very --

not only the author of the bill, but I have Dr. Brian here who could
answer on that because 1t 1s true that a part of this that 's keen
neglected in some of the accounts so far, and he's trying to make

plain 1s yes, we are going to induce people to have a hetter health
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coverage than they h: °, Now you f1ll in %f I . ss on this, there

are a great many health insurance plans that have great restrictions

and don't go up as far as what we would consider the approved plan,
but the approved plans in those insurance companies that will write
insurance up to covering, say; that $8,000 figure, we will offer an
inducement in that they wi&ll get a $300 deduction in their state income
tax for having that kind of insurance. Is there anything that needs --
MR. BRIAN: Governor, the only pther point is it is totally
voluntary; Some pérsons not wishing to switch don!t have to, But
as we sald yesterday, the e's 700 insurance companies providing 18,000
different plans. Most of fhe better known plans wibh minor modifiea-
tions, 1f any. are needed, will qualify as a basic approved plan, but
again the cholse 1s left up to the 1ndividua1 purchasing the plan.
GOVERNOR REAGAN: If he wants to gamkle on a lesser plan
in that he would fill in that balance of $8,000 himself, 1f 1t should
happen to him, and then go to this other, that's up to him,
Q. You sald you know how many cases there are of this type of
catastrophic illness. How many are there and about what 1s the cost

for each year to cover them?

A, They run -- roughly the avarage 1s 10,000 catastrophlc cases
in California & year, at an average cost of $£5,000 a year,

-~
Q. Governor Reagan, phllesophlcally, whatt's thenfiffé?;nCe between

a stafg/mandaﬁga plan and a natioﬁgiized plan?

A. Well, when we talk nationalized health insurance we are
talking about those people who would like to take something comparable
to Medi-Cal and Jjust Simply cover everyhkody regardness of need., Force
you into that plan. Eliminate the need for private insurance and
literally -- well, what we see 1n England, they call 1t nationalized
health insurance, 1n which you have soclilallized mediclne and in England
you have bery little cholce of dottor and you have all the rules and
the regulations that are set down and the doctor 1n effect tecomes

an employee of the government. And this is the thing that many people
in this country believe we should turn to and yet the -- the plain
truth 1s mediclne as 1t 1s practiced in the United States today has
reached the highest level of medical care any place 1n the world and

there isn't any country with soclalized medicine that can begin to

compare with what we have in thls country under our private system.
Q. Governor, 1s one of the things you are willing to consider
changing this $8,000 figure? I mean would you lower that down?

A, No, if you -- 1if you lower that figure down, the $8,000 figure
A



éown; then you -« tlL b $36 goes out the window, ad you have to
begin raising this mandatory fee,
Q. Governor -~

DB, BRIAN: Governor, there is also no reason to lower
the $8,000 figure because the basic plans bulld a floor under it and
these plans come up to that parbticular level and this 1s how this
significantly differs from other catastrophlc plans. Yoo basic --

GOVERNOR REAGAN: The basic =-- the approved jnsurance plans
as Dr. Brlan says, they now bring you up to that point so that the
average person with that kind of a plan would -~ there would be no
difference, he would just simply keep on going 1f the case was
catastrophic.

Q. This $8,000 is any one illness by any one member?

DR, BRIAN: This --

Q. Of a family.

DR, BRIAN: This $8,000 is ah annual expenditure by an
individual for any number of illnesses. But again, I'd point out the
$8,000 will relate to a relatively small number of people and the
primary interest 1s the basic health plan.

Q. I wanted to ask, 1t doesn't cover the deductible in any way --
most of these plans you are talking atout have deduc%gbles, some of
them very substantial, which you would pay out of your own pocket.

DR, BRIAN: Correets.
Q. You'll still do that?

DR, BRIAN: Correct.
Q. This plan wlll not cover that in any way except that when
the Blue Cross, say, contributlon and your contribution totals $8, 000
then you would be picked up under the catastrophic?

DR. BRIAN: No, the chances are 1f you had Blue Cross plan,
regardless of the contribution, the contribution may well exceed
$8,000, the $8,000 corridor does not apply. Thatis a service entry
mechanism for Blue Cross type plans. If you didn't have insurance
and you had a very margilnal plan, then you would talk about the
$8,000 corridor, Remember, the $8,000 corridor only applies to relative
small number of people, generally, that arentt insured at all or
have a very minimal plan, so there is a big difference in there.
A. Earl, I think what he's meaning is those that do have
deductible, I think it is in our plan that it will only be what they
receive from their insurance, but what they themselves spenti added

together would be $8,000, i1t would be the total of that spending that



would be the threshc 1,

DR, BRIAN: Yes, sir, the point I was trying to make to Jack
was that most plans have some sort of deductibles and copéyments,
these are basic plans. Now, the expenditure by the person reaching
the $8,000 limit for those plans does not apply in this case, to
speak of, because they are talking about entering on a service basis
rather than<a money basis. We are only talking bbout expenditures
in those people who really don't have insurance or have a marginal
type 6f plan. So if you had a Blue Cross plan, for example, that
met those service standards of a basic plan, gure;dyou may have some
deductibles in co-insurance, but ¥oéu'd get in regardless of the deduct-
ibles and co-insurance once you exhausted the plan beneflts. For
example, Blue Cross now pays a hundred per cent of hospltalilzetion so
if you exhausted a hundred days of hospltalizatlon, even though you
made no deductibles of co-insurance or copayment, you would go right

into the catastrophic plan which itself has no deductibles or co-

insurance.

Q. Governor --

A, Here and then I!ll get back to you.

Q. In effect then you are taxing 8.4 million families to help

" perhaps 10,000 families a year. Isn't that a rather brcad tax for a
rather narrow number of people to benefit?

a, No, the odds work out bhecause here we are playing -~ people
are playing Russion Roulette, and 1t can happen to any ore of us. It is
like any =~-- any insurance 1s a gamble that 1t isn't going to happen.

Ycu pay your fire Insurance on the hasis of how many fires raticpally

do you expect, what's the average a year? And your house may never
catch on fire, but you feel comfortable with having the fire insurance.
This 18 -~ this low fee guarantees you that 1f you are one of those that
it happens to you are not going to be wiped out. You are golng to be
provided for wilthout sellipg your home, or the rest. And the fee

can be this low 1f you have that many people. The reason the insurance
company can't sell 1t on a voluntary basis 1s because then the fee has to

get so high.

Q. Well, Governor -=-
Q. Governor, 1isn't it more likely that the person who has below

standard health insurance or no health insurance at all 1s the guy

who's Jjust above the Medi-Cal level rather than the wealthy man who
ops not to take 1t because he can afford to pay his own medical bills?
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A. Well, I don't think so. We have’the medically indigent who
are not actually welfare recipients in Medl-Cal, but I think more
likely you find the person who == or there 1s as much chance that

you find the person:.who feels, well, I've got a good Jjob and I've got
some money in the tank, and I can pay my own docgor bills, and doesn't
feel the need for this. But whichever way the answer 1s that --

the answers and choices that are available to any individual, I think,
makesbhim able to meet his situatiopn. If he wants to gahble that

he might have to mortgage hls home for that $8,000 and so therefore

he won'!t worry about insurance, and he'll them come in on 1it, if it

should happen to him, wel]l, that's his privilege.

Q. Governor --
Q. I want to change the subject.
Q. Wait a minute, I want to ask, how do you keep the afTluent

out? You say this, you know, wouldn!'t apply to the affluent,
A. Well, yes, you don't keep them out. They, too, in their

earnings are going to be paying for this. Anyone who 1s an earner,

Q. A wage earner?

A, Yes.

Q. What 1f theycare Jjust wealthy and not working?
A, Well =--

DR. BRIAN: Whey have taxable income, Governor, over $500
a year, based on taxable income, They of course are voluntarily
in the baslc system, so as you say the very affluent may decide to
run the risk of spending $8,000 and then wait for the catastrophic -=-
Q. So then really no matter how wealthy a person is he'!s going to

contribute to hig --

A, He's golng to contribute, yes.
— - o o
Q. Governor, in past years this 1idea has been adamantly opposed
- o e .
by conservatives in general, and doctors in partféular. Why 1s 1i¢
now suddenly becoming respectable in the conservative circles?
A, Well, I'm not sure that this has been adamantly opposed.

The matter of the catastrophic illness in the past -~ I think, was
taken care of in a number of ways. It was not only private charity
tut also prior to things like Medi-Cal and Medicare I think most
doctors had a list of patlents that they cared for on thelr own.

It was a privabde charity on the part of the doctor, and this has heen
largely ignored in recent years Yy people who want to be eritical

of health care sdrvices, that for many years doctors carried people
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“on theilr books or tk  just didn't even put ther >n the books at all.
Doctors gave of thelr own time, a proportion of their time to help.out

in these things. But when government got in more and more into the

field of medical care and our own Medli-Cal and Medicaid, this began

to @gkappear for one thing. The government had pre-empted this fileld.
And new you come more and more to this case of the -- of the catastrophic
11lness.

Q. Is 1t because of a feeling that if we don't get this we

may have soclalized medicine? Is that what prompts this?

A, No, I think there 1s a need for 1t. Let me add something to
what I Just sald that also answerg your question, I think adso in the
past that a great many of these very expensive treatments did not

exlst and a lot of the people we are talking about today are allve and ~--
and very bluntly thelr case was taken care of in the past because they
didn't live. But now with kidney dialyslis and things of this kind

we have this -- this abllity to heal and%his abllity to keep people

alive and in many instances living fairly comfortable lives in spite

of these 1llnesses, but the ¢ist 1s terrific and there is no -- no

way out of it and this i1s -- I think this kas.created a new problem

in medicine,

Q. Governor --
A, Here and then I'1ll come to you.
Q. Then a man who makes $5,000 and a man who makes $75,000 still

pays $36 a year, is that 1t?

A, That's right, yes. Yes.

Q. Governor -- Governor, it 1s the nature of things that
insurance companies make profits 1n activities tEgy take part 1in.
Wouldn't 1t be chehper to have the state administer the whole bhing?
A. Well, let's take Medl-Cal, pricrto the reforms. Medl-Cal
patlients were averaging double the costs of the medical expenses of
the private cltizen who pald for his own. No, I don't think you can
make a case that government really can do anything cheaper.than it can
be done‘at the private sector? because the very ﬁeed to make a profit

" holds down overhead and militates against bullding up a giant bureacraey
and I think -- I think government medical programs prove this. The
most expensive now -- and don't get me wrong, I'm not suggesting now
that we cancel out our needed Veterahs Hospiltals, but you might be
interested to know that the most expensive medical care in the world
today 1s the Veterans Hospital. So, no, I don't think that there --
that the profit motive at all is going to make =--
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Q. Governcr, wé were told yesterday there was nd progiz bullt
into this for thetinsurance companies,
A, There isn't, There can't be. This thing -- this is bullt --
the amount of money that will come in with all the income recelvers
in the state involved, the amount of money is based on actuarial stand-
ards of 10,000 such cases a year, an average cost of $25,000 a year.

— It adds a small surplus in case one year you have a few more peopie
or a few more serious allments which anyone would have to have that
kind of a surplus built in, and what prorates out to a reasonable
administrative overhead, Whoever 1s doling it. And the fact that
the money 1s in a state pool of money, it 1is the state that willl hamge
that money invested, and -- and it will be earning money for the
public rather than -- than teing in the hands of a private insurance
company that might be using it for its own investments and thus making
a proflt off the pool of money.

Q. Governor, 1f there 1s such a need for treatment of cgatastrophic

- , : i
illness, why haven't insurance companles done this on’fheir own and

doesn'!t your plan actually mean government intervention, forcing them
to do this?

A, No, as I sald earlier, the private insurance companles have
found that the premium -- oh, they'd do it except that &ll of them have
some celling. You can get insurance policies that will pay up to
$40,000, But again if you areyégg of those $25,000 a year allments,
what do you do &fter 18 months when that'!'s been used up? No, 1t is

a plain case of -~ 1t was uneconomic to -- for an insurance company

to try to sell the premium that would be necessary for an unlimlted
medical treatment as to amount and time, And the cnrly way 1t can be
done 1s on this basis and this 1s why we are submitting it to the
people. Now, 1f the people hear about thls and the people analyze
this and we want them to know all the facts about 1it, and if the people
then say, look, we'd rather hhve the 36 bucks in our pocket, then I'm
sure they will let their legislators know and there won't be any such

protection and we will still be left with the problem of the 10,000

of us that it happens to each year, how do we meet that problem.

Q. Governor, you say some policies cover up to $40,000 for a
year,

A, Yes.

Q. Now, 1f the state's going to take -- be willing to take for

$3 a month everything over $8,000 and I think this ispart of Senator
-11-



Moscone's boondogglekx}emark, won'!fl the private Ugrriers Ee likely to
suggest or renegotiate and get it down to wheee $8,000 1s theilr
maximum and it would be so cheap for anyone to get all the rekt of

it for just $3 a month,

A, Well, I think some individuals affluent enough to hage that
kind of a health insurance policy, he'll make the decision himself as
to whether he wants to continue, maintaining insurance above that --

above that level.

Q. I'm talking agout group polleies, they are negotiating --
A. Well, I doubt if any group policies wauld go up to that
kind --

DR. BRIAN: Again, Governor, the $8,000 number is not
applicable here, they would ver%gikely negotlate down these policies
In a vertical sense to the minimum standards,am hundred days of hospi-
talization, 30 days of extended care. But a hundred days of hospitali-
zatlon can cost much moee then $8,000, In cases can run in the
neighborhood of 30 ~- 40 -~ 50 thousand dollars in certain cases.
They will very likely negotiate these minimum standards. The $8,000

is sti1ll an outlet valve for people that really don't have insurance

and don't apply to most Insurance policies. There is two different
situations.
Q. Governor, if no profit is bulit in for the insurance companies,

why would they go for this? Certainly it is not a charityctking.
A, Well, ¥ think it is something that they can't do. There
is no real market for them. '
Q. But they are going to make money on 1t, aren't they, somehow
or else they wouldn't go -~
A. No, I don't think how they =--
DR, BRIAN: Governor, 1 thikk in the broadest perspective
in this state somewhere between 6 and 8 billion dollars will be spent

next year on health care, Assuming 7.5 billion, which will be 10

per cent of the national total, the insurance companies will be

— re~issuing, 5 billion of that, this 300 million, 1s a relatively small

part of 5 billion dollars in expenses or a relatively small part of
Txand a half ®illion, and it is something that cannot be done by the
insurance companies, The other part of 1t they can take care of there
efficiently, so they see this as possibly being a partnership

activity.

Q. Well, when the quebtion is asked, why would the insurance

companies go for 1t, what 1s it they have to go for? What does an



A Really, Lﬁt the ohly think is we woua!‘like to see the
insurance companies, as this gets under way, as we have saild before,
we would like to see them just simply take over the administering of
this, and’in other words, if you have a policy with one and you have
reached that limlt of your policy that they themselves would keep
right on with -- if 1t was a catastrophic case, keep right on with the
payment of that and bill us for the money.

Q. You would like to see them do it, but what 1if they don't

or _f someone 1s not covered, does the state then reimburse directly
out of this fund?

DR, BRIAN: FPor those persons who have no insurance 1t is
intended to ! ==« a fiscal intermediary,contract, no profit, no loss
type of arrangement would be developed with different geographic
portions of the state, and indicate $8,000 of expenses have occurred,
then submit their bills through’'an insuter in their area for claims
payment., And then the insurer will bill the state when an aggregate
number of claims or significant amount of money -~
Q. The question does come back, what would induce an insurance
company to do this 1if there is no profit or no loss, why would anyone
take on this jobh?

DR. BRIAN: Well, it is a responsibility of .the buidhness
they have been in and find they are best capable of administering and
it 1s something, for example, that fiscal intermediaries do now for the
State of California and the Medi~Cal program and in the Medicare program.
It 1s a no profit, no loss contract now with Blue Shield, for example,
and Blue Crosses, but they do administer the program and find
they have expert abllity to do it.

A, It might be of’linterest to them also by cooperating in doing
that that it would forestall those who might empire build -- want to
empire kuild, might want to see government expand this and get into
the insurance business itself.

Q. Governor, change of subject.

SQUIRE: Wait a minute, let's finish on this thing. Any
more on thils question?

Q. I'm Wondering how you could come up with a program dealing

with insurance that requires the assistance of management from private

insurance companies without having relled orithose insurance companies

or privaﬁg/insurggee sect§; for advice, inﬁﬁt.

A. Well, we employed profeassional advice here in getting the
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actuarial figures as ) what amounts we'd need a what the premium
would hawe to be.
Q. You didn't, for example, get as&istance from Blue Cross,
Blue Shield, for example?

DR. BRIAN: The plan generally was developed without involve-
ment of private insurers, be they profit or nonprofit. A number of
the people involved in developing the plan are quite expert on the
subject themselves, and gave this type of input, Then the plans were
presented to profit and the nonprofit insurance companies and further
input was made and there were some minor modifications made from
that input. There will be in the future opportunity for more and more
input. But again they don't have a monopoly on the knowledge necessarll;

and 1t didn't -~ doesn't take a large number of people o devise the

plan.

— -
Q. What kind of reacfion did you get from the insurance
compaﬁies?
a, DR, BRIAN: Got:a mixed reactinn, depending on the type of
insurance company you are referring to. I think the minimum standard

plan of developlng standards that would insure the quality of most
plans was pretty well accepted. I think the insurance companies who
are not happy about the fact that the money now paid in premiums
that they can invdst will be run through state fund and not avallable
for investment, so you'd have to say the reaction is mixed.
Q. Who are the companies and the persons who were most helpful?
DR. BRIAN: Well, virtually every company of any magnitude
was consulted, including out of state companies that came to California
for the presentation. I thikk that you can say that all of them have
been extremely helpful and this also would include Kaiser, who was
congulted, too. They aren't usually classifled as an insurance
company, but they were sonsulted.
Q. Another question on the same subject, you sald there was no
profit involved for the insurance company, but 1f they are able to get
a certain amount of reserves developed, can they useithat for invest-

. ment purposes and get interest on 1t?

DR, BRIAN: The reserves in the catastrophic fund are held

by the Stabevof Califorhia, not by the insurance company. They can't
develop reserves here. They can develop reserves intheir basic
insurance business just as they do now, but this $300 million will be

removed from that pool of money,
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Q. Will they : able to use any of it fou investment purposes?

DR, BRIAN: No.

Q. I still want to change the subject.
A, Ch.
SQUIRE: Someone over here wants to change the subject.
A, He says -~
Qe Actually, Governor, 1t is refefring back to a previous

subject, I think, If the object: . on this -~ on busing 1s to try
and get rid of or stop court’ﬁ?ders mandating busing, I don't quite
understand what options you have here in Califprnia other than to
support a cohstitﬁ%&onal amendmégf. Where can youmturn to prevent
this from happening? If you don't support a constitutional amendment.
A. Well, I didn't say that I didn!'t support it, I said that if
it could be done I was not committed to that as the only way because
I'm not familiar and obviously the President isn't either, in that he
set up this cablinet committee and has been dealing with leglslators

as he did the other day to find out the bett approach to this. And

1t may not be necessary to have it in the constitution, you may be
able to do it simply with -- by law.

Q. What is a better approach, though, in California, than to
have the people vote on 1it?

A, Well, if 1t is golng to be taken care of at the national
level then there wouldn't be any need for them to vote oh it, would
there?

Q. In other words, Jjust delay in California until the national
level 1s resolved, is that right?

A. Maybe there wouldnft be any delay, maybe this is all going to
be resolved prior to the -- to the time of balloting.

Q. Yeah, but on other programs this has not bothered you, you
warted to move ahead in California and have California exercise its own
rights and operate independently of the federal government. I wonder
why you are willling to wait for the federal government to act in this
one,

A, I think you are reading something into this that 1s not true
about my position. There are some areas wheee I think it is proper
for a state to move. There are others where I -- in fact, have
delayed beyond a point and finally moved at the state level when
Washington didn't. Such as 1n the area of farm labor legislation,
But there are some areas that ~-- that I think are proper if action is

being taken, it Jjust doesn't make sense for ws to go ahead if 1t is going



to be solved at the natlonal level. o
Q. Governod#, do you feel busing in cities like San Francisco
is a waste of pﬁbfic funds?
A, Well, I Jjust think that 1it's been unproductive, We know
that -~ that there -~ it has created bitterness and created devisiveness.
We feel that the minority communities that are supposed to be the
beneficlaries are Just as angry about 1t as the -- as the majority
community, Most people want thetr children golng to the nelghborhood
school nearest home.

MR, MEESE::'JGovernor, if I can interject, one reason why
the need for federal legislation or constitutional amendment is much
of the confusion in this field has been interjected by the federal
courts rather than the state courts.
A, I should have sald that, that'!s why I have a lawyer around.
It 1s true, we could be overruled with a state provision here, and have
been gometimes by federal --
Q. Governor, do you think that standing committees of the
legislature should take a recofged roll call vote on bills insﬁZéd ofﬂ

e -~
a. volce vote?

A, Well, it sure would inject a@ew note into the fraternity,
;

—~. wouldn't 1t? I dohn't see any reason why that -- they shouldn't be

on record, I think many times %t i1s possible for a legislator to have
it both ways, to publicly take one stand and then knowing that he can
protect himself in committee without being recorded as such and

I don't think the -- I don't think that should be done to the people.

The people have a right to know where a pesson stands and whether he 1s or

is not interested in getting a bill out of committee.

Q. Governor, have you decided or discussed the matter of replace-~
Goneldls ‘
ment for Frank Minelll on the Board of Supervisors in Los Angeles?
S Bome sl s
A, No, this tragic loss of Mr. Mimeldi has just happened.

No, we haven't met on that, I realize 1t's a problem that 's going to
have to face me,
SQUIRE: Thank you, Governor.

~==000==~
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PP™35 CONFERENCE OF GOVERNOR ~ "NALD REA®AN
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Reported by
Beverly Toms, CSR
(This roggh transcript of the Governor'!s press conference 1s
furnished to the members of the Capitol press corps for thelr
convenlence only. Because of the need to get it to the press as
rapldly as possible after the conference, no corrections are mde

and there 1s no guaranty of absclute accuracy.)
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GOVERNCR REAGAN: Good morning,
Q. (Godd morning. Governor, the Senator Richardsnn has suggested

that the time might be right to initiate recall proceedings against

the six justlces who voted to abolish capital punishment, Would

you support an effort in that direction?
A. Well, that's his opinion, That isn't the course I would

suggest to follow, even though I'm in disagreement with the action

they took.

Q. What course would you follow, Governor?

A. What?

Q. What course will you follow, Governor?

A, Well, I think this ~- as I have sald tefore;, I believe the

Court leglslated, &t did not -~ 1% made a poliey decision that
propérly belongs to the Legislature and the people and my own belief
is that the people of the State by way of the -- an amendment to the

State constitution should settle thlis issue once and for all,

Q. Did you redd the decision?

A, What?  Yes.

Q. All &f 1t°

A, What?

Q. Presumabdy all of 1t then?

A. Tes, and I -- I still am of the -- of the opinion and upheld

by a number of constitutional lawyers and authorities that they digd
legislate,

Qs Governor, would you -- the Couﬁ%ﬂsays that it 1s -~ 1t 1is
thelr reppensibility to confront constitutionl issues. Capital
punishment 1s a constitutional issue.

A, It 1s their function to interpret the law, not to change the
law, And in this instance they changed the law, they did not
interﬁ?ét the constf%ﬁtion.

Q. Would you give ysur own personal support to an initiative



“to put such a qu ‘tion on the ballot and wou | you urge a yes vote
that capital punishment be allowed?

A, I would certainly express my opinion, I'm sure I'd be asked
abtout this, you usually are akotit all initiatlves, and I never made

any setrbét of the fact that I do believe capital punishment is a

deterrent and I don't say that ilighilyy or with any preconceived
notion,. In fact, I went through a period of my life when I was
opposed to capital punishment myself. I've had to ~-- I've had to
give thisaa great deal of study because it is a responsibility of
mine now as the -- as the last court of appeal in a sense, with re-
gard to clémency for those who are sentenced, and I -- 1I've been
stréngthened in my belief from that study that this 1s a -~ it is

a deterrent.

Q. Governor what was that period of life when you =~
A. I was much youmger,
Q. Governor, would you in the same line -- would you favor some

et =l e g
form of legislation that would prohihit bhail for certain types of

crimés in this state?

A, Well, you are getting into some legal niceties. We have in
our -~ in our law and this is what has been changed incidentally

by this recent court decision -- we have in our law that for

capital c¢rimes there 1s no baill and it seemed to me that that makes
iﬁg@ﬂ% I don't know that it should, perhaps, he extended. I

know that the eriminal Justice commission has been concerned as
everyone should be with what we can do to preserve the rights of the
individual to bail in this country and at the same time protect
ourselves from what seems to be &A&n increasing number oﬁindividuals
who go on committing c¢rimes while they are out on bail from a
previous charge. And 1t is ~-- it is more complicated than I can
take up. That's one for someone with tregal training to see if
there 1s an answer to 1t. But I -~ I don't believe that there is any
necessity for extending therbaiicboyond or limiting it beyond those

of capital crimes.

Q. Governor, I asked you this a couple of months ago, but let's
- e
see 1f you can run through it again, are you plegséd with the perform-
- " o Mkﬁgp .;46?&'
ance of the Chief Justice bawpy?

A. Well, I made a statement that I was disappointed with the
action of all six of them and I haven't picked anyone out for
particular attention, I was disappointed in this decision and I

felt -- and this had nothing to do with whether you are for or



against capltal éunishment. This had to bq&ﬁith the court
legislating. They == I think violated the separation of powers.
Q. By definition you sald the difference then on the part of the
Supreme Court!s action was the difference between interpreting and
changing the law, Isntt it pretty much thé case that sometimes
in interpreting you do change the law,coverturn a law, rule it
unconstitutional?

A, Well, no, in this instance they were inberpreting the
constitution and the constitution makes 1t explicitly clear in
geveral sections before you come to cruel or in -- or unusual
punikhment, they make 1t explicitly clear that the constitution

is based on the acceptance of -- of the capital punishment. Such

things as you can't take a man's life without due process. Well,
this directly infers that with due process you can. Now, L1f the
framers of the constitution had meant the death penalty itself to

be covered by the cruel or inhuman then there would not have been

all these prdceding expressions in there regarding it. I have

used an example sometimes and I'm not a lawyer, I'm a layman, but

had they been Jjudging the method of axeguiion on the basis of whether
it met the requirement of cruel or ununﬁal, not belng cruel or unusua:
punishment, that would have been within their province if they had
come back zrdd ruled that the particular method of execution being
used does indeed constitute cruel or unusual punishment. That
would have been interpreting a law, that would Lave been outlawing

a methcd of execution without treating with the subject of capital
punishment 1itself. And again I say that the capital punishment is
included in our constitutign and therefore the only way 1t can be
changed 1s in the process set down for changing the constitution
which is by a vote of the people.

Q. GOVernor, you sald you would express an opinien on such an
initiative if one were proposed, Do you intend to actively attempt
to get subh an initiative propased and/br would you participate act-
1vély in the formal campaign to get it passed as you have in
Initiatives for bond issues and Proposition la and things of that
sort?

A, Well, as I say I would express my approval of that. I don't
have to take an active part in 1t, I underbsand that several measures
are going forward at several different levels with regard to

getting this on the ballot, including legitimate and legislative
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process upstair >f -- of an amendment prof ed that would then

go on the ballot. And --

Q. Governor, what I'm getting at is this, 1f money were ralsed to
laq@% a campalgn and advertise and that sort of thing to get it
passed, would you participate in that effort?

A, Well, for the most part I have slpply expressed myself

with regard tc some, except there have been one or two instances of
campalgns that I thought actually involved the structure of state
government and the policy of state government, and I have actively
campalgned on those. But I wouldn't think it would be necessary

for me to do any more than -- than what I hage suggested, that I have
expressed myself and will continue to express myself, that I

believe in capital punishment, and the people should adopt --

Q. Governor, the State Attorney General has said in his opinion
the Courts probably have no alternative but to release on bail
people now being held for capital crimes. What do you think the
effect of this would be on soclety?

A, Well, I think the whole thing has lessened the prolesction
and the safety of the people of California. This would Jjust bo
another -- another 1nstance of it. Because 1t 1s true that now under
this -- under this ruling the -~ you no longer can hold in that
law, We had one instance atready.

Q. Do you favor déiay on’initiggive until the U. 3. Supreme
Court has ruled on this question?

A, Well I have -~ I have expressed myself that perhaps before
you go forward with all the effort that it might be well to make
sure because 4f the U. S. Supreme Court shouldrriile on thils issue
at the national level obviously 1t wouldn't do any good to have

a constitutlional change out here, that would settle the matter.

And there 1s every reason to believe that such a decision 1s
fmminent from the U. S. Supreme Court.

Q. So then therefore we should wait for that, until the
legislature, let's say, takes action on putting it on the ballot?
&. - I would hope -~ hewover, if the -~ I think you should be
prepared to go forward if they are not going to hand down that ruling,
then you just can't walt indefinltely. But I would hate to see us
go through the whole process and expense of -- of campaigning for'
something 1f the decislion is going to be handed down. I think wé
have to play that a little by ear.

Q. Governor, 1f there 1s not to be capital punishment, do you
—u—



then favor makinge-these crimes punishable by ife imprisonment without
possibility of parble?

A. well, everyone talks about it but this 1s the answer,

life imprisonment without possibility of parole, it doesn't work.
And hever has worked, People a few years from now are nct bound
by what someone said at this time, The famous Leofold case in Chi-
cago was a caee in point. They were sentenced without possihility
of parole and one was paroled. As time went by. At the present
time I have to say this, that our own law in Callfornlia makes --
and this is something to think about with this decision that's

been handed down, makes mayone liable for parole after seven years

of a life sentence has been served,

Q. Governor, have you ever seen a man die by execution?
A, No.
Q. In the ordinary mmegning of the word, do you consider an

execution to be cruel?

A. Well, I also consider murder to be cruel?

A. Yes, I don't think there is any way that you can make a
prison into a resort hotel, I don't think that there 1ls any way
that you can execute this kind of punishment without there being
a certain cruelty to it, But, on the other hand, I think --
even included in the Bible itself there 1s reference to -- and

its approval of capital punishment, the crime of murder.

Q. New subject, Governor,
A. Yes.
Q. Governor, did you say that you telieve capital punishment

is cruel, is that --
A, Well, gentlemen, I think that you are a little nitpicking
here looking for something that you can hang into a lead.

(Laughter)
A, How do you -- how do you describe taking someone's life without
saying I'm quite sure that there must be in people's mind some
cruelty attendant upon it. I think there is cruelty when you
execute a chicken to have a Sunday afternoon chicken. But if you
are going?o hang onto me that I believe in the legal -~ legal
definition of cruel and unusual punishment of the constitution, no,
I believe that soclety has the right to take human life as a deterrent
to protect society,
Q. Governor, theee's keen a flap in Taiwan and in conservative
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eircles about 1) joiﬁg commuﬂzque. 1t 1;\2hargedtthat we sold
Chlang Kal Bhek down the river, Do you hawe any comment on that?
A, Well, yes I -~ this was a very unusual joint communique and I
don't think enough has been said about the fact that unlike most
meetings where both sides agree upon a statement, 1n this instance
both 8ides agreed that each would make a statement and they would
turn them out together and ¢lip them together and hand it out. S0
it wasaa joint communique only in the sense that it was clipped
together. The Chinese said what they wanted to say and the U, S.
represnntatives sald what they wanted to say, and thevU. S, with
regard to Taiwan reaffirmed what has always been our position with
regard to Tailwan. And that is that when tensions eased and forces
were no longer necessary that we would withdraw them. But we
will make the decision aﬁjto when that time has come. There is
nothing new proposed. As a matter of fact, the Armed Forces -- the
military forces on Talwan, the army forces, the soldiers there
are -- are not comhat tropps and area actually service troops
related to the war in Vietnam, And they have been scaled down
over a recent perlod as the war has been scaled down, but there

‘‘‘‘‘‘ is not going to be any change in the some 9,000 that are left for
another year and this will te contingent again, as I say, on the --
on the war 1n Vietnam, but there's been no change and certainly
no reference was made to the pssition of the 7th Fleet which has
been €tationed 1n those waters ever since the Chiang Kal Shek
government moved to Talwan. And I thought the President last
night in his homecoming speech made it perfectly plain that nothing
has changed in our relationship with Talwan and our determination to
protect Taiwan.
Q. Governor, aslide from the technicalities in the treaty, do you
think that the -- the Preslident's statement in the joint communique
and his trip to China has caused Hationalist China to lose face?
A, No, I don't think so, and I notice that the -- of course
this wouldn't be true in America, bhut I've noticed that the press in
Talwan 1s much more exercised than the officials of government of
Taiwan about this, In fact, thelr statements have been -~ have
been quite mild. I think the President want out of hils way 1in the
communlique to recognize the fact that both Red China and Talwan in-
8lst that there is only one China, Now the quéstion @f which
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government is “he legitimate government 1 ﬂpot for the United
States to decidé. Well, this 1s exactly fhe position of Chiang
Kail Shek. He says there isonly one China, and on each side of the
channel they lay claim to »eing the legitimate government.

Q. Governor, in the past you've toured the Orient on the Presi-
dent's behalf, Woulld you anticipate a welcoming commlssion

touring China on the President's behalf?

A, Me visiting China?
Q. Yes,
(Laughter)
A, I'd want him to soften them up with a couple more trips like

this last one before I went there, because I understand that while
Dr. Kissinger was there, while I was on my tfip to those six other
nations, that Dr. Kissinger said he was greeted cvery morning wtth
a fistful of clippings that the Chinese had to sha them of things

that I had said in those six other countries, so I think they have

been keeping tabs on me. I don't even plan to visit the Democratic

Council.
(Laughter)
Q. Another subject, please.
Q. Two questions, Governor. Would you oppose or support an

initiative that would legalize the right of an 18 to 21 year old

to drink?

A, Oh, this is a constitutional change to lower the drinking
age to 18, Now chere -- here I put on a different hat. Now I put
on my hat as a parent and a citizen and not as a Governor.

-
Personally I'd be opposed to it,.

Q. All right, my secsnd question.
Q. I haeve a question relating to your fipht question,
Q. I have a question relating to my first question. There 1s

some talk among Republicans that the par§§ will not sponsor any
initiative that's going to bring out the 18 year old vote, and
consequently the party won't support the drfﬁ&ng and the death
penalty on an initiative. Now, 1s there any truth to this?

A, I've heard nothing of that kind, no.
Q. Republicans have sald this,
A, Well, they must be speaking as individuals then, I know of

no party position and no official position and Il've just told you
that I would support the -- the death penalty issue. I think we
have to face the fact that they are voters and they are probably

going to vote and I am Jjust hopeful that in the months ahead wecasn



expiéin to them ‘w badly fooled they have ien if they think that

the things they are complaining about would be cured by the party that
caused them to happen.

Q. Governor, while weiare on the inltiative, how do you feel

about or‘think about the initiative to legalize marl juana?

A, To legalize marijuana, I'd be oppésed.
Q. To put 1t on the ballot or opposed to voting for it?
A, Well, I -- I've always fouwrrl 1t hard to be opposed to letting

the people vote on any 1ssue, but I would -- I'1l1l just say I would
be opposed to legalizing marijuana. I don't think anyone has thought
that through and I think the increasigg body of evidence that seems
to be plling up, whether you agree with it or not, has to -- whether
itts proven a case for marijuana it certainly has revealed that

there is a great uncertalnty about the effects of marijuana, And

I think it 1s silly for someone to say, well, untll they prove 1t

to me I'm golng to keep on using 1t. We are a soclety that already
puts a notice on Jjust a plain tobacco cigarette, that it is injurious
to your health.

Q. Did you say that you mpposed having it put on the hallot?

4, No, I sald I've always found it difficult to oppose letting
the people vote on these matters., 30 I -- I don't have particthlar
objection to that. But I, as an individual, would oppose the

legalizing ofLmarijuana.

Q. Governor, a new subject.

A. Well, now did your --

Q. Yes, her second guestion was my first question.

A ~- your co-author -- you are all solved.

Q. Has there been a decf?ibn made on appointment to the Los

Angeles County Board of Supervisors?

A, No, that's a decislon I still have to make and I still have
people what want to gilve me more input on 1t, but as quickly as
possi®hly I am golng to make the decisilon.

Q. Governor, last week you appointed Republican Senator Cof:;n
to the Appéfiate Cour%fin San Diego. Previously you named two

of his law firm's partners to the Superior Court in Riverside
County. How does thils jibe with your campalgn pledges to keep
politics oug of the appointment of Judiclapies?

A, Because we have followed exactly the same process we have

been following for five years. Thelr names were submltted with

all other potentialnnames and they were the ones that came back
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_ rated by the multiple commlttees that we used as the men who should
get the appointment., I have to tell you this, I have not violated
that process. I have not violatedyit in the face of people who have
tried to put pressure on on behalf of individuals, some here in
government, Bt we have held to that policy of going by the ratingg
of the committees; and we are not -- I'm not golng to violate 1it. |
I still believe that it should be put into law, but until it is

I'm voluntarily ablding by the law that I myseif gsought to hawe
passed,

Q. Your appointment secretary said you had no committees for

Appellate appoirntment, it is more informal,

A, No, we -~ ®e do the same kind of screening process with this.

We dontt have the same firm of committees set up as we do for the
regular Jjudicial appointment, but we do go out, we go to the

State Bar and we go to the others and Senator Cologne came back R
extremely highly rated and qualified fpr this job.

Q. Governor, spm appointments, Kerry Mulligan's resignation

became effective Saturday. When do you plan to announce his
successor and what are you looking for in that man®?

A, We haven't taken up thé matter of his successor as yet, so I --
as you know, I've just been away and yesterday was the first day
back in the office, so 1t 1s in that plleup of things that lie
ahead of me for the next two weeks.

Q. Governor, several weeks g0 you announced that you are going
to send the legislature some resolutions to put itself on record

in favor of the President's peace proposal for Vietnam, You
haven't done so, It 1s six weeks ~-

A, I di@in't mean that I would send them, I asked them to take
up this matter,. |

Q. Who did you ask?

A, Well, I thought in publicly announcing this, in asking it,

I think -~ did we follow up with a letter asking this or did our
legislative section Just do 1t verbally, asking about --

E* MEESE: The request was made verbally. There has
been no specific letter.
A, I didn't intend I would send one up, and ask them to pass,
Q. You mean you made the request verbally in the speech to the

YMCA Legislature?

A, No, our legislative unit relayed my request that the Legislature

b



take this matter up.

Q. Governor, last week you had two youth advisors as your liaf%on

with the camﬁﬁsesa You no longer have them, Have you given up
on youth or don't you need a lialson?

BAUL BECK: That's not true.
Q. Who has them -- they never were announced -- you don't even
know the names?

PAUL BECK: No, I don't,
Q. Governor, do you know the names of your advisors?
A. I said Alex She{fffs -~ Alex Shex{f;"fs would be able to
answer that. We rotate these quite frequently.

Q. Govemor, vwhat's the status of your no-fault insurance studies?

A, Well, we are -- we have been studying this -~ this matter
and we -~ I think will have, very shortly, some guldellnes, broad
guidellnes wlthin the framework of which we think no fault insurance
should fall,
Q. There are now flve or six no fault insurance bills that
have been introduced. Are you prepared to support any of them yet
or do any of them look like you will support them?
A, I can't tell you what's -- what 1s 1n those bills or whether
they are -- but we have been going forward with our own study.
We found out that there are -- there are pitfglls in this as there
are 1n any -- any proposals that are made of this kind.
Q. Governor, has the State Bar confirmed you on the bill you
talked about here this morning?
A. Not with me perscnally, I don't know whether they have with
anyone -- has the State Bar conferred with any of our people?

MR, MEESE: They advised us of thelr plans and we have been
talking with them generally about the over-all no fault program.
Q. Do you anticipate having your own bill?
A, I can't tell you,as yet as to that. It would depend on
what's up there.
Qe Senator Moscone introduced a bill studles and written by the
Bar Assoclation this morning, are you aware of whatt!s in that bill

and whatt!sg your reaction to 1it?

A, No, I'm not even sure that Senator Moscone ls aware of what's
in 1¢t.

(Laughter)
Q. Governor, over the week-end the C.S.E.A. asked you for -- to
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- engage in formal negotiations to setttle thg;r grievance with the

hydrocelectrie workers on the State Water project, Are you prepared

to negotliate on that subject?
A. Well, that'!s another subject that -~

ED MEESE: Qur people are consulting and have nct yet taken
a position so far as I know on it. There have been, however,
continued discussions with hydroelectric workers and representatives
of the State government.
Q. But you wouldn't call them negotiations?

ED MEESE: Well, there have been continued discussions
on it.
Q. To return just a moment to the death penalty, you saild it
would be a good idea to wailt for the U. S. Supreme Court to act,
If the U, S. Supreme Court dedides under our national constitution

the death penalty is unconstitutional, would you favor an amendment

to that constitution? And would -~

A, I would probably be in favor of 1t, but in view of some

other attempts of amending things like the prayer amendment, I doubt -
I qé@@% 1f anything would happen. There seems to be at the

national level a great reluctance to open up the -- that subjecct.

I wouldn't be optimistlic , 1n other wesids

Q. : Governor, did you order Director Procunier to suspend and

review the 72 hour pags program?

A, No, this decision was made by the Secretary of that agency

and by others in a study of this, and the study has bcen golng
forward. There is a ~- there is a Study of that, wo g%ill are
confident it's only been two per cent of the people in more than
16,000 who had those passes that have committeé crimes while they

are out, but even that two per cent we are investigating stricter
adsminlistrative procedues, because we think our fimst okligation

is to protect the citizenry and even two per cent of those individuals
committing crimes as they have recently is too much if we can

prevent 1t,

[ v . ED MEESE: Governor, could we clarify the decision was m:
by Mr. Procunier in consultation with Secretary Holt but it was
Procunier's decision. |
Q. Governor, on another subject. On your proposal for the

new mansion, Who would decide the design of it? This has heen a

hassl®a in the past, there have been commissions appointed, and kow
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would you work . ?

a VOICE: Governor, may I say something on that. | I'ﬁe been
working on that while the Governor 1is out of town and the State law do
provide for an architect to ke appointed by the Director of General
Services. The architect in conqﬁ%éction with the State Architect,
the Director of General Services and the Director of Finance to

come up with a plan.

A, Say, that's very interesting, because I was worrlied about the

answer to that question,

VOICE: That's in Government Code Section 8170, I just
happen to have that one in mind.
A, That's been one of the things that's Been wrong in the last
three years, nobody has been able to get together with anything and
now that I know of that I tell you, there is a certain streak of
dictator in me that makes that very attractige.
Q. Governor, what tyﬁgrof a de§1gn would you favor -~ personally
favor or Mrs. Reagan?
A, Back when there was a committee, you know, set up and was
trying to raise hy public subscriptlion funds to go forward with
this, 1t was the consensus of everyone and certainly included Mrs.
Reagan and myself, that the best historical link that should be
evidenced 1in that structure would be the Spanish heritage of
California. And that it should be of tle early Monterey or the
Spanish type architecture. I think -- I think tc go -- someone
suggested modern, for example -- is to go with something that
might be sadly outdated just a few years from now, and I think the
idea of going with something that 1s basic and characteristic of
California would be best of all. I've also been interested to
note that the -~ at least one paper that's been dolng some pclling on
this subgect finds a great many people that are enthusiastic
Ebhout why don't we raise the money by puhlic subscription, and the
word must not have been carried very &ar and wide a few years ago
that we were trying that very thing.
Q. Governor, do you think that happily married women should
be able to establish legal residence separate from their failthful

hugbands?
A, I believe that happlly married women who want to establish a

legal resident®separate from their husbands are lyilngabout being

happily married women.,.



SQUIRE: Any more questions? .
Q. Yes, there 1is, Sometime ago, in facc¢ 1t was at the last
press conference, I think you in answer to some other question came

up with the comment about gtate employees using public cars etcetera,

for non~-official ﬁaniness. In any event last week we heard that
some of your cabinet officers are using cars destined by legislation
to be used for law enforcement work.,
A. I suspect that some placeéupstairs there is a little bureau
where they are figuring out the farget for each week and so this is
the target this time, Yes, we are -- we are reviewing this and
we always do and continually review, and sometimes 1t changes,
sometimes there are circumstances that we belleve marrant plain
license plates ingtead of the E license plate for individuals,
And we recognize that i1t 1s a subject of ongoing review at all times,
And we are doing that at this time. But I don't think that trere |
have been any great violations -- deliberate violations on our
part, As a matter of fact, I think we have been pretty good about
it and we will go on with this, we will look again.
Q. The question seems to be, though, not whether you think 1t
warrants it, but whether the law warrants it, Specifically it is
for law enforcement work.

POUREBECK: As the Governor sald, that statement has -- that
policy 1is being worked on and we will have a statement for you.
Q. I was asking him, Paul.
A, Listen, I tell you, yes, and you know, I was informed this
morning as a matter of fact, and it completely slipped my mind, that
the review that we have going forward with on this, that before
noon you will all have a statement on this, S0 I don't think there
is any need for me answering that, you are going to have a complete
statement on the review that's been going forward on this subject.
Q. Governor Eeagan, you answered that question about women
facetiously, but the law right now says that 1f a man is transferred
out of the state and let's say the woman wants to stay on and continue
her education, she loses her residency, you don't -- now that's
the law. And Henry Waxman 1s trylng to change it. Do you believe

, iﬁfis a fair and -- or an archaic law?

A, You mean that she would to longer -- even though she was
staying here she would be bound to vote by his new residence?
Q. She would lose her right to residency, to serveon a Jjury, she

couldn't get a divorce in California Court, and she might have
froukle inheriting money. Now, that's the las as it stands and I
know you don'’t mean to be facetious about something that serious.

A. No, but I like my first answer best.
(Laughter)
Q. You were glven a haited question, Governor Reagan.

A, I'm a male chauvinist. No. let me sav -« let me {dust sav



answer one of theée questions thﬁ;involvesylegalities and then my

lawyers over there get me aslide afterward and tell me something
I overlooked, but my first -- my filrst lnstinct would be back to you,
I did not know of the existence of such a law, and it would seem to
me that certainly some changes could be made hecause in this soclety
of ours, particularly with regard to such things as educétion, what
you have just suggested is very possikle,

SQUIRE: Thank you, Governor, agaln.

]l
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GOVERNOR REAGAN: This isn't a big long opening statement.
Just a note that Dr, Bill Rivers is here with hls Jjournalism students
from Stanford again. Arout 20 of them, Welcome, glad to have
you here, so everybody here mind your manners. Now, that'!'s my
dpening statement.
Q. Governor Reagan, 1f 1t was your decision to make, would you
accept the $400,000 from I,T.& T.°%

(Laughter)
A. I'm going to leave that up to the Senate Judiciary Committee
to continue with this.,
Q. But 1f it was your decision, would you accept it?
A. Well, I don't -- that would depend on how all of this develops
and turns out. I Just don't know enough about 1it.
Q. Didn't you say the -- the UPI that you would not -- that you
suggested turning the money back?
A. No, I said the other day with regard to that and with regard
to the Liéftenant Governor's statement, I can understand making it
and it 1s true that as we have said before on several other irftances
in here, you have to be super careful, particularly when forces are
out trying to portray something in one way or the other, you have
to be super careful to not even subscribed to an appearance of wrong-
doing. And so possibly -- possibly there is some reason for this,
but I understand it is a moot question anyway, that the National
Committee has already made the decision to reject any such contribu-
tion,
Q. Governor, Mr, Carlson says that that repg}t on sucééss or
ldék of sucg;ss of the implementation of Welfare Reform Program contains
incomplete data and really is no report at all, If there is no
complete data on the efficacy of the welfare reform act, on what

have you been basing your contention that the plan is an outstanding

suceess? -]



A, On the fae’ ° And the facts as we he  them. Now, what he
meant by this being an imcomplete report, it is -~ 1t has not been
looked over by legal counsel in the welfare department. But

let's -- let's set the pins up and get them all in a row here.
Welfare reform started to be implemented in January, a year ago -~

more than a year ago. When a great deal of welfare reform was

administrative changes that we could put into effect we started with
a whole change of the personnel over there. The change of the
cabinet secretary's post, the Director of the department, and we
started implementing the administrative reforms. Now, we hadra
legislative package, a great deal of the legislative package
actually was to substantiate or give statutory backing to the admini-
strative changeg, because we knew that many things we were trying

to do would be legally challenged. Now, starting in January, it
took sometime until in April before we were beginning to see the
effgﬁt of those adminiggrative chaﬁées. The legislative package

dld not go into effect until October. So a report was asked

that covered 25 per cent of thﬁ%ounties. Qur own department set

out to have a report to watch and see what wss golng to be the effect,
which counties were doing a good job of implementing, which counties
were dragging their feet, and so forth. This 1s the incomplete
return that has been made. Ttcrecorded some gains, It recorded
some things in which there was disappointment. It recordsd the fact
that there were almost immediate court challenge to some of the
legislative forms. It comes down to the fact, however, that the --
we have never pretended that we can put our finger on which reforms
save which amount of dollars, and as you will recall, this was one

of the big issues of dispute with the legislature. They wanted a
price tag on every single thing. We tried to give them estimates

to the best of our ability as to what might result. But the plain
truth of the matter 1s that starting in January we began to take
effect in April -- as we continued ﬁo collect the returns on ~-
basically on our administrative reforms, we found that each month

we had changed from an increase of 40 to 50 thousand people to an
actual decline, Feople were 1eavin§ the welfare rolls or at

least there\were les%%ames on the welfare rolls. So that by now

we are able to say there are 182,300 fewer people on weifare than there
would have been without the reforms. Or than there were last

March. There are actually 538,000 people fewer than there would

have been without the reforms because there we would have to go by
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our projections and dur projected increase folloWing the line, and the
curve of the increase we had known for a considerable period 1A

the past had indicated there would be that much growth in the welfare
rolls. Now, this was purely for us within the department. This
was to begin to check and see 1f the legislative reforms, when

they were going to be in operating. We did not expect an immediate
change. They started in Octoler. If you will look back to January
to April, we expect that pretty soon we will begin to see the effect
of these additional changes, but we have no way of judging how =--

how much they are going to add to tle savings that we have already
made,

Q. Governor, Secretary of State Brown has suggested a federal

grand Jjury lnvestigation into the whole I.T.T. matter. Based on

hls coktention that I.7T. & T. may have violated two federal campaign
laws, one fortidding federal campaign contributions from corporations

and another fcrlidding firms holding cdefense contracts to make federal

campalgnccontributions. Would you be in favor of such an investiga-
tion?
A, Well, I think this is a legal matter for the U. S. Attorney

in San Diego to make that decision. Apparently, according to
Senator Eastland, yes, there 1s -- this is not a campaignocontriku-
tion. I thought he summed it up pgetty well, about this was a
business firm making a contribution to the city of San Diego in their
effort to get the convention %o come to San Diego, but that's -- that
that decision is up to the U. S. Attorney to make and now -- maybe
the Secretary of State feels better gqualified to render opinions on
that subject. But I cdon't,

Q. Governor, since Lieutenant Governor Reinecke's version of

what happened appears to conflict with the former Attorney General's,
de you think it would be apprppriate for the Governor Relnecke to
come back to Washington to testify tefore the Judiciary?

A, I don't know, I don't see what there is to testify. There
wash't any real conflict, he was caught on the phone and out of the
state. He tried from memory to recall when he had had the meeting
with the Attorney General, when he came back and checked his own
records he found that he had given the wrong meeting. And I think
anyone who goes back and forth as many times as any of us do on trips
of this kind -- this 1s easily understandable, If you ask me what

I discussed at the last Governor's Conference, or whether that was
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at the one bhefore, L'd have a hard time remembering which is which,
They begin to run together pretty soon.

Q. Governor, change of subject? Congresggan Ashbfggk in his
campaign 1s apparently using a leﬁ%er that you wrote on August 24,
in which you said we -- writing to Republicans, "We have pretty well

gaaranteed the continuation of Taiwan in the United Nations. At

the same time we areupretty sure the Red Chinese will not accept a
seat under those terms. I hopeyae will be adble to give the
President your unqualified support." He says this turned out not
to be true, therefore why should we believe that deals were not made
with the people of the Republic of China.

A, Well, 1f he's saying that, he's reaching a long way. What
someone has evidently turned over a pesgonal letter to him, I

have for a long time and ever since the announcement of the Peking
visit, I have been getting letters from Republicans I know throughout
the country. I've answered them personally with my own views. It
is true that everyone apparently in Washington and ait believed that
there was going to be a U. N. decision that would admit Red China
but 1t would also preserve Taiwan, The great shock was when we --
they moved the vote up by a number of weeks and months and held the
early vote that -- and Taiwan was oy{sted, this did come as a great
surprise, It was also commonly believed by many that Red China
would not accept admittance to the United Nations on the basis of &xo
two China policy there. And I expressed my own personal belief

in that. Well, we never got to test out whether they would or not
because the U. N. ousted Taiwan.

Q. Governor, getting‘gack to welfare, when,you went hack before

, .
the Senate Finance Committee in Washington, why did you differentiate

between the welfare reform and the admlnisftrative changes? It

seemed to me you left the ippre%sion with the Senate it i1s the over-all
act that 1s knocking people off of welfare, you don't think you did?

A. No, I don't. As a matter of fact, we have never claimed that
this 1s all due to the legislation. We couldn'f?. We didn't pass
that legislation until in August, 1t didnit go into effect until
October. We were already announcing that the administrative changes

we made alone were resulting in these great savings.

Q. What are some of those changes?
A, Oh, they have to de with eliigibiility, malnly.
Q. Which ones weren't bliocked by the court?
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By special need e;lgibility, the court blocked that out,
A. Well, many of thdse -- {hase court actions are wilth regard to
the legislative changes, But all I know 1s that the administrative
tightening on that began, as I say, in January, was already recording
like 20,000 a month drops in welfare instead of a 40 to 40.thousand
increase long before we had ever persuaded the legislature to
even negotiate that part of the package. But if you will check
my statement to the committee, you will find that we have repeatedly
pointed out that the basls of these changes have been from the very
teginning of our administrative changes. As a matter of fact, 1
have suggested that 1f they'd wait until we see the rest of the packag:
in operation, too, that we might be very modest in our estimates of
success,
Q. Well, how do you know that the 50,000 a month perhaps weren't
AFﬁéﬁ’pedgie that were returning to the economy, therefore getting
off AFDCY? How can you identify them?
A, Because at the time when these started to go these declines,
we were stlll having an increase in unemployment. And tecause back o
over the years, this regular increase upon which we base ow estimates
our statisticlans tase the estimates, has been -- has held steady
regardless of the sta%é of the ecoﬁgﬁy, even at a %ime of full
employment during the war we were continulng to increase that much
in our welfare case lcad. Now, we have drawn some comparlisons with
other major states who are also declining in unemployment and we
have found that they are still increasing’in their case load in
welfare, in AFDC. B

e -
Q. Governor, in your savings -- administrative savings,
particularly that went on before the act went into effect, hoﬁ4mdéh
of that do you attrigate taxthe attigades? In other words, case
workers who were no longer quite so careless, perhaps applicants,
reclpients and so forth who were afraid, who were misusing the food
stamps.,
A, Bless you, I have used that very argument, I have said that
we think that a great deal of this could have been psychological,
that once they knew that someone was watching, that more care was
being exerciged, we think that ndt only did people who have been
drawing welfare and there wgs quebtion as to whether they should
have been drawing 1t or not, Put case workers who have been careless

about this -- I think I stated publicly some -- a short time ago,
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perhaps even in he.e, that the change in the number of children on
AFDC, we believe, 18 because they were paper children, that thewe was
miscounting and it was miscounting that was tolerated by many case
workers, and that we actually haven't ousted children from the rolls
so much as they are now counting accurately. And the case workers
are being a little tighter themselves, because they dnow they are
being watched. This is our claim, As of now, to date, we have
actually -- savings we can count total 148 million dollars.  Our
estimate for the -- for that plus tie balance of the fiscal year

1s 338 million in savings. Now, the savingscould have been more
except that at the smme time we increased the grants by 30 per cent
to the people who are remaining on welfare and who are truly
eligible, Those people went frm -~ was 1t 221 to 280 dollars a
month. And that was all done out of the savings that we have been
able to make. |

Q. Governor, areﬁhose flgures including state and county costs
also, such as state funds?

A, State and county and federal. We can't save a dollar

without saving everybody else a dollar.

PAUL BECK: I think it is the State.

GOVERNOR REAGAN: No, I don't think so. The 708 million
dollar reduction in the -- budget estimate for next year 1is the total
cost,

PAUL BECK: Yes,

GOVERNOR REAGAN: And I think the 338 so far this year is -=-
that is the tosal cost of welfare.

o/ Grey VERNE-ORR:  Governor, that figure 1s 388, not 338.

(Laughter)

GOVERNOR REAGAN: You have to watch the staff every second
here. Yes, sir, as I said, 1t is 388 million dollars.

(Laughter)

GOVERNOR REACGAN: You know, a fellow like that --

Q. New subject, Governor, --
SQUIRE: Why don't you get welfare out of the way first.
GOVERNOR REAGAN: Anyone else on welfare bvefore we go to a

new subject? The man in the corner has a new subject,

Qs All right, Assemblywoman March Foqg said -~ has sald a while
ago you and she have reached an accord on/venereal disease instruc-
tion pi11, Can you explain how that happened.

(Laughter)
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A.‘ I don't know that it is an accord with me. I understand

that she and Assemblyman Barnes are discussing co-authoring both the
appropriation bill for the money that we have asked, so that we

can have a V. D, instruction program, and alsc co-authoring the terms
of the bill 1itself. Now, basically the bill that Assemblyman Barnes
was authoring was one that in addltion to the approptiation finally
put and clarified and put 1n clear language actually what the law
presently is, to remove the fear from the teachers who were confused
by the Schmiﬂ%z act and who belimwed that some way they could endanger
their teaching credentlials i1f they engaged in this program, and it

1s my understanding that they are talking about co-authoring both

of these bllls,

Q. And also 1t glves parents 15 days notificatim so that they
could withdraw thelr child from the class 1f they wanted to.

A, Well, they have always had that right and we agree to that.
See, the confusion was whether parents had to be notified and

I think there was confusion last year that parents had to gilve con-
#nt and that's not true, to have this class. They only have to be
notified, and then if &xy one of them wants to take a child out of
the c¢lass, they can do so,

Q. Why did you veto last year's bill and you are now endorsing
her bill this year?

A, Well, because her bill this year, if amended into the Barnes
bill, will not be the same blll as last year. The only change -~

I could have signed her bill last year except for one change. I
could have signed it because it did not change the law at all.

There has never been any -- anything in the law to prewent V. D.

ingtruction in the schools. Her law did however -~or her bill did

contaln a clause that the parents didn't have to be notified. And
as I have said 1in repeated occasions in here, I think the statss

has stuck its nose into the family relationship too much already,

and I saw no reason why the parents should not continue to be notified

Q. Governor, in 1970 did you veto some emergency funds for

German measles innoculation that was desligned to prevent the ouf-

o~ -
bréak that's ocecurring in Los Angel®s County now? It 1s a bill by
Senator Pesris,

VOICE: Governor, it seems to me that we vetoed that because

the doctors at that time were 1in great dispute about massive
intcgulation for that subject, and I think we asked the public health

department to get a final position when the doctors were 1n more
Ly 2



agreement that there was an -~ an acceptable innoculation.

A, That's right, this had to do with a massive innoculation
program,
Q. It seems that the outbreak in Los Angeles County 1s as a result

of a lack of innoculation. Are you satisfied that the State has done
everything it can to prevent that? |
A, I'm satisfied that we did what we had to do with that bill.
There's been noting to prevent people from getting innoculations
against this.

Q. Qfficials in the county say that most of the cases have
occurred in the poor neighborhoods where it is not available readily,.
A, Well, in the poorer neighborhoods it must be available readily.
They are the ones that have got the most complete medical protection
that!s provided in the land today, right here in Califomia, But

I tell you something, don't tempt me into going beyond this with
regard to county officials, paréicularly from Los Angeles County,
because they have a method whereby almost on a weekly or monthly
basls they can purge themselves of any wrongdoing by layilng it all

on the state. And T don't think the state is that guilty of the
things they #2uld charge us with.

Q. What else have they purged themselves of, Governor?

A. What?

Q. What else have they purged themselves of.

A, Regularly, whatever shortcomings they have down there, whether

it 1s fiscal or otherwise, they claim because it is the state

somehow cannot either provide the money. They 1in advance have

been critical of some of the changes we have made in programs before
they are exen implemented.

Q. Are you saying that they are purging themselves &his time, too,

with concern to German measles?

A, Well, I do not believe that the State did or did not take any
action which caused an outbreak of disease,
Q. Preventive, though, that!gs the question. It is not causing,
it is preventing. Would it have helped if that bill were signed?
A, Apparently --

VOICE: Apparently as the Governor =--
A, I can go back and look at the terms of the bill. As you have
seen, when you try to remember back over several thousand bills that

you have signed, or vetoed -- I would hage to tell you I have to go



back and look at *" " bill and pin down -~ I *" "k what Verne said
is baSically what was involved there, and the medical profession
itself was not only divided but the preponderance of opinion in the
medical profession was against that blll in urging its veto,

Q. Governor, by your remarks about the officlals in Los

Angeles County, are you intending to say that by purging the rolés and

b¥aming things on the state they are somehow escaping the responsi-
bilities that they ought to be taking or what did you mean by that
comment ?

A. Well I think what I meant was clearly said, and actually what
I sald was that if I got irked enough that's what I'd say.

(Laughter)
A. I haven't got 1rked enough yet.
Q. Could you explain, though, in a little greater detail what

you mean., Are they doing something that's irresﬁgnsible in your
mind, is that what you are charging them with?

A, I didn't say that. I just said that whatever happens and
whatever they like to blame on the state -- and sometimes you get

a little irritated with this because we run our shop up here to ghe
best of our ability and try to give as much autonomy and authority
as we can to local government, and many counties in the state, Los
Angeles 1sn't alone, there are a number of other counties that it
is easler to pass the buck. The ohly trouble is we haven't got
anybody to pass 1t to when 1t gets up here.

Q. What specifically are they blaming the state for that ought
to be their responsibility?

A, Well, I'd have to go back and make out a memorandum and list
all of the complaints that they have uttered in the last year or so
and provide you with that list.

Q.Well, obviously it 1s 1n your mind, you must be able to think of
some speclfic events, what it is they are blaming the state for.

A, Well, 1in this instance they blamed us for not passing a bill
and therefore they have got an outbreak of disease.

Q. Governor, do you intend to endorse any specific coastline

legislation this year or intend to introduce -- have your own bill

introduced?

are
A. Well, our environmental goals and objectives/that we would

have by March 1, with a few days delayed recause we are trying to
coordinate with them, our own approach on coastline legislation
and a number of other things, powerplant sitings, and so forth, before

we present 1t to the leglslature. We very definitely want some



goaatline legislavion this year.

Qe Governor, in some quarters Justice Donald Wright is being called

SbeFiaged
Ronald Reagan's Earl Warren. Do you feel somewhat pevtwaired by this

man whom you appointed?

e
A, I go no farther than what I sald before, I was disappointed

v

ad -
in the six justices &hd the decision they made on the death penalty,

and I thought they had gone beyond the province of the court.

Q. Governor, just on the coastline again. Do you expect to

have your own ~-- your own proposal or your own administrative --
administration program or do you expect% to endorse one of those bills
thatls now beforé@he legislature?
A. I don't know what all is before the Assembly now. We always
épproach fran the standpoint of either our own or if theres is some-
thing suitable that maybe with some amendments could meet our own
objectives, that we go that route. But I would ~- my own reaction
is that we probably have our own.

ED MEESE: It is a distinct possibility.

JOXERNOR REAGAN: That's a pretty good phrase, Distinct
possibility.
Q. Governor, what do you think of proposals bﬁ%he California

State Employees Association for a four-day ten-hour work week?

For State employees,

4, Well, we have some that have been experimenting in this,

and we are inferested in the exper@ments as they go forward. We

don't want to see this expanded. We think enough of them are trying
it. We really believe experimehils of this kind could properly come
from the private sector more than government because I'd hate to see
government then be accepted or be used as a leverage to force this

on private industry, whether they are willing or not. But some
departments have been trying it and we are watching it very carefully.
But we have asked that no othess.go into 1t. We think enough are
trying it now to -- for us to learn anything we need to learn.

Q. Governor, Assemblyman Cullen for the second year in a row

has accused the administration of continuing Joﬁg: some four to five
thousand gobs which shaould be vacated because they have been unfiiied
for more than nine months, and desplte the fact they have been unfilled
for more than nine months they have been continued in the budget.

Can you respond?

A, Well, Verne could probably explain this much better, amd I

ought to let him do it because he probably gan put it 1n a single
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sentence or tWo,’\W\are following a policy t..  has always been
followed in the state. You ask departments after a certain length
of time with regard to positions whether they want them held open
or not. Sometimes there are cases where they havéhtt been able to
fill a position satisfactorily. But they want it held in thetr
budget as a position they feel they need. And so we continue to
budget ror that. We drop those that -- that on the department's
head's say so c¢an be dropped. And there 1s a certain flexibility
that you have to have in there. Have I stated it correctly?
Q. He says the law specifically states, though, that if the J6€M
is unfilf;d for nine months it should be dropped, removed.
A. Yes, but sométimes you have the flexibility or use the
flexibility that sometimes if there are -- are circumstances in
which 1t hasn't been filled, but 1t is necessary for the derartment,
vhy, you dontinue to hold it because it 1s going to be filled.

VERNE ORR: I can answer to the légal question, I believe,
Governor, Section 20 of the Budget cldarly says that when a Jjob
is vacant for nine months it shall be abolished unless the department
of finance specifically accepts it to the controller, and wﬁaon't
feel that we have been 1llegal. We have sent the controllér each
year a list of thome Jobs which we take exceptlion to and are not
abolished. R B T <
o GOVERNOR REAGAN: Lady in the corner.
q. Governor, the date mentionéd for the state of the Workfape fom =

R

_program has been April 1. Yet the Director of tle Alameda County
welfare department says that the only -- he only knows about the
program what he reads in the paper, and my question is, considering
that and consldering the possibility of court challenges, is tkeee
any way that program is golng to be operative by April 1°?

Ji Well, we have been -- maybe some counties are not up with
others, but we have been getting counties to line up what the work
would be and to tell us what communlty projects they would have.

We set a starting date on 1it. I don't think anyone of us expects
that actually on April 1 a lot of people are goling to go to work.

We will start registering the people in the -- in the 35 counties

as of that date. Some will get ahead of others, I'm quite sure,

in implementing this, and 1t is possible that he hasn't received an
official notice because it was only a few days ago, as you recall, that
I called you together because we had been gilven fihally the permission.
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Q.  Governor, . you think Pete Schabarum .._ll1 make a better

Supervisor than any other three incumbents?

A, Pete Schabarum would make one =--

Q. Any of the three incumbents or four incumbents, with one
retiring.

A, Oh, listen, you don't want me to stick my nose into that.

I think that Pete Schabarum will make a fine Supervisor. As a
matter of fact, some of the other present incumbents recommended
him, It seems as Foreman of the County Grand Jury he greatly
impressed county government with his knowledge of government and

of the ~- of the problems of the county.

Q. Do you think he!ll be upset by your comments today about Los
Angeles County?

A. Oh, I wasn't pinning those down to Supervisors, I was talking
about the bureauefaay;a

Q. Are you talking about all county officials then or Just the
Supervisors or which ones?

A, I was talking about the bureaucracy and you know me, I've
got a thing about the bureaucracy.

Q. Governor, Curtis Patrick used your name as a personal

reference on that Nevada County land deal for which he has now been

indicted. Did you authorize his use of your name as a personal
reference?
A, No, but I suppose if he did that -- I didn't even know 1if --

that he did. If he did that, I'm gquite sure that Curtls probably
knowing of our assoclation, that he felt confident that I would
speak well of him.

Q. Did you in fact do this?
A. No one ever asked me,. - L
Q. Governor, Assemblyman Brown says the two doctor wisits per

ol -
ronth permitted under Medi-Cal now 1s too restrictive on the recipients
that the -- and that the proposed legislation sghould be listed as

long as you permit#ed only 25 per year they could all be in one month,

A, Who wants to do this?

Q. Assemblyman Brown.

A, Well, no, this thirg 1s working very well. It is two visits
without prior authorization. The request for prlor authorization

were passed on by medical men as to whether they require more than
two visits. So far around 99 per cent of the requests are being
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granted. But ev. 'so, this has been very ef ctive because the
savings are around 15 per cent, And you wonder how those figures can
Jjibe. It simply means that a great many peopge just don't even
bother to ask because they know themselves that they don't have a
valid reason, So again 1t!'gsteen one of those things in which

you have -~ you have cleaned up the rolls of excess use and weight
simply by making someone commit and declare themselves.

Q. Governor, on anothey subject, Senator Collier 1s again-t

studying tle need for a new state capital building, What are your

thoughts on the matter? Do you think it is necessary or not?
A, I would hate to think that somebody is still talking abnut
changing this one,. I think this 1s -~ old historic capitol 1s one
of the most beautiful of any state in the union. I would hate to
see 1t supplanted with some glass and aluminum tower, it seems to
be the modem concept. If he's talking about some additional office
space for the ever-growing staff of the leglislature, they might have
two investigations, whether they need thg&ffice space. wr whether they
need that much staff. ;
A SQUIRE: Any more questions? Thank you.
Q. Yes, one, There was another question.

SQUIRE: Get 1t in there, will you.
Q. Yes, sure, all throughout the western United States Indians
are coming here to the tapitol particularly thmoughbut northern
California because they among other things said they are being
depri;éd of basic due prgéess, pbasic cltizenship and they are citing
the case of an Indlian who was killed in northern Califomia and

they have asked your office for help, Where is that letter at

this point in your office?

A, I don't know.
Q. Ncbody knows anything about 1it?
A, I would -- I'd suggest the Indlans have a valid complalnt,

and a valld complaint not here, the valid complaint is one of a
national policy that has done what a great many of our do-gooders
would like to do, it has totally taken over the running of the
Indian lives by the Bureau of Indian Affalrs, and it has proven when
the State tries to do something of that kind -- not the State, the
government, when the government tries to do something of that kind
it usually falls on its face, and it's been falling on 1ts face

for many years with regard to Indian affairs.
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GOVERNOR REAGAN: We have three clasges of journalism students

Lt s fog B b=
with us this morning. One, Richard Einsbarls

(phoneties) journalism
class from the C. K. McClatchy Bigh 8chool here in Sacramento.

And Ray Canton's Journalism class from the University of California
at Santa Barbara and Eddie Chavez and hils government class at
Tamalpals High School in Mill Valley. You are all very welcome,

so everybody mind your manners now.

Q. Have you got an opening statement, Governor, of any kind?

A, No opening statement other than that announcement.

Q. Governor, what prompted you to réﬁf;ae Mr. Dibgle as Chaifman
of es _Board and yet retéin him on the board?

Is there some significance there?

A, Yes, as a matter of fact, the Board itself asked that we
name someone from the Board who would not be under consideration
under any circumstances for permanent Chairman of the Board. They

made that request and we acceded to 1it,

Q. Is Mr. Dibble under consideration for permanent Chalrman?
A, I don!t know, whether he is or not.
Q. Governor, another subject. Governor, your catastrophic

health insurance plan apparently has not been introduced yet. Mr,
Campbell now has gone off the campaign for supervisor, What are your

plans on that program?

A, No, Bill Campbell is going to handle that legislation,
Q. He will?

i. Yes, he'll still carry that.

Q

. Can you tell us when 1t will ke introduced?
ED MEESE: Soon. |
A, Soon.
Q. Governor, some people 1n San Diego were concerned when the
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convention talk was golng on that it might give the city a bad
image. Do you think the GOP convention has already givéh the city
a bad image?

A, No, I don't think so. As a matter of fact, I hear on the
other side that thelr convention bureau has had a great stimulant
with regard to interest in conventions in San nggo. This usually
happens when a national political convention pleks a city and

that they have had several times the requests they normally have had.
Q. Governor, Laurence O'Brien sald yesterday that the Li?g
artigZe on =~ on accusing the Republican administration of inter-
fering in Justice in San Diego may become and should become a
poligical issdz. Do you think that!s the case?

A. Well, I think Laurence O'Brlen would make what you order
for breakfast a political issue if he had his way. I agree with
what the Vice President said about it, that you have to remember
Life is the magaglne that bought Irving's story on Hughes.

. Are you calling the story a hoax?

What?

. Are you calling the story a hoax?

No, I'm just reminding you about Life's editorial policy.

Are those -~

. Governor, is Mendocino State Hospital gemnig to be closed?

> 0 oL o O 2D

. There will be an announcement within the next <~ I hope
48 hours or so on the entire program of mental health, where we are

going and what's golng to ke done,

Q. Back to the previous subject.
A, What?:
Q. Rack to the previous subject, about the GOP 1n the national

conventinn, in your discussions with President Nixog'diﬂ he ever
express to you his concern about having the Repukrlican convention

in California?

A, No, I've never discusSed the subject with him at all.

Q. Governor, tomorrow the fede§;1 commissiég will recommend that
the laws on the use of mariljuana be lesééned, and the current penaltles
for sale only e kept. There is algso a possible initiative in
California to do the same thing. Do you think voters should have
the opportunity to decide on that?

A, Well, I don't think that that's perhaps necessary. I don't
know what the Commission 1s golng to recommend.  Here in Californila

J ’
we have Yeen very progressive in allowing Judges flexibility to



reduce a penalty based on the circumstances, or reduce a case from
felony statys %o misdsmeahor, We have also given judges flexibllity
with regard to the other way, to where when a known pusher, when there
is evidence that even though he has heen caught with only a small
amount of mari juana that there 1s evidence that he 1s a large dealer «
and so forth. .I believe in that kind of flexibility. Because it

1s true that sometimes a severe and extra severe penalty with no
flexlbility car. become counter-productive, it can make a court
reluctant to find somecne gulilty knowing the nature of the penalty.

Q. So you would favor that approach to énforeing.marijuana laws?
A. Similar -- yes, similar to -- similar to what Calffornia has,
As I say, that kind of flexlbility I can -- I can appreclate. I
don't know what the Commission might report.

Q. Governor, a San Francisco Supeelor Court Judge sayiﬁhe

State should have a law providing heroin to certified drig addicts.
What woudld be your reaction to such a proposal?

A. Well, I think -- I've answered that before, This 1s somewhat
on the English pattern that we discussed gsometime ago, and I don't
think that there 1s any record that that has proven successful and
that that is the answer to this problem, That's a kind of a
defeatigt policy. Youlve got some very ill people who need help

and 1t 1s almost like saying let them keep the disease and we will
Just put them over here aside, and let them go their way to their
eventual deom. I don't think that's the answer.

Q. Governor, Assembly Committee yesterday moved to the floor

of that house a constitutional -- a proposed constitutional amendment

on a statedlde lottery. Would you tell us what yonr position is

on that at this point.
A, Well, as I said before, I -~ first of all, in those states
where they have lotteries and where they have turned to gambling
of one kind or another in an effort to ralse revenues for the state
they haven't proven all that successful. As a matter of fact, they
have made very little impact on the Statets financial picture. And
I just think that a state like Callfornia, the size and wealth and
power of California, that we should ~-- we should appeal to people's
strengths rather than their weaknesses, in order to get the funds
we need to run state government,
Q. In other words you are agalnst 1it, 1s that right?

-



(Laughter)

A, I just talked myseli into being against 1t, Squire.

Q. Governor, getting back to the ITT thing, do you agf%e wi%h the
Secreta;; of Stage’s actié% in filing a lawsult to require the pledge,
whatever it was, to be returned to ITT?

A, It 1s my understanding 1t was never accepted, as of abbut

four months ago, but --

Q. Is it still --

A. I think many of these things you Just have the -- the
political season is on.

Q. Governor, that same context, an olp political ally of yours

o -

and of President!Nixon's, C:/Arnold Smith, in San Diego, 1s now

#

involved in that latest flap down there. What is your reactinn
to Mr, Smith's involvement in the ~- alleged involvement 1n it,

and do you think it further tarnishes the image of the convention

and of the party?

A. Well, I'ver never thought that the convention or the party
has been tarnished By anythlng that has taken place, and I haven't
read the Life article so I don't know what all of that fuss is
about. And I doubt that I will get around to reading it.

Q. Governor, several Legislators from both parties, some other
officials 1in state government, and Jjust about gvery court that
welfare comes before has been crf??cal of Mr. Carlgzn's operagzon of
welfare in California, Has everybody had a step at hand, was there
a glant consplracy against him or just what 1s the problem with
getting the message across?

A, You can call 1t whatever you want. There 1s a glant
consplracy or whatever 1t is, but I take little credence 1n the

most recent charges and I have all the confidence in the world in
him., The program 1s exceeding far beyond our greatest expectations,
And the committee that has -- the Chairman Beilenson that has been
bringing the latest charges, I would only point that Chalrman
Bellenson has opposed to welfare reform to the extent that he

killed in his committee every effort that we have made, he finally
authored his own welfare reform bill, so-called, which was to further
kill &% by passipg. an:ingoeuous bill that would not create any
welfare reform at all, Finally, 1n the negotiatlions that led to
the compromise and the acceptance of about 70 per cent of what we

have he was opposed 1n those negotiations to everything that was

finally agreed upon. I thimkk there is a certain element of hypocrisy
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evident there an<mﬁhe truth 1s you cannot di‘%dte the figures.

Now, in the recent hearings last November and December, so-
called hearings that hlis committee held, and upon which his report
is based, we have gone to and Robert Carlson had gone to the Attorney
General and had an Attorney General's opinion that what we were

doing is legal and 1s carrylng out the program of welfare reform.

el
Qs Governor, do you haw any comment upon the plangéd parenthood

e

theo?& that aborfions and birfh cortrol have had as much to do with
cutting welfare roiis as your reforms?

A, I think that 1s something that Mr. Bellenson would hope had
taken place. Actually, no one can put a finger on what partilicular
administrative decislon, what part of all of the tightening that
hag gone into this has caused the great decline in the welfare
rolls, I sald the other day, and I still insist that a part of
this decline has simply been the elimination of non-existent people.
That we had paper people. There was no way prior to these reforms
that anyone was making any effort to find out bow many people were
collecting several checks lnstead of just one, We had instances
of families that were claiming more chlldren than they have.

And as we tightened up administratively, both the welfare workers
who had teen lenlent in this and the peopls who had been getting
away with it discovered that someone might be watching them andn
they straightened up. But I have to point out that basically the
welfare reform part of the loglslatlive package has attually not
been fully -- well, it's boen implemented, but we have not seen the
results of that as yet. The bulk of our savings has been as a
result of the tightening on eliglibllity and administrative procedures
that we began way last January, a year ago.

Q. Why did i1t take so long to get the thing in -- to take these
people off the rolls?

A. Well, because when you -- when you get down to the actual
removing of someone, Squire, from the roll, then this person 1is
entitled to a fair hearing and thzy must be malntained on the rolls
untll they have it and right now we have a gigantic hacklog of
cases demanding falr hearings.

Q. Governor, another subject. Governor Reagan, there 1s mome
federal and state laws that are now encouraging people to live to-
gether because they have more funds, even the over 65's; to maintain
thelr Social Security they live together without marriage, Now,
two single people get a better break on income tax than a married
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she gets more mor ™, Do you think the law  now encouraging Ehis?
The law 1s encowaging it, but what will you do about ite
A, I'd rather have our welfafe%eople answér that, but this
has been of concern to us, that fd} a long time we think this whole
approach, the MARS approach, the man assuming role of spouse and so
forth -~ the ruling that a man living as the father in a household,
simply because he is‘not the fath£; of the children should be exempt
from any contribution to their supﬁg;t, even if he 1s fully émployed.
We think that a lot of these things are part of the ridiculous hodge-
podge of regulations from Washington that should have been corrected
a long time ago. It's led to the kind of thing, for exaple, in which
a divorced woman remarrylng a man of means with ho problems requiring
welfare a anything of the kind, he out of deference to her previous
husband does not legally adopt the éhildren, her children in this secon
marriage. Technically, according to Washington, she and the children
are eligible for Medi-Cal, because he 1s not the legal father of
these children. Now, this 1s an extreme case of how far the
regulations can go 1n opening the rolis and making it difificult to
employ commdn sense, I'd like to see a lot of things. I think
if a man is living in the house as the head of a' household, with or
without a marrdage license, I think that he fhould ke considered as -~
as the husband. And 1t should be considered as a family unilt.
Q. What about the two on Soclial Securlty, two elderly people,
they only have a little over a hundred a month and they can't marry
Because one of them will lose their Social Secu;zty. This 1is
encouraging sin in the aged or something.
(Laughter)
A, I meet this one with mingled feelings. One of somewhat
awe and envy of the people of that age who have that problem,
(Laughter)
A, And secondly commisératipnzand sympathy for --
Q. Would you change the law?
A, What?
Q. Will you change the law?
A, Well as I say, all of those I would like to see -- I'd like
to see us have the right to look at this and put them adl in a common
sense perspective, yes, something should be done, they shouid ngi
béxpanéiized fo;rgettfhg marri;d.
Q. Sir, John Philip Sousa of San Diego Union. Do you have a
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\comment on Mr., Moscone's 7 and a half billion dollar health plan?
o Py ~ o 7
A, On Mr, Moscone's 7 and a half blllion dollar health plan,

which I very much 8Bear 1f 1t were implemented would become a ten
billion dollar one to start with, not 7 and a half. Yes, I think
that there 1s a great difference between what we have proposed for
catastrophic -- the catastrophic coverage and what he has proposed.
90 per cent of the people 1n California already have some kind of
medical or health insurance. We have had to resort to the compulsory
feature iriour own catastrophic plan simply because here 1s a coverage‘
that cannot be supplled by the private sector, He in turn 1s
proposing a plan which simply puts government into competition with
private 1nsurance and simply eliminates private health insurance,
moving in favor of a government plan. I don't think government

was set up to go into business in competltion with the private
sector.

Q. Governor, a bill was Introduced today to exempt school bonds

for earthguake ir and allow them to be passed at 51 per cent.

And notwithstanding the money you have or 1n the budget for repairs,
how do you think voters will react to the seriousness of that
problem and the need for money?
A, Well, Ilope that the voters will recognize -- we are talking
now about a great protective plan. You can call it a health and
safety plan in this need to bring our schools up to earthguake
standards 1n Californla, I myself favor the bofid issue. Now
where I'm -~ I'd have to glve some thought and I haven't given any
thought, I didn't know about thils until you Jjust mentioned 1t, the
idea of now and then because of the particular goal that we set,
the precedent of changing the rules wlthiregard to the bonding,
I'd have to give that some consideration, but I am -- I Jjust eanft
believe that the people of California would not pass such a bond
issue, wlth what 1s at stake.

We have had 1n recent years, as you know, two or three severe
earthquakes in which we were very fortunate that they occurred
at an hour in which the schools were empty and when you went around
and looked at the tuildings and visualized those bulddings filled
with children you have to know the great tragedy that would have
happened.
Q. Do you think the problem is serious enough to exempt that
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»ond requirement’
A, Well as I say, I would want -- I'd want to give serious
thought to whether you set that precedent because averyone feels
that there -~ that a particular bond issue 1s of some greah ;
importance, And I'm one who believes that the two-$hirids passage
of a bond 18 a pretty good protective device.

Q. Governoe, do you support the deg}éion d? the nationgi bog;d

e
in Washington to cut back the mage increases that were granted

to the ILWU workers?

A, Well, 1f you are going to have a Board and you are going to
try to fight inflatibn, I think you are going to have to go along
with their -- thelr declisions, whether it 1s on prices or wages.
And the problem they are trylng to solve, 1t 1sn't an easy one.
And certainly no one 1s going to be happy when the ruling goes
against them. But no one would have been happy either 1if

they had to go to work carrylng thelr money 1n a basket and some
of us 1n theroom are old enough that remember in Germany they

used to dismiss workers on the hour, every hour, -- pay themsevery
hour so they eould rush out and spend thelr money because they knew
that By the time another hour was up the money would only he worth
a fractlon of what 1t was when they were given the money, And 1t
is awfully easy to say that could never'happen here, I don't
think they thought i1t would happen in Germany either.

Q. However, the consequences would be another West Coast dock

strike, 1s that not worge than granting the increase under the
hargaining?

A, Well, some place along the line both labor and management,
if there are emergency measures necessary and €vidently the govern-
ment thinks there are, to curb this inflation at the same time cure
this economle dislocation of the slump, and get us back into
operatlon -- some place along the line both have got to be willing
to take the responsikility of accepting the bad with the good, as
far as they themselves are concerned. And I feel that tlere was a
certain lack of responslbility. I assess no blame on either side,
but to let that dock strike go on as long as 1t did, when itbegictim
ized as many as it did who had no place at the bargalning table.
You had your hand up? No?

Qe Governor, there 1s now an atéempt to repeal the Priolo's
b1ll last year on the workmants right to sue, Why did you insist

on a trade-off Between that and the Fenton bill on Workmen's
& ot aren.n




Compensation last jear? Or did you in fact:

A. Now, walt a minute here. Now we get into those 5,000 bills
or so that were introduced.

ED MEESE: This is a situation, Governcr, 1in which there
were some bills -~ it was a package of bills which increased the
Workman's compensatlion benefits and other bills in the package which
took care of some loopholes and problems that had occurred. And
it was Jointly negotiated with members of the Legislature and the
other Interetted partles that the package would go through as a
whole. That's what the gentleman is talkin%%bout.

A, If thatl's a trade—dff, well that's what took place.

Q. There's now reports that you and the A.F, of L -~ CIO are lined
up against Speaker Morettl, the AFL~CIO 1is still -- is against
repealing the Priolo bill. Do you know anything about 1it.

A. I don't know, but 1t sure brings back that old line that
politics make strange bedfellows, doesn't 1it? I don't know what
they are talking about, I really don't.

Q. Governor, have you cooled off om asking the Legislature to
/

e

enforce Fresfdent Nixon's Véetnam peace plan?

- A. Have I what?
Q. Have you cooled off on 1it?
A, Well, I think the time is past in which it cauld have been of

any great value, for them to do it, and they dldn't see fit to do 1t.
I just felt that here was a worthwhile peacepplan that could have
ended the Rilling and I belkeve, and have believed for a long time,
anrd tnere 1s evidince to support this, that North Vietnam places -~

dae to their own govermmental structure in Vietnam, they place a

great deal of emphasis on what they tiink grass roots sentiment

is. What they tihink the people of Awmerica helleve and they still
think that the government is out of step with the people and there-
fore they are goinz to win politically shat they have been trying to wi.
in the battlefield. And I thought with -- with a good and legitimate
peace plan offered that there could have been a service done 1f the
people of thils country had made it plain that they were united

behind this peace plan and that it might have shaken Hanoi into

giving it better acceptance,

Q. Did you ever meet with the Republican Legislators on this
lssue?

-0



A, No, I sim ™y expressed my will and 1l¢ % 1t in the hands of
the Leglislature,

& fﬂf(
Q. Governor, how would you evaluagé your establishment of the

Esology Corps and emphasis on conscientious objectors in terms of

successfully fulfilling the gap between inmate firefighters and
the need for new firefighters?

A; Well, the people who are in charge, contrary to a few
dissidents who found that they didn't like the blisters that they
were geting on their hands, find it has been successful, It is
continuing to grow. And we are continuing the program.

Q. How about the gpecifilc emphasis that you gave at first on
recruiting conscientious objectors?

A, That!'s right, we continue that. But we also have'—-

have now -- we have taken -~ we have taken others into the program
also., But that 1s still an emphasis, The consclentious objector:
provision in the law requires, I think it is two years service in
some kind of public service work. And this fite that requirement.
It is hard work, I think the few dissidents that haversounded off
have not been able to see the big picture, They ohly see what
they are doing and they =-- it i1s hard for them to relate moving

a rock to ecology. But 1t 1s part of the whole pattern. And I
suppose this would be true in war, We know that the man with the
gun in his hand 1is very often -- cannot reconcile his particular
position to the over-all strateglc plan.

Q. When you announced the program you sald there were 10,000
C.0,"'s in California. Are you satisfied that enocugh of those or
a large number h&ve volunteered for the Ecology Corps?

A, Well, we "Wouldn't have been able to take all 10,000 of them
if they gll wanted to go your way, there are many servigsg Jjobs

that they are doing but I know that we have been expanding and I
think we are opening up additional facllities in the very near
future and Jim Stearn who 1s in charge of this 1s very satisfled,
Qe On the same subject, besides the blisters, some of their
complaints are along the lines that they are getting $40 a month,
that for example 2 of the Corps people have died and their families
recelved no benefits, there 1s no health insurance plan, no

death -~ 1life 1nsurance, etcetera. Those are a blt more than

blistersproblems. What sympathies do you have on those?
A, Well, I have the sympathy for the famlly of anyone who's
died. I don't know Just -- this 1s a brand new program. I'm

-]10=-



sure that everythL;é that needs to be worked 4t will be worked out
inconnection with this,

ED MEESE: I think the question 1s, Governor, i1f anyone has
died in the program.
A. Yes, 1f mnyone has died. I had not heard that anyone had
died in the program.
Q. Well, the 1life insurance policy that's one of the things
they said, in addition to blisters. If that were not thoe case,
do you know of them getting life insurance? Do you know of thom
getting medical care assistance?

ED MEESE: They do get medical care. They don't get life
insurance,
A, We know they get full medical care,

ED MEESE: If they want life insurance, them can join the
Army.
Q. Governor, on ancther subject.

SQUIRE: Wait a minute, Just a minute, before we get away,
how do you feel about the proposal of the Democratic organization

that amnesty be granted to the draft-dedgers

A. No, Squire, I can't bellgve 1in a. blanket amnesty for
deserters or draft-dodgers that fled the country,. I think after
every war, I think every case 1s an individual case, it should be
treated as an individual case, If someone wants to make his

plea with degard to why he did what he did, and go through the
legal yrocesses regarding this, that's the way it should be done,
Bat <o wimply give a blanket amnesty with the knowledge that loglc
would indicate that some of these people Jjust simply -- well, they
were not sincere objectors and that they simply ran cut, I just
don't think you can do this.

Q. Governor, what'!s the size of your budget proposal now?

Do you expect it to increase any more before the Lgglslature votes
ait?
A. Well, there are always augmentations and things tha come
along in a budget. The size of the budget islabout 7.68, I believe,
I realize that question ispprobably prompted by the new mathematics
that was practiced ty the Chairman of the Ways and Means Committee,
I sent him a card yesterday on his 19th birthday.

(Laughter)
Q. Governor, back to the Priolo biil of last year, you said that
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you played no par™.in the negotiations on th  Workman's Compensation

plan, is that right?

A, Well, as Ed just told you, we negotiated out a package of
bills that did all of the things tha were needed to be done and
everyone was in agreement on 1t and a single package went through
and it was a very progressive bill and 1t was a great improvement
with regard to labor and thelr gains,

Q. One question on the Priolo bill itsélf, that Biill would
preclude the admiséion of evig;nce as to the violation of safety
workers ~-- it would be a violation of state law. How can your
administration Jjustify the admission of such eviknce in cases --

A, I don't know that we havewfo or that it 1s necessary. You
are -- again, you are asking about something now, and as I say with
almost 5,000 bills introduced, the thousands that I had to sign

and the hundreds that had to be vetded, it is impossible for me with
no notice and without looking back at the record and the minutes

in our discussion, on this, to tell you what was the rationale
behind the action that was taken. But I'm sure 1t was a sound
rationale,

Q. Governor, on another subject, have you decided on your

o -
building plans for your ranch in Riverside County?

A, No, as a matter of fagk I just own 1t and pay taxes on it
because so far the nearest power 1s eight miles away and the nearest
water is a long ways away. And when we bought 1t we were told
that all of that would be in and available within two years and then
the people that told us that, they are no longer conneected with
the company we bought it from. And we should have had it in writing.

Q. Is that why your Real Estate Commissionerniﬁvpegngamiging:his
department ?

(Laughter)
A, I don't think the reorganization of the department can

help me a bit. I've got some beautiful scenery and some beautlful

land up there, but 1f you go take a canteen of water with you.

Q. Governor, does Mr. Beck's new apglgnment signal. for you some
- does

new speech making roles nationwide or what/%® Mr. Beck's assignment

mean?

Af No, 1t just means a reshuffling in the department, 1t means that
there 1s only a limited time that a fellow can take you fellows and
changes have to be made. A certaln element of combat fatigue

enters,

Q. How does that affect Mr., Jenkins'! position?



ED MEESE: He remains the same,

A, Remains the same.

Q. Mr. Beck is not taking over any of his functions?

A, No, no,

Q. The movd then was made more out of sympathy for Mr. Beck

than out of sympathy for the press?

(Laughter)
A. Yes, try as I might, while I enjoy your companionshlp even
oftener than this, once a week, at the same time I find myself
crying for you very seldom. 4
Q. Governor, would you comment on Speaker Moretti's poll shoﬁfgg a
decli?gin yoGr popuférity. There have also been articles in the
newapapers, Harper's on the same --
A. So far he hasn't revealed that poll and I haven't had any
such poll, sd I don't know what he's talking about,. Sometimes

it just seems to me that he goes on knowing more and more about

less and less until one day he may know everything about nothing.

(Laughter)
Q. You don't feel your:mandate with the people 1s slipping?
A. What? ‘
o - - -
Q. You don't feel your mandate with the people 1s slipping?
A, Well, a1l I know is I'm still trying to do the things that

I said I would do when I was elected the first time, and when I was
re-clected, and we have gotten some of them done, most notable
being the welfare reform. And I would appreciate all the help that
Bob wants to give me or anyone else in achieving the rest of those
objectives. The people seem to approve them when they voted and

I see no reason to change in trying to get them.

Q. Governor, back to welfare briefly, you sald there was quite
a backlog of fair hearings for reducing the welfare rolls,. Does
thls mean you anticipate a continuation of reductions in case loads
or another great reduction or what do you meéh?

A, Oh, no, we know that 1t has to level off. As a matter of
fact, every indication/%ﬁat it is coming to a 1eveiing of? per?od.
That was Just logical. We were surprised, I think, as long as it
went and with the great réduction, particularly when we had to counter

this agalinst the uncfrollable rise we had. But 1t is under control
now and it was out of control before,
SQUIRE: Thank you, Governor.
GOVEHNORg REAGAN: Say, while the rest of you dm 't think
I'm chesfing on you or anything, I thought if we had &bout two minutes
I'd go back here and see if some of our student journalists had a
question or two, = I'll go back -- to the back of the room for that.
=00 0==e
-13~



