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PRESS CONFERENCE OF GOVERNOR RONALDL REAGAN
SENATORS JOnN HARMER, FRED MARLER and'RUBERT LAGOMARSINO
and ASSEMBLYMEN WILLIAM BAGLEY, ROBERT MONAGAN and JOHN STULL
HELD MAY 17, 1972

Reported by
Béverly D. Toms, CSR

(This rough transcript of the Governor's press conference 1s

. furnished to the members of the Capitol press corps for thelr convenlence
only. Because of the need to get 1t to the press asg rapldly as
possikle afterthe conference, no corrections are made and there is no
guaranty of absolute accuracy.)
18 le B

GOVERNOR REAGHN: We are all here in connection with the
announcement that I am going to make, the legislative leadership
and those who are golng to handle the piece of legislatlon that I am
here to announce,

(Whereupon Governor Reagan read release No. 300)

GOVERNOR REAGAN: Now, I think—you gentlemen wanted to add
anything to this before we have Ken go into the details of the tax --

SENATOR LAGOMARSINO: No, Governor§ only to add that I think -~

. I think this 1s a measure that 1s -- as you say, worth of conslderation,

and the gupport by the leglslature. It meets two of the bighkest
problems we face, the 1ssue of school finance and of course the issue
that we have had for many years, as you pointed out, of property tax

reform.  And the thing that 1s very appealing to me about 1t 1s that

this 1s able to be done without incrsasing the income tax.

ASSEMBLYMAN BAGLEY: I might point out procedurally that since
we have 3Bei000 whiech 1s a famliliar number, the Morettli package, in
the Assembly, we want to stgrt this blll on its course in the Senate,
So that Senator Bob Lagomarsino -- and he and I were together a
couple of years ago, and I have Leroy again with me -- Senator Lagomar-
sino will be the main author of the bhill to be introduced very shortly,
within days, in the Senate. I'11l be the Assembly co-author, If
‘necessary, I got a couple of spot bBills, too, but the whole point 1is
we will start in the Senate with this bill. Just by way of conclusion,
I have been on a Serﬁgno kick now for a year or so urglng that we meet
the mandate of Serrano, because it 1s perhaps the most important finance —-
government finance issue of the century, and éljil want to do, I really
mean this, 1s commend Governor Reagan for facing thé réality of Rlerrano,
facing the realities of the unequal educational opportunity that 1s built

into our system now, and repairing that inequality, and I do commend

S SR



‘Governor ﬁeagan for tuat, and I thank kim for his leadership.

GOVERNCR REAGAN: Gentlemen, anyone else? VWoll, you will all
have a chance at all of us here’in Just a few‘mements for questioning,
but first, and this might antieipate some of your questions, I'll ask
Ken Hall and Rill -- I appreciate those words, except I have to turn
and give the credit to my staff and the -~ Verne Orr and Ken and all
—. of the people over in finance who have been working so hard on this
wlth legislative leadership help. | |

’ASSEMBLYMAN BAGLEY : You want me to move, Kenny?
¢ MR. HALL: I Just want to try and run through a courle qulck
concepts and then maybe cover the general questions with the Govemor
enc the principles, and then if you have detalled questlons I'1l1l be
happy to come back to those. The proposalasls a major property tax
reform proposal balanced upon two different issues. One attempting
to try and provide guaranteed and lasting propéﬁty taiwreliZf to
Californians beleaguered homeowners and others., And at the same time
to provide an‘equal educatlonal opportunity program to Californila
gchool chilldren, The educational portion is approximately 860 million
dollars of additional money, State suppdrt, for schools, of which

-~ 210 is a program increase for the poorest school districts. The

balance, 650 million dollars, 1s a roll back in the property tax
rate currently supportlng local educatlon, This will take the State
support to 50-50 sharing in terms of the baslc educatlional program,
The details as to how 1t works 1s to take -- bulld upon the exlsting
foundation program and expand the support for -- expand the State
support from a prewent level of a guaranteed of 480 dollars per student
for tle elementary schoolkto $687.  For a’high school student, to
inerease the support from the current level of $560 to a $900 level.
The typical school district in Californla would receive approximately
85 per cent additional state support. 95 per cent of Californla's
school chlldren would receilve additional State support,

The property tax relief portions are as we mentioned, $650
“million rollback in the school property tax rate. Flus increasing
the homeomner's exemption to filrst $1250 effective with this Pecember's
tax billls, and 1lncreasing $100 lncrementally for a period of four years
to a total of $1550. Also for theqproperty taxpayer to limit property
tax increases for the future to a vote of the local electorate, unlike
Watson which gives a limitation in terms of the property tax that the
voter has no option of going akove thls propo al, would give the optlon

of thes local electorate to gn above that level for cilties, counties and
, , >



~8chonls, A total o \ﬁroperty tax relief, $650 ji the roll back of

the rate, §$242 for additicnal hemeowners' exemptions, a total of
$329 million dollars worth of property tax relif within the proposal.
Incomettax relief in three different parts. $84 million for
renté%s In order to try and balance the sales tax indreases that
would be imposed upon them, Also 1lncreaslng the singles exeﬂ?%ion.
Singles crefiit from the current $25 to $35 andgive those who have had
household returns the potential -- the advantage of using and claiming
a credlt for their first dependent, Replacennnt revenues are dedi-
cating $100 million dollars of State surplus that will be announced
tomorrow, A, dedlcating that state surplus for property tax relief
rather than for additional spending for state services, Secondly,
the funding 1s from federal revenue sharing to the extent of $240
million dollars. When the question is raised as to tuhe potential of
federal revenue sharing passing this legislative segsion, we think
the potential 1is excellent, tut just in case there 1s a diffichlty in
terms of adopting federal revenue sharing, there is a reserve fund
established of other surpluses in the state budget which would offset

the $240 million dollars worth of increase -- of revenues coming from

_ federal revenue sharing. If thils reserve fund 1s not needed, because

of the advent of federal revenue sharing, then any reserves 1n thils
surplus would be returned to the taxpayer in terms of an lncome tax
reduction.

The pevenues in terms of tax increases do not include any type
of an income tax 1ncre§2e. Thef?re a safﬁs taﬁwgoing up one per cent
effective next May; luxu?? taX incredses on clgarettes and liquors,

Eal - e
5 ecents per pack, 50 cents per gallon, and a @ank and corporation tax

increade, 1.4 per cent.

Loéal government . As we mentloned, property taxes are limited
for c¢itles, countles and school districts to a vote -- vote of electorate.
We are providing citles, countlies and school districts with an
increase on additicfal revefiue frém the VIF,  The Vehicle in Lieu Fee.
The Vehiele In Lieu Fee would be increased .85 per cent and would be
shared equally between trethree jurisdictions, counties, citles and
schocls, This would be the first time that schools wlll hawe partici-
pated in the VLF preogram., It is a tax on automoblles in lieu of
property tax, automoblles and trucks. At the same time 1t would
require the State of California to fully fund any new mandated or

increased programs that are mandated by the State of California, {To
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try and round out the package, the constitutional amendments, some of
which the Governor has mentioned, are three, Onie is to authorize a
carbén coﬁ?ifor the St&te income tax returns oh -- of the federal tax.
The lssue has been in front of the electorate in the past. There
are two -- two new features that we think are important in terms of
that electorate decision. One 18 the advent of withhgading. We
feel that in part mayhe the local electorate!s changed their mind,
and secondly in the Mills revenue sharing hill the federal government
is proposing to check state income taxes with no administrative charge.
Secondly, that as you will note in your handouts, since the Governor
mentioned an option for the electowate to choose either a twglthiizs
or majorfiy votfwforﬁglfwtéi incregses, and third, we!'d eliminate
baslc ald for the highest school districts in compliance with Serrano.
Maybeg=~ that kind of rounds out the package, Govemor, mayhe someone has
some general questions that they can to you and the legislature
and then I'1ll be happy to come back and respond to specific questions
at the conclusion of that.
Q. Governor, are we now talking about -- do you have -- are you
able to do this because you now have something like $350 million in
surplua? I3 that what enables you to set aside $100 million in
surplus for -- one phase of this and then a reserve fund to make up
for --
GOVERNOR REAGAN: Well, now, I'm not going to Jjump the gun
on the Finance Department, which Tom will be reporting to the legisla-
ture. As nearly as we ean estimate what our situation is -- but I
can ohly tell you that I've been happier than I've been 1n a long
time, You know, we have been fighting desperately for years to get
government's expenditures to within the fremework of our present reven-
ues. We have occaslonglly had single time surpluses, single time
savings. Two instances in which we have rebated them by way of the
income tax, the last one this April because of the additional revenues
from the overlap of withholding. For the first time we now &re
reasonably optimistic. Optimistic enough to see that -- two things
have havpened. One is the -- evidently the President's programs are
worklng. In recent months the stimulation of the economy has gone
beyond our estimates of such things that reflect citlzen confidence
guch as the sales tax. But more important, if you will remember, lags
year when we were being told over and over again that we needed $750
million dollars to balance the budget and we insisted we didn't, and
J



Jou will remember tha we were constantly told tr = our estimates of
savings from welfare and Medi-Cal were exaggerated, and that we were
phonying them up simply to get the reforms passed, and we insisted that
not only were they not phony but that we honestly believed that we were
being modest, that we were being conservative bhecause 1f we were going
to be surprised we wanted to be surpriszed on the happy side. Well,
we were rlght 1n everything we szaild, We not only didn'!'t need the
,M%$750 million but our welfare and Medi-Cal reforms are producling as we
ourgelves thought they would, far more in savirgs, We now believe that
we have enough of a view to know that some of those savings are golng
to be ongoing. S0, for the first time, not Just suggesting a single
temporary rebate, we are able to commit $100 million dollars that we
know will be ongoing and we believe that there will be additional on-
going relief or surplus. And therefore 1f the federal revenue
sharing plan should go through the State's share over and above the
local and county and citles share -~ the State's share would be around
$240 million. We are willing to commit that $240 million td this pro-
gram of tax relief, fiv guard agalnst the possibility of Congress' unpre-
dictabllity and that they might not pass the revenue sharing we will
] hold in trust the additional surplus funds that we are golng to have
‘and use those in place of the -~ the federal sharing if that should not
take place, If that does take place, we belleve thal we are golng
to be 1n the position then to propose for the first time an across-the-
board reduction in the state income tax.
Q. Governor, why did you change your posltion, though, as far as
you took the money from income taxpayers, but you are glving it back
to property taxpayers? Who may make up only 55 per cent of the lncome
takpayers.
GOVERNOR REAGAN: Right.
Q. 4O per cent of renters, you know, you are not glving the renters
the same property tax, ongolng program;
GOVERNOR REAGAN -
A, One of the outgrowhhs of all of our studles has been the fact
_that the prorated share of tle renter in paying property tax is only
about 30 per cent of what it is for the person who is providigg hils own
home, and therefore they don't have the same property tax inggalty,
the renter does not that the homeommer has. 30 the need there is not
as great,
Q. Gobernor, why did you wait so late in the session to present

this? They are supposed to wind up by June 3 or thereabouts,



GOVERNOR REAGAN: Let me tell you, 1t wasn't a case of walting.
It was a case that, as I told you, I guess, last week In the press
conference, that as we have gone on through these several years of
attempts and -- we started out with, as you know, quite complicated
programs, trylng to cure every problem across the way that we could,
We have learned a lot, and what we learned revealed that the problem
was more complicated and the more we knew the harder the problem became.
We alege faced.thig year the fact that very much a major part of any
tax reform had to be the solution to the schecol financing. It was
ridliculous to talk about altering the tax structure and ignore Serrano
hanging over you, So this has been the result of an awful lot of
work and a lot of different proposals that we have debated and --
and burned the midnight oll on and turried down. And so finally I
Just have to tell you this, this was as quick as we could come up wilth
something.

I would point out that the only other alternative to Watson
that the legislature has 1s really only being introduced -- wall,
tomorrow, as a matter of fact.

Q. Governor, this freezing of the tax rates, the '72-73 level,
isnt't that more in the spirit of Watson than Serrano?

GOVERNOR REAGAN: Well, no, we feel that if B8e are going to --~
and we recognize that this 1s golng to be -- not received jJoyously
by local government, it never has been, the 1dea of controls ~- but
we are not keeplng the controls in the hands of the state oursetves,
we are putting them in the hands of the people. But we believe
that by freezing for a brief period that it 1s only fair to the people
who from then on are going to have the responsibllity and the right
to raise those property taxes, that they should have time to see
those bills come in and reflect this difference in the property tax,
See if the structure is working before someone should start trying
to induce them to go ahead and ralse their own property tax.

ASSEMELYMAN BAGLEY: The Watson inltiative doesn't allow --
takes the right of the voter away. Cannot ralse the local rate even
1f he wants to enrich the program.

GOVERNOR REAGAN: Fixed in the constitution.

ASSEMBLYMAN BAGLEY: That's the difference.

Q. Governor, how do you accomplish this rollback of loecal property
taxes and which taxes will be done and who will decide that?
-6-



GOVERNOR REAG/':  Ken or somebody.

ASGEMBLYMAN BAGLEY: Let me try to indicate -~

COVERNOR REAGAN: Bill,

ASSEMBLY MAN BRAGLEY: ~-- let me try to indicate, we are talking
about a rollback dnly in the school tax rates. We are talking about
a rollback inthis ~- 1n this sense. As the chart showed the present --

and let's tak: an elementary district. The present elementary district

~ guarantee is a program of only $355. That goes up to $687. Let's

take a district that 1s now spending $1,000 but has an assessed valua-
tion that's low enough to -- to benefit from the increased state
monies, an¢ let's assume that it gets a couple of hundred dollars
of new stace monies out of the -~ almost -- well, $210 million that
Wwe have gc.t per child. So what you do 1s to the extent that the
present district is above the foundation program, 1.e. 687, and to
the extert of new money, they are forced to roll back their rates,
let's say, of $3.50 to $2.50 by the amount, if that's how it works out,
of the new state money, Those districts that are bhelow the foundation
level now will not have to roll back. So we are rolling back those
districts that are -- have a high tax rate arnd have a program which
is above the foundation basis. However, you are not forcing program
B rollback because you get an exact commensurate amount of money for the
rollback that is caused.
Q. Well, now, Jjust to pursue that a little bit further, if you
have an impoverished school district, as far as assessed value 1is
concerned, and they are taxihg high to reach the minimum level, now,
so the state increases that guarantee of the minimum level, but that
school district still has to -- to stay up there, still has to maintaln
its hilgh property tax --

ASSEMBLYMAN BAGLEY: No, sir, No, slr, because the lower
the assessed valuation the more on those charts -- the more new state
money you are going to get and therefore the -~ the more tax rate
reduction, But they will st&ll stay at their -- at their high rate

because that's what the people have voted. Not their high tax rate,

i but thelr high expenditure rate.
Q. How far will this go to equalizing school promty tax rates
betweenddistricts which now vary from $1.00 to $7.007?

ASSEMBIYMAN BAGLEY: The other way to answer it is that more
than 95 or 97 --

KEN HALL: 95.



ASSEMRLYMAN BAGLEY: g5 per cent of the districts of California
will be equalized. There will still ke those few districts that have
the unique very high assessed valuation, which will be able to rely
upon that assessed valuation without any state monies. And that, we
maintaln, 1s quote, unquote, substantlial compliance with Serrano. And
we would say that if that's what the legislature enacts and when the
legislature finds a specific series of facts which will add up to a
basic foundation education and we make a finding that that is basic
education, then we go back to the courts. Then the court is on the
hook, Are they goling to say, you didn't do enough; fhe whole system
is st1ll unconstitutional, and risk the system blowing up in the
State's face? I don't think so.

Q. Can you ildentify those few districts?

ASSEMBLYMAN BAGLEY: ©Oh, I can't by mmme,

Q. Is San Francisco one that has an urban factor in the program?

ASSEMBLYMAN BAGLEY: In addition to the monies we are talking
about the elementary district, for example, at 687, high school at 900,
all of the present categorical programs, compensatory ed, special ed.,
¢ohtinue and are in addition to these monles because they are specially
budgeted programs.

Q. These 90 Qer cent -- 95 per cent that are equallzed, 1s this
absolute equalization or 1s it --

ASSEMBLYMAN BAGLEY: Not in terms of dollars, because the
public in those various districts has voted a varying enrichment of
their own programs, But 95 per cent of the districts will have the
basic foundation program or more, All of the basic foundation program,
Q. What about tax overridés?

ASSEMBLYMAN BAGLEY: Well, we will eliminate all of the per-
missive overrides that presently skew education financing and provide
only for -- only for overrides permissive without a vote of the people
on . - . financing and earthquake safety,. The rest of the present

((((( override will be eliminated and everything aboveibhe rate of spending,
not the tax rate, but the rate of spending, i.e. $1,000 a month, 1if
that's the present rate, from this point in the future will be subject
to a voter override with the exception that the State guarantees cost
of living whibhi is not now the case.
Q. Governor, the school district 1s bud one of the local govern-
mental agencles which use the property tax. Do you have any concern
that as the school property tax is rolled back that, say, county

-



supervisors may feel “vreer to ralse thelr proper*— tax?

GOVERNOR REAGAN: They are covered by this same voting provi-
sion. All property tax willl require a vote of the people to increasé
it. This was the only way finally, after years of trying, that we
felt we could come down to a -~ a system of control that would keep
the State's nose out of -- of actually dictating local policy. We
couldn't -- we couldn't find the control that applied to local govern-

 ment without it being state dictating, so we gave the power to the

people and we figured that that was asdemocratlic as you possibly could
get, democratic, small d.
Q. Have you considered next year, instedd of cutting hack the =--
cutting theincome taxes, of rolling back the sales tax?

GOVERNOR REAGAN:  Tpat what?
Q. If you are able to cut some tax next year, had you considered
~instead of -- you said you might -- you would uut the income taxes,
but 4id you consider instead rolling back the sales tax?

GOVERNOR REAGAN: I didn't close my mind to anything. But
we have found that with the people -- the one is, believe me, much
less popular than the other, All of our -- we haven't done this
blindly without trying to find out the feelings of the people, and
h we have found out that there has been ~- in just the last year or so
an increasing feellng about the income tax as compared to the property
tax.
Q. Governor, what does Senator Bradley think about your program
this year?

GOVERNOR REAGAN: What's that?
Q. Senator Bradley.

ASSEMBLYMAN BAGLEY: He 1likes sales tax.

GOVERNOR REAGAN: I don't know, I haven't had a chance to inter-
view him,
Q. Governor Reagan, you indicated Mr. Moretti's bill 1s coming
up tomorrow in the Assembly. Now, you have some similarities here
between his Bill and yours. What are the fundamental differences
as you see them?

GOVERNOR REAGAN: Fundamental differences from that -- that
he has no control. There is no way to keep property taxes after
the one time reductlon or the first reduction from going pigkt back on
up. The second basic difference is that he has about two-thirds of
a8 blllion dollars in tax increase in that hill, and where we are
reducing net income taxes by these changes in exemptions about $14

million dollars his bill increases the state income tax $800 million.



ASSEMBLYMAN BAGLEY:
And lastly, no Serrano solution proposed.

GOVERNOR REAGAN: That's right, no Serrano soclution proposed.

VOICE: Thank you, Governor.

Q. As one of the previous questions indicated, a number of local
agencies depend on theproperty tax for revenue, Isn't this agking

" for a -- a morass of ballot proposals every time some agency wants --
asks to ralse the property tax?

GOVERNOR REAGAN: Well, as I say, 'wg are gilving them an
additional source of income that they haven't had with the Vehide in
Lieu Tax. We have taken away once and for all that big sore spot
that has -~ that has soured relations Witween state and local government
and that 1s the state mandating things on local government, without
providing the revenues. We have now -- we will now fix by law that
the state can't mandate anything additional on local government without
providing the revenut 1tself. So it would be us who would be faced
with the problem of funding revenues more than they are. I don't
think that -- you see, they still have, of course, the growth that
comes from lncreased assessment, There 1is no effort to try and say

""""" that property has to stay the same value and that is -~ that is an
appreciable growth for local government in its property tax revenues
every year, The building developmeht and simply the added value
of these things. If any of you do have any speclal or specific or
technical questions, Ken will be very happy to stay after we return
to our duties here and answer yours on the details of the program.
Other than hhat, no one else has anything to offer for the good of

the community, thank you very much.

=== Q0O == =
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PRESS CONFERENCE OF GOVERNOR RONALD REAGEN
HELD MAY 31, 1972

Reported by
Beverly Toms, CSR

(This rough transcript of the Governor'!s press conference is
furnished to the members of the Caplitol Press corps for thoir con-
venlence only. Because of the need to get it to th%@ress as rapidly
as possibly after the conference, no corrections are mde and there
i1s no guaranty of absolute accuracy.)
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GOVERNOR REAGAN: I thought maybe I might anticipate a
question in view of a recent happening here, and also because there
sti11l seems to be a certailn amount of confusion in people's minds
about Just what happened.

(Whereupon Governor Reagan read Release Number 334)
Q. Have you signed it, Governor?
A, What?
Q. Have you signed it?
A, Nancy msouldn't let me in the house until I signed it.
Q. Governor, do you think Ey simply failing to sign this and
saying in effect they accept the Supreme Court'!'s decision, they
are speaking -- we are speaking in a loud, clear voice?
A, Oh, I'm sure that this is true. Although this 1is such an
amateur operation that there are -- I don't know how many thousands
of people -- hundreds of thousands of people who don't even know
that even yet that the petitions are being circulated or where to
sign them. I know Nancy has been getting calls and the unusual
thing is that she has people with no hesitation who tell her they are

opposed to capital punishment, agree ocompletely that it gpuld be

on the ballot and they sign the peti%ions to get it on the ballot,
But this is -- she hasn't run into any refusals ~- well, one, she
told one incident, and incidentally she has gottenca great many
petktions signed, but ==~ this is =-- I think that tike big problem
has been that without any commercilal public relations firm handling
this as handled so many of initiative propositions, it's just there'’s
been no advertisements, there is no widespread knowledge of this,
Q. Governor, have you been asked to sign the coastline initiative
or if you are asked will you sign it?

-] -



A, The coastline “wmitiative. Well, now, y ™\ have me in that e«
in that position here of my sayilng the right of the people to vote
on something. I would be inclined not to on the basis that we do
have a legislative solution that is being advanded. I've always
recognized the petition or the initiative as something that when the
legislature falls to act this is the peopléis recouree. There 1s

a bill moving in the legislature, wé oursélves have sent the

Coap (phonetics) report up. And I would think that the time for
the initiative on the coastline would be if the legislature took no
action.

Q. Well, Hesn't the legislature still got a proposal on capital
Qﬁﬁ%ﬁéﬁfﬁF’ it isn't dead yet, 1t 1s still alive.

A, Well, unfortunately we ran into a deadline date there on this.
For the November tallot. I don't -- the author himself has Jolned
thls initiative, in fact is in charge of this initiative move,

b?cause hd does believe 1t 1s right.
iiQ. ‘7'Governor, on the cutbacks -- welfare cutbacks for April were
anhounced, they showed that 300 blind peopfé were cut off the rolis.
What happened to these people?
A, Now you are talking about the -- the decline of 11,000 1n the
welfare rolls for this last month, I havenit gotten into the detalls
of -- of what these people have been. But I would assume, knowing
the«department, that they were -- then probably these -- possibly
' these could be people who did not meet that qualification, Or these
could be people who have been rehatilitated and -- because our
rehabilitation program has been operating at a level about ten times
as high as the level several years ago.

Q. How do you rehabilitate a klind person?
A, Oh, ==
Q. What's that mean?
A, Oh, there are a great mahy who are totally self-sustaining
and you see some of them are working right here in this bullding,
who have never let this interfere with their ability to earn a living
and be independent. I would also suspect that -- you have interested
me now, I think I'll try to find out what this is, but I don't think
anyone who 1is helplessly blind and couldn't provide for themselves
was thrown off the rolls.
Q. Govérncr Reagan, 5efore we meet you agaln there will be a primary
election in the state. I wonder if you'd like to try the role of
politfgét forecgéter and tell us whaé you think we will see in the --

in our ouwn ra¢es and perhaps in thé«presidential race as well.



A, Well, I don't “1ow. The Jnne ballot --  course I'm quite
sure that the Republican nomimee for President 1s going to be the
incumkent president. And that doesn't exactly take a crystal ball
to figure out. On the Democratic side I wouldn't guess between
Humphrey and McGovern,, I think they are very close, and they ae
staging their run down the stretch now. I think there again it is
easy, going to say it is going to be one of the two of them, The
great chopus of the candidates we have had, it seems to have narrowed
down, at least in Californla, to those two. If I were at the track
and had to choose between two of them, I'd ket both of them to place.
(Laughter) 4
Q. What 1s your reaction, Governor, to the debgges between Senator

Humphrey and McGovern?

A, Well, I don't think any earth-shattering facts came out. I
watched last night and theee was disagreement, but you had to take
your choice on which fellow you thought was the more pronounced in
hig disagreement because nelther one of them seemed to prove his
poi@t with any facts or figures on the disagreemént as to whether it
had to do with defense or whether 1t had to do with taxes. ,VI>was
‘Vinterested when Mr, Novgﬁk tried to pin down the tax potential |
contalined in some of Senator’McGoeernés proposals, and he came up
zhout a hundred billion dollars short of having enough money to do
it. Now maybe he's counting on making bum dimes in the basement

of the tapital if he gets in, I don't know. But there was never
any answer that spelled out and said yes, this i1s how we will fund
all these grandlose plans, But if i1t was a pilot, I don't think

it will have a long run,

Q. Governor, &kere's one hkallot measure that affects you directly
and I haven't heard you comment on 1t yet, that is Propog&tion 5?
which would give the Senate the right of review over appoihtment of

A. Bless you, That'!s true, with everything that's been goilng
on, I think the people should reject 1t. I think the system has
worked for about 90 years under governors, Democrat and Republican.
It has worked to create what all of us agree is the greatest univer-
sity system in tre country, if not the world. And actually I could
see injecting politics into education, not removing 1t. The terms
are long enough that no governor, or very seldom deces a governor

and perhaps through tragedy or a éet of circumstances, manages to

get an unusual number of appointees.xﬁ;But right now with the politics

that are beinge nlaved nunstaire in the Spnéte wlth recsrd tn eamno



appolntees reveals what would happen with the university itself.

Q. Well, by the same token, governor, would you then support a
move to have the trustees -- the method of appointing trustees the
same as the method of appointing Regents?

A, Yes, I doubt that the legislature will ever give that up, but

I think we would be better if we had that. Let me Just propose one
thing that could take place in the last couple of years of a
Governor's regime. Since the people can serve on the board by

the Governor's appointment without being confirmed by the Senate, it
would be possible for an opposition party to refuse confirmation,

In those last few years, knowing then that at the end of a Governor's
term the incoming government, if it should be of their party --

well, whichever party, would have virtually a clean slate to make
appointments because then all of those who had keen riding on the
Governor'!s appointment without confirmation would lose their posi-
tions.

Q. Governor, lookingtbeyond next week'!s primary, do you antici-
pate campalgning fof any ®0F legislative candidate for the November
election in order to boost the GOP's margin in tle electinn?

Ji Oh, sure, As a matter of fact, there is a fund-raising dinner
tonight in Los Angeles that I'm going down andsgpeak to. Yes,

I'd like -- I had Jjust one brief taste once, and I liked it, having
a legislature of my own party up here, and I didn't know when they ~-
when I got elected governor that it was an obstacle race. And I
enjoyed 1t so much that I'd Jjust like another crack at it before

I get out of here.

Q. Governor, what do you think of the State Social Welfare's

poard decision that a third child bé taken away from a welfare
mother?

A, Oh, that goes btack a long time ago, and I remember when that
was proposed, I know what they were trying to point out, and I think
1t 1s of great coneern to a lot of people, 1s government subsidizing
just the promiscuity and the careless having of illegitimate child-
after illegitimate child add yet you always run into the other problem
of do you punish the children. I think that the laws that we have
regarding the fitness of a household, the abllity to take acilld
away from a household on the basis of moral unfitness, is sufficisnt

if 1t is properly enforced.
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Q. Governor Reag , on your major tax reform 1lan, does 70 per
cent of the property tax relief go for business and commercial relief?
A, No, that!'s some more of that new math we keep hearing upstairs,
No, it is true that a pomtion of our property tax relief is a rollback
of the school tax on all property. Now, this was because part of

our problem in all the efforts of tax reform has been trying to

avold dividing of the tax rolls, It soudds simple at first to say,
well, let's have a different rate of taxation for homes than we

have on other property. And then you find yourself with a situation
like Minnesota, I think they have 44 different classifications of
property for taxation purposes. So we have trled to avoid that.

But then we have in addition the increase of the -- of the exemption:.
on the homeowner, which increases hils property very much. This
figure was taken Jjust as a careless and a very inaccurate statement
that on the rollback that a majority of the property is -~ is
business or commercial property. I think that flgure is exaggerated
but it 8lso ignored the fact that the -- that buslness pays between
30 and 40 per cent of the sales tax that we are going to increase.

It ignored the fact that we are increasing the bank and corporation
tax at the same time that they would be getting some rollback and

it ‘also ignores the fact that much of business -- grgat-fleet opera-
tors of tfucks and automobiles and so forth, and we are increasing
the in-lleu tax which would affect them.

Q. Could you explain the rollback, I'm not sure I understand.

You mean polling it back to the same level that the house owner pays
or to a previous level?

A, Well, there is -~ on the education portion of the property

tax there will be a rollback in the level that schools -- that

school districts can apply and the state then makes up whth tlese

ojher taxes the money, so that we can equalize the school districts

and guarantee $745 every student in elemertary school, and $330 for
every high SChool student. And then on top of that our tax relief
is golng to increase from $750 to $1250, the exemption -- property
tax exemption, and each year as our revenues grow thatt!s going to
be on up, so in five years the exemption will be $1550.

Q. What p@gportion does go to business and commercial property
tax reliéf?

A, Well, the only proportion which -- would be that percentage
of property tax relief that comes from the -- just the rollback to

a kind of equalizing tax for schoolé. That will cover all property,
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farms, apartments, business as well as homes. Now, 1t is true that
more than half &f property ls ownéd by business. But then the
exemption thing would only apply to homes. So the figure of 70

per cent 1s way off, when yo%%igure,in the other increase in taxes,
Buslness is probably going to get some minor kreak out of this,

but 1t would be very minor,

Q. Governor, your Finance Department experts project that the

impact of your tax reform program would be to deprive San Francilsco

schools of $9 millicn dollars, If the local taxpayers have to make
that up, that would be a boost of 37icents on the tax rate. How

do you propose to modify or do you, 1n order to give San Francisco
taxpayers a break?

A, Well, we know that there are certain urban areas and certain
problems that we are looking at because we don't want to penalize
anything, but let me point out something about San Francisco also.
San Francisco has one of the richest property kases for taxation

of any place 1in California, And San Franclsco with a fairly low

schodl tax rate on all of that is spending more than $1400 per

B ——

student in their schocl system. Now, for point of comparison,

Los Angeles only spends $860, It is possible that San Francisco
could find some bf the answers to theilr problems within their

own school system, and the way they are operating it. But we are ~-
we are not Just saylng we are golgg to throw them to the wolves,

we want to look at this problem, we don't want to penalize anyone,

as I said before.

Q. Do you definitely plan to put in an urban factor for suhh

school districts in San Francisco?

A, 811 I can tell you 1s that we are studying this and studying all
elements. We'd like to be able to give everybody a tax -~ a

prpperty tax relief.

Q. Governor, on another subject --

Q. Same subject. Same sgubject. Governor, yesterday a large
group of about 50 leglslators, because of a study in surplus, suggested
putting -- I think the figure was a hundred -- $250,000,000 in the
budget to ald school districts. Could you live with that figure?

Is it too high?

A. No, I think that we are apart on thle figure. We ourselves are
talking in the neighborhood of a hurdred million dollars earmarked

for the school districts that are disadvantaged, that are in trouble,
-



‘But then we also, as we pointed out to these legiglators -= the
angwer to their problem is the type 6f thing thav we have included
in our tax reform program upstairs, which will go a‘long way toward

meeting the Serrano declision and equalizing schools, Wf we are

Just golng to dump another couple of hundred million dollars intdhe
the present archaic and outmoded formula. we already have no guarantee
that we are going to improve the quality of education, no attempt

to equalize, that 1s not a solution to the problem. Now, part of

the big problem over and above the hundred million dollars new money
that we can see for schools for this purpose, Los Angeles which has

a very real problem has within their hands a possible solution that
would bridge any time gap until we could get this equalization in
because Los Angeles teachers will joln the State Retlirement program
which will be advantageous to them as individuals. There 1s anywhere
between 100 and 140 million dollars in Los Angeles that some teachers
are 1nsisting 1s thelrs, but it shouldnot be. It is taxpayer's
money that was pald in excess of their needs. And wﬁﬁave been
talking to the Superintendent of Schools in Los Angelés ard he's vewy
much 1n agreement about the idea of yes, giving some of that money

to buy into the State system for the teachers over about a five year
period, using some of that money to return to the taxpayers and then
using the balance to meet the school problems of Los Angeles untill

we can get this new system operating.

Q. Governor, with the disagreement over this tax package and

other major issues, are you and the legislature headlng for the same
partiBan impasse that you reached last year to prevent any accomplish~
ments thils year?

A, I hope not. I have talked to all of them. We briefed them
completely on our plan. We told them the things that we still feel
in our shop adamant about, which is that the guarantee that the

tax reduction will remain, that it wonlf be a usury and Just disappear
the first time somebody wants to raise their taxes. That 1s the
biggest single item. There are some differences with regard to the
substitute taxes, what we use to -- to get the money to afford the
property tax reduction. But I told the Speaker the other day in a
meeting that as far as I was conzerned they were now two proposals.

We dfidn't attack his proposals, we provided the votes, the Republicans
did, to get his proposal before the Sénate as we introduced our own

to the Senate, and it would seem to me in the normal legislative process
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now that the legis! ors ought to get together 1d find out how

chose we can come to solving this problem.

Q. Governor, the program didn't lnclude any open space money this
year. What was the reason for that?

A, No, we simplified 1t, we Just declded that much of what we have
been trylng to do in the past was trylng to cure too many problems.
And to solve every program into one package, This 1s not the end

of the line with a thing of this kind, we can treat with other
problems as we go on, but the printlpal problem -- well, is double.
It 1s school financing and the equalization and it is the Eef;ef

of the homéowner.

Q. Governor --

Q. Governor, 1s the hundred million dollars you are talking
about over and above the 65 that you had in the budget?

A, No.

Q. Originally.

A, No, that includes -- that's the 65 and now ~--

Q. 35 more?

A, -- We see our way clear, yes, we belligme that we can do that,
Q. Governor, did the Assembly Republicans vote for Moreg%i'sﬁgg§m
proposal at your request, did you ask them to vote for it?

A. No, except that in -- in meeting with them and talking with
them made it plain that -- that we had no intention, we did not
believe that we were ehtering our bill or introducing our bill

in some way to kill his, beauvause that would Jjust be a fruitless
exertise, and then they'd kill ours, that we thought 1t should move.
Q. Governor, the Rivergide City Council yesterday passed a resé?ﬁ—
tion at a special meeting asking you to declare a stagé of mmefgency
because of smog in the greater Los Angeles alr basin and order the
conversion of all vehicles in the basin to non-polluting fuel, such
ag propane and natural gas over the next two ald a half years.

And they are coming up to especially see you on that in a coupleovof
weeks. What is your response to that, do you have the power to

do that and would you do it?

A. Well, I'd4 have to check very -~ all the things out that you
have asked me,. Yes, I'1l1 see them, of course, I'm very happy to
see them. I don't know, first of all, that what they have proposed
is practical, I remember when the first experiment came up with
natural gas in automobiles, I was informed by the gas company that
if everybody 4id it there isn't that much gas. They Just couldn't
vrovide 1t And I'd have to checle onn the -« mv lecal abkilitv to



declare this. :

Q. The Mayor sald he doesn't think that Governor Reagan realizes
the plight we are in. They are sort of charging you with not being
too excited about tle smog situation down there.

A. Well, you know, I don't know -~ I could go oit and I suppose
beat the side of the capital building every day to prove that I am
concerned, The best thing I can tell you 1s that I own some
property in Riverside County and so I know something about the
problem, I know that Los Angeles is probably the =< climatically
and geographically the worst spot in California regarding the control
of smog. When you get a certaln weather condition it doesn't make
any difference that we have made gains, and we have made gains in
reducing the emissions from automobiles and standing sources. You
are goigg to have bad smog and it 1s going to go through that pass
out there. The answer to 1t 1s, of course, and they haee pointed
a finger at it with their proposals, whether it is a valld proposal
or not, and that 1s you have got to contlnue with everything we can
fio to reduce 1t at the source, to see that the automoblles and the
plants that are upwind of them do not release the same amount of
pollubhants they are releasing.

Q. Governor, to return briefly to the elections, do you see any

surprises in our own state legislative races, perhaps incumbents who
may not be among us?

A, Oh, I wouldn't want to talk about that, I think that -- I
think these are confusing times. I dontt know, I think there's
been some animus toward the legislature as a whole on the basis of
some things like tax reform. However, that's going to be carried
into the polling booth. I don't know, and of course we have got a
great many races that are up for grabs with no incumbents, so it is
confusing the air.,

Q. Governor, I'm curlous about the comments you made earlier
about the two leading candidates, your comments and criticisms

seem to be a lot more subtle than the term "extremist" you are
reported as having used for Senator McGOVergé. Did you use that
term?

A, Yes, I -- as a matter of fact, I was quoting several other

Democratic candidates who said that of fism, but I said to the --

the other night to the Republican State Central Zommittee, "If I
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sounded more gentle today it's because I learned never murder anyone
who 1s commiting suicide.”
Q. Were you quoting someone else or were yo%ﬁsing your own

term when you cal&ed him an extremist?

A. What?
Q. Were you using some of your own words or were you quoting =--
A, well, they have been used by other candidates, and I -- and I

have to say, I think his vliews are, and Mr. Humphrey 1ls making it
rather plain, our Senator Mumphrey right now, that Senator Humphrgy
belleves that he 1s far more extreme,wggggigﬁg, in his views than the
Senator belleves the party will follow. And I think that when you --
when you start advocating some of the drastic resharing of revenues --
income at a $12,000 line, you are going beyond something that anyone
has ever proposed 1n the Democratic party before.

Q. And, toc, I'm curious, 1% seems a bit ironic, since when you
first ran for public offices five years ago, the term "extremist"

was a ~- a smear term used foryyou. Do you feel a bit uncomfortable

using the same term?

A, No, because you see, I wasn't an extremist.
(Laughter)
Q. Governor, what percentage of the vote -- Republican vote will

Congressman Ashbrook have to get to indicate or sound a note of
warning to the party regulars that there was great dissatisfaction
with Mr. Nixon in California among California Republicans?

A. I think a lot larger than he's going to get. I would think
that if he got up there in a sizable -- around a third of the vote
or something, this would be of concern. Now, I don't know what =--
what might happen now in the changes -- well, I guess 1t is too
late for anyone to reregister from, say, the Wallace sicde, 1if they
would decide to turn their intention to him -- I guess 1ltis too
late for them to do that in the primary, The polls have indicated,
and I assume they are somewhere reasonably close, some place less
than ten per cent, and I think that -- that's just normal. You
expect in any election -- history shows that about ten per cent of
any party always goes another way.

JACK: Thank you, Governor,

~==000 ==~
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(This rough transcript of the Governor's press conferense 1is
furnished to the members of the Capitol press corps for their conven-
ience only. Because of the need to get it to the press as rapidly
as possible, after the conference, no corrections are made and
there is no guaranty of absolute accuracy.)

===000~~~

(Governor Reagan read Press Reiesge No. 351.)
|. End of statement and you are on your own.

Q. Governor, aren't these peoplg going to compete with the 60 --
more than 600,000 people who are out of work? Shouldn't they get
first priority? |

A, N>w, you see, you haven't read the latest news items here
because 1t isn't 600,000, it i1s down to around 440,000 because as of
this week we have announced a reduction in unemployment in Cglifornia
down to 5.9, when one year ago 1t was 7.4. But also none of these
jobs, remember, in this partiandilar program, are to compete with the
regulatory market. We wanted to work closely with organized labor
and to -- with our own government employees to make sure that this
1s not some kind of a cheap substitute for regular jobs. These are
things that are not now being done because of lack of funds and man-
power, and they would not -~ they aren't jobs that you cald possibly
afford at the present time, they Jjust -~ they wouldn't call for that
kind of payment that people would go out seeking these jobs. We

: /ﬂwa /5’%3,9’@)
have a long list of community projects that could be made avallable

to you, as I think already were, but you can get again if you have
miglaid it, of the type of pfojects; playground monitors, crossing
guards, that sort of thing.

Q. ~Will thils require a structure of administrators to put them

in wgik and see that they keep working?

A. No, no, the only additional cost to this program is one that's
going to be borne by the federal government, which 1s an evaluation
of it, because this 1s a demonstration project. And so they are
going to bear the cost of evaluating to see whether thié is a success-
ful way of getting people back to work.

Q. Governor, how can you start this program in Ventura COunty
until you have gotten some sort of court ruling in Los Angeles that -~
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on this walver ths you are asking for, y

A, No, no, yoursee, it's been blocked by court actions and we have
won in those court actions, and it is not -« it has now been declared
that we can go forward, but we just -- we have been hanﬁgssed by

these -- these actions so much that now that it 1s declared valld and
we can go forward, we are asking for this declaratory judgment to

keep someone from simply holding it up while they test this again

wlith some other case.

Q. What are these people going to be doing in Ventura County?

Can you outline a little bit the Jobs that are --

A, As I say, they are -~ the list 1s almost endless, and we do have
information and you can get it from the Press Department on the long
list of the jobs that have been -- that have been proposed.for this.
And I wouldn't be able to tell you right now how they break down or
just what the nature of the Jjobs would be, but thlis ~- a great many of
them are in the category of what would be called aide jobs. Like

in other words, a regular worker that 1s presently employed -- this

person would become a helper to that individual. Now, wailt a minute,
you,

. e
Q. Governor, 1s this similar tgﬁthe program that was initiated

in New York, the wfngrogram?

A, No, we have the WIN program and the same as they have, and

an experiment was started in certaln areas in New York based on our
1dea sometime ago, but ths difference In that case was that New York and
HEW had agreed upon a plan of this -~ of a8 simllar type of employmant
but with additlional funding provided by the federal government to
simply take them from welfare and put them on a -- on a salary.

And this 1s a case of the person actually working in return for his
welfare grant.

Q. Governor, wasn't there a provision in the Welfare Reform Act
last year that said there could be no new programs until the WIN
program and the New Career Programs were filled?

A, No, thls was a part of the Welfare Reform that was passed,

and scheduled for implementatlion and -~ before it could be done

the state and the natlional welfare rights organizations started legal
actlons and kept interfering.

Q. But didn't the other two programs have priority?

&, Well, yes, but there's been no slowdown or this does not 1n
any way interfere with those -- those programs continue,

MR, HALL: This complies completely with that requirement of
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the welfare reform aéﬁ which means that you have'to refer the recipient
first to a WIN slot if it is avallable, That's the provision 1in the
law.

Q. Another subject, Governor. Next Saturday 1s the first meeting
of the California delegation in the -- the Nixon delegation 1n Los

Angeles. Is there any actual business to be performed there, eledtion

of --

A, Yes, there will be the election of the officers of the delega-
tion.

Q. And what about national committeeman and commitfeewoman?

A, Well, those are part of the officers that are elected at this
time,

Q. Is there any kind of ¢cmpetition for these positions or are

in fact these -- are the recommendations of the party going to be

accepted?
A. I dontt -~ I actually don't know. All I know is --
Q. I understand the name of Ed. Mills and Janet Johnson kas

already been proposed for committeeman and committeewoman
respectively.

A, Yes, thre are a nmmber of hames have been suggested for all
the officers, but I haven't heard of any -- anyétne that has suggested
any other names, but -~ the meeting will be open for nominatims.

Q. Governor, another subject. In view of the outcome of the

Southern Crossing proposition vote, do you think that plebiscite

was really necessary?

8. What?
/ e
Q. Do yaou think that plebiscite was really necessary?
A, Was 1t really necessary? I think -~ yes, this thing has

been so controversial for so many years, &hat as you recall this was

the legislation that I asked for, and I said I would be willing to

gign, to let the people in the Bagy area make the decision, and they

have evidently made their decision.

Q. But, Governor, didn't the legislators in the Bay area tell

you that that would be the outcome if it were put to a -~

A, Well, they predicted this andd yet, as I say, the issue was

one 1n which the entire state by way of the legislature was trying

to make the decision. It seemed to me that this was one that

certainly wasn't of too much interest to the people of Los Angeles or

San Diego and that the people around the Bay should make up their own
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minds and decide w :bher they wanted this brincg across the bay.
Qs Governor, getting back to the delegation, you do expect to be

the Chalrman of the delegation?
A. Well, not if somebody should decide I shouldn't. It is =--
I would think that it 1s somewhat customary, yes.
Q. You expect then to be -- you are campaigning mostly in California
for the Presldent?
| A, Well, I'm the Chairman of his campaign out here,
Q. I realize that, but you think your efforfs will be conégntrated
in California as opposed to some other region of the United States?
A, Well, yes, this will be number one priority. I have no
doubt but that along with a lot of other governors I will -- when
I can make a foray out of the state for fund raisers and that sort
of thing in otheraareas, but this 1s -- this is the priority target.
Q. Governor, can yo%&larify your remark of yesterday to the

foreign newsmen that yowjare ready to retire to a ranch in two and

a half years? Does that rule out any other public offlce again?

A, No, I've told you -- I've ﬁold you many times that I keep all
my options open, but when they were getting down to specific plans
as to probably taking some position in the administration following
this election, is what I intefpreted, and I told them noy.that I'd
be looking for a ranch. But I <~ I haven't ruled out anything or
made any decision as to what I'm going to do two and a half years
from now. Incidentally, I colldn't help but wonder, that is a non
sequitur, I don't mean to pick on you fellows, but when that whole
battery from all of those varilous countries conducted a press
conference In the language of our host country here, our own language,
I couldn't help but wonder ©f the similar American press delegation
how many counti%es they could go in and conduct press conferences

in the language of the country. Now, I expect all of you to enroll
in the nearest Berlitz schoollin case that's going to ~-

Q. Governor, do you read the California Republican's rejection

=

P
of John Ashbrook and John Schmitz as any swing away from the conserva-

tive position the party's appeared to have had in the recent years?

A, Oh, I had -- no, the only analysis I've had on the national

level, the Ashbrook candidacy, and he has now withdrawn, I say I

think this was -~ it was obvious to all Republicans that Ashbrook

was carrying a message and was really not seriously contesting for the

office. He's made that plain today ty his withdrawal from the race,
T



and I think that 1tJ\h0wed the solid support tlmf the President has

in the party,«a great party unity. What has happened in the several
races in California and both parties wherein incumbents -- in our case
the only one who lost in a primary was Congressman Schmitz; Democrats
loet the senlor member of the delegation, and one that does give you
some cause to think is the chairman of the Space Commlttee there

which 1s very important to California, They also lost the primary
with regard to one of the legislative incumbents. I don't know, I
think ~- I don't think there is any way to read those unless you go
into the area and do a survey and find out what was the reason.

Q. There has been a struggle, has there not, among California
Republicans, sort of a moderate wing vs. a congervative wing, or
adherence to elther s do you believe the rejection of Schmits.
and Ashbrook indicates a moVe towdrd center on the part of the
Republican party? |

A. No, I think it is a continuation of the unity that -~ well,

I can't include Schihiitz in this Yecause I don't know what happened
there in a local congressional district race. There have been
changes in that district, the shhre of the district. It was the

plan that I vetgﬂéd, but it was in force or put into operation,
reapportionment, Qy the court. And whether that was a factor or not,
the -~ the changed lines in tle district, I don't know. But on

the national scene, I Jjust think, as I say, that 1t is an evidence =--
divergence in the party prior to 1966, we had a Rgpublican party

so split you couldn't get them in the same bullding, let alone the same
room., And we have g:;éeghat, and I think this is evidence that the
healing has taken.,

Q. With the convention having moved to Miamj do you anticipate any
of the delegates will not be able to afford the trip there and any
efforts by the party to help them pay their way out to Miami?

A. Yes, most delegates are éxpected to ~- and do pay thelr own
way. But our delegation this time, we went out of our way, as you
know, to try and make 1t more youthful, to get participationkin the
actual delegation by ybung people, That is who -~ in other words,
are not just the normal beneficlaries or rewards for long party
service, And we recognize that we now may have imposed -~ well,

even going to San Diego would have‘imposed a burden on some of these
people, s0 yes, we are -- as a matter of fact, the honorary delegation

and regular delegates who can are themselves contributing to help
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and provide the -- "“e means for some of these eople,

Q. Governor, whys do you think Senator McGovern defeated
Senator Humphrey?
A. Well, here again, how to analyze =-- I think he had -~ he

had more money, he had a -~ as a result a great organization, quite
an organization. I think 1t was significant that what was estimated
to be a very wlde lead began to diminsh and I think that reflects
Senator Humphrey'!s polnting attention to some of the fallacies

in the -- in the McGovern proposals. And people were beginning

to find out that some of ﬁhe rhetoric that sounded so impressive

was ignoring the details of the -- of the promises for the bright
new America, And I think that this is -- they should be =--

this is going to be, I think, much more peevalent come convention
time, that the many people in the Democratic party are going to want
to really pin down some of these 1ldeas. I myself have been pricing
some of them out, and that 1t comes out that he'd be~n adding
upwards of 150 billion dollars a year to the cost of government,

to the cost of the federal government.

Q. Sir, where do you get that figure?

A, What?

Q. Where do you get that figure?

A, From his figures, You seep not contained in his advertise-

ments or in many of his speeches, he has position papers. For
example, he has spelled out, as you know, in about a 36 page paper his
defense plan. And he elaims that for this great reduction in the
cost of defense that he can provide a flefense that 1s adequate for
this'nation and he spells it out, how many ships, how many men 1in

the army, how many airplanes, how many missiles and so forth, The
Pentagon has already priced this out and found he mads a ten billion
dollar error there. It will cost more than ten billion dollars
extra to have what he claims he can have for his amount of money.

Q. Governor, does your 1968 Sherman-like statement on the Vice

Presidenty still stand?

A, Uh-huh.
Q. Governor, which candidate of the two do you think would be
more difficult for President Nixon to defeat?

A, I Jjust knew that question would come up. That's the question
I never want -- if I knew the answer I wouldn't want to give the
answer, I don't want to help the other side. I hope they will
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choose the wrong .én,‘the easiest man to beau;

Q. Which one 1s that?

A, As I say, no, I won't -- I won'¢”give the answer. I

could, you know, play games, and -- and name the strongest man hoping
then that this might influence someone, but I wontt do that. I'11
Jjust -- 1t 1is going to be a tough election, We are a minority party,
it 1s going to be touch, whichever way they go.

Q. Do you think there is that much difference between the candidates

it really would make a difference which one ran?

A, Oh, yes, I think ~~ there is a wide factionalism in the
Democratic party, I think it was evidenced right here in the state
in this primary and I think we are going to see a little blood
letting at their convention, which I eagerly look forward to, not
because I like blood, but because I Jjust like to see the enemy

in a shambles,

Q. Hof® would you assess Senator McGovernt!s chances of carrying

Californla against President Nixon based on his performance in the

primary election?

A, Well, again California 1is a tough state for the Republicans.
We are outnumbered better than three to two. But we are going --
going to stage a fight and I'm confident that we will carry California,
Qs Governor, what are your -- what, as his campalgn chairman

in California -- what do you think the President willl hit McGovern
on? The same issues that Humphrey did?

A, Oh, I don't know whether the President will hit on those.

I have a hunch that the President will campaign mainly by being
present. I think that ~- and this is usually true of an incumbent,
I think you'!ll find the President largely dolng what has to be done
as he's bteen doing so well so far, But a number of the rest of us

the
will be -- will be doing/campaigning and I know one of the things

f‘m éoing to do 1is what I've already started gdolng, is point out
whoever the candidate is on the Democratic side, point out the
mythology that all of this pfetense that these are brand new people
who Jjust rode out of Sherwood Forest to save the poor from the rich --
they have been around for a long time, and if they had all these
miraculous cures, why didn't they do them for 38 out of the last 40
years? They have had a majority in the COhgress. There wasn't
anything they couldn't have done 1f they wanted to do it. And now
they have suddenly discovered all the 1ills of the world. In the
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meantime I think the ?resident in these three and a half years has
gone 4'lopg way toward curing some of those 11lls, I do not know in
my entire adult lifetime a period when unemployment was golng down

as we went from a war to a peacetime economy. The only time that --
under Democratic rule that we have been abletto have full employment
or an Increase in employment has teen by the -- by virtue of revving

up for a war and we havw unemployment going down at this very moment

that we have also cut inflation more than half. We are winding down the

war. And I think the people have the common sense to see this sort

of thing.

Q. Governon, do you want Nixon to keep Agnew as his running mate?
A, Yes.

Q. That was my question,

A, Oh.

Q Governor, you frequently said that opposing parties need

all 1ts members. What appeal,:.as Chalrman, will you make to reclaim

the Ashbrook kinds of Republicans in your party? How will you get

them back into the fold?
A, Oh, I told those gentlemen here from those ~-- ladies and
gentlemen from the foreign press yesterday that I've got the front
door wide open, a lamp in the window, and I've got a plg on the fire
roasting. I'm --

(Laughter)
A, Should 1t be a fatted calf, whatever.it 1s, he's welcome., And
we will make every effort. As a matter of fact, I know that a number
of us wlll probably be talking to -- hot only the Congressman, but
peobbe who have been in his camp, and we not only want them just to
Join the parade and march in our parade, we want them to actually
take positions of importance in the campaign.
Q. Governor, 1f Mr. Agﬁg% is retained on the ticket, figure then
he would be 1In the best position to he the Republican's standard
bearer in 1976, Do you think he has the gualities to be President

. of the United States?

A, Well, I have sald from the very beginning, as a Vice President
that, God forvld, any tragedy should occur, knowing him as a governor
as I 414, I have full confidence in his capacity to handle that job.

) ryerd

Q. Governor, Evans X. Novqﬁk had a call earlier this week 1n

which they indicated that national Republican officlals were hopeful

that you would do mos%bf your campalgning for Nixon outslde California,

in areas where, as they put it, you are considered a Republican folk



hero, and the inference Bpeing that you are not as popular in
Callifornla now as you might be, Would you comment on that?

A, Well, yea, I sort of ~- I sort of thought that maybe Mr. Novigk
who was responsible for that, I thought, maybe he was doing pennance
for that kind of conservative sounding speech he made at a college
back east a few weeks ago, he had to do something to get back én his
normal side, because I was not shocked when he appremched me with
that matter as he said I was. As a matter of fact, I was amused.

I don't think there is any foundation for it and there'!'s never been
any evidence of it and 1t 1s as simple as this. If they felt that
way, I don't know why they came out here and asked me to be the Séate
chairman for the President's campaign.

Q. Goygrnor, two legislative committess have already decided

-
to Investigate the San Franclsco vote foul-up. Do you think the

legisfature is the proper agency to Ilnvestigate that? Would you

like to see the Secretary of Staté or the Attorney General investigabe
1t?

A. Well, I think -- as far as I can read in the separation of
powers, that's a legislative function and proper for them to do it

if they -- if they mant to. Sometimes looking at it, I don't know
whether it should be investigated or that we ought to Jjust shake our
heads and try to forget 1t and walk away. Certainly fthere must have
been evidence to those responsible, including the Secretary of Séate,
that such a foul-up was possible, that there was a potentiaﬁ for it.
And they with a little leadership had plenty of time to do something
about it in advance, untii walting £i1ll election night.

Q. Governor, 1t was announced this week that the number of abortions
in the state have now reached 116,000 a year under the bill you signed
in 1967. I wonder if yuu are satisfied with the way that law has
worked out or would you favd?'any restrictions to be made in 1t?

A, Well, I haven't thought about specific restrictions. No, I

am distrubed by the ﬁa& the law has worked out because the law was
based on policing by the profession itself, committees, medical and
psychiatric, to determine whether the individual wanting the abortinn
met the requirements of endangered health, life, mental health and

so forth. And I think it is very apparent that people are literally
getting abortions on demand, And since about a third of these are

being pald for by the taxpayers on Medie@3],amrd since more than a third
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of them are under the age 19 -~ as a matteqéf fact, we have quite a
sizable number last year that were between the ages of 10 ind 14 in
this state, I would -- I had confidence that we could depead on the
profession 1tself policing this bill. They failed in that responsi-
bility.

Q. Governor, last week Speaker Moretti accused you of not follow-

ing up on your environmental policy address of last April, He saild

the Democrats don't really know, for instance, what you want in the
way of coastTine proteé%ion, is that correct?
A, No, that is not correct, and every once in a while the Speaker
plays fiddler on the roof, off key.

(Laughter)
A, No, this administration, and the record is very plain ~- it
seems that the constant repitition of the failurjgf certainﬁ%ills,
and therefore the resultant disappointmeht of the author of that
bill to either pass -- or those bills to pass, &3¢ then be vetoed by
me, has been taken as apathy on the part of the legislature and
the administration -~ or not even apathy, but opposition to environ-
mental programs. That's not true. To veto or vote down in the
tegislature a bill that does not do the job, because you have in mind
a betterwway to do it should not be interpreted as being opposed to
the goal, And this 1s true of coastline protection. The voting
down of this I don't think reflected on anybody's part a resistance
to coastline protection, but somebody had pro -- made a proposal
that was -- was similar to Proposition 9, that it wouldn't do the
Jjob and it would probably btause more harm than good. But this -~
the legislature andtthis administration, I think, has gone forward
without question. The record speaks for itself, There isn't any
state in the union that can match the actual programs that we have
in operation. Two years ago there was a great score taken of the
failure of -- oh, about 100 or more environmental bills in the
legislature, and that was meant to imply to the people that the
legislature had refused to treat with the matter of environment.
Now these were bills that had been introduced by varilous presgsure
and special interest groups from without the state, Ti#m sure they
were sincere and they believed in their bills, and their bills did
go down to defeat because they were not well thought out bills, but
no one paild any attention to the fact that 77 bills introduced by the
Department of Natural Resources, by the administration, by government
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here in Sacramento <imed at the very same pror™-=ms did pass. And
were signed into law. Qur standards are tremendously high. Our
programs are going forward. We still have reorganization proposals,
There 1s still a coastline protection blll before the legislature,
and one that incorporates many things that our own findings agree
with, And we want coastline legislation. But we don't mant some

of the ~-- the bad bills that have been proposed.

Q. Same subject, Governor.
A. All right.
o

Q. Does that mean that you are putting your name behind the bill
by Senator Carpegter on coasfiine legisfgtion?
A. Well, that'!s a bill that is golng forward and let me Just say
we are watching that bill very closely with regard to some of the
amendments as they come along 1in that. So don't pin me down.
Q. Thank you, Governor,
A, You had two people in the back row with bheir hands up.
I've got to abide by him, it is your party.
Q. All right, let's have them. |
A, Just the two.
Q. Last month you referred to certaln demagg;ues in the legisla-
ture, whr =ere blockigg your prog?ém. Specifically who were you
talking about and what were the programs?
A. Oh, I wish you could give me more surrounding things.
Q. Was it Cal Expo talking to state workers, we will say?

ED MEESE: Maybe if you will see Ed he will give him a
detailed list.
A, Maybe you look it up and --
Q. You mean Democrats?

(Laughter)
A. Why, in all my life I'd never met a Republican demagogue.
Q. Governor, what is your peaction to the recommendation yesterday

that the Ecology Corps should be called something else, it should be
raised to federal minimym wage‘and conditions changed? And also

calling 1t the Ecology Corps was misleading.

A, I don't think it is misleading. I think that, as I have said
before, that sometimes an individual with his hands getting blistered
doing a job has a hard time reconciling this with probably what was his
dream of preserving butterflies, And he doesn't see the big picture.
But I don't know where any name would -- name would be better than

that or r’mo‘c*‘.,~ We have upgraded iE ourselves with regard to salary and
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other provisions. ;t’was a brand new effort by ﬁs. And it had to
be -- 1t was done, as you know, as a replacement for types of things
that previously had been carried on by young juvenile offenders in
bur honor camps, and now with probation system working so well those
camps are non-manned. But we have upgraded a number of things,
including salary. I woula have to -- to look at specifically whaé
the proposals are and what we could afford and what we could do.

VOICE: Thanks, Governor.

=m=000===
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PREsS OONFERENCE OF GOVERNOR RONALD REAGAN

HELD JUNE 29, 1972

Reported by
Beverly Toms, CSR

(This rough transcript of the Governor'!s press conference 1is
furnished to the members of the Capitol press corps for théir conven-
ience only. Because of the need to get it to the press as raplidly
as possible after the conference, no corrections are made and there is
no guaranty of absolute accuracy.)
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GOVERNOR REAGAN: I don't have any press release on the one
subject that I'm quite sure would be one of the first ones that would
come to your mind this morning, so let me just tell you this is with
regard to the U./é. Supreﬁé Cou;% decision on three cases hefore if,
three particular cases, We haven't had time to go into the whole
matter of the decision, so perhaps there are points &n which I would
not Ee éb;é to comment. But apparently two members of the ~- or
three members of the Supreme Court -- U, S, Supreme Court ruled
basically against the constitulonality of the death sentence or
penalty. Four Juktices ruled in favor of the constitutionality.

And the two additional Justices ruled that the death penalty was

constitutional apparently under certain -- within a certain framework
to be decided by legislatures. Now, since these were decisions
involving three specific cases and the penalty with regard to those
particular cases, we happen to believe that this makes the 1lnitilative
on the ballot more important than it was even befbre, and we believe
that the people of Walifornia once and for all should make thelr
feelings known on this particular issue by their votes on that issue,
and then I would say that from there on it is a matter of us finding
out within what framework we would believe here as a state -- and our
legislature would determine that the death penalty should be invoked,

Now, that!s as far as we lave heen akle to interpret 1t,. Apparently,

~. as I understand, there were about 11, even though there are only 9

Justices -~ different statements that were made because of the fact
thaf it involved three -- more than one case.

Q. So you will still urge a yég vofé on that inféiative then?

A. Yes, I think evéh more 8o, More than ever how.

Q. And have you heard from Mrs. Reagan on the subject?

(Laughter)
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A. No, but I have a hunch that when I see her she will be asking
me for an explanation of what it means.
P
Q. Governor, your interpretation then of the Supfgme Court decision

is that it has not struck down the death penalty?

A. That 1s my interpretation now. You have, as I say, four who

voted on ~- who 8aid it was constitutional in the cases they were

discussing. And three others who said that they believed‘that the

death penalty as such was constitutional within certain -- framework

to be set by legislatures. It means there must be some crimes that --

in which 1t could still be invoked,

Q. You feel then 1t makes a possibility that the death penalty

could be outlawed rather brighter?

A. I -~ now we are getting into the area that I haven't seen a

full analysis of the -~ of the whole matter. But again I reiterate,

I think that what we -- we had here was a declsion that was based on the

the crimes committed by these different individuals and the asiigning

of the death penalty for those crimes.

Q. Another subject, Governor. Are we throuwgh with this?

Q. Governor, if the initiafive pasSes, what would be the next legal

step to be taken?

A, I think the next legal g%ep then would be for the legislature

of Calffornia to determine as these other Jjustices have pointed out

the framework within which it would be intoked. In other words,

what crimes would be 1llable to the death sentence. Because this

seemed to be basically the issue -- the determination, not of whether

you could or could not in any circumstance have the death penalty,

but the determination in these cases seemed to be on the basis of the

crimes to which it was assigned, that it was cruel and unusual punish-

ment for those particular crimes,

Q. Wouldn't this await some kind of guidelines from the Congress,

federal guldelines?

A, No, becawse this still lies in the -- at the discretion of the

states.

Q. Governor, do you have any thoughts along those lines about what

typgé of crimgs perhaps should have the death penalty?

A, Oh, I think they should te very definitely limited, and I think

we do have limitations in California, always have had on them. But

I'm not a member of the legal profession on this and I think that

the -- I think it should be very careful. I've always felt that there
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should be a defini;gylimibatioh. Certainly ;”:the area of cold
blooded premeditated murder, this is one of the things we talk Hbout.
But one of these cases, for'example, was a crime committed against
another person in which -- in which death wés not involved. There

was no murder commlitted, And I think this 1s where there has to be
gsome very definite and well thought out provisions that would recognize
that this is the ultimate penalty and therefore the crifies for which

it should be exacted should be very limifed.

Q. Are ydu saying then, Governor; that thé people of California
should put the death penalty back 1n‘the congtitution and the

legislature could decide -~

A. Yes, the thing that we are determining in the ballot here 1s

not the U. S. constitutionality. We are determining the S¢ate
constitutionality and tlerefore what this -- on the basis of these
three‘decisions at the federal level, I think we should detemine once
and for all how does California feel with regard to its own constitu-
tion. Remember, our ballot\has hothing to do -- this case was not
based on the federal constitutlion, it was based on is the death
penalty within or without the state cohstitutionand I think that
declslon should be made by the people. |

Q. Governor, 1f you should remove murder, however, from the death
penalty, then what crimes could you see under the death penalty?

A, Ch, I said -~

Qs Wasn't one of these cases involving a death, a murder.

A, One of these caSes did not involve a death..

Q. One of them did.

A; What I'm talking about 1s, I said no, that I would think that

one oq%he baslc crimes would be the one that has always been considered
for this, would be the cold blooded premeditated, planned murder, would
be one of the issues, but I don't want to get into -~ go into that too
far, I think this 1s one that calis for people with legal training
as to when you would invoke the ultimate penalty.

Qs Governor, do you aiso think the’death penalty should be
adminis€éred more swf?tly and if so how would you do 1t?

A, Well, here again, this has been one of the things that the
Council en criminal Justice has been studying for a'long time. 1t
doesn't -- it is notValone to do with the death penalty. But with
all of $t{ -- gver the recent years the time has increased enormously
between arrest and conviction and the carrying out oﬂ%he sehtence.

There was a little misunderstanding in some remark of mine recently



with regard to tha® and with regard‘to the are—of hijacking, and 1
~usdd the word "execution" and evidently someone misunderstood and took

that to mean that I was suggesting a capltal penalty. What I had

said was that along this amme line was that there must be swift
execution of the sentence brought. Brought to trial as quickly as
possible and the carrying out of this. Swift and certain JuStice

is the greatest preventive of crime. We once had 1t to é far greater
extent than we have it now.

Q. Is 1t your understanding that if it should by any chance be
restored legally in California that 1t would hot be retroactivé in the
sense that those who have already been placed in ~-

A, I'm looking at my -- my legal adviser over here with his head
nodding. It's been my understanding that whatever we do now dées not
apply and cannot applyrretroactively to the peoplé now on death row,
that that decision has been made by the court. “

Q. Governor, with regard to skijacking, do you think that that
should be one of the crimes that should have the ultimaté penalty?

A, Oh, I'm not in a position to -- as I said, I dontt have legal
training. I would leave that to legal minds.

Q. Governor, you have to sign a bill if that were to be the case.

A.  Yup. And I'd be surrounded by legal advisers when I did it.

Q. You have suggested in the past you thought skijacking O-

A, What's that?

Q. I believe you have suggested in the past, have you not, that
skijacking should perhaps be a capital punishment?

A, No, this was the misunderstanding that I just mentioned, that

I was a little disturbed when I saw in the press -- and then I |
realized that I was partly to blame for using the word "execution."

I used it as a verh after saying that what was needed was swifter --
not only appfehension, hut then swifter‘trial and swifter ~- I should
have sald -- used that word, I guess, of carrying out ¢f the penalty.
And because I said, " and execution‘of the penalty", I can see where
someone got confused and interpreted execution to mean execution,

and sald that I had recormmended 1%, No, Itve never made a decislion
as to what the penalty should be. I dontt feel cualified to do that.
Q. How do you get swiffier executlon of 5h2 sentence? Could you
reduce the number of appeals -~ but how would you do that since we
have a problem --

A, This 1s why we have got the criminal justice -~ councll on criminal
Justice studying this matter, to see how it can ke done and yet we

have ot to have full protection of the richts of the accused. no



question about that. That's been the basis_o;}gﬁerican Judicial
system since our beginning and it was because in the earlier days,
prior to the American Revolution, the accused was virtually -- in
most areas was gulilty until proven innocent. It was not given
all of the safeguards that we now have. But it'!'s just been in recent
years that increasing amount of legal technicalities have been
invoked to prolong and get additional trials, Some countres have
managed to overcome this and yet with apparent protection for the
accused, and I think we can, too, But don't ask me for the answer
or I wouldn't -~ I wouldn't have to have counstl studying 1t.
Q. Are you blaming the lawyers then or the courts for these legal
techniéiiities that come ageross? |
A. Well, again the study will probably reveal that although I do
think that -- that there has been a tendency in recent years to -~ to
make this kind of like a game of -- a matching of wits, not almed at
arriving at gullt or innocence, but seeing can you save someone on a
technicality regardless of gullt or innocence.
Q. Governor, if I cankind of sum up what your cpinion is so far
on the basis of what you ¥now of today's decision, is in effect that
the proposed initlative 1s broadly worded enough so that 1t apparently
would not be automatically nullified by today's Supreme Court
decision, Is that in effect what you feel?
A, That's right. My interpretatlion, as far as we have gone, 1s that
you haveggot three justices who ruled yes without question the death
penalty is unconktitutional, You have four Judges =-- Justices
who have ruled that it is constitutional. And you have the
additional two Jjustices who have said it was not constitutional in those
three cases, but that they do believe that within framework éet by
state legislatures in certain circumstances the death penalty can he
carried out.
Q. Governor, can we switch from death to taxes?
Q. One more question.,

(Laughter)
A. Both inevitable,
Q. Those are the opinions that comej%he votes ~- the vote 1tself
amounts to a simplied form of --
A, Yes, but it was wlth regard to three specific cases as to whether
the death penalty in those three cases was constitutional.
Q. Governor, 1f the initiative passes and the legislature fails
to acﬁ”we would have a dormant death penalty, is that right?
A Well, now, wait a minute, Now, let me try one and see if I

can win legal approval on this. I'11 give a layman's opinion. It
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seems to me that i7the péople of California r ffirmed that the -~
that urder the California constitution the death pehalty 1is valid and
we do have presently statutes by the legislature as to -- in what

cases it can be applied, 1t would seem to me that the death penalty

would be valid in California until the U. S. -- and unless the U. S.
Supreme Court on some appeals ruled #ith régard to each one of those
particular cases when 1t came before them. They would rule, in
other words, on this same basls, that‘if -« 1f conviected criminal
"x" sentenced to death, was the death sentence proper in his particular
case, And then 1if they ruled no, then they -- we would know that
they have ruled unconstitutional at the federal level one of our
staée std%utes and}that would have to be'disappeared from the books.
Q. Didn't you say that the legislature has to prescribe the crime
subsequent to the initiative passing?
A, Well, I wouldn't --

ED MEESE: They said it could be set by state legislation,
but certainly the people acting themselves would have the same force
and effect.
Q. But how does the 1nitiative read, would 1t reinstate all state
statutes?

ED MEESE: It reinstates statutes and it would be my guess
only that they would find probably that those where there was no
death, such as we have of kidnapping statute -- 1t 1s a death penalty,
they might in a subSequent decision rule that unconstitutional,
but rule the penalty agalnst murder constitutional.
Q. State court or the U. S. Court?

ED MEESE: U. 8. Supreme Court.
A, Couldntt we foresee from here on anyone sentenced under California
statutes to the death penalty would undoubtedly on the basis of
these three cases appeal his case all the way, 1f he could, to the
U. S. Supreme Court on the baslis that -- that the particular statute
under »iftbh his client had been sentenced was outside the provisions,
that he would test that before the court.
Q. Ag a practical matter, however, with the waﬁ&hings have been going
in this state and the country and around the world, can you actually
foresee anyone being executed in California agailn, ever?
A. Yes.
Q. No matter what happens intthe election?®
A, Well yes, I could. Because you =~ if you analyze the opinions
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you have a majoritgﬂbf the U. S. Supreme Court that said that they

do believe in the uahStitutionality of this unaer certaln circumstances.
And I would think that -- I don't think they have given any indication
they have changed their mind on that. So, yes, I could -- I could

see where they might rule some of our statutes invalid, that the penalty
was too severe for that particular crime.

Q. Governor, 1f it should turn out that the court ultimately does

rule against the death penalty in a blanket fashion, would you support

a move to amend the U, S, Constitution to reinState -

A, Well, you are asking a hypothetical question here, It would
involve whether -- what the changes were or whether it was hopeless
or not, Let me Just say that I believe that the majority of the
people intthis country do support the death penalty.

Q. Governor, I'm curious, Your comments so far at thils press
conference on the court have been very -- very subdued compared to the
comments you had this morning on the court. I believe you referred
to them as acting kind of irresponsible. You used terms such as
that. You suggest the court had overstepped its bounds.

A, What, this court? No, I made no statement about this decision
at all. I didn't know about i1t until I -~ until I arrived here
this morning and one member asked me, and at that point knowing

I1'd be meeting with all of you later, I sald that I hadn't had a
chance to -- to know more than that they made a decision. I didn't
even know what the count had been or anything else. S0 I -- I hagd
no answer, No, I haven't commented on them, I would say that
from what I -- little bit I have seen now of the decislons of some of
the Justices, they have beemn pretty critical of thelr own court.'
There have been some opinlons by some of the Jjustices themselves
that the -- the court overstepped its bounds.

Q. Can we get back to that question on the taxes now?

A, Taxes,

Q. Can you tell us the nature of your agreement with Speaker

Moretti on school finance and tax reform and whether it is really." an

agreement or a consensus or what?

A, Well, there seems -- there's been a great deal of misinformation
and I suppose it's grown out of the kind of rumors and gossip that go
up and down the halls of the -- of a’capitol. Let me say that what
is taking place 1s what -- I suggested would take place, when we
introduced our own tax reform and school finanecing bill and I said

there was one already introduced by the Speaker. We had introduced
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ourgsandtwe bellev~ that the normal legislati*— process -- eur hope
was that these two would come to some acceptable meeting ground where
we could finally resolve this lssue. But what has been taking place
is that normal legislative process at the staff level, and our own
staff people. have been lnvolved because of our own legislation, and
Just recently our staffs reported back that as staff members they
believe they had worked out something which they on both sides could
recommend to their principals, as an answer to the problem. And
this was presented to the Speaker, was presented to me, There was
one meeting then in which a few little points were explalned in
detall and a few little things lroned out as to what 1t was, and
then 1t was simply a case of the -- no agreement, This 18 up to
the legislature. The Speaker sald that he could recommend this
staff plan to his side, and I said that I certainly found the staff
plan acceptable and would do my utmost to see that -- whatever I could
do to see that it would be accepted by our -- our side of the legls-
lature. But there has been no negotiatims or meetings or flat
agreements of the kind that we sought in the 16 days of negotiations
last year. Quite to the contrary, this was a staff plan, two staffs;
one representing the legislature and onr own people involved that

VVVVVV recommended this plan Pback to us and it 1s my undefstanding that from th
single meeting we have had that the Speaker has found it acceptable
and -- and I certainly can accept it.
Q. Does your statement that you find 1t acceptable mean that you
would sign it into law?
A. If the thing -- if it came down to us from the staffs, yes.
If this is passed by the legislature I would sign 1t into law, I
think it would be to the great benefit to the people of California
and certainly 1t would be -- 1t would resolve to a great extent --

in fact should cure the school financing problem.

Q. I think this is still on the subject of taxes, Governor, The
other day you gave a speech ontthe subject of what are called loopholes.
You saild that the public receives benefits from these loopholes.

I'm wondering specifically on the Reagan Cattle Corporation and

the Oppenhelmer Industries what beneflt doesg the public derive from
that.

A, Well, the bhenefit that the public derived from that, from what

you call cattle holdings, are a few bulls that I own that are leased
out and which were not any part of a loophole at all, because I
actually made a few bucks on the cattle. And so I had to report

it as ineome. Now. T don't know of anv loovhole that involvesg that.



What I was speakingngout the other day, and I'm going to continue

to speak &bout it, 15 the cheap demagoguery that:hasfbeen 8o prevalent
\in recent months from a number of sources regarding what are termed
loopholes that are leglitimate deductions that the Congress of the
United States down through‘the years has seen fit to pass simply
because they were necessary and they were vital to the economy, are
not loopholes, when we are trying to stimulate the buying and the
bullding of homes by the working mengand women of this coungry, to
dllow a citizen to deduct the interest on his mortgage and to deduct
the property taifpayments that he makes; to suggest that that 1s a
loophole as some political cnadidates have been suggesting, is
ridiculous. It is also ridiculous to suggest that citizens who want
to contribute, as they do, $14,000,000,000 a year to hospitals, to
schools, to libraries, to educational and charitable foundations,
that this should be taken away from them. The end result is inevi-
table. If you take that deductibllity away from the individual
contributor you are going to wind up with total federal financing

of all charitable institutions, of all medical research, of all
medical iInsthtutions, of all schools, because the individual will
no longer be able to support those things or afford to support them.,
And the figures I used indicate that it is not at some level of

rich who are getting some benefit by giving their money away. That
the greatest amount of those contributions and those deductions
are taken by the working men and women of Amerilca.
Q. But specifically even under the Reagan Cattle Corporation and
the Oppesnheimer Industries, 1t is adve#tised in.thelr brochures

as beinz a tax shelter, you sald a moment ago in this answer hhat

you @ifndt kmow 1t was a loophole, If 1t is called a tax shelter and
it is advertised and 1t 1s offered for that for people who have
incomes of $500,000 or more, 75 per cent tax bracket, what 1s 1t°?

A, No, no incomes -- it was 50 per cent tax bracket or more.

Q. 0. K. | |

A, And let me Jjust point out something, an a technicality in that
this is not advertised as a tax shelter. The Securities Exchange
Commlission orders and forces certain investment opportunities in the
country to specify the amount of risk involved. And cattle breeding
1s enough of a risk that the Securities Exchange Commissilon has to --
orders any corporation of the kind -~ I don't have a corporation.

I bought through a corporation bulls and they lease out these bulls
for breeding purposes. But this 1s such a risky business that they
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argrordered by law yg\warn anyone that unless t@gy are in a 50 per

cent bracket this mzaht not be the safest 1nvesv@ent for them.

But 1f they are in a 50 Per cent bratket and they:lose, as you can
easlly lose, 1t only takee one blizzard and you can be out of business
out there in tleprarie -- states that if you are in that tax bracket,
you had a loss, 1if yo@ﬂad one, 1t wouldof course be ameliorated
becange as a business 1oss‘1t would be deductible. Now, that is forcec
on them by law, that is not some venal corporation advertising oh |
goody, we have a tax shelter and I am not Ina position to go out buying
tax shelters. I am in a pesition where I kind of like farming, As
I said, when I couldn't run them myself I wanted to have a few cattle.’
Q. You have never seen your cattle.

A, What ? |

Q. Have you ever seen your cattle?

A, That's right, but it makes me feel good to get the reports, and

I get them, I get the weekly reports and 1t makes me feel like I'm
still a farmer. Now, can't I indulge myself that much?

; e :
Q. Are tax shelters the saie thiﬁg as loopholes?

A, These terms -- let's get those terms straight. Well, the nick-
mame Bax shelter has -- has grown out of this same thing. There

are risky investments and if a pewvson is faced with giving -- well,
where they really came into being was back when the tax ceiling --
the highest tax rate was as much as 94 per cent and people, athletes,
entertainment figures, whatever, people with that high an earning

had a cholce of paying 94 per cent of the additional dollars they
could earn to the government, now it 1s 70 cents that they can pay

to the government, or they can say here are some investment 6pportuni-
ties that have a high risk rate, but maybe I could take the gamble
and  could invest some money in this over here, and if I lost, since
it 18 a tax deduction at that high a bracket, I'm only losing a frac-
tion of the amount of money, but they don't go into it to lose the
morey, because they still lose, some of thelr own money, They go
into 1t with the ope that 1t 1s going to become a worthwhile asset,

a valuable possession. And that 1s the so~called tax shelter.

Let me give one last figure, then get some other hands here.

This whole demagogic thing all over the céuntry we have heard the
last year that a hundred people with $200,000 incomes didn't pay

any income tax, Now, number one, I'm not one of those with $200, 000
incomes, So I'm not -~ there is no personal fonflict of interest
here,  Actually, there were 106 people in the country last year.

The last year of the Johnson administration there were 300, Now, if



this means that there 1s some flaw in the tax structure at the

upper income level, then you have to ask yourseif what Bbout the other
15,200 people because thre were 15,300 people last year in this country
who earned $200,000 a year or better. And 155200 of them averaged
paying $177,000 apiece in income tax. So if there was some great

flaw in the tax structure you caid expect the 15,300 people would

have taken advantage of 1it. The Treasury Department has made
perfectly plain without releasing the names, the 106 cases. They

are avalldble for all of you in a Treasury Department report. And
they explain that the 106, there were legitimate reasons, Some of
them had suffered great losses through lawsults and litigation.

Some of them had pald 77 per cent of thelr income because -~ to foreign
governments because thelr earnings were from outside the country

and that's why they didn't own any tax in this country. There was

a legitimate explanation for that little handful of 106 people.
Everbody else paid thelr tax.

Q. I still have some questions.

Q. Governor, the Democratie National Convention Credentials

Committee voted?this morning to split up Senator McGovern's
California delegation, and to award proportlional shares of the delegates
to Senator Humphrey and the other candidates. Realizing this is

a different party's problem from your‘own, do you have any comment

and can you see a situation under which the Republican party might

go agalnst the winner-take-all concept in California?

A. Well, that would be up to the party to make that decision.

Of course in the Democré%ic pa?ty I'm surprised how much we have in
common beéause we are counting on splitting up a lot of his votes.

But the party would have to make the decision to do that. I think

the primary as i1t has been run in the past here in California makes

a lot of sense, Each candildate sets out to -- to win the convention
delegates of the state on a majority rule basils, and he goes to the
convention with those to -- I don't —- I don't see very much the =--
what you do other than just simply postpone the decision until the
conventlion add then the delegates and the same proportional numbers
contlnue to flght it out at the convention, after you have once
made that decision on the basis of all the voters at the state level

Q. Well, under -- under Democratic reform procedures they say --
. J S 7

they . intend in any event to &nd the winner-take-all situaﬁion four

years from now, Do you think the Republicans should do the same?
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A, I dontt know, I'd have to -- I'd have to be shown some very good
evidence that this was an improvement. Fir st of all, the whole
primary thing has become somewhat ridiculous with the variety

of rules and all. For example, here is Senator McGovern profiting
from a great number of delegates from the State of New York and his
vote was less than 6 and a half per cent of the Democratic party of New
York. You know, this is not -~ that's not exactly a landslide, |
Q. Governor, we have a man all the way from New York here who would
like to ask you a question. I saild I'd get your attention for him.
Q. That's very gracious of you,

A, I hope you are an immigrant and not a visitor,.

Q. Thank you, sir. Nave you any comment to make on your =--

your European itinerary? I've seen no detalls released as yet.

A, No, I've left all those announcements to Washington because

it is at their request. There are several counﬁi&gs to be visited,
and I will be ha¥ing this week-end before departure for rather
extensive briefing. So I don't have very many answers, I know
that it is -- 1t 1s going to be an arduous trip and I know that there
are going to be a nymber of specific assignments for me. I look

forward to that.

Q Is it largely western Europe?

A, Pardon?

Q. Will it be limited largely to western Europe?

A, Yes, all Western Europe.

Q. Governor, since the President has dropped the import quotas on
beef, what do you think the effect will be on the California cattle
industry?

A, Well, I expect the cattle industry 1is golng to be unhappy and
they have got a reason to be unhappy. Generally, with the whole
situation and not Just with thls decision. I can understand what the

President 1is trying to do. Food prices recently, and a numter of

things from drought to bad weather to floods to infestations and the
0ld outlaw, supply and demand, this is what has always affected the
food market. Some other things are affecting it right now. The
plain truth is that the -- that the man growing cattle today is
selling his cattle at the farm level for less money than he received
in 1958, And the difference in the price of meat 1s from leaving
the farm -- between the farm and the kitchen and what happens in

between there is what has accounted for the great increase in prices.



We do have an emergency sltuation in which inf*atinn must be brought
under control, and I think that there are going to be some hardships

h in this. There are going to be probably, when you look back in

retrogpect after it is all over -- there will be some things that

will be unfair to some individuals. But the over-all problem must

be solved, and I think the President has been -- his plans have been

solving 1t and the inflation ragjsh%s been reduced -- is being reduced.

And foéa seems to be one of the things that 1s -« is intﬁfering with

that right now, slowing that reduction of inflation. But the -- I

just wanted to get 1n a lick for the cattle ralser and the people
would know that he doesn't get a dime of subsidy, he's never been

a part of the government agricultural problems, he gambles evefy year
on -~ on his business, and he's one of the few fellows in thaUnited
States that'!s not getting any more money. He's getfting less than

he used to get.

Q. Governor, are you going to ¢all a speciél 1egis£;tive seggion

on reapportionment this year?

A, I don't know, no decision has been made on that or no decision
apparently has been made upstalrs as to what they are going to do.

Q. Governor, on this tax plan, you said it was acéeptable to you,
What 1s it anyway? What is in the tax plan?

A, Well, now slnce --

Q. Jut four or five --

A. I don't think it would be proper for me here to give you details
since we are still on both sides briefing our own legislature --
legislators on what!s in the tax plan and I think that we'd better
walt until they have been informed before they pick it up and read it
in fhe paper.

Q. Governor, there is one more question in the back.

Q. There's only one more automobile no-fault bill'barqfly alive 1in

the legislature, Wguld you like to see that pushed on through?

A.  The Fenton bill?

Q. Yes. |
A. Yes, I would. This bill certalnly meets most of the criteria
that we ourselves felt should be included in such a bill and I think
it should be passed.

Q. Did you talk to Mr; Marler or Senator Marler about 1t?

A, No, but I'm going to do what I can to -- to help it along the
way.

Q. Will you be talking to him?

A, I probably will., .
SQUIRE: Thank you, Governor,



