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PRESS CC EPENCE OF GOVER OR RONALD IAGAN
HELD MARCH 22, 1973

Reported by
Beverly Toms, CSR
(This rough transcript of the Governor's press conference

is furnished to the members of the Capitdl press corps for their
convenience only, Because of the need to get it to thepress as
’’’’’’’ rapidly as possible after the conference, no corrections are made
and there is no guaranty of absolute accuracy.)
~m =000 ==
GOVERNOR REAGAN : Senator Lagomarsino and these peonle
will be at your disposal in a fewimoments.
("hereupon Governor Reagan read press release No. 164.)
GOVERNOR REAGAN: That's the statement. Bob and I and
These people are now at your disposal. Bob, do@ou have something?
SEMA TOR LAGOMARSINO: Just this, Governor. I can't say
how proud I am that you have asked me to carry this constitutional
CHpm  AoomesaFinm )
amendment for vou and for the People of California in the. legisla-
ture. I know it is going to be a very, very difficult task and one
that we have ~- we have seen oems -- we may not be successful in the
- legislature, but we are going to give it a real try. And I would
hope that we would receive the kind of response, particularly from
the Senate, that we expect we should have. I think this is a
very imaginative program. It may be perhaps a most significant
piece of legislation that your administration has intiated, and you've
had plenty of them. And I think it is something that all of the
states in this nation will be watching very closely, and T imagine
our friends in the fedéral conaress and the President himself will
be watching this very closely, too, so as I say, Irim very proud to
have a part in this important effort.
GOVERNOR REAZGAN: | Bob, I'm grateful you are doing it.
(The following gquestions were asked and responses given by Governor
Reagan. )
-, 0. Governor, how are you going to finance this whole business
about getting sigunatures and so forth?
A, This will be financed the same way as -- as the citizens
committees that were built up with regard to the welfare reform.
And we have already had such evidences of support from various
grouns throughout the state and they wil%asimnly by contribution,
finance it.

0. How do you propose to overcome the likelihood or Mr. Moretti's
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statement yesterds “that he won't support the‘“hné? for this

special elecfion?

A, Well, it is hard for me to believe that if some several
hundred thousand people sign petitions asking for the =-- their
constitutional right to vote on that -- on the ballot, it is hard

for me to believe that a great many legislators would be so petty and
vindictive as to force this cost onto the local government.

Q. Isn't that one way that they -~ the opposition could stop
your drive?

A, ¥o, because I have the constitutional right to call a special
electicn. Wow, there is a legal question as to whether this
constitutes a neg mandatid coél on local goverﬂﬁent. That hasn't
been decided yet, the legal question. The election will be held,
then if local government believes that this is a violatioé&f that

new law regarding mandated costs, they would then have to take their
case to the courts, to the state, and the court would make a

decision. But i can tell yoﬁ that T will associate myself with local
governments becauSe there is a way to pay for this special election
without invading the taxpayer's resources at all. We have accumu-
lated interest on this suprplus that we have been holding. And out
of this interest this cost could be -- could be paid. And I

just happen to belieﬁe that -- frankly that the state should pay

for it. Whefher it is actually -- whether we are obligated under
the new law or not, I would like to see the state make the gesture
oébayiné for the election.

Q. Governor, why don't you just wait a year and put it on the
June ballot of 19742

A, Well, because the constitutional amendment has passed.
There ére certain parts of it, just as in passiﬁg the constitutional
amendment about the death penalty; tbere are certain parts of it that
will cause =- call for implementation by statute. And the deT;y
would == take as well -- over two years, it would take us into the
next législative session following that general election. And

there is no need for this delay, no need to wait onthis.

=
Q. But it would save a condiderable amount of money, wouldn't
it?
A. I don't think enough to make it worthwhile. You'd be
ry

sitting here ail this time holding the surplus -- again, as I say,
the delay would be so long and bacause of the implementation that

would have to follow, and I think that it -- that we should get at
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First of 11, we want to -- we woulc Jant to start imple-
ménting the income tax cuts before that time, and we can do it. It
would delay the savings to the people.
Q. How much would the delay difference mean , Governor, if you
were to delay the election and the taxpayers would not get the
ben&fit of this té§ c§;? Do you have a comparison with that -- how
it would comﬁg}e with the ten million cogl of the specf%l eleé;ion?
A, Well, yes, it would be far in excess of that, because if --
you are talking of -- just the on-going income tax cut along.is in
the neighborhood of two hundred million dollars a year savings to the
people.
Q. Governor, will you vermit circulation’of these petitions
in state facilities by state employees on state time?
A. You are asking a legal question. I don't think that
that 's allowed, is it?

ED MEESE; No. No, we would not.
A, No.
Q. Governor, how much did it cogf té finang; your taé&
forde st&gy of this plan?
A, I can't tell you the total cet because much of the cost

was underwritten by -- again, by contribution, by an outside founda-

tion,
Q. How much of the state's funds?
A. In state funds, the only actual expenditure that I know

that we have put down is $19,260, over in welfare. But this is

not unusual. And contrary == in fact we héve issued a statement

on this. In these various task forces that have to do with

state government and making state government more efficient we

cross all the lines of all the departments. We get personnel, we
get material, we get support from these various departments.

Q. Do you normally get funding that is not specifically
authorized by the legislature?

A, When a task force requires outside people and has to =--
to bring in experts and so forth, when there is material that we

do not believe can be provided by eme of our departments, this has
been done by outside contributions. But in this inter-office play
some departments furnish personnel, some departments furnish services
of this kind. Welféie, which is one of the biggest of our spending
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un{ts’peridéd thirA}ashbmdﬁé§; But%thié'is 1y a part of thé

réturn on that task fqrce; Because the task’forée was aiso entrusted
with the whole idea again of reviQWihg the wofk of our citizens

tak forces of several years ago ahd finding out vhere again we can
find improvements leading to 1egislation that will make furthér
efficiéﬁcies and economies in government.

Q. Bﬁt governor, the:iegisiaggve anaifgt has questioﬁzd your
e ~ , « L o g s :
taking the liberty to usééthat money without going to the lggislatuve .

How do‘§ou react to that? V

A. Well, beéause we interpret this as a legitimate EUnction
in the execttivé branch ahd what we are trying,to do,we~are»entfuéted
with éxecuﬁing the programs of”g0vetﬁment and bf trying to make them
,more'efficiént and we thihk fhét this is a normal and a logical
function. o : ﬁ

Q. Even though that the spending of that money had né direct
vreiafion téfénvaelfgre fuﬁction of the state?

A; _Qﬁ; Yéé; Eecause as I say, it is not all embodied in this
téx prograh:to make sdch things as this task program work’will
dépend_dnvmény of the efficiéﬁcies and the saVin;s that came out

of the whéle fipdings of the tasi force.

9. ~ Governor, the statement issued yeste:déy Said that one

of thé departménts which assisted in funding soﬁé of the admihistra—
tive qogts of the task force is the Department of Soéial Welfare.

It seems to inﬁicate theré,were otfer deparﬁﬁiﬁts invo{ved.

A.  Oh, there is a whole list and I think you'll find them in

that statement and many of those, though, provided services, time,

equipment.
SR ANNRrs
Q. In direct furding.
A. ~ Well, no, there is no way to pin it down. In their
normal funtion. If "x" number of peOple in a department devote

"x" amount of time to this task force, that is a contribution of
that department. ‘
s - .

Q. Governor, you mentioned a foundation assisted in the
fundigg, can you éeii us what the feoundation was and how much
moﬁey was involved in that?
A. That I don't aétually know, I héQén't inquired as to what it
was. |

ED MEESE: It is the Eoundation for Researéh on Educatinn
and Economies located at the Univeréity of,California‘at Los‘Angeles;
They conducted a good deal of reéearch, fhey also receiVed contri-

M tTAane fvrom At Fipana fr SrBlnard Fhat recasreh My oed At ot e Lremmds



“on outside of govu Ament and is primarily resmuhsible for thre economic
;onclusions that support this particular provosal. The in-state
activity which was funded from various departments was primarily

to survey programs within state government as to cost cutting
possibilities. I might also add, if I may, Governor, that the

®ocial Welfare funds was a properly appropriate use of Qfgappropriated
funds because it came out of the administration funds of welfare,

not the program funds and is a part of the proper welfare management,
Q. Governor, the initiative is described as a citizen's tool

to combat a do-nothing legislature. This tax limitation really

hasn't had its gogi beféﬁe the legiglature. ¥hat is your respénse
to that?

A. Well, it isn't really that, I'd like to just call back to
you a little history, when all of us in the == the bi~-partisans here
in the legislature or most of us, the majority of the legislature

on both sides of the aisle and myself found ourselves faced with

the possibility of passage of tte Watéon ameédment, last year, which we
believe would have brought chaos to state finance. It was our
decision here in the executive branch that we were going to engage

in all=-out program against this -~ the Wég%on initiative, as we had
done against Proposition 9, which we thbught was equally ill-suited
to solve our problems, Now, you will recall last October we were
aware there was going to be a one-time surplus. We also were

aware that we could offer the people an on-going tax cut. We had
tried for four years to get tax reform. At the time of the election
we still didn't have it. I said to the people -- in fact T made
the first_gn?ouncement at a meeting of the =~= .ann:al meeting of the
Californié‘St%te Real Estate Association and I made the statement
that we were going to continue to try, but that I could assure the
people after I outlined what I felt was wrong with the Watson amend-
ment, and I did this with full knowledge of the legislative leader-
ship on both sides of the aisle. They were aware of this and there
was no disapproval &~ that I would say to the people that if we could
not succeed in getting these measures through -~ through the legis-
lature that we would guarantee the people then a right to make the
decision. Now, a great many people and a great many legislators
have said that it was this program that won us the victory over the
Watson amendment. And we are now keeping the promise. The
legislature did do its part. They came back and they passed SB90

which was a part of the whole proposal. That was the property tax
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reform. And you will recall that a great majority of the legislators
had been for that for the last three vears. We were always
obstructed by not quite being able to get the two-~thirds majority.
in one house. They passed it and we have that. This left the
other issues. The surplus, the on~going tax cut and in the mean-
time we did not know the finding that was going to come in from this
task force which is a constitutional améﬁément. So it must go to
the people, whether the legislature sends it to the people or whether
we =-- whether the people themselves put it on the ballot, it has to
be voted on by the people, because it is a constitutional amendment.
So I feel that I have a pledge to keep. On these other matters,
I hope == Sénator Lagomarsino has said we both hope that the
legislature will deal with this, But we cannot ignore the flat
statements that have been made to us, not only through you, the
media, through the press, but made to us personaldy that they are
not going to allow this to go to the people. We can't ignore that.
And we are not going to wait for severa?ﬁonths to find out what
apparently we have already been told is true. So we are going
forward in a parallel course trying our utmost with the legislature
but trying at the same time with the people and at any time that
the leglsiature will take the action and allow the people to vote
on this we will stop the petition drive and then carry forward for
the campaign in November.
Q. Governor, why have you wraS;ed infgrthis consgztutional
amendmggt at least two items that do not regquire amendment?
That is the one-time reduction of income t;# and the on;gbing
reduc:;on of incégé té;.
A, For the same reason, we have been told also that those
will not go. Now we have been encouraged by what happened
yesterday in the Senate committee on the Senator's bill with regard
to the ongitiﬁz su;:1us. And we have a severability clausze in the
eonstitutional amendment thatanything that in the interim is
adopted by the legislature is just separated out from that consti-
tutional amendment.
Q. Governor, is there any provision in th%f new idea of yours
for reducing or cutting out any < the t;; liabilities in California
for individual taxpayers?
A, Now ==

_ ~ - - /
Q. Excluding some groups from paying taxes?
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Ag Oh, are yu& talking about ate we try¢#§ to put into this
constitutional amendment some loopﬁﬁles?

(Laughter)
A. Huh? No, and contrary to what some people have sounded
of £ about without apparently knowing what is in the measure, any
change in the tax structure, anything that is involved in the
actual raising of a tax, lowering of a tax, eliminating or creating
any exemptions or exclusions of that kind, that is still the
1egislatu§;'s preroégtive. They still have full control.
All we are asking for is a limit on the total percentage of the people’
earnings that the state can take. That's what will be the
constitutional item. And no, they have all the authority tg
chanéé the tailstruéiure that they ~- that they presently have.
Incidentally, let me correct a misapprehension on something else.
Soma people have interpreted the putting info the constitutional
amendment of the on-going imcome tax cut -- have interpreted that as
meaning that we are permanently freezing the present or the changed
income tax as a constitutional measure. That is not true.
Following this original cut the legislature; if the ceiling is passed,
if the limit is passed within the limit, is free to do anything
they want to do to the income tax. This is not a permanent consti=-
tutional provision. It specifically authorizes a beginning,
a start that -- on-going cut in the income tax. If the 1egislature
wants to change that, wants téhake it a bigger cut, wants to make
it a lesser cut, in the days to come in the future that is their
prerogative.
Q. Governor, can you explain why your grcposed amendment
also sets maximum local propé@ty té; raggs? Waasn't that done by

the bill of last session?

A. That's done by SB 90 but that again is a statute.
Q. You want to ffﬁéze that?
A, The reason for putting ih in here is because you have

to be aware of what in future days some -- some government, some
administration, some legislature could do and we wanted to protect
against the possibility that having a state limitation on taxes,
some future government might be tempted to foist off present state
services o&?ocal government and pretend that they were still observ-
ing the tax limit. So we simply are just making that one
particular part of SB 90 constitutional so that you can't have that
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Q. It will be the same provisions? -

A, That's raight.
. o o ) o
Q. Governor, vhat is your estimation of the chances for your
: p p
constitutfgnal amendment passing?
A, By the people?
Q. Yes.
A. I think very good. I don't see -- I don't see any change

in the people's attitude. They have made it plain that one of their
biggest concerns is cost of government.  And as I have said, the

one figure that just == to me is the unanswerable argument, government
today -- governmwe nts, federal, state and local, are taking more

money out of the people's pockets than the total cost of &eeding,
clothing and sheltering’the famiiy. It is three times the cost ~-
thé:pefcehtage £haf'is taken for‘foéaf‘::Ahd these economists, theée
experts that we have had have told us that we -- we cannot continue
our system taking the present percentage from th%beople. Not just
the state, but governments in general. And the unanswerable argument
to me is, if we don't have such a limitation, if we don't start now,
when do we start? Or do we wait until the system breakiwdown.

Q. Governor, af all the potengaal Repubfzcan candidates for the
Gubernatorial nomination, do you know hqw:many favdr this p§in?

Who they are?

A, Well, 1 know one for sure that favors it. He's been

a part of all the planning, the Lieutenant Governor.

Q. Besides Mr. Reinecke.

A, No, I don't. I'll be very interested. I think that

any candidate for public offfice in California ought to be giving

some pretty serious political thinking to where he's going to stand

on this issue because -- I think it would be awfully easy to get

on the wrong side of the angels.

0. Controller Flournoy the other day said he thought more
emphaégs should be put oﬁfeconomy rather than any artificial limits.
A, Do you know any government or any admihistration that has put
more emphasis on econémy . than ours? You have all been calling

me Scrooge for the last six years, and we still haven't been able

to hold the budge?%own by this process, I think an editorial in one
of your papers today put it very soundly. I don't mean to sound
critical of the Controller and he's entitled to his opinion, but the

8=



Simple truth is thc»; is only one way to cure 2 extravagance of
government, and+that's to cut off their allowance.
Q. Governor, are these petitigﬁ reégy tdfbé'si;;ed now,
circulated right away?
A, They are being printed in the next several days.
Q. Governor, can we expect to see you down at the corner of
10th and K petitions -~

(Laughter)
A, Well, I tell you, I don't know whether they will give me
time to do that, but I wouldn't be surprised if Nancy was on one of

those street corners. She got familiar with a lot of those corners

on the death sentence initiative.

Q. Do you have any quota or estimate at all what the toigl
cosfﬁof raisf;g thi: wou 18 bg, the citizens group?

A, Not only the petifion drive, but going all the way
through =-- and the promotion of it, I don't know -~ I know that

issues of this kind in the past, the spending on’the Watson initia-
tive, the spending against it, and so forth, comes to several
hundred thousand dollars. I think part of this would be determined
as time goes on to find out how hard you have to =-- to work. If
there is just a widesgﬁfead public acceptance and surveys indicate
this, obviously you don't have to spend as much money in convincing
the people to vote for it.
Q. Governor, I think ydu ought to get it clear, you haven't
even asked for a title yet, have you? So you can't do anything
about petitions until you ask for a title.
A, That 's right. That's right, that's why we are =-- the
holdup on the printing of the petitions.

MR. GRAY: Any further guestions?

SQUIRE: Thank you, Governor.

—m 000~






PRESS CONFERENCE OF GOVERNOR RONALD REAGAN
HELD MARCH 27, 1973

Reported by
Beverly Toms, CSR

(This rough transcript of the Governor's press conference
is furnished to the members of the Capitdl press corns for their
convehience only, Because of the need to get it to the press as
rapidly as possible after the conference, no corrections are made
and there is no guaranty of absolute accuracy.)

mee0P0=mm

GOVERNOR REAGAN:  Well, I opened first the last time,
you can open first this time, No statement.

Q. Governor, a numher of months ago, in fact I think itwas
in October, when the presidential campaign was going on, you indi-
cated then that you ghought Senator McGovern. and democrats were
blowing Watergate way out of proportion. And that furthermore

you said a certainVamount of political spying was fairly routine.
Or accepted in politics. What is Yer evaluation of Watergaté now?
a, Well, the courts made a decision, the courts found them
guilty. You will remember at the same time I also said i did not
lock with favor on that soit of thing and thought that where the
law was brqébn the law should take its course. Evidently it is --
it has done that,

Q. Well, do you think , though) it is as minor an issue as
you did at that time or that it has gotten considerably larger or
what? |

A, I said that I thought it was far more customary than
anyone had been led to believe, and I imagine that if you could
have the same kind of apprehension of individuals in" trials going
back through the years, you would find that that haé been more
characteristic of more campaigns on both sides than this just being

a single incident.

Q. To the degree that it is in this case, do you think?
A. What?
0. Do you think it is to the degree that it is in this

case, the amount of spying?
A, : The degree in this case is they caught them.
Q. It seems that it is getting closer to the White House.
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ﬁoes tﬁat make you think any more seriously or have any more
concern about it? ’

A, Well, the President had a statement made with regard’to
this and whether it was close téﬂthekth%e Houée, I said before

and I'll say again, I doubt very much that any candidate would ever
have been involved in this or anyone really high up in the campaign
structure would have known about it. Because it was obviously a

very foolish thing.

Q. Do you know that for sure, Governor?
A. What?
0. e Do you know that for sure, have you talked to the President

or have you talked to anybody?

A, No, I néver brought the subject up with him, He was a
truthful man, I read his statement that he just made the other day.
As I said, I expressed that as a belief becausé I just don't think
that candidates for that high an office behave that foolishly.

Q. Do you see any new evidence of this affecting the
Republican party in any way, for example, in 1976 and what your

oy involvement may be?

(Laughter)
A, That's a long way getting around@ to that.
(Laughter)
A, No, and I think the fact that it is thekgovernment that

ié@rosecuting should also be taken~into consideration on this.
Q. Governor, do you think President Nixon is trying to
cover anything up in this whole Watergate affair? Is he trying

to cover anything --

A. I see no evidence of it.
Q. What do you think -~
A. I assume that whatever is -- hasn't come out in the

trial will come out in the continuing investigation.

-, Q. \ Do you think at this time the public is satisfied with
what is known about Watergate? Don't you bel ieve there are a lot
of unresolved questions still in the public mind?

A. I am quite sure there are a lot of unresolved gquestions
in the public mind and I think because, in addition to the normal
straight reporting of this particular incident it's also been the
object of proﬁably more political smoke than has been raised over

anything in a long time, and I'm sure the people are quite confused.
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Q. « What about the statement of McCord, oue of the -~

A, I don't know, We will know more when the judge finds out
what it is he has to say.

Q. Governor, in your mind has thﬁéffectiveness of the FgI bé:n
compr;;ised at all by its role in this affair, particularly providing
raw files to White House staff members?

A. I can't say that. I've always had a great respect for
that particular ogganization. I think it probably has a finer
record of integrity and efficiency than most government agencies and
bureaus. And again you have to say there about any such organiza-
tion that it never bats a thousand per cent with regard to all its
personnel.

0. Governor, do you condone any sort of political espionage?

I mean your statement that the thing that went bad here was they

got caught ==

A, I made statements before and I made them earlier in this
room, the fact that I wished we could have elections without that.

I.. have only been a candidate two elections myself. I was very --
made aware very early in the first campaign that people who had more
experience, professional campaigners, were almost instinctly on guard
and just took it for granted that there would be attempts at

espionage in -- and spying and disruntion and that sort of thing.

Q. Change of subject?
Q. Governor =-
A, No, one more. I've got one more gquestion. Have you

ever known any actual instance of espionage im campaigns?
A. Any what?
Q. Have you ever known an instance of bugging in campaigns,

wiretapping or anything?

A. You've always heard about it,

Q. Have you ever known of any?

A. I have not to my personal knowledge known of it.

Q. How much responsibility do you think the candidate should

bear for the actions of the people working in his campaign?

A. Well, this is like the commanding officer's responsibility.
You are ultimately responsible, and the -~ I think that anyone,
however; must recognize that the candidate, where he will have to
take the responsibility and say yes, these were pebple working in

my behalf -- I think any reasonable person who wants to be honest and
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énd fair must recognize there is no way in theworld for a candidate
to know what everyone who is working in his behalf does. You are
working in many instances with volunteers. = You are working with
people you 'don't -- or working with people wdrking”for you you
don't even know about, ¥ou might never even meet in the course
of a campaign, but who take it upon themselves to form an organiza-
tion to campaign in your behalf. There is no way in th%&orld that
you can know all the activities, all the actions. I don't know of
a campaign even in such limited districts as councilman, supervisorial
or assembly districts that you comé out with frequent“Charges of
pieces of campaign literature or mailings that were sent out and

the candidate did not know until they had gone out and he disavowed
them when they came out., This type of thing happens because it's
just thé%ature of a campaign. '

Q. "Are you satisfied, particularly in your last campaign
rather than the first one, where Y6u had the experience of the
previous campaign, did you have a -- do anything to sort of set a
tone of the campaign with your high campaign people?

A, Yes, I think the campaign -- I think the campaigner always
does this, but as I say, you cannot know at firs%ﬁand what thousands
of people scattered over a state as big as California, for

example, and certainly in a presidential campaign what literally
millions of people scattered over a nation -- what they might be
doing at some level in your behalf or what they might be saying.
But, yes, you set the tone, as to what you want and what you believe
and the manner in which you are going to campaign.

Q. Governor, are youireapunélﬁ&e that ¢«Brésident Nixon has

shown ultimate responsibility for the Watergate instance?

A, I said in the hypothetical thing that the commanding

officer at the top eventually can be held responsible for what

anyone in the command does. But that if anyone is reasonable and fair
it has to recognize that there is no way in thq%orld‘for the commanding
officer to know what the lowest individual in the ranks did some

place out in the country.

Q. Are you satisfied that the President has personally taken
ultimate responsibility for this? |

A. I think that the President.has made it very plaiéand the
testimony has indicated that the President has said he wants a full
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disclosure of this. f?That the -- that he himse “wanted the

prosecution to go forward on this.

0. Governor, why, then, do you suppose the President will not
i ¢ , Y -

make his Whiéé House aides availaéhe for questioning from the Senate

Committee?

a. Because there is no president in history has, And there

is a matter involved there of executive privilege and the separation

of powers. I think the President himself, == vhy .ask me, the

President explained this and I was in complete agreement with his

explanation that he made on the air publicly to all of the people

of America as to why, and that he said any lists of questions they

wanted to submit could be sent and he would approve the answering of

those gquestions., But that he was not going to chznge what has

been a 200 year tradition in this country and in the separation of

powers, of abandoning the executive privilege.

Q. Governor, didn't Sherman Adams go down and appear before

the congressional investigative committee?

A, I don't recall vhether he did or not, and I don't recall

whether hd did it on his own or whether the -- what EZisenhower did

about it. You may recall better, you were covering the news at

the time.

Q. I think the facts showed that President Eisenhower did

send him to the Congressional committee.

A. Vell ==
0. We can check that later.
(gaughter)
A, You can, I don't know, You see, I was a democrat in those
days.
P (Laughter)
0. Governor, doesn't the President ~- the President's invoking

of the executive privilege in this particular instance, though,
merely -~ dossn't it serve to feed public suspicion and distrust,
doesn't it lokk like he's trYing to ==

A. When it is helped along by a lot of people who dispute
the explanation that he gave or who cloud it or who kept continuing
to come up with charges that have already been answered by the
President.

0. Do you think we can get all the facts we nsed to know in
this case even if the President's staff does not testify before the
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Senate?

A. I would think so. The judge seefis tb be satisfied with
what he's done. The sentences certainly weren't a slap on the
wrist.

Q. New subject, Governor. On a recent news conference,
Ev.;Yodgger said that he dign't want to be~charad€eriged either as

a Nixon Republican or as a Reggan Republican. Do you think that this
kind of split in the party is going to be important in the Republican

gubernatorial primary?

A I don't know the context he made such a statement; but

if anyone believes there is some way a collision course between the
White House’and the State House in California -- I think you only
have to look at the facts. Over the recent years, I don't kmow of
any administration or anyone who has supported the White House

and the Whit%ﬁouse policy moré than my administration. I think
my’campaigning record in behalf qf the President, the fact that

I chaired his campaign for theAwhole state of California indicates
this and the fact that the President had the confidence to send

me on three trips abroad in his behalf -- I don't think there is
any --= any Spfat. And I -~ I hope that the -- the Attorney Geﬁeral
wasn't suggesting there was such a thing.

Q. Governor, will you endorse and encourage the california

housewife to endorse the meat boycott?

A, Well, here again, I have to say I am a little torn énd I
think again that the -- that there is a great deal of heaﬁ ané a
great deal of smoke about this entire issue. of course.gn?one

is upset when prices and particular food prices, necessities; go
up as much as they do. But again; és I have said about food
prices, I think that there has to be - unless somé blame cén be
egtablished that someone is unnecessarily profiting and one has to
recogniie thét food prices can be affected by acf; og sﬁb, znd in
this particular'pe:iod they have been so affected -- we had winter
storms that destroyed hundreds of millions of dollars worth of
cattle. We have also had a wet fall, late summer and wet fall and
early winter that prevented many crops from being harVested

back in the midwest and many of those crops were feed crops that
are used in the feeding of cattie.‘ But as was pointed out on one
of the channels here the other night, and which I thought were some
very excellent journalism, the beginnipg'of a series of érticles on

beef prices particularly, and pointing out that preseht‘beef prices
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Hstarted two years &_u., and they started two yeg;; ago because of
a drought at the time you were bringing calves up to -~ the butchering
stage -- there was no pasture. Suddenly the price of bringing them to
market was increased because they had to be fed, and this is all
reflected as we come down =~ the other thing that I think ought to
be =-- at least the people should be reminded of this, that in this
country as in no other country in the world, food is the lowest
part, literally, of the family expense. There is no country in
the world that can match the percentage of the consumer's dollar
or his earnings that must be used for food. We put food on the
tables of America for about 15 per cent of the peopde's earnings.
Now temporarily it is high, no gquestion about it.
0. Did you answer the question, Gowernor, would you support
that boycott or not?

(Laughter)
A. Well, I thought that anyone with any reasonable intelligence
here should figure out the answer, that it is not that easy for
somebody to parade around & market with a picket sign boycotting
meat. I think that laws of supply and demand will take over.
If the prices are too high for peonle to buy and they can find
other things they will eat instead, by the law of supply and demand
they will bring those prices down, even if it means someone lossas
money in the process. But I would think that &1l I was trying to
point out was that it isn't as simple as just walking around with
a picket sign when no one knows exactly who to blame. Now, if I
am right, and I think I am right, that acts of God had something

to do with the present food prices, I'm not in favor of boycotting

him.

0. Wéiil you eat meat next week?

B. Vhat?

Q. Will you eat meat next week?

A, I had chicken last night.

Q. Next week. | You will eat it again next week?

A. Yes, I haven't changed my diet very much. Ton have to

remember, I'm a farmer and we have raised our own.
Q. Cattle owner, too,
Q. Governor, a few years ago there was a revalation of your

investment in beef cattle. Do you still have investment in that

area?
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A.d ‘ No, what T didn't have investment —- well, there were
beef cattle, they wére bulls, breeding bﬁlls, a small hedd of
breeding bulls, and I have been disposing of those.

Q. Governor, have you decided on a course of action in the

East Bay's eucalyptus crisis?

A, Oh, we decided that -~ I can't Say -~ if you are
specifically meaning what we are going to do about the tyees, but we
started taking action several weeks ago in that we have had a

number of our agencies and our people over there working with the
local people on%his particular problem and I am expecting moment?éily

a report from them.

Q. You haven't got the report yet?
A. No.
Q. Governor, how soon do you expect to set the special

election in the 80th Assewbly District?

a, I have a hunch that we are calling that very shortly in
all of the districts, where there are elections yet to be held.
Q. Governor, Assemblyman Burton has criticized your proposal

for a special statewide election for your proposed initiative on

the grounds that there -- he savs there will be sufficiently a low
turnout in the speécial election and so in effect you'd kind of be
rigging it by putting this guestion on a spécial e1ec€i§n ballot
where you'd get maybe 40 per cent or }ess of the voters out.
A, I'd like to have the big§est turnout we could possibly
have. I'd like to have a hundred per cent on this particular issue.
éometimes I think that Assemblyman Burton is the one man in
Sacramento who has the most to fear from the squirrels on the Capitol
grounds.

(Laughter)
Q. Could you direct yourself to the specific question, do
you think it would be a low turnout or not?
A, I hope it won't be.
0. I mean do you think that's a reasonable -- I mean do you
think it would be -- you don't think there would be a low turnout then?
A, I said I'm hoping there %on't. I'm going to do everything
I personally can, not only to campaign for this issue, but to get
the biggest turnout that I possibly can, because I think that every-

body should recognize the issue and the problem of curbing the excess
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‘taxation that is going on at the present.

Q. 0. K., one other guestion on that subject. Last’week you
said it would be improper to circuf;te those peigtﬁons on state time
with state workers. If that is so, why is it proper to prepare
that petition on state time with stgie workérs as you are doing with
your task force? In a sense you are preparing the whole thing
that's going on the ballot,

A, Well, the only thing that we have to prepare is we hwe

to write the constituional amendment.

Q. That takes time.

a, Yes, but we have to submit that to the legislature which
we have done and I will still hopa that we never hzve to turn in the
petitions. I hope that the legislature will recover its balance
and recognize the right of the people to vote on this. And this
must appear on any petition also, but even without petitions we

must prepare the constitutional amendment.

Q. Senator Mills has said he'd like to have some extensive
hearings on it and to invite expert witnesses to come to try

to analyze that plan. Do you plan on going ahead and circulati ng
an initiative even while --

A, We said we will go on mr parallel course, we cannot ignore
the statements that have besn made by the legislative leadess that
they are not going to let it go to the ballot. Now, I'd be foolish
to just pretend they hadn't said those things, they hadn't made those
declarations and then mobhhs from now to say, ho~hum, I guess we got
to turn to the people. We went through an experiznce similar to
that with the welfare reforms. For months they loved it to death
and finally it was only public pressure that brought them into a
meeting where we were able to get the legislativé passage of about
three-fourths of it. And this time I think ~- I think the timing
of this is/ggﬁh the fact that when we would like to implement the

tax decreases and so forth.

Q. Governor, do you think =--
A, Wait a minute.
Q. You've tentatively agreed on the Harmer-Zenovich reapportion-

ment plan for the Senate, Subsequent to it they changed the line

to create a Chidgno disf}ict from San Bernardino to Ezst Los Angeles.
Does that meet your definition of "community of interest"?

A. Well, in a sense I waxld say that it did. We are studging
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that., We haven't had time to really get into tuét plan, but I

would have to say that a community of interest dees not necessarily
mean geographical lines and for six years I have been ciitical of

the reapportionment ten years ago that cut up the community,
particulaxly in southern California and East Los Angeles, of the Ameri-
cans of Mexican descent and doled them out hopefully to elect several
democrats instead of a repfesentative for their own interest.

Q. Are you still supporting that plan if it reaches your desk?
A, Well, as I say, I am ==~ wé?aven't had a chance to study
exactly what they have done, but I wéuld think that a plan that --~
that did try to take in that community and give it a -- and make it

a district as far as possiﬁle on its own would -- yes, constitute

a community of interest.

0. Does that mean you are leaning towards supporting that
bill, the Zenovich-Harmer bill?

A, Wait till we have had a chance to look at all the other
districts, too.

Q. Governor, Senator Collier said he diesussed the mansion
concept with you and he said thgt he expressed the idea that he would
like to see fhe executf;é offic@g and the resiég;ce toge?ﬁer. Do
you see this as a problem in getting your appropriation for the
construction this year?

A, Well, we'd have a difference of opinion theme because we
see this concept -- we see ié}n the White House at the national
lewel. There are a few states that have done it. But after the
several years experience I've had, the idea of living in the same
bwilding where 90 odﬁ%eople come to work every day is not my idea

of having a relaxing home to go to. I think it is kind of nice

to snap shut the briefcase and go home to a residence.

0. Do you think ~- is he trying tb get'you to supggrt the

-';, f -ﬁy W
Collier Towers in exchange?

A, Well, he has said that he would like to present his case

for them to me personally when he is ready, and I have sadd when he's
ready I'll be delighted to hear it.

Q. Governor, last week you spoke to some school board

officials and related to the Serrano decision. Is your opposition

simply one of the proposed solutions to Serrano statewide propverty
tax or do you disagree with the principle of Serrano itself that
wealth is a factor in deciding a quality of education available to a

chitd?
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A, No, my bgggest disagreement has been with an interpretation
by many people of Serrano, that it would automatically level down;

that it would put a top oh what any district could spend. This to

me is in violation of our concept of local control, school district
control. I am all for a floor and I think we- accomplished --

went a long way toward accomplishing that if we didn't fully accomplish
it in SB 90, put a floor below which there woldd be no district whose
education would be inferior becausé it was not up to that floor.

But certainly I deny the right statewide to say to some community
here, some district, that if it wants to burden itself further with
taxes and add some frills which in that particular community they tHink
are desirable, raise the cost of education, I -~ I do not think ;
that they should be prevented from doing that. I'm for leveling up
always and not leveling down.,

Q. Governor, like the price of heat the price of lumber has

been going up and up and up and up and a lot of people have said part

of the reason is the exportation of loé; to Japan. Since California
exports quite a few logs I'm wondering would you favor clamping the
1lid on exporting logs?

A, Wéll, I wish you'd tzke -~ I haven't taken that up with

Tke Livermore yet, maybe you should ask him that gquestion. I

don't really know in California. I haven’t gotten into nor have
wehad a disqussion of why there is a shof{age of lumber. What

could account for it. Whether the export has anything to do with it.
I really haven't, and --

Q. Governor ==

A, All I can plead is that we have been tied up with a couple
of other things recently.

Q. You are making several stops acfoss country this week. Is

that the mashed potato circuit that we hear so much about ?

A, No, that's the usual thing. I accepted an invitation which
I have turned down a couple of times before, and finally felt I

should accept to speak to the National Convention of the Young
Republicans iﬁ Washington. In connection with that, and as you

know as has been my custom, when you have to make a trip that far
you've always got invitations and you got invitations most of which
you have to turn down, but when you can tie a couple of them to =a
trip such as that .kidd that doesn't really extend the time of the
trip very much and you can tie them all together and one --

Q. How much of the staff are you taking with you?
a % :



A, - I don't kHJw, I don't know, There, one.
Q. You said two weeks ago that you planned to stay neutral

in the gubernatorial primary next year. Well, this week on two

occasions Lieutenant Governor Reinecke said in one case that

your support would be crucial to his campaign. = Another case he

said that it would be very important and he's hoping for it. = How
:fité do you plan to be fg stay{;gVneut;al«oﬁ*thaﬁ“priméry?

A. Well, maybe I should simply say that I have announced as
thaveyin the past that I've been neutral in primary campaigns. .«
think my first obligation is the unity of the party, and the success
of the party in the coming election., = Now, if anything between now
and -- and June of 1974 should make it appear to me that I could
serve those purposes better by not being neutral, then I reserve
the right to change my mind., But at the moment as I see it I think
that neutrality is -- is important with regard to -- té'the‘uhi%y
.and the success o% the par%y.

Q. ‘Do you agree with Lieutenant Governor: Reinecke that the Los

Angeles Times is a yellow rag?

{Laughter)
A, Everyone -- everyone has his own way of expressing annoy-
ance with things. And I can understand: the Lieutenant Governor's
irritation. Let me just say that I would --'I think it is safe to
say that while I am friends .and respect a number of the reporters
‘for that paper as well as a number of others, in its official
editorial policy I would have to suggest that the Los Angeles

Times is something less.than objective about this ‘admihistration.

Q. But they supported you 'both times, didn't they?

A. Welly -

0. Editorially.

A. Whether they did or not in between times, I‘vé&een'reéding

more and enjoying it less,

o, Governor, do you agree with Lieutenant Governor Reinecke
that one of the functions of his office ia -- is it é%undtion of
your office tq try and cut through red tape, bureaucratic red tape on

behalf of whoever =-=-

A. Oh, I love to cut through bureaucratic red tape.
Q. Do you have people who do that in your office?
A. I think one of the things that I'm going to be proud of

when the eight years are over is the extent to which we have been

# - . R L .
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cut out red tape th._. was doing nothing but 6bs.ructing progress and

keeping --

0. On behglf of some individuals? On behalf of some
individuals? | |

A, | Well, now, vhat kind of individuals do you mean?

Q. Well, someone whifs seeking an insurance license for instance

&s in this case.
A. No, now cutting through red tape does not mean short—
cuttlng any of the regulatory practlgies that are necessary in govern-
ment, And Idon't think anyone in this administration has done
such a thing. But I have received letters from individuals with
welfare problems and through some kind of bureaucratic red tape they
are going hungry while sohebody makes up their mind and I have on
a numbeg?f occasions picked up our phone to our own state welfare
department and said, "Whatever you have tovdo, get on the phone and
¥ind out why this poor indiﬁidual is being‘denied what they weré
receiving." And I am pleased to say that -~ that when you do that
you'd be surprised how quickly they can solve the problem, and some-
body starts eating again.
Q. Governor, you've proposed an administrative reorganization
of Cal-Expo. Are you also going to support some additional fundfng
or some additional changes in the program for Cal-Expo?
A, Well, I'm going to wait to see what the recommendations
of William Mott are about this. He's been entrusteggxlth the
responsibility. I'm going to see what -- what he proposes.
Q. Do you have a favorite movie for the best picture of thre
year tonight? |
A, I haven't seen enough of them, and I dcn't know that I've
seen any -=- well, I have seen the Godfather, that's the only one
that I can think of that I;ve seen.

ED MEESE: Excuse me, Governor, just one correction,
you'll be taking two staff on this trip, just so we don't have any

questions about it.

A, We just went up a hundred per cent in the staffing for
the trip.

Q. What did you think of the Godfather?

0. On your trip you'll be taking to the Georgia Republican

fund raisers, will you tell them that you are still available for
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A, I won't even mention the President.
Q. What if they ask?
A, I don't think they will ask because I'm not going to

give them a chance at questions and answers,
Q. Thank you, Governor.

GOVERNOR REAGAN: To all of you here, I should have had
an announcement at the beginning, they had to give it to me now, our
guests there in the back are from the University of Redland,
political science students, and from San Diego State University
and they are journalism students, Glad to have you here.
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GOVERNOR REAGAN: We have some visitors, some journalism
students from Contra Costa College in San Pablo, and their instructor
Mrs. Alma Oburst. Happy to have them here, and witnessing all
you professionals at work, and as usual ycu will now all be on your
best manners and will conduct a proper press.

0. Governor, a new study of the Capitol indicates that it -- it
would still cost about’41 million dollars to rebuild it so it can

be used. Do you still favor that approach?

A, Yes, this was -~ this is in the balloark. This is very
close to the figures that we were talking about before. And

roughly half of that amount or perhaps a litfle less than half to
simply make it suitable to remain as a showcase for people to look
at, and it just doesn't seem to me that sinc%&ou have to go to that
cost that that doesn’'t come ovt as a better bargain than I understand
that the estimate for =-- for a new building would be from -~ anywhere
from 65 to a hundred million dollars.

Q. Governor, can you explain why it is not in the public
interest to disclose the details of the use of the executive jet

and specifically what state business you are on when you use the
rlane? .

a. "ell, there's never been any secret about where I'm going
and my schedule is generally known. And frankly I thought there

was -- if Senator Way or any of the other senators want to know

any further details about the trips, all they have to do is pick up
the phone and call me, I'll be hapny to tell them about them. Now
there have been no change;, really, in the travel patterns that I have
followed in these six years except that sometime ago as you know it
was deemed -~ security people deemed it better that we do -- most of
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our traveling and all that we conuld do outside of commercial air
travel. Now when that new rule went‘ihto'effect we chartered on'
a one-time basis, trip by trip planesand that's where this charter
or long-time lease idea came out, because it is far moge economical
to have a 1ong-time‘1ease and have this available at the same time
for -- well, so far Seven other departments have used it, than it

"""""" was to do what we had been doing. And<i‘m a little amused at some of

the stories of luxury travel because I want to tell you something,

I was dragged kicking and screaming into this whole pronosal.

Because I can tell you that while that's a nice little airplane it

does not compare with -- commercial aircraft for luxury and comfort

of travel or sneed. |

0. Governor, you had a busy week making television appearances

last week, and you talked about your initiative. Was the use of

the state airplane connected with that?

A. Yes. The use of the state airplane was with that and I
don't see anything wrong with that. I think I -- part of my job

and my responsibility has been the taxes of the people of California
and the effort for the last six ysars to try and reduce them and

make them easier to bear. And i don't see anything partisan in this
proposal to dispose of a surplus, to cut an income tax, and to give
the people an opportunity to phace a limit on taxation. But also I
think you will notice on almost any trip that there are other things
that take place, numerous things that take place in almost any

stqp that we make. And it is deliberately scheduled so. Whenever
possible we try to combine as many things if we have to go to a town,
instead of just one thing or one reason for being there. I wauld
also point out toyou that when that plane is used, as it sometimes
is, on a purely;political person/521iver ~-- ¢r reason to deliver me
some place for a party affair, that is charged to party funds and’
not to the state of California.

Q. - Governor, if you have combined these flights to take maximum
advantage of it, why does your office give no comment when asked

for the purpose of specific trips?

A, Well, as I say, I consider it, very frankly, the proposal
nitpicking hagrassment and very frankly my own feeling is I'm

not going to just give into it, simply because this thing is going on.
Now, as I said before, if the Senator wants to call me and ask me
I'll tell hiwm, including what time I expect to get home: and change

my clothes.



Q. Governor, 1 piéked~this pamphlet up here the other day

in the State office building and it is -- it is' a picture of yourself
; , : , £Fon )
on the cover and you are answering questions about the initiative.

And although it séys on the back, "not printed at government expense,"
it’wés in a state’offiCe buildihg and it does have your picture on
if'and I'ﬁ'wondering if it is not a legal question, it certainly

ién't - isn?f it an ethical one as to whether or not you should be

on somethiﬁg like this?

A, Why?

0. State office property.

A. Well, why?

0. Talking about the initiative.

A, It was hof printed at‘pubiicrexpense as a part of the

initiative campaign, it was printed -~ paid for out of contributions.
And again, why couldh”f'it be here in the office, I've got some in

my office, I give them to people that drop in, that I want them to
have and I don;t think anything unethical is to be found there.

Are we going to suggest that those legislators upstairs who are so
opposed to the progfam should go outside the building every time they
want to sound of f against it?

Q. Wéll; Governor, doesn't this touch on the restrictions

of state emnloYees not being able to circulate petitions or use state

time?

A, They are -- who's using state time and who's circulating
pétitions?

Q; You did last Friday, was that on state time?

A, What? Well, me doing what I did there with the petitions.

I think that you will find that that fits the customs of the office
and has been going on for a long time.

Q. Will you permit your opponents to the tax measure to put
their likerature in state offices also?

A. Wéll, I'm guite sure if they have some it will be avail-
able to the state offices,

0. Governor, is there anything in the law or the constitution

anywhere that would prohibit you from micking whatever kind of

action you want to promct e legislatinn ésylong as you are Governor?

A, I know of no such restriction and T know of no governor
‘who hasn't done this with regard to the programs that he favored and
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supported, I thinn the water program was probably as contr0versia1
as anything, but several governors Ereeeding‘me'Went all out and‘
devoted a great dealvof time and effort nromoting the need of the
water program to the people of California; And I'm ‘sure thae ~gover-
nors were ald sincere and I happen to agree W1th them, they were

correct that it was for the good of the state.

0. Another subject.
A. All right,
Q. Governor Reagan, do you think that any man deserves more

than two terms as President of the United States’

A, ' No, I ve said I m in favor of the const1tut10na1 11m1t
even though I was a New Deal Democrat and voted for Mr. Roosevelt
allyfour times I was bothered by that V1olation of what then was

a tradition;‘ It had never been ~-- the traditlon had never been
broken before and I was happy to see the constltutional amendment
that limlted the Pre51dent to two terms. |

0. - All rlght now there are a group of people in the countrv
that are trylng to repéal the 22nd amendment ={o) that Pre51dent
Nixon can run for a third term. Waald you openly oppose 1t?

A. ' Yes, I'd oppose that. I - ali I know is what I've read
and -- and thie mysterious group that keeps being talked about

is supporting thie idea. They are certainly free to promote their
idea, but I would be opposed to it.- »

Q. _ ‘ You would be cpposed to it even if PreSidat Nixon wanted
to run for ~-- )

A, You know me, ‘I'm the one that wanted a constitutionai

amendment that a governor ceuld only be a governot twice in

Callfornia. ’ ;

0. been introduced recently?

A. What7

0. Has a proposal ‘to do that been 1ntroduced recentiy?
A, No; not since we started and we falled in that on the

const1tut10na1 change.

Q. Would you oppose that even if President Nixon supported
it?
A. Well, I'm afraid we come to the rarting of the ways, but

I wald be very suprised if he supported it.
Q. -+ Governor, last week a memo came to light that suggested
some of your agencies consider how history will view your administra—

tion. At this point how dq&ou consider history will view your
A



administration or how would you hope it would view it?

A, Well, actwdly I think a wrong interpretation has been
-made of something that's been pretty routine for the last several
years. Which was amplified now because of the =-- where we are
in this second term. But every year we have had a program of

having department heads tell us their accomplishment s and their

goals for tle future, And then I haw met with those department

heads when -- when their reports come in, and on this basis we

have -- we have tried to keep abreast of where are we in the

kthings we set out to zccomplish six years ago. We have asked for
again this same thing, but now as you come to th%?ast two years

of an administration and before files begin to be closed out or
disappear we started with wanting a rgviéw of thaz -~ recommendations
that were made by the task forces the first year to see if there

are some of those that we still should be pursuing and then to

fit where do the unfinished gosls =-- unachieved goals -- where

do they lie on a priority order in view of the time left to us.

And ‘this was actually for our own intsrest in working and what

we intend to do in these two years. It was not to carve in tablets
of stone something that we thought might be then mounted on the
capitol grounds or anything. -

Q. Governor, since we are back on the capitol grounds, if the
legislature did put in money in the budget to ~-- or appropriation

bill to start work on a new capital, would you veto that?

A, Well, now you know I never talk about what I will or will
not veto, and I havé?romised one of the Senators who is interested
in ﬁhis that he and I can have a meeting when he's ready. He is
interested in this idea and I've said that I'll ¢ry to keep an open

mind and hear his presentation.

Q. Is that Senator Collier you promised that?
A, Yes,
Q. Governor, the state constitution says that the initiative

is reserved for the people, to the electors, You Go not feel that

you are sort of impinging or expanding executive responsibility a

little bit in leading an initiative? You are the first Governor

to do it.
A. No, I thought that -- in a sense you don't officially lead
you take a -- a position and I suppose your job -- this office gives
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it kind of a leadership position. You will remember that last

October I came out in opposition to the7§abson amendment, for example.

And worked very hard against it. And in connection with that I
promissd the people of California, I told them then Ehere would be

a surplus, I told them then there would be a possibility for‘an on~
goin§g tax cut, and I promised them that ~- at that time, prior to the
election, there had’been no action -~ successful actiqn on property
t ax reform. For three years we have been rebuffed in éur attempts
to get property tax reform, and I lumped that in also and I told

the people that ~~ none of this could we do if the Watson amendment
passed, but I said if the Watson amendment is defeated we will try
again With the legislature, but so that it wouldn't be the empty
promise that it turned out to be before when we had defedted a
simil ar proposition, I said if the legislature won't act I will call
é special election forkthe purpose of letting the people make

this decision.

Well, the legislature did act on property tax reform. We

got that much of it. The other things remain to be done. So I'm
keeping a promise I made to the people, the citizen's committee has
been formed and I might say they did not have to be forced into it
This citizen's committee is moving like wild fire and the response
has been fantastic, And there is a chairman, Norman Topping,

who incidentally chaired the Citizen's committee against the Watson
amendment, and is now in favor of this. And I don’'t see anything
wrong with this.

Q. There is still the constitutional question as to whether

a government can lead an initiative @pive, is there not?
a. Well, why wasn't that brought up then with regard to the
other governors who were out in front and leading the drive for
the bond issue for the water program?

ED MEESE: Governor?

GOVERNOR REAGAN 3 What?

RD MEESE: Technicélly. you are not the elector

proposing the constitutional amendment, it is Dr. Topping.

a. No == yes.
Q. But the genesis of the idea came from the governor.
A. Well, I take a litfille author's pride in that. No, this -~

and I'm quite sure that the -~ the genesis of the bond issue came
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“Erom’ the governors,m“‘ooL with regard to the waémf program,
Btherﬂthings of that kind. No, officially I'm acting as governor

in this., I hold no title in that citigen's organization. That

is a totally separate organization raising funds, getting volunteers
to circulate the petitions. But I have made th%promise to the
people, as I say, that I would give them an opportunity by agreeing
to call a special‘electionkwhich is my constitutional right.

Q. Governor, there seems to be so many~trailé} bifis involving
SB 90 that it seems to have created more problems than it golved.
And I don't -- don't you conceive of this same thing happening with

this comprehensive tax limitation that you are going to == if

it succeeds.

A, No, there will be certain things that have to be passed

to implement certain parts of this constitutional refdrm. It is
tre that in SB 90 when you were dealirg with more than 4,000
separate districts in the state several hundred communities and

58 counties and attempting to -- to set a property tax limit there
were a variety of probléas raigéd b; indivf%ual distficts that could
not have been foreseen énd that required checking -~ for example,
one district whose need for monev was so small that they only
periodically for one year at a time would put on the -- on the
property tax bill the tax for runﬁing them till the next time

they needed it,. Well, our limitation on raising property taxes

for that district fell in between, and fell in the year when they
didn't have the property tax on the bill, and in effect unless we
took care of that individual problem they would be forever banned
from getting back on the ballot with their tax. It was things of
this kind that there was no way to foresee in the limitation.

But I think the accomplishment of giving the people nearly a billion
dollars worth of homeowner and renter relief outweighs any of the
pesky problems that have faced us now and the bill has been introduced
that -- the roundup bill to clean up SB 90.

0. Governor, you said the response has been fantastic t@&our
initigiive propg;al. Could you give us some example, and would

you give us your assesSment now o?fthe chaﬁ%es and could you tel

us when you plan to call the special election?

A. Well, we have said -- we have already announced that the
date we hope for is November 6. This will tie into a great many
local elections throughout the state, and this will depend, of course,

on our -- our getting the petitions signed. But that's the date
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Q. Yes, Governor, the Lieutenant Governor has written a
letter to President Nixon telling him and time being he should

. : i + E
give any money for ecnomic assistance to North Vietnam. What is

your feeling on that in light of what we are hearing from P.O.W.'s

and so forth?

A, Well, certainly understand what the Lieutenant Governor

did. And I think also that he is aware and the President has

indicated that he is not going to simply be open-handed with any

aid to North Vietnam until and unless we get satisfaction in all bhe

areas of agreement in the mease fire, including identification of our

dead and our missing in action, We have already had the return

of the prisones and I think he's shown already to “hem that -~ that

there is a quid pro quo and that in order to get that aid they are

going to have to to have that help, and I think what the Lieutenant

Governor did fits in with -- with éomething that perhaps all of us

should do more of, and that is to strengthen a President's hand

by letting him know that there is support for :“:= firm action.

I remember in the past when there was disagreeement and there were
e demonstrations against some policies in connection with the war -- I

have heard two presidents say that they beliévéd that the pressure

on them was coming from minority groups, and i use minority now in

numbers, I'm not talking about the use of it as to any special

ethnic group. But a minority of the people were opposed to theésr

position, but that they never heard from the so-called:silent

majority that remained silent and it would have been very helpful

to them at times to have been able to point to -- visible support

in the form of letters and wires and so forth. So I think it is a

good idea.

Q. Governor, do you still share President Hixon's interpreta-

= - & ]
tion hhat we do have a peace with honor in Souths:ast Asia?

A, Yes, and I think the men in the prison camps have made it
plain that they feel that way. I think that specifically of the
one man on television who said that had McGovern gore there as he
said he would and begged on his knees for their release, that he
feels that bad as it was he would have refused to come home under
those circumstances.

Q. What is peaceful about Southeast Asia, though, at this
point?

A, Well, I think this is an indication that those noble sons of



nature that so many ; )ple were concerned with n"th of the demlli-
tarized zone were what -=~ just what a lot of us always thought they wer.
hardeeore,:hard-noseq, v1cious qOmmunists who had a goal and who
still have that goal'and who are going’to fudge, cheat and steal
every chance they get. And I think the President is aware of this
and they are pushing as far as they can -- as they‘can push.

I don't think this fools anyone who has ever dealt with that kind
of people before. President Thieu told me quite some&ime ago |
when I met with him in Saigon and I asked him specifically hon did
he envision the end of this nar, and he said, "I think’it;hill fade
away;" "I think for the next ten years we w111 have forces in

the hills, fighting guerilla bands," because that s the way the
communists fight and that's the way they do business. It will
really just for them enter a new phase.

Q. Governor, there have been some suggestio:s that some of
the P.O0.W, storles of torture have been exaggerated You spent

considerable time with P. O. W.'s since they have been back.  How

do you feel about the stories they haye been telling?
A, Oh, I think those stories’are absolutely true, and I don't
think anyone has made any effort o say anything to them. As a
matter of fact, befcre they talked about thexr mlstreatment several
prisoners told me that they thremselves, the first ones releaséd,
had banded together and made a decision that until everyone was:out
they would maintain silente about any mistreatment. And it so
happened that we were having‘the second of our P.O;W. dinners, the one
in Los Angeles, and that night we learned from them that the last
prieoners were‘in American hands, and that the next morning the pris-—
oners of war would be freed to tell their stories and they were telling
them in a group -- in a numbe%ff simultaneous press sessions, it was —
conferences.

No, I believe them and I don't think they were -- znyone
ever did -- you can’'t get acquainted with those men and believe
that anyone could hraiHWaSh or indoetrinate them or tell them to
say anything they didn't intend to say. This is quite a group of men
and what has happened to them and the -- and the -~ in surviving this
you are aware of it:uas you talk to them, Because something in the
experience of meeting with them and talking to them in a group
that -~ first of all, they have the greatest bond with each other‘that
I have ever seen among human beings anywhere, and they have a strength

that -~ you just know that what they are saying 1s what happened
~9ﬂ



Q. Governor, on that same subject, one of the returning P.0.W.'s
who is now a General, suggested that there be no charges filed
against any P.0.W's who may have signed an@i—wai staté;ents. Would
you have that same sympathy?

A. I'11l défer to them. They know what happened. And I've
heard =- also I've heard several remarks -- now I don't know whether
it might develop that here and there there was an informer. We are
teglking about a large group of people and whether there was someone
who literally went over, But in the yielding and confessing, I know
one == onaﬁan told wme in oui home that he said, you know, we

weren't always this way. He said, "Every one of us at one time or
another broke," and he said it was only the strernyth of the ofhers
then who would bupy us up and hcld us up. &nd get us back on our --
on our feet. So they are aware that =- as I think a numbegéf them
have said, that eventwa lly you tzlked.

Q. Governor, did you talk to any of the F.0.W,'s about M;Z

4
Lai, what they thought about that, and the conviction of Lieutenant

Calliey?

A. No, I never had any conversation about that.

Q. They have never said anything about it?

A. I've never heard zny information volunteered about it.

Q. Goverrnor, a few weeks ago you were asked about the request

Kﬁ”" 4 ol ."’
to exmcavate under the Governor's Mznsion a site for an Indian

village, and you didn't seem too enthused about it then. Has

your cffice now told Senator Rodda that you will sign an

emergency measure on that issue?

A, Yes, we never had any objection to it at all. I said =-

"' I was being a little cynical at the last pross conference, I

said I had to wonder why all of a sudden at thie point that
became the site of -- it may be, and I acgked thes guestion if they =~
had they found anything on either side where construction is going

““““ on, of that particular spot to indicate this. But I'm not one for
just wanting to ignore that. And there is no problem at all. As
a matter of fact, we are very willing to make the money available
for excavation of that site before building takes place.
Q. Governor, again on your initiative, what would you say the
chances are that you will gualify and make the November 6th election?

A, Oh, I think =~

=10~



0. Do you have any doubt?

A. No;,I think they are very good. I think the peopke feel
very strongly aboutrthis.; The indication is’to be found in the
volunteeré already that have signed up and that:iittle foray I made
into one precinct last week which was, believe me, un --
unscheduled as far as the people were concerned. They were caught
completely-by surprise,s1x of ‘the homes were Democrats, three were
Republican, and -~ but none of the nine could wait for me to finish

. (;Mﬂ W‘m?“wﬁa )
my pitch before they reached for the pen tad 51gn the petition.

Q. Governor, will all these petitions be C1rculated by
voluntéers? | |

A, What‘s that?

Q. Willrall the petitions be circulated by volunteers?

A. Yes, Ivbelieve that's the‘plan.b‘vThat*s the committee's
plah.‘ | ( o |

Q. ﬂ You don' t know of any plans to hire profe551ona1 petition
Circulators°‘ |

A. Nohe is hoﬁ, Although I'm sure that the committee

wouldn't rule that out if it become necessary; but right‘now their
’’’’’ plan is an all volunteer effort |

Q. ' Will you Walt until you qualify them before you call

the - actually issue the proclamatron’ |

A. I v%bot -- wait till I talk to my lawyer here. What's
_the legal situation’with regard to that calling of the election,
yoo have,to wait until yoqhualify, don't you?

ED MEESE: That's right.

A, Yes.,

0. Governor, the joint legislative audit committee is saying
that you have spegz about a hundred two thousand dollars of étite
agency moﬁby,in prepé?ing the initiative. n?&du now concur with
,tbat? _Your office had said a while back --

A, We are trying to ~- we are trying to round up the entire
story of this; And as I said 1ast week, this is nothing different
from what we have done before, We believe it "is the. limitréf
resources that you have administratively in the execut1Ve branch
for things of this kind in the interest of people. e have had

a numbdr of task forces before. We call on people from‘various
departments that we bélieve have aptitudes that would make them

“useful to the task. force ~Somet1mes,they stay«on salaryi” The salary

of their particular department. Sometimes there is a contracting
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~arrangement to ancther department but it is always out of

administrative funds and we think serves z useful purpose for the
people of California. But we are -~we are gathering all of that toe
gether in one place so we can have a single answer for you.

Q. Governor, do you have any fears at all that in calling

a special election on an initiative, viewing the bad history of

special elections and getting out people to vote, that whatever
happens to the initlative might not be representative of the state?
A. Well, I'm going to do my best to help and I know the
committee wants to get the biggest turnout we possibly can get for
the vote. I just deplore elections like the recent one in Los
Angeles, electicns that only turn out a small percentage of vofﬁrs.
And I recognize this goes on, Bit we are going to do our utmost

to get the biggest turngut possible.

Q. Governor, many cf the cities and counties are now

deciding what they are going to do with revenue sharing money.

Mostvof them seen to be deciding t%hse them in capital outlay
projects and so forth instead of reducing taxes. Is that working
out the way you thought it would or had you assumed that tlere
would be a reduction in taxes at the local level?
A, Oh, based on the last six years expefience, no, T hadn't
anticipated a great rush to reduce the people's taxes at the local
level, by way of revenue sharing.

SQUIRE : Any more guestions? Thank you, Governor.

-n-uuooc-u——






PRESS CONFERENCE OF GOVERNOR RONALD- REAGAN

HELD APRIL 24, 1973
Reported by

Beverly Toms, CSR°

{This rough transcript of the Governor's press conference
is furnished to the members of the Capitol mress corps for their
convenience ‘only. Because of the need to get. it to the press as
rapidly as possible after the conference, no corrections are made and
there is no guaranty of absolute accuracy.)

wne OO~ =

GOVERNOR REAGAN ¢ Well, once again, all of you on your
good beéhavior because we have journalism students from Stanford
University with their instructor, Dr. Bill Rivers. Glad to have ynu
here.
Q. Governor, Time Magaiggb says Watergate is probably the
most pervasive instance of top-level misconduct in the nation's
history. %hat's ybur reaé%ion to that descripntion of it?
A. Oh, I can think of a few worse crimes that have happened
in the nation's history. There is no gquestion ahout it, the wrong-
doing was done, I think the law has taken it s course and I hope,
as I am sure everyone hopes, that it will be cleared up completely
and gquickly.
Q. Governor, yesterday you were quoted as saying you thought
the whole affair had been blown out of proportion. I wonder if
you colld expand -~ explain that statement.
A. Well, I think in relation to this -- this guote here from
Time Magazine, that is to the nature of it, it has been blown out
of nroportion. In view of vast practices in election history
in this country, I made a remark this morning to some of our own
peonle that perhaps out of this might come something of great value
to the veoole of this country if we could have a bi-partisan comm;;sion
do a stuéy and a research going back into history of what have
become rather common elecfion orac?ices, including the stealing of
votes and the stuffing of baliot boxes and all of the things that
have cynically been taken for granted by the people, and maybe we
could return balloting and voting to what it always was intended to
be.
Q. Governor -- Governor, what in your estimation is going to
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be the long-term {me .t of Watergate on the Repu.iican pmarty looking

snecifically toward 1974 and 19767
A, ~ Well, I doubt that the people are going to blanket indict
entire millions of Reéublicans fdr something that verhaps a few
peonle have done and over which they had no éon£r01 and certainly
of which they had no khowledge; and disapnrove as much as ahyone
disapproves. And I think the Amériéan neonle are fairer than that.
I think the answer is to come out, as tﬁe President has said himself,
and establish once and for all who was involved, what was tﬁe extehf
of their involvement and let the law take its course.

: #

0. Isn't there a question of credibility involved, though,

Governor, that refleéﬁs on the party as a whole?

A. Oh v
£
0. Parfy leadership at least,
A, Oh, i think there are a number of people on the other

side who would love to pretend that is so. But what credibility?
What-- how could someéne three thousand miles away her§§n the State
of California, for éxample, know that a small group of men had
embarked on what was a -- I think referred to in one story of it; ~
using the President's expression at a cabinet meeting, as jack-assery.
Q. 60verhor, 1ast month in discussing this you said that,

"you doubted whether anyone really high up in the campaign structure

would have known about it."” Do you still believe that?

A, Yes, I still do. |

Q. Well ~-

A, But I -- look, gentlemen, I-know no more than you know

or that has been pripted about Watergate. I have no personaly inside
information of any kind. I am as curious as I am sufe all of y0ﬁ 
are. It is now being invesfigated and is before a Grand Jury,
+nd I think that that would mean that there is no comment that wbuld
jiel appropriate from me or whatmy opinion is of it. I've said before,
£ think it was a wrohg thing to do. Some men have aiready been
sentenced. If there are others involved they will be and fhe law
ol Eake its course.

Another subject, Governor.
ey Ybu bet.
Q. One more. One more on é similar subject. Governor. there
was a recent §allupmoll that said 40 ?ér cent of the people thought
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‘President Nixon was - had some‘knowlédge‘of_gggifilggg; Now, they
thought. Now the questioh is, why would the people think this?
That's a ?retty’largé -

A, ; Well, I would say if forfy per cent of the people, according
to the §allup ﬁgll, -~ + dnd also think that the President had* some
prior knowledge of if,'that is a tribute and a testimonial to the

ability of those who have been doing their hest to blow this and carry

it as far along as to the next election as they can.

Q. Who aré%hey, Governor?
Q. Who are they?
A., This will involve elemenfs of the communication media,

this will involve representatiVés'on a Senate Investigating Committee.
They have got a hold of akgdod thing frbm'théir'standpoint.

0. But, Govérnor, why‘shouldeepubiicans on the Senate
Investigating Committeé'--cwhat“would they have to gaih other than
fearing’that there really is something that is wrong high up in

the nation?

A, Well, I didn't refer to any Republicans oq}he Senate
Invesfigating Coﬁhittee.

Q. - There are RepdbifZans who have been almost as crigkcal as
Democrats.

A. There is oﬁé that’has said'he wants onc%%nd for all to

find out; I wént oncé and for all to find out. I wish you fellows

were interested in the tax program as you are in this. I know more

about that.
(Laughter)
Q. Governor, I take it you don't‘think the Washington Post

should get a Pulitzer Prize aé has been suggesfed?
A. Let me just say that I'm glad I do not live in the city

where my only source of news is the Washington Post.

Q. Is that a plug‘fof the Bee?
(Laughter)
A. Why; that 's a plug for all the local papers.
0. Governor; the Ehvironmentai Protection Agency has set

P

L ‘ . -~ - et
significantly higher standards for California than the rest of the
~nation. Do ycu think this is a good thing for Ccalifornia or do o u
think that California is being picked oh, should SOmebody else be the

guinea pig?
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A, Well, I == no, I can't say that becaus;kCalifornia -- it
was only a short time ago, was in Washington pleading for permission
to have higher standards because our standards were higher than those
set by the Federal Government. And T don't think that they have
upped those standards for us any more than we already had them set at
that level. I know also that Mr. RuckeYhauszhas said that California
leads the nation and has done more with regard to finding an answer
to air pollution than any other part of the country.

Q. Are you pleased with their -- with this higher standard

for California?

A, Oh, sure. I -~ X think it is -~ we just become accustomed
to being first in everything.

Q. Governor, there's a -~ some talk that people -~ there are
finanggal backérs;-~ that people would like to see you become the
President have decided among themselves they'd like to hold back on
any kind of contributions to a Gubernatorial candidate, keep the

mony in seed money for your own Presidential ambition.

A, I never heard anything of that kind, and I know that any
‘Apominent Republicans involved in funé raising right now are doing
their utmost to -~ to raise funds for the State Central Committee which
after the big computer egpense involved with reapportionment is in
kind of bad financial shape. And I've heard nothing about holding
back any conbributions of any kind for that. As’a matter of fact,
those same people have bren most generous in their support in the
special elections that have taken place so far following the last
election,

Q. So then those contributors who are associated with yourself,
would you urge them to fund the other Gubernatorizl candidates, the
Gubernatorial candidates?

A. I have done so already, that infamous luncheon that was
supposed to have been held I urged them to get together and to provide
the support for the party organization that it needs.

0. Governor, a couple of weeks ago Evelle Younger was critical

of Bresident Nixon's campaign force in California. He said they

were ruthless in getting every nickel out of Republican contributors

and that now he and other potential candidates are broke and having
o o
difficulty. Do you think that the ~- there was some overkill in
7 = ‘
fund raising by the Nixon campaign in California?
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A, Well, you'l. have ‘to ask the Attorney General about that.
Or what he meant by it. I do know this, that there was no question
that the State of California -= this is rather typical in the years
that I've’been a RenuhliCan, it's been true that this state is more
generous and does more Wlth that -- in that regard than most other
areas of the country and did so in the last PreSidential campaign.
Now, I can't blame the people 1f they are tired of being tapped

again. But I would also point out thaéin the last Presidential

election the S ame people here in California raised more money for
1egislative races, state races than had ever been raised before in
the history of the party. |

0. There is a problem now in theuﬁarty, though, raising money

after this fundmdrive;

A. No more than just the fact that people are -~ have. been
tapped When you take Los Angeles, which is the biggest concentra—
tion of pecple in the state, you follow the national election the
very next year, as We have. with - With a local election and it
must seem sometimes to the people that the —— it just goes on year
after year with no break in between. |

Q. Does this include this tapping of eVerybody for these
legislative dinners that they are having over the state°

A, Again, as I say, there is =~ there is fund raising gOing
on and muCh of it has been for thespeC1al elections. What is it,
four or five speCial elections that we are faced with here
1mmediate1y fOllOWlng the PreSidential election, because of deaths
and == and men who wen other offices, such as going to Congress
and have theiripositions open. | R r

Q. Governor, how exactly would you describe your role with

the ,Blair House group?

A, I don't know anything about == ‘I've never been 1n the Blair
House, I was inVited to a meeting that was - not a meeting, a
’dinner. soc1a1 gathering, that wai@upposed to honor those Californians
who were taken from our administratinn and served in the national
administration. This was right after the election. I didn t go,
couldn 't go, and I just don't know who is’supposed’to be the'ﬁlair
House group; This luncheon that was held recently, I was told,

was a luncheon to discuss m0b11121ng party support behind the State
Central Committee, behind the party as a whole, and was assured that
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it was ndt directed . _ward any individual,: prima.y campaigns but
toward making sure that there would be support for whoever was the
party nominee and I went and spoke for about fifteen minutes endor31ng

that V1ewp01nt

Q. You are talking about this Los Angeles meeting now?
A, Yeah.
vvvvv . Q. Where is the Blair House down there?
Q, Governor, on =-- gn your tax initiativé, have you taken any

stegs to completely separate thﬁﬁfunctigns of your official -~- the
functions of your offic;al of fice and that of the Citiz;n's Comﬁgttee
so there won't be any doubfiful areas such as where your office mailed
out booklets thmughfout the nation ahd then later billed the
committee for them? |
A, There is a complete separation except that people in my own
administration are volunteering and oh their own time areAhelping
out such as walking precints on Saturdays, that have been planndd
and so forth. No one ig going to lose his job if he doesn't do that.
But I think that the administration is pretty much united behind
this plan. And no, there is =~ there is no violation of anything --
T no separétion that is being bfidged with regard’to support of this.
Q. . Even in the mailings that ;-’
A; No, the ma111ng -— we printed the bilfe booi; in two printinga.
The first prlntlng was for the leglslature. Bhen because this is
so widespread and it is our 1ntentmon that the people should vote
on it, wé had a second printing and ﬁe made them available to all of
you, we made them available up and ddwn the state to editors and
publishers and so forth in the communications média, and we then seht
some of those to the communications media outside %he sta:e,}bnt for
those we have been -- the committee has reimbursed the state for
the printing and the mailing of those. |

; \ o -
Q. Governor, were those -~ were those booklets solid¢ited by

the megia outside O%,California?

A, Somé were, and so we just sent on a mailing list because

we were interested in getting as much editorial comment and support
as we could get.

0. Why outside of California?

A, Well, because I think it is very tmpressive when you

can show the Wall Street Journal supportiﬁg the basic philosophy of
this, And when you can show that the word has spread and that
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elsewhere -- and many of them certalnly did thlS unsollcited these
editorial comments. It is very helpful in gettlng volunteers, it
is very helpful in refuting some of the arguments that are being
used against the program.
Q. Governor, are you deeply concerned now that you are not

L ax eilatios
going to be able to get enough szgnatures to qualify it for the
November ballot?
A, Oh, 11sten, you always run scared and you should in any
kind of an election or anything of this kind. Our problem is time.
The mechanics of getting these in and in the limited time. We £ind
that too many people just-seem to think that they‘have got all summer,
that if you are talking about an elsction next fall they don' t realize
that there is a deadline by which these petitions have to be turned
in, Thatrs a mechanical problem, As far as the interest of the
people in signing them is ooncerned, those who are c1rculating
petitions say they have yet to meet anyone who refuses to sign,
that everyone across party lines wants to 31gn thlS petltion.
Q. Governor, last night you came out with a new estimate for
the cost of thlS specfal statew1de election, that s two and a half
million. Could you state the source of that estlmate.
A, Yes, Finance Department has been —— I asked, when all
these figures started belng thrown around several weeks ago, about
the cost of a spec1al electlon, no one knew so I asked for us to find
out, what really was the cost of a special election, particularly
that would be héld on a day when there were also a number oélocal
elections. now, the cost would go up if we couldn't hold it
onkthat day. . :
Q, If it is a single issue election it would be higher?
A, That's right.‘ Possibly ==~ rough estinate would probably
be fiye million dollars. ‘But certainlynotkthe teqﬁnd the fifteen

that's been talked about.

Q.  The Secretary of State's office has estimated it at 3.5,
not 2.5. |
A, | Verne, was I wrong last night when -- and yesterday

when I made the remark two and‘a half, did I nisunderstand?‘

VERNE ORR: Not quite, Governor,'it is a range from 2.9
to 3.5 e T - |
A, | Well, then I was wrong then, it is a little bigger than
2.5, | S |



—. —

VERNE ORR:  May I say, Governor, we ¢ _.iled the ten
larger counties, we called ten medium counties, we called ten small

counties, so we took 30 out of 58 counties for our estimate.

A, Now you want to make me a liar for a half a million dollars
fellows,

e -
Q. Governor, Bob Finch in Los Angeles said he was very concerned

about the initiative and he didn't favor it as thﬁroute to go., That

puts him and Flournoy together as to what =-- at distance to the

Y

init iative, and Lieutenant Reinecke and Evelle “ounger seem to be a

little more favorably disposed.’ Are you not afraid thgt -~ that this

issg; could bhe divféive withi; the~Repubfzcan pa;iy as you head towards

'747?

A. I never made a claim that this is totally on party lines.

The issue of this tax reform. I would like to feel that -- that all

Republicans support it. I don't know what Mr. Finch has said, I know

that Mr. Flournoy has asked for more information on the program

and I do not believe that he has come out in any statement against

it. He made a positive statement in a speech some weeks ago to the

effect that he felt the way to go was to reduce government spending.

Well, here's an administration that's done a better job of that than

any administration I know and we still were not able to hold down

the growth of government. The reason for appointing a task force was

to fin%@ut why and find out if there waS‘a-bétter way we could go.

And as‘i have siaid before, I think if you are faced with extravagance

you can lecture on extravagance all you want to or you can cut

somebody's allowance and cure the extravagance. We think that's the

way to go,

Q. But you don't interpret this as an issue of good Republican~

ism or -= can you be a good Republican and be against the Governor's

proposal?

A, Well, in Democratic eyes you could. In my eyes; no.

No. Look, people are going to have -~ have differences of opinion

on this, I happen to think that we have made a study of this and

if anyone wants to come afdd question us on what we are trying to

do, he can and I'm quite sure that he would find out that this =--

that there is quite a body of evidence supporting what it is that

we are attempting.

Q. Governor, what's your eeaction now that the Niﬁbn admin;;tra-
» ‘

v
tion hintgrthat there be a tax increase, that they are thinking about



. . o
~that to curdb inflatiou.

A, Well, I just read the statement in the paper this morning.
I also read that Mr, Stein had made this, and that he said he doubted
if such a thing would happen.

Q. They are oonsidering it.

A, My own -- my own view as a student of economics is that

to suggest a tax increase to cure inflation is like telling a

drunk that another drink will cure him.

Q. Governor, earlier in your administration the task forces

were civilian and volunteer. The pattern seems to have changed now,
your recent task forces are -- consist of hundred dollar a day
consultants and -~ and that kind of thing. What's -~ what shaped
the chg;;ge ih apprzrach?

A, Well, no, if you rowedber;‘thd first civilian task force,
it is true, there were 250 odd volunteers in those task forces, but
they also -- the business community raised money to employ a manage-
ment consulting firm on a contract basis to bring all of the loose
ends together and to supervise exactly what it was, so that you

just didn't have these people stattering out and gust coming in with
loose recommendations and the result was a codified set of about
1800 == to 1900 specific recommendations and proposals.

Now, the numkaer of the people that first got their taste
of public service in serving and helping these task forces are now
in our shop and they are pecpie who have been most successful in re-
ducing the cost of a number of departments. We have turned to
them as we did -- the first time was in the welfare reforms, and we
tuvrned to them for an in-house task force with the. .knowledge that
they cauld go out and get, as they did, volunteers frcm the outside
to help. And some of those tazk force members, a few of them,
heve been so zucceszful in that that we used them again in the tax
tzgsk force, and we are going to use them again in the local government --
the government structure task force, and in that instance you make

a contract arrangement with them.
o
#

Q. My impression ig there is le&%s citizen participation now.
Is that impresssion rigut?
A, Well, we have never hesitated to call on the citizens.

We: had several task forces of civilians, volunteers on the over=all
subject of taxation and tax reform leading to property tax reform.
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As I say, these*in-houééptaskeforces;;pqw we-have.QQmethipg we
didn‘*t have at the beginning. we have men.within,gqvernmant who are
very familiar with théprOblems:aﬁdfhavg,been\deal;ngzwith“them
and it ‘is == it just seems,aﬁverygpracticalVWayﬁto go.

ED MEESE: . ~Governor, all of our task forces, incldding
those in being now, have as many<peop1e.from-outside govermment as

they do have on inside government. as a variety of arrangements,

Q.- Governor, .when you- talk. about. tax reform,’what dbougéll
thekproperty in the state of California that is nat;taxable, is tgxm
exempt, it seems like the cost of government goes yw and the amounts
of property that we can-tax in California goes down. Therefore fewer
people are sharing more of the burden.  Is that really fair?
A. In the case of property tax that's true, but the‘grégtest‘
villain in that is public ownership itsel £, Every time that we take
miles and acres of land off;the ~e,of€%he‘tax rolls to build a
highway the federal gokernment owns about 52 per cent of the State of
California and when we buy park and beach lands as we have, we take
it off the tax rolls. |

Now; to a lesser extent you do have some charitable opera-
tions, schools ard éo~fnrth,'whose property is tax exempt. I think
it is foolish to talk about putting them on the tax rolls: because
they are already aarrying a burden that is of benefit to the tax --
to the other taxpayers in that there are some == it is around 40 -~
no; it is more than 40,000, severl hundred thousand children in
California that are getting education at private expense who would
be thrown out of the publi¢ school system if those priVate schqols
didn't exist. And I'm quite sure that they are on enough -- a
c105e1enough margin that if you made them pay property tax for the
property they occupy you'd put them out of businesé.

Q. Would there be anything in the works now to get scme of the

properfy back on the tax rolls?

A Well, we try as fast as we can. e have been inventory-

ing since I first became Governor, government owred land, to == to

get it ~-- dispose of it and get it back .into private ownership as

‘much as we can. There's been controversy at times as wo whether

‘we 'are still hanging:on to some of this and shouldn't. I think

‘the people whowsaid'that’have;nqt5rgalizedithe diffiqulq;eségf

inventorying, making sure that the =- that we are moving as fakt as

we can, but we'are, and it is very complicated. You take ~- in

"highway and freeway building we wind up with little parcels of land



that are virtually un;aleable because they are a iittle odd piece

of land on the fringe of a turn around or something’'in a freeway,

an interchange, and to suddenly say that you can just go out and put
this on the market and dispose of it -~ well, it's been for sale for
a long time and you just don't have that many takers for that kind
of property. But we have -~ we are very conscious of this, trying
to do it. But I don't think you are suggesting that we sell the
parks. I was accused of that in 1966 becausé in my campaign I said
that I proposed an inventory of park lands to see if they were still
needed, and if we were holding all land or any kind of land that we
shouldn't be hblding, and dispose of it, and we have followed through
on that. But at that time I remembg§ I was charged with wanting to
gsell the state parks. We haven't sold any yet.

Q. Governor, on the subject of highly taxed private land,

o Ed - wr
have you completed any negotiations yet to sell your Riverside County

ranch and buy one elsewhere?

A, No, when I do I'm going to buy a new suit.
(L.aughter)
Q. Governor, on the Watergate;,you said it had been character-

ized as a case of jack-assery.

A, I said that I read -= I reaé a story in one of your papers
this morning that at a cabinet meeting the President was guoted as
referring to it as that.

Q. Yeah, but I mean do you agree with that assessment?

And when you say that -- and when you say that you are confident the
people high in the administration wefé not aware of it, even Mr,
Mitchell has -- has testified that hé‘was aware of the discussions
although he said he d4id not approve Eﬁe bugging himself. I mean
how high is high? |

A, Look, you keep -- in your efforts to keep this thing.you
will go at anyone hoping that someone will say something that can
then be used as a lead line. I told you I only know what I read
in your papers and I hope you are all scrupulously accurate,

Q. Goveinor, what irritates you most about this?  You seem
very irritﬁ%eﬂ to be asked Qﬁestions about Watergate even though
you are a high ranking Republican Official.

A, Well, I'm irritated at a fly that keeps buzzing around my
head and won%t go away. You've beeg doing this for weeks. And

I have nothing new to offer, I knoﬁmnothing except what I've read

'in the papers or heard in the air, as I have said before. and I



think Ehat all of YOL if you Wlll anhlyza it YO\ selves know fhat
I have no access to informatlon that you don' t have. Probably not

as much, because I don}t,get to talk to other people as much as you

do.
Q. Governor =-
Q . . Governor, your initiative doesn't dispoge of your - Of

the one~time budget surplus;4and your legislation to do that seems

to be SQYmied iﬁ the Assembly.‘ What are you going to do about that?
A, The initiatlve does make prov13xon for a part of the one~
time surplus. . |
Q. It leaves five hundred million depending on the size of
the surplus. ‘ |
A, No, we estimate about 368 mlllion for the seven mo;ths
delay of the sales tax if that will go through. There was no way
that that could be put on the 1n1t1ative because that must take -
that 8 scheduled to take plade June 1. I hope that the leglslature
w111 take action on that. I think that's a proper way to dispose
of —~ of a part of the surplus, is to delay the imposltlon of the sales
tax increese. The arguments upsiairs, no one seems to ergue
against that. They jusr want'thispose of the bulk of rhe surplus
in that way and I think that's unfair to those people who contributed
to that surplus by way o%%he income tax. What we have proposed is
roughly a 50~50 split between the sales tax and the income tax.
As a matter of fact, the latest figﬁres now indicate that it will
be more thah half -- would be sales tex or a greater proportion would
be sales tax on a seven month rebate than it would be by way of
income tax. |
Q. One more question eack there] Governor.
Q. Governor;’you said last time that your staff was waking up
a report on hoﬁvmugi of state ageggy mongy was speﬁr on preg;ring
the iniriaiive; Have you worked out that report and arrived at
that figure?

| ED MEESE: Actually‘this was the amount of money that went
into the tax reduction task forse which is ~- has quite: a few
products beyond the initiative itself. This report will be forth-
coming, it‘is not completed vet,
Q. Goverbor, do you think that on the budget, on your -

the budget surplus, the bills, that it is going to get a point of




) negotiatiéa like on - fare and tax reform, betmuth yéﬁ and the
Spe&keglor,perhaps you and the speaker md the Sené%é‘ieaGSZShip?

A. Well, it is very difficult for me to see now how that can
be. Certainly we presented those to the legislature. We

presented briefings., We invited proposals, from hem, if anyone had
any alternative proposals. All we received was a garrage of criticism
and a denial of the entire plan which 'has caused us to go to the
public. I think now -- I don't see any way for compromise. I

think it is a pretty god compromise that they want to give the -=
the bulk of th Surplus back by thirteen months delay of the sales tax
increase. We proposed seven months and the other, as I say, roughly
half be given back by way of aﬂﬁncome,ggx tebafe. ‘Now, how much

more room is there for compromise, we are only six mdnths apért with
®gard to the sales tax. I think it is very unfair to suggest that
the entire surplus should be given back by way of the sales tax when
we @an absclutely establish that more tﬁan four -~ 4?5'miliion dollars

of that gurplus was contributed by income tax payers.

0. So your ruling on negotiation is it is a non-negotiable
thing?
A. No one has proposed any.

BQUIRE: Any more questions?
Q. Goverpor, last week Congressman Joe Waldie made his tax
returns available t6 the press. will you do the same with your

income tax returns this year?

A. No, and I paid income taxes.

0. Will you reveal the amounts of income taxes you paid this
year?

A, No, and I 8on't think that that's -- that that's smart or

required any more than I think that we should ask any & you to make
yours available.
SOUIRE: Thank you, Governor.
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FOLLOWING ARE EXCERPTS OF REMARKS BY GOVERNOR REAGAN MADE TO

NEWSMEN AT A PRESS CONFERENCE IN THE GOVERNOR'S OFFICE MAY 2, 1973 IN

RESPONSE TO CHARGES BY ASSEMBLY SPEAKER ROBERT MORETTI AGAINST THE
GOVERNOR 'S REVENUE CONTROL AND TAX REDUCTION PROGRAM:

"Dear Bob:

"Thank you for your letter regardlng a televxsed debate on our tax
reduction program.

"As I see it, the only issue presently before the legislature
and the pecople is whether or not the people themselves should be allowed
to vote on a program to control and reduce their tax burden. You do not
believe they should be allowed to do this and I believe they should. A
debate on what is apparently a sxmple difference of opinion between us
would be the shortest debate on record.

"Public debates are an effectlve means of clarlfylng complicated
issues for the public, or for comparing candidates for office, Deciding
whether the people should be allowed to:vote or not is hardly a
complicated issue, and I'm not a candidate for office so there really
is no need to air our difference. :

"I'd still like to give you a brleflng on the program-~-~I think
if you understood it, you'd like it as much as you did the welfare
reform. : : : :

"Ybu are dxsturbed for example, that the refund of the surplus
might benefit unfairly those of higher income. You'll be pleased to
know that almost half the people, those at the lower end of the earning
scale, will have no income tax liability at all, and there will be no

rebate at all for corporate income tax or capltal gains."

Governor: Let me say a few things to you about some of the pbints

that he has made to ybu this morning in his press conference and elsewhere
previous to this. His request that I withdraw my comments regardiﬁg

Alan Post I am sorry to say I don't feel tﬁat I can wiéhdraw those, I
think the record haé been rather conclusive fhaf repeated opposition to
the things we proposed and,‘in most instances if not all, in recent years
his facts and figures have turned out to be wrong. The point with regafd
to the 44.7 percent of the people's earnings that is taken by government
and the contrasting figures say that this is much iower, say 32.6 percenf,
which, incidentally, is a pretty high figure itself. But this is just a
case of which way you look at it. The 32.6 percent is based on net
(national) product. This is similar to taking the gross national product
,\vhich is sometimes used and then weighing the tax burden against that.
‘This is not a valid figure in my view, The government can raise the net
(national) product by spending more government money. The figure that we
have used is what is the total cost of government and into that we have
then taken what is the total income of the people, the spendable income

of the people and what percentage of that is going to gbvernmeﬁt.
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Now this comes out at”fhe 44 percent figure that we have been using.

On the other hand, if you want to take the actual cost of government and
boil this down, limit this down to simply that cost of government that
is funded by taxes then in all justice and fairness you have to take not
the total revenue or income of the people and the imputed income, but

you've got to take earned income and if you do that it also comes out at

. around 44 percent. So to quibble over a percentage point here or there

or a few peréentage points in this issue is to try and cloud the fact
that taxes are too high and government is too big and costly in the
nation and the reputable economists who came to our aid in the task
force made that perfectly clear and made it clear that they believe we

are at a crossroads and that we cannot continue with the present tax

burden.

Question: Do you include such things as postal stamps and things
like that?

Governor: In the first figure, we do when they are used as state

institutions, whatever supports the institution of government.

Question: Is that really a tax? Your ads say this is a tax.

Governor: Wéll, perhaps there the technicality of using the word
~revenues as versus tax to deny the paying of a postage stamp on a letter
to say this is a fee for a service, weli all taxes are fees for service
and an ideal tax is when you can actually assess the service against

the user. But as I have said before there are two ways to take this, you
can take out all those figures and just limit this to tax revenue and then
limit the other figure to earned income and you will still comeé out with
about the 44 percent figure.

Ed Gray: I would like to ask you to let the governor make his points

and then ask your questions.

Governor: Now the denial that $17,000 that this would require an
income of $200,000 a year in order to make $17,000 savings over 15 years
is so ridiculous that I am a little embarrassed to even have to talk
about it. He must have been concluding that this was all to come from
‘tate income tax and that's not true. We are talking about what will be
the per capita reduction of the tax burden on the people and you will
find that our §17,000 figure will hold up for a family of four. Now I
have figured in using the income level that I used for an average family
of four that I was taking at about the median income with the idea that the

median income then is going to be what is the average,



..\

Obviously, some above its going to be more, some LéSB who pay a lesser
tax burden becauééywe are averaging. Now I might ha;e been wrong on what
I consider the median income there are some I have heard and been told
today that instead of $10,000 this is nearer $11,000 of income. Well,
that's a small difference. It (the per capitakresult) still COﬁes out

at this figure that we have used. That we arée going to force taxes on

. to the county taxpayers. 'This is absolutely untrue and reveals an

ignorance of what is in our program. First of all we have put SB 90

into this Constitutional initiative freezing that limit. But the other
thing is that to say that by limiting the state revenues that we are
going to take over-the years is going to force a reduction df state
support now fof iocal coﬁnty prﬁgrams,'ignores thq fact thét we have a
safety limit undernéath the eventual 7 pefCent limitation and that safety
limit is that a£ no point will the limit ever be allowed to go below

what are the current services of government, state governmént, éugmented
by what is needed to meet inflation and popuiation growth. Now about two
thirds of our budget, as you know, goés back to local and county
government. That will ¢ontinue to be so; Sb if in 15 years under our

projection the state should be taking in taxes $27 billion, then two

T thirds of that is going to be going to state and local government, and

this provision, this limitation under our projections allows not only for
the total percentage required over the 15 years to meet inflation and
population growth but it also in¢ludes quite a considerable percentage

to meet any new projects or new programs that goverhment might think of.
As I said the other day if this is a strait jacket it's ébout the loosest
strait jacket that's ever beenycreated.' The minimum inéome tax--~we
actually caﬁ see no way in which we are €¢limindting the minimum income
tax. To use an examp1e of a % million dollar ¢r a million dollar a yéar
person who can get their adjusted gross ihcome thrdugh exclusions and
exemptions down to an $8,000 or less income so that they would be free of
any income tax is so farfetched that it would be virtually impossible,

but again let me point out that if by some manner of means there is some

‘affluent individual with a high income who actually c¢an find such a way

to do this, then the provision for closing such loopholes is provided in
this bill because the legislature has full authority to, by statute,

take care of any such problems. I can't actually foresee one and I think
it is the most farfetched case I ever heard of to suggest that such’a
thing could be done, Thée last is the deferral of the sales tax and the

alleged deficit that results.'



This is suggesting the. if we delay the sales tax ;ncrease for the seven
months we have proposed, use the surplus to supplant or subsidize that
proposed sales tax increase, this will lower the income tax base
technically on which we bése the future reductions in the tax limitation
program ahd"thus we would be suddenly getting less revenues than we need
to carry on the normal functions of government. Well, first of all there
is that safety provision that you cannot do that, that we cannot go below
presen£ services and their cost adjusted for growth and inflation, That
is number one. The second thing is it is true I simply assume that by
substituting this surplus money for the tax increase, which by coincidence
came along at the same time, that this would count as a base of revenue
we need for the state, If that is, as some people suggest now,
technically incorrect, there is still a way to do it. It takes a minor
adjustment of the bill that is upstairs now. It would require -
implementing the sales tax increase but at the same time cancelling out
for the period of several peribds the 1 cent of sales tax that goes to
local government, that we simply collect for local government, and
supplanting that with the same portion of the surplus and thus the
effects on the taxpayer would be the same, he would be §aying 5 not 6
cents of sales tax for these several months yet it would leave the
revenue base the same for future computations. Failing that, if they
don't Want to do that in the legislature and they certainly have the
ability to do it right now, the only thing I wbuld ask them to do is, if
they are unwilling to do that, is I would like to have them postpone the
increase for one month, We have been tpld by the tax peoplé that to not
start this at the beginning of the quarter complicates the administrative
problem not only for the merchants but for government itself and that
just to delay it till July 1 would be something to do and that would
start the fiscal year out. Now if they don't want to do this other and
make it possible to defer the imposition of the sales tax then that

money remains in the treasury as a sufplus and under this very measure

it would be, we hope, adopted by the people, the legislature would have

~ full authority then to return it to the people and I would hope they

would return it to the people by way of a decrease in the sales tax that
could be implemented for a period of time whatever the money, whatever
the amount of the surplus would pay for, that could be implemented at any
time and just temporarily reduce for a period the collection of sales tax,
and it would not affect the base upon which we were computing our future

tax limitation, Those I believe are the main points that he made with
regard to this and now any questions that you may have:
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Question: -fa...;inanible.;;.haké a mihOr adjuaaheAt‘tb the
Constitutional amendment yohr ihitiative now is out in priht and as I
understand it cahhot be amendéd at ail:

Governor: The initiatiﬁé doesn't have anything to do with thé
deferral of the sales tax, that does depend on the 1eglslature All
they have to do is amend the bill &SB 238, Lagomar31no) upstairs on that
or as I sald I wish they would take care of the one month June. They
all know, as well as we know, that SB 90 calllng for that to begin on
June 1, did create, we have 1eafned, an administrative problem when it
was passed iast year just for that one month. They could take enough
out of that surplus fot that one month and that's in this fiscal yeat,
so it does not apply to the tax baae of the coming year’and all they
would have to do is to say All right, we are implementing under SB 90
the tax increase, the sales tax increase, but at the same time amend the
bill to say that for a seven?month period, or then it would be a six-
month period if they did the other, six or a seven-month period, we are
temporarily relieving the people of the one cent that goes to local
government and we will subsidize local govefnmeht with an appropriation
from the surplus.

Question: Governor, in your letter to Mr. Moretti aren't you saying
in essence that the people of California should sign the petition without
knowing the merits of the §r0posa1 being presented to them?

Governor: No, that brings up the other point that he did make ahd I
didn't turn to here, This idea that only through the debate that he is
suggestion can the people of California be informed of this bill, that's
pretty ridiculous. You fellows know that I have gone up and down the
state and made myself available to every kind of organization, on the
air, on radio programs, on talk programs, on panel shows and to you of
the media, more so than on any issue since the reelection campaign. I
have gone to publishers of the media up and down the state to explain
fully this program which he says we are keeping under some cloak of

secrecy. And tonight I will be speaking at the convention of the PTA

. and giving them a briefing with charts on this entire program, and then

as I have done in every meeting, opening myself to questions from the
audience. Now this is hardly keeping the program in the dark. I have

no reason to keep it in the dark, I am very proud of it and I think it is

avery forward, progressive thing for this state to undertake and I don't

think any purpose would be served by appearing in tandem. He certainly

has had no difficulty in getting his erroneous ideas about the program

before the public.
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Question: You have nvé yet given Mr. Moretti a Niiefing on your
program? | | |

Governor: Yes, Mr, Moretti has had a briefing. I must say he walked
out of the briefing becéusé of a previeus‘engagement aftervabout ten
minutes of the chart briefing and then we‘havé éent up the 67~page
booklet, and as I have said before I believe in Bob Moretti's honesty,
I think he believes these things he is saying about the program. I
kwould like to be able to explain to him, if he would take such a briefing
that the fears that he has expressed about what will happen with this
program, arekgroundless, that we didn't sit he;e in a room and say let's
sweep under a rug everything we don't like that might happen under it,
we found an answer to it., We tried tq«make’it as flexible as we could
to meet every problem the state mightAbe faced with,

Question:k Bob suggested that you figured income tax appropriations
but not......corporations' income on thékother éide.

Governor: ﬁo, that's not true,

Question: You figured taxes oh corporations but not the income on

the other side.

Governor: They are talking about the undistributed income that goes

—. back into investment of plant and machinery and so forth. We are

talking about thekmoney the people themselves have en toto for their

use and their spénding and then what percentage do they hot have the

ﬁse of because it goes to support the institutions of government.
Question: 'M:. Moretti charges this will raise local property taxes.
He said this was based on ignorance on your part. He was saying exactly
the same thing Alan Post said. Was this Mr. Post's ignorance too, or
how do you....?

Governor: I don't understand this position at all because certainly
evéry protection is in this bill that we cannot mandate services on local
government, we cannot let something go over to local government that the
state is now doing in an effort to keep within our limitation, and there

is, as I said before, projected revenues within the limitaticn, There is

. more than enough money to meet any of the needs that might arise in the

future unless some local government dreams up something on their own
that they want to do that no one has ever thought of and then I think
that's up to thé people in that local community, but again, as I say our
projections of revenue two thirds of which will go to local and state
government as it does now, must come above the line which we've drawn

as a safety line., That we will never go belpow present{ services adjusted

for inflation and growth.
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Question: Earlier t;is month, let's get back tu,ghe $17,000 tax

saving for the average family of four. Go over that again.

Governor: When you talk per capita tax burden in government you don't
say per capita tax burden for those who are just paying the income tax,
it is traditionally divided on the basis of how this will pro-rate out
for every individual because presumably every individual is receiving the
benefits of government. So it is based on every man, woman, child and
baby. Now if there is a family of four and only one of the four is
earning money and paying the tax, the tax burden and the cost of
government pro-rated is pro-rated on the basis of four people and he is
responsible for four of those people,

Question: The impact on the individual wage earner with a wife and
two children, would that be $17,000 then?

Governor: Yes it would. There might be some difference with choosing'
the method to try and illustrate this so the people could understand it
I tried to use the line in the middle, and you could just as well say
average, because the average is right now at the moment $300 and some pe1
human being., For a family of four multiply that by four, that's our
state tax burden. It has been pointed out to me that possibly I should
have figured out what it would be at $11,000 of income. Family income
situations change dramatically over 15 years. Not only will average
family income rise with growth in the economy and inflation, but
individual family members will change income status with age and
experience,

Question: Assuming the initiative does qualify would you then debate
Speaker Moretti on its merits?

Governor:' Well, I am going to wait and see what is necessary to the
program once I know that if and when the people sign the petitions to
put on the ballot I think there is going to be a lull and then I think
you have to determine how much campaign is necessary to get the people
out and further convince them of what this is all about and solicit their
vote for it. I intend to do whatever I think is best to keep the people
informed on this.

Question: Are you ruling out the debate before the qualification
deadline but not necessarily ruling out a debate after that until
November 6.

Governor: As I say we will do whatever we wll decide in our counsels
here is the best way to sell this program, and to inform the people
which I think is the only way to sell it, they ought to know what they

are buying. -7 -



.

Question: - The speahef was speculating the othe-’day, he said he had
heard that some counties will refuse to put the initiative on the ballot
unless the state picks up the cost infadvance under SB 90, which would
be their right, Have you also gotten such indications?

Governor: No I haven't gotten such indications, I would be very much
surprised if they did. I think they would have a lot of explaining to
do to their own people, But the thing is there is still an argument
with regard to whether a special election is covered by SB 90, The
Constitution makes it plain that the governor has the right to call a
special election. If that is true they would have the same right then
in demanding that the state pick up the tab on the special election
that's being held, I guess the primary was yesterday in one or two
districts down there, and the other two that we've already held. I
contend that this is not a newly mandated service, I also contend
though that if the legislature upstairs really wanted to serve the
people of California in this instance they ought to volunteer right

now to pay for the cost of such an election because with this kind of
surplus we are talking about there is no reason why we shouldn't. As

I have said before it could be paid for out of the interest.
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