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PRESS CONFERENCE OF GOVERNOR RONALD REAGAN
HELD MAY 15, 1973
Reported by: Governor's Press Office (FEB)
(This rough transcript of the Governor's press conference is furnished
to the members of the Capitol Press Corps for their convenience only.

Because of the need to get it to the press as rapidly as possible
after the conference, no corrections are made and there is no guarantee

of absolute accuracy).
~0=
(Whereupon the Governor read Press Release #262)
Governor: Now on this matter, Win Adams and representatives of EPA
are hare and will be able to answer any questions you may have on this
matter after the press conference. I am sure they can give you better
information than I can give you.
Question: Governor, in general terms can you tell us what it means
to you that the state will, in fact, enforce the same law that federal
authorities otherwise would?
Governor: Win., Win,I am going to start right in with you. I think
I know the answer but I'll let Win do it.

Question: What is the major difference in that the state will

enforce the law. I mean, in effect, it's the same law that you will

enforce.

Win Adams: Yes, we have had a state law. Last year there was a new

federal law just for water quality and in that there were provisions to
delegate that authority to the state to operate the . program. Otherwise

we would have had a dual program.

Question: Then it's the same thing you have been doing?

Win Adams: Yes.

Question: It is the same thing now that you were doing before, right?
Win Adams: Yes, this makes it official.

Governor: Without this authority, however, there would have been a

dual system, with the federal government and state government enforecing,
virtually, the same kind of regulation.

Question: Are the requirements the same as federal or é:e the local?
Win Adans: We have amended our law to comply in all essential respects

to the federal law.

Question: I realise they comply but in some respects aren't they
tougher?
Win Adams: Yes, they can be more stringent than federal law,

State laws will supersede the federal. They will be administered as

nne program., -1 =



Question: .s+sinaudible. ...

Governor: Which is somewhat normal situation in a lot of areas.
Question: How is the signature campaign going on for your
g Ty

initiative?

Governor: I hope to have a report later on there. I don't know what
the éount is on that., I know that we have a great many in the field,
\,We know we have asked for a very tough job to do this, but we will know
later on just about where we stand at this point in the drive.
Question: Are you confident you will get enough signatures?
Governor: Well, you know me, I always run scared and I think in any
kind of election or a matter of this kind you run scared. So I run
scared. As I said we have asked for a very difficult thing in asking for
a volunteer movement in the limited period of time to get these. We knew
we were really handing them a tough assignment but let me just say that
I am hopeful.
Question: There have been complaints that state employees have been
pressured to circulate petitions and so foxth.
Governor: If there is any such example we haven't heard any complaint
»}directly. Contrary to that we have been impressed by the enthusiastic
volunteé}ing of civil servi&e empioyees who want to participate in this
and who have in great numbers expressed themselves by saying it is high
time that something of this kind was done. If anyone has been persuaded
in any way that they believe it was pressured then it is in total violation
of any instruction that we have given.
Question: You said last month you were going to keep things completely
separate from your office and the conduct of this private campaign.
Governor: This is for on their own time. It is for anyone who wants
to participate such as last week on the Saturday blitz a number of our own
people did this. As I say there is great enthusiasm in the departments
and individuals are volunteering in great numbers and it is completely
contaary to anything we have heard about somebody complaining .
—.Question: Are suggestions being made that they volunteer during
meetings being held during daylight hours?
Governor: Not that I know of, I don't know how the department heads
have informed them of this.
Question: You are suggesting that they volunteer on their own time.
Isn't that sort of a pressure? I mean if somebody's boss comes along and

suggests that he do something on his own time that's putting pressure on.

-2 -



Governor: No. 2And I again we only suggest a thing of this kind. I

will stand on our six-year record. In all the elctions and all the
programs that have come up that call for participation by people 1'11
stand on our record against any record of any administration in the pas£
of California because no letters have gone out from us reminding people
of what their salary is and what they are expected to contribute, No one
has been pressured in any way and if anyone is pressured I want to know
about it, because action will be taken; By the same token these people
are citizens and when these people employed by government want to use
their weekends and their free time to circulate Eefﬁi?jns and they
volunteer and they tell us they believe that this is a worthwhile thing
that should have been done a long time ago I don't think they should be
denied that practice of citizenship.

Question: Governor, if this is really a grass roots movement for
reducing taxes why is it necessary to call on state employees to voluntee:
their services?

Governor: State employees are a very large segment of the active

people here in Sacramento. We're the biggest industry of Sacramento.

.. There are a lot of these people and they have the same interests that

other citizens have, the same desire to see their taxes lowered, they are
taxpayers too.

Buestion: The organization has various committees formed in various
counties, Weren't they successful in getting voléiteers just on a

grass roots level?

Governor: Our volunteers cover the entire spectrum. We have probably
had the biggest answer in response to our mailings that any mailing has
ever received and the contributions that average around $12 a piece
indicates the broad grass roots level of support for this. So are you
suggesting that these people be denied some participation in community
affairs because they are employed by government?

Question: I am just wondering whﬁy it is necessary to conduct a

L

rd
. blitz using state employees if there is a great.....

Governor : The blitz was not just for state employees. We had a blit:
of people who would walk precincts, people who would go out to shopping
centers and so forth and we had it as a device in this getting of
signatures. I had it last Saturday. Many of these people have
participated in that but no one is being suggested that they do this on

government time or in any way because of their government employment.



Question: There has been some speculation that the initiativé drive
is not going as well at this pointas you had anticipated is that correct?
Governor: I don't really know., I do know this that when I say it
was difficult we do know that it was a difficult task in the limited time.
/on a volunteer basis
I don't know if anyone has even gotten petitions signed in the numbers
we need in this limited period of time. It is also true that without a
" general election going on, without precinct organizations active and at
work where they simply take this on as another assignment as they did in
the last election with the many ballot issues, there is a tendency for
the volunteers even though they are enthused to take their petitjions and
instead of actually going out and spending hours doing it there are a lot
of people who think well, if I drop in on someone or someone comes to
visit me I"1ll get their signatures on the petition and we are concerned

about the time element.

e g -
Question: I haven't heard of any Republican legislators getting

deeply invof%ed in this drive; is that in any way contradictory to your
& - e
statement that there is a broad grags roots movement?

Governor: Not at all. As a matter of fact, many of them have made

. their offices available in thdir districts, and many of their own

assembly district chairmen are heading up the drives in those districts.
Question: Can you name any?

Governors: I don't know, I've....No I wouldn't want to pick them out
because I don't know who all have and who all haven't. In the meetings
with the assembly leadership and members of the assembly and the senate
there have been evidences of this and they have asked about it, and a
number of them volunteer,

Question: On your fact sheet here you say subject 4 that Californians
are paying 4§fpercent of,their iﬁz;me in ta;;s. Do you pay 44 percent of

your income in taxes?

Governor: I have a hunch that back over the years I have paid more,
than that.

~—. Question: How much more do you think?
Governor: Well, I don't know but when I was in television and in

movies I don't know of anyone in that business who had attained stardom
who got to keep two thirds or almost 60 percent of their salary. You
worked for far less than half, I was in the 70 percent bracket and before
that before they reduced it I was in a 90 percent bracket.

Question: Are you getting back how through tax loopholes by not

paying as much or are you paying 44 percent



. o,

Governor : No. ;:5 I don't know what those hék loopholes would be,
Question: Are you paying 44 percent?

- -~
Governor: Yes, I would have to say probdbly more, 44 percent is an
average and the governor's salary happens to be above average. So
obviously there are some people below the median line who are probably
paying a little less than that and some above who are paying more.
Question: This question of whether . the government is taking 44 or
32 percent is controversial and argumentative, Would you be wiliing to
submit that question to someone neutral, like the Brookings Institute
since this figure has been used in advertisements?
Governor: I'11 take excep%ion to one thing that you said there,
I do not consider the Brookings Institute neutral. The Brookings
Institute is one who has loved to make the figures come out based as
taxpayer against gross national product. As I said yesterday speaking
to the AFL-CIO meeting to use gross national product which is a favorite
trick of some politicians is to ignore the fact that you are double
counfiing, that the government can increase the gross national product
by building a battleship but it doesn't make people any richer. The
only way you can actually figure out what does government cost is to take
the total cost of all the governmental institutions in the United States
m and take the total revenues of all of the people in the United States and
find out what percentage of those revenues it requires to meet this cost
of government over here. That comes out at 44 percent. Now the nitpicking
that has gone on upstairs of trying to make this a confused issue, where
the one figure or the other is the right way to figure, to compute this,
would like to suggest that because we take the total cost of government,
all of the things that contribute to running the departments and in some
instances those are toll bridges and the revenues that the postal
department gets but it is all paid for by these pecpie over here.. The
funny thing is when you take and reduce this to pure taxes and then reduce
the people's income to pure cash income the figure still comes out alwost
43 percent, Now the... I would suggest that 44 percent, 43 percent or
__the other figure that has been used by some on a different basis of
!37 percent, or even down to the 32.6 percént which is totally falacious
because it is related to gross national product, that any of those
indicate that the overall issue must not be lost sight of and that is
taxes are too high. They are the biggest single expense that any family
has. This is what must be reduced and I think if you took a public

opinion poll, as a matter of fact we had a survey at the Governor's
Conference in New York the other day, that revealed that the overall

I -



issue in the people's minds is the pocket book issue of the cost of
governmént=--of taxes.

Ed Gray: I would like to point out that in the material that

has been provid.ed to you there is a copy of the letter from the tax
foundation itself, the same organization that Alan Post used in making

-
his report and that letter confirms the fact that it is about 41M§ercent.

" "in terms of revenue.

Question: Governor, on these things you gave us at the start of the
conference, why are you changing your poligg after six years of not
commenting on subjécts n6% rel;zed to California about which you have no
personal knowledge. You have been doing this for six years why change
now?

Governor: Well, I don't know, I have said "I don't know"in here

a lot of times,. when you have asked questions about something outside.

Question: There has been no £lat ruf;, no prohibition,

Governor: No, I made it for a very obvious reason.

Question: Does this just hold for Watergate or?

Governor: No I made it all inclusive here so that we could talk

about state issues for a while, because for guite gome time now I have
\been a little frustrated in that a lot of things are going on the state

of California and we have been spending time talking about things that are
none of our business, It's none of my business in here anyway.

Question: Are you going to discuss Watergate outside of this news

conference every week?

Governbr: No,

Question: Not at all? Inside California or outside California?
Governor: No. You'll have to put up with it.

Question: Governor, whether you are actively promoting it or not

you are being mentioned for a position of national leadership. Doesn't
that mean that your views on national subjects are of interest to a lot
of people?
_Governor: Well, they will do that after we solve the problems of
California.
Question: To what extent do you feel betrayed by what you see going
on in Washington?

Laughter

Governor: May I refer you to my statement.



Question: Gover,ur, Moretti funds to fund a project for a steam car

I was wondering what you think of the use of that kind of money. like
going around the corner,

Governors: Well, the legislature has the authority to use their
- s
contind@ncy fund for things of this kind. Certainly there is no question
about the interest of California in non-pulluting sources of power but

that something I suggest you take up with the legislature to see how,

,,,,, . whether they are all in agreement that that is a proper use of the money.
Question: Speaker Morretti has also said that the chances of the

death penalty bill passing the lehislature appear to be very slim this

session, If that seems to be true would you support an initiative to put
that question on the ballot?

Governor : Yes I would and I think here is an example of Assemblyman
Moretti, Speaker Moretti, commenting on this and saying that the chances
are very slim, here is someone who must be accepted as an authorit%@or
that statement because I would say that the fate of the death penalty
legislation is entireiy in his hands in the assembly and his alone.
Question: Do you think there should be an amendment to that bill
that would put hard druéfpusﬁersh that would allow judges to give them
the death penalty? Connecticut has done something of that sort.
Governor: I haven't given that any consideration. I would like to
talk to our peopleon this whether there should be any additions to the
death penalty legislation. Right now I have been concerned about what
has been proposed in getting it on there. I know it is awfully easy to
fe&l vengeful about the drug pushér, the hardcore pusher. How you
separate them from the addict who does this to supply his own demand I
don't know. But as I say I don't know of any crime that is more heinous
than the pusher who is out soliciting fhat kind of trade. But I would
vant to sit down with our own people in the field of law enforcement and
particularly in our own drug council to see whether that would be
beneficial or not.

Question: On this Watergate statement, there is increasing talk of
people saying that impeé%hment proé%edingsought to be launched. If that
increases don't you feel you ought to be responsible as a leader of your
Party to defend the President if you feel personally that he should be
defended? Might you break the rulein that case?

Governor: Let me say I will be wiilling as time goes on to review

my position at frequent intervals to see whether I still stay with it

or not,



.nate anda.gain of

\ , , /open
Republican seats in the Assembly, would you likely have anmind to sign it:

Question: A Reappo lonment bill 20-20 in the

Governor: You are on a subject now....I have been gone for a week
and I know there have been negotiations going on in tﬁé assembly and the
senate on these measures and I have only had a brief word with some of
the legislative leadership about the progress they think they afe making
in that regard. I intend to keep abreast of it and intehd to find out

' what's doing but I don’'t have anough informatioq%o comment now oh whether
they have made gains or not.

Buestion: On the death penalty, what if the legislature juét sends

you a bill to say to have the death penalty for life convicts who;kill;a
/ptovision
prison guard or something, you know a very narrow death penalty, would you
be inclined to sign that or wait for something more broad?
Governor : Well, you know I always hesitate to comment on what I will
or will not sign. I couldn't see any reason for rejecting if xkxwass I
thought it was a proper crime that should have the death penalty. But not
signing that is a gain in trying to get the other crimes covered if I felt

it was in some way designed to head off any further action in this effort,

then I would have to take that into consideration.

Question: Would you consider a home in San Clemente a California
guestioh? Laughteg.
Governor: Yes, I would consider the purchase of a home in California,

yes a California question, but I would alsosay that I have no knowledge
whatsoever of any details of any individuals who have made such purchases.

Laughter

i

Questions Are you taking any active steps in finding office space

¢

for constitutional officers in the old wing of the Capitol? Are you
letting them make their own decisions, or what is hagpening in that?
Govarnors I don't know just what the process has bean on this as we
havs gone forward with the plans. We afe working on it.

Quest ion: Have you talked to Senator Collier akout the new legislative

. Governors No. You mean have I had any contact with him since then?
\No.
Questions Your position is still that you favgi reteﬁ%ion of the ofa
Capiggl.
Governor: For Capitol purposes Yes. This does not rule oufffhe

possibility since there are a number of, or there is a great deal of

rental space being occupied by former Capitol residents. I haven't made
any final decision and I told Senator Collier I wouldn't as to whether



there might be a need for an additional structure-but I still cling to
the idea that for a genéral Capitol purposes this building should be
strengthened and used not just kept as a museum.

Question: You would support a new office building as long as they
mét in the existing legislative chambers?

Governor: I would want to know what the space requirements were and

what the purpose was in having it but there must be some space require-

__ ments because we do know that there are people in offices outside this

present building.

Question: In view of all the attention that the legislature is
giving SB 90 cleanup bills can you be so certain that your initiative is
without flaw, so without flaw that none of the S§'95/proﬂiéms will appear
when your initiative becomes law, if it does?

Governor: Well, other than it was engraved in two stones ...laughter
No, we have provided that there will have to be legislation to implement
the facets of this program. May I say that as an answer to those who
charge us with bypassing the legislative process, I don't think it's as
complicated as the SB 90 program which had to actually fit itself to more
than 5,000 taxing agencies within the state of California. This was what

happened to us there in finding the special districts because of the rules

- were based on a base-year of taxation we found there were special district

/if
that don't tax every year and we caught them and that was an inbetween

year for them we literally had closed some special districts out of ever
being able to have a tax again. I think that was a far more complicated
thing than this. I believe we have anticipated and thought of just about
everything that would be necessary to give flexibility and yet still,
remember, make plain that the legislature still continues with full
authority over what taxes, whether taxes will be increased or lowered,

we are simply applying that ceiling and the legislature will make the
decision about the tax structure as they alwags have.

Question: What 's your position on the Wakefield initiatiwve, the

terms of judges six years instead of twelve in the higher courts?

Governor: Well, I have had my own theorie: about judges and the

“idea of appointing system similar to the Missouri plan of selecting

judges. I have to say I do not believe that would improve the judiciary
in California.
Question: Governor. ..inaudible..,.the state wmay have to allow the

resumption of o0il drilling?

Governor: That the state ought to allow?

_9-
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Questions May h;:é to because of the energy crisis.

Governor: Based on the presentation that has been made to us that
was not only made to the Governors' Conference but that we had here

that Congressman Chet Hollifiela camé out from his committee with experts
employed by their staff on the energey shortage. I have to say that I

think we are going to have to explore and find and utilize every energy

source that is available in the world and I still believe that this can

 be done without suddenly throwing all environmental and esthetic

considerations out the window. I think modern technology makes it
possible to do all these things now with very little disturbance of the
terrain or the ecology and this is even true, and we are beginning to

loa?)

develop I understand the ability to do underwater,drilling with no surface

structure whatever and underwater pumping.

Question: Are you concerned about the safety of the press if we
remain in the old Capitol building? Laughter.,
Governor : I told Ed Gray that at the first tremblor I want him to

rush right into your offices and say "Everybody down to the Governor's
Office." We're in the safe wing, If it is true, as pointed out by

experts, that this building...I do know....I better knock on wood...

there has been a long history of no sexrvere earthquakes in this area but

'if there is a risk, a human risk, then everybody in that wing should be

provided for. I love you all, I wouldn't want to see anything like that
happen to you.

Question: Just one final clarification i#f you will on the Watergate
statement. The prepared release said that this press conference should be
to discuss California state issues. You seem to have amended that now.
You are including all press conferences anywhere. Did you really mean

to do that? When you are wearing another hat, for exampie, as a
Republican Party spokesman, are you going to refuse to comment on
Watergate?

Governor: I said I will give this statement constant review as to
whether it needs to be updated or not. But, as for the woment, I stand
xby the written statement.

Question: Governor, as you know, two weeks ago 18 munitions cars
blew up in Roseville. As a result of that there seems to be growing
concern by local officials along majorrai#}ines that it could happen again.
Do you think that concern is justified and do you think we ought to take

a closer look at the movement of munitions cars in the state?

- 10 -



Governor: I've always assumed, I hope I'm richt, I have always
assumed that trains with dangerous material did have some considerations
with regard to where they were parked on sidings and so forth with
relation to heavily populated areas. We know that these materials have

to move. We know that every safety precaution and rule that can be
applied is applied to them, The accidents are not just confined to
munitions, We know that now and then we get cars of industrial chemicals,
trains of industrial chemicals that have this kind of accident. I would
“think, and I haven't gone into this as yet, I think that/éﬁere are further
safety precautionm with regard to where they would be involved on sidings
and so forth this should be looked at. It is an infrequent thing. I
guess there is no way to be accident-proof when you are dealing with
dangerous materials of any kind. I know that the normal shipping of bombs.
for example, and shells of that kind, they have such a safety factor that
you can just litterally pile them in a truck and go down the highway with
them. As a matter of fact that is what happened with those that had been
scattered and there was no risk to it but I am not an authority on whether
we need additional safety rules. I have been under the impression that,
for quite some time, in all kinds of transpcrtation, including human

transportation, the United States is probably the safest place in the

—.world that we have the most stringent requirements for safety of any

country in the world and this goes for air travel, for shipping for water,
for shipping by land, but if there's still something more that can bedone

then it should be done.

Squire: Thank you, Governor.

HHHHHFH
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 _TRANSCRIP1 F GOVERNOR REAGAN'S PRESS JNFERENCE
ON REAPPORTIONMENT,
June 27, 1973

Question: What is different about this from prior :edistricting
plans, from the Senate plan? Justice White seemed to think that

it really waan't horrendous to him.

Governor: I don't know what Justice White had to say. All I am
saying is that the fact that we have had a history of gerrymandering

which has militated against fair reapportionment or fair districting for

the people does not mean that we should settle for it forever more becau§(

it has been a custom of the past, I grant you both parties throughout |

the country have been guilty of this when each party was in power but it

has just grown worse and worse and now it has come down to the position

that I just don't think the people should have to put up with it.

All I can tell you is that in every word I have heard from the citizenry

no citizen has asked me to sign this. Everyone who has contacted me has

asked me to vefg it.

Questioné Governor, a few minutes ago the Speaker said you were

really not concerned with reserving the integrity of communities of

interest, He said the reason you are really opposing the Assembly bill

you want the Assembly to get back the Republican majority they lost

at the ballot box.

Governor: Well, I tell you, I'd make a deal with the Spaaker.

Right now I would make a deal in which they sit down and reapportion

the State of California without taking into consideration party

registration;

Question: Have you found any similar examples of gerrymandering in the

Senate reapportionment bill?

Governor: As I have said here it isn't perfect. But I must say

the Senate did make an effort and had considerable success in meeting

the points that I had listed as my reasons for ' my. veto of their

previoﬁs effort. I don't think you can ever get a perfect one. They 've

got some areas and they did make an effort to go a lot farther in |

correcting it and I think with a clear conscience in recognizing that

it is the function of the legislature., They have been entrustedwdﬁhthiq

by law and I could sign that. :
/one of the Senate districts

Question: Why didn't you bring in to show us how much better you

think it is?



Governor: I broughtXhhese in because thiSQWas tu.e reason for the veto.
Since I have vetoed and since I have told you that the other one was
acceptable, I thought this was the thing that needed . establishing

and documenting.

Question: Are there no Senate districts you 'wuld consider
gerrymandering?
Governor: I think the element of encumbency, as I mentioned again

in my statement, here, is taken into consideration. There is no way
around that and I don't challenge that the Senate was able to be
successful in a more effective compromise of their differences because
their present 20-20 ratioc added to their objectivity.
Question: You said that you recognized the legislature’s N
responsibility in this. Do you think they should continue to have that
responsibility?

Governor: Well, I wonder if it was ever envisioned when they were

given it, as I have said many times in the past, it does constitute an

almost automatic conflict of interest. It is pretty difficult to ask

someone to legislate himself out, vote himself out of a district when he

has won election in that district. But what I have often thought is
that perhaps the legislature could still do this but I don't believe that
in reapportionment it was ever in the beginning envisioned that it would:
be based on party registration.
Question: Governor, the Supreme Court's masters resume their hearings
tomorrow, do you plan to testify before them?
Governor: ‘Not personally, but we have reserved time to explain, I
suppose, our position and veto on this.
Question: You don't think it is important enough for you personally
to explain why you vetoed this?
Governor: Well, there are times when you think maybe your lawyers
ought to represent you,

/fixture,
Question: Governor, this district looks like a plumbing - do you
think that's the worst of all?
Governor: I think this has to be recognized as the worst of all.
It was also, we were informed, the only non-negotiable one, that there
could be no compromise that involved this district, in its present state.
Question: In your lawyers' testimony tomorrow will you support the

Senate reapportionment plan?



.

Governor: I think we will reiterate what I stated in my veto
message. I stated in the veto message that had these come down in
separate bills I could have signed the Senate bill and would have.
Question: How about the Congressional plan?

Governor: The Congressional Plan I hadn't paid too much attention
to because there was this one. There wasn't a need to go into it.

I have to say this about the Congressional plan---it is better than this.
They did not make as much of an effort to meet the objections in the
previous veto as did the Senate, There are some definite shortcomings
in that one too. I couldn't tell you honestly that we have studied that
well enough to know whether faced with that one alone whether it would

have been vetoed or not,

Question: Governor, could we go back to the San Diego one?
Question: What is the problem of La Mesa having five votes instead
of one?

Governor: I think that the people have reason to believe that when

you look at the tiny number there that would be in each district that
their particular problem and needs would not have'very much influence

on any one of the legislators. They are not important votewise.
Question: Does the city have problems? 1Isn't five votes better
than one?

Governor : As I say this is one way to look at it, the other is

the fact that are the people so divided that there isn't any one
legislator that would feel that he should stick his neck out on any
particular issue for the community.

Question: Governor, your representatives have been working the floof

upstairs, I am sure, as of this moment what is the vote count? as you

see 1it.

Governor: I wish I knew.

Question: Do you expect your veto to be sustained?

Governor: I hope so. But I have to say that this was an element

that we realized the possibility, the potential that there was an
override but you can’'t let that scare you into not doing what you feel
has to be done.in behalf of the people. I bet the people would sustain
my. veto.

Question: A former chief consultant to the Senate Reapportionment
Committee testified before the Supreme Court hezring in San Diego last
week that the Senate plan was written for the benefit of the incumbents
and not the people and this was testimony before the court and she told
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of how in Northern Caiifornia two districts were éhaped as to prevent
two incumbents from running against each other and described the ripple
effect that occurred all the way down the state and somebody said that
down in San Diego---and this has subsequently been changed---one district
was shaped so that a fellow who was running for Congress---Claire
Burgener---that should he lose would not be forced to be in Senator
Schrade's district. So there seems to be the same kind of gerrymandering
in the Senate as in the Assembly.

Governor: As I said, of course the element of incumbency is always
going to be a consideration, the element when it is done by the
legislature is going to involve party registration. And I also said

to you that I think just the coincidence of the Senate coming out with

a 20-20 tie did add to their objectivity and therefore in compromising
these views they came out with a far betterbsituation thah we had here
in the Assembly. The districts I have shown you, I think is a difference
of degree. The Assembly didn't feel the necdssity to work as hard as
the Senate did to reconcile some of the differences and to eliminate
some of the points that had caused the original vetét Again, I hold my
line. I said that isn't perfect but it sure came a lot closer and I
think is less of a gerrymander and shows less of that kind of influénce
than the other plans,

Question: The same Assembly plan resulted in a 40-40 tie despite
the odd shapes of the districts.

Governor: No, I don't think partisanship had to do with this and I
think if you will look at the feeling on the Assembly floor I cannot
charge that this is a partisan effort.

Squire: Any other questions? Thank you Governor.






PRESS CONFERENCE OF GOVERNOR RONALD REAGAN
HELD JUNE 28, 1973
Reported by '
Beterly Toms, CSR
| | (This rough transcript of the Governorfs press conference
is furnished to the members of the Capitol oreSS oorps for their
convenience’only. Because of the need to get it to the press as
qoiokly as possible after the ® conference, no corrections are made
ehd there is no guaranty of absolute eccyracy.)7’
--—boe—*— |

GOVER?%E&uﬂMN: Wéll,WYOukere all waiting. I'm sorry
that I'm late and kept you weiting. About seven'minutes, according
to mine, It's been a bad day. » SOmebody who Qas supposed to
knock on the door this morning had a wrong schedule. So I was
sleeping in. I appreciated thﬁéxtra time, but it has set us back
a little bit,
0 Were you watching television hearings regarding a certain
apartment complex on the Potomac River?’ |
A No, I was‘souno asleep. As a matter of fact, I was having

a Wonderful dream when they knocked on thé door,

Q Would you like to tell us about the dreaﬁ
Q About 19767
A No, I'm not going to tell you about th%@ream because I think

it méght be amended,

Q Governor, in your six and a half years in office have you
elected or kept’a’list ofkpolitical enemies that vou mlght have

in California? |

A No, I just fxgure meeting with you peocpis on a regular

basis here takes care of any problem of thagkind. No, I'm kidding,

It is a bad joke. No, I've no such list,

Q - Governor, it seems to be a dispute as to how much this special
glectign will cost. Do you have any flgures at all to dispute that —
those of the Secretary of State? | -

A | The figures»that we had, that we have given out, as to the
actual cost of a speclal electlon has to do with -- well, we did this
by checking with a great many counties, large and small, ‘to get a
cross—fmgure what the costs were. I think What has happened the
confu51on now is that the Secretary of State is xnterpretlnq the
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speéial‘election to mean that' =~ that being sta«éwide igﬁould auto-
matically become a holiday for state employees. And he is adding
the cost of such a holiday into the cost of the special election.

We haven't checked that out. We are going to get a legal opinion as
to whether this -~ a special election ~--it certainly doesn’'t --

it isn't statewide on our special legislative elections, it doesn’t
necessitate a holiday. We are going to get a legal opinion on that.
But I think on the other hand you -~ you might figure that with
government taking a day off the people might be the net winners.

Q Governor --

Q Governor, in the past you've said repeatedly that the old

capitol building aught to remain asbthe working seat of governﬁent.

Your administration now has agreed to the inclusion in the conference
repqrt on the budget, $§§£miilion, half of which is earmarked for a
new capitol building on the other end of the park. How do you
account for Pour change of view?
A It isn't a change of view. There has always been the reali-
zation that if you were going to restore this old wing, there is --
is a need, a present need, before restoration, for additional space.
There is a great deal of leased space right now, both the legislature
and the executive branch., And out of this, as to the need for
additional building -~ if this -~ and if this capitol should be
restored there is, of course, as you know, the view on the part of
some upstairs that there shouid be a legislative buildig. Now,
from this céme the consideration as to whether this capitol building-
could be a just partially -~ a part of the expense,could be shored up
gnd continued here as a landmark or a museum or whatever else. We
don't have that alternative any more. To the surprise of all of us, w=:
we were given a legal opinion from the Attorney General's office that ‘
for governme nt to go forward on a‘rebuilding program for a building
that would not be up to the ultimate and the best in safety standards
would vastly skyrocket our liapgility. That to do that, and then
to open this for people to use or to go into and have to be in the
position of saying we 0. K'd the rebuil ding of a building to less-
than maximum saféi& standgfds ~~ makes this a liab;iity that the
state couldn't afford, VWe we are down to an alternative of totally
- restoring of this building and/or whatever additional space is needed
and how that would be brought about.

Now, it had been proposed by some of the legislators that

the money go into the budget for both, For a new building, whatever
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that dimension would be, and for the restoration of the old capitol,
And in such a way that this w:uidkthen be an'accomplished fact that

we would have decided on a building and decided on the refurbishing

of the o0ld capitol. My own view was that this was bypassing the
legislative process. And part of‘thé,process,of allowing for public
hearings and for tte input from the people of California, and it was "r
more than just building a bui;ding; We are talking about what

could conceivably become a new capitol. So my own proposal was

that we take the total amount of money and simply set it aside in

the budget for this purpose of capitoi construction and then follow
up with legislation as to how we aréfé@ing to meet the problem of
space as well as the safety of this bhilding; And thus let public'’
hearings and all the legislative vieé; ali the committee hearings take
place so that we find out not only the alternatives presently suggested
byt are theee other alternatiyes; ‘ Aﬁg I think there probabiy will
come a number of other'alterggtives,fbﬁt‘at least when we then go
forward, not only will the ﬁoney have been held aside; whatever the
need might be -- it doesn't mean that you have to appropriate all

of that, if £t doesn't reqﬁire all of it ~- but everyone will be
assured that they have had full public hearings and that all the input
neCQSSary to find the answer to the problem. For example, an
alternative that has already been talkéd around about the capital

that I'm sure you have heard, is -~ would be that in restoring the old
west wing; this does nct mean that‘it_has to be built back in

exactly its present capacity, which is rather limited as to office
space in acéditim to the two 1egislative chambets. But take the
locale of that west wing and the possibility of building a wing that
does have the capadity we need, bpﬁ@ithin the same architectural
spirit of the present structure; and maintaining tile dome and the
historic rotunda out here. That this could be an alternative. But
I think all of those things will -~ will be the ideas that will come
before -- out of the legislative process.

Q Governor, are you saying»thap in view of the Attorney
General's report on the liability ihvclved that you cén no longer

in good conscience hold onto your view that the present capitol

ought to remain as the seat of government because there is just no
way to restore it, adequately?

A | No, no, no, I -~ and I've never expressed anything but

my personal opinion and feeling which I think is echoed by a great



meny people about tnis historic buildigg and the affection that
people have for it., What I think is that one alternative has been
eliminated, that if there 15 a need -~ reservation or restoration of
this building it must be all the way to full earthquake safety
standards. We no longer have the alternative of simply shoring
it up, strengthening it somewhat, yet not bringing it back to ==
““““ ~ to full use standards because there still would be some use and you
would have created something -~ recreated it, which woold’be less
than thevsafety standards that -- |
] Governor, as far as your personal choice is concerned,
do- $ou still prefer keeping the old section as &n working cagltol°
A When you say the old section, I almost hes%ate to give any
personal opinion here because personal opinion so far -- i®-what
led to the acceptance that‘I'm an advocate <f some kind for this.
I'm interested in the other alternative that has been suggested,
that if ybu could retain the general appearance, the architectural
style of this building, the dome, this beautiful rotunda,in there with
all the history associated with it, and at the same time provide the
needed space in a wing that WOuld meet thosercriteria and giVe us the
building in the present location, 'I think that's an alternative
‘that ought ®o be seriously conSideredQ
0 Governor, what is the —- aside from full restoration of the
0ld wing, what -~ what alternatives are there, simply to raze the
old wing or =-
A Well, that's =~ you see, that's what came out of the
elimination of the ~- of the alternative. Then of course Qou have
to say if you were simply going to restore then yoﬁ%ot to look at cost
effectivéness. You have got‘to iook,at the price in:relationship to
the -- to the use -~ the amount of usable space other than the chambers,
Now one of the alternatives that is -~ that's been proposed bv some
legislators has been a building that will provide chambers and thus
you would have two sets of legislative chambers, There is no
question about the need for additionai space for staff and legislative
counsel, afld the legislative analete‘ office, and all of these. And
that's why I think that —- that this probably belonged as legislation
where there be an opportunity for ali’these things to be considered,
not just okaying it in the budget.
Q Governor, where do you think the capitol ought to be, here
or&in another building? Wherxe shonld the legislature meet, hold its}
—dm



‘headquarters?

A Well, I!vé e#pféSSed~hy pérsonai view. 1 béiieve!we:
should,thinkalong-aﬁd hard»béfofe‘ﬁe ever abanéon‘thié as~€he |
capitol. I think;this is-tﬁe capitol and mostupéople feel that
way. | | o ' -

Q Governor,‘if you*ﬁﬁild'another building up*there,:though;
aren't jou providing the office space that would make a rebﬁiiding
of this'placé eccnomiCallyiwo;thwhile? That is, I mean are you
going to revamp this place and put in new offices, what would be the
need for them if you have already -~ if you haée built a brand new
building up at the other end? ;.

A ‘ Well, this, I say, is what's going to come out. All the
alternatives in a legislative hearéﬁé‘-— in the hearings before commit-
tees on the legislation, . I'm quité!sure the.legislation will come
in for a building down there, as well as for the rebuilding of
this capitol., But then in that ptbCeSS other alternatives will

be provided, For example, if we neéd~additioﬁal office~spgce,

not for legislators, but for staff and so forth, there is a great
difference in the kind of regular office building that we erect,
And it its cost, than there would be for duplicating a capitol
building. - There is a difference iﬂ the construction, the floating
walls that»you'put-in~the normal offices that we have here would
reduce the cost a great deal.

Q Which one are you going to call Collier Towers?

A I'1l leave that for the public hearings also.

Q Governor, was this a result of any deal on -~ concerning

the Ffederal =—-

A No.
Q - =~ surplus?
A No, no. When I was told that they wanted to put the

money in for both projects; the two buildings, I expressed my view
that - that,; as I have said befoie; this -~ this should not become

a budget matter in whHch the deCisiohjas to what is going fo be built
is made on the budget with no opportunity for publi@;heafings; or
committee hearings to take place. Thét I would -- I would @. K. the
idea of:sequestéringvthe money, holding the money aside and then
follow it up with legislation to make a determination as to what we
will do. |

Q Governor, the budget is coming out of the conference
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committee and specifies that mone? for the framework on the west
wing cannot be expended until money is appropriate&for construction
of new legislative offices. Doesn‘t that preclude your optlons°

A No, because I think once legislation has to%e introduced,
there isn't any piece of 1eglslatlon that cannot be altered and
amended as it goes through and that itself would be subject to
amendment. The language doesn't dishurb me at all as long as

we know that they are g01nq to have to go through the leglslatlve
Aprocess, and get a b111 passed. ;

Q , Governor, was there _any horse trad/hg on your part with the
leglslature or with the conférence committee insofar as you would
go‘along for settlng a51deuthxs meney, requlrlng leglslatlon in
return for thd%ind of treatnent you wanted on the federal reVenue
sharing funds? |

A 7 No, no; _ The Shnator came to me 51mp1y w1th the proposal
about the money for the ideas they had to solve the problem and

I gave my oplnion that it should not be decided in the budget. That
I would agree_to settlng the money aside.

Q What l...

A 7 No, no, as a matter of fact, on that matter,the federal

‘I have held the p031tion, and this flrst came
up some months ago, and I was suprlsed and I spoke to the Speaker of =i~
the Assembly and to Wilson Riles, and all three of us were in

agreement that we believe that Senate Bill 90 had been based on the
pledge of u51ng the federal revenue sharing funds for the school
sapport; And therefore I would have thought —- I said my view

would be that any retreat from that was going back on what hul been
agreed to by the legislature and myself as to Senate Bill 90.

Q Governor, aside from deals, didn't you wonder that if

you had not agreed to go along w1th the $82 mllllon aPpropriatlon,
didn't you hawe any doubts that maybe Senator Colllervwould not go along
with $215 million? Maybe you didn't even hare to télk to each other
about that.

A No, he never brought that up and I dldn t bring it up with
him, As T say, several -- well, it's -- I keep Wanting to say

several weeks,'I.thxnk 1t is actually months ago, that when this

first came -- there was legielative talk about the federal revenue
sharing funds, I checked with'Wilson ﬁiles and said, "isn’t my
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memory correct," and Wilson Riles said it must be, "I've ﬁeeh making
speeches all over the country on the basis that California had done

this with its refenue sharing funds.," And I said, "Well, so have

I," and I called Bob, and the Speaker came down and he said,??certaiﬁ1y¢

that's my agreement or’my understanding." He sgaid, "All of us

were agreed that that‘would‘be part of the funding for the school
"""" aid in the -- in Senate Bill 90.
Q Governor Reagan, Senaﬁo: Stierns has said the reason he
won‘t;sigp-the conferencekrepctt,that was ygste:day, is because he
was‘concexned you'd use that money and give it back‘to the people
and not put it inté education, If'this was very clear to him, why
wouldn't he sign the report? ‘ ; | |
A Well, sinqe they were so ségretive abouﬁ%he conference
report, I‘don’t know whit went on in‘ﬁhe;e; But I -~ evidently
if this is his statemené, then he has a lack of understanding, about
what was agreed to. We proposgd at the time of Senate Bill 90,
we -- and it was about that time that revenue sharing came into’
being ——we prgppsgd,qt that time, we will pledge our revenue sharing *
to educational support fully. ‘
o] And this will not go into the funds to be returned to the
people, if you can -~ |
A Well, there's the one check that is in that. See, we
receivgq one == when revenue sharing came in there was one chtroactive
check .we haﬁe':eceiwed already. Senate Bill 90 had not even gone
into effect yet, so that was just simply added to all the money
that we alreadynhad on hand‘tq su;glu;$
Q How much money are you talkihg about ¢uoing fnto education, is
it $200 mildion? |
g It is more than $200 millioé, I thirk it.comes out to arounc
$215 million and it varies as the yeats ago on, *he next four years.
230, 240 million, something of that kind.
Q Governér, how mugh was that initial check?

The initial check, I think it was 230, I think.
That 'sugoing to the tax rebate, right?

Ken says that's right.

A

Q

A

Q Does that go into the tax rebate?

A That we just added $230 miliion to the surplus.

124 That's current fiscal year? 24 more hours or whatever?
I mean that money is in this current $800 or $750 million?
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A . Yes, yed
Q Governor, on another subject Do you still stend by your

prior statement on those znnolved in the Watergate case, that they

are not criminals at heart? |

A I made you a statement a few weeks ago, gentlemen, about
that and nothing'has happened toychange that., I think this press
conference should -~ since you uare unable to meet with me for the
last several weeks, T think ye uhould tlmit ourselves to the very
mamy state issues before us. |

Q Governor, what abouq%he delay of gix months in the sales

tax? That seems to be hung up.

A There is a bill upstalrs that - theDills bill and my
pos1tion is that the original legislatlon actually was a package and
it was our 1ntention, part and parcel of our whole proposal on tax =--
on this tax program§as involved after six months delay in the
1mposition of the sales tax 1ncrease. The legislation gave the
1eg;slature an opportunity to do both -- or do that to make some
of‘the,surplus funds available for thefBagley fund for conservation
and to make -~ andktok d?‘iﬁ fhe income tax rebate. Well, now the
Baglev fund money; it is.my understanding, has beeniput in the budget,
Thatfs accomplishedt' We have qualified for tle ballot our proposal
ofvthe 20 per cent income tax rebate. The only thing left undone,
except for the§ote of the people on that is the -- is the sales

tax delay. And I'11 sign it the 1nsta1t it gets to my desk And

I have so informed the 1egislature, that —— all they have to do is
send that down. And I know that the Dills blll, as I say, is up
there; It calls for just that a six months delay in the imposxtlon
of thexsales tax. ,That would amount to around $300 million that we
would be using of the surplus to subsidiie the homeownerls tax relief
and the renter's rellef instead of that addltlon of the sales tax,

Q Governor, how about if it is amended to a year dalay?

A No, I can 't do that nov. BeCause to amend it to a vear's
delay would take the money that is noy awaltlng a decisimm of the
peophe on the -~ on the special electlon; |

Q Governoe; if you dn't get the federal revenue shar;ng
money. if per chance Senator Stiernsl poSitlon should be upheld in
the leglslature, would you cut enouqh out of the budget to make --

to prOV1de enough of a surplus to prOV1de the 20 pe:cent cut?

A I have to tell you, I can t answer that questlon. The
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manner in wnich this has been done, and the -- the lack of
information that we have, and tﬁé same as we were last year, the lack
of any information as to the some 200 amendment ¢ that have bmen

made and the proposals that now therumors are raising the budget

way above our submitted budget -- I don't know what our problems

are going to be. I really don't,

0 Governor, you mentioned a secretive nature of the

conference committee deliberations on the b Do you think

those hearings should be open?

A I have -~ would have no quarrel with that. I don't know
of anything that we do up here thaggs more important to the people

than how we spend 9,3 billim dolléfs of their money. And I don't
see any reason why the conference ééﬁmittee should not -~ not be

open and public information about it,

E 2 N A
Q Is there any reason why your cabinet meeting shoul dn't be
open? e |
A Oh, I think that there would be quite a scramble if you had

cabinet meetings that were open because a great -- a great daal of

the cabinet meeting deals with -~ with personnel matters. It

deals with all sorts of matkers with regard to land acquisitions and -
purchases-and so forth. Any number of things that are presently
exempt from open meetings, because advantage could be taken of

that information.

Q Tho se things don't apply to the budget conference commit-—
tee?

A Well, no, I don't really believe so.

Q ¥What about other committees, Governor? Would you be in

favor of having all committees open to the press =11 the time?

A Oh, well, I think there are some that sie going to have
to invoke the provisions of the Bréwn Acffahout ~-=- that might be
discussing personnel or might be concermed with land acquisition or
things in which suddenly opportunisis could go rushing out and line
up along the highway with their purchases.

Q Governor, in the several weeks since we met under circum~
, ‘ Cpobov as forrgl)
stances like we are today, there has been a lot of gpeculation, some
of it from Washington, some of it from here =- that pressure is
béing applied to you and that you are considering changing your
position on seeking’a third term, What is your position and do
you foresee any cirsumstances that would cause you to change your

mind?



A My %osit. ais unchanged, I've’ rea all of thls, I

haven't felt any of the pressure that everyone is Speculating about.,
There are people that =~ yes, hfive expressed a wish that I would, but
no, no, nothing has happened to change my mind. I think I made

the right decision. |

0 Governor, is that a sherman-liké statement? There is no

way that you would ~- that you absolutely will not run?

A e It isﬁﬁ%?fasanhemuﬁniéasi can make it now; I couldn 't fore:
see anything that would change my mind.

Q If It appeared that none of the Republican == presémtiy: :

potential Republican Governor candidates could win as Senator Biddle

has suggested. Would that be a circumstance that'woﬁld make you
change your mind rather than turn your aaministration‘over to a
Democrat?

A I think they can win and -- to speculate about that now —-
you know, if we'd gone by that then I'd never have run the first

time because I certainly was pretty far down the line in peopie's -

Qo : Governor, ==
Q Now, wait a minute,
Q Did you have any discussions =-

SQUIRE: Wait a minute, finish up this Governor's thing.
o} What's your view now‘cf Liehﬁenant Governa Reiﬁgcke as a
possible candidate in view of his latest statement on the ITT and
San Diago convention matter? Chaﬁging his story again.
A I don't see anything?hat 8 happened to change any
assessment of that. I think he‘'s been very frank sbout all that
he has done. He never was asked before whether he'd made any phone
calls or not. ‘
Q I was going to ask, you say because he wasn't asked he
shouldn't have volunteered that inférmation on the phone c=l1l1?
A I don't know whether he ever eﬁen thought about it, and I
think that you wouldn't -= you'd understand yourselves. You could
ask me questions in here and I would have to go back and check
myself, . my record of all of the phone calls and appointments and
so forth that T have.. If you asked me did I talk to the Mayer of
Los Angeles or something, I'd have to go back many times and check.
I don't think he's attempted to evade anything.
Q Do you féelijSt‘-- |
Q Do you think he didn 't remember° He just said that

nobody ever asked him,:
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A Well, then take that up with him. ,

Q Do you feel just as enthusiastic abouf the Lieutenant
Governor as you always have? Has there been aﬁy cnange in your
view of him? |

A No, no, N9.

Q Governor, you were guoted in a”wi?e service interview in *

s S s
flight that one of the Lieutenant Governor's problems was that he

really hasn't started to campaign, =
A Well, I didh 't say this is a problem.
Q Do you think he should be campaigning? He's been Lieutenant

Governor now for I don't kncw how many years. Shouldn't he have
this thing wrapped up by now’ V |

A I don't think so. And I didn*h*suggest thii%as a problem.
Or I was asking -- asked a question wlth regard to -~ did he have

a campaign that was 7fgltering? And I~just said that my own
understanding of it was that his own timetable hadn't called for him
to iaunchka campaign to get under way\ahd until he starts you can‘t

say he's faltering.

el -
Q Governor, would the posslhllity of a diViBive primary
affect your dec151on on whether or not to run again?
A No. Obviously we are concerned about that with the long

history that we have had in California of -- in a party strife,

iy own believe is that we go forward with several candidates and

we. have an open primary. And I'm going to usé every bit of --
orwhatever influence I have iﬁ the party to see that we will do what
we have done in the last sevefal years; and that is that everyone
agrees that when the primary is over we will abid=a by the party
choice and that we will go forward unitéd in support of whoever is
the =~ is the nominee. |

Q But you are still opposed to the king~maker approach

before the pfimary?

A I'm opposed and we haven't had any.

Q Governor, do you have aﬂ? favofztes now?

A I can't answer that one. i told you, I'm neutral.

Q Rockefeller seems tb feel the longer he serves the better

the state is serVed,

A What is that?

Q Go#ernor Roekefeller seems:to feelthe longer he serves
the better the state is served, ﬁOn‘t’yo%%gree with him on that?

Why shouldn't you ==



A Well, we ad a difference of opinionww%—ﬁe‘and I
evidently, almat this idea of terms; I felt sc~strongly about

mine that in '66 I campaigned on the promise that I was going to
try tonget California to limit governors to two terms. I failed
in;that, I couldn't persuade thé%egislatuvh that was a good idea.
But I still feel as strongly as I did before. Now he's certainly
entftled to his feeling about that. And he's been a good governor
of the State of New York,

Q Have you considered an initiative to do that?
A It is there for the people if they want to do it,
Q Governor, MayoryAlzioto was saying the other day, if

he gets the Democratic nomination the man he most likely would like
to face would be you. Does that holé aﬁy term for you?

A Well, I tell you =- you tell me that the wild tiget

that was out in the hall here has disappeared now, I'd feel free to
stand iﬁside the dqor and say, "I'm going out there."”

Q ‘ Governor, what's your objection to more than two terms for
a governor? What's the problem with more than two terms for a
governor? Why are you so opposed to that? Why should a governor
only serve two terms?

A Why should a Preisdent only serve two terms? Why d4id --
we had a tradition that was followed and that the people apparently
approved of for many years. Franklih‘Delano Roosevelt broke that
tradition in a time of extreme emergency in this country and when the
war was over the people having experienced that as well as the
hundred years of -- of tradition, decided that they would now
implement the tradition and see that iﬁ~theafuture,,emergency.or

no emergency, we'd limit presidents to two years, andifigure that
California is big enough to act like thé country.

Q Governor, on a subject of 1ections$ do you think the
constitution should be améndéd 80 that if a ===Hf it can be proven
that the elected official is elected by fraud that the election
should be held again?

A Well, isn't that =- I just assumed that that was the law.
In other words, if you would demand a =- well,,yoséan demand a
recount of course, that would change the outcome of the election.

I suppose that would be the first decision if any kind of fraud
could be established, that the other candidate really won -~ then
that doesn'’t require a new election. I don't know if there -~

it is a new thought. If there could be some kind of fraud in which
-12-



it was gndefinite anc'you could not decide which’man won =~

o | No, the kind of fraud used tﬁbet other people out of the
campalgn, to discredxt them with lies or whatever they are,

Do you thlnk —— that is not in the United States COnstltutlon.

Do you think perhaps we need thls kind of law?

A | Well, I don't know, but in the only two campaigns that
I've been in, I fﬁgured that there was a lot of -~ attempt to
persuade the electorate by lies. In fact, I used to get a lﬂtle
angry about some of them, o | '
Q We are talking about malicious lies and information
ptinted on you under someone else 8 name, Thlngs that are really
fraud; We are not talklng about the usual political rhetoric,

Should there be a way ©6 have another election?

A Well, not if, in spite of the lies, you win,
(Laughter) f' |
(o] No, not facetiously, Governor Reagan, seriously, should

there be anothet way to have another election if.a man is elected by
A ; Well, as I sald, this 15 a whole new thought. I had always
just taken for granted that we had that protection by way of the
recount, by way:of the charge, that then would reveal that the other
man was the winner. It is hard for(@e to see that if you cend
actually establish such fraud and then establish that the vote
count,would have belonged thi%ther way =- or that you would establish
that fraud -- tnatvthere would be wo way then to determine what the
outcome might have been, how wonld youprotect egainst just the
automatic charge by any loser that he had beenvictimieed and he

wanted another crack at it,

o} On evidence.
A H\;h ? |
Q On evidence.
A , Well. it is somethlng to think about, but I must say I

haven‘t ehought about it before.

Q Governor, now that your tax plan is qualifled and you set
the date for electlon, do you thlnk you mlght be incllned to re-
comsider Speaker Morett1 8 challenge to dghgggﬂpr series of debates?
A Well, as I said befoxe, at this point I don‘t think it
would serve any useful purpose.

Q ; Well, you said before that you did not thlnk 1t would

serve any useful pnrpose because the only issue at that time was
. B TN
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whether or not it enculd be appreved for the ballot. It's been
approved for the ballot. Don't you%hlnk that the merits of the plan
1tse1f warrant some kind of exchange between you’

A Well, if at any time I deche that 1t can better inform
the peoplet?gzheyare being informed then I might change my mlnd.

But I don't see that at the moment I see a great effort at the
moment on the part of some opponents to obfﬁscate things and to cloud
the issue and hope to: confuse the people, but r1ght at the moment it
seems to me that to have such a debate I mlght have to give equal
time to a half a dozen of those other candldates up there.

o} You sald you couldn't tell us today, anyway, who your ==

even ifiyou have a faVonte in the Eu'bliCan przmary, to say nothing

of who it is, Is that going to be your positien right through the
primary? ‘ | "_ o
A Well, I said earlier, let ‘me juet repeat, I th1nk that —
I‘ve made that statement clear in the prevzous press conferences,
I said ﬁpbel;eve that the best way that I can serve the party and
our’cauee is through the neutrality‘that i've practiced in a11
the other elections that have taken place.b I dxd however, say
that if anything changed my mind and I believed I could better serve
by not doing that, I wwuld. But I don't see anything at the
moment, | L
¢) ‘ ’ Governor, would that be a form of klng—maklng, if y;;
decldéd to endorse a cand1éate in the prlmary? |
A Why, I'd be == no, that 5§ == klng—making in my mind 1s
the smoke-filled room.in which by whatever pressure you can
exert‘you,persaade someone,not to run and you hand-pick a candidate
and he's going to be the one, I think.any individual bhas a right
to make an endorsement ifhe wants to. I have chosen to be
neutral because I found myeelf in? positlon where I was better able
to serve by helping préserve the e the party unanlmlty that we had not

had prior t§1966.

Q Well, are you pledging to remafi neuiial throioh the f{iing
perfgd? | |

A That 's a decision for me t%&ake.

Q Are you pkedging to remain neutral through the filing
period? ' |

A I don't see anything that would change my mind on that.

As I said before, -- but nothing has changed in the position that I

gave you earlier.
, FAFLEIES. ~14-



o Are there ény of those pfospective‘cagéidates; at least
those who have surfaced to date in the Republican party, for your job
that YOwéould feel uneasy about endorsing in a general election
campaign? |

A No, they are all fine public officials, and all have been
elected by the people of California to their present offices.

Q | Governor, I think you've been among those who said that the
vote of the people on Pfopositicn 17 last year shpud be considered

a mandate on the ledgislature to enact some kind of death penalty
bill this year. Why then don't yBu think the vote on Proposition

18 last year and the Clean amendment in 1966 should be a mandate

on the legislature to guit mokkeying around with the things people
read and the movies they see; etcetera?

A Well, the court has == ycﬁ‘ve never seen me ~- I disagreea
in that -~ in that particular vote on obscenity. I think it is

out of hand in our state; but you've never seen me suggest that

we should throw this out, but the courte made a decision, and the court
made a decision that puts this back in the communities having a

right to set their own étaﬁdarﬂs,‘community standards, and it is

my understanding to more or less set this at a state level as a
community. 5o we have been handed through a court decisioh a
problems

Q Governor, Senator Moscone says in the press release that

g% he's confident that you will sign his

which recently got out of the first senate committee reguiring
appointed elected and public offic¢ials to make an annual disclosure
not only of those interests which might have an «ffect on the area
of their public decisions, but other == other areas. It is pretty
extensive, Can you give us your view on that type of legislation?
A ' Well, you've asked me another one here and which I don't
know the details of that, and it's never been brought to my
attention before, and I'll =~ so I can't =-

Q Do you have any general thought on that type of legislation?
A I think anything that is required to reveal a conflict of
interest, if it meeds strentithening, it shoud be strengthened. I
think the people should have that right to that knowledge. I
think there are limits of personal privacy beyond which you don't
have to go. All that is needed is the &stablishment of is there
or is there not a conflict of interest.

o] A guy in the back row wants to end it.
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Q On that . |11ar subject Governor, a ouple of bills have

been put in whidh would outlaw political contributions by lobbylsts.

What do you think of the general princip1e°

A Well, I don't know whether outlawing of cortributidns is
the answer or Whether public knowledge is the answer. It would
seem to me that anything that is out in the open and the people
know about can then be evaluated by the people in their judgment.

I don't know that any place along the 11ne we have a right to deny
individuals participation in the political process., I don't think
it is needed. I think that gets very drastic.

Q Governor, how many signatures on your 1n1t1ative were

collected professionally and what did At oost?
A I'm not sure if == Rudy or ;é anyone does know, it was
my understandlng that only about 180 or 80 thousand of thepetitions
were taken by -e by paid == pald workers. Ard we contracted for
those in some areas where we didn't hawamuch volunteer act1V1ty.
And we contaoted at a point when we had been advised that maybe this
was a good insurance for the cushﬁén that you need and the bulk of
them, however, as you can eee fronthat number, were turned in by
volunteers. And according to the Registrars of Voters, the
uolunteers diq a better job, got a higher percent age of valid
sianatures. 1 |
0 Would they be —- would the initiative have qualified
wihhout the professional eignatures? | |
A I haven't seen the final figures. I don't know. 2 know
we did have a comfortable cushion.

SQUIRE: Thank you, Governor.

e OO O e
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PRESS CONFERENCE OF GOVERNOR RONALD REAGAN
June 29, 1973 '

SUBJECT: Sales Tax Increase Deferral

Q Governor, are you referring the plan--the Stiern bill-~that the
Assembly has just passed?

A  I'm referring to all of them up there

Q ‘The Stiern bill is not acceptable to you?

A I say that this doesn’t have to be resolved now, The urgency is,
what can be harmed if everyone up there wants a delay in the implemen-
tation of the sales tax increase, and the only difference is that no
one wants less than six months and somes people want more than six
months~---what harm can come im assuring now before day after tomorrow
that we at least get that period of time in the deferral, and all of
the rest of this can then be debated and should have been discussed
and debated over the last six months.

Q What items-are you talking about, Governor? What's being attached
that you don't....

A They're now attaching.,.wanting to attach other proposals for the
rebate of the rest of the surplus. And of course the dther deal is
there is a measure upsiairs also calling for a total year's delay in
the implementation of the sales tax which would, of course, eliminate
the possibility for any other method of returning the rebate.

0 Do you speécifically object to that proposal of theirs?

A Well, it is contrary to my views, yes, in a number of ways. But

I'm certaj

ly willing to sit down with themfand~dis¢uss and negotiate
this,

Q-  Governor, given that bill on your desk, and only that particular
bill with the gimmicking that's been done to it, would you then allow
the sales tax to go up on Sunday? |

A  Tom, you're now asking me to do something that you know I never
do with regarding to pending legislation and what happens when it comes
down. I have legislators Qaiting in there now to see me on this.

What I am saying is, that it is so obvious of the cheap politics of
sitting there with this matter with a11 these months, with no intention
of resolving this issue, until now they're faced, panicky with the
imposition of the sales tax increase they know has been coming. They
waited until the last minute on the one-month deferral, when it was
slated to go into effect last June 1lst, and then in a twelfth-hou§ust

effort, they suddenly delayed it one month. Now, here we are with/a
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matter of hours tokxb again, and they want an jstant decision on their
idea of a compromise with little dr;no time for us. And unless we can
sit down and talk and discuss this and get it settled almost instantly,
the sales tax will be increased. I say that the increase of the sales
tax is on their heads, not mine, becéuSe I made the offer éeveral
months ago, and the propvsal, that’we delay tﬂe ifcrease of the sales
tax fof seven months. Théy‘ve given us one month so far. And now
they've waited~throughouE this month, Having delayed it for one month,
they didnft cotné around the pex£ day and say fow let's #it down and
discuss ﬁﬁis; They waitéd until thé end of the one month and now,
they're ddifig it dgain.

0 ...(inatdible) |

a No, no, I don't think it 14, 1 £ﬁiﬁ£ the total responsibility
for us having reached this poiht is the legislative leadership of the
majority party.

Q Did you make any effort to move the issue along, Governor?

A Well, we have been, yes, throughout the entire year. And it was
made very clear what was on their mind that from the very first they
refused to consider anything that involved the income tax as a means

of rebate.

Q You want a six-months' delay in the sales tax?
A An additional six months on top"of the one that we've had.
0

And that's the only thing that's acceptable to you?
A Well, again,’you've had me answering it another way, like Tom's
question here. 2as I say, theré are legislators in here, But what I
am suggesting to them is that to come down here now, on the basis of
their timing, at the last minute, with them holding--and I put it as
a price, you could call it blackmail--holding the deferral of Ehe sales
tax which all of us were agreedwe wanted, hoiding that as a price unless
I accept their idea for the rest of the rebate, when the rest of the
rebate wouldn't actually have to bé implemented until next April 15th.
I think there is a matter that's going to have to be discussed---where
do I stand honorably now in the face of the hundreds of thousands of
people who have signed the petitions.
Q Would you go for a delay until October 1lst, Governor?
A What?
(o] Would you go for a delay to October 1lst?
A Yes, although I realize we'd simply be putting off, again, this

same hassle in going through this. In other words, you mean a quarter?

Do it for one quarter, -2



0 A compromise.
A Yes, just as they did the one month. Yes, I would accept that
if it had to be done, but I would also insist at the time, then, that
any further negotiation that they want to do now be done, between now
and October 1lst, and not wait until September 29 and come in with

it
another take/or leave it offer,

Q Governor, on your initiative, isn't there a specific provision
in that, particularly on the income tax rebate, that provides for the
chance that the legislature can solve that problem?

A That's right. And also there is that regulates that if the money
should not be up to the level that we've proposed, that it could be
reduced. But, as I say, now, this is not compromise; this is not
sitting down and working a difference of opinion; this is attaching
their view to the necessity now for deciding the necessity for the
sales tax deferral and saying, take it or leave it, or there will be
no sales tax deferral, And this is why I have to tell you this is on
their heads, not mine, If I find that it is necessary to veto this,

it would be on the basis that they have made me an offer I can refuse.

e

Q Aren't you say{wéake it or leave it, too?

A What?

A Aren't you saying take it or leave it; that I'll sign at six

months or three months and that's it??

A No., No. I've said, now look, if it's signed for six months, this
hasn't even precluded the possibility of it being an agreement coming -
out to make it even longer, This simply gives us six months, and
assuregpzﬁe people will at least get about a $350 million rebate by
way of the sales tax. |

o] Won't they lose their bargaining power, though, if they give you
the six months with anything else?

A Well, you see this started out...when you start talking compromise
and the effort always being made to portray us as not being in the
compromise mood. Fundamentally and philosophically, I think every one
of you in fairness has to agree, that the difference with regard to
the rebate of the surplus is their belief that there should be more
emphasis on the income tax as a source of revenue and our belief that
it is more fair in the face of a federal tax to have the emphasis on
sales tax. Now, had I proposed a total rebate by way of the income
tax, as they proposed a total rebate by way of the sales tax, isn't

it logical to assume that we would have settled up meeting someplace

in the middle, with giving half of it back one way and half the other.
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Now; we didn’t even wg;t for that, We didn't even make this kind of
a thing and say well we'li sit back now, here, and dicker with them.
No. We said, al:ight, let's meet them’in advance. Let's say; we'll
give it back both ways, your way and our way and about half way down
the middle, which I think is a compromise in advance. Now, my main
objection, and what actually has me vefy upset is that all of these
months, when they should have come back and said we've got some other
ideas, maybe we can find a meeting ground here. No, they wait until
hours before the sales tax is to be increased, and then suddenly come
down with what they would like to call a compromise. And it's simply
an offer with no chance for us to study it, with no chance to debate
whether there are other pessible alternatives or not. And I say that
the simple matter that is bégore thexgéople and before the legislature
that does have é time element involved, is the matter of are we or are
we not’going to defer the iﬁcrease in the sales tax. And this can do
and continue to negotiate the cher;

a You said yesterday that the delay beyond six months infringes upon
your tax initiative, and the tax initiative‘also includes a 20 percent
income tax credit; where would there be room for negotiation, then,
short of your way?

A Well, the terms are whatever they may want to decide they have
already suggested---different terms With regard to the income tax
rebate. What I was objecting to the other day is their flat declara-
tion that they wanted the full year's sales tax deferral which would
have used up the total surplus and then left us with an empty promise
that couldn't be fulfilled on the ballot initiative.

0 What you object to in their proposal now is up to a $200.:income
tax rebate for a couple. Do you object to any sort of limit on the
amount of rebate you can get back? Do you favor a percentage across
the board? That's what I'm asking.

A I think that this is something that I shouldn't answer in here
on that flat a question; As I say, if they want to open negotiations

and discussions of how we go about this, or any differing in the terms,

" that is something, then, that I should take up with them, and not make

some declaration here as to what might be my position
Q Is it possible that you will negotiate that type of thing today,
then? Or would you prefer not to,

.



A L resentivery%mughy now, being preégaréﬂ~bnwg Friday, 48 hours
before the thing is 9oing'into effect or less,'o: being'pressured to do
this. I think if there is actually any honesty on their side, and any
sincerity in this proposal, they'll go ahead and send down a bill to
delay or defer the sales tax increase by six months.

Q Governor,'aside from the fact that it has worked in the last
couple of years, and éﬁé& éééﬁé‘ﬁé be tﬁé Qa& we cén resolve major
issues now between the adﬁiﬁiﬁ%fégion and the legislature is advance
negotiations on what a biii Eﬁﬁ;éi;s, isn't the traditional way for

the system to dperate that the legislature sends down a bill and the
governor then dépidés either to accept of veto-~~I mean, isn't that
really what yoﬁ;re,faced with today---the traditional concept that

if the legislature passes this, and you dgcide to veto rather than the
way it has worked.... |

A Well, except that it's the same trick that the Congress has been
pulling in Washington in the last few days. It's attaching the portion

be
that I might/tempted to veto--it's attaching that something that I

myself have said I favor a;d want to give the people, which is the
deferral of the sales tax. And, therefore, it becomes a political
trick., It is not good legislative process in the interest of the

. people.
Q Governor, if the legislature did send you a bill that extended a
moratorium until January lst, is their any conceivable circumstances
under which you would agree past that point to keep that moratorium?
I mean would you go for a delay beyond six months under any éircumstances
A I think this is something to be negctiated and talked over with
them in the months following their doing this, just as I say, if they
hadn't...you know they didn't do it in the last six months, if they
had even come around after they had extended it even the one month

and said let's sit down and talk about this before we get to July lst;

they didn't. They waited until it's virtually July lst...

Q You're not frozen on an absolute six months?
A No.
0 Governor, are you ruling out the possibility that you would accept

anything but a flat, simple six months' delay?

A Well, I think I just answered that question. 1 said no, I'm
willing to sit here and discuss with them a need to get some figures
as we come closer to the time, as to the total amount of surplus, is
there some flexibility in there for additional time? But, again, this
just further.illustrates the fact that this isn't a decision that

can be made instantly, now, on their demand. One simple issue is before

the people~--to defer the increase in the sales tax.
Mhanmls <7 IOV YTNAY +H H # (raS)
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PRES. JONFERENCE OF GOBERNOR RON...D REAGAN
HELD August 2, 1973

Reported by
Beverly D, Toms-

(This rough transcript of the Governor's press conference
is furnished to the members of the Capitol press corps for their
convenience only. Because of the need to get it to the press as
rapidly as possible after the conferenCe, no corrections are made
and there is no guaranty of absolute accuracy.)
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(Whe reupon Governor Reagan read press release No. 428)

GOVERNOR REAGAN: End of statement; and you will have
your copies soon.

Q Governor, what, if anything, isthe advantage of a half
Coalew s ‘ |

cent for a year over one eent for six months?

A Well, I think there are a number of things. I wish we had

thought of it before, frankly, when this whole thing was up. I

wish we had thought of this. One of the things is there is evidence

fhat a one cent deferral for #imited period of time for a short

peridd of time, does have a tendency to throw the normal trade

channels out of kiléer. People, particularly with large purchases

in mind, are tempted to go into that period. When they -- with the

edtra half cent in the Bay Areafor Bart this did not occur.

Evidently the difference, the one half cent, is == is not that much.

The other thing is that the -~ now that it has been implemented,

now that they let July first go by and put the sales tax -~ the

increase intb effect, this thing of yo-yoing the tradesman, the

sborekeeper, becomes a &ostly thing administratively, in his overhead

to him, in this chain., So if we are going to have a change, this

would at least give them stability over a whole year's period.

Q When would you have this become effective, Governor?

A As soon as possible. Well, I think it should -- we have

always -~ we have learned that it is administratively a haasgle

and an expense for the State, too, to have it occur in the middle

or the -~ of a guarter, 8o the next guarter beginning would be

Ogtober 1.

Q While the Staté now, I assume, or the merchant or somebody

collects what might be referred to as the breakage on a retail

sale, on a one cent basis; isn't there more of a breakkge involved

if you start going to a half cent or a fraction?
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1 )- S I -~ sonthe else =- I doh't think }e I know that
we have found sometimes, you know, there have been praposals about
quarter cent tAXeS'and so forth, We found that theme is great
reéistance to that, hut it seems that a half a cent is a breaking
poipt that‘-— that works out all right.

| MR. ORR: The State collects on the total that the
retall-merchant sells, He collaects enough on individual sales
to make that up and you adjust your charts to try and keep the
breakage to nathing. |
Q Well, isn't there‘—- just by the nature of things, isn't
there more of a breakage involved in a fragtion of a cent than
there is in —- |

MR, ORR: I don't think so, but I'll be honest, I

haven't checked it. I think i?&an be adjusted, instead of changing
from three to four cents at 55 cents, for instance, you may change
at 56 or 57. And it keeps the breakage about the same.
0 Governor, what did the Republican leadership of both houses
tell you as far as the possigle ovef}ides? Since two-thirds of
éach house passed the bill originally.
A They didn't seem to think that there was much of a possi-
bility. They recoghized also that we oconld complete ~= we could
have complete chaos in an override.‘ How do you retroactively
override the sales tax that's qohe into affect and has been
collected now for --- more than g month? And I -- I don't know

how you would -~ how you rebate on that.

0] Another subject,
A All right,
Q Governor, I'm wopderipg are you in agreemeht that the

price freeze should be lifted opn beef and if you are, hawve yon had

any compunication with the President to change his mind on the
subject?

A Well, no, I haven't had apy commumication on any subject
directly with the President on this. But I believe that the whole
problem of the beef market today is -- is one in which we literallvy
are forcing them to seek other marketé than the domestic market.
This has been evidenced by some beef growars in just the last few
daYs,kbecause if you cannot pass on the ~-- the actual cost that you
have in the =~ in the animal and therefore you cah multiply your
loss by the number of animals you sell, it is going to reduce the

nunber of animals he sells and right now in the export market, the
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The beef problem, I think, is very little understood. And the ~-

the thing that the people have to realize is that the farmer is not
a villain in this. In fact I don't think there is a villain along
the line any pl ace. We are faced with an outright shortage and part
of that shortage is due to the fact that in the last several years

. the American Consumer has gone from an annualconsupption per capita :~
of 86 pounds of beef to 116 pounds. And you also now have an export
market iﬁyhich other countires ih the world growing more affluent
have begun to increase their diet and the quality of their diet,
And have provided a market for beef, But added to this, and
probably far more important than juét the law of supply and demand
has been the fact that we have had the current crop of cattle,
the beef that you would be eating, they have had in their brief
lifetime, those animals, a drouéht that forced them to start being
fed commercially at an earlier time Qhen hiormally they are eating
free on pasture. And this was coupled with last year's severe
stoms that -- well, as I have pointed out before inrone storm
in Texas alone wiped out a hundred million dollars worth of cattle.
And you can't -- I know that everyone is conscious of inflation and
they try to tie everything into thesame inflatibnary pattern.
With farm stuff, with food stuffs, this doesn't work. We had a
year last year that wiped out a great deal of 6ur wegetable crop.
We lost in the south, because of the heavy rains, most of the
soybean crop. And all of these things are reflected now in the
market. You add a few labor dispﬁtes at the same time, and I
think all of us saw the horrifying pictures of California fruit
bei ng picked up in the skiploaders and dumped because of the recent
cannery strike. |
Q Would you like to see the fréeze lified?
A Yes, because this ties ih with philosophically what I
have to say. They have to be able to pass on their added costs.

‘‘‘‘‘ Philosophically I would like to see the government and for twenty

years I've been pleading this, I would like to see the government

gkt out of the farm economy and turn the balance of the farm economy

that is still regulated by government and subsidized by government -~
turn it back to the freé markegi

Q Would you place any antréis o; the amounts of b:;f that
could be shipped out of the 00unth>overseas?
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A What's th-t?

Q Would you place any governmental regulations or controls -~
A No, I'd like -~ I'd like to see the government stop |
controlling €n this area. Only 25 per cent of agriculture has

ever been in the government program, and that 25 per éent has been
the one that's been in trouble for all these years. The other 75
per ceft of agriculture that's out in the free market has year

after yvear bDeen increasing the per capita consumptioncof its product,
has been ge:ting along just fine., Except when we have periods

as we have just had in which you have écts of God, weather conditions

that destroy crops.

Q Governor --
A Ralise the price of it.
" ¢ R
@ Wewld you like to see farm subsidies lifted, too?
A Wnat?
0 Wowld vy ik to see =
A

Evecus:ily 0 wruld like to see agriculture, like industry,

out on a free mamEar.;

0 Gove smnn . on wernhsr subject.

Q One wicrs 2w ¢ha beef question before we change.

3

Governor; how urh 3

¥

the current shortage -=- you know, notwith-

¥

standing drouygits, and storms and all those other natural causes,

how much of hhe currvent beef shortage, the immediate beef shortage,

do you feel is due to this technique of saying we are going to

control prices today but next month they will be liftegd? Somehow ==
I mean wouldn't a farmer be astute to hold his cattle for a month?

A Well, if this == if this were the case. I don't know

that it is, but I would think so. And this is another reason why you
just == I just don't think that government has ever been successful

in this kind of regulation.,

Q Would you say the freeze was:a mistake in the first place
then?
A Oh, I can’t =zv that I have all the informaticn that

was in the possezzsion of thoss who put it into effect, to know why
they called it or wheths. it was psychological in part or whether
it was to =~ embridys some particular moment. I'd hesitate to
answer that.

Q Governor, the report filed by the Campaign Committee for

your tax limitation initiative indicates that a record or a near

T &
‘record amount was spent to qualify it for the baliot and also that

vou required about 62.000 paid sianatures. Now  heanw Aame  dlkab
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jibe with your earﬁ-?descriptiOn of it as a grg,érog%s movement?
A Wel 1, I think it was grassroots, I can answer that. I
think that thﬁ?eport that was released, the Secretary of State was
- 80 anxious to get out to all of you with.the report that I don't
think he read things very carefully. He included in‘that proposed
record amount of money borrawing to get the campaign launched.
An amount of money that was borrowed that is going to be paid back.
So that the cost of the campaign was notAthe figure that he gave
out and therefore it was ﬁot a record, When you stop to think
that this was a campaign in a non—eiection year that had td start
from scratch and that brpught in the signatures in a record time,
shorter time than has evér*beeq?onewin any initiative before,
obviously this had somethihg to d#ﬁith cogt features. But as for
it being grassroots, I think we set another recard in that we had
over 16,000 contributors; who averaged somewhere down at a small -~
relatively small amount of contribution which sounds pretty much
like grassroots to me.
Q What about the -- your office withdrawn claims to the
Controller 's office for payment of some of the costs on the task
force report for your initiative?
A Well, I think we are talking ahbut something that has
to do with accounting, As long as Verne is here, I can let him
give you =- he's in that accounting business, I'd let him give you'
what the situations were that —

MR. ORR: Well, we hage told the Controller that to be
certain that clai;: are restudied from an accounting standpoint to
see where they should be pfoﬁZrly alloégted and it is possible

some of them may be allocated to private sector money.

o] You said earlier that the cost justified the amount -~
A We felt that it was and we still feel it was.

Q You disagree with the Controller?

A This is an accounting problem and technically if there

is some of this that should be allocated to the committee, it

will be.

Q ~ Well, then, were you wrong to spend state-momey on it
originally?

A No, not when I thought I was right.

MR, ORR: And we still do. This is j@st to remove any
possible question,

A He said it. I wish I thought of that.



9] : Governor, ~u didn't comment on my ot” '« question about
the paid signatures needed to qualify the initiative,
a Well, wé%anted to do this in‘such haste that, ves,
there was an insurance matter that we decidéd to sort of
insure getting enough by pmploying, which is done in most campaigns,
the idea of hired hands getting some of the signatures, It was a
relatively small amount. I haven't checked to see whether we
““““ would have made it without them or not.
MR .MEESE : 'we probably would have.
A Well, he says we probably could. I haven't seen the
final account.
Q Not according to the campaign headquarters. I checked
with them and they listed the figufe that was given -- they had
122,000 valid signatures gathered by paid, and they -~ they got a
total of 586,000, so after you make the deductions you neéd:at least
62,000 of those valid signatures. |
A Now, let me ask, I don't know, did we go ahead and turn
all of the petitions in or when we reached'the -
MR, MEESE: Yes, we did. |
A --vwhen we reached'the limit did we just stop?
MR, MEESE: There were probably sbme that were not turned
in because we made our final figuréAthat came in after that.
But this was an insurance factor and it was very close.
Q Governor, did I understand you a moment ago to suggest
that Mr. Brown was wrong in listing borroﬁ;d moﬁg; expended as
expenditures? |
A Weil, he lumped it all in. I guess he was counting some
money twice. |
0 Then the loans have beeg@aid back?
MR. ORR: Basically, Governor, if I could give the figures,
the actual exenSes were $361,000 which is somewhat less than what
he quoted, I think, as the record previously by C.S.E.A. at 394,
whatever that figure was. The difference between the 261 and the 436
had to do with the loans that were paid back, about $75,000 in loans.
The way thé‘reporting system WOrks is you have to count &n loan
paybacks as part of your‘expenditures in the way they are reported.
If anybody is interested we can go into details later.
Q You are saying those were‘counted°£wicé?
MR. MEESE: So it was counted twidé.
Q Governor, have you been going to any paré&es Iately?

{I,svnaghter) -,



A I had a Mall dinner party last nig’ﬁ} I think I =~
Q Did you read the Washington Post yesterday?

A The Washington Post is not on mine, I know what you
are referring to. But I don't know what they are referring to.

I was a perfect picture of decorum.

(Faughter)
o Even at the party you don't know -~ to which they are
referring?
A I don't know, but you know the ~- you have really caught

me here with mixed emotions, because I don't know whether to get a
sort of glint in my eye and let you think that there was a side of
me no one knows or what not. But I'm afraid there isn't.

o] Governor, do pou resent that kind of investigation?

A Oh, first of all I don’t even know that there is anything =--
any foundation to it that there is any investigation going on, I
don't think really that there was. And I guess what I do resent

is the tendency, whether it is done over a back fence gossiping,

or whether it is done in ink or whether it is done ig%he media or
whether it is done just between people walking up and down the
corridors, to just let fly with rumors. I don't know, tmaybe I ought
/tb tell &ou once that back in the picture business once wevdecided
:thatfa motion picture studio was the greatest place in the world

for goésip and rumors, and for somdtime, until some peocple began to
get onto it, we had a lot of fun. We used to start a rumor out

at nine o'cldck in the morning dn our set, piece of totally false
gossip and then we'd.sgort of make book, like a ships' pool, to find out
how quickly that rumor would come back to our set from some place
else statedto us as absolute fact, and then of course usually
distorted and added to. And as I say, for sometime it was -- we
were having a lot of fun with it, doing a little gambling with it.

Q Governor, you said you didn't think there was an
investigation. Do you have any reason on which to base that belief
that =--

A I haven't seen anybody spying on me. Haven't been to any

parties where I didn't know who was there.

Q What was that party 1ike, Governor?
(Laughter)
A As I say ==
Q You seem to remember what went on. What was it like.
A Huh?



0] ; If there was nothing to 1nvestlgate, ““hen what -- what
was fhe setting of the party? What went on?
A I don't think -- I don't know of any party that anyone
is talking about; Might have been the -- the annual clam feed that
we have with the legislature over here at the Sutter Club, or maybe
it was last year's Senate President Pro Tem party. %
Q I think they were referfing to a party with one of Mayor
Lindsay's brothers on the East Coast, do you remember that?

MR. MEESE: No, that's not right,
Q No, that's not right, Governor.

(Laughter) »

MR. MEESE: What party was it, Dick?

A Yes, I'm all ears. I don't know that Mayor Lindsay has a
oy A

brother, I dldn t know that. (M@‘ﬁ,@%ﬁ@

Q Governor, while we are on this subjecﬁf do you think

the President should relegge those tapes or not?

A I think this is a decision that he has to make with regard
to his trusteeship of executive privilege. He's standing in a
position that some 16 other preskdents; including Lincoln, Washington
and Jefferson and F.D.R,, Teddy Roosevelt have all stood, and I

a8 EUmS he's on safe ground,

Q Do you thihk that a forcing of this issue is good for the

country, though?

A ' What?
Q Do you think forcing this issue is good for the country?
A Well, now, you ar%@etting into an area here that I'll

stand on my statement of some weeks ago. I'm like the rest of
yoﬁ,‘I only kndw what I see and what ~- what I'm reading and I'm not
going\to‘comment ogﬁhat; Surely there are eﬁough exciting thian
going on in California, and I haven't been here for éeveral weeks,
thét you -= |

Q How about the investigation of the State Bar that was

announced yesterday?

(Laughter)
A I still stand on the previous statement.
Q Governor, are you watching the Watergate hearings on
T.V.? | |
A - Oh, I've seen some, I don't run to the set and know

the schedule of when they are on esmactly. If I happen to be at
-8~
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home and as I havenxﬁen on vacation for a coup  of weeks in

front of the set, I'll see whatever and whoever is there, tﬁat's
all,

Q Governor,.do you in your own ofgice do any of the kind of
taping that's come out about the President's -- do you tase any
phoni calls er any of that?

No.

Conversations in your office?

No,

Has that ever been considered?

No, no taping.

Do you tape meetings? Do you tape meetings for record?

PO o 0O O » 0O

No. Only thing that goes on is Rudy back there tapes
all my speeches, because it is the only way they can get a copy of
them. Beqapse, you know, I don't usually have an advanced copy,
I wing it.

Q Have you ever thought that it might be desirable to do

that for any -- for any purpose such as your own memoir or anything

like that?
A No, I’m too lazy to write memoirs.
Q Governor, I assume that you've been in the President's

office and you may be on some of those tapes. Did you ==

A 'Cculd be.,

' i o

Q Do you see anything ethically wrong with taping --
without the consent of both parties?

A Well, evidently in the District of Columbia it isn't
eonsidered. The law does not proscribe that. And it evidently
ie a presiddntial custom that has gone back as long as there has
been this kind of surveillance. The records indicate that every
President has done it and most of them to a far greater extent

than the present occupant of the White House.

Q Did you know you were being taped when yoétalked to the
President?

A No. Wouldn't have changed anything I said.

Q What was your reactinn when you found out you had been?
A Well, thepe were a couple of phone calls that if I

thought he was going to release them I'd kind of like to have heard
them. As a matter of fact, one or two@f them made me sound good,
Q You are not offended, you would not be offended by

that actimn?

LY N ™~



Q Change the subject. Governor, withwregard to the news
conference and briering that was held this mor..ng on the

exclusionary rule, with regard to repeal of the exclusionary rule

A Yes.
oL -~ ey
Q -= yes, how high on your scale of priorities would
you pl ase that?
A Oh, I think -= I may be wrong on this, this is just my

personal opinion, but out oﬁ&he entire report I think that this one
thing alone could be as significant as anything in the report or
any of the changes suggested in helping this”use in the curbing

of the ever~increasing crime rate.

Ed
of your issues was that you compiaihed that the rate of crime had

Q Governor, when you campaigned against Governor Brown, one
gone up under Governor Brown,
A Yes;
Q And the report released yesterday shows that for the )
first =- for the seven years before‘you took office crime went up
9 per cent and in the nekt four years under you it went up 94 |
per cent. In view ofythat‘do you think o1 wereufair inkoriticizing
;Goverhor Brown? | | e
A Now, I don't know in the seven major crimes, it was my
understanding that up until 1969 when we passed the -~ some 40
anti~crime bills that theiannuai rate of increase in serious crime
was about 1’S‘iae':: cent, and it's been down aroundh7 or 8 per cent since
then, The orohleh‘is the fact that We have cut thekrate of increase’
in two, hut iﬁ is still increasing and you can't really say that you
have gotian a hold of this until you start pointing to a decrease
in crime, just as today we can point to a‘decrease in the
fatalitf rate on the highwaYs; We haven't just‘rédoced the
increase in death rate, we were actually decrea51ng, and I~ thlnk we
are the only state where that s happenlng. Well, thlS is what
should happen with crlme.

MR. GRAY: Whose report was that, Marty?
a It showed -- it is in that booklet | It shows that since
1960 the crime has gone up 184 per cent and of that 184 per cent
nine per cent occurred during 1966 to 1967, and the other 90 or
94 per cent was from 1967 to . '71.

MR; MEESE: The Goﬁernor is correct, though, about the
annual increase being cut in halfflnce '69. aAnd also the fact

that since he took office the California Crlme rate has considerably

separated ‘and been lower than the_lncrease ;n crlme generally



throughout the cov “ry.
0 If that is the case, why is there a need to ban the

exclusionary rule?

A Do what?

& il P
a Why is there a need to ban the exclusionary rule if crime
. <~ -
is leveled. out?
A Because that rule more than any other has permitted

criminals and even confessed criminals, to talk free with no punish-
ment for their crime. Now, we recognize the problem of a police
blunder in search and seizure or iack of complete reason in

a search and seizure causing inconvenience or distress or even harm
to the inhabitants of a house. But if at the same time when they
do that they find incontrovertible evidence that leads -~ can

lead to the conviction of a criminal, there is something wrong

as it stands at the momeht that there is no redress for the pesson
whose home has been inwaded, He is still a victim of this police
blunder. But at the same time the criminal goes free because you
can't introduce the evidence in trial. What we have proposed is
that you set up now a system whereby the victim, the person whose
home was invaded, can be reimbursed by the local government entity
or whatever government entity is in command of the police force,

he can receive damages, but at the same time you can introduce

in evidence the -~ what you have found that would lead to the
conviction of the guilty.

Q Couldn't that person sue for damages now and don't you -~
don't you feel that this might be in effect giving a blank check

to some over-zealous law officers who might be -~

A No, we don't, because the government entity -~ supppose
it is the City police and the City police =~ the city then is
liable for this damage and the City must also provide the legal
expense for the per son whose home has geen invaded. There is no
burden on them for seeking redress or damages.

Q They have to pay =~-

A Now if the City has this happen enocugh I have a hunch that
thiﬁity will do something about the blunders being committed by
their police.

Q Would they have to pay the expenses regardless of the
outcome of the suit?

A Yes, Yes,

Q Can persons sue now for damages?



A I assume “anyone can, ‘

MR, MEESE:\ They can sue but it is an entirely different
picture, You have a jury triai and you have - whole different
circumstances that makes it pretty wkll unavailing,

Q Are you proposing a Judge -

MR, MEESE:t Yes.

Q Gouernor, what if the evidence was obtained legally, do
you think it still should be adﬁissible in the court?

A | Well,‘I'm going to have to turn to lawyers when we get
into the differences between 111ega1 or a pollce blunder. I
suppose a blunder is iilegal if it violates -

MR, MEESE: If the blunder is unreasonable and this
would be =~ and we are not interegted in iiiegal police conduct justi-
fying that. And for this reason%such thi%%s aé illegal wiretapping,
burglary, violation of peopie's rights by nnysical harm, such as
choking or things like this, to get ev1dence ~--~ these would not be
permitted under the proposed statute that's included in the report.
0 Well, doesn't =- thoseaacts would‘not be permitted, but
would the evidence be admissible under your}proposal?

MR. MEESE: Probably notgvbeoauee these would be viola~-
tions of the>FiftbA3aendment ratherdthan th% Fourth Amendment,

Q Doesn't this give police carte biénche to go anywhere

‘they want to at any time?

A No,
0 Waik into your house at any hour,of the day or night?

MR, MEESE: No, it doeén‘t change at all the restrictions.
It merely returns the stde of the law to where it was in California
prlor to 1955, and I don't think there is anybody who is knovledge-
éble in the £ield who contends that;pollce conduct in this area was
wogzse prior to 1955 than it has been%ince;*' |
A See, there is no language in elther the stake or the
federal Constltutlon, nor is there any legislatlon that has been

passed either by Congress or a state leglslature with regard to

eetting up the exclusionary rule as iﬁ%ow stands. Thls is a

judlClal decision that was made.

Q Well, then you feel that you could do this merely by a
statute?
A Is this ==

-12=
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MR. MEESDﬁ; Yes, it would be done by statute, but the
statute would be subject to review by the State Supreme Court and
by the United States Swp reme Court, The Chief Justice Burger
has made it>pretty clear that the court is nol ready to overturn

the exclusibmary rule if a state proposes a suitable substitute

for it, such as the =~ award of damages for unreasonable search
and seizures that the Governor referred to.

0 There were some emphases in the report on riot control and

sniper suppression, Does that not suggest we are fighting the

last war? Isn't that pretty much behind us?

A ANo, this is to improve the training of this, and I would
think that this in itself is to reduce the possibility of innocent
victims. What we are talking about, this comes under the heading
of some more uniform training so that in a smaller community,

smaller police departments where they haven't had the means to

have the training, that some of our more sophisticated law enforce~
ment agencies have in the larger cities, that this can be uniform.

Q Does it suggest that you anticipate riots? : We have been ==
it's been quiﬁ%jlately. k
A No. I don't, but I think in government you have to be
prepared for anything that might happen. Qur government's
responsibility is the protection of the people.

Q Governor, another subject. Do you think Casper Wein-
berger would be a wor?iy suégessor to yourself?

A Noy, restating my position of neutréiity, with regard

to the coming race and knowing that you ar%%asing this on some of
the newspaper accounts that have been held, I don't think anyone

in the world can den%?he capabilities of Cap Weinberger for any

job that I've ever seen him assigned. He not only was great

when he was here in our owq%tate administration,but in Washington,
the Office of Management and Budget, and now as the Secretary in

the Cabinet for HEW. I think his performance has been brilliant.
This is a man of great capacity.

Q Do you know if any of the men who financially backed you
are financigily backfhg a run by Weinberger?

A I don't, and as a matter of fact, I don't even know that -~
that Cap Weinberger is interested in that at all. I do know that
there are people in the state who in the talk about candidates —-
everyone -~ there is no secrets in politics. I know that there are

people of all persuasions in the Republican party, who have expressed



- that -~ the wish t t they could persuade him > be a candidate.
Q Do you count hany of them among your supporters, though?
A I'm sure there are some that would be among fmine, But, as

I say, I'm not imposing on anyone. I'm maintaining my neutrality.

-

f r
Q Governor, is there a Reagan-Reinecke rift?
A Oh, no. Yesterday afternoon we were three and a half

hours together in a cabinet meeting sitting side by side and trying
to work out some of the problems of the things that will now be
facing us with the legislature returning, and no, I don't think

there is any strain at all. Jg'm afraid old Herb has done it again.
0 ~Governor, in view of the fact you calleq%or public hearings
on a new legislatige building, why don't you go for public hearings

on the Governor's Mansion plans?

A Well, for one reason the state accepted sometime ago the
gift of some land as a site for a Governor's residence. The "
ldgislature then approved that site. The legislature then put into
the budget money to go ahead with the building after some 40 years
of trying to have a governor's residence and never having
succeeded. The process by which allof this was done, there is
a law that proscribes how the architect must be selected. The
architect was selected under the provisions of that law by a committee
that does not include me. A committee in state government. The
architect has proceeded to the point, I understand, of having plans
working drawings of the residence and I have seen some of the ¥loor
plans, I have not seen actual working drawings nor have I seen
the artist's concept, but I saw those because the legislature in
putting this into the budget also put in language that said that
it should be shown to the Governor and have the Governor's approval.
And it is my understanding that the committee where that was done,
and it was a Democratic Senator voicing this, believed that one
of the ways to expedite this and finally end the 40-year stalemate
was to have sombody say yes instead of having it continue to be
. thrown around in various groups. So I did what the budget language
prescribed,
0 Governor, the issue of the mansion has become one of the
hottest ones in town again right now, How do you aegess the
deb;;e that's going on betweeﬁ your prospegtive succ;;sors on the
issue?
A Well, I think you have to recognize that candidates talk

different than other people, and they are sure talking different,



on the controversy nbout it. I don't know w x7there should be

a controversy. Thé legislature also == iﬁ?his concerns the
possibility of a == of an Indian village site, the legislature also
passed aﬁ%ct which I signed and is now law which appropriated

money fo; an archeological dig which is the only way to determine
whether that is the site of an Indian village or burial ground or
both, and the law also prescribed that if it is and the artifacts
removed, that any remains that are found must then be reinterred on
the same property in a location that will not be oovered by any
structure. And I mysel £ have said in my interpretation of that, if
it should come to that while I'm sti¥l Governor, I believe that a
spot should be picked that was approp;iate on that property --

there is 11 acres of it -- that is aﬁﬁropriate, that it should be
properly landscaped, that it should bé properly designated and
marked as to what i# is and that all r;spect should be paid to it as
it would to any other burial ground of anyone else, I must tell
you that I have to think that some of the claims of some individuals
that we are threatening the sancttty of their relatives' burial
grounds is a little far-fetched when if there is such a village
there archeologists seem agreed that it is probably 3,000 years old
and I doubt if anyone alive today can trace back the location of
his ancestry and his particular family or even his -- ethnic group
back 3,000 vyears.

Q If there are indeed remains found to be relocated,

would you envision that they would be open to the public, the
public could inspect that?

A Oh, I think that's somethin§ that could be decided then as
to whether -~ whether they would or nét.

Q Governor, back ornthe sales tax problem, you say in one
proposal you accept the half cent roliback for a year. What's
another one?

a What's that? |

o What's another proposal you will accept? ¥ou say one is
a half cent rollback for a year. What other one will you take?

A Well, as I say, this is the one that seems to have been
proposed right now, And was discussed with the legislative leaders.
But our original proposal, add I still hold with that concept, was
that the fairest way to givé the monéy back to the people was a
roughlyhs}fby way of income tax and half by‘way of sales tax. And

if there is some other format for doing that sales tax wise, fine,

. B -0



 that's all right = h me. I think iigonneCtiun with that, and
as long as you broughE}he question up, let me-- let me say something
that I think most people don't understhand and should understand

about tle imposition of the sales tax incregse. This is not adding

to the surplus, as so many bave written and so many have claimed.
That here we are with a great surplus and we are raising a tax to
add to it. This is not adding to it at all. The penny of sales tax
increase was not a net increase, nor ~-=- remember this was Senkbe |
Bill 90, and the sales tax increase was a shift from property tax

to sales tax. And the only place that the surplus came into it

was when we tried to figure how do you give back half of fhe one-~
time surplus in a rebate to sales tax payers. There is no way.
Some people on major purchases may keep their records. Most people
dontt, So we =- here was the coinciaence of having this tax shift
and what we proposed was for a period of time using a portion of

the one-~time surplus to subsidize the property tax reduction.
Instead of having to implement the sales tax on the prescribed date.
And this =- I asked for. And I'd like to point out that the idea
of deferring the sales tax increase came from -~ from me. This

was my proposal to fhe legislaturé. A good several months ago

and for several months I have been asking for it. And T would like
to suggest that the majority legislative leadership made it plain
from the very first that it wasn't an argument over sales tax or some
other means of giving it back. Their reply was they didn't want
t?@ive it back, And very frankly, I da't think still they want

to give it back. We believe it is an overcharge, it should be
given back to the people, and we have suggested what we think are
two methods that will give the bulk of this money back to the

people who gave it to us in the first place.

Q Governor, on specifics, would you still consider that
final proposal that you made to the legislature in that last -~

A Yes, from the very first I said to the legislature that
the idea of the income tax portion of the rebate, if the legislature
would pass that, that was fine with me. When it appeared that
they didn't want to do that, that was a balking point also, I made
it very plain and right down to the last minute on that final day,
to the Speaker of the Assembly, I séid, "Then, for heaven's sake,

if we are all at least agreed oﬁfhe sales tax, send that down. Let
us simply defer the sales tax increase and we,cah -- we have got
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_plenty of time to;d§a1 with the other, and in”“be;meantime it is

on the ballot for tﬁe people to make the decision.; But that same

majority leadership has a kind of arrogance about not wanting

to let the people vote on such things, tht as théif don't want them

to vote on the death penalty,‘and I just == as I say, I think

that the real contest here is who definiéety wants to give the

money back to the people and who would rather ke’e’yp‘ it and find ways
- to spend it.

Thank you, Governor.
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