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_PRESS QONFERENCE OF GOVERNOR RONALD REAGAN
|  August 7, 1973

SUBJECT: §Sales Tax Increase Deferral

(This rough transcript of the Governor's press conference is furnished
to the members of the Capitol Press Corps for their convenience only.
Because of the need to get it to the press as rapidly as possible
after the conference, no corrections are made and there is no guarantee
of absolute accuracy.)
Ed Gray: ...inaudible...in regarde to the sales tax and we ask that you
-limit your questions to that one subject.
Governor: Well gentlemen, as you can see I have two guests with me.
Are you plugged in yet? O.K,
Q. Gentlemen?
A Ladies and Gentlemen,
Governor: I hadn't seen you. Pardon me, I have two, as you can see,
guests with me. Each of these gentlemen has a bill before the legislature
now with regard to thé sales tax problem, and now that the Stiern bill
is out of the way I just want to=-=I . now that you're interested in what
that are \
some of the things might be/possible in ragard to this problem. We have
been trying, as you know, since early in the year, to get as a part of
the rebate a return to the people by way of the sales tax. We proposed
a deférral of the increase that was scheduled as a subsidy for propoerty
tax. We got one month of it. Most peoﬁle have over fooked the fact that
at least one month it was deferred until July 1 and we were asking them
for an additional six months. One of the bills that is before the
legislature now is & six-month bill~---a deferral of chébpeﬁiy for si%
months which could begin on October lfst, another one--Assemblyman
Bagley's bill is one to--actually/groﬁhe standpoint of the merchants
is to stop this yoyoing back and forth with regards to changing the cash
registers perhaps now, start October 1 st a cutBack of % céﬁt and continue
that for a full year to have some stability. Either one of these bills
can be passed and can be passed immediately and resolve this issue and we
can go forward with whatever the people want to do with regard to the
balance of the
rebate of the/surplus. If you have any questions that you might have on
this subject I brought along the two authors here actually from my stand-
<<<<< éoint, I am flexible and I would go either way.
Q Well that was my question, You would support either approach?
A That's right. As 1 expressed the other day to you, however, it
seemed to me that the %&ent thing did have some factors of stability in
it that made it attractive. I wish perhaps we had thought of it earlier
the idea of not having the frequent changes and the fact that with % cent

there is less chaomce of the kind of dislocation of the people's buying

habits-=they aren't inclined to reagulate them for % ecent as much as thev



& L il . .

Q Governor, what kind of cooperation are you likely to get at

- o i
this point from the majority party of the legislature. Have you had
any conversations with the Speaker or anyhody else?

about this.

A Well - there were conversations as you know, yesterday/ We are
all concermed with this problem. Very frankly, I have to tell you my

opinion, had we not gualified the initiative, we would not be discussing

giving the money back. Our opponents in the legislature gave no indica-

~tion of wanting to give the money back in any way until after the

initiative went on the ballot. Now the debate for the first time is down
to how should the money be given back? |
Q Did you say the Bagley bill starts October 1lyst.

Bagley: It has two alternative--it is 'two alternative proposals. The
bill, Jack, would be heard, it is AB 341 in the Senate Revenue/gaxation
Committee next Wednesday. As proposed, it would be for a

full calendar year, January to January, 1974, % cent decrease $320
million. An alternate proposal, and I have amendments prepared in
accordance with what the governor just said to go from October to
October with the thought, the even further thought, if there is enough

surplus after we see what the figures are to possibly even going 15

months=-=s0 October '73 to December 31, 1974, That's a viable alternative

‘and is one that I want to pose to the committee and say - which do you

entitled to a
want fellows you're /part of the deliberative action---as they are.

A, And the governor has no preference there as between October 1¥st
and January Lfst,

a No, I think, and I think most of us after we talked it over,
agree that the people want this to happen as quickly as it can. And

I am also agreeable -~ I believe that it would be fiscally irresponsible
to go beyond six months at one cent or one yvear at the % cent. This

we are sure we can cover, I am agreeable,however, to saying that if,

as timehgoes.on, and this is accomplished and our projections then reveal
that /E ;gieliebate .. possible to any triggering device that would say

then we could go on for the additional period.

Bagley: Can we please say one thing? I even wrote Dick Rodda a note

last night at seven o'clock. I really did Dick. As I was reading the

Bee---and that's the fountainhead of my © ~==-=As I was reading the Bee
there's tmt one little paragraph in there that the "one cent collection
kbrings in $50 million dollars more on top of the $825 million surplus.
P -

It doesn't because the oné cent is now budggted to cover -~ the total

’ R
cost of SB 90. We're spending the one-cent. When we talk about deferring
for a year or six months we are simply talking about not having that one
cent and in using the surplus to supplant-to replace that--so the surplus

is not going up $50 million a month. That money has been budgeted and is
being used for property tax relief,



Governor: Now that's~_ inaudible that have-told you that-~when
do you go to print? :

0 So the surplus is stayiag where it is instead of going down
as you...

A That is ceorrect, that's right. P

Q Bill you said that the sales taxlincrease is going to have to

be repealed.

__Bagley: No no. Never repealed. You can't repé%l it. SB éb committed

kthat money. $560 million to education and finance relief.

o} Didn't you say in a statement last week that eventually it is

going to have to be repealed?

Bagley: No sir. No. Never, that's totally irresponsible. Those

people who are running around yelling out repeal are wrong. We committed
and that number goes up,

one billion one hundred million/last year to be budgeted starting in this

fiscal year. And that billion comes from---and you guys and gals KnoW==

comes from the sales tax increase, comes from partially the surplus,

and revenu= sharing. You can't repeal a half of the funding of SB 90

and still have education equalization and property tax relief.

- /Lagom%ﬁgig

ggure that would prove that is that the on~-going surplus
something like
for this year is/what $300 million?

—. Governor $175 million.

Lagomarsino  Well something in that range, and you get something like
$600 million from this one cent sales tax so obviously the figure shows
that you cannot repeal it--=-you would have a gap right away.

0 Governor, do you see a great deal of diffefence betwéen a £le
th;t simply suééends the sales tax for six months with the idea that

you may suspend it further if we have the revenue at the time and a bi&l
like Senator Marks whig£ repé;ls it with the id;a that you can always
reimpdée it if necessary.

A Well,’khow, I think that the two bills that we are talking about
right here, the same amount of money--different period of time and what
we're talking is just what Assemblyman Bagley saids--Appropriating some

of the surplus to temporarily delay the imposition of a tax that has

"™ already been budgeted and is already being spant and spent not on

replace or to ‘
government costs but to/repay local government for the loss of revenue

from giving homeowners and the renters some relief from the property tax.
And I just don't think~---I disagree with Senator Marks on his proposal

and I dimagree on his proposal that we are gouging the people. This was~
Senate Bill 90 was not a tax increase it was a tax shift and it is some-
thing that we have been trying-bipartisanél%oth parties,for the last three

years to get an acceptable way of reducing the homeowners' tax.
Ty -3~



Bagley: Last ten wears. i,

0 Governor, you feel that the sales tax ought to be __inaudible
o

- e . = "
separately, would you oppége any effort to tie in an income tax rebate?

A No, from the very first, and this is Senator Lagomarsino's bill,
from the very first, even though we were gang to the people and we include
the ineome tax---we could not technically put the sales tax rebate on

the initiative, because that was supposed to take place long before the
“Tinitiative would come to a vote, but we did put the income tax rebate on
there but at the same time said to the legislature and the Senator intro-
duced the bill=--that they oould accomplish the total rebate of the one
time surplus by legislation and then the initiative would simply apply

to the on~going income tax cut and the tax limitation plan without the
rebate--the 20 percent rebate. Now that's still my position, if the
legislature wants to tie those two together and do it in a manner that

I believe--that we all/;Z?ieve is fair then that's fine with me, and I'll
stand with the proposals I have made on that so far.

Q Governor either of the 20 percent or that sliding scale that came
up at the last time...

A Yes I made that statement and that in good faith. As a matter

o f fact we would have made it in the first - place if we had the knowledge
' of the amount of the surplus that we now have., We didn't know at the
time that we could go that far,

Bagley:s We might mention what Bob Lagomarsino mentioned that the fact
of the conference committee on SB 90 this is another vehicle.
Lagomarsino: That's another vehtle which is perhaps more immediate than
either of our bills as a practicle mattér because we are there with the
conference committee and we can, we the conferees a@an agree with

the matters on the floor in both houses immediately.

Bagleys: We met this morning.

Q . s oinaudible,..or do you have any plans to meet?

Lagomarsino: We had ou?ﬁeeting this morning and we are having another
one this afternoon.

~ Bagley: This morning at ten o'clock, Bob Moretti isn't here, he's
kout of the capitol we understand he is coming back at four so we are
going to meet again at four, hopefully with him and we are going to explore

all of these alternatives.

~ ~ - - -
0 Governor, what's the real stalemate between you and Bob Moretti?
real
A Well yes, I'll tell you very bluntly what the/stalemate is.

From the very first, I want to do what I said sevem or eight months ago
I want to give the money bacl. Ee very frankly, and he's made no secret
of it---he wants to find some device in this proposal now that he thinks
can be used to make the initiative in November 6th less attractive

”4-!



Q Governor, are .xzou determined that that wi’l not happen on this
issue? ‘

A I've been determined about that a long time. And now---I think

©. it is a matter of simple honesty and faith. Under our law the requirec
number of citizens that put a matter on a bhallot--and I, this is what
was wrong with the proposal that was made. I don't think that you can
change the rules on them now, it's easy enoughto in advance, give them

as much or more than that proposeds--And thus make it unnecessary for

‘them to vote on that one part of the issue. But I don't think that it was

proper to suddenly. say we've changed the rules on you and even though
youre going to be voting on Wovember 6th--even though you vote"yes" we
can't make good on what we've, or what you've put on the ballot.

Q Do you have any reason to helieve ...

A Wait, wait...just a minute...

Isn't it a fact that anything that would take away the budget
surplus and allow you to have on the initiative a rebate, would make it
less attractive, and you say you are going to go ahead with that.

A That's right, and I was from the first, and again I come back
to the point, that those gentkmen who are fighting so strongly on this

would not be in this fight at all or raising their voices if that

_initiative had not gqualified.

Q. What else could they do besides take away the rebate=-~the
initial rebate to make....
A That's all they could do and w= knew that from the first. We
only put the 20 percent one-time rebhate on the initiative as a back=-up
if we could not through the legislature get the rebate of the one-time
surplus to the pecple, That was a back-up position. WNow, granted you
can look at it and cay that that's  additional bait to make people
vote "yes"., Well I was willing to forego that to begin with and I am
now,

then
Q I don't cuite uvnderstand--guite follow/you*r:ostatement just a

moment ago that oins thing you will not stand for is/let them do something

that they could have done before the initiative was a....

B Mo, no - to do something now that not just makes it less attrac-

tive but it changes the terms. In other words to suggest a mahner of
rebate which takes away the thing the people circulated the petitions for:

in other words if they pass, if the legislature adopts a rebate in a
combination of the sales and income tax, that meets that 20 percent
proposal--me&ts or betters it--that is on the ballot in November, that's
fine with me,

-5



Q Like.....inau”sble....that's even provide™ for in the initiative.

A Yes. As a matter of fact it is specifically mentioned there that
in
if/the meantime the legislature has’done thés...

Q You're z@a@&aqeat then is that the Stiern bill did not do this?
A No, the Stiern bill took one segment of the taxpayers and said
you're not going to get 20 percent.

Q But Governor, if the Stearn bill had passed and if your initiative
at least

“ is approved, isn't it then true that everybody in the state gets/a 20

percent ecredit and the lower and income people get 30 percent.

A No, no. He put a ceiling, he put a ceiling.

0 Wouldn't the initiative supersede or chapter out the...
A No

Q Why not?

A Cause he chaptered out the money.

Mr, Meese: The initiative....inaudible....only if extensive money is
available, so it wouldn't work.,
Q Governor, do you think the publlc really ca?;s about whether
there is a flé/'rebate of whether you have a $200 limit. Don't you
think that both you and the legislature end up looking had when you're
talking about this and they want to know why all that money is still
‘locked up and they can't get their hands on it?
think I

A Mo, I don't think so because I--I just/believe in the fairness
of people. And I think you :may find some people that say o.k. if I

doesn't
get mine I don't care if the other fellow/get. his. But I think that
st people recognize...I have divided this for purposes of discussion,
an explanation--the income tax paying public into three brackets.
From $8,000 down including $8,000 and down, those people pay - they earn
about 15 percent of all of the state revenue, they pay 3.3 percent of the
tax. FroM €8,000 to $30,000 which takes in the whole middle income range,
okviously, they earn 70 percent pf the revenue they pay 57 percent of the
tax. Now by coinciden¢e the people akove $30,000-they earn 15 percent
of the revenue, the same as the low=ar segment, and they pay almost 40
percent of the income tax. Now it seems to me, we're not changéng the
tax structure, we're not saying that the income tax structmre should be
changed as to brackets higher of lower---we're talking about a refund.
Now from $8,000 down, we have said we'll forget . 100 percent---we'll
just eliminate them from paying any income tax at all. From here on up,
the people that are paying the 97 percent of the tax, we've said should

get a 20 percent rebate, regardless of what they pay.fﬂAnd the progres=-

sivity of the tax remains the same. To use their own examples, if some-

Bodyy owee CI100 and rodeoe = OO0 vwalimd o el cmmmeotemider mrtdemem BT OO ol e e



énd say “look, he's gexting $200 back, but he's s**1l paying §$800 and
this fellow is paying $80. They are paying 10 to 1 exactly as they are
in our sax structure. Wow we have done this before, it isn't new, we
did this with the rebate that all of you took that came from the windfall
of withholding. And it's fair. To suddenlyu say no, we're going to
pick the biggest number of voters and we're going to give them a rebate,
and then =--- we don't care about the minority of voters up here we'll

" just leave them and not give them any rebate. Now, we've already, and
we have compromised and gone along, I think, on things that first of all,
I was willing for the sliding scale if we could do it, if we could do it,
in an attempt to settle this on that last day, and they stopped at that
one point, no they want to be punitive with regard to one group of tax
payers and not pay them., Well tet me point outkWhat we have dome with
the property bill in 5B 90. By going to a flat exemption, we have made
the homepwner's property tax progressive, where the tax has historically
and by the constitution been a flat percentage écross=——if you're home
is worth one price and this one is worth only half as much this fellow
pays twace as much as this fellow. But by making it a flat exemption
instead of a percentage cut in the property tax $1,000---well $1,000

is now $1,750 total exemption--well that's ten percent of the cost of

' '$17,000 house but that is only 1 percent of $170,000, so we have made
that progressive, And I think there comes a point at which just simple
fairness says, particulailly in the form af a rebate, we're giving money
back to people who gave it to us and we didA't need it, If we had known
two years ago what Welfare reforms and Medi-Cal reforms were going to do

we would have cut the tax by this amount.

0 Governor, when you say "they"” do you really mean Speaker Moretti?

A Well, he's not alone~--I wish he were.

0 Bill, what kind of chance to see of getting, have you talked with
koretti?

A I have talked with all of his staff, just phoned Bob this morning,

and dound he is out of the capitol, so no I have not talked to him I

-

couldn't see him yesterday. He has said his mind is open after the

Léxcercise of the overridehis mind would be open. I know, I hope, I hope
this is correct. I know his opposition to the initiative but I don't
understand his opposition to the initiative, I hope though and I really
do---that he is going to be responsible enough that when faced with the
prospect of trying to ruin the initiative chances by‘ruining state govern~
ment that We will choose not to pull the rug out from under government.
And that's what some of these proposals would do because they would reduce

for exampde, one cent for a year---one cent for nine months---would reduce

the revenue base upon which the initiative is based by $6OO million or
BARMY /a1l +Fad It A et T e delnm T oam rT T odeTa o amTe deTn o AT s o amam s [



is calculated to maybe destroy the initiative, but you destroy government
in the process and I ~ ve Bob Moretti doesn't war to do that. '

0 What about you Senator, do you see any chance of getting your
bill through?

Lagomarsino: I think we have a better chance of working something
out in conference, very frankly,

Bagley: One last thought, one of the major points that I have been

trving to get through to my colleagues is the total lack of confidence

‘of the public in the system, and I have said this before, it really

relates to the whole Watergate scene, and all of sudden adding injury

to insult, people are paying more taxes and they don't understand why.
We have got to solve that problem. Property tax relief will take affect
when the tax bills come dut. You have heard the stories assessments
may be going up, But where assessments go up because of our school
because of our school expenditure limit, not tax rate limit, but
expenditure limit,/ggsessments go up the tax rates go down. In November
our public is going to understand with your help that the sales tax

has decreased their property tax very substantially, as much as $2.50
out of $6.00 in some school districts. Rz2gardless of whether assessed
value goes up the expenditure . is ~going to be the same therefore, tax
rates are going to go down because of SB 90 and thé sales tax increase
and also because Of assessments going up.

Thank you Governor,
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PREW«;CO}ENFERENCE OF GOVERNOR ROw._ .D REAGAN
HELD AUGUST 14, 1973
Reported By |
Beverly Toms, CSR
(This rough transcrint of the Governor's press conference
is furnished to the members of the Canitol press corog for their
convenience only. Because of khe need to get it to the press: as
rapidly as possible after the conference, no corrections are made and
there is no guaranty of absolute accuracy.)
P TV SRR
GOVERNOR REAGAN: I have a statement here I'd like to
open with this morning.
(Whereupon Governor Reagan read Press Release No. 439)
Q Governor, why do you choose this particular case to do this
if it is the first time this happened?
A Well, as I say, this law was passed in 1970 and this
ctime -- in so many of them there are suspects and the case goes
Caitlong o OFFaer Fiad Eamdly )
forward and there are arrests made, But we have here a_ case, and
I don't recall any exactly like th&s, where there -- in my tenure,
in which there == gsince this law was passed, in which there has been
absolutely no trace -- there is no case to build, there is no suaspect
whatsoever. And we we are using this just as some newspapers today
are using the Hidden Witness rew;;d idea, to see if we can't break
this case loose and -- get on the trail of those whq%ommitted the
crime.
Q Would you suspect that there would be others in the future
you are going to -- general}y use this as a precedent, to do this
from time to time?
A Yes. If circumstances warrant,
0 On a related subject, the Assembly Criminal Justice
Committee is meeting right now regarding the death penalty. We
are told there won't be a vote, but are there minimum provisions in

a capital

punishment bill that must be inchuded in that bill before
it is acceptable to you?

A Wall, nbw, we are getfing dangerously near the area of my
commenting on legislation before it comes down here. I don't know
what the committee is doing to the bill. I know the bill was
satisfactory the waykSenator Deukmeijian héd introduced it, and I
would have signed it in an instant, I don't know what possible

-1~



~ changes-would be maéds, I would be inclined to-take ~- whatever

implements the death penalty that was passed by’the people and if
there are additional crimes that s8hould comé under that, to seek

that in additional legislation.

0 Would you sign the bill if it did not include peace
officers?
A Oh, again you are in that area that I don't comment on.

Don't ask me to comment on what I would or would not do.on that. .
Any other gquestions for thexgentlemen up here on this subject?
CcBarty g womoe’)

G Governor, on a technical one, the $10,000, that you were
offering today is on top of the L. A. Police Protective League's
310,000 as well?

VOICE: Yes.
A Yes. Any more on that subject? Well, gentlemen, I want
to thank you for coming up.

VOICE: Thank you very much, Governor.
Q Governor, can I ask you on something else, what is your

. C
position onlowering the g®rinking age to 1872 There is an inftiative

movefient startigg out with college students to try to lower it to
B. I wonder if you'd comment on it.

A Well, I think the position that I've taken up until now
has been that I respect the right of the people to vote on this
and it being a constitutional change it would redquire the people’s

vote. And that's the way it should be settled.

Q How would you vote, Governor?

A Huh?

o] How would you vote?

A Wwell, I must say that I am personally inclined to beliwve

. that we should take a long, hard look at just the legalizing of

voting age and citizenship having been moved down as to opening this
up. I think there is -- I think driving statistics, we have some
other states that I think should be checked on who have, as I under-
stand it, lowered the drinking age. I'd like to know what's

happened in their -- in their accident statistics on the highway.

Q Governor, what was the problem with TimmWilliams? Why
was -- why was his contract not renewed?
A Well, we just felt that we were not ‘achieving and had not

achieved what =- what should be in resolving some of the problems
that beset the Indian commuﬁﬁty in california. And so we are --
the program is going to go forward. We are seeking a replacement.

.,
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The renlacement WL,; be a California Indian, gdé we have some
dandidates already that we are ~~ that we are screening.

Q Mr. Williams said fhat he attempted to see you several
times but was not permitted to by your staff.

A Well, now, this is -~ anyone mn my staff or anyone in mpy
department could make that statement, just on the plain basis of
scheduling problems. But it'is not true that we did not meet and

we did not see each other and;zasn't too long ago that we had a
meeting with representatives of the Tribal Council and of the --

of California Indians and other Indians here with him, He's been
areaent in cabinet meetings, and those who are closer to the problem
and moie responsible for that particular area just felt that we could
get a better rate of achievement,

Q Governor, another subject. Cap Weinberger, with respect to
reportsrs that you are -- g8pme of your backers wanted kim to run for

Governor, said it is time to ask you anew to run for a third term.

This is gust last week, long after your third term -- no third term
declaration, And I'm just wondering if many more aéproaches have
been coming your way.

A No, and my statement still stands.

Q Governor, have you had some meetfngs with pavid Paakgrd

on politics, including that subject?

A I have -- I've had some meetings that have to do with the
initiative and -~ twice, In the very begipning in organizing to --
when we first decided to go the initiative route, and we have had

a second meeting since now about the -~ the planning and the
campaigning for the initiative now that it is on the ballot. I know
what this is leading up to and some of the storées and I just have

to say that the speculation and the stories are not sound. I am aware
~of -~ of what is going on. I think you'd have to live under a rock
not to be and all I can tell you is that there’are some people

in California, and they are not any so-called kitchen cabinet --

as a matter of fact, I've never known what £hat meant =- there are
people both north and south who feel that Caé Weinﬁ;rger would be
their choice for a candidate. And I understand that they are going
to try and appeal to him by Way of an out-in~the-open legitimatgéraft,
but I also understand that there is no attempt on anyone's part or

no belief that there should be an attempt to persuade anyone who 1is
presently in the race not to run. And that's where it stands.

They -- all people supporting all of the candidates know my own posi-



hi have to remain nec;ral.

Q Didn't you at one time say, Governor, that if you thought it
was best for the party you would drop the neutrgiity?

A I still stand on that. If any change -~ if anything
should happen’in which I would -- was convinced that I could serve
the purpose of party unity better by not being neutral, I reserve
the right to change my mind, because the goal remains the same.

0 Governor, what kind of circumstances do yon envision in -
causing you to do that? |

A I can't right now, that's why I doubt that anything would
happen; but I still think that &est you have me with my feet in
concrete again, I want that reservation that I am interested in
party unity and going forward with success ful elections, so I feel
it is my responsibility to do whatever will further that. I can&t
really foresee what the circumstances would be.

Q Governor, . these reports. bvisusly originated some
place and aoparently w1th some purpose, Do you know what that is?
A Oh, I think as you come near the campaign season rumors and
reports, and taking one thing that took place and adding fo it is
pretty commonplace, and pretty typical. I think it is starting a
11ttle early because of the number of candidates in the rase on both
51des, but I don't find anything really unusual about it.

Q fn these meetings you refer to,was politics discussed?

A Yes, as I say, there's been no secret. People who feel
this way and who have felt that they wanted -~ aotually felt that
they wanted to communicate to ﬁe that thié was their belief, and
what they were going to do. . And I have expressed each time my own
wsition with regard to nedtrality and have emphasized, as I said
before, no king-making which -~ which led to the assurances that

no one hae in mind seeking to shove someone ont of the race,

o Governor, did one of those meetings take pléce last Monday?
San Francisco?

A I don't know whether it was Monday or not, but it wasn't

3 meeting on that. I was -~ I was in a meeting in San Francisco.
Wae it Monday? It was Monday. I tell you, I've been yo-yoing
back and forth so much that I don't know. If it was Monday, that
was a meeting that I went over on the matter of getting the campeign

s tarted for the -



0] Was politics discussed, the

A Informaliy‘there were present people -- people present

there who were discussing among themselves this matter of trying
to get a draft,
Q Was that the meeting at the airport? Did you participate

in that discussion?

A What?
Q Did you participate in that informal discussion?
A Only to the extent of what I said, expressing again my

belief and my hope that no matter what happens, when it is over
everybody gets together behind a candidate, and number two, that

nobody goes out and tries to persuade people that they shouldn't

run.
Q Who called the meeting, Governor?

A I asked for the meeting to -- as I say, to discuss the
initiative.

Q That was to arrange financing of the initiative?

A Uh-huh.

Q What's your budget?

A I don't know yet, actually.

0 Kind of related subject, Governor. What do you think
the proper remuneration for the Governor of California should be?
A There are days when you haven't got enough money in the

budget. There are other days when I'd consider doing it like

doing a benefit. No, it is\-- I don't know. I do kndw this, that
it is awfully easy with regard to -- to public officials, to --

to think that some way it should be a calling in which they should
be -~ it should not be compared to outside activities, I suppose
you tgke a look at aomparable jobs all through government and what

the pattern is. By that standard California does not rate very

high in its salary level. Wefareiceather puritan state here with

regard to our politics and that goes for such things as pay. I
understand the Governor of New York is $85,000, And they == they
range. I know that the -~ some of our local officf%ls, not only
mayors, but police chiefs, superintendents of education, at our local
levels in some of the metropolitaﬁ areas are receiving comparable
saiéiies to the top of the scale here. I know that of the top 133
salary positions in the government of California, 117 of them are in
higher education. Mostly at the university level. As a matter of
fact, the President of the University has a higher salary than the

governor. And the Vice~President has a higher salary than
e -



Lieutenant-Governorf ; The Tréasurer has a high f‘salary than Ivy:
Baker Priest, the Treasurer’of the State of California. So‘I think
the thing to do on Ehat, and the best deeisioniis something that
has’beeﬁLgoing forward,and that's 1gd to the present salary increases
we are askihg for, and that’is‘an outside form’¢f specialié;s working
with people in government,’witﬁ the personnel board; on what should
be a proper scale. One of the things that recently put some of --
or: increaéed some of the depaftmént heads and agemcy's secretaries
galaries up was impaction, That S we go an keeping pace with
groﬁth and inflation and raising the salary of our civil servants,
those who are on civil service, we find that we suddenly come up to

a 1id in which no more raises are posSible unless you start promoting
them over the heads of their eﬁbloyers on their chiefs, their
supervisors, And so every ondé in a while you have to have some
experts come in and look at this scale and see how you can raise
those salaries to permit salary increases of the rank and file
workers, |

Q Governor, do you suppprt the proposal to raise the

Governor's salary to $60,000?

A Wz1ll, I haven't even paid any attention to it since I
won't be around for that. But, as I say, I think =~ I think that

all of them are going to have to be looked at,
Q Do you == do you find it difficﬁit to gé% good people

o B e & £
because of the salary scales that you can offer fo;’the top jobs?

A Well, no.
(Laughter)
A No, but I want to tell you why. We have run particularly =--

no, at that 1eve1, of‘younger men, young fellows with families,

and getting‘under way -- we have had more problems that way, but we
have been’very fortunate in this administration, as I said.at the:
beginning, we were going to go out and try to find people who

were willinQyto,put in time with government, do time as a contribut#
ion to.government, And that were not anxious to make‘government a
career, and so we haue‘--‘we havé a number of people who have

been willing to come at great personal sacrifice, They couldn't
come all the years that we have been here.‘ That is why we have
the turnover we have had, There comes a time a Gordon Luce, fox
example, can no longer turn down the opportunities on the outside,
and when he goes from hére to a\éalary Several times what you could

make in government, you have to realize that there is =-- that we have



had access to sor retty fine, high-caliber - “lent.,
Q Do you expect the Director of Finance to leave soon for

that reason?

VERNE ORR: For some reason anyway.
0 Another subject.
A All right,
Q | Same: subject. Have you been party to any discussion about

the Gordon Paul Smith becoming a --

A I heard rumors to that effect, that he's been considering
this.
Q Governor, Lieutenant Governor Reinecke said yesterday he

would fafor the resumption of offshore drilling in Southern

&
€alifornia __ , what's your position on that?
A Well, I found he was -- I'm very much in agreement with
his position. I know he also expressed that he wants to have

assurances with regard to greater protection from accidents of the
kind that we once had offshore. But there is no guestion about our
needing it, And there is also no question wgﬁgjihat great progress
has been made now in safety precautions, not only regarding drilling

but pumping and the harnessing of a spill, if such a spill should

. occur. I don't think anyone can ever say that we will never have

an accident. As a matter of fact, however, I'm beginning to think
that we probably have a higher possibility just in the law of

| averages of accidents from tankers and sea tragedies of the

kind that have always beset the men that go down to the sea in ships

than we have from the pipeline type of thing or from drilling

offshore,

Q Do you think it is propg; for a member of the Lands

Commission, like the Lieutéﬁant Governor is, to exp§éss that opinion

prior to any public hearings or any open public examination of the

problem?

A Well, I think he was expressing what's pretty much a fact.

You can go into a hearing and have your mind changed by things that

you learn. I thought that he was very outspoken in his -~ from

what I heard you all report and what I saw on television, about the

necessity for having protection against the tragedy of a spill.

Q Governor, do you think the moratggium will be li?ted?

What is your opinion?
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A I can't ~%I'm not going to sgeculai 6n that,. No.
But I do know that everything that we have been given with regard
to the energy crisis indicates.that this country is going to have
to take a long, hard look, make some decisions about utilizing every
bit of energy source that we can find.
Q Governor, from what you know about the state of the art(?)
_______ now regarding safeguards and that sort of thing, if you were a member
of the Land Commission would you vote for resumption of drilling?
A That's another way of getting the answer to his guestion
here. Unless I heard something very much to the contrary in the
public hearing, I would be inclined to, but I've learned enough going
into my own cabinet meeting here to again keep a foot back with the
knowledge that someone might present facts that I have nct seen as
yet. You must recall that the oil spill in the Santa Barbara
Channel could not have occurred had that well been drilled under
California regulations. That was under the federad government.
It was outside the three mile limit and since that time the federal
government has adopted the California regulations. As a matter of
fact, the head of the oil company involved said he had not under-
o stood that there was any difference and that they were not meeting
all the full requirements, And voluntarily without waiting for
the fedezal government to act, they have now -- are now practicing
under the California regulations. I might also add that not
too long before that thing occurred, I had made a proposal to the
federal government that offshore in California -- that we would be
very happy to take over the supervising for the federal government
of their gffshore drilling if they would adopt our regulations.

0] Governor, would you say thgt the Lieutenant-Governor

-
Reinecke came up fully to your expectations in his performmnce as

Lieutenant Governor, and do you think he's fully gqualified to be

Governor?
A I certainly do.
Q Different subject. Do you support the call for boycbtt

& \il A
by several Jewish grodgs of Standard 0i1 of California, following

their letger to the stockholders?

A Well, I'm quite sure Standard Oil wishes they had the
letter to write over again. It is my understanding that Standard
0il, and they have beén trying to explain this now, I don't think
a boycott accomplishes anything or is really justified on the bgsis
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of their position., " Maybe the letter was poor * worded, but it is
my understanding what Standard 0il was trying to achieve was the
very thing that Israé&l itself is trying to achieve, that is peace

in the Middle East with the recognition that there are problems

on both sides, problems that must he answered; rights on both sides
that must be recognized.

Q Governor, are there any -- aﬁ§ of the major contenders

F E4
for Governor that you couldn't support? The Republican contenders.,
A You would have gotten a whole'paragraph there i1f you
hadn't added those last coupge of words.

Q For instance, Reinecke, Weinberger, Finch, Flournoy,

Younger, those five, are there any of those that you couldn't support?

A No, as I said the other day, we have got an abundance of
riches on our side, and that may turn out to be a problem for us.
Q Governor, what is your reaction to thé.State Board of
Equalization's call on the Orange County Assessor to take another

Lo s ey )
lokk at the President's, assessment in San Clemente?

A Well, I guess this’is within their authority. It is my
understanding that the Oraﬁ%e Couﬁiy Assessors and their board is
perfectly satisfied with their assessment. Now it is up to them
as to whether -~ they cannot be forced to, whether they want to do
it or not. They have made guite firm statements that they believe
they have assessed it properly. That it is a == that they have
quoted, if I understand it correctly, the responsibility of an
assessor to recognize and that =- the difficulties of sales of

particular kinds of property, =-- and the taking into mind the

potential or possible marketahility of that property; that they bes' =

lieve it is assessed correctly.
Q Do you agree with that? Do you think it has been

assessed properly?

A I'm not an assessor, I wouldn't know how to --

Q Based on -~

A I know my house. I don't think, is assessed correctly.
Q Based on what the Orange County Assessor and everyone

attests to, would you suspect this might be the -- the State Board
might actually have some political motivation?

A I'm not going to try to interpret them or what their
motive might be.

Q Governor, some of the bills to create new judgeship

-Om



positions seem to be getting bogged down in the Legislature.

Do you think there is a move on to limit your numbér'.of judicial

appointments?
A What?
0 Is there a move to 1im{t the number of your judicial

appointments for the rest of your term?

A Oh, I wouldn't think that somebody would have rocks in
their head if they suspected something of that kind.

0 Governor, are you involved in the tax negotiations and
how are%hey coming along, and are you confident the sales tax

will be reduced on October 1?

A All I know about that, we are talking about the sales
tax problem now, All I know is that they have it in conference
committee, and it is my understanding that there is quite a bit of
optimism up there.

Q Governor, on another subject, what's your reaction to
Staté Architgct John Worsley's latest idéz to solve the capital
problem by constructing an addition around the three sides of the
existing east wing rather than building a separate building?

A Well, I =-- I've been shown that. This was in response
to a letter that Senator Lagomarsino wrote him for possible alterna-

tives to the tapitol building problem. I've seen that as well as

a couple of others. I thought it made a great deal of sense, It
restored the capitol , it ecreated under one roof the space needed
for the tapitol to function in this building. But this was

what -- my position was with regard to the budget, that rather

than trying to solve that matter in the budget now with.all these
ddternatives and the legislative process, and then go forward and
the people -~ the public can have an opportunity to -- for their
input as to what they want -- after all it is their capitol -~

and thas looked like a viable alternative, so they do have some
choices to look at.

o) Which do you prefer?

A Well, I hesitate to do this because I don't want to
recreate that idea that back at budge?%ime that somebody had that
the Senator and I Were‘championing two different solutions to

this problem, It is a problem really for the people of California.
And I -~ I've only seen just this rough drawihg of a floor plan that,
as I say, made a great deal of- 'sense to me. It seemed to be an
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attractive buildira here and it restored the =ld capitol which
ofycourse I think‘eQeryoné‘has agreed must be d&ne.

Q You have taken a position in the past by saying you hope
they would stay -- keep the capitol, the working capitol.

Yes, I still hope that,

Wouldn't that solution be closer to your previous position?
Yes. All right, I'll go £hat far.

I don't want to push you,

Don't get me in a fight.

‘o DR o R - A

In a slightly related subject, a local columnist suggested
this morning, in the morning edition of a newSpaﬁer, that perhaps

California didn't need agﬁ Governor's Mansion,’that a room in the

Senator Hotel would be sufficient. How about that?

A Yeah, I read Tom's column. I think Tom is exaggerating
my week-end habits also, although I do have a -- a home in the south.
No, I == I feel the need -- he leaves the Governor all alone on that.
I think governors have enough problems without being a week-end
communter to his family and they ought to be around some place where
he can live with them and this is‘one of the reasons why I fegl vefy
strongf& about a locailon of the kind that has been selecgéd where
the residence would be built, No one who -- or anyone who hasn't
had ‘the problem can never understand that raising a family, raising
children in this position preseﬁts some problems, a little different
than most jobs, and it is hard enough to maintain a normal family
life. And I think that the idea of living in a residential
neighborhood where your kids can come home from school and go out

the back door to play with the other kids in the neighborhood like

anyone else’' is a great help in that. It is a great help in doing

_ the job because you don't have an added problem on your mind, a

problem that I did have for a few months when we tried living down-
town in the old residence. And the problem of what do you do with
an eight-year old healthy boy when he comes home and there is no one
to play with, and there is no place to go unless you send him across
the street to the oil station.‘ And I think some of the people who
are talking about downtown for a residence, they are bhinking about
a tourist attraction and-something they can drive by and point to
with pride, and they are not thinking about the governors who are
going to live here in the future and who are going to have children,
families to raise and all of this talk about ﬁhey should be downtown
where the people are -- the people live out there, I think they

=]l



 should be out livin;\%here the people live, no;w}owntown after
everybody goes home when the office buildings close.
Q Governor, does that mean you wouldh't waht to¢li$é iggthe
Whitg Hoése which is downtown? DBoes that mean you wouldn't want
to live in the White House, which is downtown?
A Well, now, let me answer the guestion, Let me amswer
your question indirectly.

(Laughter)
A I have heard the wives of two presidents talk about the
problems and how you go stir crazy before the week is out because
you can't even goldownstairs and you can't even walk in the grounds.
You are upstairs}i?iing above the store, while thousands of tourists !
all day long, to say nothing of hundreds of employees are carrying on
the business of government downstairs, The White House at one time
was intended to be a residence. And it has become an office build-
ing and this is why Camp David came into being some time ago as one
way -- one place they can go. But you look back over the history
of presidents and you found that everyone of them fdees the White
House come the week-end or come any vacation time,
Q Do you think perhaps the President should live on a bluff

overlooking the Potomac?

A Well -- Washington did.
{laughtar).
&
Q Governor, on a different subject, last week the Presidential

L

COmmiségon on Crime came out with a report, some of the recommenda-
tions which were at variance with your own task force report on
crime, Specifically with regard to marijuana. I was wondering

if you have any comment on that?

A I found myself in great disagreement with that commission
on crime, in a number of the things that they proposed, including
this one with regard to the treatment of marijuana. The more that
our own crime studies group or drug studies group goes forward

here in our drug center in state government, the more we are learning,
strengthens the position that marijuana has been vastly underestimated
as to its potential for harm.

. Q What are some of the other areas where you disagreed with
the President's report?

A I was in total disagreement with their proposal for the
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confiscation of al hand quns in the United §° :es, because I 8till
think that the answer to gdﬁ congiol and guns in the use of crimes

is the one that our own commission has proposed and the one that

we tried a few years ago and then found was bogged down on a
technicality, and that is to make -~ to increase considerably

the penalty for someone carrying a gun in the commission of a crime.
Now, if you remember, in 1969 we passed a measure that added five

to fifteen years to the senténce if a person was convicted and had

a gun while he was -- while he was committihg the crime. ~ Even if
hg?idn‘t use the gun. And the first year that cut armed robbery

31 per cent in California. But what happened immediately thereafter
was they found a little clause that you always try to have some
elasticity in laws =- that said "except in exceptional circumstances."
And evidently most of the courts in California decided that every case
of a man having a gun was an exceptional circumstance, and we found
that they no longer were using or giving that added pehalty. And

so we have gone right back to the regqular rate of use of weapons and
of armed c¢rime -- armed robbery.

o) Do you think the proposal that the task force makes on

abolishing the exclusionarv rule would stand up under federal

courts' scrutiny?

A Yes, I would. And I'm -~ I've been a little shocked at
the carelessness with which that's been interpreted. This idea
that ~-- that the exclusionary rule proposal that was ﬁade by our

task force was aimed at permitting illegal search and seizure, it
was not -- and as a matter of fact that suggestion came from the
Chief Justice of the United States Supreme'Court, Chief Justice
Berger has made the propdsal that is contained, along with

about 100 other recommendations, in what I think is one of the
finest, most comprehensive crime control reports that's ever been
made by anyone. And all we are talkiﬂg about is not illegal search
and seizure -~‘right now if there is illegality or if there is

a violation in some way by accident or a mistake made, there is no
redress whatsoever for the -~ for the:citizen whose rights have been
invaded. This proposal is that you provide redress for thé civilian.
But what it also provides is this situation where a policeman stopeg %
a man for running a red light and then finds a sack of heroin on the
front seat, and he can't do anything abbut the heroin or use that

in evidence because he stopped him for going through a red light.
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Now that's hardly iliegal search and seizure. He had a legitimate
reason for stopping the man and then found evidence of an even greater
crime and can't use it under the -- this way I think is a misinter-
pretation. What we are talking about is the word "unreasonable"
search and seizure. We aze talking about the mistake that is made.
The error and the fact of breaking into or -- breaking into} the

fact o%éetting a warrant and going to a house and looking for
bookmaking, and finding a body in the house, the w®ictim of a murder.

We have reached some heights of fodlishness with’regard to the

exclusionary rule. But no one is advocating suddenly turning law

enforcement loose with no need for a wgrrant and to go ahead

with illegal search and seizure. Wefwant the full constitutional
guarantees, including redress for tle individual whose home has

been invaded.

Q Governor, the local Board of Supervf;ors passed a resglu-
tidn this week saying that property taxes, local, would go up very

sharply if your initiative passed. You are probably going to get

more of that in the campaign.

A Yes; and this is because they found the best way'ﬁhe
opponents can do if they wanted’to stop this, But I think this is

- the same Board of Supervisors along with other people who said that
the propmerty taxes would go up if we -- if we had the welfare reforms,
that we were going to dump a localfgovernment with that. And that the
property taxes would have to go up because evefybpdy that was dropped
from welfare would go direct to county relief. Some 42 of the 58
counties have lowered their property taxes. I think you will find
some of the same charges were made with regard to Senate Bill 90, and
the things that would happen, and when yoﬁ‘get your property bills

in November they are going to find out that =~ the people are going to
find out that they are getting a reduction in their property tax.

Not all that perhaps they should get and we'd like to get in the future,
but this is an argument that is reant to confusé the people and the
piain truth of the matter is there is absolutely no foundation for it
whatsoever, As a matter of fact, the bill themselves, if they
bothered to read it, makes it Sure that they cannot dump an expense

on the local government or increase the property tax. We have taken
Senate Bill 90 and put it into the constitution under this measure.

And we cannot under this measure mandate an expense on local government
without the state picking up the cost,

VOICE: Thank you, Governor.
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(Whereupon Governor Reagan read Press Reldase No. 454.)

9] Governor, what proof do you have that they were deliberate
distortighs?
A Because I cannot believe that the Legislgzive Anaf}st

with access to the information he has and all the information on
the ing%?ﬁiive could in his position after these many years of
experience have been that mistaken as to deliberately make charges
of things that he says will happen that are absolutely prohibited
by the language of the initiative itself.

Q Governor, the Tax Foundation backed him up initially,

@hy -~ he went on the basis of the statistics provided by the Tax
Foundation. How can you claim that was delibesrate?

A No, I don't know how you can say that because the Tax
Foundation not only supported us, but provided much of the informa-
tion and thg%lanning for our -~ for our initiative.

0 They subéequently supported you, they initially supported
him, didn't they?

A No, no, he used a 1971 figure at one time which the
Speaker of the Assembly then used frequently based on the average
tax burden nationwide. And this was 1971. Subsequent to that
time tere have been additional figures or at that time there were
available figures for thé later years of '72 and projections for
'73 from the Tax Foundation and also the fact that California's
tax burden is several persentage points higher than the national
average,

Q Governor, may I ask two guestions. First, what is the
probable reason you refer to in your last paragraph and second, what
do you anticipate the impSEt oﬁfthe '74:'75 state budgét will be if

the initiative passes? Will there have to be any reduction in

state spending next year?
g



A No, we are goigg ahead with the normal planning on the

budget.
0 The agency heads have not been told to cut back?
A The probable reason is what I think I indicated in the

earlier part of the statement here, the fact that he is doing the

bidding in a partisan sense of the leadership of the Assembly

which has announced its opposition to this plan and rather than

analyzing the plan objectively he is trying to produce an analysis

that will support their position.

0 Excuse me, Governor, I wonder if I could follow up., Did
y

, 4
you say that there will be no need t6 ctt the budget nex% year

becanse of the tax initiative?

A Well, no more than the =~ than the tax initiative will ecall
for. The basic one tenth of one percent cut. I know this is

the charge in which they are claiming that somehow technically and
under language that the fact that we are giving the rebates reduces
the base year tax level, and that subsequent years we will have to
follow through on that. Well, we have already stated and I've
stated to you several times, we do not agree with that. We do not
believe that you can substitute, in order to give a rebate on a
previous year's overpayment -- that you can give a rebate as a
substitute for a portion of the tax and not consider that rebate

as a part of the base income of the state.

Q Do you have a legal opinion to support that?

A We haven't even sought such a legal opinion. This was
the intent of the legislaticn as we pioposed it. It's been our
intent or we never would have proposed this in the first place.

Q Governor, George Murphy, the Legislative Counsel, has
issued a legal opinion supporting Post's views. Now d??ou put him
in the same category as ~--

A Well, I consider him less than objective, but I would
also like to say that -- if there is one characteristic of the law
it is that lawyers differ. That's why they are on opposite sides
in legal cases.

Governor, /
Q /Didn't you say last week that it would be the Economic

4
Counéil that makes its final decision on the base that will be used
and isn't it conceivable that they == they could go that way and

e
& o o
that it would affect the budget next vear?

.



A Well, we ‘értainly don't anticipate hz but what I
was also saying about them, and this has bearing again on the dire
medictions of Mr. Post, that the -- this Economic Council has not
even met yet, We don't even, as of yet, have the official figures
on the ~= on last year as to revenues and expenditures. Aand to go
this far ahead in saying whht will happen to a budget -~ again, as
I say, the record speaks for itself. And I consider this projection
just as wrong as all the others,
Q What I'm saying is that it is conceivable that the Council
could decide that way on the tax base, isn't that correct?

MR, MEESE: Carld we be sure now -~ be precise. This is
the Economic Estimates Commission provided for in the initiative
and they had to do it on the basis of revenues as provided in the -~
in the initiative itself, They are very carefully guided on what
are revenues and this point is a 1egél point. There is contrary
legal advice to wht the Legislative Counsél has said. This will
e filed with the Secretary of State. And as the Legislative
Counsel himself has said in his opinion, this will be very persuasiwe
in what way a court would interpret the initiative if that ever
becomes necessary.
Q Governor, if now at the%nd oéAugust you don't have final
figures on the last fiscal year, how do you expect this initiative
to work with -- basing the limiﬁs for each year on == I would
presume sometime in.spring on the current year's bugéet?
A Well, because we have tied percentagewise -~ we have tied
the tax burden to the projections for economic growth, inflation,
population increase in California, based on the historic pattern
of the past and the lines up. And actually there is a great
difference in what we are talking about here and that kind of
projection. Suppose, for exampke, we have underestimated inflation.
And suppose that the economic growth does this. The line on the
chart does this. Well, the line of our tax limitation does this.
It is tied percentagewise to this. Suppose this levels off; this
levels off. And by the same token state expenses would. If
inflation has been overestimated and inflation should be licked
completely and we would have none, then as these two percentage
curves change and level off, so would the need for state expenses.
Salaries would reflect this, which is one of our major costs. Pur~
chase of supplies and equipment would measure it because of the
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" decline of inflation.
0 Governor, Mr. Post came out with his report sometime ago.
Why is it just now that you are issuing this statement?
ED GRAY: It came out on the 21lst,.

A I have been refufing and as a matter of fact called your

attention to scme of these things earlier in state =-- public
‘‘‘‘ statements that were made. But now for the firxst time has come the
release of what is going to be the ballot statement. And I think
that it is ~~ I think that the people are entitled to know the

other side to th s.

Q Governor, who will be#esent the opposite side for you?
A What's that?
Q Who will present the argument on the opposite side for you?

VERNE ORR: I'm one of the signatories.
A Yes, Verne Orr is one. And Dr. Topping.
MR. MEESE: I pointed out, though, this purports to be
the impargial ana1§;is required by statute by the Legislhative
Counsel and Legislative 2nalyst, and it may well be that legal
action could ensue over whether this~is in fact an impartial
analysis. This iﬁ?ot the opposihg argument. They are supposed
to -~ I don't think anyone expressing an opinion is entitled to lie
about something. But this is supposed to be the impartial analysis
of the measure. Take Riclerd.

Q Governor, one of puur own tax experts, Bill Bagley,
expresses the same fears about the impégE of this -~ well, this t;x
cuéi for instande, on the buééet.

A I know. Bill said this right after -~ Bill had thought
that maybe the Legislature could do smething to -- a technicality
to ensure that there was no such question about this. From the
very first we have been in disagreement with him on that. That

it isn't needed. It might be added, the Legislature, if there
was any question about this -~ the Legislature could solve it

very easily, require just a very technical change.

Q Governor, Orange County Superior Court Judge Bfgée

Sumné; and-a former Republican Legislator who was chairman of the
State Constitution Revision Commission from '64 to '72, says he's

"appéiled" at your tax limitation initiative. He says it is in

direct CQntradiCtion to the revision process

which was to make the constitution short, readable and understand-

able.



MR, GRAY ™ But he was not critic? “ng the initiatve
but.rather‘the size of the initiative.
A He wasﬁgiiticizing the initiative but rather the size of
the initiative. He was criticizing the number of words contained
in this, and that would be a very easy thing to solve. All the
Legislature had to do was what we requested in the first place.
If the Legislature had approved this plan it would not have reqﬁired

the highly technical and verbose language that it did to ensure that

all the holes were closed in it.

o Couldn't you have put that in the second statutory
initiative?

A What's that?

Q Put thé%omplex language in a second statutory initiative?

MR, MEESE: Well, you have the practicaludifficulty in
this case because you had to get the signatures of the people
because the legislature would not act and that was the reason for the
decision to have one piece of paper that people signed. Otherwise
you have tremendous confusion. So it really was the fact that
the legislature did not act that caused this.,

0 Following up on what Mr., Meese said, did you plan to -=-

to gg to coufi offto sué to have Mr, Poéi's stat;;ent removed from
the ballot or have it rewritten?

A We haven't discussed that or made any decision on this yet.

MR. MEESE: I think that, Governor, would be a question
that the committee itself -~ the Californian's for Lower Taxes would
have to decide.

A I think so.

Q Governor, just to clarify my understanding of your resgonse,
Mr. Post said that ifythe initiagzve pas;;s that you’ltyhave to
cﬁi'the budéZt next year by ==~ from $6§b million to $286 million,

depending on how the '73-'74 revenue estimates are assessed.

Do you deny those figures?

A I do deny those figures.
Q Do you have any estimates of your own, sir?
A Well, our own estimates, as well as -- in our Finance

Department that we can do, and we are going aghead, as I said =~-

we are plénning the budget just the same as we have always gone
forward on it.

Q Suppose 1t is deterained that you canf? include the su;blus
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o T, B
aéfrevenue for '73~- 74, wouldn't that drastica.ly alter the way that

you appmoach the budget?

A No, it really won't, We have got a great deal of practice
with austere budgets, but in == he is ignoring one other thing, and
that is that the passage of this provision ensures that you cannot
reduce below present state levels. In other words, at any point

that the tax limitation would appear to go below what is necessary

to maintain present government levels of service, adjusted for
inflation and growth -~ that's where it stops.

Q Yeah, but the level is a distorted level because thcee
revenues won't be incdluded. The revenues that you are not collect-
ing from the =males tax cut, the revenues that you are not collecting

from thé -

A Well, this is only ==
Q -- above 20 per cent, --
A This is only part of it. Even with some of that involved

it wouldn't be as horrendous as he says. And we would still go
ahead with a normal budget. He has included a great many things
that we dispute fery definitely that he claims cannot be considered
as state revenues, that have nothing to do with the bill that was
just recently passed for the rebates, and we dispute those, have
never considered them ourselves,

Q Governor, I still don't understand, why it is that in

=

&
your view the Legislative Analyst would want to deliberately make
e e PN L -
distortions in his analysis o the tax limitation plan.
A Well, I think you'd have to look at who employs * him.

Ee's employed by the legislative leadership.

0 Do you think he's become a tool of the legislative
leadership?
A I thought that I sort of indicated something like that

in the statement.

Q Well, or not, Governor, Mo. Post had achieved

the reputation over some twentyyears of service as being rather
objective and non-partisan. Why do you suppose suddenly he'd become
partisan now as you say, doing the bidding of the Speaker?

A Well, you'd have to ask him that. Butall I can point

to -- I have given you a factual record of his recent pronouncements,
projections in recent vears, his analyses, supposedly, for the
legislature as to what was going to happen with one after the other,

-



the major issues tEat have been presented by this administration.

"

" And in every insta..ce, as I indicated to you, ne has been wrong.

His figures have not held up and the proof is in the fact that
they == that the instances have now passed and we don't have to
project. We look to the past and can say he said this and this is

what actually happened. And he was wrong.

Q He was right on withholding, wasn't he?

A What?

g He was right on withholding, wasn't he?

A As a matter of fact, if you want to go back to 1963 you

will find that he predicted the need for a gigantic tax increase
prior =~ just prior to the 1966 election, He didn't knbw then
that they were going to change the bookkeeping system to get by the
1966 election., But at that time he made a statement that he was
opposed to withholding because he said that taxes should hurt.

Ard all this time you fellowsyhought that was original with me.
That was back when I was guoting him.

Q How does that make him capable of deliberately -~ maybe

he simply committed honest distortion.

(Laughter)
Q Why deliberate?
A Well, then, ha ought to check the staff somewhat and

maybe change his books.

Q Do you have any evidence to suggest that he is deliberately
out to opﬁgse yoG/on ever§:hing?

.\ I answered that guestion once. I told you == I have

to assume that a man with his experience, with the staff that

he has that's been doing this for so many years, with the

documents in front of him, could not make these kind of mistakes.

o Have ?%ese distoflions been repeated, say, at the committee
level, where Mr. Post testified side by side with Mr. Orr?

A Yes, and they will continue to be made. I think

starting very shortly there will be a committee hearing, as I
suggested, where he will be the star witness and will carry these

on and the entire purpose is to confuse the people of California.

You cannot point t& a single argument that's been made by the
opponents of this proposal that is based actually on the temms of

the proposal, disputing them as something that should be or shouldn't
be changed or that would be wrong, They have created and attempted
to create fears in the minds of people of dire things that they

say will happen if this initiative is passed. And they -~ they




have no bearing on che actual terms of the iniciative. And the

whole purpose, and it's -- it's been revealed to us, there are no
secrets in this building, they have a theory that if the people of
Calif ornia can be €onfused the people will either stay home and

nct vote at all or wvote no.

Q Governor, why would Post want to confuse the people?

o) -~ deliberate distofilons on your =-

A Wait.,

0 Why would Post want to confuse the people?

A Well, because the legislative leadership wants this
defefted.

0 On this issue of deliberate distortions, your description

of Mr. Post's incorrect calculations on the welfire reform don't seem

to mention the fact that most of the time he said he could not de-
termine if there would be savings or costs because information from
t he welfare department wasn't made available to him, and leaders of
both parties made the same accusation.

A This was the charge that was made repeatedly trying to
pin down and say that we could not dollar for dollar say there would
be a dollar saved here and a dollar saved there. But at the time
he was refuting our own estimates of what the savings would be.

And I will recall to you that time after time in this room, in

press conferences I told you that we believed our estf&ates were
conse%%ative, that we had erred on the side of being consgrvative,
that we felt that probesbly in our own hearts the savings would be
much graater than those we were predicting, and it turned out to

be absclutely true. The savings Lizva been greater. We thought
that the dncfine in the wel?are rolig would probably continue for
gseveral months and then level off, @zll, now here we are, two years
and about -~ what, about three or four months later, and we have
just added another -- the last time, in fact, about 48 hours ago,

I used the itzrm 352,000 fwwer people, and today I'm able to say

it is 368,000 fewer people on welfare, hut he did refute ours and
claim that there was no sunetentistion for them. and this is when
he made the charge that mno information had been given him. He had
all the information we had. He just insisted that some way you

had to actually be able to point to and say, well, this year we

will save "x" number of dollars." And our people -- eXperfs in the
field of welfare, expert in having to project ahead what welfare
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needs would be, tried to explain that these predictions were based

on that knowledge and that information. And they were right.
v
Q The guestion was about the issue of distortion, and you

, - X Caddyna)
Say 1n your prepared statement that Post claimed that the reforms

would not result in swbstantial savings and didn't he really say

that he could not determine whe ther they would refult in savings or
costs?

A I don't recall that he ever gave any indication that

there would be savings and he did -- was one of those who indicated
that there could be increased costs, as he said not, at the local
level and increases in property taxes because general relief at the
county level would go up.

O Governor, are you Saying tha?%fter twenty vear s -- more than
twenty years as legislative analyst that Alan Post is né% woriied

i -
about his job?

A I don't know whether he's worried about his job or not.
Q You implied -—=

A I'm just saying ==

0 The point about legislative leadership, he has to be

careful what he says.

A I wald assume that anvyone knows who they are working for.
Q You think he's in fear of being fimed by Bob Moretti %f
he doesn't thke Moretti's side?

A Maybe he's just anti-Governor, because if I remember, my
predecessor had quite a hard time with him, too. That his analyses

usually were counter to the proposals made by Governor Brown.

Q He's not necessarily non-partisan?

A What?

o) He's not necessarily partisan, as you claim?

A Well, if I remember rightly, under the leadership of the

former Speaker, Jesse Unruh, there was a certain -- whether it was
party partisanship -~ there was a partisanship between the
legislature and the governor, they didi’t get along.

0 I don't think he's ever denied that, he claims that he's

impartial to the legislature.

A Well --
Q Will you go on to something else, Governor?
A All right,



0 Can you uoﬁment on the statement by tﬂe Grand Jury -—-
by the Jury foreman in that -- in the Santa Cruz murder case?
It blamed you and the state for letting this murderer out of a
mental hospital to commit all these murders,
A Yes, I -~ you are speaking about the Mulden -- the man who
was convicted?
o, 0 Yes.
A Yes, I think that the jury foreman was uninformed, as a

great many people are, about the workings of the mental health

program. I say that with regard to his statement that Mr. Mulf;n
was released as an economy move. No patié;t has been released
for that reason. Under our law, when the counties develop their
own mental health care programs at their request we release patients
to them. Patients who weme not sentenced for violent acts or
something, in other words, of =« under a penhl sentence. Mental
health patients cannot be held against their will, unless it can
b e proven that they represent a threat to themselves a &0 someone
else. Now, gsychiatry is an inexact sceéence, They are right a
great many times: theﬂ%lso&ake mistakes in this, Obviously he

""" was a threat to others. Andobviously should have been held in,

but may I -~ may I point out to you that we ourselves, recognizing

this,weakness in psychiatry, that these mistakes do occur, have

been trying &nd our legislation is still having a rocky road and

a rough going upstairs -~ we have been trying in connection with

the -~ the neuropsychiatric unit at U.C.L.A. to embark on a stggy

offviolé;ce to see if there isn't some way that we can not only cope

with the problem but detect this earlier i@%eople and, as I say, the

legislation is still stalled upstairs. It is a problem, But

he was absolutely wrong when he says that we are dumping out onto

the street mental patients for some economy move. If anyone

wants to look at the budget ¥®hey will find we are spending more and

spending more per patient than has éver been spent in the gstate's

history, and I den 't usualdy brag about spending money.

0 You don't think the release of Mullen was any administrative

error by the state?

A No, it was a psychiatric error.

6] Governor, if Vice-~-President Agnew were to resign, would

you consider a nomination?

(Laughter)
-}0-



A I'm not ,:ing to deal in hypothetica*; of that kind.

I think that everyone should hope that there will be no need for his
resigning.

Q Has anyone from the Nixon administration actually talked
to you about that possibility?

A | Heavens, no. I don't think they have talked to anyone
else about it. I don't think it's even being considered. I

think all of you heard the press conference and the Pretident's

total and above-board defense of the Vice-President or expression

of confidence in the Vice~President,

Q Governor, have you been advised not to go out too far

on the limb in defense of the Vice~President?

A vNo.

a Governor, do you think it would have been more prudent of . -
Mr. Nixon to have made public from the start th arraﬂgements under

J g
which his house was purchased, such as you did in your case?

Do you see any parallel in the situation?

A I have to say, and I'm just basing it on nothing but

my own experience here -- I think it is th%&ind of thing that
probably was handled in his behalf and that he didn't pay any
attention to it. You can't and do the job. It is why you appoint
trustees to take care of your own personal affairs. Because you ==
you are busy with some other affairs. I just don't think it ever
became a problem to him. Somebody decided to try and make it one.
Q Governor, on another subject. What is your reaction

‘ P
to the resolution passed by the Senate asking the stagé to explore "1

o i
all possible alternatives bé&fore renewing the existing contggct for
gasoline with Standard 0il? Particul arly with reference to the

letter that their company sent out to the -- to the Middle East.

N Well, I'm never opposed to reviewing contracts with
anyone, and I think we always ought to stay abreast of them. I
don't think that should necessarily be the reason, I think that
the President of Standard 0il has made it very plain that someone
has misreszd his intent, that he was really rleading for peace and
for ~- both sides to find an answer to their problems. It was
unfortunate in the wording of the letter. One reason why I always
figure that you ought to leave a letter on your desk overnight
before you answer it; you'll be surprised havmany godad ones I tore
up. |

SQUIRE: Any more questions? Thank you, Governor.



Q Governor, the Sacramento County Board of»Supeivisors is
now on record as Oppoggng the American River site of the mansion.
Supervisor Pat Mellarkey says he doubts whether a satisfactory
environmental impact statement can bhe made on that mansion,

Are you still going to go aheaq?nd break ground in October despite
that?

A I don't see anything that should prevent it, I recognize
his position, he's been quite a leader in that. I think the
controversy really is between those in the city and in the county
here who think of the Governor's residence as a kind of tourist
attraction and therefore they want it in the downtown development.
And I happen to represent a viewpoint of someone who's had to live
both downtown and now in a residential area as Governor, raising a
family and I'm thinking of it iﬁ%erms of the problems of future
governors who will also have families that will have%o gpow up

under those circumstances, and I don't think that downtown is

a place for them to lime. ;%ave no concern about the environmental
effect. The archealogivagl dig has revealed that we are not
violating an Indian burial ground. Indeed, $110,000 has been spent
of the taxpayer's money simp¥y on the charge of the opinion by someone
that this was a burial ground. Wefvent forward with it and apparently
now they arddown to base and -- and nothing has been -- has been
uncovered yet. It is a single piece o%ground between already
developed ground along the biuffs on either side =~ on both sides.
It is an attractive piece of ground. I think that it could ~=-
would be an ideal setting for that kind of residence. And I don't
think that that residence for the future governors of California --
because I'm not going to live in it == I don't think that residence
should be considered to its value as a tourist attraction for people
driving by to look at it, and that's just exactly what their position
is.

SQUIRE : Thank you, Governor,

ED GRAY: I'd like to repeat before you go, that
correction which I talked about earlier. It is at tleend of the
fifth paragraph of the statement itself., = It should read, "Indeed,
without them there would be no surplus," instead of "a surplus.”

o s s () (O o e e
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(This rcﬁgh transcript of the Governor's press conference
is furnished to the members of the Capitol press corps for their
convenience. only. Because of the need to get it to the press as
rapidly as possible after the conference, no corrections age made
and there is no guaranty of absolute accuracy.)

e OO Om smmm

GOVERNOR REAGAN: Good morning, ladies and gentlemen.
That's my opening statement.
o] Governor, last week after your press conference here, Mr,
Gray said that your remarks were =-- good morning -~- your remgrks

abhout A7

D)

&
i Post were not supposed to have beeg?ersonal. rather

profess:onal. But when you cast deotbt upon a man's integrity

isn't that praity versonal?

A Well, let we make reference to some of the statements

that -~- just one, for example. I was called attention to the

fact and yes, I am disturbed -~ I'm disturbed about not only Mr.
Post but about someone else who by law is suppoged to be above

the fray where election rules and so forth are concerned, the
Secrefary of State. But when they desgcend from that position or
wear ootlier hat and become advocates of a view with regard to
somzthing abont which thaey are supposcd to be neutral in their
dutles, then I think thay call some attentinn to themselves and what
they are doing, End Mx. Fost has been an advocste and has appeardd

oiubticly making statermsnts in oprcosition o this iritisgtive which he,

is supposed to analyz:z in a neviral manner. I will give cne line
as an example. ¥Mr. Post calls attention o the fact in his

neutral analysis that the legisiaturs by a two-thirds vote can

. & = . . - o . ST
anthorize local connunities to have an incons #aX. Now, this is
trae. As far as it goas. But he lesves it there, And I chalienge

that any one of you reading that your assumpticn would be, or the
citizen's assumption would be that this means, for heavens sake, we
are now going to have local income taxes in addition to our steeply
progressive state and federal income taxes. What he should have
added was the exact opposite, that yes, it will require a two-thirds
vote for a local government to have an‘income tax if this initiative

=]



clties. o
passes, But at “tesent some / claim the r 1t to have one

without any vote at all and the rest of them can have it with only a

sgeple maderity vote, It changes the meaning completely. It was

< -

the uce ¢f z 1:zlf truth to distort the meaning and reverse the mean=~ -

m

ing of tha initiztive. We have made it mawe difficult for lodal

. , -
governwehit £o have an income tax. As a matter of fact, I have been

toid by some local govarnment officialé that even though they are
synpathetic to the limitation plan and they belizve that it is

an idea whosa timz hias come and that government must do something
of the kind to pruitect the people in their own communities, they
have had ah eye on the possibility of such a tax and therefore they
are going to have to be against the initiative because they want --
they want it to be easie¥. for them to get a local income tax.

We are trying to make it a little more difficult to get any kind

of a new tax.

Q Governor Reagan, this morning He%b Caeg's colamn, he said

-t .
gan for

a vote for Reagan's tax initiative is a ﬁoée fd; Rea
Pres ident.

A Well, I think Herb.Caen ought to stick to the pubs and

the restaurants in San Francisco. He's got more knowledge there.

0 Well do you think there might he some truth to it?

A Well, this is a very funny thing. You know, I read that
item, too. I like to know wheré the good places to eat are in Sgn
Francisco. I read his item and it seemed very strange to me.

If this is such a destructive initiative and if this is such a

thing that is going to be so against tle good of the people, why
would somone then suggzcst at the same time that someone would be
using it as a gimmick by which to win an election? He must be
Saying ~= admitiing then that the people would find themselves very
much in favor of this. And they can‘t have it both ways.

0 Governor, what are some of these local officials that want
the local incomgftax;s?

A I'm not going to name them because these were in conferences
with me as to why they had to take the position they took and I
respect their right to say that. But I don't think there is any-
thing wrong in me pointing out the discrepancy, the fact that today
we have some elements who are opposed to this initiative because
they claim it is going to raise local property taxes. The Speaker
of the Assembly has said that propesty taxes will go up on November 7
if this is approved on November 6. But the League of Cities is in

-



opposition to the »~ogram because they say it “kes it more
difficult or impossible for them to raise property taxes.

Now here are two grouns aligned against the initiative

for opposite reasons. I would say we must come pretty place --
pretty well down the middle between those two viewpoints with
our initiative.

Q Governor, on the Presidency issue, you have said in the past

that that's one office that seeks the man. Should £t seek vyou,
will you let it find you?

(Laughter)
A Well, it is getting increasingly hard to find -- I mean
hard to hide in this country. But not only from that. No, I've
always believed that. I think it does, and that's why I've always
gmid that it is the time -- as the time draws nearer events yet to
come, to take place, will probably bring a great many names into
prominence that will be considered.
0 Governor, the Spaaker of the Assembly said this morning that
he didn't think you'd run for a third teé; because of having been
defeated you might then havé%o dim your chance to be the President,
What do you think about that?
A Scuire, I will quoté?he scriptures. Job 35:16 He:
multiplieth words without knowledge.
Q Governor, new subject.

{i:aughtex)

A How come you want to get away from the Bible so quick?
Q As a Repuklican youa -~ vetoed reapportionment plans now

considering that the Damocrzts and Republicans szem to concede

&
“hat the Democrats come out better with the Mastgfa Pian.

A No, as m matter of fact, I've had meetings with the
Republican legislative leaders and it seems that everybody on both
sides is claiming some gains out of this. Although individuals —-
individual encurbhents c¢n both sidds will have problems. Ko, the
legislztion that was psgssed that I wvaebosd we:ld not have gona

into effect. It was simpily u geidoiine Lo chs Nastars. The Court
had taken jurisdiction. I don't beglieve thit my signature would
have made zny difrference to the court and think that's beeéproven
by the course they followed. They obvicusly took a course that was
entirely different from =1l those that had besr followed in the

previous attempts to arrive at a reapportionment,
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Governor— the Masters were particul “ly harsh on the

Senate plan that you thought was acceptable. Can you respond to
some of their criticism, particularly about the -- the treatment

of minorities and Spanish surname citizens,

A Yeah, but I saw a little =-- little discrepancy there.

They are having it both ways, too, I must confess. They were
critical of the Senate plan because it did try to create, particularly
in East Los Angeles and extending out to Szn Bernardino, a district
that would give the Americans of Mexican descent in that very

large community an opportunity for representation, But I noticed
in their own statements the other day, in presenting their plan,
that they were quite proud of the fact that they had created several
districts of my -- of the minority communities in which it could
increase representation for both Americans of Mexican descent and
for Negroes. So I just don't know how they could find fault

with the Senate's attempt to do that and their own plan which does
the same thing and probably even more so.

0 Governor, some of the Republican. Senatois have indicated
they are going befd@e the Cou§¥ with a number of protests against
this plan. Will you support them in that?

A Actually T haven't made any decision because I think this
is so complex that there's been no chance to analyze it and

have a view on it,’and frankly, as long as it has to go before tte
court yet it is just a plan. And there are going to be hearings
and presentations. I'm in no position to comment on it at this
time. I don't think the very fact that the Masters must submit this
to the court is an indication that it is a plan that =~ and they

are having open hear$ngs, that it is still subject to change and

alteration. There is no way to have a perfect reapportionment plan.

0 Governor, what's your fhilosophy on directy election of
BART directors?

A Well, again we are talking about a piece of legislation
that hasn't come down yet. So I won't comment on that and discuss
it.

0 Governor, you mentimed Edmund Brown, Junior, a little
earlier when you were talking about Alan Post on that subject.

Do you feel that Mr. Brown was less than fair with the voters by
his latest decision to delay the printing of the ballot pamphlets?
Because Of ==

A Well -—-



(0] Because‘whgt he says are distorted misrepresentations?

A I found his calling of~thé press conference a little
strange., The fault with the particular pmamphlet he was talking

dbout was the fact that it had been printed before the legislature
decided to give in and =- and give the one-time rebate, And the
legislation I have just recently signed. The committee -- Cali-
fornians for Lower Taxes Had written the Secreggry of Stzke volunteer~

ing to.change the pamphlet now that that particular part of the

initiative had been achieved through legislation, If you will

recall, we ourselves, months ago, asked the legislature to adopt

that part of the initiative. We put it on the ballot in case they
didn't, and then stipulated in the ballot that of course this tax
cut, the 20 per cent reduction and so forth, would take place
provided the legislature had not already taken action. But they
had written him a letgir asking him if they -- ah%stating their
willingness to change the pamphlet. And he -- obviously must have
had this before he made his statements of yesterday, to suggest

that that was fraud in some way « a distoétion. Obviously ignoring
the fact that it had been writfgn priéi’to the paséﬁge of the
legislation, and had beeﬁprinted prior to that time. | Now Mr,

Post's analysis did not contain any reference to the one~time rebate
because Mr. Post did not turn his analysis in on the date that is
required by law for turning it in. He turned it in after the legis-
lature had taken its action.

o] Excuse me, Governor, but we wee informed that ~= by Mr.
Brown and the Attorney General's office that they did not submit to
the Secretary of State until last Thursday or Friday, the titling

for the initiative, so that of course would have happened after

" the legislature acted on the tax.

A I think you are talking about two different things, We
are talking about the committee's pro-argument for the bill which

is what he was so critical of; the matter of the -~ of the

Attorney General's titling, that's between the Attorney Genesnal

and the Secretary of State, as to whefher he ==

Q Can you tell us whether reports were true that in the
discussions between the Attorney General the people from the )
Speaker's office, Alan Post's office, that your administfgtion d;é
nofyaesi;é toﬁiév;fthe 20“;er géﬁiyrefefzgce deleted from the titling

by the Attorney General?



A No, I d~'t -~ no, I don't know of “ything of that kind.
We just knew -- we were urging the passage of the legislation.

We wanted it. We knew at the time that if we did it, to remove
that from the November 6 election, but we knew there was no way to
take i%@ut of the language of the actual amendment, That's why the
line is in there that stz es, "If thegegislature takes Bction this
of course will not be."

0 Do you think the initiative will get fewer votes if they
take out the 20 per cent reference in the title?

A : Oh, no, I think we are going to make every effort to
explain to the people és clearly as we can what it is they are
getting. Th%?ssue is very simple, those who have avvested interest
in big gobernment getting more money are opposed to any kind of
limitation or reduction in taxes. And we believe that we made

a promise several years ago when we had to raise taxes that we

were going to try to give it back as quickly as this state cou¥d --
could afford it, and the state can afford it now and we should be
reducing the burden on the people.

0 Since the income tax rebate has been settled by the
legislature and by you, should there be any refé}ence “at all i:
the- ballg£ summéiies or arguments td/an income t;k reﬁi%e?

A No, this is what thecommittee wrote to inquire about.
That they were willing to take that out. Yes, it is much simpler
and less -- less confusing if we simply state that this has been
achieved already by legislative action. Now, the one~time rebate
may look spectacular to someone to put down all the figures, but it
was the least of the initiative. You are talking about the

return of some $700 million dollars to the people on a one-time
basis. We are talking about a prograﬁ%hat's going to save the
people over $118 billion dollars in the next fifteen years.

0 Governor, on another subject, Lieutenant Governor Reinecke
has come out against the establishment of a si¥k county regizﬁal

Vd
air pollution district in southern California which is the opposite

position of that taken by your administration on that bill by
Moretti. The Lieutenant Governor charges that the district would
create more taxes ard involve more red tape, etcetera. Do you
have any comments on that?
A No, I actually don't know the situation.

ED MEESE: That's the position -- when you say "your

administration, that's the position of the Air Resources Board.
-6~
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The bill has not yet
o It is also
Livermore.

ED MEESE:

by the Governor perso

A

and when I stand here

is because it has not
become policy of the
cabinet process.

0

The Third D

another judgechip, ar
y

come to you.

ihe position of the Resources Agency and Ike

But it hasn't been@onsidered in cabinet or

nally.

Again, to remind you of th%brccédure, things like that -~

and say I'm not aware of something like that

- been on theagenda and those things do not

éminiétration before they have gone through the

istrict Court of Appeals prior to receiving

e you considering or would you consider

Senator Marler to appoint to that position?

A Oh, I'm not

judges.

going to speculate on the possibility of

The procedure -- the procedure for judgeships is and has

been for six and a half years that everyone who is interested or

everyone who is a potential for a judge is submitted to a series

of committees and we

have appointed judges regardless of politics

on the basis of the rating of those committees when they come back

to us.

0 Thewé's spe
A And without
0] Excuse me,

culation --
exception,

there is speculation it might solve the

problem that the Assewbly Judicial ‘Committee does not want to

pass out new judgeshi

ps, allowing a lame duck, so to speak,

Governor appointing them and it will solvgﬁhe problem of Senator

Marler and Collier ru

A Now, if =-

could get some politi

nning against each other.
if our opponents upstairs should decide they

cal advantage out of giving us the much needed

judgeships to relieve the overload in cases, that would at least

be some good that came out of partisan politics.

Q Governor, I

I assume that you thi

initiative argument t

'd 1ike to return to this tax thing a second.

nk the committee ought to rewrite its
- &

o
o deléte the 20 per cent reference?

A Oh, sure, yes,

Q 0. K., are they going to do that?
A Yes, yeah.

0 Governor ==

A

One second,



0 Governor “we have heard a good deal * debate as to what
numbers will actuaily be like in neat year's budget if we do in

fact haée the téx 1imité@ion.pf€n.

Q Have you received any numbers from the Finance Department
and if so do they live up to yur expectations as to what we might
see next year?

A Let me say this, you are referiing, of course, to Mr. Poé%s
arguﬁént that the budget or thepe is indication that the budget is
going to be some $65B millidn dollars less next year than this year's

budget if the initiative passes. We will not have all the infor=-

mation that we normally have and that we want before we make some
preddctions or projections of this kind until October, By that
time the economic estimate commission has met, they have told us
what the economy is or their predictions of the economy, what

the tax structure will bring in. And so we have tried not to
join him in picking numbers out of the air and guessing. But
I'l1l make you a guess based on just the estimates, our own
projections and estimates that we have, and I will stand on the
prediction. He says the budget is going the some $620 million
less than this year's budget, I will predict that he is wrgng
byyg bilfﬁon dollars or more in his projection.

0 Governor, isn't he really saying it is going to be $600
million less than i{t¢would be otherwise without the initiative?

A | Oh, that's the question. What he "ought to be saying.
That's what he ought to be saying. But it is a little bit like
the two-thirds vote on the income tax. He has not quit?&ade

that clear and it is very difficult and was before the committee
to pin him down as to which he was saying. I remember one legisla-
tor asking him repeatedly, ané& don't think that a very definitive
answer came out at all with regard to that. If that 's what he's
saying, here again his figures may be wrong. In fact, I would
suggest that they are wrong. But obviously, if the implementation
of the plan takes place, if the initiative passes, the budget is
not going to be as big as the budget would be without that
implementation., But it is going to be amp®e to meet all the needs
of the state and even provide for some things that we are not now
doing. And this is true for the whole 15 years of the limitation.
But we will halt this increasing growth in the cost and size of

government.



Are you talking about a $380 millior—surplus next year?
What?

You said e=-

B o O

No, no, no. No, no, now wait a minute here. You got

the camera running?

(Laughter)
A All right. I haje to waste this good material on a dead
camera.
- (Laughter)
A Answering questions. I said that if Mr., Post is indica~

ting to the people that the budget for next year, for the State of
Califftr nia, will have to be reduded $606ﬂmili?on dollars below the —--
ths year's budget, which I'm sure everyone knows is impossible and
could not be done, would cause great disruption -~ that if that's
what he's saying without making any specific projection to you

now of what the budget =~ how much bigger next year's budget will

be than this one, I will still mzke the prediction that Mr. Post

is a billion dollars or more off. That it will not be $600 million

dollars less. It will be in the differ ence between that and the

billion increasdd over this year's budget.

Q Well, in other words, $400 million dollars. So it is
going to be $46b milligh dolfgrs biggé; than this yea's budget?

A I think that's a reasonable guess,

0o Is that from your Finance Department?

A I'm not going -- I'm making the prediction, not Mr. Orr.

You hold me responsible. When we submit the budget before the
first of the year, by the first of the year, and when we talk on
the budget, you sit in here and then you will either say, "Uh<huh
you were right back on that September day." You probably won't
pay any attention to it, you'll probably put out a headline,
"Record budget for California."

(Laughter)
Q Why doesn't your Finance Department give the Willie

Brown comnittee that information?

A What?
Q Why doesnt your Finance Department give --
A Because we say when you get it before a committee ——

they have never ~- never has bhe Finance Department been so care-
less as to go up and specul ate on numbers before we get the readings
of the Economic Estimate Commission, At the same time none of us
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live under a rock, —We also have ideas of wha ‘"seems to be

happening with the tax == with our tax structure and rough estimate of
what revenues are going to come in. Very simply this limitation is
going té do one thing. The Eanomic Estimate Commission is going

to make an estimate for us of what the total ear nings of the

people of California are going to be, It is then going to say what
the tax structure &s it presently exists is going to bring in in

revenue, as a percentage of those earnings. And if the initiative

is passed it &imply means that we reduce the percentage we are
taking of those total earnings by one tenth of one percent and that
leaves us a budget that will expand beyond the present budget and
the budgets will increase every year from here on out, if the

initiative passed.
e

e .
Q Would your prediction hold, Governor, if there is a
recession?
A S e
A What?
o] Would your prediction hold if there is a recession?
A Well, let me see, it dgends on the extent of the

recession. Now, you know, no one could predict the -- what
happened with the calamity like 1929, and let's hope that we have
progressed beyond that and it can't happen, #lthough there are
people today who say that it can and it is going to ~- but in the
recession that we had three years ago the budget expanded, and

expanded by a few hundred million dollars over the previous budget.

Q But it wasn't tied to the income from the state.

A Huh?

0 But it wasn't tied to the income from the st e.

A It was the ssme -- it was certainly the same tax structure

that we have todav with th%possible exception that then we had not
t ransferred to the state a billion dollars of subsidy of local
property tax. But it was the same tax structure. And &ven in
the recession it was bringing us in enough to have an increased
budget.

: . R S - - -
Qo Governor, if == if the initiative were not at issue now,
and state government continued at its same basic level without
any program increases, wouldn't next yéar's budget likely to be
morgythaﬁf$400”million doTlars greater than this year's budget?
A Oh, it may even be now, I'm being a little conservative.

I'm just making a prediction here and I said a billion or more.

=] Q=



0 The thinc 7'm trying to get to is do 1a't -- even your
projection, a conservative $400 million dollars more to spend

next year than -- than we are spending this year, mean that there
will have to be soée bué;et cutbécks to the extent that normal
growth won't continue at the rate it is growing now? And if so,
what ~= what can be cut back?

A Well, Tom, it depends on whose viewpoint you take.

There are people in the state and there are people -~ leffislators
upstairs who are opposed to this initiative who have been opposed

to every economy that we have made, including the welfare reforms.
They think that's wrong. They think the state should have more
revenue than it has. So from their viewpoint no budget has lived
up to what they think it should be. We, on the other hand, have
tried to practice austerity. We don't believe that government
should spend a dime moré%han it has to, And we will have the

same philosophy on the budget tha is coming wp.

0 0; K., ley me rephrase it again. I'm not trying to trap
you, but I'm trying to get the -~

A I don't feel trapped, I thought I got in a good lick,

0 If there were ngginitiative, isn't it more than likely
that your Finance Department and you would submit to the legislature
next January a budget highgf than $40%'millio§/dollars above what
the state ~=- what is budgeted this year, than the budget you
approved this year?

A Again you are pinning me down to the $400 million dollars
figure and we don't know,

0 Half a million, whatever you want.

A Whatever it is going to be. Only to this extent, the
fact that the legislature does pass every year bills that increase
spending, and this is one of the reasons for the limitation. Right
now there are two bills before the legislature, One of those bills-~
neither one of them has with it any proposal for raising revenues
to pay for it. One of those bills, if it was passed, would require
a tax increase automatically. The first year that tax increase
would have to deliver almost $400 million dollars, and in four
years it would have to be bringing in a billion dollars of added
new cost to government, Now this is one of the things that we are
trying to curb. You cah veto, and I have, and there's been great
complaint about my blue-pencilling of budgets, and vetoing back

through the years, but there's still some of those that just the
“ll=



pllitical realitijxfbeing what they are, you win't say no to all of
them. And that's how government grows. And so without any limi-
tation the only thing that you have then to stop this constant
flood of spending measures that are proposed is the governor's
veto and always with the threat that someone may decide they want
it badly enough to override the veto, We are trying to put in a
limitation that will put the législature in the position of also
having to look at priorities and having to decide is there revenue
for this, or do we want this badly ehough to say to the people,
don't you want this service at the increased cost.

Q Is this bill you are talking about, though, the Bu;;on Wels -
fare Biil?

A Yes.

0 Does that mean you are going to have to veto {i and cut
it way back or whateveéyou do to it ifiit comes to you?

A Again you are asking me now to discuss legislation. We
have made a proposal. We have made a proposal for implementing

HR 1 whd that's what thi%is all about., And one that can be done
with no increased cost to’the state. And that will give BO

per cent of the present recipients an increase over what they are
getting and the rest will getkas much as they are presently getting.
His bill is simply taking advantage of HR 1 to go connter to the
welfare reforms that we passed. And to impose what can be in a
few years a bill of additional expense on the people of California.
Q Governor, reakting to that =-- the welfare situation,
there's considerable rhetoric yesterday between Dr, Brfian and Jghn
Burtonwbn whether either side had,been negotf%ting in good faith t;
reacﬁha comprghise. The legislature has only got a week and a half
left here, and some legislation has to be passed to implement the
federal progrém. Do you think a compromise will be reached?

4 I don't know. I know that any suggestion a%pas been

made that Dr. Brian hasn't been trying to negotiate is absolutely

f alse, He has been trying and he has been negotiating and the
subject of money =~ how much money the bill should cost, up until
just a few days ago -~ it is my understanding that the proponents
of the two legislative measures refused to discuss money at all,

So there was no possibility of -- of compromise on the most
important issue which is -~ is cost and they refused to discuss

that -- or negotiate on it at all,
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Q Governor, are you going to call a special . session if

it is --
A What?

Q Are you going to call a special session if it fails to

be resolved by September 15? k

A I'll have to see what happens when that time comes.

Q Governor, Mr. Burton said yesterday that you apparently
were to call him saying that they were speaking for the administra-
tion in the negotiations, but he never received any such assurance,
so therefore he thinks or it is his opinion that no one is negotia-
ting to actually speak for you or Dr, Brian.

A Oh, for heaven's sake, They are grasping at staaws and --
the plain truth of the matter is -- and what the people don't

understand, and unfortunately a great many of the disabled and the

elderly are being victimized by proponents of a couple of spending

bills who are trying -~ the usual tactic of picking these people
in need and these people who can be frightened at the thought of
something is going to happen to their §?§§%%f@5na they shouldn't
be. Now HR 1 is a bill in which the federal government sets
$130 nationwide as the federal contribution in these areas. The
éldetly, the blind and the disabled, And if action is not taken
by a certain time by the state conceivably those people's grants
could be back down. At present they average around $212 in
Califarnia, they would go back down to $130. I want to state
right now and you will be doing a public service to those people
if yoq@ill make sure this statement sees the light of day. That
is not going to happen. The State of California is not going to let
that happen to those people. When they will stop playing

politics we can have the implementation that ensures in addition

to the federal $130 the state augments the grant as it presently
does and this has been our point from the very beginning, and from
the very beginning we have made a proposal and continue to make one
which will not only maintain the present grants but for the bulk of
the people, 80 per cent or more, will actually increase their
grants.

Q If you reach no compromise with the legislature before
they go home next weék, how are you going to stop it from happening?
A We will have to have a strategy meeting on that as to what

we can do.
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Q Will yo think a special session tL“} subsequent tothe

legislature's adjournment will detract from your campaign for the

initiative?
A Oh, heavens no,
, rd
Q You don't think a flarihg debate of the welfare would
wellfare

- 7 ' #
detract on the debate of ¢our initigtive?

A Oh, no, no.
Q Are you budgeting now on the premise that the initiative
is going to pass?
A Well, we are not to that stage yet. We haven't had our
meeting of our =~

MR, ORR: Governor, I think in answer to that guestion
and Tom's that there have been no instructions sent to any
Secretary or any department that differ from}he normal budgetary
instructions, and we are only just starting the meeting s.

Q So you are not budgeting then on the premise that the

initiative will pass?

MR. ORR: We are hudgeting cn the premiéé iffwifi p;;s, but it

has not made a fundamental change in our budgeting procedures.,

Q What does that mean?

MR, ORR: Just what the Governor says, the budget is

going to -~

Q The procedures are the same, but what kind of dollars

and cents are you putting down for each program?

A Ch, but that's still -~ that's the thing.

MR. ORR: That 's what budgeting is about.

A That's still a little ways away. For example, we all have
the departmental proposals coming in and when the universities

and the state college systems ask for their amounts every year we
are faced with the problem then of priorities and where you are
reducing because every year everybody asks for more money than

they are going to get. Now, yo@have a long time before you get
down to what is the final dollar level. For example, right now,
without the economic estimate commission having met these would be no
way that you could tell a department how much of their sequest they
are going to get because you don't know whaﬁﬁhe tax revenues are
going to be. Now actually without any change in plans at all

you won't be to that stage at all until after November 6, to where
you know finglly thédollar amount., 0, K,, you can start them on some

ugh things. You can say to OH%A?f them, wait a minute, you know, °



BY "x" amount you'd better start seeing what you'can -- what is
of least priority to you and you can do without, You might do

things of that kind, and have in the past.

0 Have you?

A Huh?

Q Have you?

A They are just beginning.

MR, ORR: There's never been a year we Hamen't done that.
There's never been a year that anybody comes closs to getting

everything they asked for and this is no different.

Q I think what Tom is trying to find out, the Assembly
o
Ways and Means Committee was trying to find out if passage of the
L4 » 13 / o f M dp" L] L3 / V
initiative results in less money being available to the state and
& y"’pﬂ - & -
you need to fund everything at its present leveng growth, what are
-~

your priorities going to be?
A Well, the trouble with the Ways and Means Committee is
that they have lent themselves in these last few days, and I'm
sure in the weeks ahead to participants in the campaign against
the initiative. Normally they would not make -~ irquire at this
time, about these figures because they know that wa=don't have
the figures until after the Bconomic Estimate Commission has met,
and so I think their. timing is a little off. But I could carry
on and say there is actually a provision for what you've just
said. We have said that the limitation -- whatever our projections
are, that the limitation can never fall below what it takes to
maintain present level of government services, Oh. You mean
somebody else asked it or you just got wore out?

SQUIRE: Thank you, Governor.

GOVERNOR REAGAN ¢ All right.

G atate 0 1e LT
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GOVERNOR REAGAN: It's kind of reassuring to see that
things never change. I'm badk on the billboards again out in the
corridor.
0 Governor, there have been recurring reports that the -- that
the President would like to see the Vice-President resign. The
Washington Post this morning guoted a top Republican official close
to the Vice-President as saying that he might be -- could be expected

to resign this week. Knowing the Vice~President as you do so closely,

what would you as a perennal friend think the Vice-President's
inclination would be?

A Wel 1, I would be very surprised if that rumor were true,
but I know nothing moré than you kn ow. It is a rumor and there
have been a great many voices raised, and those close to the Vice-

President, saying that there is no truth in ft.

] Have you been contacted yet at all?
A No, no.
(9} Governor, considering the case and all that's involved,

do you think it is something that would auuse a person to resign?
A No, I think that the man stated his innocence and in this
country a man is innocent until he's proven guilty.,

0 The reason for resigning or one of the reasons was stated
because of the pressure regardless of guilt or innocence.

A Well, I wouldn't know anything about that. I know of no
evidence of it and the Vice~President denied that there is any.

Q Governor, if the Vice~President decides to stay in office
to fight this legally, do you think it could be detrimental to the
Republican party, ®egardless of how it comes out?

A No, I can't believe that the American people ever blanket

-



indict millions of people far removed from any incident or
episode or any individual for what some individual has done. I
think this has been proven already with the affair of Watergate.

o] Governor, if you wee asked td step in and serve as Vice-

President what would you say?

A Before or after I fainted?
(Laughter)
o] If you were asked that question.
A I -~ that's a hypothesis. That is a hypothetical question

that I've never even thought about or considered because I just didn't

think that anything like that was -~ is going to take place.

Q Does the job appeal tz&ou in any way?
A I like the job I have.
0 Dq&ou think the Vice-President should continue to serve

if he is indicted?

&
A Well, an indictment is nothing more than what has already
been leaked and said. It is a form of accusation; wonwiction is

the difference,

Q But it is a cloud?
i A What?
o) It is a cloud, is it not?
A Yes, but isn't it kind of trauvic in this day and age that

we have come to the point that all you liave to do is accuse someone
of something today and you have created a eloud and they are

therefore prasumed to be quiliy instead of innoucent in the ninds of
a great many. T think we'd better get back to the place till some=-

body can prove it a man is innocent.

0 Meanwhile, back in California.
A Yes.
P -
0 What's your impression of how Proposition 4, the two year -

session has been working so far for théiegislature? Do you see
7

''''' any difference in the way bills are coming to you?
A No, just a little difference in the season. They used
to come down in July and they are now coming down in the fall. And
there was the same round-the-clock, 24-hour last minute flurry of
hundreds and hundreds of bills being passed, but little or no
consideration with legislators protesting that they hadn't voted,

but that their'votes were being recorded on the wall and go forth.

-



And I've -~ I have begun to sign some of that flood of bills and

I have to say about a great many of them that none of them, while

I was signing them, gave me the aura of being present at the exercise
of statesmanship.

Q Governor, one of these bills that was sert down to you
this week-end is one by Senator Biddle which he is calling upon the
citizens of Riverside County to send you letters about urging you to
sign it. Which is something he rarely does. And that is the bill
to establish mandagirygautomobile inspection of cars in the Ld%

éﬁ"’ . @ &
Angeles air basedo .

A Well, that's another bill. There are several -~- there

are several bills. I spoke lightly of these others, and the routine
mass of bills that come down. Ther%%re severab important bills that
have =- are on my or reached my desk, but are awaiting cabinet
analysis that we have not analyzed them yet. Many of them bills
that have been amended on the way down -- numerous amendments, and

so I have no answer on them until we have analyzed them.

0 Governor, how do you feel about the Warren-Alguist power

plant siting bill. Do you think it would possibly be a criticism

of you because of your former employment with G. E. which was the
most anti-lopbyist of the bill, if you vetoed it?

A I don't know ——'you are talking about another bill that --
Q I'm talking about the power plant siting bill that's

before you now?

A Yeah; but again, as I say, we haven't had the analysis of
that piece of legislation yet.

Q Well do you think your former employer could prevail on
yof}o veto that bill and would it be valid if you did?

A Well, my former employer, when I was docing General Electric
Theatre, their television program, which is what you are referring

to -- my former employer once risked a loss of $50 millicn dollars
in-business because they stood on a principle that they weuld not
tell me what I should or should not say in a speech that I was making.
Even though it might cost them $50 million dollars in govermeht
contracts, And I wouldn't think that now after all these years that
they would come around and attempt to influence me on what I should
do in this particular job.

0 Maybe they would want to recoup the $50 million.



A What?

Q Maybe they would want to recoup the $50 million,

A No, I == they just don't do busiress that way.

Q Governor, when are you going to act onthe death penalty
bill?

A Probably the early part of next week. You, I know, are

wondering why any delay on that. Let me just explain that there

are a number of people that participated and were most helpful in
this, These people would like to be present, I think they should
be, to at least be acknowledged for their help in this, so that there
will be a bill-signing ceremony in connection with that.

Q Governor, does the last-minute flood of bills require

you to have -- sign some things faster than you would ordinarily?
That is, you only have -- I believe you only have a limited time in
which to act.

A Yes, one of the adverse changes in this is wheh that flood
of bills used to come down in the spring at the end of the session

I had 30 days. And all of us, the cabinet and the legislative

unit and myself had 30 days in which to get these signed. Now there

are only 12 days.

Q Well, do you see any result from that in your own quality of
the bills?
A I think you increase the possibility of error. I think

the fact you have got to do in 12 days what you used to do in 30 -~
{/fawﬁ/ﬁ?{*;«s;}
in other words, the original idea of the two-year, session, I assumed,

was to spread this out over the entire year so that you didn't have
that last-minute rush that you had bills coming down with proper
consideration and then you had the time to individuall treat with
them and sign them throughout the year. And I think all of us, and
I think a great many good legislators, are terribly disturbed and
surprised to find that we hre having that same period of rush, and
lack of consideration for many of them.

0 ‘ Governor, you now have two vacancies to fill on the Air
Resources Board, Dr. Haagen-Smit and Allen Lemmond. And the five
member board -- the board‘’s been ﬁndér criticism by the legislature
in recent months as being ineffective. Are you going to use this
influence to change the direction of the board in any way, or are
you satisfied with the way it's been going?

A I think the beard's been fulfilling its mission and doing




everything that it ;Abuld do. We haven't come to the point of

selecting the appointments for that board vet. Haven't had an

appointments meeting on it, but -- always we -~ we are seeking to
improve every agency department commission, the boards of California,
if we can. But I think that they have been doing a good job.

Q Governor, I think this comes under old business. Af a

Sacramento Host breakfast you were talking about your tax initiative,

and you made this following statement. You said, "The good ladies
of the Leaﬁ%e of Wgaen Votirs have decided all on their own to

oppose it because property taxes will go up." Now, let's avoid a
discussion of the taxes, but at best that sounds kind of&§Zscending.
At worst it sounds insulting to the League of Women Voters. Just
what did you mean?

A It wasn't intended to be condescending and it wasn't intended
to be insulting, but I tell you it was intended to be critical.

It was intended to be critical because from the first moment that the
head of the League of Women Voters made a statement that they were
going to take action, before they had taken such action to opp%se
this initiative ~- we had barely announced it. There had been

no opportunity for any public briefings at all and we have --
immediately informed them that we would like to, if they were going
to take action on this -- we would like to brief them. So far they
have always maintained a kind of objective position about initiatives.
This was a rather stunning announcement, and to this day they have
never accepted our invitation or invited us to participate or to
brie f them on this. And their position is %hat they are taking

and espousing right now reveals they still don't know what's in it
or they are ignoring deliberately what is in it.

Q Governor, the counties also oppose the measure and I think
you omitted fhe words "all on their own." Isn't that just conde-
scending to women? It isn't something you would say to a man's group.
"They did it all on their own."

A No, let me just point you one difference. I meant that
this organization ~~ what that phrase was -- you know that I spekik
from notes -~ the phrase meant the fact that they had done this
without the benefit of a briefing. That they simply had made up
their minds all on their own about an issue without allowing the ofter
side of the issue to be presented. They must have done it from
simply reading that we had such an inftiative. They had no informa-

tion.



Q Do you sL;;ose they read the initiativé?

A I can't believe they had. Because I don't believe at the

time they made the first statement that we even had it in the:actual

formal language when they first announced they were going to come

out against it. And as I say, they have refused these.

Now, let's take the €ounty Supervisors Association and the

““““ League of Cities, At least =- I disagree with them, but at least
they have touched upon one point. They say they are opposed to it
because it becomes more difficult for them to raise property taxes.
Now it isn't any more difficult than it was without the initiative.
Senate Bill 90 is what made it difficult for them to raise property
taxes, but the contrast is that the Leagﬁe of Woﬁén Véiers with
their lack of information about the initiative are claiming they are
againg£ itfbeauéi it will raise propérty ta§es.
Q Had you suspected their objectivity before this?
A I have thought that there have been indicatioks ef bias.
I think that they —-
On which side?
What?

Bias towards what?

» P ¥ O

Well, let me just put it this way, that in speaking to

a group of predominantly Republicﬁ@omen the other day, some several
thousand of them, when I mentioned the possibility that some of them
were members of this organization, and I therefore wanted to explain
some points, there came the loudest chorus of nos that they were not
members of that organization. Which would indicate that the organi-
zation must seek -- at least have its membership more predominantly
from another political viewpoint.

0 Governor, another subject. Controller Flournoy in announcé®
ing his candidacy for Governor said he is the onf§ Republizén that

£

e g - .
can get Democratic votes.

A Who is that?
o) Controller Flournoy. Do you agree with that or disagree?
A Well, I don't know any of us that are holding an office

here can make that same claim, because. “jlthough I wouldn't say only,
but since we are a minority, none of us would be here if we hadn't
gotten some Democratic votes.

Q How would you assess the other candidates' chances of
achieving that?

A Well, the other candidakés also, one of the offices they



hold -- if we are speéking of those constitutional offices that

are being talked of, some have declared, but those who haven't
declared, but have indicated that they are going to seek this office --
all of them had to have had Bemocratic votes to be elected and I

think it would be presumptuous for anyone of them to suggest that no

one else can do that. They have all done it.

0 Governor, SpeaKer Moretti said last week that you are »
really putt{ng the scrgws on getting Republfnan officiéis to baék your

initiative or at least stay neutral. He says you want this more

than anyone else because you want to use this. to run on, Can you
comment on that?
A You know, I read that and I rushed right to the mirror to see
the horn and tail that must have sprouted on me since thepm. The
truth of the matter is you can ask far and wide of any of our
legisl ators about that, and I think you'll find that all the
horrendous tales of torture that was inflicted on them were not
true. That not a -~ that no pressure of that kind has been used on
anyone.

P &
Q Well, Governor, could you support a candidate for Governor
whéxdi5¢n6¥ supﬁ@rt your inf?iative? Flournoy seemed to think
there was some qualification.
A You know me and the 1llth commandment. When th%brimary
is over, whoever has been nominated to be the Republican candidate is
going to have mﬁ%upport.
Q Governor, one of your chief aides said that he hopes that
there is a low turnout for the tax initiative election. Is that
your position?
A No, not at all, and I don't think it is his. I think that
in quite a lengthy conversation he was talking about the probability
and possibility of this since it is a one-~issue election, and
that special elections notoriously have a low turnout. And I think
that is what led to this misunderstanding, was his statements about
the fact that in the past and in special elections low turnouts
are in the affirmative in that those who are actually interested in
getting something passed have a greater tendency to go tq%he polls
than those who are opposed. I don't think that's true in this
particular instant. I think the organized resistance by the tax
spenders, those who have a vested interest and a personal stake in
the state or government having more money, and unlimited taxing

., .



authority are going "™ work very hard and they Ty organized, to

get out and vote, and that's why we hawe presented to people, and

why I appealed to 2,000 women thé other day, and we put &t everyone's
place a volunteer card for them to form victory squads, to sign up
their friends to go out and walk precincts and to get out the vote.
We think this is one of the most important parts of this, and we
wouldn't be doing that if we wanted a low turnout, I want everybody
that can to get out and vote because if the taxpayers turn out and
vote this is going to pass overwhelmingly. »

4
Q Governor, in this same vein, apparently there's been no

concerted == concert;d votef’regisfi;tion dris;. Was that
considered and rejected or ~-- |
A Well, in this particular instance that would be taking on a
chore needlessly. Since -~ since your voter registration drive,
you waa ld have =-- it would have to be a drive for all voters, all par=-
ties. This is a non—partiéan issue, crossing party lines. I
think the fact that you have to for the first time not only explain
the initiative to the people and convince them of the worth of it,
but the fact that you have to get out the votes, you don't have
candidates on the ballot getting ifjout for you -~ I think that's
}

enough of a task. There is just a limit as td@ow much you can do.
0 Governor, as time goes by on Proposition 1, more and more
people kave additional time to analyze it. Assembly Speaker Moretti
today, just before we:came in here, put out another press release,
which his Office of Research is quoting three former Presidential
Advisors on Council of Econgﬁic Advisg}s, that is. A number of
other economists., Galbrea%h, Symington, Brake, Heller, Each
having som criticism of your plan. Are you alarmed that as time
goes by that more and more holes may be found in your plan and that
the thing can go down?

B -~ -
A No, be@ause I don't think those gentlemen are findmng holes
in the plan. I think they have a philosophical disagreement with =-
you just mentioned some men there, Buake, Galbreaih, Heller == these
are men who I have been in disagreement with and I think many peopls
are sharing my philosophy, have been for a number of years. These
are the men who espoused the new economics, Galbreath believes in
government spending the people's money. That Galbreath, hia theory,
is that the people do not have the intelligence to spend the monéy:.

wisely and therefore government should spend bt for them. And I

-8-
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just think that it 1a;our American heritage, if ybu want to be

stupid in spending your money, you ought fo be allowed to be shupid.
But there is a philosophical difference. On the other hand, you
might be interested, and if any of you are, I'm sure that our people
in the press section could provide you with a list, we are getting
increasing@@*calls and mail from economists on campuses all over

the United States who are volunteering their names or their éervices.
And they say, "Count on us." "Please include me among those who
endorse this program. Now, I think the men, Peter Drucker, Bernhanm,

Sk n e , .
ﬁ%mcﬂjﬁﬂ, the Economics Department at U.C.L.A., which

Friedman, and
is where this all started -- that's the first place we went for
economic help -~ they are the ones steering us. Lowell Harris of
Columbia, all of these men find nothing wrong with the program.

Thyy are whole-heartedly endorsing it. Brake evidently in the recent
so=-called seminar at Berkeley, ~- Brake was using the figure that
was absolutely inaccurate. Brake said that we had exaggenrated the
percentage of taxgs that goveré&ent is takigg from the peoﬁie and he
said that it was neafg} 32Jper cent,tEEEWi;lwgg the 44,7 that we

are talking about as the cost of government. The only figure that
Brake could have been quoting is the 1971 National Average for taxes
which was 32,6. But back in 1971 when the National Average for

tax -- the tax burden was 32.6 per cent of thepeople's earnings in
California it was then 35.6. Or three percentage points higher.

So if you -- if he'd come up to 1972 or even in that same year if
he'd only specified California, whigh is what we are concerned with,
California is one of the high tax paying states. Our percentage
tax cannot be judged by national averages. He also could have
added in 1972 the national average tax burden went up to 37.4 from
32.6. And if thefsame ratio of California held and it does, then
California by last year == on taxes alone, 44.7 is cost of govern-~
ment or revenues -~ taxes alone had to be around 40 per cent in 1972
and the authority for that statement is Lowell Harris of the Tax
Eoundation in New York. Print all of that. I'll repeat the
figures if you want,

Q The concept aside for the moment, ndw that you have had half
a year more to look at the spec§2ic 1ang£§§e of the initiative,

would you == would your advisors, iﬁ&ou were writing that initiative
today =-- writing that constitutionai amendment today will you write
it th%%ame way? A lot of the criticism has been directed at how

-9-—



the -- the specific nguage and how it would a!ﬁly in Ccalifornia
today. Rather than the concept.

A I wvn't second guess dbh that because here was the problem
that had to be met by some veey capable lawyers who drew this w\p We
did not want the same thing to happen with this that happened with
the death penalty initiative. The People of Californiag simply voted
approval of the death penalty and the constitution, which meant the
legislature then had to gdmplement it and you have seen the dragging
of the feet onthe part of the majority party leédership and how long
they held out on this, The oompromises that finally had to be made.

We wanted to put an initiative on the ballot that we could say to the

people, i§§ou pass this it is in &ffect., Ydu get your tax cuts, it
starts working, without any further action. Now, this required

very technical language and I haven't chécked with our people and our
1 awyers. There are a couple of things -~ to make sure that we covered
every pa nt in this, maybe there are a couple of things that we

could have left out because théy didn't change anything. For example,
when we put in there the fact of how an emergency could be called,

and this suddenly has been interpreted by people -- and yesterday
sitting in this room with those high school students, they revealed
misunderstanding when they said, "Well, this now gives the Governor

a power with regard to the calling of an emergency," when the truth

is we didn't change anything. All we were doing was stating

what is the procedure now by law. And maybe we could have left
something of that kind out and it would have taken a little ammunition
away from the other side,because now I have to waste time explaining
no, this isn't any different, we haven't put something into the
constitution that wasn't -~ that isn't already the present law.

And maybe we could have left a couple of things of that, but it was
just a desire to explain and make clear to everybody all the facets

of this.

0 Governor, in your opinion wall your fiscal people be able

to meet that October 1 target for an estimate of revenue for next

year?
A I think so, yves. We always have, known it about that
time.
9] Governor, back on the_Agnew thing. One report is that

, /
the ngt%pouse has prepared a contingency list and that Johf Connally
Ltheys

is on/top of it, Don't you feel you deserve to be on the top of it?

(L.aughter)
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bigger laugh than th: ;

0 Why should Connally get that kind of ==

A Ivdoubt ver? seriously that there is such a list or that
that has been considered in any way. I really do. And if there
is, I wouldn't know anything about it. And I would have no feeling
dout it one way or the other. I just hope that there's never any
need for such a list or for any consideration of that possibility.

Q Governor, your initiative task force received some

criticism for using pubrﬁc supggrt. Mr. -~ Speaker Moretti's report
came out of the 6ffice of Research. Does that suggest that you
would want to return the criticism?

A Well -~ no. You see, oné of the thing§§s they keep
referring to the cost of government, meaning salaries of emplovees,
salaries of cabindt members and so forth, who served on the task
force, And they tie it to the initiative. That task force had
nothing to do with an initiative. There wasn't anyone when

they started the task force that knew it would come out with a

report that would lead to an initiative. I think that task force
was doing exactly what government employees are beirg paid to do.
They were trying to find a way to increase the efficiency and the
economy of government, and I think that's Wmt we were sent here to
do. Now, the result turned out to be an initiative, and I would
think the same thing about the research. I would say this, that

Mr. Moretti, I think, wodd be a little more honest himself if he
recognized that what he is doing with government funds in analyzing
this is no different than the =~ than the function of the task

force, We proposed degislation in connection with this. We asked
the legislature to p ut this measure on the ballot once a task force
had come up with it. But the costs were associated with a task force
to find out the problem of how can you reduce the cost of government.

And I think that's a legitimate government expense.

Y
Q GovernOr, are you encouraging Earl Briaé%o run for U, S,
Senate?
A I am encouraging any of the young men in the -- well, young

or they don't have to be young, The men in our administration that
have leaned that way after they became part of governmant, and have
been in the inside of it -~ some, as you know, have gone back and
will continue to return to the private sector, to their own careers.
Some, however, have seen -- having seen government have thought

in terms of running for office and without speaking about any specific
I I R



office to any of thém\ﬂWhen they have come and d;MZussed this
with me I have encouraged them. Earl Brian is one such who is
interested -~ Brian and Van Camp is another.
Q How about céﬁpWeinb;rger?
A No, Cap Weinberger, this is a totally different thing.
Cap Weinberger is invgovernment as we know in Washington, he was

______ in govermemt here. I have spoken of my high regard for him, The
only question there that never arose from Cap Weinberger at all.
That arose from a grmoup of citizens whéhanted to start -- a draft
movement on the basis of hiéfecord in govermment so farm to draft him as
a candidate. It did not originate nor have I ever heard him approve
this other thmn to say that wherenever he can serve best is whatever

he will do. But I have simply encouraged these young men, It is

a good idea. I think they are the kind of fellows that belong in

government,
. oL 4 - -
Q Do you think kthen that ~-~ how long can Earl Brian remain
j / o‘*” A
in your adminisﬁ&ation as an active candidate?
A At the point that a final decision is made and he decides

to become a candidate, then , ves, he is going to have to leave

,,,,,, this administration. That's going to be a dark day for me, because
I think he's one of the extremely capable men that we have in the --
in the administratipn. But that would be done. It is == I
realize that as a candidate that that would put him out of his job
quicker than legislators are put out of theirs for doing the same

thing. But --

Q Why?

A That's the way the system works.

Q Why dé&ou suy that?

A Well, I mean I believe the Speaker can continue to be

Speaker for qui te some long time, for example.

o] Why does that preclude Brian from remaining as Health and
Welfare Secretary?

A Well, I just don't see it that way. I think when there
comes a point when he's actually engaged in campaigning then he should
not be doing it from the vantage point of a cabinet position, and he
agrees with that.

0 Well, Governor, do you think there is a difference between
an appointed official and elected official inthat regard?

A I have to say there is such a difference. It is in our

very structure. Candidates who have won elections can ~—- can become



If you will —emember back in the violen’ days, a few years
ago, in the disruptions and so forfh that finally came to a head, and
was proposed when the corridors of this Capitol were filled with a
mob «=- with not only picket signs, but with some rather siaable clubs
in their hands, and so forth. And the people that came here on
legitimate business couldn't even get into the corridors and we
decided that a public huilding should be accessible to all and not
allow one group that can come inside the Capitol and make it
impossible for people to conduct their legitimate business here.

Q Besides the bill itsel £, what do you think about Mr,
Simpson? Does he bother you at all?  You never told us about
what your personal reaction to him walking around with your name on
his sign has been.

A No, everybody has got to have a hobby. No, the =~ Mr.
Simpson =--

0 Do you resent it?

&
A No, MfF. Simpson was here when I came here, and the signs

that he carried carried the names of my predecessor and the then
Attorney-~General. And I knew nothing about it and what it was.
Somebody told me that this was a protest at having been incarcerated

in one of our mental hospitals at a time when it was legal to do

that, and that evidentlyiﬁad been proven when he was -~ secured his
reléase that he should not have been committed, and this was a protest.
I went into hisg problem with him, and had him in the office, and had
air legal types in to find out, and all that we could say back to him
was that he had a civil case. And at that point he informed me he
knew that, but he said he'd never been able to get a lawyer to take

his case, and I said, "I'm sure you understand then that there isn't
anything we can do officially or legally as govefnmentvin a case of
this kind." And he left my office and the next morning he was back

at his old stand but he put my name on the sign instead of the previous
governof. And it's been there ever since.

When was that, Governor?

What?

When was that?

1967, the first month I was here.

o ¥ OO0 PO

After your debut on the Dean Martin Show, are you considering

doing more shows like this?
A No. No, once in a while you get an invitation from an
old friend to be on a show, and it just seems like kind of fun and
you shouldn't turn it down.
g go you really have a brother named Donald?

o
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candidates for other p~sitions and continue to ho>3 the one office
until they win or lose the other one, With the abpointed positions
it just seems to be difference. Traditionally different,

Q From where you stand in the Republican party, do you

think that the effort to draft CagﬁWeinbgfger is dying down?

A Well, I haven't seen any -~ I haven't seen any great
movement in it so far. So maybe they -~ in their first outings
with it maybe they didn't attract the attention of leaders of various
groups and the party that they thought%hey would.

Q One of your former colleagues, Jerry Lewis was asking for
General Fund money for Muscular Dygstrophy --

A What's that?

0 Jerry Lewis was asking for General Fund money for
Muscular Dystrophy Research. How do you feel about that?

A Well, that again == this again is something we would have

to analyze here as to what's the state's position,

0 What's your gut feeling about that?

A What?

Q What's your gut feeliny gbout using tax funds for research?
E Wel/, where there is =- where they can be helpful in such a

tragic illness as that, or many others that we fought, I think
government has a place. On the other hand, I think some of those
illnesses have organizations that in the private sector have all
the money that they can use, and are raising the money that is
needed for the research. Just adding more money does not always
improve research.

Q Governor, will you sign or veto the bill repealing the

Mr. Simpson law?

A The bill ==
o} The bill that =-
(o] Picketing in the Capitol,

ED MEESE : Picket signs in the €apitol.
. Oh. We haven't analyzed that yet.

(Laughter)

VOICE:  Thank you, Governor.

GOVERNOR REAGAN: Wait a minute, dbet me just add one thing
esnd then we will go here. Many times some o§§ou have referred to

that anti-picketing bill here as being aimed at the one individual,

at him, I happen to have been in == as all of us in government were,
in the inception of that idea in the bill and it didn‘'t come from

him at all. It had nothing *o do with him.



