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QFEFICE OF THE GOVERNOR , :
Contact: Lyn Nofziger PMs Release 1.2.67

STATEMENT BY GOVERNOR RONALD REAGAN TO THE LEGISLATURE

Mr. President, Mr. President Pro Tem, Mr. Speaker and Members:
It is indeed an honor for me to be here today and let me aszure
you I am looking forward to meeting with you not only jointly but
also as individuals as collectively we‘work togethef to meet and solve
the tremendous préblems that confront this great and growing state.
The people of California last fall‘took a major step in helping
the executive and the legislative branches deal with these problems;
Just as it was necessary to revise and revamp the COnstitutidﬁ to
allow the Legislature the opportunity to function better and more
efficiently, so do I believe that substantial reorganization of the
egeéutive branch isvnecessary if we are toAserve‘the pecple efficiently
and economically.

The state goverhment has increased in size enormously;in recent
years. It is my intention to reduce the executive branch as much as
is consistent with thé effective provisiOﬂ‘of needed governmental
sérvices.

The agency plan adopted in 1961 was designed to énable the Governor
to transmit his pclicies to the many agencies of the state government
effectively and quickly and‘to énsure'that those policies would be
adopted in a coordinated way. These results have not been achieved.

The only way governmental services can be providaed in a useful;
efféctive and economical way is through coordinated action of a unified,

well—organized executive b%andh carrYing out policies‘established after
owproper consultation with all who are éffecteda Our executive branch

.



cannot operate in this way unless the many agencies, bureaus and
departments are grouped together in a;logical manner’ahd their day-to-
day activities are coordinated by executives operating out of the
Governor's Office,

I also believe that far more effective fiscal control and manage-
ment can be obtained if we have a Director of the Budget working out
of the Governor's Qffice, performing overall review}of progréms,‘budgets
.and expenditures. | |

It is my hope, too, that such an officer will speed adoption of
program budgeting by all agencies so that we will have a far better
idea of how much éarticular activities of government aré coSting the
state on a year-to-year basis, and whether or not we might not obt:s -
more for our money.

I am convinced both by the unanimity of the recommendations that
“have been made over the years and by the/logic of the proposal itself
that we should consolidate all of our tax:colleéting agencies into a
responsible, streamlined Department of Revenue with a Director appointed
and removable by the Governor and removablleor cause by the Legislature.
| Proposition I-A, which was adopted by the voters by an overwhelming
margin, authorized the Legislature to grant to the Governor the duty to
draft plans to reorganize the executive branch of the state, and it is
ny earnest hope that the Legislature will adopt legislation allowing us
to proceed with this vitally needed work as‘sooﬁ as possible,

I recommend that we follow the Hoover Commission model under which
these reorganization plans, once drafted, will take effect unless

disapproved by a vote of both houses of the Legislature.

1.1.67/RR






TRANSCRIPT OF GOVERNOR RONALD REAGAN'S REMARKS

y The Reverend Donald . Oath Taking Ceremony
2. Moomaw. State Capitol Rotunda

%msxﬁﬁy January .3, 1967
P 4; , | s sy

_Well, George, here we are on the late show agaiNe.ececaens

(laughter). |
I couldn't help that. I want you to know that this moment

'is not taken as lightly as such a remark might indicate.

Somehow, I'm sure you éan all imagine envisioning ahead
something that was going to take place, and, somehow, it didn't
in my mind or my imégination turn out this way. When the decision
was made to do this at this hour, and I don't know what the stars
prescribed, we had our reasons for doing it at thiskhour, I had a

vision of a few of us here quietly doing this in a minute and a

half and being on our way. Now, even though the picture has changed,

I'm happykthe way it has changed.

I'm deeply honored, Justice McComb, that you would come he;e
at this odd hour and this inconvenient time to do this. And I'm

very proud and happy, thanks to Bob (Finch), and his relationship,

‘thoo, that Senator Murphy could be here, because his friendship and

mine is of long standing.

I am here with those I love the most in all the world and
with friénds who have come to share this mément. And I am fully
cognizant of the importance of this and whét it means to‘so many
people,

I wouldn't be able to figure or state how this moment arrived,

or by what course oy pian I found myself in this position.
Chr by C Ao
Reverend; perhaps yol weren't a part of my imagining of what
this moment would be, but I am deeply grateful for your presence
because you remind us, and bring here, the presence of someone else,
without whose presence I certainly wouldn't have the nerve to do what
I am going to try to do. '

Someone back in our history, I wasn't too gocd a student, but

"I think it was Benjamin Franklin who said, "If ever someone cculd take

public office and bring to public office the teachings and the precepts

of the prince of peace, he would revolutionize the world and men would

“be remembering him for a thousand years." I don't think anyone could

ever take office and be so presumptuous to believe he could do that or

that he could follow those precepts completely. I can tell you this,

" I'1ll try very hard. I think it is needed in today's world.

# # #
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INAUGURAL ADDRESS

RONALD REAGAN
GOVERNOR OF CALIFORNIA

‘Lieutenant Governor Finch, fellow Constitutional
Officers, Justice McComb, Honorable Members of the
Congress, President pro Tem Burns and Members of
the Senate, Speaker Unruh and Members of the
Assembly, Distinguished Guests:

To a number of us, this is a first and hence a
solemn and momentous occasion, and yet, on the
broad page of state and national history, what is
taking place here is almost commonplace routine.
We are participating in the orderly transfer of ad-
ministrative authority by direction of the people. And
this is the simple magic which makes a commonplace
‘routine a near miracle to many of the world’s in-
habitants: the continuing fact that the people, by
# democratic process, can delegate this power, yet re-

tain custody of it.

Perhaps you and I have lived with this miracle
too long to be properly appreciative. Freedom is a
fragile thing and is never more than one generation
away from extinetion. It is not ours by inheritance;
it must be fought for and defended constantly by each
generation, for it comes only once to a people. Those
who have known freedom and then lost it have never
known it again.

- Knowing this, it is hard to explain those who even
today would question the people’s capacity for self-
rule. Will they answer this: If no one among us is
capable of governing himself, then who among us
has the capacity to govern someone else? Using the
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temporary authority granted by the people, an in-
creasing number lately have sought to control the
means of production as if this could be done without
eventually controlling those who produce. Always
this is explained as necessary to the people’s welfare.
But, ‘‘The deterioration of every government begins
with the decay of the principle upon which it was
founded.”” This is as true today as it was when it
was written in 1748. :

Government is the people’s business, and every
man, woman and child becomes a shareholder with
the first penny of tax paid. With all the profound
wording of the Constitution, probably the most mean-
ingful words are the first three, ‘“We, the People.”
Those of us here today who have been elected to con-
stitutional office or legislative position are in that
three-word phrase. We are of the people, chosen by
them to see that no permanent structure of govern-
ment ever encroaches on freedom or assumes a power
beyond that freely granted by the people. We stand
between the taxpayer and the taxspender.

It is inconceivable to me that anyone could accept
this delegated authority without asking God’s help. I
pray that we who legislate and administer will be
granted wisdom and strength beyond our own limited
power; that with divine guidance we can avoid easy
expedients as we work to build a state where liberty
under law and justice can triumph, where compassion
can govern and wherein the people can participate
and pr%)sper because of their government and not in
spite of it. o

The path we will chart is not an easy one. It de-
mands much of those chosen to govern, but also from
those who did the choosing. And let there be no mis-
take abotit this: We have come to a crossroad—a time
of decision—and the path we follow turns away from
any idea that government and those who serve it are
omnipotent. It is a path impossible to follow unless

we have faith in the collective wisdom and genius of

2

pointments in the immediate future..

the people. Along this path government will lead but
not rule, listen but not lecture. It is the path of a
Creative Society. '

A number of problems were discussed during the
campaign and I see no reason to change the subject
now. Campaign oratory on the issues of crime, pollu-
tion of air and water, conservation, welfare and ex-
panded educational facilities does not mean the issues
will go away because the campaign has ended. Prob-
lems remain to be solved and they challenge all of us.
Government will lead, of course, but the answer must
come from all of you.

We will make specific proposals and we will solicit
other ideas. In the area of crime, where we have dou-
ble our proportionate share, we will propose legisla-
tion to give back to local communities the right to pass
and enforce ordinances which will enable the police
to more adequately protect these communities. Legis-
lation already drafted will be submitted, calling upon
the Legislature clearly to state in the future whether
newly adopted laws are intended to preempt the right
of local governments to legislate in the same field.
Hopefully, this will free judges from having to guess
the intent of those who passed the legislation in the
first place.

At the same time, I pledge my support and fullest
effort to a plan which will remove from politics, once
and for all, the appointment of judges ... not that 1
believe I’1l be overburdened with making judicial ap-

Just as we assume a responsibility to guard our
young. people up to a certain age from the possible
harmful effects of aleohol and tobacco, so do I believe
we have a right and a responsibility to protect them
from the even more harmful effects of exposure to
smut and pornography. We can and must frame legis-
lation that will accomplish this purpose without en-
dangering freedom of speech and the press. ‘

When fiscally feasible, we hope to create a Cali-
fornia crime technological foundation utilizing both

3



public and private resources in a major effort to
employ the most scientific techniques to control crime.
At such a time, we should explore the idea of a state
police academy to assure that police from even the
smallest communities can have the most advanced
training. We lead the nation in many things; we are
going to stop leading in crime. Californians should
be able to walk our streets safely day or night. The
law abiding are entitled to at least as much protec-
tion as the lawbreakers.

‘While on the subject of crime . . . those with a
grievance can seek redress in the courts or Legisla-
ture, but not in the streets. Lawlessness by the mob,
as with the individual, will not be tolerated. We will
act firmly and quickly to put down riot or insurree-
tion wherever and whenever the situation requires.

Welfare is another of our major problems. We are
a humane and generous people and we accept without
reservation our obligation to help the aged, disabled
and those unfortunates who, through no fault of their
own, must depend on their fellow man. But we are
not going to perpetuate poverty by substituting a
permanent dole for a paycheck. There is no humanity
or charity in destroying self-reliance, dignity and
self-respect . . . the very substance of moral fiber.

We seek reforms that will, wherever possible,
change relief check to paycheck. Spencer Williams,
Administrator of Health and Welfare, is assessing
the amount of work that could be done in public
installations by welfare recipients. This is not being
done in any punitive sense, but as a beginning step
in rehabilitation to give the individual the self-respect
that goes with performing a useful service.

But this is not the ultimate answer. Only private
industry in the last analysis can provide jobs with
a future. Lieutenant Governor Robert Finch will be
Liaison between government and the private sector
in an all-out program of job training and education
leading to real employment.

4

A truly great citizen of our state and a fine Amer-
ican, Mr. H. C. McClellan, has agreed to institute a
statewide program patterned after the one he directed
so successfully in the ‘“curfew area’’ of Los Angeles.
There, in the year and a half since the tragic riots,
fully half of the unemployed have been channeled
into productive jobs in private industry, and more
than 2,600 businesses are involved. Mr. MecClellan
will be serving without pay and the entire statewide
program will be privately financed. While it will be
directed at all who lack opportunity, it offers hope
especially to those minorities who have a dispropor-
tionate share of poverty and unemployment.

In the whole area of welfare, everything will be
done to reduce administrative overhead, cut red tape
and return control as much as possible to the county
level. And the goal will be investment in, and salvage
of, human beings.

This administration will cooperate with the State
Superintendent of Public Instruction in his expressed
desires to return more control of curriculum and se-
lection of textbooks to local school districts. We will
support his efforts to make recruitment of out-of-
state teachers less difficult.

On the subject of education . . . hundreds of thou-
sands of young men and women will receive an educa-
tion in our state colleges and universities. We are
proud of our ability to provide this opportunity for
our youth and we believe it is no denial of academic
freedom to provide this education within a framework
of reasonable rules and regulations. Nor is it a viola-
tion of individual rights to require obedience to these
rules and regulations or to insist that those unwilling
to abide by them should get their education elsewhere.

Tt does not constitute political interference with in-
tellectual freedom for the taxpaying ecitizens—who
support the college and university systems—to ask
that, in addition to teaching, they build character on
accepted moral and ethical standards.

5



Just as a man is entitled to a voice in government,
so he should certainly have that right in the very per-
sonal matter of earning a living. I have always sup-
ported the principle of the union shop even though
that includes a certain amount of ecompulsion with re-
gard to union membership. For that reason it seems to
me that government must accept a responsibility for
safeguarding each union member’s democratic rights
within his union. For that reason we will submit legis-
lative proposals to guarantee each union member a
secret ballot in his union on policy matters and the use
of union dues.

There is also need for a mediation service in labor-
management disputes not covered by existing law.

There are improvements to be made in workmen’s
compensation in death benefits and benefits to the per-
manently disabled. At the same time, a tightening of
procedures is needed to free business from some unjust
burdens.

A close liaison with our congressional representa-
tives in Washington, both Democratic and Republican,
is needed so that we can help bring about beneficial
changes in social security, secure less restrictive con-
trols on federal grants and work for a tax retention
plan that will keep some of our federal taxes here for
our use with no strings attached. We should strive
also to get tax credits for our people to help defray
the cost of sending their children to college.

We will support a bipartisan effort to lift the ar-
chaic 160-acre limitation imposed by the federal gov-
ernment on irrigated farms. Restrictive labor policies
should never again be the cause of crops rotting in the
fields for lack of harvesters.

Here in our own Capitol, we will seek solutions to
the problems of unrealistic taxes which threaten eco-
nomie ruin to our biggest industry. We will work with
the farmer as we will with business, industry and
labor to provide a better business climate so that they
may prosper and we all may prosper.

6

There are other problems and possible problems
facing us. One such is now pending before the United
States Supreme Court. I believe it would be inapro-
priate to discuss that matter now, but we will be pre-
pared with remedial legislation we devoutly hope will
be satisfactory to all of our citizens if court rulings
make this necessary.

~This is only a partial accounting of our problems
and our dreams for the future. California, with its
climate, its resources and its wealth of young, aggres-
sive, talented people, must never take second place.
‘We can provide jobs for all our people who will work
and we can have honest government at a price we can
afford. Indeed, unless we accomplish this, our problems
will go unsolved, our dreams unfulfilled and we will
know the taste of ashes.

1 have put off until last what is by no means least
among our problems. Our fiscal situation has a sorry
similarity to the situation of a jetliner out over the
North Atlantie, Paris bound. The pilot announced he
had news—some good, some bad—and he would give
the bad news first. They had lost radio contact; their
compass and altimeter were not working; they ‘didn’t
know their altitude, direction or where they were
headed. Then he gave the good news—they had a 100-
mile-an-hour tallwmd and they were ahead of sched-

ule.

Our fiscal year began July 1st and will end on the
coming June 30th—six months from new. The present
budget for this 12-month period is $4.6 billion, an all-
time high for any of the 50 states. When this budget
was presented, it was admittedly in excess of the esti-
mated tax revenues for the year. It was adopted with
the assurance that a change in bookkeeping pro-
cedures would solve this imbalance.

- With half the year gone, and faced now with the
job of planning next year’s budget, we have an esti-
mate provided by the experienced personnel of the
Department of Finance. We have also an explanation

7



of how a change in bookkeeping could seemingly bal-
ance a budget that called for spending $400 million
more than we would take in.

Very simply, it was just another one-time windfall
—a, gimmick that solved nothing but only postponed
the day of reckoning. We are financing the 12-month
spending with 15-month income. All the tax revenues
for the first quarter of next year—July, August, and
September—will be used to finance this year’s ex-
penses up to June 30th. And incidentally, even that
isn’t enough, because we will still have a deficit of
some $63 million.

Now, with the budget established at its present level,
we are told that it, of course, must be increased next
year to meet the a,dded problems of population growth
and inflation. But the magic of the changed bookkeep-
ing is all used up. We are back to only 12 months’
income for 12 months’ spending. Almost automatically
we are being advised of all the new and increased
taxes which, if adopted, will solve the problem. Curi-
ously enough another one-time windfall is being
urged. If we switch to withholding of personal income
tax, we will collect two years’ taxes the first year and
postpone our moment of truth perhaps until everyone
forgets we did not cause the problem—we only in-
herited it. Or maybe we are to stall, hoping a rich
uncle will remember us in his will.

If we accept the present budget as absolutely neces-
sary and add on projected increases plus funding for
property tax relief (which I believe is absolutely es-
sential and for which we are preparing a detailed and
comprehensive program), our deficit in the coming
year would reach three-quarters of a billion dollars.

But Californians are already burdened with com-
bined state and local taxes $113 per capita higher
than the national average. Our property tax contrib-
utes to a slump in the real estate and building trades
industries and makes it well nigh impossible for many
citizens to continue owning their own homes.

8

For many years now, you and I have been shushed
like children and told there are no simple answers to
the complex problems which are beyond our compre-
hension.

Well, the truth is, there are simple answers—there
just are not easy ones. The time has come for us to
decide whether collectively we can afford everything
and anything we think of simply because we think
of it. The time has come to run a check to see if all
the services government provides were in answer to
demands or were just goodies dreamed up for our
supposed betterment. The time has come to match
outgo to income, instead of always doing it the other
way around.

The cost of California’s government is too high;
it adversely affects our business climate. We have a
phenomenal growth with hundreds of thousands of
people joining us each year. Of course the overall
cost of government must go up to provide necessary
services for these newcomers, but growth should mean
increased prosperity and thus a lightening of the load
each individual must bear. If this isn’t true, then
you and I should be planning how we can put up a
fence along the Colorado River and seal our borders.

‘Well, we aren’t going to do that. We are going to
squeeze and cut.and trim until we reduce the cost of
government. It won’t be easy, nor will it be pleasant,
and it will involve every department of government,
starting with the Governor’s office. I have already
informed the Legislature of the reorganization we
hope to effect with their help in the executive branch
and I have asked for their cooperation and support.

The new Director of Finance is in complete agree-
ment that we turn to additional sources of revenue
only if it becomes clear that economies alone cannot
balance the budget.

Disraeli said: ‘“Man is not a creature of ClI'Cllll’l-
stances. Circumstances are the creatures of men.’
You and I will shape our circumstances to fit our

needs.
14



Let me reaffirm a promise made during the months
of campaigning. I believe in your right to know all
the facts concerning the people’s business. Independ-
ent firms are making an audit of state finances. When
it is completed, you will have that audit. You will
have all the information you need to make the deci-
sions which must be made. This is not just a problem
for the administration; it is a problem for all of us
to solve together. T know that you can face any pros-
pect and do anything that has to be done as long
as you know the truth of what you are up against.

We will put our fiscal house in order. And as we
do, we will build those things we need to make our
state a better place in which to live and we will
enjoy them more, knowmg we can aﬁord them and
they are paid for.

If, in glancing aloft, some of you were puzzled by
the small size of our State Flag . . . there is an ex-
planation. That flag was carried into battle in Vietnam
by young men of California. Many will not be coming
home. One did—Sergeant Robert Howell, grievously
wounded. He brought that flag back. T i:hought we
would be proud to have it fly over the Capltol today.
It might even serve to put our problems in better
perspective, It might remind us of the need to give
our sons and daughters a cause to believe in and
banners to follow.

If this is a dream, it'is a good dream, worthy of
our generation and worth passing on to the next.

Let this day mark the beginning.

Rt 1y

Govemor
[s]

printed in CALIFORNIA OPFICE OF STATE PRINTING
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Address by
Gov. Ronald W. Reagan

California Teachers Association Legislative Seminar

Sacramento, January 11,

Fellow members of the Administra-

n, the Legislature, ladies and gentle-
wmen of the “California Teachers Asso-
clation, ladies ‘and gentlemen of the
press: I am ’IL(,Olllp’lnLed by fanmuliar
faces here and not only from the Ad-

~ stration. I had the pleasure of

qu.tlll"‘ “your Executive Secretary,
Jack I\cc:,} sometime ago and having
a visit with him. I appxccnted this.

I know that education, which should
be the subject of this evening’s few
remarks by me, Is a very broad subjec,t
and, therefore, T am sure you will
understand that it is only in the interest
of time that I confine myself to those
parts of education that stop short of
the university and college system. Stick
around, I'm -~ working up to getting
hung in a hospital.

I'm trying to get some comfort from
the story of a man who was going down
the road one day with his son; leadma
a burro, and they met a man who said
to them, “Don’t you realize you
shouldn’t both be walking on this hot
day? You have that burro. One of you
at least should be riding.”

So the father thought: it was a good
idea and put his son‘on the burro and

_continued to lead the burro until they

/.. 2t another man. The second man

~said, “Don’t you realize the burro is a
beast of burden, perfectly. capable of
carrying both of you. There is no reason
why cither one of you should walk.”
nd they both got on and rode, until
.. .v-met a third man, who said, “How
can you clo that on a hot day like this?
How can you be so cruel to a poor
dumb animal?® The two of you should
be carrying the burro.”

So they Tied his feet together, swung
him over a pole, put it on ' their should-
ers, anid went down the road. And then
they came to a bridge. And starting
across. the bridge with this unaccus-
tomed and concentrated load, the
bridge collapsed and they were plunged
info the torrent below. Well, they both
managed to make it to shore, but the
burro; with  his feet tied - together,
drowned. D

And the moral is.
your burro trying to please everyone.

There is another version .of that
story, but . .

I'm sure that you are wondermo
niany - things, not only about me, but
.also about what kind of an Admmlstra-
tion I am going to bring to the state.

And T think this is normal and to be '

_ 7 pected -alter a campaign as heated
and lengthy as the one we have just
been through. .

A candidate sometimes indulges him-

#~%.in the fallacy that everyone must

iware of his stand, his philosophy of
government, and, in' this case, his ap-
proach to education. Of course this is

.. you can lose
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not o .. . first, because, cven with the
miracle of. electronic commnnunications,
it is impossible to reach and personally
regale even a fraction of the populace
with - your many charms and wvirtues,
and, second; because, due to the nature
of a campaign, there are others abroad
who. are more or- less vocal with a
somesvhat different evaluation of those
charms and virtues,

Now - there -is one label that I do
accept out of all that have been applied
recently. I am a Republican, But I am
a Republican without a hyphen. T am
neither a Left, nor a Right; nor a Main-
stream, nor even an over-there-in-the-
ripples-and-shallows-Republican.

It is my belief that the Party which
I represent is polarized around a policy
of adherence to constitutional limits on
the power of government, and fiscal
responsibility, and that government, to
be effective: and to' be just, must be
kept close to the people . . . and that
includes ‘that segment of government
known as public ‘education.

Now, let it also be understood that
I amn a firm believer in public education.
We have - been brought together to-
night—I think all of us—because we
have a share in common with the idea
that we have here the greatest public
school system in all the world. Now this
might come as a surprise to some of
you, and 1 wouldn’t wonder at. that
because I have heard a few of my own
words come back at me considerably
out of context.

For example, some of you might have
heard or read that T am a fellow who
said that it is a strange paradox that,
in ‘the society created on individnal
freedom, parents should be compelled

‘to send their children to school. Now
I said that; but, at the same time, I.

said it is a paradox we gladly enjoy or
put up with because we know we can
not have a free society unless we have
an educated and literate public or citi-
zenry. This is a part of the quote that
somehow has been overlooked here and
there.

Now, you might even have heard
that T have described public education,
or aid to education—it has come out
both ways—as a tool of tyranny. Well,

1 did say something similar: I said edu-

cation is the bulwark of freedom, but
removed too far from the control of
parents and. local government, it can
become the tool of tyranny.

~Public education, in my opinion, is
the responsibility . of state and local
governments. I believe that a diversity
in education makes for a strong overall
educational system, and I believe it
minimizes the danger of an educa-
tional system becoming a propaganda
system. And that brings me to my posi-

(-

tion with regard to federal aid to edu-
cation.

" Iam only too aware that the federal
government has preempted much of the
tax base, and this has made it neces-
sary for us to turn to the federal gov-
ernment for aid. Since the fcdeml
governinent created the need in the
first place, it follows that the federal
government has the 1&,5{)011»1b1[1ty to
help meet that need, and in truth, 1t
would seemn that they are doing just
that . . . except that when we have
federal aid to education . . . when it is
forthcomning . . . the gift is not uncon-
ditional. It comes with some strings
attached.

This is a country that was founded
on the idea that when a lower echelon
of - government has difficulty meeting
its responsibitity, the next higher eche-
lon of government has the responsi-
bility to try to help, in whatever way
it can, that lower echelon accomphsh
its purpose. "

It does not have a responsibility to
automatically take all the authority
and the function away from that lower
echelon of ‘government.

Now we in California, 1 believe,
know better than a bureau or agency
in Washington what the -educational
needs: are of California. By the same
token, we in Sacramento should recog-
nize that you at the district level know
better than we do the problems and
the needs of your district. Now one of

the reasons that school disfricts havea

financial problem. perhaps is because,

in recent vyears, Sacramento has im:

posed conditions and requirenients on

the local districts without, at the same
_time, providing the money to pay;_fm

those programs and those requ
(Applatse 1e-legislators. will report
in the morning whether they joined in
that applause.

- In consequence though, our :state
uppott of public schools has dropped -
as low, in some areas, as 27 percent
and in the overall average for the state,

I understand. the ﬁoule is 37 percent.
Now_ I hope that we will be able to_

restore the historic 50-50 ratio, but
ave to ask. everyone to be a Iittle

pAtiEnt, Weare in a very deep hole and

first.we must climb out.

I am sure some of you heard some
whispered rurmors to the effect that we
have some financial problems. But, we '
are going to do everything we can to
solve these problems because there are
so many things that need doing and
there are none of us here, rcwaldiess
of Party lines, either in the Lemslature
or in the Administration, who do not
want to get at the job of doing these
things that do need doing.

There is, not least among these prob-
lems, the problem of teachers’ retire-
ment. No provision has been made for
a cost of living increase. A teacher
who retired ten years ago finds today
that inflation alone has cut the incomne
by 23 percent. and it continues to go
down as inflation continues, and a pro-



vision must be made to meet this par-
ticular problem.

We are not only aware of this, but
we also are aware of the problem that
50 percent of our teaching staff comes
to us from other states, and we must,
and will, find an answer to. the provi-
sions that are necessary for their retire-
ment program.

The Fisher Blll, an '1clm1ttcd noble
goal for improving the quality of teach-
ers, hasn’t w orked out as well as could
be hoped by those who passed it.
Recruitment problems have multiplied
and now we must review what changes
are needed if we are to have enough
qualified and dedicated teachers.

But let me return brleﬂy to the area
of finance. JThe state must bear a fair
W@M&&hﬂd
taxpayer in so doing, and bring an end
to_what has become virtually a tax-
avers revolt. DBond issues based on
sound policy have been.voted down by
people who are simply expressing—in
the only wayv left open to them—their
objection to the ever-growing cost of
government. 1 am sure that they, in
their own hearts and minds, know the
justification for many .of these issues,
but, as I say, they have only one way
of expressing a disapproval un this one
area. This is why all of us must have
some. patience anc Yerate
achieve a sane, fit fiscal position.

Thcation raust. be  sustained and

improved and. monev to make _this
ossible” must come fr stem of
taxation whereby all ﬂ’xe..mtwens

ear_ .
equitablv a share o burden,

Now, much as I may wish to learn
about the intricate details of Califor-
nia’s: “vast ~educational - system, 1 - am

- sure that no one person has, or can
have, a- complete knowledge of the
school system. that has been ‘designed
to educate millions of young - people,
children, and acults . . .a program that
is ‘costing billions of dollars a . year.
Nor can one man find the answers to

all the problems by himself. T will seek .

the advice and counsel of many, but
high on the list will be the counsel of
those who teach. I depended on you too
many yvears for the answers to quit now.

But I want to see more problems
solved at the local levels. T want to see
teachers, administrators ‘and ‘school
board members working together with
regard to curriculum, selection of text-
books. student. discipline, assignment,
salaries and benefits.

I think all of us are aware of the
problems ‘that I think are being im-
proved which only a few years ago so
desperately needed attention. The prob-
lem of teachers’ pay . .. I don’t know
whether we can ever reach as much as
a teacher should receive. Every parent
knows on every Saturday afternoon:

. teachers are underpaid.

;I am sure that most adults carry

“through life, and are influenced by, the
memory of at least one stand-out teach-

i
{
i

er, and I know that this is true of me.
I question whether this would have
been true—I know it wouldi't be true
of me—and I wouldn’t perhaps have
that same memory or have that in-
fiuence—if 1 had seen that teacher in
a picket line engaged in a strike. (Ap-
plause)

But, if this is true, then it is equally
wrong for a school board to ignore
the -counsel of educators and not meet
with them in-a mutual atmosphere of
good faith to-arrive at a fair answer
with regard to the problems of profes-
sional pay and working conditions.

You know, talking “about some of
these: things and about my concern of
government, and government power-. . .
I have been accused of being too fear-
ful of the power of ‘government. But
1 don’t think that any of us should rule
out as extremism of one kind or an-
other a reasonable concern that govern-
ment should always be aware that its
power is no more than the people give
1t.. What I must not. do, government
must not do. And let me. illustrate this
idea—why 1 am fearful—with a little
item that came to may attention . . .
that appeared in the press recently.

Catherine B. Ottinger, who is the
Chief of the Children’s Bureau of the
Department of Health, Education and
Welfare in Washington, has written a
letter, quite widespread, soliciting sub-
scriptions to the Bureau’s journal. The
journal is entitled “Children.”

And in this letter, Miss Ottinger said,
“Articles in the journal are by special-
ists in child  development, mental
health, child " welfare,  education, . re-
lated fields . . .” etc. And then in the
letter, she goes on to say, “Because

most of these specialists’ are: not asso-.
ciated with ~the federal government,

these articles reflect their free opinion.”

Now, is it impossible for us to maybe
envision or dream of 'a day when spe-
cialists who are associated with
federal government will be ablg to re-
flect their free opinion? How hollow
rings the cry for academic freedom 1f
thexe is someone. who says, \Vell
agree with your position, but pubhcly
I must come out against it.”

Children learn by example. Nowhere
is understanding, mutual respect and
cooperation more essential as an ex-
ample than in our schools, the place
which society has established for the
teaching of its young. This training
must encompass more than reading;
writing, and arithmetic. I think the
school is a place for training and disci-
pline, and responsibility; and, vyes, if
we carried on with all other things.
I believe in love for country. And T
don’t'say that in any narrow, chauvin-
istic sense, but I think that it is proper
to instill devotion, for the dreams that

“are as old as mankind are dreams that

have advanced farther  here in this
country of ours than in any soc1ety
heretofore known to man.

School is a place to learn basic moral-

| ity, without which no society can exist.
-

the -

I know this is supposed to be the primne
duty of the home. But sometimes the
home fails, and even when it does not,
[ think that school and home should
not be working at cross purposes, They
should be working together so that con-
stantly there is this example: L
Of all your many obligations . . L
administration, and school boards, and
taxpayers .. . you know that the high-

est .. . the highest and the one t

sets you apart as having a calling . .
is the place that you have in the lives

of other.people’s sons and daughters.

I know there must-be many  times
when you are tempted to cry out that
a-satisfying inner-glow . doesn’t pay the

~rent. But at the same time, [ think

down in your hearts you also know
that money alone can’t buy that kind
of inner glow.

I\nowledge is the essence of educa-
tion,: but it is a two-edged sword. It
can be good, or bad. It can be believed,
or disbelieved. It can be wisely or fool-
ishly used. The key - is the integrity of
the source. -And you happen to be in
that position.

You are the source and you are the
example. It is, at one and'the same
time, a holy trust-and an overwhelniing
and mighty challenge. I am sure that
you will nieet that challenge.

And T would like to proinise you that
we who have been meeting with you
here, and those who have been meetin~
with you in this seminar on gover. -
ment . . . that we will try to meet our
challenge . . . try to give you examples
that you can use in executing
public trust . .. examples you ¢
point out to the children.

There is great concern today, 1 am
sure, among you, among us, and among
parents throughout this land, of a de-
cline in morals, a decline in standards,
of a weakening of the social structure
that has been a long time building.

And I wonder if we — if we re'xliy
look at it — don’t have the greatest
opportunity, and the greatest responsi-
bility, because 1 know of no two places
that can be found iwhere it is more
important to have the examples of
maintenance = of - the - social fabric,
maintenance of principles. and morals
and standards, than in the halls of
government and in the halls where you
are engaged each day with our childyen.

All of us have such a limited time
to determine how, and in what manner,
we are going to be remembered by the
coming generation and 1 believe you,
representing a segment of governiment
~—the public education ﬁeldﬁand those
of us who have been chosen to repre-
sent the people, do have this one thip

in common. Tt is a very sacred. trust. .

Between us, -let us have a mutual

“pledge to try. and meet our challenoa-..,

and our responsibility, and perhap:
if we sweep the walk in front of our
own front door, we will find out one
day that all the streets are clean all
over. '

i
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OFFICE OF THE GOVERNOR RELEASE: PMs
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STATEMENT OF GOVERNOR RONALD REAGAN ON CRIME

To the Senate and Assembly of the’LeQislature,of Californié:

Legislation is béing introduced in the Senate and Assembly
today that represents a comprehensive "crime and law enforcemeﬁt"
package, .

This package is an effort to streﬁgthen “soft spots” in the
state's laws énd crime prevention programs.

California is the leading stéte in terms of major erimes.

On a percentage basis, we have néarly twice our share--nine per-
cent of the population and about 17 percent of the crime.

We are convinced that enactment of this proposed legislafion
S will hglp deter crime, will slow the flood of pornographic mater-
ial now available on our news stands, will speed and strengthen
the administration of justice and will assure California citizens
the best and most efficient law enforcement agencies in the na-
tion. |

We are asking for thié legislation:

1.-‘ An effeétive law to restoré to the cities and counties
the ability to enact local laws designed to meet local problems.
This is commonly referred to as the "implied pre-emption issue."

Such a,iéw will allow local law enforcement agencies to more
thoroughly police their jurisdictions, especially in the areas of
vice, sex offehses and offenses against public decency.

[

2. kLéWsiincreasing ?énalties for those criminals who, dur-
ing the commission of either a robbéry, burglary or rape, inflict
great bodily harm &pon‘their victims using dangerous weapons. SQQ
ciety must be protected from:those who would inflict personal
violence on its memberé; Three measures identicai to those to be

i ) :
introduced today were passed by both houses of'the Legislature in
 1965 but were pocket—vetoed.

\3. As‘mentionedfearligr.]comprehéhsiv; legislation dealing
Q;&h éornograph§ and dbéceniéy, with special emphasis on prohibit-

ing dissemination to minors of "harmful" material. A careful ef-

fort is being made to avoid any suspicion of censorship.

(MORE)
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4. We recognize that from time to time persons are arrested
unjustly or as victims of circumstances. Yet, despite, their inno-~
cence, they must live the remainder of their lives with a public
police record; We are offering a Comprehensive legislative approach
that wili proVide relief for such persons while, at the same time,
preserving such records for use b§ law enforcement agencies and
other authorized persons.

5. We also are proposing that a California Crime Foundatioﬁ
be created as a public corporation. Such a Foundation would be
financed and served by both the pfivate and public sectors.

Itszurpose will be to develop a COOrdinated state, local and
private effort that would develop new scientificétechniques ﬁo
combat’crime, initiate research projects in the area of police
‘management, adhinistration and basic research in the field of
crime, and encourage engineers and scientists to devote themselves
to careers in crime research.

Financing would be accomplished by channeling to the Founda-
tion funds now appropriated for certain existing state law enforce-
ment efforts and by participation by private foundatibns and the
|

business community.

i d
~

6. It is imperative to seek and maintain the highest stand-

ards of judicial excellence in order to make sureythat all our

i

citiZens receive equal justice under tﬁe law. For that reason,
legislation is being presented which will assure the Governor the
opportunity to namé only the most qualified attorneys to the bench;
Five of the above six proposals must be passed by the Legisla-
ture to, make them effective. The proposalnbn the selection df
judges must bevapprQVed by a vote of the people as it is an ameng—
'mént to the Conétitution,
| | ﬁowever; the Goverﬁor's Office, by\exécuiive action, expects
to take one more step in éhé near future that will ease the law
enféréement burden that rests on our various crime-fighting agen-

cies. ;

From time to t&me, statewide conferences will be called as a
neans of making the public more aware of the crime problem and the
citizen more cognizant of his responsibilities. Such conferences
will be attended by members of the mass communications media, lo-
cal civie and political- leaders, students and other interested
citizens.

Without respect for law, the best laws:cannot‘be effective.
Without respect for law enforcement, laws cannot be carried out.
We must have respect, not only for the law, but also for the many
who dedicate their lives to the protectlon of society through en-
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OFIFICE OF THE GOVERNOR FOR IMMEDIATE RELEASE
Sacramento, California
Contact: Lyn Nofziger

January 17, 1967 : N/%///f
STATEMENT OF GOVHERNOR RONALD REAGAN ON TUITION"

In all the sound and fury of the budget discussion of recent

‘davs, this administration has been portrayed as an opponent of educa-
tional ideas engaged in total wa*fare against the academic communit y~——
mwwsole defender of cultural and intellectual progress. I think it'g
time to put the entire picture in focus and reestablish a sensible and
realistic perspective;
Students and parents of students have been uenecessarily dig-
turbed and even frightened by the University's preclpitate and unwar-

ranted freeze on applications. This action, I mlgHt add, was ta en

by the University without consulting the Board of Regents, I have

"®:lcalled this action unwarranted and I believe it is completely so.

'As plainly’ as .we can we have told the citizens of this state the
na*ure and sxze of our financial problem. We are trying through
economies of roughly 10 percent to effect savings somewhat in ezcess
of $200 million, and we'll strive for more, Eut even so a part of the

gﬂx\deficit will have to be made up from new revenuesl At the same time
| - we must provide a margin for a new, broader~besed tax to relieve thek
ove?burdened property taz oayer, pr1nc1pally the home owner.

Every segment of government must share in eke econcmies first,
as every c1tlzen must share in the 1ncreased taxes.l Eéucation and
welfare total 80 percent or more of the general fund»spending. There
is no’way we could exempt them from the belt tightening that is
necessary. - If we did, we'd have to eliminate all the other government
services to‘arrive,at any meaningful reduction.,

So there is the problem....we just simply have a shortage of
dollars. It ls hard to believe there is no leeway for cost cutting in
the University program. nght at the momen% I'm eempeed to euggest a

\

cut in tne University's apprcx1mately $7OO OOO—a~year nublic relations
budget 31nce it would seem a good share of it is belng spent publicizing’
me. | | |

| But let me make‘lt plain: I don't pretend the economies Qill be
eaey’fer any of us. Some will-eewe,will find unneeded fat that can be
kwhlttled away without scratchlng a singie muscle fibre, but like any
k‘family faced'wlth this preblem, we will a1l have to give up some things

we would like. This is a temporary thing. If professors take on an

i
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added work load, this isn't a permanent change in pblicy. I share thelr
hopes for contlnued progress in educational standards and achlevement
but I ask them now to share in the burden w1th the rest of us until
we can put our house in order.

This brings me to the furor over our suggestion that amoné the -
several possibilities for minimizing the effect of budget costs is
tuition, |

This suggestion resulted in the almost hysterical charge that
this would éeny educational oppertunitiesfto those of the most moderate
means, This is obviously untrue for two;reasons:

-~-First, we made it plain that_tuition must be accompanied by’
adequate loans to be paid back after graduation and that‘scholarships
should be available to provide’thatfno deserving students be denied
educations due to lack of funds." | |

More important is the false impression given that enroilment in
the UnlverSLty is now in some way determined on the basis of ablllty to
pay. Thls is not true. Ellglblllty for the Unlver51ty attually is
limited to those in the top 12 percent scholastlcally.

On this principle 88 percent of the hlgh school graduates canno?
go to the University regardless of their flnances or their desires.

Let me read from the text of a letter sent to one Of our news-
papexrs by three economics proressors at UCLA:

"At present, every student, regardless of W ether he or his
parents are rich or poor, is giveﬁ~a'subsidized schblarship of about
$2,000 a year‘(actually, our'figures show it is about §3,000). The
wealthy benefit;%rom‘this bonanza at the expense of the poor. Seventy;
two percent offthe 18~year—olés fromffamilies with income over $14,000
are in colleges but only 12 percent from families with less than $2, 000

annual ineome; Yet, ,the taxes for financing the bonanza bear mdre
heavily on the poor than on the rich.,"

Incidentally, the full text of that. letter also is attached

Now, . let me summarize.. » ' :

The 'problem, briefly is finances. We face a major deficit and

~we must find a way to eliminate it. | |

The answer lies with all of us. There are no exceptions.

I believe the education sector of our government can and must
help in this. Indeed 1t has a responsahlllty to help.

S As far as we are concerned we do not intend to continue carrylng
on thls dlscu551on as some sort of a contest in the press.,

We now look forward to meeting with the Regents, the Trustees
and the administrators in an atmosphere of mutual respect, good will,
and understandlng to flnd the best answer for all the people of

PV T Lommenn - .
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OFFICE OF THE GOVERNOR RELEASE: TUESDAY PM's
Sacramento, California
Contact: Lyn Nofziger
January 23, 1967

STATEMENT OF GOVERNOR REAGAN ON WELFARE

In the days ahead members of both the Serate and the Assembly
wili introduce bills on my behalf in‘the field of welfare.

Ih addition, I expect to take a series of stepskover the next
several months that will also change our approach to this problem.

There is a grdwing redognition ﬁhat welfare programs, as we
have known them in the past, tend really to perpetuate poverty’to
the point where there are cases where families have been on one
form or another of the public dole for three and even four
generations. ’ |

f/We hope to change this épproach—éto give people the opportunity
and the responsibility of earning their own livingsf A welfare
program; to be successful, should aim not at getting peoplevinto‘
‘the'program but at seeing how many people can be made self-
sﬁppcrting so that they no longer need the program..
| The able-~bodled and many of our handicapped need,‘want and
should have Jjobsg, not handouts.

As you know, we have already taken a major step in this
direction. Wé have bégun a program under the direction of H. C.
~(Chad) McClellan, of finding jobs in private industry fdr those
émong us who want to work but who have lacked the training or the
}opportunity.

This p%bgram, beguh 1ast year in Watts, is being expanded
‘state—widé(l§While it takés advantagé of state agenciles, 1t coes
not use sﬁété‘funds. Thué, while having unofficial state backing,
it is not, in fa?t, a state program.

However, because it hés already proved its value in one
area, I strongly urge all Califofniané‘to give it their whole-
hearteq ¢ooperation and support.

To work closely with Mr. McClellan, I prorose establiéhment
dfva Governor's Job Tfaining and PlaceméntkCouncil. This will
be a temporary body éhaire%~by the Lieﬁtenant Governor’andkcomposed-

lof six public members and two members from each house of the
| £ . K . L

1egislature.i Majorkgoals for the council will be to:

more
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Enlist strong and active support of private 1ndustry in
developing a state-wide system for making jobs available to
trainees following successful completion of training programs;

Develop en administrative system to insure that all public_
funds now being spentgon Jjob training and adult basic education
‘are channeled into a single rehabilitative and placement program;

Develop controls to insure that ne training programs are
entered “into except as 1abor market needs are determined to exist;

Establish criteria both forjadmission to treining and for
the type and nature of training to be given; :

Support and encourage joint funding prograns in this area;

Develop a valid and acceptable cost-benefit formula for
‘application to the various training programs ndw in progress or
proposed by the council. |

Investigate methods to re—engineer job placement in'private
industry in order to improve opportunities for unskilled workers.

We will ask legislative approval for this program.

In another area, where action can be taken without’need for

\ v
further 1egislau10n, I 1ntend to conduct a comprehensive review of

tne state's welfare program, focu31ng on administrative and
iganizetional improvement. :
Using cost-effective analysis as;e guideline, the Social
Welfare Board and the new department director shall examine what
State resources are needed to actually reduce long-run welfare
expenditures and to restore individuals to maximum self-support
and independence |
The new director and new members of the Social Welfare Board
%should also thorougnly study ways to streamline welfare adminis—
gtration. This would include. \ ‘
fInveetigation'of waﬁsfto inerease flexibility and cooperation
in County-State administration of welfare;
ﬁtilization oi systems analysis in considering administratite
and orgeniéationalichanges; | :
Examination of various ways in which volunteers couldkaid in’

the conduct of public welfare programs.

more
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E Finally, in the area:of exécutive action, I want it clearly
understood that this administration will work toward more effective
enforcement of laws already on the books which govern the misuse
of welfare grant money.

The truly deserv1ng must not be short-changed because of
‘welfare chiselers and cheats. And the taxpayer, who bears the
load, must be able to know with reasonable assurance that his
money is not going to support the lazy and the indolent.

In conjunction with tnis apprcééﬁ -1egis1ation will be intro -
duced requlrlng the Department of Social Welfare to assist County
Welfare departments in establishlng fraud investlgatlon units and
services. Such legislation will free case workers and counselors
from handling fraud investigation and will concentrate ‘this work
in a single unit.

In another piece of legislation we seek to establish a central
registry in the Department of Justice showing specified information
regarding parents who have or who appear to have abandoned children
who are recipients of public aSSietance or who are likely to |
become euch. : ‘ ;

This legislation is;aimed primarily at finding deserting
fathers before the wife and children ﬁave to tgfn to welfare for aid

In summary, through both executive and legiSlative action,;
the principai_aims of this administration in the field of welfare
will be to provide Jobs instead of welfare wherever possible,
assurs edequate aid for the deserving, cut administrative costs
and return as much control as possible %o the Counties.

Welfare is a vesponsibility our society willingly accepts but th.
- burden it places on our wage earners must be set at acceptable levels
| iIt is this admini%tration‘s intention to assume this respon~
sibiiity for the deserving‘and at‘the same time recognize our

responsibility to those who bear this immense financial burden.

N T 1 2
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MEMO TO THE PRESS: This is madekavailable for your information

Theodore R. Meyer, Chairman of the Board of Regents; today

-made the following statement conéerning contradictory published

reports as to whether Dr. Clark Kerr asked for a vote of confi-
dence at the Regents meeting last Friday:

Dr. Kerr's stabtus has been the subject of discussions and
speculation for several yéars.' His relations with the Regents were
adversely affected by his handling of the Berkeley campus disorders
in the fall of 1964, They detefiorated further as a result of his

. action the following spring in announcing his intended resignation

to the press without prior consultation with, or notice to, any of
the Regents. Some subsequent events did not improve thé relation-
ship. The reSulting uncertainty and controversy have been harmful
togthe Universlity in many ways.

| Sevéral Regents suggested to me that Dr. Kerr's position

be discussed at the Regents meeting of December 6, 1966, and again
at/thé’meetingiof January 19 and 20, 19067. l;took the positionAin
disdussions with these Regents and with Dr; Kerr.that the matter;
should not be brought up at this time.

A Few minutes before the convening of last Friday's Regents»

meeting, Mrs. Dorothy Chandler, Board Vice Chairman, and l net
- with Dr. Kerr at his request. He told us that he could not carry
son effectivsly under existing conditions and that if the question

jof his continuing in office was likely to come up at any Board

meeting in the near fnture, he thought the Regents should face up
to it and decide lt now oné,way or the other. We expressed our
doubts as to what action ths'Board would take and our concern as to
tne consequences and asked him whether he would ne willing to
tender his resignation. He saild that he would not:do S0 and;tnat

1t was the Board's reSponsibility to make the decision.

/ o | more
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About noon on FridayjI suggested an Executive Session of the
Board with only Regents present. Dr. Kerr left the;meeting having
previously told me that he would prefer to do this 1if he was to be

the subject of discussion. I asked the Regents whether they wished

~to discuss Dr. Kerr at that time and Mrs. Chandler and I informed the

Board of our conversation with him before the meeting inecluding his
statement that he would not resign. The Boafd had discussed the
matter for approx1mately two hours, concludvng by a vote of 14 to
8 to terminate Dr. Kerr's serv1ces as Pre51dent A number of
Regents who voted with the majority expressed regret that tﬁe parting
had to Come in this way; At the Board's direction Mrs. Chandler and
I again met with Dr. Kerr informing him of the Board‘s action and
told him of the Board's hope~that before it was made public he wculd
reconglder his refusal to resign. He said that he would not do so
and that the Board must take the responsibility. Mrs. Chandler and
I then returned to the Regents meeting and told the Bbard of Dr.
Kerr's position. The Chancellors and other Universit&'officials were
called in and informed and an annéunqement.was madé to the press.
Under these circumstanceé‘the questién whether Dr. Kerr'requested
a "vote of confidence" or a clarlflcatlon of hlS status appears
to be more a questlon of semantics than one of 01rcumstances

No one appreclates more than I Dr. Kerr's great contrlbutioh
to the University or regrets more than I the manner invwhich his

departure had to come about.

A
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STATEMENT BY GOVERNOR REAGAN ON UC INQUIRY

During the recent campaign I said, and have since reiterated
ny belief; that in order to restore confidence in‘the University of
California to the people of California,anlinquiry}by a citizens'
committee was necessary. | |

I had asked John McCone'tO‘head such an inqairy.

I’bélieved then, and I still believe, that such an inquiry
could be conducted without the danger of political interferénce.-

Now, however, in view of the unrest at the University because

of reguestad budget cuts, the possibility of tuition, and the dis-

missal of Dr. Kerr, and because it would be unfair to aék a new
University president to take office in the midst of such an inquiry,
this/inquiry will be postponed unt;l‘such a time as these problems
have beeﬁ resolved and a new presiéent installed.

John McCone is in full agreement with this statement.

1.25.67/RR
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ADDRESS BY GOVERNOR RONALD REAGAN RELEASE:

California Newspaper Publishers Association Banquet A.M.'S, Saturday,
Hilton Hotel -~ San Francisco . February 4

Friday, February 3, 1967 7:30 p.m.

»

It is always a privilege to appear before the ladies and}gentlemenb
6f the press whether they be the people who write the stories or the
people who publish them.:

Now X've been readihg a lot of your papers lately and you must be
kmaking the news more exciting or something because I find myself read-
ing the front page before I look at Peanuts. | |
| Seriously, to one who reveres our tradition of a free press, it is
reassuring in a day when managed news is a reality to‘seé that some of
YOu wélcome the changes we are trying to make and understand the prob-
lems we face. Others would like to return to the éood old dayslthat
preceded last November 8.4.That of course is your right and privilege.
'0f course it's also your right and privilege to change your mind, and
if you did so, it wouldn;t shake my faith in a free press one bit.

I'm grateful for the gréat quantities of advice I find in your
editorial pages~~-~advice on everything from.how to balance the budget
to how to be happy without an honorary degree from the University of
~ California. | \

- Believe me ‘I appreciaté that advgcg. I know it is well-intentioned
and constructive. I've learned one‘basiq truth already that will help
me keep a sense of balance. |

We are truly anxious to please the géod people‘of this gréat state.
With that in mind we are not only listening to advice; we are seeking
it.

this advice :

But after we get / we have to sift it and weigh it and then come
up with decisionsk‘that of necessity mean igﬁoring some of it---no
matter how well—méaning———if to follow it means turning away froin
préﬁises made during the campaign;
§ Youzknow, there is aéstory that actua}ly héppened involving a
defeated presidential Candidété. |

He was called before a Senatorial committee to testify on a
federal péliéy, He spoke out in defense of that policy.

Then dne'of the éenatOrs said tb him, “but'tﬁat isn't whatiyou
said when you were running for president?”

Hé protested, "those were just éampaign promiées. I really
‘didn't mean them." If he was expressing a political truism - it

is one I cannot follow.

(1)
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I ran on certain issues and made certain promises{ and I have
to believe théﬂpeopie agreed that these were the issues and those
promises would be kept.

’ During the campaign I said I thought there was an umbrella -
issue, the iesue of simple morality in government. I still think
that this is a fact. Morality should always be an issue in

government.

Moraiity to me means dealing in tfuth and living up to yourv
word, whether it be a personal promise:or a campaign promise.

Let me say; however, I recognize all campaign promises cannot
be kept. ENot because one falters at the task of following’through
but simply because the people do aot vest all the:power it is thei:‘
- right to bestow in only one individual.

Many promiees depend on'implementation by the Legislature
fand some'on the will of the peeple. This means trying to understand
the will of the people.

| There have been many interpretations and much speculation.as
to the meaningkof what took place on November 8, :not only here
‘but ac}osstthe nation. It is my personal conv1ctlon that much of
what happened was a protest. The people voted agalnst}thhey voted
against the fallacy that we collectively can pile up a debt without
eventually having to pay our pro-rated shate ofwthat debt
1nd1v1dually. They voted against’the compulsory sharing of their
earnings w1th those who could but wouldn't work.

They vo+ed against the'stultlfylng hand of government
reqgulation in every facet of thelr llves and they voted against

nor
government tlat was neither responqible / respcnsive to the

people.

They expressed a belief that government has grown toc far away
from the people. And tney denled a theory grown up over t%e years
that sayséa little cllque of sofcalled 1ntellectuals’1n Sacramento or
in Washington can decide better%than the people howkto solve the
people s problems. ?

This admlnlstratlon does not belleve that a man in Sacramento

I

can outllne the best route for a freeway in Newport Beach or a

bureaucrat in Washlngton reach the rlght decision on how many harvest
workers a farmer needs in Fresno or in Florida.
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Big business has already found that the answer to its problem
lies in decentralization.

Many of California's problems can be solved in the same way. .
We have already:taken a number of steps to bring state'govérnment
closer to the people and are worklng to return some of the powers,
usurped by the state government over the years to local governments.

Already two new offices have been opened--one in San Diego and
one in Fresno. Members of the administration including myself, my
executive éecretary, Phil Battaglia, and others, are visiting those
offices regularly as well as the ones in Los AngeléS'and San Francisco.

In addition, we have set up in the Governorﬁs Office a special
limison section. Currently, designated Staff~memﬁers are’working as
liaison between the state and county and city governments as well as
: between the Governor‘s Office and minority groups.

We have héd introduced in the Legislature bills that would
return to the local governments specific regulatory powers that have
in-recent years been judged by the courts to beloﬁg to the state.

We are working ro give counties more control of their welfare
'programs and we are looking at other areas where it mighr be pbssible
for local controls to superﬁedé stat; controls or where the state can
work in partnership with ldcal governments.
I mentioned the budget a moment ago in regard to what mlght be
called a CrEdlblllty gap.
Let me talk about it now in terms of what it is and what we are
trying to do.
| As many of you know, I will go on television Sunday evening
(in some ‘areas we may even be pre-empting Dearh Valley Days) to talk
in detail about it. But just for a moment,tlet me discuss the problem
briefly. |
§ ' It is very éimﬁle éﬁdithe way to so%vé it is simple, too; if we
have_thé will and fortitudé!té do it. |
The problém is this: the current year's budgét was predicated
_on spendlng 15 months income in 12 months and then in borrowing an
additional 180 million dollars.
I am shocked when I read accusatlons that we are in some way

~ exaggerating our fiscal situation and darkening‘the picture for

‘political purposes.
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Once again, let me state a simple fact~?-every 24 hours
California government spends $1,000,000 more than it takes in. To
balance a budget for next year that actually is $250 million lower
than the current budget means we have both to cut costs and increese
taxes by about 250 million more dollars in new revenues. That
balances the budget but it still leaves us unable to pay off 180 L
million dollars in additional funde the state has borrowed this fiscal
year,

Now the federal government can get away with this. But under
"~ the California Constitution that is illegal, which means that we are
~going to have to find another 180 million dollars--guess where~—from
~your pockets. 2And while you are digging, see what you can find for
property tax relief, ;

Another promise’we will try to keep‘is cutting Californis-
crime rate. Legislation in tnis area has already been introduced on
behalf of the administration.‘ So has legislation to control the flow
of pornography and smut, |

' We expect shortly to seek legislation allowing for reorganiza-

tion of the executive branch to give us better lines of communication

with department and bureau heads and to make the executive branch
function more eff}ciently.

In‘the exeoutive area we have asked nearly one hundred
of the state's leading businessmen and industrialists to provide us
the manpower—eabont 150 top executives in specialized areas~-for a
thorough study of our state government.

The ideafis to streamline government to make it operate more
erf1c1ently, to help prepare our state to meet the problems of the
next 20 yeare. A side beneflt could well be the saving of several
million dollars.

I'said we have:asked bueiness and industry to help. We have,
and their‘response has been enthusiastic;' At our first meeting we
were pledged'almost the»manpbwer:we need. This study Wiil begin
shortiy;' It will not be financed by tax dollars.

Neither will another program Ibhave mentioned before~-the program
almed at prov1d1ng jobs for our untralned manpower, especially those'
able~bod1ed men and women in minorlty groups who want to work but who,
beceuse of lack of training or educatlon, have not been able to find

jObS.



(5)

This program, which during the last year proved so successful
in Watts has now been expanded on a statewide basis, Its success, we
are convinced, will go a loné Way toward easing racial tensions.

Its success should also cut welfare costs and add to our tax
rolls instead of our tax burden. | |

These are just soﬁe of the things we are trying to do, some of
the promises we are trying to keep.,

Many people of both parties have told us it can't be done,
Frankly, we don't believe them, The American dream wes not built on
this kind of cynicism, this kind of fatalistic outlook. We believe it
can be done., We are convinced that Californians went it dcne.r

We are convinced that most of the legislatore in both parties
also want it done.

They know there is a limit to the tax burden they can ask the
people to bear. |

They, too, have felt the breeze of the people's discontent
end they know that the last election was a reflection of that dis-
~content.

"I suppose any political party ﬁoo long in power grows soft,
contented, self—satisfied, and, in a‘sepse, indifferent to the will
of the people. | ; k;

I’pray that that affliction will not strike ghis administrarion.

But if it does, we will count on yqe people out there, and thek
papers you represent to make that fact clear, to‘take the story to the
peoole and then let the people decide.

All We ask of vou is that you seek out the story and the stories
of this administration and thet you print them fully and accurately.

If you do that, you will have fulfilled your obligation to

Caiifornia just as we arektrying to fulfill ours.
; I believe it was Harry Truman who said, "If the people know the
facts they will never vote agalnst themselves."

‘They must count on you to give them the facts. You must--and
can--count on us to make sure the facts are available. Nobody believes
more strongly than I in the people's right to know. '

‘And I am sure that if the people do know, they will make the
‘right decisions,

4

I am confident of their Judgments. And I will welcome them and
yours now and in the years ahead.

H# #

Note: Since Governor Reagan speaks from notes, there may ;be changes
: in the above text. However, he will stand by any quotes taken
from the above Also, the Governor may make additional impromptu
remarks. :
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STATEMENT OF GOVERNOR RONALD REAGAN ON AGRiCULTURE

To the Senate and Assembly of the Legislature of California:

Today, I shall ask for the introduction of legislation direct-
ed at improving California'sklargest iqdustry-—agriculture. At the
same time, I shall take executive actidn in this area.

By the cdmbination of executive drder and legi#lation, I
intend to seek:

Additional housing for migraht farm families;

Establishment of a mediation service for legitimate disputes

‘between farmers and farm workers:

Moie guality protection of out-of-state agricultural pro-

ducts;
| A newly identified farm-labor placement service;

iImplementation of Proposition 3;

‘Removal of the 160-acre limitation;

Establishment of an agricﬁltural yQuth corps; and

Eradication of the pink bollworm which threatens California
cotton.

I shall‘gsk both local and State govexrnmments to participate
in the enforée@ent of existing statutes and regulations to aid farm
labor in ed?éakion, health;:housing, Welfére and sanitation, in
that it appears to me that sufficient legislation now exists in
these areas. Howe&er,‘it algo agpoears to me that an additional

600 family units are needed for migrant farm families and I shall

“accordingly request the sum of $5.5 million from the federal

government to build these units.

Farm labor disputes have incréaSed significantly in the past'

'séveral yearszwith the intensified efforts of labor to organize

agricultural workers. No adequate machinery now exists for

(MORE)
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resolving labor disputes in agriculture. I shall ask the State
Board of Agriculture to study the problem, looking toward my
appointment of conciliators with agricultural labor knowledge who
wili be giveﬁ general authority to look into sefious labor dispﬁtes,
bring the parties together and reéommend a disposition of the prob-
lem for the good of the public interest. I would ask that_the
Mediation Board receive its administrative,assistance through the
Department of General Services.
california leads the nation in enacting and enforcing laws
aimed at making California-grown commodities meét the highesﬁ
standards in quality; sanitation and freedom ffom péstidide con-
tamination. California consumers deserve the same protection:
from out-of-state products. T§ accomplish this goal, we will
ask the Legislaturé to authorize inspections of fruit and producé
entering the State. The cost of inspe;tion wguld be borne by the
shipoer importing the produce. ;
With thé'terminatioﬁ,of the Bracéro Prégram ﬁnder Public Law
78, andkother cnanges in agricultufal i@borfrequirements, it be~
comes imﬁeratiﬁe‘that an increaséd effért be madé to provide an
adeguate supply of agricultural labor.  In light of the problens
which have beset Ehe Farm Lzbor Service in‘récent years, and the
grave fespcnsibilities for whiéh,it is charzed, a review of the
organization an& functicn of the Farm Labor‘Service is in order
'

at this time. A eitizen commission should be established to exam-
%ing the structurs, fuﬁqtion and performance of the Farm Labor

Service and to muke racomm:indations Lo the Governor, the iLegisla-

1

l..}

tufe, and the State Board of Agricu ture by January 10, 1968. It

is myrﬁope that a truly-identifieble farm placement service (as
directed by the Wagner-Peyser Act) within the Department of Employ-
‘ment, under the Deputy Director for Farm Labor, could be re-estab-

lished. This would involve transfer of the Farm Labor Technical

Section, as well as regional and local placement services, as



sound managément policies and organization would dictate.
Agriculéural employees have historically been excluded from
coverage by unemployment insurance under federal law, élthough.
they may be coveiéd by enactment of any state. california, with
the most modern agricultural technology in the world, should also
lead in developing a modern,_stabilized work force, and should
provide unemployment insurance coveragé for certain permanent
agricultural workers. Recognition must be given to the fact that
agricultural eﬁploYees, numberithSS0,000 in California, include

perhaps 150,000 with year-round %dentification with agriculture

‘who should have insurance protection against the hazard of a period

without wbrk. In the event that I detérmine that the proposed
federa% program in this area is not imminent, I shall ask for

such legislation to covef the permanent farm employee invCalifornia
agricultuxe.

In another area involving farm labor, I believe the State
should play an active role‘iﬁ bringing together agriculture's need
for part-time lébér and our youhg peopie who désperately need
summer employment. ~Many young people remain uninfofmed of agri-
cultural work opvortunities and of the possibilities for earnings
in this field. On the other hand, many agricultural employers
remember onlzitoo well recent poorly organized, costly federal
programs thag %ailed.

Howevef, I believe we can successfully recruit youth for
agricultural Work,:using the services of schools, the Department

of Employment and farm-oriented organizations. Such a program

can be done through executive action and will not require legisla-
I ' C ~ ~

tion.

With the passage of Proposition 3 by the voters, the Legisla-

ture has beenkauthorizéd to devélop~a program of open-space conser-
vétion‘through.property tax assessment restrictions. I will ask

the Legislature to institute studies leading to legislation imple-

(MORE)



menting the mandate of thefpeople in this area. .

While the 160-acre limitation is fede?al law, we still believe
it is 6utdated in light of modern agricultural ecoﬁoﬁiCs and was
never intended by the Congress to gpply to many California water
projects. Therefore, I would urge!the Legislature to pass joint
resolution SJR 3 to memorialize Congress to remove the 160-acre
~limitation and I will instruct the Director of Agriculture and the
Director of Water Resources to take up the matteridirectly with the
California Congressional Delegation.

Califdrnia's’most‘important cash cfop is coéton.y Today.:it
is gravely threatened by the pink bollworm. We hopé a number of
steps can be taken, both executively and legislatively, which will
alleviaFe this problem. These wou1d include: ‘

1. Directing the new Diréctor‘of Agriculture to investigate
the circumstances which permitted this disastrous infestation last
year, and recommend improved procedures which will prevent the

spread into the San Joaquin Valley and lead to eradication from the

state:;

2. Legislative action to stiffen'ﬁhe code requirements on
"host free periods” and on uncultivated éotton;’

3. A broéd research program by the University of Califorﬁia
to study;the pink bollworm and control measures under California
conditions;

4, Active cooperation~—and leadershié—-with federal and
%eighboring States,in suppression and eradication;
| 5. Stern suppré55ion;measures to ﬁrotecf the major cotton
producipg areas of thé State, and to minimiZe‘losses in the desert
area; aind |

6. iDevelopmené of a broad bsse of financial support for the

iong—range eradication program, including State funding, matching

federal funds and industry participation.

LN
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STATEMENT BY GOVERNOR RONALD REAGAN ON CUTBACKS OF
INTERSTATE AND FEDERAL AID HiGHWAY PROGRAMS

Today I have asked members of the California Congressional delega-

~___tion and the California Legislature to join with me in seeking to

reverse recent decisions in Washington that have seriously threatened
our road-building program---both Interstate and regular highways.

One decision means the loss of approximately $250 million for the
interstate Highway Program. The other concerns at ieast $70 million
held back for the federal-aid highway system.

Recently Washington informed us that we would ge cut back by
$70 million between January and July of this year for federal-aid
highways. A further reductioh into the next fiscal year for an indef~
inite period also:is under study in Washington and could amount tb an
additional loss of $35 to $40 million annually.

- We have been told the curtailment’is designed to’stop inflation

and assist the federal government in the financial problems caused by

{ "™ the war in Vietnam. I believe neitheg reason is valid.

fCalifofnia's»highway usérs pay'iﬁto;a fund which is to be used only
for hiéhways—-~n6t for otherﬁpurposeé; In addition, the cutback will
“actually curtail further the construction industry which already is in
a depressed condition with unémployment véry high and going higher.

The indefihite nature of the cutback upsets highway planning on
any sort of long-term basis, And it only delays replacing vitally-

" needed highways that are now obsolete---roads that cause the most
accidents, ' the most injuriés, the most fatalities.

Now for the Intersfate Highway Program. :Last vear, the federal
govérnmenﬁ deleted about 13 miles of California'; Interstate Highway
Sys%em’because no égreemené could be reached over location of freewayé~
in San_FrEncisCo. So the stéte sought to substitute the Century Freeway
:iﬁ Los Angeles for the $250 millioh San Francisco project. We have so
far been turned down. | ”

The Cehtufy Freewéy is urgently‘needed to helb solve congested
~traffic conditions ardund Internétional Airport in Los Angeles. It also

would serve vital defense industries.

-1~
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In additioh, loss of this money to California will result in a
serious delay in the state's overall highway program, It~s§ouid be
pointed out tha£ all state and federal funds for California highways
go into the State Highway Fund and are then subject to the so-called
north-south split. |

In other words, Interstate fund$~—~even though designated for a
specific freewaY~—are not over and above the north-south split but are
part of it. A loss of federal money to San Francisco and northern
California, therefore, is a losé to Los Aﬁgeles and soﬁthern Californié.

It is important to remember that Caiifornia alreadf sends sub-
stantially more highway user money’to Washington than it gets back. 

Because of these reasons, I am;asking every member of the Cali-~
fornia Congressional delegation and;the Legislature to lend_whatéver
assistance they can in restoriﬁg fhis money to our'highway and
Interstate highway progtams.' We intend to mobilize all the areas'of
C;lifornia's economy affected by the "cutback", including labor and
indust¥f, and thﬁs make our voice heard in Washington. California,
being é majox contributor of funds, and a major recipient, should

lead the way in reversing these decisions.

PB
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STATEMENT OF GOV. REAGAN ON THE CALIFORNIA WASTE MANAGEMENT PROGRAM

To the Senate and Assembly of the Legislature of California:

I am today submitting a proposal for a Califofnia Waste Manage-
ment Program designed to end'the pollution of our air, water and
land. Such pollution is a major threa£ to public health, economic
growth and the guality of our California environment.

Specific legislation will be introduced within the next few
weeks which will make Californiasthe first state in the nation to
adopt a comprehensive three;fcid approach to the very criticai
; problems of pollution.

As'you are aWare, there are serious gaps in state policQ’and
a piécemeal fragmentation of governmental units which now charac—'
terize the waste management field. There is an absénce of state
policy goals aimed at improving the quality of our environment.
2And the:e is little ability now to control the major sources of
pollution. |

We must édopt a cystematic program of acticn in this field.

* To meet this need, we are prcposing a policy that would:"
l—~Re0rgapize and consolidate the existing fragmented govern-

ment systems‘ﬁy establiishing single state governwmental unifs in

ﬁhe fields Qf éir resources; water resources and solid waste dispo-

sal. I‘cannat erphasize toc’strongly, howevar, that this consoli-

dation must preser&e Incal réspsnsibilities.

2——Establish ?ough anti—pollufiqn standards,~especially in the
field of air ﬁollutidn.

3--Recognize that the reléted problems of air pollution, water
polldtion and solid waété disposal are part of the general problem
of{prgtecting tﬁé quaiity of;Califofnié's environment. |

I am, therefore, recommending legislation establishing a single

- (MORE)



Air Resources Board. This Board would have jurisdiction not only
in the field of motor vehicle emissions now covered by law, but

also over air pollution from stationary sources such as open burn-

ing, burning dumps and industrial-commercial operations.
* j

This legislation would authorize the Air Resources Board to
adovt standards governing the‘compositicn of diesel and other motor
fuels and would establish a statewide air monitoring system. Edu-
cational efforts on the very serious probleﬁs of ?ir pollution
would be stepped up.

In addition, a major\requirement in the fieid of air pollution

,éhould be a provision that vehicle emission devices be designed to
meet 1970 standards. This would give the automotive industry and
others a three~year period in which to develop and’improve emission
devices that would meet a defigite and minimum goal set for 1970.

Until now, limited responsibilities for air pollu#ion control
have been vested at all levels of %overnment. The result has been
an inabiiity to develop a;prégram fhat considers the total air
pollutien burden on the air resources Ehroughout a region.

‘I am further recommending that legislation be enacted to estab-
lish a single unit of state government!for liguid waste manégement.
Responsibility for water quality control, according to a report by'k
the "Little Hoover Commission", is diffused among ﬁhe’State’Water
Quality Control Board, nine Regional Water Quality Control Boards,
‘the Department of Water Resources, the Dep;rtment of Public Health,
%the Dgpartment of Fish and Gamé and waste discharges under self-.

gmonitoring arrangement;. : | ’

The Assembly Watér Committee;‘headed by Assemblyman Carley
Porterf}haS‘recomﬁended merging the State Water Rights and Water

: i :
Quality Control Bogids and I ldokaith approval on this measure.
o Finally, legislation should be enacted Which would designate

i

tresoonsibility within the Department of Public Health for developing

(MORE)



solid waste management policies and standards and for und?rtaking'
research andkdevelopment. In this fieid of refuse’and sanitation,
no state agency now has the statutory responsibility for planning'
and development of standards}

I would also Suggest that legislation creating a California
Waéte Management Act of l967lbe enacted, establishiﬁg an Envir6n~
mental Quality Bbard to’provide a unified approach to solving the
problems 6f po}lution control and improving the quality of our en-
vironment.

Such a Board would resolve pélicy conflictS»betweeh air, water
and solid waste disposal agencieé and would make recommendations
' to the Governor and the Legiélature to prévént pollution. Repre-
| sentatives on the Board might include those from the agencies in
the water, air and solid waste fields. Other>members could be
rep;esentatives on the League of Cities, County Supervisors Assn.,
Sfate Planning QOffice, the Legislature and the state Chamber of
Commerce. | / |

Such a Boafdv involving all segments of the oopulatlon, would

7'(/5;0.’:///
allow the needed £el&x&b&%a%y necessary to 1mnlerent prollution

controls on the local and regional levels.

What I have outlined tcday will have a very limite& immediate
cost but will;?esult in significantly‘improved vrograms for making
oﬁr env;ronmeﬁé livable. Aé state‘responsibility broadens, and
this ﬁniquefapproach results in a cleaner and better California,

’costs will inérease. But’federal grants can be expected in the
future tp finance this tremendously improved and vitally impoitant
program.

P ;

‘This:”Waste Management Program" provides California with the

opportunity to pionéer‘among all thé states of this nation in the

waste management field:

. i

. ’[

i
|

Californiafcannotbafford to lose its three most. valuable

~(MORE)



resources. I1f the air cannot be breathed, if the waté:>is unfit
for drinking, if the land is despoiled by our own refﬁse,'we will
have nothing. If we permit the befouling of our air; our water,
our land, we shortly will be unablg to live in this great state.-
f’I am thoroughly convincedthal we must act~fand act now. At
best, our current efforts are barely keeping even with the problem.

Much greater effort must be put forth. Enactment of this program

is the first step toward a brighter future.

PB
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STATEMENT BY GOVERNOR RONALD REAGAN -
ON_THE PROPOSED L
CALIFORNIA JUDICIAL SELECTION ACT -

f have today submitted to the State Legislature the‘pfbposed
Caiifornia Judicial Selection Act under which only the most qualified
persons will be appointed to the courts of this State.

It is imperative that the State of Califorﬁia_seek and maintain
the highest standards of judicial éxcellence. Every citizen ﬁust be
assured of receiving egual justice ;nder the law and the highest
-possible standards for members of the bench must be constantly main-
tained. |

biscqssions have been held for many years in an effort to find
the best method of removing the appointment of judges from’an&
possibie political considerations. Until now, however, no plan has
(}i»truly succeeded in meeting that very laudable goal.

I ém convinced that thekcélifornia Judicial Selection Act will
achieve that goal—;ﬁhat this propoéed legislation‘ﬁill,‘once and for -
all, take the appointment of judges out of the political arena.

There can be no argument over the desireability--as a matter of

' facﬁ,‘over the necessity~-of instituting a plan that will assure the
people of Califpinia of a judiciary composed of judges of the higheét
integrity and,préfessional coﬁpetence.

This plan, in the form of a Constitutional amendment.and imple-

- menting legislation, 'is, in my opinion, one of the most important
maﬁtérs to be placed before the‘Legislature this yéar. I have>asked
 Senator Donald L. Grunsky, chairman of the Senate Judiciary Committee,

to carfy this legislation. |
‘Senator Grunsky has dévoted long and hard}hours to the California

~Judicial Selection Act and I amggfateful for his diligent work. I

o
!

woulﬁ hope that under his leadérship this legislation will receive

the bipartisan support it truly deserves.

ig {MORE)



D

There are several key provisions in this legislation’which I will
briefly outline: ,

First, the prbcedure for selecting judgés for appointment to
courts on the appellate level will vary slightly from the procedure_
for appointing judges on the trial court level--the Superior and
NMunicipal Court judges.

A Judicial Nominating Commission will be created, consisting of
.the Chief Justice of the State‘Sﬁpreme Court or the Acting Chief
Justice, two attorneys selected by the State Bar‘and th;ee citizens,
appointed by the Governor, who are neither lawyers #or judges. Nom~
inations for appdintment to the appelléte céurts ma? beksubmitted'by
any person for consideration by the Commission. After.review by the
Commission, not less than two ﬁames will be submitted to the Governor,
The appointment must be made from that list.

For appointments on the trial court level--Superior and Munici-
pal Courts--the Commission will be augmented by three persons frém,
‘athe local community: a member 6fftheilocal bar designated by the
local bar presidéht, a judge selected uhder thé ruleé of the local
courtksystem, and a citizen, named‘by’thethvernor, who 1is neither a
judge nox a'lawyef. The Governor would befrequiredlto submit not
less than three names to the Commission and the’Commission in turn
would then recommend not less than two‘pérsons for appointment by the
Govetnor.

In cases wheré the names submitted by thg Governor are not
acceptable to the Commission, or where the Comﬁission is unable to

rermmend two or more persons, the Governor would be required to fur-
i : g : ’
: g i

nish additional names for Sﬁperior and Municipal court appointments.

The final key provision of this legislation changes the re-elec-
tion procedure for Superior and Municipal Court judges. When the term
of a judge's appointment comes to an end, the voters would have the
right to vote either "yes" or "no" as they now do on the appellate
court level. If the vote is "no," the judge is not re-elected and
another person is then appointed under the procedure set forth in the
California Judicial Selection Act.

I am confident this plan will resolve all present conflicts and
disputes and may well serve as a national model for selecting judges
solely on the basis of their professional and personal competence.

PB
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COMMISSION LEGISLATION*

I welcome this opportunigy to make known thevofficial
viewe of California's new administration on the impoftant'water
legislation now before this Subcommittee. There is no need to
recite in detail the importance of water to Caiifornia énd the
Weet. And there is nothing I need add to reinforce the fact that
the Colorado River Basin and the Pacific Southwest face imminent
and widespread water deficiencies. The record coﬁpiled at previous' '
hearings before this distinguished body established those facts v
beyond a shadow of a ddubt.

| The gbals are clear, the need for action unmistakablel—-
What the entire Pacilfic Southwest needs now is legislation which
satisfies the region's immediate needs through added development
of the limited resources of the Colorado River, but recognizes
also the areé's longer range requirgments and sets in motion a
program to augment the supplies of ﬁhe:Colorado. It is~my'objective'
today to bring’to your attention principles that California believes
essential to this legislation.- | |

" We ask first that the legislaﬁion recognize the generally

accepted fact that the dependable natural supply of the Colorado

River 1s insufficient to meet all compact and decree apportionments

to the seven states of the Colorado River Basin; and the further

*For presentation by Wfiliam“ﬁ“;Gjanelli Direct
; or /1lllam K. ne’ or of the Departm
prWater Resqurcgs, befgre the House Suécommittee on Irrigagion ent
and Reclamation in Washlngton, D. C., the week of March 13-17, 1967.
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fact that tﬁg dependable supply available to the Lower Basin will
be unable to meet existing uses and the added bﬁrden of the Central
Arizona Project beyond perhaps 1990 or the turn of the centﬁry,A
even with California's existing uses limited to 4.4 million acre-
feet per year. VWhile it appears fhat the Lower Colorado supply has
the potential of satisfying existing uses and those of the Central
Arizona Project for perhaps 25 years, this is the case only because’
several of the other states are not at this time using all of the
water to which they are entitled and because California's present
uses will be cut back from 5.1 t¢ 4,4 million acre-feet per year
when the Central Arizona Projectjgoes into operation,

The only certain ﬁaj of assurihg continued development
and prosperity in the Pacific Southwest and of bringing peaée‘to }
the Colorado River is to increase the natural supplies of the
regidn. The legislation then should contain a reasonable promiseg
tha% the additional burden of the Central Arizona Project will be»‘
relieved within a quarter of a century by augmentationkof supply :
of the Colorado. |

While we are convinced in California that meaningful
steps must be taken to bring about augmentation of the supply of
the Colorado River as a part of the legislation béfore you, we
recognize that there has been neither a westwide nor a national o
consensus on definition of these steps. A legislative’position on -
this issue tﬁdt is acceptable to the Southwest but is unacceptable
to the North@eﬁt has 1ittle; if any, utility. The converse, a
solution acéép£able to the Northwest but not to the Southwest, is

no bhetter.



As you know, the study proVisions of Title II of HR 4671,
as favorably reported by the House Interior and Insular Affairs
Committee last year, were endorsed by the Southwest but opposed
vigorously by the Northwest. The%e'study provisions, we feit, Qere
eminently fair in that they called for impartial analysis of all
potential sources of'Colorado River, inéluding the rivers of our
own North Coastal érea. Nevertheless, spokesmen for the Pacific
Northwest insisted upon their deletion from the quorado River
Basin Prbject‘legislation. Complete faiiure to deai with this'
aspect of the problem, however -- as I've alread& indicated ;f would
prove inimicable to the best interests and welfare of the Pacific
Southwest. The West, then, faces an impasse, unless the states
of both the Northwest and the Southwest ahd the Congress concentraté
on expanding common ground. | |

The cfeation of a Nafional Water Commission so,sttongly
favored by the Northwest was accepted by the Southwest as part of
last year*s HR 4671. Both regions endorse the conceptkthat when
studies of river augmentation are &ndertaken, they must be objective
and must encompass all real alternatiégs.

Expanding these two idéas, ifrappears that the essential
ingrédieﬁts ofva viable augmentation sthdy are tﬁét it be conducted
under the supervision of an impartial body; that it be completed
on a timely baéis; that the rights of the states andkregions be
fully respected; that the affected states be permitted to partici-
péte efféctively; that all related factors be considered, including
those outside the purely engineering and economic filelds; and that
;he expertise of existing state and federal agencies be uged tb
ﬁhe;makimum extent possible.

-3-



It should be possible to reach agreement on edch of these
elements ané I urge the Subcommittee to bend all efforts to do so
and to obtain agreement on the augmentation studies issue.

We support authorization of the Central Arizona Projeﬁt
‘but ask that authorization include, in addition to studies of means
of augmenting the supply of the Colorado, protection of existing
uses until the River is adeduately supplemented.

The merits of protecting existing water uses in the
Lower ColoradOERiver Basin, with California's uses belng protected
to the extent of 4.4 million acre-feet per annum, have been fully
debated before this Subcbmmitteé. The Colorado River Basin States
struggled with this problemﬁfor months before resolving it early
in i965\in favor of protecting existing uses and rights. This
solution was acceptable to this Subcommittee, the full Committee
on Intérior and Insular Affairs, and to the National Administration
last year. Secretary Udall's report to Chairman Aspinall on
HR 3300, dated February 15, 1967, states that "the questions of
whether there should be statutory priority and of itg terms are
primérily for resolution by the states involved and the Congress.
If agreement c;n be reached upoﬁ an interstaté priority, the
Administration would offer no objection. The Bureau’of Reclamation
water supply studies, financial analysis and feasibility‘determina~
tion for the‘Central Arizona project have been made in the 1ight of
a priority of%A,MO0,000 acre-feet per annum for California uses

and for existing rights and uses in Nevada and Arizona'. There

is no cOgentifeason to upset the accord established last year and

continued in the Secretary's report.

-4
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Some of the bills before you contain, inAaddition to the
Central Arizona Project, authorizations for the consﬁruction,
operation, and maintenance of five;new projects ih the Upper Basin.
Since it 1is our understanding that‘these features are favored by
the state directly affected; are economically Jjustified on the
basis ofﬁBuréau of Reclamation studies; and, bn the basis of both
entitlement and phyéical availability, can'reasonably be expected
to have an adéquate water supply, we support their authorization.

We regard the National Administration's position as
annouhced by ‘Secretary Udall on February 1 as a 1ong step baCkward"
from the regional approgch which he initiated in 1963 and promoted
before this Subcommittee throughout the Subcommiftee's sessions
A during the last ﬁwo years. “The plecemeal approach-now proposed by
the Seéretary avoids the fundaﬁental water problem facing the entirel
West. The Administration's proposal would add materially to the -v
burden of demand on the River without attempting to soive the basic
‘problem of an insufficient supply in the Colorado. California urgés
the Subcommittée to rejec% the Adminiétration's proposal and to
continue to seek a regional solution té}what is truly a regional

problem.‘
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EXCERPTS OF REMARKS BY GOVERNOR RONALD. REAGAN
Before Citizens'! Conference on the California
Mérit Plan for Judicial Selection
Hotel El Dorado, Sacramento
March 18, 1968

First of all, I want to thank all of you for having come here
today--for having taken time from your busy schedules--to join with

Chief Justice Traynor and me in this Citizens' Conference on the

Qalifornia Merit Plan for Judicial Selection.

In accepting our invitation, yqu'have expresséd your support
for the plan which will further up-grade the quality of our judiciary
in the years to come. I believe that your support reflects a concern
Von the part of all Californians that the high standards of our
judiciary be both maintained and improved upon in the future,

While our state has achieved an enviable reputation for the
quality of its judicial system, there remains a chance, under our
present system, that/zgme time in the future the selecfidn of judges
might be made without regard to meriti proven honor, abiiity and
»integrity.v The Czlifornia Mérit~Plan f&r Judicial Selection was
developed with exhaustive care, It hés the unqualificd support of
the State Bar, £he Judicial Council and m§ adminisgration.' I
believe that a judicial selecﬁion Sygtem,;based solely on competencé
and not on possible political considerations, will insure that the
administration of justice continues to be in the vefy best interest
of the peopie of this state.

As‘ydﬁ know, one of my campaign pledges was aimed squarely at
taking the appointment of judges out of partisan politics., BAppoint-
meht of the best possible judges to the courts of California is a
‘matter of extreme and personal importance to every citizen of this
state.

. Ours is a government of laws, not of men. Yet, we must always
remembexr that laws are writfen by men, interpreted by men and changed

by men. Because of this, all citizens have an obligation to insure

that those who write the laws, those who interpret them and those
‘who judge over them are fair-minded men and women, of proven honor,
ability and integrity. Because of this, the method of judicial

selection in California is a subject of great concern. It is
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essential that attorneys have qualified judge& before whom to try
their cases. It is imperative that all citizens have confidence
that they can obtain from the judiciary equal justice under the

law. And it is vital that judges themselves Can serve with pride'

among colleagues of demonstrated guality and merit.

Under our doctrine of sepa;ation of governmental powers, a
governor can recommend laws but he cannot make the laws or appoint(”
those who do. By the same token, the governor, except in clemency\
matters, cannot judge under the law, but he can--in fact, under our
system, he often must--appoint those who do judza.

This authority places an awesome responsibility and power in

the hands of the governoxr. He, in fact, controis the administration

of justice through the men he chooses. Justice can be good; bad ot
indifferent, dependinrg on the judge--and thus, indirectly, on the
man wno appoints the judge. While judges must, in theory, be
approved by a vote of the people, tﬁe fact is that most attorney
who become judges seldom faca'a real test at the polls.-'Few judges
are initially elected to office; Réther; most of them are appointed
to the bench to £ill an existing.vaéancy. And once appointed by
the govérnor, a judge seldom faces opposition. BAs the incumbent, (
has a décided advantage over any'opgonént.’Thus,vwith rare eXCeptions,
the person who tha governor selgctsjfor judgeship usually has a life-
time position; ' ‘ : ‘; : s,

It is with this appreciation of éhe governor's role in the
selection ofyjudges, and my responsibility for the executive adminis—‘
traticn of justice, that I so enthusiasticly sup?ort this plan for

judicial seclection. Tor it would clearly take the selection of

judges out of partisan politics. It would maintain the highest

standaxrds of judicial selection znd insure that any governnr could

select only the most qualified candillate for appointment to the

" banch.

§
X

I am confidznt--and have bzen for a long time--thet this plen
b

is wiet the people of California war=. I 2m pleased to kiow th-
vou share my eathnasisza.

ativa session, pians wa2re subnitted by

my administration and the State Bar to take the selection of judges
'out of politics. But, unfortunately, they did not gain the eponroval
of the legislature.

k4

The plan that will be explained to you today has beecn intro-
I,



duced in the legii~ature by Senator Qonald Gr sky and co-authored
by Assemblyman Bill Bagley.

The Chief Justice and I have asked for gquick and favorable
action by the legislature. We are sincerely hopeful that it will
be approved by our laﬁmakeis. The plan will then go ﬁo a vote of
the people in November by means of a Constitutional Amendment.

Ladies and gentlemen, this is where you come in. You will
form the nucleus of a statewide grass-root effort to gnlist supporﬁ
for the plan by the people of this state. You and the local citizens'
committees you will form in your communities will be zble to carry
this message to the peopls,

I believe that the messive pubiic information program that
you are about to &mbark upon will reéult in an overwhelming affirma-
tive’vcte to change the law atgthe polls in November. Your charge
is to explain th2 many mefits of tha2 plan before service clubs,
commurity groups, business organizations and citizen bodies--and
to answer those questibns they may have with regard to it,

The workshops you will sit in on today will enable you to
khow tuch more about the plan yourselves and provide fhe groundwofk
for effective action in your communities. | |

Bgain, I want to express my sincefe appreciation for your
having come here today;l

Thank you. oy

(NOTE » Since Governor Reagan speaks from notes, there may be
additions to, or changes in the above. H:.wever, Governor
Reagan will stand by the above quot2as.)

t
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STATEMENT BY MR, PHILIP M, BATTAGLIA, EXECUTIVE SECRETARY TO
GOVERNOR RONALD REAGAN, TO THE SENATE STANDING COMMITTEE ON.
BUSINESS AND PROFESSIONS:

I would like to thank you for the opportunity te testify before
this committee and to assure you that the Governor's Office is alWays
—wWilling to assist legislative committees in seeking out the truth.

All you have to do is ask us, Subpoenaes are not necessary.

I would like to point out, however, that some of the testimony
given this mornlng did not appear to be concerned with the facts, but
was, unfortunately, based on a certain amount of emotionalism.

Any statement--whether it is here in this committee or elsewhere--
that directly or indirectly implies that there is a%lack of concern
for human needs by this administration is not only‘false but is the
type of emotional outcry that disregards the facts.

;AS you have heard from Spencer Williams, this administration's
proposals in regard to the Department of Mental Hygiene are based on
‘the premise that present levels of care will be maintained. Comments
to the contrary are not true.

For example, a statement this mogning was said to have been based
on facts but admittedly contained rumors. From these false rumors,
predictions were made on what would occur 'in the future--predictions
that cannot be based on facts. Such preseﬁtations de a disservice to
this committee, to the State of California;and to the mentally ill.

R In addition, I would like to point out that irresponsible state-
ments concerning the alleged "shattering of employee morale" are geared
fto cause such a shattering., They accomplish absolutely no positive
effect. | %

I also would like to note that this administration intends to
proceed w1th a pOSlthe program almed at effeetlng economies for the
taxpayers of California whlle at the same tlme malntalnlng a high
quallty of service for the people wno need it. To do otherwise would,
indeed, be foolhardy. |

We urgently request that this commlttee con51der the facts~nfacts
minus rumors, innuendoes and emotlonallsm. We are contldent.that when
‘the facts are known, the administratiqn's ptogram for the Department of
Mental Hygiene will be agreeable to the Legislature and the people of

California., Thank you,

T
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~To the Senate and the Assembly of the Legislature of Californias

Within the next several days, I hope to send to the Legislature
\ : j
a series of measures aimed at improving our educational system and

turning more controi of it over to the local school districts.

At the same time, it is my intention to’have the State subport,
in any waf possible, a study of vocational education needs in
California, fo be financed by a grant of federal fﬁnds‘and already
authorized. | |

The legislative proposals are in addition to the steps we have’
takenkin the budget and revenue bills aimed at helping poorer dis-
tricts, and eventually returninngtate support to its former SOVper—
cent levél. A resume of steps t;ken is attached.

Becéuse of the present State fiscal situation, othe; programs

S needing extensive funding will be he}d to a minimum.

|
i

However, I am hopeful'money can be;found for an extension of the

basic reading 5roqram. The budéet now ébntains $4 million for that
purpose. However, if the Legislature 1oésens requirements so that
additional school districts can participéte, as much as $9 million
more may be required.

Other programs we are prpposing have bipartisan support also.

In the area of school district unification, we propose legisla-

£

tion to:

Eliminate‘the’existingkrequirement thatia two-year repeat elec-
tfon'be held in school dfst;icts where unifiéation has been turned

.~ down by;the voters;

ProJide greatéf local autonomy by authorizing local officials,
such as the céunty su;efintendentkof schools or a majority of the
g@verﬁing boards in the area, to call a unification election:

| Deal with_the prcblem of'im@ediate’electiohs'required by an

Attorney General's opinion;

’(MORE)
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Relax present code reqguirements that bbundaries of new unified
districts coincide with existing high school district boundary lines
so that distrigts can be formed that more accurately refleét local
interests;

Reguire that a full statement of anticipatéd costs associateé
with unification accompany other data prepared for presentationkto T
the voters in a unificaﬁibn election;

Aauthorize the State Boardypf Educat;on to approve division of
existing unified districts when proposediby the Countf Committee on
School District Organizations.

In the area of teacher credentials, we seek legislation that will

- modify the Fishe; Act so as torencéﬁrage teachers to enter the elemen-
tary education field. |

We also recommend that a study be made to determine what consti-
éutes necéssé&y education for the elementary teacher; how teachér
credentialing procedures can be simplified and streamlined, and how
piecemeal changes in credentialing requirements can be ended. N -,

Weéwill ask legislation to establish an Educatioh Code Revision
Commission to reform the Edﬁéation Code to provide for more local con-
trol and flexibility, especiallyvin matters of school finance and bud-
geting, and seek ways to eliminate certain mandated programs which
create an unneceéssary burden on school districts.

We will éls? ask for legislation which will give school districts
greater choice iﬁ the selection of textbooks.

We are lgoking forward ta additional programs next year when,
hopefully, our fiscal problems will have been solved and money will
be available. We aré thinking in terms of more support for vocational
programs and kindergarten programs. ﬁegreﬁfully, these must bevby—  'ﬂ&u‘
passed this! year. | | |

RONALD REAGAN
.Governor
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CURRENT SUPPORT OF PUBLIC

SCHOOLS

(IN MILLIONS)

DISTRIBUTION %

. State Local Total State  Local
196465 | $1,048.9 . $1,582.6 $2,631.6 '39.9 60.1
1965-66 +1,117.0 1,760.9 2,877.9 38.8 6;;2
1966-67 1,247.5 2,002.7 3,250.2  38B.4 61.6
1967~68 Budget 1,248.4 2,295.0 est.
Low Wealph 35.0 0.0
Add. Support 50.0 - 50.0
Propexrty Tax ,
Relief 120.0 - 120.0
Total $1,453.4 $2,léS.0 $3,578.4 40,6 59.4
1968-69 Estimate  1,220.0 ZJGSO.O
Low Wealth 37.0 0.0
2dd. Support 75.0 -  75.0
Property Tax
Relief 300.0 - 300.0
Total $1,702.0 ’$2,275.d $3,977.0 42.8 57.2
EDUCATION COMPONEﬁTS OF GOVERNOR'S TAX PROGRAM
1. Extend the sﬁpplemental aid‘to low~Weélth
school districts ‘ $35,000,000
2. Provide cost-of-1living increasé for
retired teachers 10,000,000 .

3. Imnrove the foundation programs and

special allowances for physically handi-

capped and! retarded

4. Augmentfambunts provided for education

of educationally handicapped

5. Reduce élass size in the.

grades

6. Give additional supplemental supoort in

first three

low—wealth school districts

|

7. Improve in other ways the quality'of

education offered in our public schools

system

i Total

30,171,328

750,691

10,000,000

7,700,000

1,093,006

$94,715,025
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It is a Dleasufe to be here tonight, talking again to the members’
of the Califorﬁga Republican Assembly, California'é oldest ;olunteer
Republican organization.

I have thaﬁkwarm feeling a verson gets when he knows he‘é among
friends—~friends who think like he does and have the same goals and
aspirations., Could be I'm esvecially conscious of this for the same
reason a man only realizes how thirsty he really is when he takes a
cooling drink. Besides that, the members of the CRA have always put
their money and their energies where a lot of people are content
merely to put their mouths. And, bélieve me, that is ampreciated,

You have supported and worked aétively and hard forrthe princinles
in which we believe and the caﬁdidates who represent those principles--
Republican candidates and principles, if you will.

It is‘the work and support given by you and the members of the
other %epublican volunteer groﬁps which, in large meaéure. were respon¥
sible for our party's success last November. B

I, for one, am grateful, and I know that that gratitude is shared
by many others--winners and losers--who had your help. |

That electiqn has California again on the right roéd——in the
interest of harmony, 1¢t me hasten to say I use “rigﬁt" in the sense
of ﬁeaning "correct"~-not the road back, but the road ahead to é
better, mofe reéponsible, more meaningful life for all our'citizens,

a life in whichjﬁhey are alloﬁed £o develop and pursue their aims and

ambitions to the fullest, without the constant interference and domina=-

tion of big spending,;big brother government.

- But we have just started down that new road. There is still much
to be done and there are ﬁany problems yet‘to be solved. » .

We have&just begun to put our State house in order. And every
move we‘make brings a fresh protest from those who think that your
monéy and mine is theirs‘éo spend--as they seerfit.‘

| ﬁe intend to1ﬁut an end to that kind of thinking--~an end to the

philosophy that government has a right to match taxes to whatever it

&Y Tatsink)



e
o

wants to spend instead of sRending only what needs to be spent.

During the campaign it‘looked almost as if we could put our fiscal
house in order without resorting to new taxes. We didvnot know just
how bad the sitﬁation was then, Now we have had access to, and a.
chance to read, the finé print, §

‘As a-result, we have, as ydu know, submitted a revenue bill of
nearly one billion dollars’in increased taxes. Because there has been
some editorial jumping—up—and—down—with-glee, holding that this makes
a failure in our long-held belief in’ecbnomy, let's set the record
straight hefe and now.

Roughly hélf of that tax increase is necessar& simply to éay off
this year's deficit and put us on a pay-as-you-go basis. Half of the
‘rémainder is not a new tax so much as a broader based substitute tax

to give, for the‘first time, direct property’tax relief. Next year,
with the -deficit paid off, that relief can be more than doubled.

The remainder--about one-quarter of thé total taX'revenues~-is
for the normal increase to keep pace with population growth and in-
creased prices and wages resulting from the Federal government's

rpolicy of Planned inflation;  Ths inére@se is about 7%, in contrast
with the 16% increase of thé past yearbénd the 12% average increase
over the last eight years., 5{ ‘

We tried_for some $250 million in economies in‘the budgets re-
quested by all the divisions of §overnment. We ended up with more
than $127 million. I'm just stubborn enocugh to think we got the $127
million because we tried for $250>mi11ion and we will continue to
follow that policy.

Incidentally, one of the most hearteninéysigns we have had in
this brief administration is the recent pollzwhich indicates most of
ou; citiéens favof oﬁr re&enpe package and, 6f those»who favor it,
70% dq 50 because they see tﬁe‘needvto balance the budget.

‘Perhgps the Federal government could take note of this.

But bur aims go far beyond thi%. We do not intend to balance
future budgets by incéeasing taxes.i Instead, we intend to balénce
thém by making government more éc@nomical, by streamlining it. Liké
~this year, next year--and the years following——wili be years where we

do not intend to spend one dollar more thaﬁ nécessary/of the people's
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money to conduct the people's business.

Let me digress for a moment. During the campaign, I bécame,a
kind of Johnny—dne—Note on the subject of government of, and by, the
-peaple--of building what I called a Creative Society by turning to the

great power of the people instead of always creating additional bureau~rr
cracy. There did not seem to be much of a quarrel with this idea.

In fact, once or twice I had to talk pretty loudly when it looked as

if the opposition had claimed squatters rights on the idea and was
making more noise about it than I was, They even appointed a few
citizens' commiséion late in the eampaign which, we hope, will surface
one of these days for re~fueling.

But some who listened and endofsed before November 8th were pretty
horrified to discover the campaign blossoms were bearing fruit. Somew\
howrthey remind me of an incident which occurred early in World War II.

’ A shipload of canned fish Was interned in an Italian port and,
wnen finally released for sale,‘the cargo brought $25,000, It was
then resold for $50,000 and, as the war years'went on, that shipment
of canned fish kept changing hands until, finally, it brought $600,000,

The last purchaser opened a can and tried the flsh Enraged, he
“got on the phone and ~demanded that somethlng be done because the fish
was spoiled. And he was told by the man who sold 1t to him, “But that
~fish isn't for eating; it's for selling!"

Well, our fish is for eating.

‘You would think that, when government can get things done without
adding to the burden of the taxpayers, everyone would be happy. ‘Unfor~
.tunately, that lS not the case. Some reactionaries still think the
only way to get thlngs done 1is to soak the taxpayer~~that eomehow, it
isn't legal unless it's compulsory.

In pointing up the potential.of a Creative Society during the
campaign, attention was called to the cooperation between certain
government agencies and private industry which resulted‘in 17,800 jobs
for unemplOYed from the Watts curfew area in a l6-month period. These
]Obs were in private 1ndustry and two-thirds of them are still fllled
Of the other one- thlrd half moved on to better jObS. The man who

!

spearneaded this 15 Mr. H.C, McClellan and he is at work now setting
| 3 ‘ f : ;

i

up a similar program on a statewide basis alt no expense to the tax-~

L (MORE)
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payers. A Congressman from the area that benefitted most--motivated

”

either by partisanship or a philosophical refusal to approve of private

industry-~has attacked this program on the basis that only government
jobs and tax moﬁey should help the unemployed.

_ We have, as you kno@, a task farce of 150 industrial and business
executives~~the best and most successful in the state--who will be
working as full-time volunteers for the next several months, These
men are bringing their special knowledge, skill and experiencé to bear

on the structure of State government. They will gd into every depart-

ment and agency of the State to see how efficiency can be improved and

costs cut. 1In short, they will tell us how we canzbring modern business

practices to government agencies. This study, incidentally, will cost

the taxpayers only a few thousand dollars; the direct costs of it are

being underwritten by public-spirited members of business and industry;
Strangely enough, at least one metropolitan paper finds something

sinister in private citizens wanting to help out. The same paper can

editorialize itself into a state of euphoria about the civie duty of

citizens to contribute to Community qhest, an art museum or a music

~center,..but, if those samegcitizens want to help the government under

- which they live, they must have‘ulterior;motives. Of course that is

right, if a desire for better government éan be terﬁed an ulterior
motive,

The fish is for eating. We have called on our fellow citizens
to take time out from their own careers and business activities to man
thekadministrative posts of government. Nothing has ever made me so
proud as their response. No state government‘has ever recruited man-
power to match ours. We have found men to métch our mountains.

Other citizens will soon be émbarked on a total study of our tax
st}ucture. | ; | ]

Ve have probably the moétvbeautiful capitol of any of the states
and soon we will have a new residence for California' governors in
keeping with our Cali?ornia heritage. This too will be provided by
the people voiuntaril§. A\biparfisén group has formed a non—pfbfit
co;poration to build, in the cify»of Sacramento, a dwelling to be
donated to the State Qf‘California’for use as an official residence

for the gorernors, Gifts of not more than $500 and not lesg than S1
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will be solicited on a broad statewide basis. Yet, even this has been
distorted to Sppear as if a small band of so-called "fat cats" are
doing something undercover and not quite nice.k |

Fortunately, the members of CRA, like most of our private citizens,
do not follow this line of thinking, We have been brought together
by a belief that one of our problems is too much government and too
much compulsion...that we, as citizens, have a right to participate
in our government in ways othef than jusf payving taxes, running for
office or seeking appointments.

But suddenly some, who apparently shared this concept prior to
November 8th, are opposed to the pgactice of that concept. Suddenly,
the concept of economy in governmeﬁt has also become wrong to some,
‘especially to some whose particﬁlar pet oxen have been gored by some
of the proposed econamies. |
| Now.our economies are not aimed at elimihating needed services or
programs. But they are aimed at‘trimming far and waste, at cutting
oﬁt t%e frills, at keeping government to the size where it remains
thé servant, and does not become the master, of the people.

And they are aimed at reducing the tax burden on the people.  Ypu
have read some of;the things we are doing, and have heard the outcry
of the wounded. $5 million has been saved by cutting down on out-of-
state travel by public servants who like to roam...$20 million a year
~saved by cutting out unneeded workers in some of our institutions
where the number of patients has dwindled by 40% but where, until now,
there has been;ﬁo reduction in the numbers of employees. |

Other miliﬁons are béind saved because we have been able to per-
suade our colléges and universities to face up to the fact that as
public institutions Fhey have a public responsibility not to spend
beyond the public's means.

Now none of this should ha&e sufprised anyone” for just as we
promised to bring go&ernment back to the people, so did we‘also'proé
mise to bring frugality and thrift back to government.

But we also promised to do this without hurtinq the truly needy
andsthe truly deserving./ That;is;why extré funds‘for the crippled
cﬁiidren's progr%m were épprovéd.;.why mohey was léft‘in the budget

for needad salary increases..,why extra funds to help teachers who
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retired on inadequate pensions and who have not had the'raise needed
to combat inflation were prOVided...why the State employment office
haz Dbeen instructed to make special efforts to find jobs for those
State thic)oes laid off through no fault of their own.

There were a few more promises, such as to take steps to cut

r;
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ria‘s soaring crime rate. Well, an anti-crime legislative
packaga xastituted by this administration has already received prelim-
inary =pproval in the Legislature.

And something was said about eliminating government by hacks and

“cronies and relatives--my only brother hasn't even asked for a job.

An issne discussed in the campaign was takiné the appointﬁent of
judges out of politics. While yaiting for the Legislature to act in
this area, we have set up special screening committees composed of
representativesfof‘the bar associations, the presiding judges of the
various judicial districts and lay representatives to insure that only
qualified attorneys are picked as judges. To date, we have selected
only thevnumber one recommendation for each judgeship.

In addition to proposed legislation that will take away the
compulsory aspects of the school distriet unification law and other
laws that have foisted costly programs en school districts without
providing the funds for their financing, #e have made a start toward
restoring the 50-50 State and local financing of schools.

. We are also moving forward bn our agriculture program and on pre-
grams aimed at improving the businessvclimate and at conserving our
land, air,;water and oceanographic resources.

Do not be focdled by the special interest propagandists. We will
maintain onr redwood forests, but we will not give them to the
Federal government without getting something of egual value in return,

and we Wlll not act in such a way as to endanger the economy of our

" northwestern California countles.

We will make provision for maintaining our wilderness areas, but

we will not blindly set aside huge’traets so they cannot be used to

i

meet‘the recreational and industrial needs of our'expanding population.
We will press ahead on our State water program, but we will also
cooperate in the fresh water program of the future--desalinization.

We will work to keep industry in California and to entice more

(MORE)



industry here,;but we will also work to diversify industry and to
build new industries in new fields such as those offered by thevocean,
so that Califo}nia will not continue to be so héavily dependent on
defense and other governmeht contracts,

We will work to make andvkeep California number one...not only
number one in terms of growth and economy, but also number one in
terms of the kind of government that best suits a free people--a
government oriented to their dgeds, but also a government oriented to .
their righés and their responsibilities,;

We will work also to make the staté an effective bulwark between
the people and aﬁ ever-encroaching Federal government. That govérn—
ment is best which rehains closest to the people, but almost daily
the Goliath that is the Federal go&ernment moves to gather more power
unto itself and to minimize the functions of both the Congress and
the states.
| Innrécent weeks, the Secrétary of Labor has set discriminatory
minimqm farm wages--$81.50 in California...as low as $1.00 elsewhere.
Yet, Califoinia farmers are expected to compete under this differen-
tial on the national market despité the additional high cost of
shippin§ produce from the WestkCoast.

Only two weeks>ago, the ?resident called thé governors together
to tell them the Federal government wished to work more closely with
the states in Qistributing Federal monies and Federal programs.

This was obviously an attempt to minimize efforts in the Congress
to provide stfing—free mbney to the states. If Congress were to take
this action, in? Congress cogld repeal it. But what the White House
gives, the Whité%House can takekaway without tegard to the Congress or
the states. | |

While Cabinet officials were maing promises to governors, lower
echelon officials were disclosiﬁg plans by the Federal government to
vbypass Sacramento in setting up new job pf&grams and the Interior
Department was going ahead with its efforts to make Imperial Valley
farmers adhere to the outmoded léO—acre limitétiont

’ ‘It‘is not enough foffour Senators and our Representatives to seek
toip§ss ]egig}atiqn invoiving tﬁe éeveral:states, they must also work
to i;suré that»lééisjation doés;not infringe on the righﬁs of the‘
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individual states and they must be wary lest they tfade those rights
for the Federal dollar, which, after all, is merely what is left of
the citizen's dollar after it has been strained through tﬁe Washington
bureaucracy.

I have met with our Congressman, on both sides of the aisle; I
have talked with both our Senators{ I have assuréd all of them that
the administration in Sacramento will work with them and cooperate
with them whereever the interests of the’State are involvéd.

and I have urged them to guard carefully those interests against
the ehcroachments of the Federal government. There is little use in
saving our freédom at the local and State levels 1if wé lose it on the
national level.

When we first suggested tuition for the University ahd‘College
systems, one ofAthe University chancellors in a rash moment cried out
that he would not preside over the dissolution of a great University.
I join him in that, But at the same time I have no intention of pre-
siding over the dissolution of é great State. Our aim~-yours and
mine and bur party's~-is, instead, to build an even gregter State.

As I said earlier tonight, it is the volunfeer Republican organi-

|
zations such as the CRA that have provided so many of the workers and

so much of the enthusiasm and support for our party in California.

All of us, including myself, have much to be grateful to you for,
We could not have won without you last.Nbvember, nor will we know
victory in 1968 without your wholehearted and undivided support.

But do we want to be like the nostalgic old grad who lives in
the fading memory of one championship team, or do we look ahead and
anticipate successive new victories?

If we are going to live in the past-~just remember, that past
includes bitter defeats between 1958 and 1964. We could not have won
with you if we had stoopéd to the intraparty warfare that character-

: . N .
ized our years of defeat.

We have not won a war, or even complete victory in a battle. We
stopped our opponent's advance and halted our own retreat. We cannot
hold the present gains unless we move forward. Let me remind you: "we
did not win control of the Assembly; we did not win control of the
Senate; we did not win the office of Attorney General even though we
had good candidates and good organization. :

: The 1lth Commandment kept our party unified; but we were, and
are s?lll,'a minority party.. There is still much to be done in party
building, in convincing independents and members of the opposing party

that the course we chart leads to fiscal sanity, strong local govern-
ment and individual rights and responsibilities.

(MORE)



ﬁaybe thére once was a time when our twé—party system was less
a difference in philosophy than .a contest between partisams loyal to
the old schoof tie, but no more. Last November, millions of people
voted to change, or at least pause to review, the philosdphy of the
party leadership now in power; They did not just decide to change
hatg and join the other club for a while, |

| Fortunately for those millions of concerned citizens, we too had
paused to take inventory. We'discoveredﬁwe could no longer afford the
- luxury of internal fighting, backbiting énd throatcutting., We dis-
covered our philosophical difference with those présently in power
was greater than'any grudge or split within our own ranks. We were
ready and in position to offer an élternative for those concerned
citizens who wanted to join with others, not to win a contest, but to
preserve a way of life, | |

We must keep the door open--offering our party as the only prac-
Jtical anéwer for those who, overall, are individualists. And because
this is the great common denominator-~this dedication to the belief
in man's aspirations as an individual--we cannot offer them a narrow
sectarian party in which all must swear alliegance to prescribed
commanaments.

Such a party;can be highly disciplined, but it does not win
elections. This kind of party soon disappears in a biaze of glorious
defeat, and it never puts into practice its basic tenets, no matter
how noble they may be.

The Repdb;ican Party, both in this state and ﬁationally, is a
broad party. Tﬁere is room in our tent for many &ieWS; indeed, the
divergence offﬁiews is one of our strengths. Let no one, however,
interpret this to mean compromise of basic philosophy or that’we will
be all thingé to all people for political expediency.

| In our tent will bhe found’those,who believe that government was
.created by "We, the People"; that government exists: for the conven-
ience of tﬁe people and we can give to government no power we do not
pg§§§$§_§s ;ndivi§g§;§j that thé citizen does not earh to support
government, but supporte; goverument so that he may be free to earn;'
that, because the}e can be no %reédom‘withéut law and order,'every

Lo

act of government must be approved‘if it makes freedom more secure

(MORE)



-10-

and disapproved if it offers security instead of freedom.

Within our tent, there‘will be many arguments and di;isions over
approach and method and even those we chooge to implement our philo~
sophy. Seldom, if ever, will we raise a cheer signifying unanimous
approval of the decisiéns reached.g But if our philosophy is to pre—
vail, we must at least pledge unified sﬁpport of the ultimate deci~-
sion. Unity does not require unanimity of thought.

And here is the challenge to you. It is the duty and responsibi-

lity of the volunteer Republican organizations, not to further divide, -

but to lead the way to unity. It is not your duty, résponsibility or

privilege to tear down, or attempt to destroy, others‘in the tént.
As duly chartered Republican organizations, we all can advance our
particular sectarianism or brand of candidates for the’party to pass
on openly and freely in a primary election. |

But, as volunteer organizations, we must always remain in a
position that will let us effectively support the candidates chosen
by the entire party in a primary. To do less is a disservice to the
party and, more importantly, to the pause in which we all believe.

Our 1llth Commandment %s perhaps%mqre profound than we realize.
"Thou shall nb£ speak 1ill éf any Republican." To do so means we are
inhibited in the support we can give tﬁaﬁ Republicéh if he’shodld
become the nominee of our party. Certaiﬁly our tésk is harder if wé
must challenge and refute charges made by our opponents if those
charges were first uttered by us. |

It is my belief that, as Governor, I should neither endorse a
primary candidate nor involve myself behind the scenes in primary
campaigning. To‘do so is a misuse of the office with which I have
been entrusted. ‘When the primary is over, I believe I have a committ—

f

ment--a contract if you will--to wholehea;tédly support every candi-

~date chosen by the party.

You, on the other hand, as individuals and as an organization,

~ should be so involved. You, by your membership in a volunteer group,

1

have proven you are activists--leaders in furthering the philosophy
which brings us together. You must, therefore, be leaders in setting
campaign standards~-ready to endorse the party"choice--just as ready

to repndiate any candidate ov campaign which refuses to abide by

(MORE)



those standards.

Fight as hard in the coming primary as you can ggg_y?ut candi~
dates, but beaagainst only those we must defeat in November of 1968.
Let no opposition candidate quote your words in the general election
to advance statism or the philosophy of those who have lost confidence
in man's capacity for self-rule. |

Just a year ago, we were a party’almost totally without power.
The two~party system existed only in theory. Out of sheer neceésity,
we achieved unity and victory.: With thét victory, we bought time--~
time to rally our forces for what may be our last chance.

As a result of our victory,ywe started something in this State.
We are being watched...watched by those all across this land who
oncie ayain dare to believe that oﬁr concept of responsible, people~

sv-rnment can work as the founding fathers meant it to work.

or.zncad ao
If we provse that here, we can, as I have said before, start a prairie

fire that can swea2p across this country.
But o start thet fire, we must nurture the flame here at home
% :

or it wiil fiicker and die and those who come after us will find

cnly the ashes of lost hopes and dead dreams.

= | | ; '/RR/-,
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It is é pleasurc to be hcfc tonight, talking again to the members
of the California Republican Assembly, california‘s oldest volunteer
Republican organization.

I have that warm feeling a verson gets when he knows he's among
friends--friends who think like he does and have the same goals and
aspirations. Could be I'm especially conscious of this for the same
reason a mzn only realizes how thirsty he really is when he takes a
cooling drink. Besides that, the members of the CRA have always put
their moneyv and their energies where a lot of people are content
merely to put their mouths. And, believe me, that is appreciated.

You have supported and worked actively and hard for the princioles
in which we believe and the candidates who'represent those principles—-
Republican candidates and orinciples, i1f you will.

It is the work and supvort given by you and the members of the
pther Revublican volunteer grouvs which, in large measure, were respon-
sible for our party's success last November.

I, for one, am grateful, and I know that that gratitude is shared
by many others--winners and losers--who had your help. |

That election has California again on the right road--in the
interest of harmony, let me hasten to say I use "right"” in the sense
of meaning "correct”--not the road back, but the road ahead to a
better, more responsible, more meaningful life for all our citizens,

a life in which they are allowed to develop and pursue their aims and
ambiticns to the fullest, without the constant interference and domina-
tion of big spending, big brother government.

But we have just started down that new road. There is still much
to be donz and there are many problems yet to be solved.

We have just begun to put our State house in order. And every
move we make brings a fresh protest from those who think that your
money and mine is theirs to spend--as they see fit.

We intend to put an end to that kind of thinking--an end to the

philosophy that government has a yight to match taxes to whatever it
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wants to spend instoad of spending,only what needs to be spent.

During the campaign it looked almost as if we could put our fiscal
house in order without resorting to new taxes. We did not know just
how bad the situation was then. Now we have had access‘to, and a
chance to read, the fine print.

As a result, we have, as you know, submitted a revenue bill of
nearly one billion dollars in increased taxes. Because there has been
some editorizl jumping-up-and-down-with-glee, holding that this makes
a failure in our long-held belief in economy, let's set the record
straight hazre and now.

Roughly half of that tax increase is necessary simply to pay off
this year's deficit and put us on a pay-as-you-go basis. Half of the
remainder is not a new tax so much as a broader based substitute tax
to give, for the first time, direct property tax relief. Next year,
with the deficit paid off, that relief can be more than douﬁled.

The remainder--about one-quarter of the total tax revenues--is
for the normal increase to keep pace with population growth and in-~
creased prices and wages resulting from the Federal government's
policy of planned inflation. Ths increase is about 7%, in contrast
with the 16% increase of the past year and the 12% average increase
over the last eight years.

We tried for some $250 million in economies in the budgets re-
guested by all the divisions of government. We ended up with more
than $127 million. I'm just stubborn enough to think we got the $127
million because we tried for $250 million and we will continue to
follow that policy.

Incidentally, one of the most heartening signs we have had in
this brief administration is the recent poll which indicates most of
our citizens favor our revenue package and, of those who favor it,
70% do so because they see the need to balance the budget.

Perhaps the Federal government could take note of this.

But our aims go far beyond this. We do not intend to balance
future budgets by increasing taxes. 1Instead, we intend to balance
them by making guvernment more economical, by streamlining it. Like
this year, next yecar--and the yéars following~~-will be years wherc we

do not intend to spend one dollar more than necessary of the people’s
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money to conduct the people's business.

Let me digress for a moment. During the campaign, I became a
kind of Johnny-One-Note on the subject of government of, and by, the
people--of building what I called a Creative Society by turning to the
great power of the people instead of always creating additional bureau-
cracy. There did not seem to be much of a guarrel with this idea.

In fact, once or twice I had to talk pretty loudly when it looked as
if the opposition had claimed sguatters rights on the idea and was
making more noise about it than I was. They even appointed a few
citizens' commission late in the campaign which, we hope, will surface
one of these days for re-fueling,

But some who listened and endorsed before November 8th were pretty
horrified to discdver the campaign blossoms were bearing fruit., Some-
how they remind me of an incident which occurred early in World War II.

A shipload of canned fish was interned in an Italian port and,
when finally released for sale, the cargo brought $25,000, It was
then resold for $50,000 and, as the war years went on, that shipment
of canned fish kept changing hands until, finally, it brought $600,000,

The last purchaser opened a can and tried the fish. Enraged, he
got on the phone and demanded that something be done because the fish
was spoiled. And he was told by the man who sold it to him, "But that
fish isn't for eating; it's for selling!™

Well, our fish is for eating.

You would think that, when government can get things done without
adding to the burden of the taxpayers, everyone would be héppy. Unfor-
tunately, that is not the case. Some reactionaries still think the
only way to get things done is to soak the taxpayer—--that, somehow, it
isn't legal unless it's compulsory.

In pointing up the potential of a Creative Society during the
campaign, attention was called to the cooperation between certain
government agencies and private industry which resulted in 17,800 jobs
for unemployed from the Watts curfew area in a l6é-month period. These
jobs were in private industry and two-thirds of them are still filled.
Of the other one~third, half moved on to better jobs. The man who
spearheaded this is Mr. H.C, McClellan and he is at work now setting

up a similar program on a statewide basin Al no rcxpense to the tax—
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payers. A Congressman from the areca that benefitted most--motivated
either by partisanship or a philosophical refusal to approve of private
industry-~has attacked this program on the basis that only government
jobs and tax money should help the unemployed.

We have, as you know, a task force of 150 industrial and business
executives~-the best and most successful in the state--who will be
working as full-time volunteers for the next several months. These
men are bringing their special knowledge, skill and experience to bear
on the structure of State government. They will go into every depart-
ment and agency of the State to see how efficiency can be improved and
costs cut. 1In short, they will tell us how we can bring modern business
practices to government agencies, This study, incidentally, will cost
the taxpayers only a few thousand dollars; the direct costs of it are
being underwritten by public-spirited members of business and industry.

Strangely enough, at least one metrépolitan paper finds something
sinister in private citizens wanting to help out. The same paper can
editorialize itself into a state of euphoria about the civic duty of
citizens to contribute to Community Chest, an art museum or a music
center...but, if those same citizens want to help the govefnment under
which they live, they must have ulterior motives. Of course that is
right, if a desire for better government can be termed an ulterior
motive.

The fish is for eating. We have called on our fellow citizens
to take time out from their own careers and business activities to man
the administrative posts of government. Nothing has ever made me so
proud as their response., No state government has ever recruited man-
power tc match ours. We have found men to match our mountains.

Other citizens will soon be embarked on a total study of our tax
structure.

We have probably the most beautiful capitol of any of the states
and soon we will have a new residence for California' governors in
keeping with our California heritage. This too will be provided by
the people voluntarily. A bipartisan group has formed a non-profit
corporation to build, in the city of Sacramento, a dwelling to be
donated to the State of Californin for use as an official residence

for the govrernors. Gifts of not more than $500 and not less than $1



will be solicited on a broad statewide basis. Yet, even this has been
distorted to appear as if a small band of so-called "fat cats" are
doing something undercover and not guite nice.

Fortunately, the members of CRA, like most of our private’citizens,
do not follow this line of thinking. We have been brought together
by a belief that one of our problems is too much government and too
much compulsion...that we, as citizens, have a right to participate
in our government in ways other than just paying taxes, running for
office or seeking appointments.

But suddenly some, who apparently shared this concept prior to

t

November &th, are opposed to the practice of that concept. Suddenly,
the concept of economy in government has also become wrong to some,
especially to some whose particular pet oxen have been gored by some
of the proposed economies.

Now our economies are not aimed at eliminating needed services oOr
programs, But they are aimed at trimming far and waste, at cutting
out the frills, at keeping government to the size where it remains
the servant, and does not become the master, of the people.

And they are aiiped at reducing the tax burden on the people. You
have read some of the things we are doing, and have heard the outcry
of the wounded. §5 million has been saved by cutting down on out-of-
state travel Ly public servants who like to roam...$20 million a year
saved by cutting out unneeded workers in some of our institutions
where the nunber of patients has dwindled by 40% but where, until now,
there has been no reduction in the numbers of employees,

Other millions are being saved because we have been able to per-
suade cur colleges and universities to face up to the fact that as
public institutions they have a public responsibility not to spend
beyond the public's means.

Now none of this should have surprised anyone, for just as we
promised to bring government back to the people, so did we also pro-
mise to bring frugality and thrift back to government.

But we also promised to do this without hurting the truly needy
and the truly descrving., That is why extra funds for the crippled
children's program were approved...why money was left in the budget

for neednd salaty increases...why extra funds to help teachers who



retired on inadeqguate pensions and who have not had the raise needed
to combat inflation were provided...why the State employment officée
has been instructed to make special efforts to find jobs for those
State emnlicyees laid off through no fault of their own.

Thzre were a few more promises, such as to take steps to cut
Califorriz's soaring crime rate. Well, an anti-crime legislative
package :nziituted by this administration has already received prelim-
inary =apgzroval in the Legislature.

Anz something was said about eliminating government by hacks and
cronies &nd relatives--my only brother hasn’t even asked for a job.

An issue discussed in the campaign was taking the appointment of
judges out of politics. While yaiting for the Legislature to act in
this areaz, we have set up special screening committees composed of
representatives of the bar associations, the presiding judges of the
various judicial districts and lay representatives to insure that only
gualified attorneys are picked as judges. To date, we have selected
only the number one recommendation for each judgeship.

In addition to proposed legislaticon that will take away the
compulsory aspects of the school district unification law and other
laws that have foisted costly programs on school districts without
providing the funds for their financing, we have made a start toward
restoring the 50~50 State and local financing of schools.

Ve are also moving forward on our agriculture program and on pro-
grams aimed at improving thé business climate and at conserving our
land, air, water and oceanographic resources.

Lo not be fooled by the special interest propagandists. We will
maintain our redwood forests, but we will not give them to the
Federal government without getting something of equal value in return,
and we will not act in such a way as to endanger the economy of our
northwestern California counties.

We will make provision for maintaining our wilderness areas, but
we will not blindly set aside huge tracts so they cannot be used to
meet the recreational and industrial needs of our expanding population.

We will press ahecad on our State water program, but we will also
cooperate in the frosh water program of the future--desalinization.

We will worl 16 keep industrvy in California and to entice more



industry here, but we will also work to diversify industry and to
build new irdustries in new fields such as those offered by the ocean,
so that Cazlifornia will not continue to be so heavily dependent on
defense and other government contracts.

We will work to make and keep California number one...not only
nunber one in terms of growth and economy, but also number one in
terms of the kind of government that best suits a free people--a
government oriented to their needs, but also a government oriented to
their rightszs and their responsibilities.

We will work also to make the statevan effective bulwark between
the people and an ever-encroaching Federal government. That govern-
ment is best which remains closest to the people, but almost daily
the Goliath that is the Federal government moves to gather more power
unto itself and to minimize the functions of both the Congress and
the states.

In recent weeks, the Secretary of Labor has set discriminatory
minimum farm wages—--$1.50 in California...as low as $1.00 elsewhere.
Yet, California farmers are expected to compete under this differen-
tial on the national market despite the additional high cost of
shipping produce from the Wzst Coast.

Only two weeks ago, the President called the governors together
to tell them the Federal government wished to work more closely with
the states in distributing Federal monies and Federal programs.

This was cbviously an attempt to minimize efforts in the Congress
to provide string-free money to the states. If Congress were to take
this action, only Congress could repeal it. But what the White House
gives, the White House can take away without regard to thé Congress or
the states.

While Cabinet officials were maing promises to governors, lower
echelon cfficials were disclosing plans by the Federal government to
bypass Sacramento in setting up new job programs and the Interior

Department was going ahead with its efforts to make Imperial Valley

farmers adhere to the outmoded 1G60~acre limitation.
It is not enough for our Scnators and our Representatives to seek
'l =0 h’OI‘k

to pass legislation involving the scveral states, they must o

to insure that leylnlation does nol infringe on the rights of the
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individual states and they must be wary lest they trade those rights
for the Federal dollar, which, after all, is merely what is left of
the citizen's dollar after it has been strained through the Washington
bureaucracy.

I have met with our Congressman, on both sides of the aisle; I
have talked with both our Senators. I have assured all of them that
the administration in Sacramento will work with them and cooperate
with them whereever the interests of the State are involved.

And I have urged them to guard carefully those interests against
the encroachments of the Federal government. There is little use in
saving our freedom at the local and State levels if we lose it on the
national level.

When we first suggested tuition for the University and College
systems, one of ths University chancellors in a rash moment cried out
that he would not preside over the dissolution of a great University.
I join him in that. But at the same time I have no intention of pre-
siding over the dissolution of a great State., Our aim~--yours and
mine and our party‘*s--~is, instead, to build an even greater State,

As I said earlier tonight, it is the volunteer Republican organi-
zations such as the CRA that have provided so many of the workers and
so much of the enthusiasm and support for our party in California.

All of us, including myself, have much to be grateful to you for,
We could not have won without you last November, nor will we know
victory in 1968 without your wholehearted and undivided support.

But do we want to be like the noStalgic old grad who lives in
the fading memory of one championship team, or do we look ahead and
anticipate successive new victories?

If we are going to live in the past--just remember, that past
includes bitter defeats between 1958 and 1964. We could not have won
with you if we had stooped to the intraparty warfare that character-
ized our years of defeat.

We have not won a war, or even complete victory in a battle. We
stopped our opponent's advance and halted our own retreat. We cannot
hold the present gains unless we move forward., Let me remind you: we
did not win control of the Assembly; we did not win control of the
Benate; we did not win the office of Attorney General even though we
had good candidates and good organization,

The 11th Commandment kept our party unified: but we were, and
are still, a minority party. Thote is still much to be done in party
bullding, in convinelng independents and members of the opposing party

that the course we ¢hart leads to fiscal sanity, strong local govern-
ment and individual rights and responsibilities.



Maybe there once was a time when our two-party system was less
a difference in philosophy than a contest between partisans loyal to
the old school tie, but no more. Last November, millions of people
voted to change, or at least pause to review, the philosophy of the
party leadership now in power. They did not just decide to change
hats and join the other club for a while.

Fortunately for those millions of concerned citizens, we too had
paused to take inventory. We discovered we could no longer afford the
luxury of internal fighting, backbiting and throatcutting. We dis-
covered cur philosophical ‘difference with those presently in power
was greater than any grudge or split within our own ranks. We were
ready and in position to offer an alternative for those concerned
citizens who wanted to join with others, not to win a contest, but to
preserve a way of life.

We must keep the door open——offeriﬁg our party as tﬁe only prac-
tical answer for those who, overall, are individualists. And becausev
this is the great common denominator--this dedication to the belief
in man's aspirations as an individual--we cannot offer them a narrow
sectarian party in which all must swear alliegance to prescribed
commandments.

Such a party can be highly disciplined. but it does not win
elections. This kind of party soon disappears in a blaze of glorious
- defeat, and it never puté into practice its basic tenets, no matter
how noble they may be.

The Republican Party, both in this state and nationaily, is a
broad party. There is room in our tent for many views; indeed, the
divergence of views is one of our strengths. Let no one, however,
interpret this to mean compromise of basic philosophy or that we will
be all things to all people for political expediency.

In our tent will be found those who believe that government was
created by "We, the People"; that government exists for the conven-
ience of the people and we can give to government no power we do not
possess as individuals; that the citizen does not earn to support
government, but supports goveviment so that he may be free to earn;
that, because therc can be no freedom without law and order, every

act of government munt be approved if it makes freedom more secure
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and disapproved if it offers security instead of freedom.

Within our tent, there will be many arguments and divisions over
approach and method and even those we choose to implement our philo-
sophy. Seldom, if ever, will we raise a cheer signifying unanimous
approval of the decisions reached. But if our philosophy is to pre-
vail, we must at least pledge unified support of the ultimate deci-
sion. Unity does not reguire unanimity of thought.

And here is the challenge to you. It is the duty and responsibi-
lity of the volunteer Republican organizations, not to further divide,
but to lezd the way to unity. It is not your duty, responsibility or
privilege to tear down, or attempt to destroy, others in the tent.

As duly chartered Republican organizations, we all can advance our
particular sectarianism or brand of candidates for the party to pass
on openly and freely in a primary election.

But, as volunteer organizations, we must always remain in a
position that will let us effectively support the candidates chosen
by the entire party ih a primary. To do less is a disservice to the
party and, more importantly, to the cause in which we all believe.

Our 11lth Commandment is perhaps more profound than we realize.
"Thou shall not speak ill of any Republican." To do so means we are
irhibited in the support we can give that Republican if he should
become the nominee of our party. Certainly our task is harder if we
must challenge and refute charges made by our oppcnents if those
charges were first uttered by us. | |

It is my belief that, as Governor, I should neither endorse a
primary candidate nor involve myself behind the scenes in primary
campaigning. To do so is a misuse of the office with which I have
been entrusted. When the primary is over, I believe I have a committ-
ment--a contract if you will--to wholeheartedly support every candi-
date chosen by the party.

You, on the other hand, as individuals and as an organization,
should be so involved., You, by your membership in a volunteer group,
have proven you are activists--~leaders in furthering the philosophy
which brings us togother. You must, therefore, be leaders in setting
campaign standardd~-ready to endorse the party choice~;just as ready

to repudiate any cibdidate oy caipaign which refuses to ahide by
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those standards.

Fight as hard in the coming primary as you can for your candi~
dates, but be against only those we must defeat in November of 1968.
Let no opposition candidate quote your words in the general election
to advance statism or the philosophy of those who have lost confidence
in man's capacity for self-rule.

Just a year ago, we were a party almost totally without power.
The two-party system existed only in theory., Out of sheer necessity,
we achieved unity and victory. With that victory, we bought time--
time to rally our forces for what may be our last chance.

As a result of our victory, we started something in this State.
We are being watched...watched by those all across this land who
once again dare to believe that our concept of responsible, people-
orientz=d govearxnment can work as the founding fathers meant it to work.
If we prove that here, we can, as I have said before, start a prairie
fire that can sweepr across this country. |

But to start that fire, we must nurture the flame here at home
or it will flicker and die and those who come after us will find

cnly the ashes of lost hopes and dead dreams.
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