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EXCERPTS FROM Z:opEcH BY GOVERNOR RONALD® REAGAN
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You ere political’ activists or you wouldn't be here. You are
concerned with the futiure and it is proper that you are because you
will spend more time trhere than the rest of us. |

I hope you will ot think me presumptuous if I point out some-
thing so obvious it is: known to many of you but scmetimes relegated
to a place so deep in our subconscious that it is not given consi-
deration in our policy¥- making.

An. organization i s moavas thar

: : n+a 4 - , ' \
It is an entity unto 1 tgelf I+ has = voice of its own. It does

not reflect the shadinig, the thinking, the infleciion of its indi-

i, vidual members. In thisg organizatic“ voice,

hear that tentative "Wiaij yes, 11

1 ¢go aleng”, or that ringing "Yes"
or "No" or even that sincere "I hope wefare doing right." e

No'one has a righi to:belong to an organization unless he

is willing to assume Ywsponsibility for the manner in which that

organization's voice wWiill be raised.

Within your group. you have learned the political process by

1

practicing it in the Mswagement of your own affairs. Your cause for

being, however, is to :supress viewpoints--to lend direction to a

larger stage--to deterwine what phiiosophy will guide our national

destiny.
-

You'have grown up

and epent your lives in a political atmoscther:
tending toward EVeINol -~ invelvement by goverrwent in the affsivs of

?he.PQOPle- IOUr Prés-nce here indicates dn interest in charting

another course. This L. have in ccmmon.

<§s] Totlon s 1 o
I have besn protcisine the growth of governmen: for a rumber

of years, eXPIESSiNg Cu-carn lest goOvVernmManc Grows £C cowp. ey as to

7

1 2 -
become unmanageable 21< L.90nd con

A -~ g peny) =
txol of vhe neorls
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Daniel Webster pointed out that government always justifies its
usurpation of nower on the plea of good intentions and that intention

is to better serve the people's welfare. But, he warned-that, in

i
i

every generation, there are those who want to rule well-~but they

mean to rule. They promise to be good masters-~-~bu% thoy mean to

“be masters.

Government tends to grow because there is alwavs so much that
can be done for the people. It is so easy for the dedicated public
servant ﬁo see how much could be accomplished if cnly he had a little
more authority and, of course, a littie more money to back that authoy:
ity. |

There are today a very large rumber of individuel grant-in-aid

programs. Each has its own set of special requirements, separate

authorizations~~and appropiiaticns, cost-sharing ratios, allocation

formulas, administrative arrangements, and financial procedures.

This proliferation increases red tape and causes delay. It plsasces
extra burdens on state and local officials. It hinders~their compxre-
hensive planning. It diffuses the channels through which federal
assistance state and local government can flow.

This was the statement to the United States’Congress on Mazch
17 by President Johnson as he auwnounced the failuvure of the present
grant-in—aidvsystem.

And thén he concluded by proposing three new grant-in-zid pro-
grams. Eé

State éﬁd?local gcvernment are buried now under a mass of 4C0
federal aid'appropriations~~l7o separéte federal aid programs, ad-
ministered by 21 féderal departmenté and agencies, 150 Washingtﬁn
bureaus, and 400 regional offices.

~No wonder the Department of Housing and Urban Develonnent is
soending $30,000 on "a study 6f thé»means by which local goverrnmencs
obtain information on federal aid”.
; We have‘tofspend'money éo‘find out how to give it away.

Since 1960 we have seen the New Frontier Lacom2 the CGreot Society

During the process the civilian bureaucracy of thez fzderal overnment

hae ~rrmum Funeand-nane-Ralf Sirac a3a faedr e nwornlsbBEion. Parenll
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increased 7% timeskand total government spending has increased 8%
times.

Somewhere a voice says "But that is due to the Vietnam war."

And it is true that defense Spending since 1960 is up 68 pércent~~~‘
but noh—defense spending is up 97 percent.

The deficits for these several years total $50 billion énd the
credibility gap is almoét as big. ien months ago the President assured
us he would stay within the budget and even cut it back by some
$3 billign. Shortly after the electicn came the correétion; spending
would be §$14 billion over the budget. Six months’ago came the first
prediction regarding the coming year's budget deficit: $8% billion.
Now they admit to S$11 billion and,{just in case, they're asking for
authority to accommodate a deficit of §29 billion.i. k 'I‘

I am part of government now, but I am just as fearful as I ever

- was of government's capacity for growth and government's appetite for

power.

I have observed first-hand its resistancé to change and the
savage anger of some when any effort is made to reduce the size of
its structure. - |

‘ But I have learned also it can be reduced. Fortunately, all of

1

us in our administration in California were totally inexperienced; we

had not learned all the things that cannot be decne.

For one thing, we set out to keep our campaigq promisesf~~and
once the people got cver their shock, they sort of took to the idea.

We put a freeze on out-of-state travel and reduced it 78 pércent
over a comparable period last year. This 78 percent will, if continued,
amount to $l millicn a year in savings.

- For the first time in California the automobiles in our state

motorpools exceed the demand, and this is reflected by a 10 percent

reduction in the purchase of gasoline.

Wekput a freeze on hiring replacements for state employees who
retired br resigned. Withoﬁt'a single firing or layoff, we have
reduced the number of such employees by 7,659. And that amounts to
$50 million a year in payroll.

| At no cost to'th; taxpayers, aiprivate citizén organized private
industry, to work in coliaboration with our State employment scrvice,
to train and put to work the unemployed iﬁ our poverty pockets—--
Los Angeles, San Francisco, Oakland and other cities. More than 4,000

industries have signed up and are actively engaged.
—3-
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200 of the most successful business and professional men in our
state are organized into task forces giving full time to the govern-
ment for a 4 to 6 month period~-taking time away from their own

occupations' and professions. They are going into every agency and

department of government to show how efficiency and economy can be

brought into the management of the pecples’ affairs.

Cne task force is standardiziﬁg the floox space allotted tdv
employeés in government offices dcing similar work. it's inconceiva-
ble that ﬁhis has nevar been done in Ouf state before.

Oon Tuesdayglast, I received the first recdﬁméndation From this
particular task force and before the day was out, on that recommenda-
 ticn we cancelled conctruction offa new, lO~-storv building; schaduled
to be built this summer. kAnd the savings:$4 million.

My predecessor had his picture printed on the state maps. .Thig
governorﬂs picture will not be on those maps. As a matter of fact,
there ﬁill not be any maps. And that will save $192,000.

Experienced hotel men are checking our prisons as to food buying,
menus and housekeeping practices. -
Anotﬁer citizens task force is doing an in-depth study of our

tax structure.

Mo government cculd possibly hire or afford the manpower now
working on a #oluntary basis in our state. 2and all we had to do was
tall them thévaere needed.

I do not ﬁélieve this is peculiar to California. All over
America, thefé‘ére citizens who believe government is their business.
Every proble% that besets us, from drog-outs to disease, from job
training to student{loans, is being solved somepléce in this country
by someone who did not wait for govefnmeht.

W2 need an intér—communication system between us, and an early
warning system, so we can,learntthe solutions already found and
héaé off problems before they become federal projects.

| There is a role for governmant, but rot as a substitute for the

i
|

pedple.

Government's role is to lead in mobilizing the full and voluntary

yeoorniiyeras nft Fhe mannle
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In California, we call this a Creative Society. This is no
retreat into the past. This is taking the dréam we once had and
bringing it forth in a 20th century model. AndvthisVis é good dream,
worthy of yoﬁf generaticn.
Ear*y‘;n thiks decade, half-way around the world, a disciple of

Ghandi's passive resistance--Pandit Nehru--lived in a world cf cella-

boration--playing off east against west and bheiieving he had the

pde

sitnaticn well in hand. In 1962 came a rude awakening when the Red

Chinese poured zcxoss his border.‘ Nehru piomptlytwent into seclusion.
Reuters of Loﬁdon»—th have known every coatact in asia for dedades—f
were two days in findirg him and ésked‘for an evaluation of the
situaﬁion. He gave ﬁhem just eight words: "We have been'outkof,touch
‘with reality."”
tHave we‘béen out of touch with reality? Is ﬁhis the message
of last Nov. 8th? Did a restless people-~a vibrant pe0ple—-express
their discoatent with the tired old cliches of the 30's? Did they
’tell us they were too self-reliant to sell their dreams’of the
future for the dull security of the%ant hean?
Young Republicans~~reéd the méaning of Nov. 8th very caréfully.
A wingd df‘change is blowing across our l?nde
Ours was ﬁo narxow pa££isaﬁ victory}° Democrats’and Independents
joined hands with us to vote against what has been going on.
They voted against going deeper and deeper into debt when we
are supppéed to be more prosperous than man has ever been.
They voted against a war on poverty which poverty is losing.
They voted against the idea that we can, as a state or nation,
atford énything and everfthing simply because we think of it.
and because most peoplé believe in reward for proﬂuc&ive labor,
they voted against giving that reward to t§OSe who are able but
unwilling to work.
- They voted against the idea:that gevernment must grow ever 1argéf,
more costly, more powerful.
They voted against continuing an easy atmosphere of peace and
prosperity while some yéung Americans are dying iﬁ defense of

freedom.
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We have reaci..d a turning voint in time&

It is our destiny--the destiny of our party--to cffer a banner
for the people of all parties to follow.

Choose Ghe colors well, for they are not in a mood to follow
the sickly pastels of expéc’:iency-——the cynical shaﬁés of those who
buy the people's votes with the peOple;sAmaﬁey.

Thousands u?en tiousands of young pecwie today aze groping for
an answeyr to their douthW«fqr a meahing;and a cauée they can believe
in. Axd sone are finding the wrong cauée.

Perhaps ali of us are out of touch with reality.

Half a million men in Vietném depend upon a parade bf ships
into Saigon Harbor for supplies. ;Those ships must dare the Russian-
made mines and torpedoes regularly planted in that harbor.

But we are told that, if we take those same mines and put them
‘in the harbor at IHaiphong, the war will grow bigger, more terrible
and might even become World War III. Yet into that harbor come the
munifions that each day kill ycung Amcsricans.

To the man getting killed, thé war is already pretty'big.

€0% of those mines are Rﬁssian~made, but we are offering é’
trade deal to inéréase Russia's industrial capacity and the press
reports we are considering buying hundréds of millions of dollars
worth of generators from Russia for our own Grand Coulee Damn.

It would be thaz height of folly for us to challenge the sincerity

of those who believe we can unilaterally end the cold war simoly by

i

convincing thé enemy of our good intentions, while we make no reguests
that he abandon nis self-announced irntention of imposing hiskwill upen.
the world.

We can challenge their lack of.touch‘with reality. Within a
one week period we have seen a war in the Mid~Eastvbegin and end,.
and it dié:not bring on Werld War III.

A small nation, faced,With the denial ofvits sovereignty-~indeed,
of its verykexistence~—£emind¢d us that the price of freedom is high,
Bug naver so céé%ly as the loés of it.

Now comes reality and how to resolve the issues brought on by

the conflict. Again we have been confronted with the credibility gap.
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oux Omnipotf ogovernmentT, caugnc agaiqf Y SsSurprise, was raced
with drasfic and extreme alternatives. Once again indecision and
vacillation have left us with harder decisions than the ones we have
already failed to make. ’

We are involved in the Mid-East. We have been involved with
the Mid-East. The presence of the 6th Fleet in the Mediterranean

- . -

evidence of our involvensent. The wischisef-making ¢f the Soviet

fon
[¢F

Union in that area makes it very clesr that our national interest
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oven inte the faobric of the prcohlem that must be

Bmericens, Israelis and Arabs must find an enduring solution
to the problems of thirst and hunger of a hundred million people who
were born or migrated to that desert area.

-

and we should sezk a long~range determination of the vital
interests of all concerned without dependency cn the United Nations.
n 'going counter tokthosé Zmericans who believe the United
States can safely rest its case with the U.N., confident bf a fair
hearing--who believe that the Russians share with us a'desire to
cd—exist——we must not reoudiate thefr dream of world peace, for
this is a good dream. We share that dieam. It is a dream as old
as man himself. j

What we do repudiate is their methoa of achieving that dream,
which is plaYed acainst the background music of the tapping of Neville
Chambeslain's umbreila leading us to that sorry inevitable end of the
appeasemént trail; the slaughter of a generation cf young men;

We backed down in Laos and thought we had brcught peace.

We bought Vietnam.

Hew long has it beeﬁ since an Americgn:haé spoken as did Dwight
David Eisenhcwer when the Red‘Chinese threafened the invasion‘of
Formese and he biluatly replied,"They5ll have to crawli over the 7th»
Fieet o do it".

And ﬁo young men died as a resultkof that statement.

We can--we must--we will co- xist‘with the communists, but only-
when we can deal through a position of strength, not relying on the

hope that an enemy, increasingly able to match us in power, will

just one day undergo a change of heart and givekup‘his Marxist dream



of inposing his wil on the world. N

' We can--we will--we must co-exist, but not as a timid suppli-
cant.

Co-existence must be guaranteed by strength, by our willinqness‘

to pay the full price for freedom.

Let us present to the people cleasr and understandeble positior-

o other problems that have vexad us for so long.

BEecause freedom s indivisible, we will take an active role

jid

in oeppesing all who deny fresdiom to anyriie beocause of

i

ot

2@, religion

@

or national crigin.

We must take the lead in guaranteeing that every citizén can
cenijoy the benefits of an abundant{society in proportion to his abil~
ity. But we will not tslerate those wio use either civil rights or
the right of dissent as an excuse to takz to the streets for riot and

vil disobedience.

}.l.

;mob violence--even when it is called c
We shall do cur upmost to eliminate poverty of the genuinely
poor; but we shall deny the arrégant mizuse of poverty funds for poli-
tiéal nest~building. e
Lei us oppose the use bf taxation and deficit spendihg as a means
cf controlling the econony.
In the world's richest nation we are told we could reduce
thé highest crime rate by eliminating poverty. Let us say instead, the
criminal--not scciety--is responsible for his misdeeds and punishment
of the guilty %héﬁl& be swift and certain,
nd abbyé 2ll, let us feaffirm that the national §ufpose is the
ultimate in freedom for the individual, consistent with law and order.
Now...may I presume on your hospitality...you havekcome to a moment
of truth. You havs within yvour power thefability to broaden the‘base
of the puortyv. More Yhan half the voters next year will be of your

{

age croun. How mach nore tiwe, how many mere chances will we have?

0

Yo pust decide now whether or not this cause is more importaht
thangthe possib]e;ill-feéling cpming from your contests within your
oréé;ization...whéther or‘not'g¥udges you may hold--bitterness from
paét conflicts within this organization~~are more important than this

“great cause.



You must pledye, before you leave here, y ar unitied and compiete

.

i

support of the party, and of the candidates of the party once the

primaries are over.

4 #

PLEASE NOTE: Since Governor Reagan'speaks from notes, there may be

changes in, and/or additions o5 the above text. However, he will

~ stand by the above quotes.
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¢O YOUNG REFPUBLICANS COVVENTION
OMAHA, NEBPRASKA

You zze political activists or you wouldn't be here. ¥You are
concerned with the future and it is proper that you are because you
will spend more time there than the rest of us.

I hope you will not think me presumptuous if I point out some-
thing so cbvious it is known to many of you but sometimes relegated
to a place so deep in our subconscious that it is not given consi-
deration in our policy making.

An organization is more than the collective voice of the majority.
It is an entity unto itself. It has a voice of its own. It does
not reflect the shading, the thinking; the inflection of its indi-
vidual members. In that organization voice, the listemer does not
heé£ that tehtative "Well yes, I'1ll go along”, or that ringing "Yes"
or “"No" or even that sincere "I hope we are doing right.” T

Ko one has a right to-:belong to an organization unless he
is willing to assume responsibility for the manner in which that
organization's voice will bé raised.

wWithin your group, you have learned the political process by
vracticing it in the manacement of your own affaifs. Your cause for
being, however, 1is to express viewpoints--to lend direction to a
larger stage--to determine what philoSOpﬁy will guide our national
destiny.

You have grown up and spent your lives in a political atmosphere
tending toward evermore involvem¢nt by government in the affairs of
the people. Your presence here indicates an interest in charting
another course. This we have in ¢ommon.

I have been protesting the growth of government for & number
of years, expressing concern lesl dovernment grows so complex as to

become unmanageable (11d bovond ol 101 OF Fho mmaed -



Daniel Webstor pointed out thuot government always justifies its
usurpation of powcr on the plea of good intentions and that intention
is to better serve the people's welfare. But, he warnad that, in

every generation, there are those who want to rule well--but they

mean to rule. They promise to be good masters--pul they mean to
be masters.

Government tends to grow because there is always so much that
can be decne for the people. It is so easy for the dedicated public
servant to see how much could be accomplished if only he had a little
more authority and, of course, a little more money to back that authoi
ity.

There are today a very large number of individual grant-in-aid
programs., Each has its own set of special rerquirements, sepaxate
authorizations--and appropiiations, cost-charing ratics, allocation
formulas, administrative arrancements, and financial procedures.

This proliferation increases red tape and causes delay. It places
extra burdens on state and local officials. It hinders their compre-
hensive planning. It diffuses the channels thrcugh which fecderal
assistance state and leocal covernment can flow.

This was the statement to the United States Congress on Mazch
17 by President Johnson as he announced the failure of the present
grant~in-aid system.

2nd then he concluded by proprsing three new grant-in-zid pro-~
grams.

State and local government are buried now undzsr a mass of 400
federal aid appropriations~--~170 separate federal aid programs, ad-
ministered by 21 federal departments and agencies, 157 Wachinsgton
bureaus, and 400 regional offices.

No wonder the Department of Houzlng and Urban Tevelonnent is
spending $30,000 on "a study of tne means by which local governmernts
obtain information on federal aid".

We have to spend money to find out how to give it away.

Since 1960 we have seeﬁ the New Frontier become the Great Societ.

During the process the civilian bureaucracy of the faderal qovernment

has grown two-and-one-half tiwes as fast as porulation, Fayroll

&
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Somewhere a voice says "But {hat ic due O the Vicinam Wor.
snd it is true that defense spenling since 160 is up 68 perceiat---

but non-defense spending is up 97 percent.

o
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The deficits for these several years total $50 billicn and *
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credibility gap is almost as big. Ten months ago the Preside
us he would stay within the budget and even cut it back by sowe

$3 billjon. Shortly after the election came the correction: spending
would be %14 billion over the budget. Six months ago came the first
predicticn regarding the coming year's budget deficit: $8% billion.
Now they admit to $11 billion and, just in case, they're asking for
authority té accommodate a deficit of $29 billion.

I am part of government now, but I am just as fearful as 1 ever

v

was of covernment's capacity for growth and govermment's enpet. .n

2 for
power.,

I have observed first-hand its resistance to change and the
savage anger of scme when any effort is made to reduce the size of
its structure.

But I have learned also it can be reduced. Fortunately, all of
us in our administration in California were totally inexperienced; we
had not learned 211 the things that cannct be dcne.

For one thing, we set out to keep our campaign promises---and
once the people got over their shock, they sort cf tock to the idea.

We put a freeze on out-of-state travel and reduced it 78 percent
over a comparable period last year. This 78 percent will, if continued
amount to $l'million‘a year in savings.

For the firstrtime in California the automobiles in ocur state
motorpools exceed the demand, and this is reflected by a 10 percent
reduction in the purchase of gasoline.

We put a freeze on hiring replacements for state empliouyezs wic
retired or resigned. Without a single firing or layoff, we have
reduced the number of such employees by 7.659. And that amounts to
$50 million a year in payroll.

At no cost to the taxpayers, a private citizen crganized nrivate
,industry, to work in collaboration with our state employment service,
to train and put to work the unemployed in our poverty pockets~--

Los Angeles, San Francisco, Oakland and other cities. More than 4,00¢
industries have signed up and are actively engaged,

—



l)

200 of the most successful business and pbrofessional men in our

state are organized into task forces giving full tiwme to the govern-
ment for a 4 to 6 month period--taking time away from their own
occupations and professions. They are going into every agency and
department of government to show how efficiency and economy can be
brought into the management of the peoples' affairs.

One task force is standardizing the floor space allotted to
employees in government offices doing similar work. 1It's inconceiva-
ble that this has never been done in our state before.

on Tu

m

sday last, I received the first recommendation from this
particular task force and before the day was out, on that recommenca-
tion we cancelled construction of a new, l0-story building, scheduled
to be built this summer. And the savings:$4 million.

My predecessor hacé his picture printed on the state maps. This
governor's picture will not be on those maps. As a matter of fact,
there will not be any maps. And that will save $192,000.

Experienced hotel men are checking our prisons as to food buying,
menus and housekeeping practices.

Another citizens task force is doing an in-depth study of our
tax structure.

No government could possibly hire or afford the manpower now
working on a voluntary basis in our state. BAnd all we had to do was
tell them they were needed.

I do not kelieve this 1is peculiar to California. All over
America, there are citizens who believe government is their business.
Every problem that besets us, from drop-outs to disease, from job
training to student loans, is being solved someplace in this country
by somecne who did not wait for government.

We need an inter-communication system between us, and an early
warning system, so we can learn the solutions already found and
head off problems before they become federal projects.

There is a role for government, but not as a substitute for the
peonle,

Government's role is to lead in mobilizing the full and voluntary



In California, we call thir a Creative Sovicty. This is no
retreat into the pact. This iz tahing the dream we oncc had and

bringing it forth in a 20th century model. 2nd this is a good dream,

worthy of yo&t generation.

Fom,

Early in this decade, half-way around the vorld, a disci-'s o7
Chandi's passive resistance~-Pandit Nehru--lived in a world ol .clle-
boration~-playing off east against west and believing he had the

situation well in hend. In 1962 came a rude awakening when the Red

Chinese ©

0

wured across his border. Nehru promptly went intc seclusion.

’(1
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Reuters of London--who have known every contact in Asiaz for dec

e

were two Zays in finding him and asked for an evaluation of t
situation. He gave them just eight words: "We have bzon out c¢f touch
with reality.”

Bave we been out of touch with reality? 1Is this the messzage
éf last Nov. 8th? Did a restless pedple--a vibrant peonle~-express
their discontent with the tired old cliches of the 3G's? Did they
tell us they were too self-reliant to sell their dreams of thie
future for the dull security of the ant hean?

Young Republicans--read the meaning of Nov. &th very cazeiully,.
A wind of change is blowing across our land.

Ours was ﬁo narrow parfisaﬁ victory. Democrats and Indevoendents
joined hands with us to vote against what has been uoing on.

They voted against going deeper and deoper into debi when we
are supposed to be more prosverous than ran has ever been.

They voted against a war on poverty which poverty is losing.

They voted against the idea that we can, 2s a state or nation,
afford anything and everyvthing simply because we think of it.

and because most people believe in reward for productive labor,
they voted against giving that reward to those who are ahle bhat
unwilling to work.

They voted against the idea that government must grow ever larac
more costly, more powerful.

They voted against continuing an easy atmunphiere of poace ood
Drosperity while some young americans are dying in defenso of

frecdom.



We have reachced a turning point in time.
It is our destiny--the destiny of our partr--to offer a banner
the people of #l1 perties to follow.

Choose the colors well, for they are not in a mood to follow

the sickly pastels of expediency--the cynical shades of those who
buy the people's votes with the peonle's noney.

Thousands upon thousands of young pesonle today are qgropiag ior
an answer to their doubts--for a meaning and a cause they can believe
in. And some are finding the wrong cause.

Perhiaps all of us are out of touch with reality.

~

Half 2 million men in Vietnam cdepend upon a parade of shiops
into Saigon Harbor for suppliés. Those shins must dere the Russian-~
made ﬁines and torovedoes regularly vnlanted in that harbor.

But we are told that, i1f we taXe those same mines and put them
in the harbor at Haishong, the war will orow bigger, more terrible
and might even become World War III. Yet into thet harbor come the
munitions that each day kill vyoung Pmericans.

To the man getting killed, the war is already pretty bic,

€0% of those mines are Russian-made, but we are cffering 3

trade deal to increase Russia's industrial cavecity and ths Dress
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reports we are considering buying hundreds of millions o
worth of generators from Russia for our own Grand Coulee Dam.

It would be the height of folly for us to challenge the sinceri

oF

e

or

of those who believe we can unilaterally end the cold war simoly by
convincing the enemy of our good intentions, while we make no reguests
that he abandon his self-announced intenticn of imposing his will uroi
the world.

We can challenge their lack of touch with reality. Within a
one week period we have seen a war in the Mid-Zast begin and end,
and it did not bring on World War IITI.

A small nation, faced with the denial of its sovereicniy--i-de~7,
of its very existence--reminded us that the price of frecdom Is hLigh,
but never so costly as the loss of it.

Now comes reality and how to resolve the icsues rovghe ca by

the conflict. Again we have been confronted with the credibility gap.
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with drastic and extroeme alternotives. Once again indecision and
vacillation have left us with harder decisions than the ones we have
already failed {o make.

We are involved in the Mid-East. We have been involved with
the Mid-Bast. The prescnce of the 6th Fleet in the Mediterranean
is evidence of our involvement. The mischief-making of the Soviet
Union in that area makes it very clear that our national interest
1s 1nextricably woven into the fabric of the problem that must be
solved.

Emericans, Israelis and Arabs must find an enduring solution
to the problems of thirst and hunger of a hundred million people who
were born or migrated to that desert area.

And we should seek a longsrange determination ‘of the &ital
interests of all concerned without dependency on the United Nations.
In going counter to those Americans who believe the United

States can safely rest its case with the U.N., confident of a fair

hearing-~who believe that‘the Russians share with us a desire to
co-exist--we must not reoudiate their dream of world peace, forxr
this is a good dream. We share that dream. It is a dream as old
as man himself.

What we do repudiate is their method of achieving that dream,
which is played against the background music of the tapping of Neville
Chambezlaié's umbrella leading us to that sorry inevitable end of the
appeasement trail: the slaughter of a generation of young men.

We backed down in Laos and thought we had brought veace.

We bought Vietnam.

How long has it been since an American has spoken as did Dwight
David Eisenhower when the Red Chinese threatened the invasion of
Formosa and he bluntly replied "They'll have to crawl over the 7th
Fleet to do it".

And no young men died as a result of that statement.

We can--we must--we wili co-exist with the cﬁmmunists, but only
when we can deal through a position of strength, not relying on the
hope that an enemy,; increasingly able to match us in power, will
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/£ imposing his will on the world.

We can--we will-~we must co-exist, huat not as a timid svp»nli-

Co-existence must be guaranteed by strength, by our willingness
to pay the full price for freedom.

Let us present to the people clear and underctandable wusiiioas
on other problems that have vexed us for so long.

Beczuse freedom is indivisible, we will take an active role
in opvosino all who deny freedom to anyone because of race, religion
or nationzl origin.

We must take the lead in guarantesing thal every citizen can

onorition to his a2bhil-

enjoy the benefits of an abundant society in

i

civil rights or

®
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ity. But we will not tolerate thosze who use
the right of dissent as an excuse to take to the streets for riot and
mob violence-—even when it is czlled civil dicsobediernce.

We shall do our upmost to eliminzte poverty of the genuinely
poor, but we shall deny the arrogant misuse of poverty funds for poli-
tical nest-building.

Let us oppose the use of taxation and deficit spending as a means
cf controlling the econony.

In the world's richest nation we are told we could reduce
the highest'crime rate by eliminating poverty. Let us say instezd, the
criminal--not society--is responsible for his misd:eds and punishment
of the guilty should be swift and certein,

And above all, let us reaffirm that the national purpcse is the
ultimate in freedom for the individual, consistent with law and order.

New...may I presume on your hosoitality...you have come to & moment
of truth. You have within your power the ability to broaden the base
of the party. More than half the voters next year will be of vour
agde group.  How much mdre time, how many morxe chances will we have?

You must decide now whether or not this cause is moroe important
than the possible ill-fecling coming from your contests within your
Organization...whether or not gruldies you may hold--bitterns s fiom

. . . . . . . ..
Past conflicts within this organizatlon--gre more inportant thion tluis
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REMARKS OF GOVERNOR REAGAN o] F2CT-F INDING CONFFPENCE
ON WELFARE FRAU? ‘

Sacramento-=-It is a pleasure to welcomc you here today to the first

public conference on welfare fraud in California. You represent those

elements that can best decide whethe} thére is substantial fraud and

abusé in the public assistance programs of California
One of the promises we made in our campaign last year was that,
as mart of our effort to streamline welfare administration, we would

look into this pvoblem. Our aim is to make cerLaln that the truly [

- deserving on the welfare roles are not shortchanged by those wbose only

"clzim to a welfare check is a dlsllke of work.

This conferencé is the fifst step ﬁoward developing a plan gnder
whichylaw enforcemént andAwelfére agenciéé can wcrﬁstogether to find
ané evaldate fraud in our assiéténce prcé;ams.

| I WQuld suggesf to you thét one ofAChe most productive results of
this conference would be a definition of what actuai}y cénstitutes
fraud. Lack of«suéh a defini#ibn ha;\béen a major obstacle in combat~-

ting welfare abuses.

With us today are the chairman and members of the new State Social

" Welfare Board. These people have a paftfcular role to play at this

meeting which I will discuss in a moment. First, however, let me intro-

~duce them, The chairman is Mr Nelson Howard of Pasadens. Other mem-

bers are Mrs. Estella Dooley of San Francisco, Mrs. Mary Robkerts Ripley

and Mr. Walter Lee of Los. Angeles, Mr. Arthur Tlrado of Fresvo, Mr. J.

geve Williams of San Bernadlno and Mr. Wa]ter DOlflnl of Furelka,

i
i

These ladies and gentlemen from all parts of California can be an

'

effective team in identifying and helping to solve the problems of »ub-
lic welfaée.l |

As part df their%responsibilities I am asking‘them today as pert
of their advisory responsibilities to John Montgomery and myse]f,.to
cérry on a continuing survechf the extent of Qelfare fraud ard erwre
in California, I am also ésking them to formulate loig—r&nqe g)gns»on

improving the use of the taxpayer's welfare dolla:;

B T e e
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Though,bas I have made it clear, we intend to wecd out welféfe
cheats now on California's welfare rolls, we have no intention of making
: ,

this investigagion a witchhunt, or letting it be labeled as such by
those who see welfare as way of life and hoaest emplbymént as something -
for the other fellow.

This investigationrshould also clear the air as to how much wel-
fare cheating is actualiy going on in California. Until thiskis known
the question will continue to haunt and ﬁurt the publicvassistance
‘program. |

Today's conference is being held primarily to discuss the role of
the 1ega1’pro£ession-~and law enfo;éement——in‘public welfare and wélfarv
fread. ‘

For instance, there are Valid questions about legal services for
the poorx, the confiﬁentiality of the welfare reclls and the rights as
Qell as;résponsibilities of welfare applicants and recipiehts.

ﬁowever, to carry on the émphasis on fraud, I have asked the social
welfare board to schedule public hearings throughout the state to sift
fraud charges and allegations.: And'I have also asked the board to V/
work closely withfa'standing committee of responsible citizens to be
designated b? Spéncer Williams, in order that a fuil and éomplete report
can be develecped and present.

Now, becauSe I know you mavé rmuch to do, I declare this coﬁferénc

cfficially open.. I know your Jdiscussions and deliberations will bs of

major service to our state and to this administration.

¥ # 0 #
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EXCERPTS FROM SPEECH BY GOVERNOR RONALD REAGAN
NATIONAL CONFERENCE OF LIUETENANT GOVERNORS
SAN FRANCISCO :

It is good to be here. |

It is not often that you can see sO many people at one time who

are only a SLngle heartbeat away from a governshlp. As I look at

you out there, you all remind me of Bob Flnch. And this country is
in great shape if you all are doing as good a jOb as Bob 1s doxng.
You know, there have been some mallc1ous rumors that Bob and I

do not work very closely together. 2and it is true. He is on the

" second floor and I am on the first.

But we do menage to bridge the distance and we do work together.

' We have lunch once a week--where we chew over the problems of

government; and that can be guite a mouthful.

In fact, there are those who suggest the diet is completely in-
digestible. Bob and I are agreed that you can let the seeds sp01l
your enjoyment of the Watefmelon or you‘can Splt them ocut and we have
decided to(spit them out. -

But seriously, the job of lieutenant governor.kas you well know,
is more than.keeping tabs on the governor's pulse.

In California, it is not at all like that of Vice President.

The Calitornia Lieutenant Governor works. He has specific constitu-
tional duties.

There are some other differences between Bob and the Vice
.Pfesideet too~-for ihstaﬁce; Bob is not ffom‘Minnesota.

AIn%a way, a lieutenant;gevernor'shouid be compared to a vice
president--an executive vice president of a business corporation; and
that is our case in California.

Bob serves.as presiding officer of the State'Senete in his spate'
time. |

That is, when he is not busy as a regent of the university sys-

tem, a trustee of the state college system, chairman of the commission



of the Californias and chairman of the Bi-Centennial Cbmmission;

Which he éoes when he is not working as a membef of the Nationél
Republican Coordinating Committee's Task Force}on Joﬁ’Opportunities,
the executive committee of the Intergovernmental Council on Urban
Growth and the State Lands Committee. |

All of which, of course, is in addition to his duties as a mem-
ber of the Governor's Council, the Califo}nia State Disaster Council,
the Commission on Interstate Cooperatioﬁ and thekGovernorfs Cabinét.

and then, because in this caée we have a hardworking, able and
conscientious public servant, he ha; taken on one or two other jcbs
at my request.

Now, all of this makes Bob Finch z pretty Busy man, thch really

may not be bad. If my golf game shows a sudden improvement, you will

 know I thought of a few additional cheres for him.

As a candidate, and now as a constitutional officer, Bobiﬁas the
support of the people of California because hié stands are clear, and
he is willing to work for his beliefs and for his state.

| Now, if all this sounds like I am campaigning for Bdb’é re—
election, it is not meant to. He still has three-and-a-half years to
go on his present term.

But I did want you other lieutenant governors to know that we
appreciate him,gﬁalue his aid;and’counsel and are glad he is on our .
team. 5

But even though we are happy with Bob, or perhaps because of it,

we think there is much that can be done and should be done to upgrade

: thé job of the lieutenant governor.

One of the things I think should be done is to make certain that .

the lieutenant governor is recognized as a member of the,executive

branch, not the legislative branch.

It is fine to have é way to break ties. But I think it is wrong

o

i

to eiect a man to an executiverposition and then have him become in-
volved in the legislative process.

A man cannot be both fish and fowl. 2nd neither should the



separation of powers be illegitimized by making one man both an
executive and a legislator. ’

'And incidentally, while I am not one to go arouhdxtelling other
states how to rﬁn their,affaiﬁs, let me say that I think a lieutenént
governor is something noistate should be without.

Thaﬁ, by the way, is a feeling we Californians have in general.

We believe California should alwaYs_have a lieutenant governor.

For that reason, we have a unique clause in cur Constitution
that lets the gévernor appoint a new }ieutenant goyérnor if anything
happens to the old one.

This means California aiways has a line of succession>in case
‘scmething happens to the governor. Unfortunately, however, we now
have a weak link’in'fhat line of succession-—éomething both‘Bob and
I think éhould be changed. And ﬁhat is, under cur system, the candi~
dates: for governor and lieutenént governor run for office separately
and are elected separately.’

We think they should be a team ﬁefore they ave elected to'makgqff
sure they are a team after éhey are eleéted.

We have had cases in California whe:é there ha§ been a governof
of one party and a lieutenant governor of the other and the govérnor
did not dare leavekthe state for fear theylieutenant governor would
change the locks while he was gonsa. |

But béyond that, it just‘does not make sense to us to have a
situation where theoretically a lieutenant governor of the opposite
pérty could always work against the governor, ané even, as acting
'gévernor, completelykundd;the work of the%goﬁefnor;

No&,'I grant you that ﬁo honaréble>man, thrust into the position
( where hefcould take advantage of the’situation, worrld S0 so. But, .
“while youvand:I are ﬂCnorrble, I am not so sure abcutkthe other guy.

| Regardless; we se2e Lthis as a flaw in any system,rjusﬁ_as did ouyr
férefathers. and as they chénged,the national situation, so we hope,
in the next four years, to ke avle to chunge ﬁbe sitmation in

California.
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We would ;ike to see here a constitutional amendment that would»
let the peopleﬁ in the general election, vote for governor and lieu-
tenant governor as a team.

In fhe primary, I am ihclined, at this time, to favor separaté
races; let the people chose who they want as thé party's néminee fd:
lieutgnant governor, just as they do for governor.:

But then unite them afterkthe primary, just as we do in the
national general election. |

There are also two other modifications I would like to see in the
laws goverﬁing the governor and the;lieutenant governor;

First, I would like to see the governéhip of California limited
by constitutional amendment to two consecutivevtexms. Then the lieu-
?énant governor could say "ch’are you?" without being'suspected of
takingva political sounding.

éut, more important, I bélieve that a man can grow tired in
office, as can an administration.‘ I believe that new blobd means new
vigor, ﬁew ideas, new approaches to the problems of the people and of
government; |

’ I do not believe that any man is indispensable.

The other change I would like to see is one that would leave the
govérnor still governor, but able to delegate powers to the lieuten—
ant governor wh?ie he, the governor, is out cf state.

Now IX reaiiée that from~§tate to state, the rules vary, but in
California, tﬂe minute I step:across the state liné, Bob Finch is
governor.

‘ That is all right. But juét suppose Bob had not won. Suppose
it was just me and a lieutenant governor with a priér obligation to
the oprosing party. |

| I do not believe that wnen é goverhorkcrosses a state 1ine, he
imme@iétely is no;longer fit toggoVern. Just as I do not belie&e that
whenfthe Presideﬁé 1eavesvthe cguntry, he should turn thé country

over to Hubert Humphrey. (In some circles, I cculd win my point with

that line alone.)



I do believe, though, that if the governor leaves the state, he
should delegate certain chores to the lieutenant governor $o that
government can continue to function,

The responéibility of signing bills, for instance...the right to
call out the National Guérd in case Ef an emergency if the governor
isAvacationing in Greece.

But I do not believe that our laws should be allowed to endanger
the pelicies and progiams of a state administration if the governor
has been summoned to Washington or has accepted a sfeaking engagement
outside the state. | | |

Now, once again, let me make it clear we are not talking here
;about Bob ?ineh. What we are talking about is principles of govern-
ment.: and X wouid;be perfectly willing to let any changes in bur

constitution take place after myéterm of office expires.

As I said eariier, I realize the rules of government vary from
state to state. 2nd I am not suggeSting that any state except
California'change its laws. But I aﬁ suggesting that, as elected
officials, one bf our dutiee?-both yourefand mine--is to work to make
government more responsive to the will of;the pewpae, and goverhment
officials more effective in performing tﬁeir fuanctions.

But now, that is egough of our theories of’government. Let me
get down to the practical aspects of what a lieutenant governor's job
should orgeould be.

A lieutenant governor's responsibilities in the governor's
office should only be limited by his constitutioral duties, his
wﬁllingeess to work and the‘confidence the géveindr}has in him,

Infour case, as I mentioned earlier, the lieutenznt governor
does have‘statutmry'duties that limit his time aaﬁ availability some~-

‘what. ; ‘ { Y

But fhere ﬁave been no limitations on either his willingness to
work or in my confidence that he will’de us a job.

In Califoinia, it has been eur belief that the lieutenant gover-

nor could be of most value in two areas. One--as a troubleshooter,



and two, in what is the theme of this conference--as a broker or
coordinator between government and the independent sector.

You know, here in California, in what we have chosen to call
"The Creative Society," we ha&e turned to the independent secﬁor to
help solve the problems both of government and of the people.

We do not think government hae all, or even most, of the ansgwers.
We do not believe that government can gather together an elite group
that can supply the answers to all the problems of our complex age
and our many—faceted’society. ‘ |

But we do believe that for every problem that faces Qovernment
or the people, there is an answer and that someone, or some business .
or some group has found or can find that answer;

Government, as a servant of the people--and we believe that
government shouldkbe the servant and not the master of the‘people—-
has aireSponsibility to turr *o the independent sector for those
answers.

Aﬁd then to apply themkte all the people and to make them work.

That is where.the lieutenant'governor can come in and where, in
California, he has come in, |

You all know the story of Watts. And you havekheard how one man,
Chad McClellan, marshalled industry after the riots to provide,jobs'
for the peOple;ef that area and how, in a year, he was able to‘put
more than 17,006 people to werk.b

Well, aé you know, aftef the election and evaen before the
, Inauguration; Bob and I got together with Chad McClellan and he,Aat
odr request, expended that program statewide. I think I would rether
that Bob told you about how that pregram is workiné in detail and he

, i
can do it better than I can.

Because at my requesf he took on the job of ser&ing as liaison
betyeen government and éhad's effort‘

f Incidentéli&, this ties'ie with anoﬁher job, that of chairman of
ouf Job Traininé and Placement Council, under which we are developing

a statewide system of making jobs available to trainees.



The entire private sector is being asked to work with the state.

@

in this program,
In another area, Bob is coordinating two study groﬁps looking
at £h¢~state's computer hardware. |
This vitai,‘but expensive, equiﬁment had been purchased in the
pastfin a willy-nilly fashion with more thought to the prestige of’a
department having its own computer than how to make the best use of
one. | |
One of our Study groups is working to see how éhe state can work
with cities and counties and other agencies of govérnment to inéure
that computers get maximum use, that duplication is avoided, and that
‘information and equipment is standardized.
Another groﬁpyis seeking to inventory4all thé computers oWnéd
by the state. This, amazingly, had never been doné. We ekpect that
- this study will result in consolidating the use of éomputers in the
state government, perhaps getting rid of some and once again standard-
izing operating'procedures. | % ‘
Bob has estimated that;millions ané millibns of4dollars can be
saved through these studies. ;
But these studies are oniy the beginﬁing of oui efforts to stream-~
line government in California and make it more efficient.
If I may, I would like tc talk about this for a minute.

— e
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Now of course, I recognize that each state has‘different probleﬁs
an@’different‘laws and that states differ in the way they are run and
the effi;iencies and éconﬁmieé that have bgeﬁ'cérried out.

Buthvthihk what is needed today, and what we are driving at
today, isfa change in attitqdé among state officials, from governors
and lieutenant governérs on down.

A new attitude that recogﬁizes that tax money is the people's
: moﬂey_and that the people's sérvaﬁts—~yoﬁ and I--~have an obligation

to be frugal wiﬁh it and invest and spend it wisely.

An attitude that recognizes that government is the people and



'that the~officials of governmént are the servants of the people.

An attitu@e that says government must be both responsive and

i
responsible, that social gains proposed by government must not be
accomplished by a loss of freedom for the people and that governmepts'
éctions today must be viewed in the'light of their impact on the
future.

With a recognition of bothithe needs of the people and our
responsibilities to the people, we——both;the lieutenant governOrs
‘and the governofs—-can work together for the good of the people..

Above all, we must recognize the right of the’people,and the
ability of the people, to have a méjor voice in deciding what is
good for them.

Thaf,'after all, is what our government is all about.

CHEHHFEHFHFHHEH
NCTE: Since the governor speaks from notes, there may be changes

and/oxr additions made; however, he will stand by the above
gquotes., L :
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EXCERPTS FROM SPEECH BY GOVERNOR RONALD REAGAN
NATIONAL CONFERENCE OF LIUETENANT GOVERNORS
SAN FRANCISCO

It is good to be h;re.
| It is not often that you can see so many people at one time who
are only a"single hearfbeat away from a governship. As I look at
you out there, you all remind me of'ﬁob finch. And this country is
in great éhape if you all are doing as good a job as Bob is d01ng.

You know, there have been some maliCious rumors that Bob and I

" do not work very closely together. and it is true. He is on the

~second floor and I am on the first.

But we do ménage to bridge the distancékandee éo work toqefher.

We ﬁave lunch oncé afweek-~Where wé chew over the problems'of
government. And that can be quite a mouthful.

In fact, there are thdse WEQ suggést the diet is coﬁpletely in-
digestible. Bob and I are agreed that you can let the seeds spoil
your enjoyment of the Waterﬁelon or you can spit them out and we have
decxded to spit them ogt.

‘But seriously,lﬁhe job of lieutenant governor, as you;weli‘know,
is more than,keeping tabs'on the governoxr's pulée. |

In California; it is not at all like that of Vice President.
Tﬁe Caliﬁofnia Lieutenént'G6vernor'works. He has specific constitu~
tional dutie#ii R - i

There are some other differences between Bob and the Vice _"'

'
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President too--for instance, Bob is not from Minnesota.

{

In.a way, a lieutenant governorishould be compared to a vice

president--an executive vice president of a business corporation; and

[

' that is our case in California.

- Bob serves as presiding officer of the State Senate in his spare

That is, when he is not busy as a regent of the university sys-

" tem, a trustee of the state college system, chairman of the commission



branch, not the legislative branch.

of the Californias and chairman of the Bi—Centennial Cbmmiseien.

Which he AOes when he is not working as a member of the Netional
Republican Coordinating Committee's Task Force on Joﬁ Oppertunities,
the executive committee of the'Intergovernmental Council on Urban
Growth and’the State Lands Committee.

'Bll of which, of course, is in additioﬁ to his duties as a mem-
ber of the Governor's Council, the Califo?nia State Disaster Council,
the Commission on Interstate cOoperatioﬂ and the Governor's Cabinet.l*

and then, beca se in this case we have a herdworklﬁg, ablekand
conscientious public servant, he hae taken on one or two other jobs -
at ny request. ' ' C | | |

Now, all of this makes Bot Finch = pretty busy man, which reall:
may not be bad. If my golf gaﬁe shows a sudden improvement, ydu will
#nowkl thought of a few additionallchcres fet him.

As a candidate, and now as a constitutional officer; Bob has the
supéort of the people of Calltornla because his stands are ciear, and
he is w1111ng to work for hls bellefs and for his ~state. |

Now,tif all this sounds like I em campqlcnlng for Bob's re—~
election, itgis.not meant to. He still has three—and— —half years to
go on his present term.

But I d;d want you other lieutenant governors to know that we.
anprec1ate hlm.,value his aid and counsel and are glad he is on our
team. ;;'%‘ | |

'Butveven;though we are heppy with Bob, or perhaps because of it,

we think there is much that can be done and should be done to upgrade

- the job of the lieutenant governor.

One of the things I think should be done is to make certain that

i : . ¥ -

the lieutenant governor is recognized as a member of the executive

/' ’ \ i /
It s flne to have a way tp break tles. But I think it is wrong
_j
¥ , , , v ;
to elect a man to an executlve p081tlcn and then have him become 1n—

i

jvolved in the legls1at1ve process.

- A man cannot be both fishﬁand fowl. And neither should the
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separation of powers be illegitimized by makinq one man both an.

F g

ékecutive and % 1egisla;or.
And'incidentally, while I am not one to go around télling-other
states how to run their affairs, let me say that,I’thiﬁk a 1ieutenanf
governor 1is sométhing no state shéuld be without.
| That, by the way, is a feeling we Californians have in general.
We believe California sho#ld always have a lieutenant governor.
For that reason, we have a unique ¢iause in cur Constitution
that lets the gé?ernor appoint a new lieutenant,gqverndr if apything’
happens to the old one. 3
This means California always ﬂas a line of succession in case
scmething happens to the gévefnor. Unfortunately; however; we‘now

have a weak link in that line of succession-~something both Bob and

1 think should be changed. And that is, under ocur system, the candi-

dates' for governor and lieutenant governor run for office separately

and are elected separately.

We think they should be a team’befoie they are eledted tolmakelz/ 
sure they are a team éfter they are elected.

- We have hadkcases in Califoinia where there has béen a governor
of'one party aﬁd'a lieutenant governor of the other and the goveranor
did not dare”leavé the state for fear the liéuﬁenant governor would
change the locks whiie he was gone,

But bethé%that, it jusﬁ does not make sense to us to have a
situation‘whéré;theoreticallg a lieutenant governor of the opposite
party could~alWays york againgt the governor, and even, as acting
éﬁvernor, completely undo the Work of the governor.

| Now, I grant you that no honorablea ﬁén, thruét into the position
where he cguld také advantagé o; the situation,vwould Go so. But,'v

'

while you and I are henorukle, I am not so sure about the other guy. /

Regardless, we sze this as a flaw in any eystem, just as did our

S /
| |

S ~ et / . ; .
fonefatherSg An? as they changed the national situation, so we hope,

|

in the next,foug years, to be &ble to chunge the situation in

California.
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We would like to see here a constitutional amendment that Qould:.
let the people, in the general election, vote for govgrhof and lieu;‘
tenant governoyr és a team.

| In the primary, I aﬁ inclined, ?t this time, to‘favor separaté
races; let the people chose who they want as the party's nominee’for
lieutenant governor, just as they do for governor.

But’thén‘unite them after the primary, just asewe do in the
national general. election. |

There are also two other modifications I would like to seeiin the

iaws governing the governor and the liéutenant govérnor.
First, I would like to see the goverhship of California limited
by cbnstitutionalsamendment to two consecutive terms. Then the lieu-
tenant governor could say "How af? you?" without béing sﬁspeéted of
taking a political sounding.
But, more important, I believe that a man can grow tired in

office, as can an administration. I believe that new blood means new |

vigdr,inew’ideas;‘new approa?hes_to the broblems of the people and of
government. o -

I do nét beiie&e that any man is ind#spensable;“

The other change I would like to see‘is one that would leave the
governor still governér, but able to delegate powers to the'lieuten- .
ant governof while he, the governér, is out éf state.

kNow I‘realize'that frbm state to state, Fhe rules vary, but in
Ccalifornia, the minute I step across the state line, Bob Finch is
goéernor: | P ; ' ‘ |

| Tha§ is all right,kyéutfjust suppose gob had noé won. Suppose

it was just me and a lieutenant governor with a prior obligation to
- / ;

the Qpﬁpsingqurty. o - o H |
;'do'nbﬁ 5e1ieve fhat;When a go&erﬁor crosseéya sfateyline:fﬁe,

3im@ediately,is né longer-fit to gdvefn;  Ju§t as I ¢o not‘believé that

;whén the President leaves the country, he shdu}d turn the country

over to Hubert Humphrey.; (In some circles, I cbuld win my point with

that line alone.)



I do believe, though, that if the goVetnor leavesithe state, he
should delegate certain chores to the lieutenant governor eo that
government can cbntinue to’function; |

The responsibility of signing bills, forvinstance;..the right te
call out the National Guard in case of an emergency if the governof
is vacationing in Greece.

But I do not believe thattour laws ehoﬁld be allowed to endengerA
the policies and’programs“of a state administration if the governor
~has been summoneé to Washington or has accepted a speaking engagement,
6utside the state. ; |

Now, ence again, let me~make it clear we are not talking here
about Bob Finch. What we are:talking about is principles of govern- |
ment. And I would be perfectly Willing to let any’changes in our
eonstitutlon take place after my term of office expires. /

As I said earlier, I realize the rules of government vary from
state to state. 2aAnd I am not suggesting thet aﬁy_state except
Califorhia change its laws. But I am suggesting that, as elected
~officials, one ofjohr dutiese—both yours and minem~iseto werk to meke
'governﬁent more responsive to the will of tne penpie, and gc&ernment
officials more effective in performing their functions.

But now, that is enough of eur theories of government. Let me
‘get down to theépractical aspects of what a lieutenant goverﬁor's job
shbﬁld or couié%be. | |

| A lieuteheet governor's tesponsibilities in the governor's
office should only be limited by his constitutioral duties, his
, willingness tb work and the enﬁfidenee the governor has in him.

In oﬁr case,‘asAI‘mentioned earlier,:the'lieutenant governor
~does ﬁave ;tatﬁtorj duties thatglimit his time aad availability some~
| what. | ’

. But there heve been’no limitations on either his willingness to
‘work or in my confldence that he will do us a job
In Callfornla, it has been our bellef that the lleu enant gover-

nor could be of most value initwoﬁareas. One-—as a troubleshooter,



and two, in what is the theme of this conference--as a'broker or
coordinator between government and the independent sectorQ
You know, ﬂere in California, in what we have chogen‘to Call

"The Creative Society,"i%e have tur@ed to the ihdependent sector £6
help solve the prbblems both of government and of the people.

| We do not think government has all, or even most, of the answers.
We do not BelieVe that government can gather‘tpgether én elite group
that can supply the answérs to all the problems ofEOurtcomplex age

and our many-faceted society.

I \
; i

4

But we do 5e1ieve that for éveryvproblem~that‘faces government
. or the people, there is an answer and that sémeoné; or some'bﬁsinesé
or some group has found or can find that answer.

- Government, as a'servant onthe people-—and we believe that
k-goVernment should be the servant and not the maéter of the people-~
has a responsibility to turn to the independeﬁt sector for thosev
answers. | R ] | | =

aAnd then tg‘apply themgto all the ;eople‘and to make them work.

' B : . ST
That is where the lieutenant governor can come in and where, in
‘ , ' ; o | o -

1

California; he has‘comé in. o .
| “You all know the story of Watts.‘ And you have‘heard how one man,
Chad McClellan, marshalled industry aftef the riots to provide jobs |
for the peéplé of tha£ area and how, in a yeé;. he was ab;e to put
more thaﬁ 17,000,§eople to wbrk.
Well, as you know, after the election‘and even before the

 1ﬁaugurétion, Bob-ana I gbt‘tdgether with ChédchClellan and he, at

\

our reqﬁest,'expanded.that érégram statewide. I think I would rather

i

that Bob/told you about how that program is workingkin detail and he .

}
H

. can do it better thaQ I-can.

.kEBecadse'atfmy request he todk on'the job‘oflser§ing as liéison“
bétWeen‘government and Chad's effoft{-
Incidentallf, this ties;in With’ahotherkjoﬁ, thatvqf chéirman of 
our Job Trainiﬁg and Plécement Council, uhder'whiqh we are de&éloping4

a statewide svstem of making jobs available to trainees.



The entire private sector is being asked to work}with the state
iﬁ this progra&.

In enother area, Bob is coerdinating two study gtbups looking
at the state's computer hardware.

This vital, but’expensive. equipment had been pufchased in the
past in a willy~-nilly fashion with more thought to the prestige of a
department having its own computer than h?w to make the best use of
one.

One of our study groups is werking to see how the state can work
with cities and counties and other egencies of government to insure
that computers get maximumkuse, that duplication is avoideﬁ,band that
information and eguipment is standardized. |

A Another group is seeking to inventory all the computers owped
ty the state. This, amazingly, had never been done. We exbect that
“this ;tudy will resuit in consblidating the use of computers in the
~state government, perhaps getting rid of some and once agaiﬁ etandard-
izing operating precedutes.

Bob has estiﬁated that milliqns and millions of éollars can be
saved through these studies., ‘ |

But these-studies are only the beginning of our efforts to stream-—
line government in California‘andkmake’it more effieient.

If I may, i%would like te talk about thieyfox a minute.

Now of ceurse; I recogni e that each state hus d*fferent problems
and different'laﬁs and’that states differ in the way they are run and
x.the efficieneies and economies that have been caxiied out.

But I think whet is‘heeded today, and what we are driving et'
‘today;tis ;jchange in attitude aﬁong state officizals, from goﬁernors
iaﬁd 1ieutenant governors_bh down,

A new attltude that recognlzes that tax money is the people s
SN

l

monéy and that tne people s servants——you and I-~have an obllgation
to be frugal w1th it and invest and Spend it w*sely.

An attltude that recognlzes that government is the people and



that the officials of government are the servants of the'people.

¥
L4

An attitude that says gbvernment must be both responsive and
responsible, thaf social gains proposed by government must not be

accomplished by:a loss of freedom for the people and that governments'

{

actions today must be vi;wed in theglight of their impact on the
future. |

With a recognition of both the needs of the people and our
responsibilities to the people, we—4both the’lieutépant governors
and the governoés——can'work together for the good Qé the people,

- Above all,~We must recognize the right of the%people,and thev‘
ability of the‘people, to have a major voice in deciding whét is
‘good for‘them.

That, after ail, is what our government is all about.

# # #é# w A
NOTE: Since the governor speaks from notes, there may be changes

and/or additions made; however, he will stand by the above
guotes.

E
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It is a special pleasure for me to bé here today ahd to become a
member of the Breakfast Club, Aftervall, I came’out of an industry in
‘whigh ham is a basic ingredient. Yoﬁ know; of course, that a ham is
-an actor you don't have to egg on.

But now, of course, I'm in a different industry-éone in Which.thé
porkbarrel is more‘important~—-one in which ybu bring home the bacon
and we spend it before you can eat it. i |

But seriously, there is more to government thaﬁ Just spending
yourymoney, or e&en fighting the fight’to see how little we mustkspend
in order to provide you the services you demand.

There is also the matter of providing excellence in the services
government must supﬁly.

It ié not enough to be frugai. While government must spend.only
that money it needs, it also has an obligation to spend‘that money

. wisely and to insure that each dollsr buys the best dollar's worth
possible, Whether it be in the area of rpad building, law enforcement
or education. ) j ?

No government service is more importént to a freé society, such
as ours, or to a highly complex society, such as ours, as the provision
of education. |

No society can be a free society unless it is a literate sqciety}

~No nation can long exist these days as a free nation and as a leader
among nations unless it maintains a place as é leader in the tech-
nological énd scientific revolution that has been proéeeding at an
explosive rate for the last 25 years.

We have recognized this in America and in Califofnia.

Today I would like tb;talk a few minuﬁes about education in

a»fm Californié, particularly'higher educaticn, -

Highe? education's role in California is differsnt in one major
way from that bf education in the fiﬁst’fhrough the'izth grades and
any examination bf hizher educatiqn rast ke made In the light of this
difference. v |

That differenée is that gfade school and hizh school education in

California are CQmpulsory. It is strange in a land where we talk

freedom and believe in freedom that education should be required.
. -1—' :
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~~ having no peer in the nation, a‘college system that has provided higher

But our forefathf s knew, as we know, that d: y‘an educated
populace can remain free,

Today, we have now come a step farther, Today, we recognizeethat
it is no longeréenough to assure our children a basic education.

Today's worid demands more of those who have the capacity and the
desire to give more.

| Horatio Alger heroes are getting fewer and fewer. Luck and plﬁck

alone will not conquer cancer, solve the problems of air, water and lant&
pollution, cure our traffic problems, put an end to urban blight or give
our nation the weapons it needs to protect itself in an unfriendly world.

As a matter of fact, they're really not enough anymore to assure
a man much more than a living wage. ‘

Today, then, a higher education benefits both the individual and

society. And as both share in its benefits, so it is right that both
should share in 1its costs. ’
But education must never be priced beyond the reach of those,who

who want it or those who need it, regardless of their economic status.

| That philosophy has always prevailed in California. It hasvbeen
fesponéible for the development of a university system recognized as
education to hundreds of thousands of young men and women, and for a
Junior cellege system that is a model other states seek to follow.

-~ But our conceetration on excellence in our higher education system

has resulted in the development of side problems in the system~---problems

that are not insoluable but that have largely been ignored as they

" developed, until now we have reached the point where action mustfbe~

taken. |

- Foremost among those problems is the make-up of our student
populations at the Varlous compuses of the unlver51ty

Bluntly, they have become almost closed campuses, availabie mainly
to those who come from upper middlevclass, white families.

Exact figures are not available but welknow for instance that
last year there wirelesslthenvloo‘Mekican—American students attending
UCLA, And te know that Negroes were represented not nearly in
proportlon to their percentage of population,. |

We know too that more than 75 percent of the University's students
comeffrom famllles that earn more than $8,000 annually. Another 11
percent have famlly incomes of between $6 and $8 thousand and only a

1ittle over 12 percent come from families with less than $6,000 income

A Aimmat the same number come from families that have incomes
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n excess of $25,000f‘ )

Strangely our state college system’is not much better. Only 14
percent of the students there(come from families that have incomes of
under $6,000 a year.

Only in our junior colleges do appreciable numberS‘come from the
lower economic strata. There, nearly one-fourth of the students come

fiwhfrom families with incomes under $6,QOO a year.

It is obvious from this that we are doing a poor job of providing

higher education for our lower income groups. In effect, we are

perpetuating poverty by making it virtually impossible for those stu~-
dents from lower income familles to get college eduéations that in turn-
will increase in a major way their earning potentials and raiSe the
standards bf themselves and their children. I am télking, of cohrse,
about the children of our minority groups who have spécial problems -
because of color or language barriers.

" We talk much about equality of opportunity for our minorities.

We have done little about providing equality of education which is basic
to equality of opportunity. |
I am here today to talk primarily about a plan»—this:administraﬁion's
V”\plan—— to provide equality of,opportun;ty through education, not only
for our ecomomically deprived minoritiés% but for all our lower income
students who have the capacity and the will to learn.

I have ¢hosen to call this the "Equal;Educafion Plan."

We are not married to it in detall, but we hope that our colleges
and universities will accept its principles as at least a first step

toward providing /2" opportunity for equal BN ror 211 our students,

not just those who can afford it. Then we can work out details

*

R agreeable to all concerned.

Before I discuss the plan itself, let me %say it will take the .
activé cooperation, not only of the colleges and universities bﬁt
alsd the échool districts aﬁd the high schools td make any. .plan work,

. if it is to work, in those areas where we have large froups of
naminorities,
It wiil take the CQOperation, the interest and enthusiasmVOf all
those in public'educatibn to make thié plan work bééause it is not |
"enough just to make an educatiqn available. .It also must be made
known, explained and in many cases even encourageﬁénd sold-- especially

to students who come from homes where there is a language bavrier,

-3 -
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where there is illiteracy or where, because of env¢ronmental factors,

there is lack of ambition and even hopelessness.

Therefore,’this plan--any plan--will need an aggressive guldance
and information‘program at the high school level, expandad ceunseling
and even a recruiting system.

This should not be the responsibility of the high schools alone,
The college and unilversity systems should work hand in hand with the
school districts to assure that every’student capable of'acquiring and
absorbing a college education has aecess toone., We hear much in
meetings of the university Regents about the benefits to the University
of having substantial numbers of out=of -state students. And rightfully
so. These do broaden the range of students and make fof a more
meaningful student dialogue.

However, here in California we ﬁave a broad strata of stﬁdents
who, if they Just could get inte ﬁhe University, would also add to the
auality and variety of the student body.

Although qualified intellectually, they have been barred for three
reesohs: One, which is not the subject of our talk here today, is the
fact thet language and environmental barriers have not let them live up
to their true potentials in high school. In other words, scholastically
they are not among the 10-12% percent of their graduating class. We -
hope this problem is‘being and will be taken carezof through legislation.

Second and third are the financial barriers which we are here
to discuss, and the fact that little has been done either to explain
to many‘students the opportunities alfeady available, to ekpand those

opportunities or to encourage their use. This we hope to do.

How do we hpbe to do this?

In two weys; one depending on the other.

First, by a combination of loans and scholarships. v

Second, by the expanded counseling I mentioned earlier to make
certain all qualified students know what is available.

Our combination 1oan~scholarshipvp1an‘is aimed not only at helping

the student through all four years of college, but alse at encouraging -
him to finish college. |

Here's how 1t Will‘wofk. |

First of all, it is gased on - total annuallnecessary expenditures

of aoout $2,000 a year 1nclud1ng thition, fees, room and board, books

and 1ncidenta1 expenses.

; - L]’ -



~ Secondly, all 1(:43 are to be repayable onﬁb after the student has
left college and has begun earning.

During his first year of college, the student will borrow 75 per-
cent of his basic $2,000 and receive 25 percent in scholarsﬁips.
In his second year the student will bofrow 50 percent and receive

50 percent in scholarships.

/ Dufing his third year the loan will be 25 percent and the schélar~
- ship 75 percent,

During his senior year the student will receive a full scholarship.

- An alternative proposal which also has merit is to reverse the

procedure and make the first year free in order not to discoﬁrage
potential students from low income groups. This is a detail we can
work out. ’ | | k

That is the basic plan.

Of course there are a number of questions yet to be answered, such
as who will benefit.

| We are aiming with this plan at those whokotherwise could not

afford a college or university eduéation. Therefore, qualification for
it is based on neéd rather than on'academic excellence, Academic

"qualifications will be the same as those for all students;

N We do not yet know what the need ievel will be, although we have
studies ﬁnderwayfin this area. It is QbGious that a family making
$7,500 a year and having one‘cﬁild‘is in é,better position to educate
him than a family making $15,600 a year ané having féur children., Some
sort of sliding scale appears to be the proper way of hahdling this.

iy Other questions arise zbout repaying the loans. What about

‘women who receive loans and then marry before they are in a position to
repay? Whap'about men in the service? What about thoSe who enter |
professional areas where great need exists?

; In these and other cases we think there should be foregiveness
feaﬁures.f Exactly how these wbuld work are’for the Regents and the |
Legislature to decide, sincé it is the Regegts‘who wiil eventually |
approve'the plan for the University and the Legislature for the colleges.'
h The ne%t questiohkis: How is the plan to be financed? |

And now is the timé to wave the red flag in front of some of our
academicians. |

' The answer is tuition.

Tuition 1s ﬁot a dirty word. All private Schools exist on tuition‘

in part as do most state college and university systems. California is

a rare exception, -5 -
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T tuaok we all  erstand here that there i{ 10 such thing as
free public education. The only question is, "Who pays?"

- Up until new, the taxpayer has borne most of the cost of education
in California from kindergarten through the university. .

Spiraling éosts and spiraling numbers of studente have made it
clear that we cannot continue to do this at current leveis without
imposing an intolerable burden bn our taxpayers.

As T pointed out earlier, our present tuition-free system has not
really done what it is intended to do anyway. It has taxed the poor
to support higher education but‘has not permitted them ﬁo take advantage
of it because of peripheral costs-~room aﬁd board,'books, fees and so
forth. |

Tultion at a nominal rate can solve this problem by providing the
funds to allow the poor to attend. d |

Last January, three UCLA professors wrote a letter to the L. A,
Times on this subject. I have‘never seen anyone refute what they,Said.
‘ Let me read it. ’
| MThe iong overdue proposal to charge tuition at’state-suppofted
colleges deserves wide support = particularly by low income taxpayers
and those interested in a more efficient educational syStem. vvvvvv

"At present, every student, regardless of whether he or his parents
are rlch or poor, is given a subsidlzed scholarship of about $2,000
- a year. That is roughly the cost of a year! s,schooling at the unlversity.

"The wealthy benefit from this bonanza at the expense of the poor.
72 percent of the 18-year-olds from families with income over $14,000
“are in colleges but only 12 percent from families with less than $2,000
annual income., Xet, the taxes for financing the bonanza bear more heavils
on the poor than en the rich,

"It is emiﬁehtly desirable that every young man and WOman in
California have full opportunity to make the most of his abllity =
including the epportunity to attend an institution of higher leszrning.

| "Full opportunity for all, rich and poor, can be established by
a generous loan fund for those who cannot et the time finance the
“tuition cosés. This will enabie all who have both the‘ability and the
desire for an advanced education:to bear the costs ouﬁ of the higher
income that their training will yleld

"Thls would be far more equltable, efficient and beneficial than

present arranvements because it would 31mu1taneously promote a higher

:-6~



'QUality of education{ s forcingkstate schools t§< e more‘responsive to
student interests and to compete on more nearly equal terms with
Drévate schools, |

"We trust the measure currently under discussion will bBe the first
step toward a policy of cost-based tuitidn accompanied by‘generous
loan funds."

[ I propose, therefore-~as I havegdone forAsix months«—that tu;gjoﬁ
| Mibe charged at the state supported coileges and University.

The case for tuition is a strong one.

As I said earlier, it’is right that those who share in the benefits
of a college education should share in the costs. That includes both
the students and the public. |

| Tuition today éould finance the cémbined loan~§cholarship program
I have talked about. -

It could also provide enriched programs in both the colleges and
universities and money for special programs = and help finance capital
improvements on all the campuses, |

As an.example, let us look atéwhat could be done with a relativély
modest tuition: $250 at the university level, $180 for the state |

; mxcolleges. | |
1 At the»Uhiversity 1evel,’for insténqe, in addition to providing
the necessary finéncial aid,ztuition wilf guarantee 250 teaching chairs
in the university and 300 in the state COlieges -~ all at salary levels
high enough and flexible enough to attractfand retaiﬁ the finest
teaching talent in the nation. |
. Tt is estimated that in the 1968-69 school year fhe tuition plan

University of Celifornia and approxinately $29 million for the state
will generate some $26 miilion for the / colleges. The plan proposes

that 50 percént of these revenues will ba used each year for scholar-~
ships and 1§ans, 25 percent to establish énd maintain the teaching
chairs, and 25 percent for capital improvements.

% We think--and the figu?es I mentioned earlier verify--that most
stuéents can afford tuitioﬁ. ‘'We think our %ull and fair education plan
~will take care of those who cannot. | |

There’ére now mofe than 720,000 students ettending our universities,

cbllegés and‘juhior colieges. The state appropriates 1n excess Qf
1/2 villion ofAyour tax dollars to pay for this. This is in addition

to the property tax levy for junior colleges,

=

Education is vital ©o the progress o

r
— -

our state and nation.
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But we must also' Jucate our students to accupt their

responsibilities, and those of us in government to accept our

responsibilities; not only to education, but also to all the people.
This administration is trying to do that by refusing to'spend

beyond the peoplé's means, by working to provide a higher education for

all who can benefit from it and by asking those who can afford it to

. pick up their share of the burden.

We can have an educated populace~---we can make higher education

aVailable to all our people who are qualified and truly desirous of an

education---and we can do it without increasing the tax burden on those

who can afford it least.
But it will take your help and the support of millions of others

in our state, I am asking for that help and that support here trday.
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THE "EQUAL EDUCATION PLAN"

’ -
FOR HIGHER EDUCATTON IN CALTFORNIA

Governor Ronald Reagan's "Equal Education Plan" fof higher
education in California has four major objectives:

1. To achieve fﬁll educatioéal opportunity for all qualified
students in California, including those from the poorest
families and from racial minorities -~ guaranteeing full

kopportunity in fact instéad of opnortunity in theory.

2. To keep the University of Californiakand the State
Colleges fully cOmpetitivé with the great private'
universities and colleges‘in attracting and retaining
outstanding teachers.

3. To provide a supplemental capitai improvement fund fqr
each cémpus of the University and eachlstate éollege.

| Use of this fund shali be tailored to the individual
requirements of the particular campus or college and

shall be administered by each local campus administra-

tion. \
4, To eliminate existing~inequities, so that low-income
families shall not pay a disproportionate share of the

cost of educating students in/comparison with upper-

income families,.

To accomplish all four objectives promptly, efficiently, and
effectively, Governor Reagan recommends the adoption of a modest
annual;tuition of $250 per year for full-~-time California students

at the University of California and $180 per year for full-time

California students in the State Colleges.

' The total amounts received from tuition will be enough to provide

generbus grant-in-aid and loan funds for needy students. This

‘means students can not only pay their tuition, but also board,

room, and other expenses. These latter expenses are keeping

disadvantaged students, including those from minorities, from



achieving a fair representation on our University and State

College campuses,

In addition to providing the necessary financial aid, tuition will
guarantee 250 téaching ~hairs at the University and 300 in the4
State Colleges -- all at salary levels high endughvand flexible
enough to attract and retain the finest teaching télent in the

nation.

Tuition also will generate enough revenue to establish critically
needed special funds for capital improvements at each campus and

college.

Moreover, these funds -- making available additional revenues for
capital improvements -~ will reduce demands upon the General Fund

by at least $10 to $15 million per year.

It is estimated that in the 1968-69 school year'the tuition plan
wili generate some $26 million for the University of California

and approximaﬁely $29 million fdr the State Colleges. The
Governor's plan proposes that 50 percent of these revenues will

be used each yéar for graﬁts—in-aid and loans, 25 percent to estab-
lish and maintain the teaching‘chairs, and 25 percent for capital

improvements.

In summary, the highlights of the four key elements of the "Equal
Education Plan" are as follows: |
1. Graﬁﬁs—in—aid and loan program --

The major economic barrier to a college education is not

{

tuition but, rathexr, the cost of more expensive items
sﬁch as bbard, room, and transportation. Relatively
few students from low-income families or minorities
‘actually areffound on our University and State College
icampuses today. To correct this unfortunate imbaiance,

the Governor recommends that half the proceeds from

tuition be used each year to support a full program of



grants-in-aid. 1In addition, these grants will be
supplemented by a complete loan program at minimum
interest rates which utilizes private, stéte, and
federal funds.

Governor Reagan also suggests active recruiting and

counseling programs geared to students in the low-income

neighborhoods who should be encouraged to enroll in the

University of California and the State Colleges.

 In the awarding of grants and loans, the Governor recom-

mends that the sole critefion for eligibility be that

of need, once admitted to the Universiéy or State CSllege
of choice. He proposes that uniform criteria‘be estab-
lished to determine need and the'amount of assistance
appropfiate in each case, 1In establishing these criteria,
he suggests that, in addition to family income, considera-
tion be given to other factors on a formula basis,

These factors will include the number of children in the

family, other family obligations, and the ability of the

student to assist himself through part-time employment.

Another factor is whether different requirements should

be established for women studénts as compared to men

students and their ability to assist in financing their
own education.

Finally, criteria should be established for forgiveness

- of loans to encourage graduates to enter important fields

of empioyment which f£ill a national or community need.
Examples might include teaching, research, or military
service.
Teaching‘chaifs o
On the baéis of projections, it will be possible to
establish and support at least 550 teaching chairs‘+~
250 in thé Uni#ersity and 300 in the state’Colleges.
These chairs will attract outstanding teachers and

reward and retain recdgnized members of the teaching‘



faculty. The majority of theée chairé would be filled
ovér the years by promotion from within,lbut the program
would also éttréct outstanding faculty from throughgut
the country. |

It is hoped that the establishment of the chairs would

serve to keep the University of California fully competi-

tive with other great private universities and colleges

in this countxy.

Capital improvement program -~

The 25 percent of tuition revenues to be assigned for

capital improvements in the University of California

would amount to approximately $6.5 million for the year'
1968-69, It is recommended that this money be divided
among the individual campuses of the University in
amounts proportionate to their resPéctive contribution
of tuition revenues or enrollment on the basis of rela-

tive size; therefore, a significant supplemental fund

4wbuld be available for the individual capital needs of

each campus, which presumably would have had to comé
frem the'state’s General Fund and taxﬁayers. The amount
available to the State Colleges during 1968-69 would be
$7 million and would be applied in the same manner; |
Tuition -~ ’
Mofe,than three—fifthé of the students in the University
of Céiifornia and more than half of the students in the
StatéEColleges come from families in income brackets éf
$10, 000 ox highér. A very substantial number come from
families with income in excess of $15,000 or even in
excess of $25, 000, pérticularly at the University. Con-
versely, only 12 percent of thé University students and
14 pércent’df the State College students come from
families with inCOmesfbelow $6, 000. Inasmuéh'as the
principal financial support of both the University and

the Colleges cones fﬁom the General Fund, it is obvious



that the lower-income families are paying to support
educational institutions which are used primarily by the
upper-income families. A modest tuition plan -- augmented

by grants and loans --~ corrects this inequity.

. The costs of a higher education should be based on need according

to the formula described earlier, In this connection, the "Equal
Education Plan" provides, thréugh‘a unique combination of grants
and loans, the supplementary funds neceséary to permit any
qualified Caiifornia student the funds he needs to obtain’a’higher
education., Such a plan -- for the first time —; establishes a
means for reaching the goals cutlined in the Master Plan for

Higher Education in California.

The particulafs of this plan are as follows:
Once financial need is established, the grant-loan program will
be administered in the following manner:
1., During the first year the student will borrow 75 percent
and be awarded 25 percent in grants.
2. During the second year the étudent will\borrow 50 percent
and be awardedkso percent in grants.
3.‘ During the third yeaxr the‘stuéent'will‘borrow 25 percent
and be awarded 75 percent in;grants;
4. Dburing the fourth year therstudent will receive the full
amount in grant monies.
5. Governor Reagan recognizes the importance, not only to
the State of California but also to the University’and
State Colleges, of attracting outstanding graduates from
throughout thé country. While tuition will be charged
graduate studéntsﬁ it is not énﬁicipated_that this
program’will alter the Regehts' posture regafding cer-
tain waivers. Full-time graduate students who meet the
identicalgrequireﬁents in the aiea of financial need as 
dd those undefgraduates menfioned aoné will become a

part of the grant-loan program and receive 50 percent
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of the annual $2,000 stipend in the form of a grant-
in-gid and 50 percent in the form of a loan. The
Governor also suggests that the Regents examine the
possibility of forgiveness in the area of these graduate
loans, as is being suggested with regard to undergraduate

loans, for selected areas of state need.

It should be pointed out herétthat thetdollar amount being con-
sidered a necessary expenditure in thié area includes all expenses
at the University. Present estimates place this figure at $2, 000
per vyear, which‘would include the student's tuition, fees, room

and board, books, and incidental expenses.

Certain objections have been raised regarding the high amount of

loan required during the first year. An alternative which will

- avoid discouraging potential students from lower socio-economic

and minority groups reverses the above formula and places the

emphésis upon grants rather than loans. This plan would establish

~an absolute-need category, intended to cover those particular cases

which might be discouraged by the high loan during the first year
of either graduate orx undefgraduate students. Under the plan,

the student coula enter the UniVersity on full grant—in—éid duringk
the first year, borrow 50 percent and receive 50 percent in grants
the second year, borrow 25 percent and receive 75 percent the third

year, and receive full grant-in-aid the final year.

In;conclusion# fhe Governor points out, in the case of needy stu-
dents, tuitibﬁ’;ill be offset by grants and loans., On the other

hand, for thé well-to-do family, $250 or $180 for tuition is

far below the tuition for a private university or college, and it
répresents only a fraction of the actual cost to the taxpayers.,

For example, the actual cost to the state of educafingva student

at the Unf?ersity of California for one year has been estimated at

- $2,980 -~ as compared to the proposed tuition of $250.

_With regard to students from out of state, it is recommended that

the higher tuition rate for them be maintained and that the resi-

dence requirements be revised and strengthened.

###
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Excerpts.... FOR PM RELEASE

iilonday, August 14, 19067
Philip M. Battaglia

Executive Assistant to
Governor‘Ronatd Reagan
X Remarks +o Downtown Rotary Club of.Fresno
Noon, Monday, August 14, 1967
"Approval of Governor Reagan's crime pfévenTion and control
proposals was the Administration's most Important victory-- next
to passage of the revenue and budget measures-- of the 1967 legis-
lative session. |
“Faced with the frightening fact that California leads the
haTlon in crime, the. Governor promised~- and delivered-- a compre-
hensive crime and law enforcement program to strangthen the 'soft
spots' in Tﬁe state's laws ang cf?me prevention programs. |
"The most significant victory was the passage of the Adminis-
Trafionfskfiscai proposals which included a responsible, fair .and
broadiy-based revenue plan to finance the 1967-68 budget, {ext was
the cr{me package~~- fol lowed by a wide range of fraffic Safefy
measures....steps to control air and water pollution..,..and
XV,xk “forward-tooking legistation in the area of agriculture, government

reorganization and educaticn.”

Highliights of the Governor's successful crime package:

~-Creation of the California Courncit on Criminal Justice
to develop a master plen for the prevention, detection
and control of crime.

~=Establishment of a public corporation known as the
California Crime Technological Research Founcation to
apply mcdern methods of science and technology teo the
prevention and detection of crime, the apprehension and
treatment of criminals and the improvement of law
enforcement administration.

~~lncreased penalties for those convicted of carrying
deadly weapons, rape and turglary.

MORE
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In the traffic safcty arca, highlights include a California
Traffic Safety Program to map a full attack on thc state's
high rate of traffic casualties., (In 1966, California had
4,830 highway degaths-- the highest in the nation.)

-~-Crecation of cmergency medical care committecs in every
county to revicw first aid practices, ambulance and

emergency medical services.

~=A full study on ways to reduce traffic deaths or injuries

caused by drunk driving.

Air and Water Pollution Control...

the Wafor Resources Control Boafd to consolidate

~--Created A
efforts in water roclamation and watcer quality control.
-~Created the Air Resources ‘Board to coo}dinafe statewide

air and motor vchicle pollution control efforts.

Agriculturo...

-=A progfam to eradicate the pink bollworm.
. ~=A farm labor scrvice commission to devclop procedures for
fult agriculture employment,

Governmont Reorganization...

~--Legislation to rcorganizc the oxecutive branch of
government into an cffective and efficient unit.

}

Education. ..

--Clarification of procedures fér school district
elecctions To be held once each

“unification-- i.oe.,
four ycars instesd of every two years.

--Direct and indircct property tax relicf of $145 million
this ycar and $Z00 million ncoxt ycar for combined school

aid and properts tax relicft,

B/15/67



OFFICE OF THE GOVERN{ (
Sacramento, California
Contact: Taul Beck TUESDAY AM'S RELEASE
Lhs5-4571 8.14.67
Excerpts of
Philip M. Batteglia
Executive Assistant to
Gov. Ronald Reagan
To Greater Bakersfield Chamber of Commerce
King Arthur's Restauraht - Bakersfield
7:30 PM - Moriday, August 14, 1967

"The biggest b“oolem of the Resgan Administration was the fiscal
crisis 1nher1ted from the Brown Admlnlstratlon |

"Perhaps the most significant ecvompllsnment to date has been bhe
success in meeting this crisis-- reversing dengerous and unwise
fiscel policies. |

"When the Administration took office in‘January, it inherited a
$5 billion state budget (highest ih the history of any state in the
nation)....a deficit gap of $50O million between expehditures and
income....more than $4 billion in bonds....the highest taxes in the
nation..:.a $386 General Fund deficiency...and & $194 million debt
left p&er from the lest year of the previous administration. |

"In fact, the state budget increased over 200% during the past
ten years, while tﬁe staﬁe‘s population increased only 40%.

"Governor Reagen faced the fiscal crisis...and scted. He ordered
an independent audit of the entire‘financial picture, which confirméd'
that the state was spending §$1 million more & day than it was reéeiv-
ing. The Administretion also reduced ﬁhe initial 1967§68 budget by
$127 million (theklargest cut ever made in a state budget in our
nation's history) blue-penciled the final budget $43.5 million and
paid off the sfbétefs $194 million debt. '

"The 1967»68 budget, on a comperable bssis, represents about en
8% increase over the 1966-67 budget....while the 1966-67 budget was
over 16% higher than the 1965-66 budget.

"Wlthout hurting the level of state serv1ces, the Reagan Adminis-

ation brought economy to state governmenc Some_excmples.

Cut departmental spending by over $100 million.

Reduced 2,550 full-time stéte employees frcom the peyroll--down

2.5% during the first six months.‘ In the last seversl years,

~ the state payroll has grown: up 4.3% in 1963-64; up 3. 45 in .

1964-65; up 4.9% in 1965 66

Reduced out-of-state trevel during:the first six months alone

by TU%-~ a savings of $354;OOO.
more



S0ld the state-ouwned eirplane, returning more than $217,000 to
the state.

Saved $262,000 by eliminating sn unnecessary highway magazine

and multicolor map.

Saved $59,000 in typewriter purchases alone....and $50,000 in

IS

ribbons.

éB/






OFFICE OF THE GOVERNOR ‘
Secramento, California - RELEASE: NOON. TUESDAY

Contact: Paul Beck ~ August 15, 1967 o

Ah5-4571 8.14.67 Please hold zgainst T
: premature release, ' _

Excerpts of.
Philip M. Battaglia, Ececutive Assistant
toGov. Ronald Reagan at
| San Diego Kiwanis Club
El1 Cortez Hotel ‘
Noon, Tuesday, Aug. 15, 1967

"Governor Reagan's proposals for higher education-- his Equal
Education Plan~— have recelved w1despredd public support and are
examples of the creative cpproacn to a difficult state problem,

"One of the most complex dilemmss confrontiné the Administration
is how'the state can get the dollars to meintain Célifornia’s tredit-~
ional quality and excellence in educatioh. Even iﬁ an era of ebonomy,
the demand for dollars for higher eduCatiqn still increeses.

"TIf the University of Celifornia, for example, is to maintain its
educational excellence and also expand educational opportunitiesAto gll
economic levels, 1t must by necessity look to tuition as a source of
revenue. | ’

"To the criticecs of tuition, we say that the concepf of Tree
" education is a paradox. Those who share in the benefits of a college
eduéation Should'share in its,costs—— ahd'the‘poor should not be taxed
to provide a so-called 'free educetion’ fqr the wealthy.

| "Almost 2/3 of the student body at the University of Celifornie--
and more than 50% of the state college stﬁdent body—é come from’families
in the $10,000 or higher income bracket. |

"Tower income families are paying to support educational |
institutions whichxare used‘primarily by upper-income fesmilies. The
modest tuition plah proposed in Governor Reagan’s Equal Educetion Pien--

. N IS SIS |
with generous grants and loans-- corrects this inequity.”

AL 7{1 A
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OFFfICE OF THE GOVERNJR RELEASE: éuurguay P.M,
Sacramento, California ‘

Contuauct: Paul Beck

445-4571 8.16.67

EXCERPTS OF SPEECH BY PHILIP M. BATTAGLIA, -
Executive Assistant to Governor Ronald Reagan,
before Los Angeles Press Club - Noon, Thursday, 8/17/67
Judge Milton Marks' election victory--in a heavily Democratic .
' ﬁadistrict—~represents a loud and clear vote of confidence in the
| /programs, policies and philosophy of the Reagan administration. It
is a declaration that the people of California apprové ard endorse the
major accomplishments of the administratién's first~eight’months.’

The major accomplishments include...

_—GovernoriReagan brought economy to state government. The
administraticn met head-on the state's fiscal problems inherited from
the Brown administraticn, The goveﬁnor brought about economies and
efficiencies in face of a $5 billion state budget, a deficit gap of
$500 million, a $§386 million General Fund deficienéy and a $1%94 million
debt left over from the last year of the Brown administration. He
blue pgnéilled the final budget.,..reduced‘positions from the state

payroll....cut out-cf-state travel 74 percenta,,.and paid cff the cash

-~Governor Reagan won méjor legislative victories. Even with a
Legislaturevcontrolied by the cpposite party, the governor won_approval
for a sweeping cfime prevention and control program, fair and broadly-
beased revenue and budget measures, major property tax relief, and a wide
range of prcposéls to solve prcblems of traffic safety, agriculture,
government reorganization, recreation, education and pollutiocn.

--Governof Reagan restored the executive branch to its tradi-
tional position‘of leadership:: The Reagan admrinistration returned the
‘proper balance to government. No longer is state government dominated
solely by the legisla?ive branch--as under the Brown administration.

The governor conducted an‘orderly transfer of power; named 300 quélified
andkrespected men and women to governmént éositions;,and initiated
Easurveys, task forces, and studies to improve governmeht. |
~=-Governor Reagan launched the Creative Society: ....proposed

a broad "Egual Education" plan....established the Governor's Survey on

Efficiency and Cost Control.
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-~Expanded Chad McClellan's highly successful ManagementvCouncil
on a statewide basis, finding industrial job opportunities for the
state's disadvantaged. The Reagan administration, through its newly
created Job Training and Placement Council, has already expanded this
program to San Francisco and the Bay Area (over 1500 firms participating,
‘to date), Monterey, San Bernardino, San Diego and Riverside.

---GOVernor Reagah hes made péople aware of state qovernment: L
Today more Californians are interested in the problems confrénting
state government than ever before. The governor's mail alone is four
times greater, per day, thaen under the previous admiﬁistration. Polls
show that more people have opinions on problems~and{issues than under

any previous administration.
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OFFICE OF THE GOVER&!J . V (~ '
Sacramento, California FOR PM RELEASE FRIDAY
Contact: Paul Beck
BU5-4571 - 8.18.67 |
| Excerpts of Philip M. Batteglia .
Executive Assistant to Gov. Ronald Reagan
To the Commonweglth Club of California ~ Sheraton-Palace
Hotel, San Frencisco, Noon, Friday, August 18, 1967

"Governor Reagan has opened a full-time, fully staffeqd office to
implement his Creative Society ldeas.

"The office is known as the Cehter for Creative Society Action. Its
purpose 1is to enlist individual and voluntery sction in meeting and
solving the cdmplex problems confronting our state. Iﬁ will not cost
- the texpavers one cent-- and is located in Sacramento where staff mem-
bers cen work with Administration officials in finding,solutions fo such
problems as pollution, low-cost housipg,,juvenileédélinquency gnd urban
blight. |

"The Center also will work on programs to attract new industry to
Czlifornia, stimulate private and independent research into oceanog-
raphy and solicit corporeste action in 300131 problem~-solving.

"Most reople are well aware of the two basic sectors in Americen
society: the public sector, government....and the private sector,
industry. |

"The Creative Society identifie§ still a third sector, the
independent sectbr—~ made uﬁ of millioné of individual citizens acting
through organizations which are neither govefnmental nor commercial,...
such as labor unions, churches, service ciubs, fouﬂdations, and private
welfare assoclations.

"Our past has been built on the resourcefulnéss and effectiveness
of this sector....working together with the private and public sectors.

”The}Creative Society has already put this force to work, for

example: ' ' ‘ '

In the Survey on Efficiency and Cost Control where neafly 200
experts are examining government for efficiencies and economies.

In the many tcsk forces and study grours tackling complex
problems of taxation, transportation and communications.

"Philosophically, the Creative Society is an attitude-- a way of
con aucting government~~ a spirit which guides the decisions and
thinking of those chosen to lead.

"The Reagan Administration is guided by the theory that the
solutions to the people's problemé lie with the people and thét thek
government is best when kept closest-- and most responsive-- to the

people.”
oo##






OFFICE OF THE GOVERNOR RELEASE ~ FRIDAY, SEPTEMBER 8

Sacramento, California ; 7:30 a.m.
Contacts Paul Beck

EXCERPTS FROM
SPEEEH BY GOVERNOR RONALD‘REAGAN‘///”
SACRAMENTO HOST COMMITTEE BREAKFAST
SACRAMENTO - SEPTEMBER 8, 1967

It is a pleasure to be here this morning in the most beautiful,
the healthiest, the friendliest, the most smog~free state in the union.

The preceeding was a paid, political announcement.

This is guite a different occasion then the last time I spokekat
a breakfast meeting. ‘At that time I sat on a saw-horse and put my hHand
on a cold fried egg. DBut then, that was an initiation, and spmehow-I
have the feeling that tﬁis morning kind of marks the end of several
months of initiation. ’

We are doing much better hepre in the Capitol. I think we are
beginning to get things in order. There was a time back around
canuary when I felt like an Egyptian tank driver with a set of Russian
instructions.

There has been a 1ot of talk about me and the Legislature -

whether we are getting along or not. Well I think such talk is based

» . on a false premise -~ we have gotten along Very well. Of course, I

have wondered at times what the ten commandments would have looked like
if Moses had had to run into a state legislature. But all in all, I

have heen very fortunate. Celifornia is the only state I know that

H

gives its governor on-theé-job training.

‘Today should mark the end of our special five day veto session,
an historic first in our state. As you know, under our revised Consti-
tution, the legislature must come back into session for five days, 30
days after itkadjdurns. The purpose is to give it a chance to over-
ride any vétos the Governor may have been forced to make, and thié |
Governor felt forced to make some.

Some of the billé that wefe vetoed,.however, did not represent any
great diségreement between the législaﬁure and myself, but were simply
"3 recognition that you can not spend what ydu do not have, and
government hés demonstrated from time immemorial an ability to find more
ways to spend money than to produce it.

| As you can imagine I have had a greatkmany suggestions with regard
to meeting our financial problem; up to and including‘Seceding from the'
Union, and then applying for foreign aid. But when I found out how mﬁch
more California sends to Washington, than VWashington sends back to

-1 -



California, I figureé we might get stuck for givgng fofeign aid to
them.

Seriously, it is my hope that some Very worthwhile measures now
uncer veto can be reintroduced next yezr with the expectation that
funds‘will be available to finance them. For example -- the legislation
that would have established more diagnostic centers for retardéd
children. , f | , - =,

You know, in the old days, the Governor could avoid the heat that
comes from vetoing a bill just by not signing it. Without his signature,
the bill died; and this was called a "pocket veto'. The electorate
chanzed that, and now, if a bill isn't signed in 30 days after the
Legislature adjourns, it becomes law. They have a kind of "pocket
passage" instead of a "pocket veto". And of course, this means that
with each veto there has to be a message explaining why. You should
have to write 83 letters saying "no". |

As of this moment, 1,725 measures have been signed into law and
83 bills have been vetoed, which, if passed, would have added mdore than
$40 million to the taxpayers bill. | | |

There are those who have seid thet this is a negative approzch.
As 2 matter of fact, they have critizgd this administfation as being
almost totzally negative in these firsé eight months. I wondér if there
is not some clue here to the basic philosophy dividing so many of us.

Is it negative to seek to reduce the;cost of government?

Is it negative to want to do somethiﬁg about the spread of
pornography? |

To reduce crime?

Or to4suggest thet welfere is injuriduskunless it helps the
recipient beccome independent of it?

Eight months ago, we begen talking abouﬁ a theory of government
which we chose to call the "Crestive Society". We have explained, at
évefy opportunity, that our theory is simply that government does not
rule, does not intimidate, doés not lecture ~- but leads, cooperates,
listens, and, instead of taking power unto itself, turns to the people
for the answers to as many of their problems azs they canprSSibly
provide. ’ | |

“In these several months we have done a number bf things consistent
with our belief that, in a creative society, there ére mahy functions
ncw solely performed by governwmant that can be/performed'~~ and perhaps,

be better performed -- by using the full genius, and power, and ability

S~
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of the people:
It was amazing for us to find out just how many people are
willing to help -- want to help ~- if someone will tell them what néeds
to be done. |
- An example illustrating this occured in those first weeks in
January‘by accident. We'wefe snowed under a flood of mail that swamped
""""" the regular staff of government emploﬁees. We fell hundreds of thousands
of letters behind ¥~ so far behind, they were not even opened. One
news story carried word of this fact, and withinbzﬁ hours, without our
having thought of such a thing, the 1érge Councill Room in the Capitol
was filled with card tebles and ladies who had come‘in ~- volunteered--
to help until the backlog waes whittled down. This just happened to be
their own idea. Unorganized, each oneyof them came in independeotly
of the others: each one had the idea herself. |
At the opposite extreme was something with which you, as business
leaders throughout the State, are familiar: the work of the more than'
200 citizens in our state who formed task forces; and who, over these |
past several months, have devoted fuil time bringing their expertise
and their knowledge to bear on the problems of government.  Their
sgeveral hundred reports with their findings are now being put into
order and we will soon be taking measures to implement them for the

increased efficiency of government and for‘greater economy 1in govern-

But, so thet this idea of the Creative Society and the interested
~citizenry already participating will not stop here, an office has
opened here in Sacramento, privately financed: The Center for

Independent Action. This was started by Richard Corqﬁ%lle, author of

"Reclaiming the American Dream'.

We intend to work closely with the Center to take advantagé of
the contribution it can make in developing and demonstrating the most
effeotiﬁe way government 1eéders can work %o upgrade independent'"ction}

The staff of’the Center will work as volunteer agents for thé~
specific purpose of stimulating non-governmentzl action. They will‘
identify and define public problems which oan:respond to non-govern-
mentai actioo. They will suggest how and to whom the ohallenges cah be

"made. And they will identifly non~governmental,programs which produce
results.

This kind of independent action can result in the easing of tax

burdens, the solving of problems when you need them solved -- and not
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when the government éecides you need them -- will result in making‘
California a better place for ourselves and oﬁr families, and our
neighbors.

Now this, of course, sounds pretty theoreticai, but we think some
of the theory has been checked out and found pretty practical.

There have been many debates as to how much 2like business and
govérnment can be, with some stressing’the difference between them and s
claiming that government Jjust cannot be run like business, There is no
question but that government -- in its position as réferee of the
peoples® affalirs -- cannot match business exactly.

But I have long nursed a theory that many of the sound practices
of business can be utilized by government to the peoples’ advantage.
During these several months, as I am sure we have told YOu on a number
éf occasions; we have pubt these idess to work.

You have all hesrd sbout the 10-story building that will not be
built here in Sacfamento. It was to have housed two state government
agencies. One of our citizen task forces simply applied the normalyk
business standards to those departments regarding the square feet of
floor spsce which should be sufficient for each employee. On this
basis,_it was discovered that two buildings presently occcupied can
handlekthe steff‘of these departments,’ndw and in the,foreseeable
future. Fortunately, we had not signed the contracts for construction
which was scheduled for this éummer. So a/$4.3 million building will
not be built. ‘

Now I suppose there are some who ¢an héveva moment of regret thet
a new, modern and attractive building will not grace the skyline of
4Sacramento.; But I have g feeling that if government Can.eliminate
enough of the unnecesssry, new attractive end modern buildings will
grace the skyline of our Capitol, built by private businesses, by
investors? as evidence of an improved businegss climaté in our state.

That $4.3 million though will not be reflected in a reduction
in the budget. It happens that the departments who would have used
that building are financed by the gasoline tax. So while the money
will stil1l be spent, it will be spent in more miles of Californis ‘~,
hrghways and freeways.

| In that same department, Gordon Luce, oﬁr Secfetary of Trans-
portation, has been able to carry out additionalkggggggigg’that saves
$15 million in operating expenses in the Highway Patrol and the

Department of Motor Vehicles, and another $15 million in the Division



of Highways.

Much of these savings were realized because these departments are
'Qperating successfully with 2,000 fewer employees than had been budgeted
previous’to this administration. The result 1s that we will not hear
the familiar story of delays in planned highway construction because of
the higher-than-anticipated bids, growing labor costs and inflation,

'mgesign change or extra right-of-way expense, or ali the other reasons
&e s x4 Yo hear.

Construction will start one year ahead of schedulekon'$52 million
worth of freeway and highwéy safety projects -- all because the monéy
hag been saved by the instituting of these modern business practices,

- T am sure somz of you might be interested in another exemple of
this kind of new thinking.

In the Department of Motor Vehiecles, there are four divisibnal
chiefs under Director Verne Orr: Chiefl Qf Administration, Drivers
Licenses, Registrar of Vehicles and Field Office Operations. Verne Orr
conceived the idez of stimulsting a climate for creative thinking.

He has rotbtated and will continue, on a regular'basis, to rotate
theée four divisional chiefs so that, instead of getting into a rut

“L*with one department, a man will be faced with new problems, new
~challenges, by way of this rotation and thus c¢an bring a fresh view-
point to old probiems. | ’ k

To many of you familiar~with large co?porate operations, this
does not seem like a revolutionary idea. Bﬁt there was some shock and
disagreement with what seemed to’be a revolutionary idea in govérnment.
Now there is enthusiasm after only a brief tryout. For example -- the
chief who moved for the first time into Drivers Licenses noted the
processing of applications for licenses has been typicaliy 39 days
behind for;aknumber of years. He asked & pfetty logical question:
"Why?" That 39 day lag will possibly be cut to only 7 to 10 days.
Better service for you, but also, some unneeced work will be eliminsted
and thers will be fewer instarces where applicants write follow-um

letters that have to be answered.

(]

Getting tack %o the subject of floor space, the skyline of
‘Sa:rameﬁté is presently graced by a 14 story building uader constiruction
these past two years. This building will be occupied by the Depavriment
of Health & Welfare. By applying the same floor spece standards to this
structure already under construction, we have discovered we can pub

1,051 more employees in this building than had been planned for.

- 5 -
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During the period of January through July, the Department of

’General Services was able to achieve over $2 million in cost reductions
on purchases of eguipment, material and supplies.’ The reductions'were
achieved principally by obtaining increased competition for state
purchases and the consolidation of requirements into larger, more
attractive bids. For instances high speed tires for the‘Highway Patrol -
were puréhased at $141,000 less than the previous years prices.\~We

eVen seved $1,000 on 63,000 dozen eggs by consolidating 10 sepafate~
bids.

For the past several years, 1ncreases in state’employees have
averaged sbout 4 to 5 percent each year. We put a freeze on hiring’
replacements for retiring or resigning employees énd réversed this
growth pattern, finishing the year with a decline of‘e 1/2 percéht'in
the number of state employees. |

Costs of the Office of Acrhitecture and Construction have been
" running from .18 to 22 percent of construction. Among private
architects, the rate is 6 - 10 percent. We believe we are going to
reduce the government cost to something compareble to this lower figure.

We askéd the help of the telephone company with:regard to our
. " $16 million phone bill. We have discovered there was no control over
telephones —f‘who had them, how many théyihad, or some of the fancy
equipment such as conference czll equipment, call-directors and the like.
Well there is,control 1now, and the phone compahy has eétimated a

minimum savings of $2 million a year.

NOTE: Since Governor Reagan speaks from notes there may be additions
~to, or changes in the above. However, Governor Reagan will
stand by the above quotes. : '
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SPEECH BY GOVERNOR RONALD REAGAN ’
DELTA PUMPING PLANT. DEDICATION CEREMONIES
TRACY - September 9, 1967
T am plecsed to be able to be here to partake in- dedication

ceremonies of the Delta Pumping Plant-—ceremonies that bring one step :

- nearer to ccmpletion the dream Californianskhave had for many years
of supplying northern California's excess water to the arld southern
part of our state.

Much ggggg has gone over the dam siﬁce this project was first
envisioned, but now at last we see daylight ahead.

Now we can 1bok forward confidently to the day when northern
California*s water serves not onlnyos Angeles, but most of the
southland and the San Joaquin valley as well. / ‘

Last yeer there were fears expressed in both northern and
fsputhern California to me about this project.

| Northern Californians, who have three-fourths of our statefs
water, rightly wanted to be assured that water needed in the north
would not be taken. |

Southern Californians, who have three-fourths of our state's
population, wanted to be assured that the project would go forward as
scheduled. |

I promised then--and I repeat that promise~-that this adminis-
tratlon will guard carefully the rights of northern California.

I promised then and I also repeat that promise, that this .

administration will do all in its power to see that the great Cali-

fornia water prbject will be completed on schedule.

A project“éﬁch as this is one that cen and should unite our
people, not divide them. Thié aqueduct--444 miles long, stretching
from the Delta to Perris in Riverside County--should and can be the

connecting link Jjoining the two great areas of our state--northern and

. southern California--in a common cause and for the common good

With this agueduct all of Callfornla can flower and receive
benefits. Not only the direct benefilts of water for drinking, for
industry and for agriculture, but also benefits from increased
‘recreation areas behind néw damé,vfecreation areas that in turn boost
the économies of the regions in which they exist; benefits in the form
of thousands of extra jobs both ih construction and in maintenance;
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and benefits in thekform of flood control and ig‘the form of
additional sources for electricity.

Others here will tell you about the technical and engineering
achievements involved, and will relate the véried and troubled history
of this proJect. it

But unless I do it I'm afraid no one will take the time to give
‘proper credit to the man now in chafge of this project, State Water
Resources Director William Gianelli.

You know, Bill Gianelli is a Democrat, which proves water ét
least in California is a bi-partisan subject. |

But Bill Gianelli is also the best man we couid find anywhere to
take charge of this tremendous ahd complex job. : 3

We ave more than proud of the job he has done{and is doingl

You know, California's first State Engineer, William Hemilton
“Hall, was also our first water pianner. Back in the 1880's, his
suggeéted solutién’for the water problems in this state was an inte-
grated state wéter Plan. He pressed for this vigorously, but his
éfforts only got him firéd becausé people could not then appreciate
the necessity for a state water operation.

However, Hall's efforts wefe notgall in vaiﬁ, He planted the
idea in the’minds of.many péople and that idea did not leave. In the
1920‘5, a plan was devised for providing irrigation water to much of
the Central Valley from dams at Shasta infthe Sacramento Valley and at
Friant in the Sen Joaquin Valley, to be kﬁown as the Central Valley
Project. The plan was authorized by the‘California State Legislature.

A bond election was held and bonds were authorized, but could not
be sold because of the great depression. This stopped construction
until 1935 when federal fﬁnds were made avai;ablé to the Bureau of
Reclamation to take over the Central Valley Project fof construction
oféthe facilities.

% That project has nowfdeveloped into onekofythe most extensive
artificiél water transport systems in thé world; however, it takes no
water south of the Tehachapis;

In the last 25 years, California has grbwn from‘7 millionkto 19
million people; ,In’thé next 25 years, this figure may reach 35 million.
-~ -Accompanying this growth will be the demand for more water for ddmestic
consumption. In addition, 95 percent of California's total crop value

is grown on land that must be irrigated. This places a tremendous

'load on the statet!s water supplies.
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Fortunately, Célifornians,have faced up to\their problem of
maldistribution of water. They are financing and building the largest
single integrated water development and conveyance system’ever under-
taken anywhere by any people. |

In 1959 the State Legislature enacted the California Water

Resources Bond Act, commonly known as the Burns-Porter Act. This act,

approved by the voters of California in November 1960, authorized the
}marketing of one billion, seven hundred eand fifty million dollars ’
worth of genersl obligation bonds to help finance construction of
California's State Water Projeét; | 7

The Project will yield 4,230,000 azcre-feet of water annually, an
~amount estimated to satisfy the needs of the state until 1990. While
the Project's prime purpose is to conserve runoff‘water and to trans-
port it from areas of abundance to areas of shortage for municipal and
industrial use and for irrigatién, it will also provide Ilood control,
hydroelectric power generation, récreation, and the enhancementvof
fish and wildlife.

Work on this project began in the days of Earl Warren, and was
contihued during the terms of Goodwin Knight and Pat Brown.

I am proud of the part this administration iS~p1aYing in
construction of the project. Under this administration, construction
has reached a record pace. We have isolated potential financial »
problems the project faces, and we are working to solve them. We did
this far enough in advance so that I believe we will be able to méet
the delivery dates planned for Southern California -- Los Angeles
- County in‘1971 and Riverside County in 1972.

One fact about the State Water Project particularly impresses me :

the’repaymentﬁdfgits costs by'the 31 local agencies who have contracted
to'purchase thé 4,230,000 acre-feet of water‘the project will conserve
annually. These contractors will pay back almost the entire bill for
the project; Only tﬁose benefits singled out for flood control,
recreation and fish and wildlife enhancement will have state or

federal funding.

In other words, the people th use the water we stert down this
California Bgueduct today will be paying for these facilities and for
all others neceséary for'finalrdelivery. The{California Taxpayer,
alth%ugh he hés guéranteed the;integrity of the water bonds, will not
‘be picking up the tab.
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Basically, the guate Water Project is a coéulnaticn of,manyfiQCal
projects. With the possible exception of the Metropolitan Water
District of Southern Celifornia, none of the 31 agencies alone could
~have embarked on such a vast project to solve their individual water
needs as foreseen to the year 1990. State government has been the
vehicle through which all of their individual problems can be met
through the construction of a singlé project. And prdperly sS0. g,

State government's proper function is to do what the peqple and
local government must have done but cannot do for themselves.

Of course, as you and I know, efficiency and economy are not
normal attributes to government--even state government. Bubt the
State Water Project engineers have been too busy to be'anything but
efficient, and this administratioﬁ is making suré%that this‘prdject
will be completed economically. We haVe found some frills and’aré
~eliminating them.

You know California's ingenious attack on the water,problems of
the state could well serve as a natural laboratory for cooperative
solutions of water resource consérvation problems throughout thé
" nation and the entire world. | |

In California we understand the value of water and the part it
must play in the building of a produétive civilization and a viable
economy. }¥

In dedicating these Deita facilitiesftoday weiare teking a giant
step toward a more productive future. Before this CeremOny is
concluded, I will turn the key to that fﬁture, and start water flowing

southward in this great canal. I am honored to be here and, as

Governor of California, to take part in this historic ceremony.

Pl ) !
# #

NOTE: S8ince Governor~Reagan:speaks from nbtes,there may be additions
to, or chenges in the zbove. However, Governor Reagan will
stgnd by the above quotes.
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EXCERPTS FROM SPEECH
BY GOVERNOR ROMNALD RE.GANU/// .
PORT OF OAKLAND DIINMER :
OAXLAND - SEPTEMBER 13, 1967

It is a pleasure to be here on the 40th anniversary of the Eort
S Forty .
- of Ceklend. / T“yeors, this port has been serving the state.

I have just put in 40 weeks that seem like 40 years;(probably
because the political honeymooh I was pr@mised only lasted 40 minutes.
But don't get me wrong. I em not complaining. Can you imagine a 40
yeay honeymoon with Jesse?

DctuaTIy, there is 2 lot of significence to the figure 40. he
flood lasted 40 days. 2nd I will bet Noah felt like that was 4C years
too.

And life, they szy begins at 40. I am not sure they are right
about that, however. Jeacl: Benny has lived a full life and has never
éotten be&ond 3¢

However, if life does begin at 40, this great Port we are here
to honor has a great future zhead of it.

Of course it does not take any genius to predict that.

Bﬁt it might have 40 years ago. In 1927 it surely tool men of

_foresicht, vision and courage to sit down and begin to plan and build

facilities that 40 yveers later would meke this City one of the world's
great ports.

Just as it has taken men with the seme kind of vision in recent’
years to expand thws poxrt to its present 17 deepwater berths witl
nine more scheduled to oren next vear.

I am suré:the men wino sat 40 years ago as the first Board of
Harbor Commiséioners little dresmed that 40 years’later-the Port of
’Oakland would have such facilities or would handle, in 2 single veesr,

neérly 3 million tons ©of cargo valued at nearly half a billion dollars.

The work and vision that have gone into the Port of Oaklend have
not gone uﬁnoticed, either in Californiz or outside it.

The federal Maritime Administrator last Mey noted in e talk in
Sen Franc1sco - that's a city just 2cross the bay from here - noted

thaﬁ Oakland, "one of the more;progressive ports on the west coast...

is fast becoming a leader in intermodal container facilities."

* - 1 -



He went on to say that "the new Oakland t?fﬂlnal now under
construction is a forerunner of the kind of streamlined port facility

needed to fully integrate the land and marine txansnort tion modes."

The initiative and enternrise of Oekland in building a great

Fa

port should and must set z2n example for 211 of coastal Celifornia i:

our state is to continue to expand its trace.

And world trade is indeed one of the mein arteries of Celifornia's

1ife blood. : !
We are already the leading world trade state in the netion, out-
ranking even New Yorl:.

As a matter of fect 400,000 Californians, about five percent of

‘.J-

ovr total work force, zre directly engaged in exporting goods and
products from California ports.

Their efforts will produce for California this year about a
$300 million favorable bzlance of trade, a considerable help to our
‘national balance of pavments problem.

Cal ia's dollax zmounts of import and export trade have

=N
t"h

rn
grown steadily sinc

®

1350, but hes remained relatively static in terms
of parcent. In this decade z2bout 7.5 percent of the nation's exports
leave from California ports and zbout nine percent of the nation’'s
imports enter through California ports.

Tt puts us kind of in the p051cion of a swimmer treading weter.
Hebis not sinking bhut he ié net going anvwhere eithex in contrast
with the other swimmers. :

e think Cazliforniz should be goinc somewhere in almost every
- st »h

phase of our economy and certainly in the avea of world trade. We

tde

are coing 2 number of things in this administration to attempt to

improve the situation.
Our Intergovernmental Committee on Ocean Resources (ICCR)

v

deeply involved in looling et the ocean in terms of shipping and

=

commerce and at our Pacific Basin neighbors in terms of trade.

Ouxr task force on t?ehsoortatlon also is vitally interested in
ocean-going transportation. ‘ : ~,,
Our tax reform task force is studying weys and means of malking

-~

California's business climate and tax p031c1es more attractive to

z-4~

all business including the export-import business.
Those of us directly involved in state government also are trying

to create 2 business climete, and a climate of fiscal responsibility

- zk_’



'in government thet will meake California a haven for business and
industry. '
Often some who classify themselves as more liberally oriented

accuse this sdministrztion of being business-oriented,’ And thev are
correct on the basis of two facts some of them have never learned:
business doesn't pay taxes —kpeople do; and, goverhment doesn't make
jobs = business and industry do.

FPoxr these reasons we are do1ng everything possible to create

nditions +to insure that business and irdustry can expand to meet

the job needs of a growing population.

-

Cne of the truly great labor leaders of 21l time, Samuel Gompers,

{founder of the 2.F.L.) said, over and over z2gain, labor and business
were in a partnership and the laboring man could only prosper if

business prospered.
A2t the same time we are trying to give Zalifornia's taxpayers -

the people ~ as frucal end e

l"\

Ffic

‘-J .

ent a government as possible.
Neither of these jobs can be done over nicht. It has meant

reversing an entire yrhilosophy of government, an attitude thst has

z_l-

become ingrained in government.

This is the attitude that has said government can afford anvthi

and, at the same time, thet aovernment cennot be operated efficiently

oreconomiéallyv
kWe disagree with moth of those premises.
We believe that covernment can affofd onl? what the people,cah
pay for and should aiffoxrd only what they;are willing to vay foxr.
2And we believe government can dperate both efficiently and

economically.

As a matter of fact we have set out to nrove modern business

‘practices cen work in government.
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~abcocut the news business, although I nuvh express a wonder g

OFFICE OF THE GOVERNCR ' RELEARR: HNoon, Tuesday-
( Septembex 19

Contacts Paul Beck

445-4571 2.19.67

EXCERPTS FRCIM SPEECH BY GOVERN2R RONALD RZEAGAN

UPI ZDITORS' CONFERENCE

SAN PRANCISCO, Tuesday, September 19, 1967

I don't believe it's necessary to talk to you in any detail

t

4]
e

continves to grow.4 I'x sure, élso, you regognize that I cculﬂn‘t
let an cpportunity such as this go by without commenting on some cf
the things that come with {he morning coffee.

Since I came frcm a profession where we felt thst éyerjv“e ha;
two businesses, their own and show business, don'%t be too hard on
me if now, from the vantage pocint of another occupation, I do a
little getting even.

Somatimes it has seemed to me that newsvaners let their volic

-»h

ies
get in the way of cbjectivity and accuracy. ¥ere in California, for
example, we have an axis that begins in Los Angeles in the morn+dg
and ends ﬁp in Sacramento in the afternoon. Bnd it sometimes seems
to me, that news, as they print it, is what they wish it were instead
of what it actually is. ﬁow; I don't wéﬂt to give the impression
that their kind of reporting could actu ally influence anyone, but
after reading their accounts cf whét I'm supposed to be doing, I did
go out the other day and sign a rescall vetition and I was the subject
of the recall.

I know, of course, that a good repor te;llp the field of pOllthSk
mu%t depend on thie @suoxly "reliable” source, and as a result, he

scmetimes gets blamed when the "reliable" source turns out unrelizble.

One such story made its appearance in the last few days regarding our

~adéministration. It was headiined as an inside story, and it was a

great story. It just didn‘'t hagpen‘to be true.

-1~



'dayslago who must hg e gotten her story after i:;isit to Haigh*; 
,Lshbury. She gave a first-hand account of my meeting with Governor
Johnéon of lMississippi---my questions to him, and his advice to me,
on how to run for president in the southern states; For this kind
of story, of course, there was no excuse, and I have demanded a
retraction even though I've lived my life believing that retractions
never appear in large print and if anyone notices them at =211, they
only give them an appetite to go back and read the original story
they missed in the first vplace. You‘know, i've never met GOVernor
mson. But what is even more significent, I have a wire iﬁ’which
Governor Johnson said he never met me.

If this seems a rather inhospitable way to greet you at the
beginning of your meeting in our Queen City, please allow me these
few prefacing remarks. Because, in actuality, I will be the
staunchest defender of ycur right to speak your pisce.

You and I have one thing in common---we are custoéiansvof a

public trust. All of us who hold public office, of course, are. And

your public’trust is to see that unless we meet our resvonsibilities
or when we fail to, yon are going to keep the people informed. Anﬁ
I think, by and large, down fhrough the years, you have done just
that. But someplace along the line, there has been a loosen%ng....
liberties are being taken....agencies of government at every level
are seeking to perform their services mere and more with less and
less attention to the right of the people to know,k And ky the same
tokén, there hévé been those in your profession who have violated
their trust, their responsibility to keep the pacople informed.

Let me seriously give just one exam?le and leave it {o your
judgment whether someone has not betrayed é trustf

Last nonth, one of the wire services sent a story dételined
Da Nang, Vietnam° The story read, "a marine helicopter piiot SawW
50 Viet Cong tcrturing four wounded American soldiers on the beach
below." One of the most'respected of the major eastern newspapers

D
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.é;éwering the radi & call for help, saw 50 Vi 2 Cong-hplding four
wounded American soldiers on the beach below."

- The wire service étory went on to say that it took 20 minutes
of scrambling acrosé a soft South China Sea beach to arag threé of
the Americans aboard, while a South Vietnamese Air Force heliceopter
picked up the body of the fourth whose throat had been cut. The

hhhhh paper ran that section of the story. chénging the last sentence,
however, to simoly read that the other,Air Force helicopter pickéd

up the body of the fourth. The wirxe service story’qucted one cf the
officers aboard the helicopter as saying it looked like they wanted

to mutilate them, strip them and leave them in a line for display.

The newspaper ran the stoxy "all foﬁr had besen wounded in the gunfight
beforé the helicopter arxived."

Perhaps one can argue the editorial right to not be too brutal
in the telling of the story. BRut one has to ask, iskthere also not
a right when the government's policy is being assailed, of the neople

to get the factual informaticn abkout the enemy we sre fighting and
the tactics being used?

- When groups such as yours meet, I would hope there would be a

e

continu;

ng ra-evaluaticn, not only of ne@s gathering; and news
gatherers,kbut also ofkthe vlace of inte;?retive réporting in news-
writing and the value, if ény, of the political gossip columnists
and rYumor-mongers.

’As I said eazrlier, I am not én expert in the newspaper business
andkcertainly not here to talk to you about it,k‘But now that I have
become increasingly a subject of its stories ana columns and
soéculation, I am concerned, indeed concerned, about the respgonsibil-
ity I mentioned before ofkboth of us and 6f those of us in the
business of government who must resist the temptation to influence
public thinking by keepihgkfrom the pubiic the facts. As I said
before, you share in that resvonsibility, that whether éleasant or
unpleasant for us, yvou must deliver the facts4to the neople, and your
qreét resnonsibility is to make sure they are facts.

S



the av;davs, we must r r@ the help, the genius aq‘ the power of all-of
our people enlisted in finding the answers. They cannot help unless
they are informed.

All of us, I'm surse, are concerned about welfarekprograms that have
gotten out of hand, about a war that seemingly has nolend, about xiots
and inciters of riots, about government costs that are taklag more and
more of a man's inccme, about inflation that day after day ercdes the
‘value of the individual'’s savings and makeé it nearly impossible for
earnings to keep pace with the increased cost of living, and gbout a
generally permissive attitude that pexvades today’s moral climate am
blames society for e wrongful acts of the individual and denies that
man has to face up to his individnal responsibilities,

We here in California geovernment are attempting to deal with svch
of those problems as are the responsibility cf state gcverﬁment{ ‘But,
at the same time, we are enlisting the aié of the people, for without
them, no solution is possible. ‘We are trying to re-establish a climate
ﬁhat says a man mﬁst be respcnsible feor his cwn acts and as much as.
possible for his ouwn welfzre.

TOmOrIow, we open a onf ce here in San Francisco that we have

-

callpd among states having Medicai

o7

programs.

We are in deep trouble in this phase of our welfare programs.

In Calif ornia alone, hastily drawn legislation in this field can
bankrupt our state unless we have major revisions. Costs of this
program are increasing by 50 percent annually, In its first 16 monthas,
it was budgeted for 74.6 millicn dollars, but 876 million deollars were
spent, meaning that the program went 130 million dollars in debt, debt
that has to be paid off this year.

Obviously, cuxr state, and probably the federal government, must
change its approach to medical aid fox the poor and the needy. Cex talnly
we are agreed that no one should be denied medical care because of a
lack of funds, but it just does not make sense that those who earn
their own way nmust provide ﬁedical care without stint for the less
fortunate bevend that which they can afford themselves.

Somewnere, we have to draw a lin beuween what is necessary and
what is desirable,

As a matter of fact, I believe we are goingktb have to ~hiange our
approach not only to Medicare, but also to the entire welfare field.
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‘r*unmewhere along "Me line we have gotten ofq ‘he track. Can we
cohtlnue our 1n51stence that welfare is an 1na11enabla rlqht without
recognizing the rights of those working men and women who make it
possible by sharing the fruit of ﬁheir toil? Isn;t it something of a
gift granted by people who earn their own way to those who canno%, or
in some cases even to those who will not?

For thoée who cannot, the gift is a good one benefiting both the
. givers--the taxpayers—~and those who receive it. |

For those who wili'not. the gift robs the giver of his purse aﬁd
the beneficiary of his self~réspect and a meaningful place in §ur
society.

I'm sure not cne American would begrudge’the cost of welfare as is
charged by some who think any criticism of welfare is inspired by more
concern for dollars than for humans. All would gladly bear the burden
if webcould see success rewarding our efforts. But, in the dark days
of the Depression, only 1.3 percent of California's population‘receivedk
pubiic assistance., Today, in a time of excessive aZfluence, 7 percent
of our citizens are welfare recipients..

The goal of welfare should be to make recipients independent of
welfare., It is one government program whose success can only be measufed
‘by a decline in the necessity for éontinuing it. Welfare to truly
fulfill its purpose should be a beginning for human beings, not a
hopeless end of the road.

To those who can only see more governﬁent spending, more‘iayers
of plans and bureaus and’gigantic work programs, I saykjobs‘are the
answar---jcbs in business and industry~--productive jcbs, and we Shall
do our utmost to make such jobs possible.

But our welfare problems are not the only ones facing us today.

No society can long tolerate crime either by lawléss individuals or by
lawless grcups. My office maintains a constant liaison with local law
enforcement agencies and local goverrments. We also maintain a close
contact with our own law enforcement agenciés~~—the Stéte Department
f;iof Justice, the State Highway Patrol and in case‘of major emergency,
fhﬂ National Guard.

We are prepared to move swiftly and forcefully in case of trouble.
But of course there is more to our effort than a willingness to meet
violenéé head-on. We have community relations representatives and we
have a community relations program. | | |
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eépecially for those %*th environmental or languéb; problems.

We are seeking the solutions to their problems. We have stiffened
sentencs2s £or crimes involving violence; we have created a Crime
Technological Research Foundation aimed at improving the pievention
and detection of crime and the appirehension ahd treatment of criminals;
we have made clear to criminal and police alike that we hold the
individual, not society, responsible{for his actions and that it is
the policeman, not the criminal, who has our understanding and support.

We are concerned in California about national and state attitudes

that say debt is good, that inflation doesn't matter and that we can

afford what we want whethsr or not we can pay for it.

We think that the fiscal irrespcnsibility of the federal government

has spilled over in many cases into state and local thinking and even
the thinking of the individual.

We've found out here that eight months,égo frugality was a strange
word in many quarters and is still a dirty word in some. We have found
that many of those in government have been unable to equate outgo with
income, that they talk in terms of increased spending and increased
taxes insteéd of in terms of increased efficiency and careful examina-
tion of state needs,

We are trying to reverse that apﬁxmach here, also, and it has

required almost the reversal of an entire philosophy of government.,
Eight months ago, we began telking about a theory of government

which we chose to call the Creative Society,

We have explained at every opportunity that our theory is---
government dees not rﬁle, does not intimidate, does not lecture, but
leads, cooperates, listens, and instead of taking power unto itself,
turns to the people for the answers to as many of their problems as
they can possibly provide. |

At the oppcsite extreme was scomething with which you, as business
leaﬁers throughout the state, are familiar: the work of the more than
200 citizens in our state who formed task forces, and who, over these
past several months, have devoted full time bringing theif expertise

and their knowledge to bear on the problems of government. Their

several hundred reports with their findings are now being put into order

and we will soon be taking measures to implement them for the increased
efficiency of government and for greater economy in government.

—



% have 1bng nury 1 a theory that many of ﬁﬁ; sound practices of
business can be utilized by government to the pe;ples' advantage.
Durirg these several months, as I am sure we have told you on a number
of occasions, we have put these ideas to work. | ,

You have all heard about the 10-story building that will not be
built here in Sacramento. It was to have housed two. state government

agencies. One of our citizen task forces simply zpplied the normal

~business standards to those departments regarding the sguare feet ol

floox space which should be sufficient for each employee. O©On this
baszis, it was discovered that two buildings presently occupied can
handle the staff of these departments, now and in the foreseeable
future. Fertunately, we had not signed the contracts for construction
which was scheduled for this summer. So a $4.3 miliion building will
not be built.

That $4.3 million though will not be reflected in a reduction in
the budget. It happens that the departments who would have used that
builﬁing‘are financéd by the gasocline tax. So,while the monev will
still be spent, it will be spert in more miles of California highways
and freeways. |

In that same department, CGordon Luce, our secretary of transportatior
has heen able to carry out additional econoumies that save $§15 ﬁillion
in operating expenses in the Highway Patrol and the Department of Motor
7enicles, and another $15 million in the Di%ision of Highways.

There is and should be concern abeut those who would tamper with
our time-tested separation of powers. Can; for example, the judiciary
charge us with obstructionism when we simply ask the right'to wateh,
to guard against decisions that go beyond interpretation of the law
and, in truth, declare what a judge thinks the law should be?

There is a groWing teadency among certain judges to violate tradi-
tional concepts and thus usurp the authority of the executive and the

legislative bodies. . -7 =
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for moving the courts{wnto the policy-making areék traditionally reserved
for the executive and legislative bodies. |

Such actions can and have been costly in terms of mdney and in
upsetting the orderly machinery of government. ;

Speaking entirely as a layman, it appears to mekﬁhat judges should
use great caution before they interfere with the proper functioning of
either the legislative or the executive branches. For when our tradi—ﬂﬁ
tional concept of the doctrine of the separation of powers is breached
by our judges, we run the very réal risk of tyranny by the courts.

Now, I know that the courts, more than either of the other branches
of our government, have been held sacrosanct and inviplate.

and properly so. But I know also that judges, with or without
their robes are human and are subject to the same frailties as ﬁhe rest
of we mortals., Once we put any branch of our government or any people
in our government above criticism, we have taken a step toward diminish-
Iing‘our free institutions.

Certainly the courts have been a bulwark of our freedoms. I want
them to remain that'wéy‘and they cannot if they begin to substitute
personal policy for legal interpretations.

It may be that some judges have fcrgotten that the Vast judicial
powers they can exercise must be tempéredkwith‘the judicial restraint
that in our histdry has traditionally been exercised.

Now, I would like to get back for a moment to the philosophy of
this administration, because that basicaliy is what I have been talking
about.

While leadexrship and initiative for the Creative Society should

begin in the governor'’s ofifice, it would be the task of the entire
state government to discover, enlist and mobilize the incredibly rich
human resources of California, calling on the best in every field to‘
review and revise our governmental structure andkpresent plans fox
stréamlining it and making it more eificient and more effective.

And that is the basis of the Creative\Society~~government nd’ionger
substituting for the people, but recognizing that it cannotvpossibly o

match the great potential of the people, and thus, must coordinate the

creative energies of the people for the good of the whole.
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I believe we have started something in this state.k We are being
~watched...watched by those all across this land who cnce again,darekto
believe that oux concept of responsible, people-oriented government can
work as the founding fathers meant it to work. If we prove that here,
we can, as I have salid before, start a prairie fire that can SWeep across

this country,.

# # #

(vOTZ: Since Governor Reagan speaks frcm notes, there may be additions
= tc, or changes in, the above. However, Governor Reagan will
stand by the above quotes.)
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EXCERPTS FROM SPEECH BY GOVERNOR RONALD REAGAN
GOVERNORS' CONFERENCE ON MEDICAID

SAN FRANCISCO, WEDNESDAY, SEPTEMBER 20
1967 ‘

ILadies and gentlemen, I'm pleased to welcome you here fToday
and even more pleased that the Governors of these states which have
implemented federal leglglation with their own Medicare or Medicaid
nrograms have seen f£it to participate.' You know there are almést
as many names for these programs as there.are states participaﬁing,
or diseases which they are suppbsed to cure,

The fact that you are here is recognition by the states involved
that the programs are in fact sicker than the people they are expec-
ted to aid. Certainly, that is true heré(in our oWn state of Cali-
fornia,'where unless Medi-Cal is revised and revamped, 1t not only
can, but most assuredly will, bankrupt our state, and in a very few
years. |

Our MediQCal program implementation of Afticle Nineﬁeen‘was
budgeted at $746,000,000 for its first sixteen months, but cost fdr
that same period was $876, 000,000 iﬁ bills either not presented or
still in the lengthy pipe4line and noﬁe of which reached this state
in time for us to properly budget or plan. Thus, with the figure
budgéted on apparent need,; we were faced with a rﬁling by our Attor-
ney General that this newly discovered deficit must be pald out of
the current year's budget.

There are some who had proposed ﬁhat we should immediately tax.
our peoplé for this additional amount, in spite of the fact that we
have already imposed a burden of a tax increase on all people, and
in spite of the fact that we are one of the highest tax-paying states
in the union. ;

I might say some of you are fortunaﬁe enough to still be deba-

' ting as to whether you should, Tor thé first time, switch to or
include one of the npmerous basic programs such as income tax or sales
tax. California has nothing new té switeh to.’ We have had all those
taxes for a very long time. We don't believe the answer lies in
continually turning to the people for mere reveriue when it is our
respongsibility to see if we cannot make these programs workable at a‘

realistic price.



In California we estimate that without ahy new programs of any,;
kind, Just on increased work load and price in pay scale, our bud-
‘gets should increase aboutb 8 percent a year. This represents need
baged on our increase in population plus the normal'pay and price
increase due to the present inflationary rate.

Our tax program, even though it needs impfovement, roughly.
parallels this increase in growth in that without increasing rates, 5
i% increases state revenus about 8kperoent a year and this is the
rate of increase for as far as we can see into the future. Obviously,
this rate is geometric progression--a one hundred million dollar
increase next year and so on into the future. Obviously, if we are
to continue to provide other government services, including educa-
tion, this program will have to be radically changed.

At the very least I think we should have to look for two basii;//'
changes—-one in eligibility requirements and oné in what services -
can be provided.  In addition, we may be forced’to petition the
Congress to make basic changes in its Medicare law, changes that
’will allow the states greater latitude in handling their own pro-
grams. |

There 1s another possibility and one I think is exciting, and
that is to revise our entire concept%of aid and medical aid for the
poor. I said poor deliberately, for the poor have always been with
us, while the disadﬁantaged, the dépriveq, only jdined us with the
advent of the “Gfeat Society". g

I was raised in a small town back in the Midwest and I was ih
poverty before it became popular, before the rich folks got hold of
it. My father always said, "It's no disgrace to be poor, but it
might as wéll be." Perhaps one of the differences between then and
now was I only know now that we were poor then; the government wasn't
telling us at the time. |

But, I don't believe;that just givimg the poor a handout is
of any great service to them, whether it 5e money or medical care.
And I don't believe that the bulk of those who aspire to a better
life want Jjust a handout. They may need a step up, a helping hand,
but they want it so they can do better for themselves. \

There is no guestion of our responsibility to those less for-
tunate. I dont't think any one of us would retreat from that respdné
- sibility. But, we also have a responsibility‘to‘those who make~

that helping hand possible.
: ___2_‘



'There are th?”“ among us today who have ( ;ablished the idea
that welfare is an’inalienable right of the recipient. But what of
the right of those who work and earn, and share the fruit of thelr
toil to meke welfare possible, and those who earn their own way,
pay their own doctors and provide for public welfare with their
earnings? These people are restrained‘in fhe amount of care theyk
can afford for themselves. |
P v The minor illness, the cold, ﬁhe cut finger, is treated at home
and then theyvcall in a doctor when their reason tells them the
trip is Jjustified.
~The key to the problem we are here to discuss is that these

same people are now providing medical care for their fellow citizens,
more comprehensive than they can afford for themselves.‘ With the
best intentions in establishing this program, we have created a
situation where there is no restraint on those who are receiving
Medi-Cal. They are free to seek help for the most trivial of ail-
ments simply because it represents no cost to themselves. |

INSERT (See attached) ' s ‘ ;

I believe also that government, in making provision for health .~
services for the poor, shouvld make maximum use of the voluntary
brganizations. Any Medicare program will have a heavy influence
on private sector health services. Therefore, in developing the

programs we need we must remember we héve an obligation to preserve
the voluntary hospital system, the privete'health;insurance programs
and the integrity of doctors who have given this nation the best
medical care in the world under the privete enterprise systen.

’ We haVe a responsibility to face up to the ﬂacf that, in those
nations who have turned to nationalized prdgrams or socialized medi-
cine, they cannot possibly match the quality of medical care’that

we have developed under a contrary system. Of course, the answer

is not the opposite extreme of no government involvement at all. Tt
is, instead, a partnership of private effort and governmental acti-
vity;~a system in which those with true need are helped and the rest
,,,,,,, of us permitted to help also.

We are living in a period of rapid change.k Tt is obvious that
medical science will continue to unfold opportunities for better
health services fdr our people. As these opportunities appear, we

"in state government will have a particular responsibility and that
is to organize government's activities in these‘areas;so that strong

‘1eadership and efficient administration can be provided without

e
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disrupting the vofhntary system which has broﬁght health care in
the United States to the standards we enjoy today.

I know the problems are many and complicated. "But they are
not beyond our capacity to solve and certainly we are obliged to
solve them. We cannot meet the problem of part of our cltizens
by unduly penalizing any other group.

Now, once again, le{ me say how much I appreciate your being
here and participating in this meeting. As you discuss the issues
involved in the Medicare programs, I am certain that you can come up
with answers that can help all our states in their efforts £o pro-
vide adequate medical care for those who need it at a price we can

all afford to pay.

(Insert on Page Three)

While the overwhelming majority of doctors are honorable and
have a long history of extending the best of’care to those who seek
it, still, as in any profession, there are some who can't resist
a good thing and so in this program we have no restraint,'no way
of checking on the doctor who has the patieht return for two or
three checkups on these trivial ailments. We have no way of curbing
the hypochrondriac who has, at public expense, an examlination and
then goes on from doctor to doctor trying to find one who will tell
him what he wants to hear.

These are technical problems, problems of administration, of
regulations, and I cannot believe they are beyond our ability to
solve. But, Iy@o believe that in fulfilling responsibility to the
less fortunate;%we must make sure that the working men and women
of our nation and our states do not provide better health services

for the less fortunate than they are able to provide for themselves.

(Note: Since Governor Reagan speaks from notes, there may be
additions to, or changes in, the above. However,
Governor Reagan will stand by the above gquotes.
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EXCERDTS FROM SPEECHE BY GOVERNOR RONALD REAGAN
- 3%PUBLICAN STATE CONVENTION "

Anaheim, Saturday, Septembexr 23, 1967

Since California is cone of those states annually sending more

Ty
- .

- money to Washington than Washington sends back to California, we

decided to take a look at some of our dealings with the office of

economic opnortunity which most of us know as the War on Poverty--
which as I've said befere, poverty seems to be losing.

‘Under the combat rules, I have the ontion of vetoing those

various projects, although Washington has the right to overrule

that vefo within 30 days. Evidently, Washington hasn't had tb’
override many vetces because there haven't been many. We changed
that situation when we vetoed a project in Ventura County that was
zimed at rehabilitating the hard core unemplcyed by putting them
to work beautifving our opén vark lands. We dida't quarrel with

the nurvose, but when our research revealed there were 17 hardcore

unempnloyed and half the money would go for seven administrators to

take care of the 17 teneficiaries, we vetoea the project. The veto
was not overriden.

We stoggeﬁ another thaﬁ seemed to be a éourse in picketing and
demonstratinq and somehow there doesn't seem to be a shortage in
California of expe;ien:ed demonstrators.

All told, we have in these several months successfully vetced
seven proiects and caused mcre than half of all the rest to be
substantially changed beforé apsroving them.

There's another program that w2t intc effect before our
administration took office.

This is the California Rural Legal Assistanée Office with a

budget of $1,545,874 and a total of 130 lawyers, investigators,

-1 -
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secretaries and cie}k*typists in 10 offices thrbughdut California.
New this sunds just fine. Legal help for the rural poor. But in
at least one case, the Califernia Rural Legal Assistance*office, using
taxpayers' money, is harrassing a county welfare office to the pointv
where that county's Board of Supervisors has had to use the taxpayers'
money to hire a lawyer at $35 an hour to vrotect its county weifareAm%
director.
was

Her big problemthat she saved her county $200,000 in welfare
costs 1a§t year. In the eyes of some of theée peonle, saviné tax-
vayers' money - is a‘crime. |

But this isn't the sole stoxry of the California Rural Lec:

Assistance League. Many of their lawyers are actively and

unethically vromoting litigation, often agaiﬁst the state, once again
leaving the taxpayer to pay both the costs of the §rosecution‘énd
defense. Among the cases they have taken to court to the detriment
of our state and our farmers are the suit to stop our changes in
Medi~Cal, a suit, incidentally, which if thesy had won would have
denrived 150,000 of our poor people of any kind of public medical
care and would:have cost one county'aione, Loé Adgeles, an extra
Another suit, if they had won, wcuid‘have éést California farmers
millions in lost crops and the poor vweople cther millions in higher
food costs. That suit sougnt to prevent the importation of about
8,100 suéplemental workers into California on an emergency Lasis.

Incidentally, even labor Secretary Wirtz, no friend of California

farmers, avoroved the effort to bring in workers. So we had the

»

svectacle of a federal government body coposing the decisicn of an
official of the President's cabinet.

As I said, Californians are in a situation where nobodyy wins

ket evetybody pays--pays the lawye:s of tﬁe Rural Legal Assistance
Office, £ha£ is. | |

Some of you lawyers in the}atdience who exist on élients' fees
rather than on the largess éf the federal gOvernmeht might be

interested to know that in some towns the Rural Legal Assistance
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kdffice is the biggest law firm there. Although the federal govern-
ment has chanhelled $288 million into the poverty programs in
California since 1964, we have found no evidence of ény basic change
in our state pgveﬁ§ picture.

I think part of the reason must be obvious. That $228 millipn

they sent here is part of something more than $2€8 million.We've
sent back there during the same period. It's merely come back minus

the carrying charge.

(NOTE: Since Governor Resagan sneaks from notes, there may be
- additions to, or changss in, the above. However, Governor
Reagan will stand by the above gquotes.)
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Sacranento, California ' September 26
Contacts Paul Beck
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EXCERPTS FRQM SPEECH BY GOVERNOR RONALD REAGAN
California Real Estate Association Convention -
: Los Angeles, September 26, 1967

It is a pleasure to be addressing the California Real Estate
Association again this year. | |

The last time I spoke to you--last year--I was a candidate for
this office I now hold. And we were making the promises then that we
~are doing our best to keep naw; |

- Now, as then, we are counting heaviiy on your support.

You people and vour profession are the epitome of our free entér—
prise system. You could hardly exist without the free enterprise
system since only this system recogﬁizes that one of man's basic
rights is the right to own and dispose of his property as he sees
fit and to use it as he sees fit sO long as he doeé not inf;inge on
the property rights of those arcund him.

Meke no mistake about it. There are no such things as proéerty
rights in the connotation used by some. There are only human rights
and some of thoée human rights are the ricghts involving property.

" These rights affect all cur citizens, regardless of their coler,
their réce or their social status.

Now,‘thisktakéé me back to what I said a moment ago---that we are
doing our best now to keep the campaign promises we made last year.

One of those promises was to seek repeal of the Rumford Act, and

if that were not practicél, medification of the Act to the point where
it was no longer discriminatory and oppressive.

That is still our goal.

Let me makéiit plain that I do not feel disagreement with this
Act in any way should be taken as endorsement of bigotry and~prejudicek
or the practice of discrimination by those subject to this sickness. |

I oppose the Rumford Act for the same resson I oppose restrictive

.. covenants. Freedom is based on the right of an individual to personal

ownership of property and this basic human right cannot be infringed
upon by majoriﬁy rule, The veryvmeaning of the Bill of Rightskis

“that certain inalienable rights cannot be submitted to a vote. We
erod? that princigle at great r;sk to us all, indeed, to freedom itself.

B,
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As you know, w¢ -ere unsuccessful during tf ~last session of the
Legislature. There were a number of reasons for that. Frankly, one
of the problems was that some of our own people are committed to an
"all or none" approach. In all sincerxrity they would ratﬁer go down
to gloricus defeat than accept a partial victory. ,They have never
learned that politics is the art of the possible, Fdr 35 years the
advocates of big governnent and state controi have inched forwafd,
recognizing that 12 inches makes a‘foot‘and 5,280 feet make a miie.

On this theory, they have nibbled away at freedom, at state government,
at local government.

What they have taken cver a 35 year périod, we cannot get back
this vear or next, but we can make a beginning. |

That is what we are trying to do. That is Qhat we have been able
to do in many areas, even though we have been a ﬁinority rarty in
both houses until recently, and are still a minority in the Aszemblwy.

T"hat is what we will try to do again next year. We may not get

the Rumford Act repealed, but if we can keep all of our pecple

together, we will make that beginning.

In the meantime, let me tell you about some of the things we

haVe aCCOmPliShed. oo e s IR eD : ‘ M

(Note: Since Governor Reagan speaks from notes, there may be
additions to, cor changes in, the above. However, Governor
Reagan will stand by the above quotes.)
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EXCERPTS FROM SPEECH BY GOVERNOR RONALD REAGAN

EUREKA COLLEGE \///////

EUREKA, ILLINOIS - SEPTEMBER 28, 1967

It must be evident to most of vou that only a thin wall of
wayering willpower stands between you ané an engulfing flood of
nostalgia(

Ten years ago, in cap and gown, I stood in this place to
receive an honorary degree--¢ happening which onlyééompounded an
already heavy burden of guilt. I had always figufed the firstl
degree you gave me was honorary. k

That first degree was 35 years and & few months ago.

Now. as far as you students are concerned, thét makes it
definite I ém not of your generation. There are those with differ-
ing political views who would go even further and place me as far
back as the Ice Age-~some even'furthgr to the time of McKinley.

Some here Eoday, however, can bear witness that 35 ?ears are
like 35 minutes, so clear and fresh is ﬁemory. No matter how much
you studenféymay want to believe this, yéur imaginétions are not
guite up to it. You will just have to wait and find’out for your-
selves. But you will find out.

There is a tendency in today's world to put more than years
between ﬁs, Someﬁow, as humans, we havé been stratified into a
~horizontal society instead of vertical. Layvers of humanity are
séparated into age groups from nre-school to those the social
tinkerers refexr to as seﬁior citizens. A%d somehow we are losing
our ability to establish communicaﬁions between layers. What is
- even worée, there is{a growing hostility between these layers.

It is an unnatu;él situation,‘ Humaﬁity is vertically
structured. The teenager will become the young married or‘junior
executive, and in turn, the ﬁiddle aged and eventually the senior
citizen. Each one of us will take his faults and virtues, his

B .
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pluses and minuses through the years, being at all times the sum
total of all he has experienced.

This segaration into horizontal layers makes no senae at all.
What of this talk that no one over 30 understands the youth of
today? If this is true, then what happens when YOU reach 30? Do
you suddenly join ﬁs and quit understanding those who have not
guite reached the magic age?

Each.generaéion is critical cf its predeceséor. As the day
knears when classroom and playing field'must give way to the iarger
arenavwith ita problems of inequality and hpman misﬁnderstanding,
it is easy to look at those in that arena and demand to know why
the problemg remain unsolved. Wé who preceded you asked that
guestion of those who precedad‘us and another yaunger géneration
fwill ask it of you. k

I ﬁope there will be less justification for the questionbwhen
it is your turn to answer. What I am trying to say is that no
generation has failed completely, nor will ycurs succeed completely.:“V

But don't get me wrong. When the generation of which I am
a part leaves the stage, history will record that seldom has any -
generation fought harder or paid a higher vorice for freedbm;

We have.known three wars and now a fourth, a cataclysmic
worldwide depression that toppled governments and reshaped the map.
And, because we could not find the single cure-all for man's
inhumanity to;man or the answer to human frailty, we have down-
graded our ée}formance and éonfused you as well as ourselves.

It is easy toépoint to the failures and talk of the méssjof our
times, and even to promise we@will do better. But for the record,
since we are the generation that exploded the atomic bomb and brough*-.
a permaneht terror to the warld; we also harnessed the atom for
peaceful purposes. And some of those peaceful purposes. in medicine
and industrial power have brought man to the{thregﬂhold of a |
faﬁulous era. |

| - We have defeated polio and tuberculosis and a hoat.of plague

diseases that held even more terror for mankind than the threat of
- D) -
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the bomb. It is a certainty that your generation and ours will
overlap in defeating cancer;

Point an accusing finger and list smog, water pollution, poverty,
civil rights, inequality of opportunity. We still seek the answérs,
and while many of us disagree as to the solutions, we were the ones
who faced up to the problems and charged ourselves with finding
the answers. No one in public life fails to treat with them.

This horizontal stratification has led to lateral communication
and it is highly essential that we restore vertical dialogue if not-
an outri§ht recognition of the{naturalhess and rightness of a

vertical structuring of society.

How well do young people understand those whose defect is age

30 plus? Can you possibly believe your fathers who knew theksavagery
of World Wér II or your grandfathers who came of age in the muddy
trenches' of the Great War could possibly havé an affection for war?..
’That we would calloqsly send our sons to war? |

Permit me here to build at least a foot bridge between the.
age groups of marent and child, remembering that bridges are open
to traffic botﬁlways.

That fellow with the thickening waist and the‘thinning'hair
who is sometimes unreasonable about your;allowance‘or letting you
have the car....his life seems a little dull to you now as he
reports for his daily 9 to 5 chores or looks forward to lowering a
golf handiéap¢ oxr catching a fish no one wants to eat.

I«wish vou cguld have known him a few years back on a landing
craft at.Normandy or Tarawa or on a weekend pass in Peoria; He
wés quite a guy. Winston Churchill said hebwaé the only man in the
world who could laugh and fight at the saﬁe time,‘ General Marshal
called him our secret weapon, He ﬁated war more than he hated the
. =2nemy, but he did what had to be done.

A feﬁ years after the end of Wbrld War II I was’in a little pub

in rural England. The motherly éoul who was waiting on trade
figured éut I was an American (for the life of me, I don't know how).
She began to reminisce. "During the war," she said, "some of your
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chaps were stationed just across the road. They used to come in

here and have'song—fests. They called me Mom and my husband Pop.
It was Christmas Eve and we were here all alone when the‘door burst
open and theré they were with presents for us."” She paused for a
tear or two and then said: "Big strappin' lads they ﬁas from a
nlace called 'Toway'."

I know those over 30 fellows probably don't tell it very well
so that you can see them as they were then, but they all knew what
it was like to dream, to say gbodbye toja girl and wonder when, if
ever, they would see her again. They’missed a world that let things
like that happen; and swore they would do better when they got back
and were running the show. |

They came back from war and created an organization to outlaw
war and we have not known a éingle minute's speéce since. The dream.
IWas é gopod dream, no effort was spared and we continue to pour out
our treasure to make the dream come true. Proving again our vertical
struéture, this proﬁlem will be yours as well as ours to solve.v

It wash't that we faltered or lacked in wiliingneés; There are
organiéatibnal Gifficulties that could not have been foreseen. New
and emerging nations with neither vower nbr responsibility for ccn-
trolling world forces have a disproportionate voice in world councils.
A two-thirds majority can be mustered among a half hundred nations
who renresent less than 10 percent of the world's population.,

Are the p;éblems of urbén ghettoes and poverty the result of
selfishness én;éur part or iﬁdifference to suffering? No people in
all the histéry of mankind have shared so widely its material
resources. ’

We taxed ourselves more heavily and extended aié at home and
abroad. Apd when the problems grew, we planned more and paessed more
legislation to add to the scoreé of @rograms, until today, they are
listed in government catalogues of hundreds of pages. kWe who are
cal}ed materialist have tried to solve human problems with material

means. We have forgotten man's sviritual heritage; we have placed
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‘ security above freel a and confused the citizél s responsibility
to society with society's responsibility to the individual.

We have :o re-study some of our social legislation, legislation
that meant we .1, but has failéd in its goals or has created greater
nioblems than the ones if was meant to cure.

We have to re~examine.our individual goals and aims. - what do
we want for o’rselves and our chiléren? Is it enough to have
material thing s? Aren't liberty and morality and integrity and high
orinciples an¢ a sense of responsibility more important?

The worltfs truly great thinkers have not pointed us toward
materialism; :chey have dealt with the great truths and with the high

questions of right and wrong, of morélity and of'integrity.
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They have dealt»with the question of man, not the acquisition
of things. And when civilizations have disregarded their findings,

- when they have turned to the things of‘the flesh, they have disappeared.

You are éoncerred with us and what seems to be hypocrisykand lack
of purpose on our pirt. And we in turn are concerned about you,
seeing a »ising spi-it of unrest, aimlessness and drifting, a feéling
of rebellion withou: a real cause that results sometimes in meaning~
less but violent ac ions. Now let me make it plain. I am aware that
all of you are unfairly suspect becausei of a very small percentage-
of dissidents, |

Nevertheless, you do seek a purpose énd a meaning to life and
apparently we have fziled to give it to you. But, égain, our faillure
was not one of bad iutent. l |

We are the clessic exampie‘of}giving to you what we never had...
from TV to wheels and dental care to Little League. But I am afraid
we shortchanged ycu on responsibilities or the right to earn for
yourselves. | |

Ail too often, because we had to earn, we wanted to give, Our
motives have been ]aﬁdable, but our judgment has been bad. "No",
was either a dirty word or dropped from our vocabulary.

Some time ago in Newport, California, a row of luxurious ocean-
front homes were threatzned by an abnormally high tide and heavy surf.
All through the day and night,‘vélunteers worked, piling sandbags, in )
an effort to save these homes. Local TV stations, awaré of the drama,
covered the strugglea It was about 2 a.m. when.dne newscaster grabbed
a young fellow in his teens, attired only in wet trunks. He had been
working all day;énd night--one of several hundred of hisiage group.
No, he did not 1ive in one of.the homes they were trying to save, and
yes, he was cold and tired. The newscaster inevitably got around to
why. The answer was so poignant, such an indictment of so many of us,
it should be on a billboard across the nation. He said: "Well, I
guess it's the first time we've ever felt like we were.needed."

You are needed, we need your courage, your idealism, your ﬁew'
and untriedlviewpoint. You knowimore than we did at your age, you are
brighter, better informed, even healthier. And because human kind is
vertically structured, we can take é little credit for that. But,
yoﬁ éant a purpdsé, a cauSe, a 5anner to follow and we owe you that.

A few years ago, a national magazine did a series of articles by

prominent people including a preéident, a vice president and distin~



gﬁished statesmen. { 'h wrote his idea of what(f 3 our national
purpore. Somehow, nothing very exciting or profound resulted from
these arﬁic'es. I have always felt it was because they tried to

invent something we already have and have had for 200 years. Our
naticnal purpcse is to unleash the full talent and genius of the
individual not to crezte mass movements with the citizenry subjecting
themselves to’the whims of the state. Here, as nowhere in the.wdrld,
wé are established to provide the dltimate in individual freedom
 consistent with law and order. |

We a2 here to dedicate a library. This would not be possible
if humanity was indeed horizontally‘struotured; Today's dedication
began more than a hundred years ago when Ben Majorkstruok an axe into
a tree and said on tris spot we willybuild our school. 'According to
history as I learned it, the wagon tréin had not been unloaded‘and
homes had not been built, but a site was chosen for a‘< school.

Walnut Grove Academy became Eureké’College because others followed
in Ben Major's footsteps, giving and building; not for themselves, but
for chefs Who would come later and take their places higher up on
the vertical column of mankind. ;

Today, we dedicate this library because Wesley and Clinton Melick
™ have thought not in horizontal lines iof Jjust their associates in time.
You want a'purpOSe, something to believé in? Ydu might try resolving
that you will obntribute SOmething td geﬁgratioms unborn--a handhold
above your own achievement so that another generation can climb'higher
and achieve more. | |

This library is more than a beautiful and functional building.

It is first and foremost a repository of knowledge and culture.

More facts will be available in this one library than were avail-
able in all the 1ibraries of the world a hundred years ago.

That shouldn’t surprise ybu.

Man's knowledge has 1ncreased at such a rapid rate since the turn
of the century that any book of facts written then would be obsolete.
now, both in terms of what we know to be true and also what\we know
to be true no longer.

But a library is more than just.a place to go for facts; A
library is also a place to go fdr wisdom. And the purpose of an edu~
cational institution is to teach not only knowledge, but also wisdom.

Someone once said that people Who want to understand Democracy
should spend less time in the library with Aristotle and more time

on buses and subways.
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In & way, that may be true.

gut to uhderstand Democracy is not necessarily to solve 1its
problems, ’

Angd I uoﬁid venture to say Aristotle, and those others whom you
will find n>c in the buses and subways, but instead in this building
here, will give you more answérs and more clues to the solutions 5f
our problens than you are likely to find on the buses and subways.
Maybe the pest answer is to be found in both, but do not let the
library go”to waste because yéu are awaiting the completion of
Eureka's first subway.

Now, when I suggest that we turn to books, to the accumulated
knowledge of the past, I am not suggesting that we turn back the
clock or fetreat into some dim yeséerday that we remember only with
nostalgia, if at all. But we must learn from yvesterday to have a
"better tomorrow. |

We are beset by problems in a complex worldj we are confused
by thcse ﬁho tell us only new and untried ways offer hope. The
answers to all the problems of mankind will be found in this building
by those who have the desire to find them and perception enough to =~ ™
recognize them, ;

Thére will be the knowledge of Aristotle, Plato and Soératés,
and from the vantége point of history, their mistakes. We can look
back ahd see where pure Democracy became as dictatorial as a Sultan
and majority rule without protection for the minority became mob rule.

Cne of mankind's problems is that we keep repeéting the same |
errors. For every generation some place, two plus two has added up
to three, or infanother place, five-~four seems to eiude some of us.
This has happénéd in my generation and I predict without smugness,
it will happeh to yours., |

But, these two men here today have given something almost beyond
comprehension. | |

Do you doubt the answers can be foundkhere?‘ From thevllth centur;
Maimonides,{Hebrew philoéopher and physiecian, will'give you the eight
steps in helping the needy to heip themselves.

Can you name one problem that would not béysolved if we had
simply followed thé teachings of the man from Gaiilee?

;We can Pediféct our naﬁion's course into the paths of freedom

and MOrality and high principle.
e
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And, in so0 directing it, we can build better lives for ourselves
and our children and a better nation for those who come'af@er us, or-
we can ignore history and go the way of Greece and Rome.

I think that this is the significance of this library. The
fact that we can use it to rechart our course, not into the great .
‘unknown, but onto paths that are clear and which, if followed, can
show us how to cope with the new problems that always confront each
generation - and can lead us, as a peoplé, on to continued greatness.

There were many who had a hand in this, but they would bé the
first to say it bappened because of you, Wes and Clint. Melick, On
behalf of all of us who knew Eureka and those still'tb come, we thank
you. Eureka means "We have found a way of life." You have made the

~

search much easier.

(Please note: Since Governor Reagan speaks from notes, there may
be additions to, or changes in, the above. However, Governor

Reagan will stand by the above guotes.)



