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Sacramento, Callforn;? \ . . Ju( 25, 1971
Contact: Paul Bec. ‘ .=
4454571 6-24~71

 EXCERPTS OF REMARKS BY GOVERNOR RONALD REAGAN
AMSRICAN LEGION STATE CONVENTION :
Los Angeles, California
June 25, 1971
vThroughout our country 8 long history, Ameblca’ has greeted its
returning servicemen with the con91derat10n and all the honors a gratefu}
iation should bestow upon soldiers home from the wars.

Today, we have a new generation of young men returning from an
unpopular war, They are coming home at a difficult time because the
nation is slowly shifting from a war to a peacetime economy. And their
ﬁnemployment rate is disappointingly high.

Despite the bitter debate over the whys and whereforos of the
Southeast Asia conflict, several mllllon of our finest young men have
served gallantly and honorazbly during the Vietram conflict.

They deserve every acsistance our society can provide for them‘as
they make the transition to civilian life. . 2&nd we are determined that
they will receive that assistance,

Only two weeks ago, President Nixon ordered a new and more intensive

’ effort to expand the national Jobs for Veterans Program. To coordinate

che State of Callfornla s efforts in opening up more gobs for veterans,
I am appointing a seaeewlde zaSk fofce that will include businessmen,
veterans and other State leaaers.

The chairman of this group will be a distinguished gentlemen whom

"you all know and who is with usohete today--—Mr.{Gordon Elliott, Director
of the U,S, Veterans Administration Regional Office in Los Angeles,

This task force will work with busiﬁessmen, industrial leaders'and
governmental agenéies to actively promote additional job opportunities‘
for our young vetefans, particularly those in the 20 to 29 age group;who

served in Vietnam.
£forts also are béing undertaken to expand onnthe-job trainihg
positicns and to increase and improve the counseling and placement érogram
.~ he Defense Department operates for servicemen about to be released from
active duty. |

_ California is wvitally interested in augmenting the national veterans’
programs at the state level, For many years, we have had the nation's
most c0mprehen31ve program of aSSlStance to - veterans and we are determlned

to malntaln this leadershlo.

J
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American Legion : , | , (' »

Oné of our current goals is to assure that the housing needs of the
half a million California Vietnam veterans will b2 wet. To accomplish
this, Director Frank Nichol of our Departmentkof Veterans Affairs has set»
a goal of 100,000 new low-cost home loans during the next 10 years.

A new $250 mllllon veterans bonﬁ 1ss§é is now before the leglslature
to provide funds to continue the Cal-Vet £afm and home loan program, a
program, I might add, that has become é model for other states.

It does no£ cost the taxpayeré a cent because it is entirely self-
supporting, But we will need auﬁhority for this new hond issue to |
continue an oxrderly program of financiﬁg to assure the money to provide
for the housing needs of Vietnam veterahs. |

During these next ten years, we want:to doubleytﬁe amount of!
available low interest rate loan funds and to double éhe number’ofkhome
loans available to veterans. | |

| I know we g£an count on the American Legion for the same kind of
dedicated support you have given us in the past in securing the neces-. .
‘veter approval for this well~dessrved state program for veterans,

In addition to job preference rights providea'by law for veterans,
we also must continue our efforts to assure that the young men returning
f~Fr0m Vietnam service have an opportunlty to contlnue their educggzon.

Yk Lasj&ear, the legislature pa ssed and I slgved into law a bill which
gives veterans first cell on admission to &l 1‘Ftate campuses. Aithough '
not every veteran has gotten hié‘first choi"e; a1 have been granted -
preference in their appllcatlon for adm1551on to our system of higher
educatlon.

A There may well be an addi:isnal benefit in this. Some of

students who have been learning now to tell it like it isn't’shoulé
benefit from mixing with a gréup of mature young men who know more
1nt1mately than anyone what Vietrnam is all about.

Perhaps thexr presence may assure a more balanced presentatlon of

)

recent hlstory.
A few_historyylessons might also be in’order for some of our elected
{ Ficials, No£ only are they content to ailow America to slip into‘secohd
place in space and technology—~—they don't even want us to try harder
Two wneks ago, the Soviets put into orblt what is purported to be
ghe world's first manned space laboratory. They have two rockets racing

our own Mariner to Mars.,.and there is'speculation that theirs may attempt

-.a landing on that distant planef.



amer can Legion
I know it is diffl 11t for the layman to fulf; comprehend the

fantastic possibilities of deep space exploration,

It may be even more difficult to understand the full potential of
the Soviet Union's unrelenting effort'to’achieve a massive nuclear
first~-strike capability. Despite Bmerica's long-expressad willingness to
negotiate an end to the arms race, the Soviet Urnion continues a massive

build-up of nuclear and conventional power.

During almost 20 months of negétiations,-they have added to their
arsenal of $S8-9 rockets; a missile 25 times as powerful as our own
Minuteman, ‘

They have extended their influence andkmilitary powar into the
Middle East, the'Mediterranean and'the'Indian Oceans and they still hold
a tight grip on Eastern Europe. ;

All these developmentskposé a éotentially dangerous threat to the
- United States and to the f:eeddms’you fought to preserve.

We faced a similar challenge after Sputnik more'than a decade ago.
But the response then was quite different, ‘Instéad of settling for

’second place, we put America‘s scientific aﬁd productive.ganius to work.

And it Qas an American who first walked on the surface of the moon.

| No man now living can really calculate the ultimate benefits that

e mankind will reap from space and from the technology that our space
program is producing; '

No man now living can say with certainty that it’is not absdlutely
~vital to preserve and enhance the nation's technical capacity in aviation
“and épace technology. Many of our own planners believe that thosé who

control space may hold an unbeatable military advantagé.

The Soviets are placing a high premium on‘gaining that advantage.
‘Yet,’today we hé%réa chorus couﬁseling retreats--turning away £from the
next great fron#iei. And some éf the loudest voices belong to those who .
would claim the‘ﬁantle of leadership in America. |

 Theirs is a distufbing exam?le of hypocrisy. They vote against the

SST (supersonic transport)---an action that doomed thousands of California

" “a2rospace workers‘to jobleséness——~and then bewail the unemployMent that
| has occufred in our aerospace industry.
Yet they do no£ propose‘to abandon them entirely. In the same wéek
that one senator vot?d to séuttle;the S8T, he proposed a government
prograﬁ to lend unémbloyed aerospéceyworkers;their monthly mortgage

payments while they are out of work.

e 3 -
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Little men,..with little dreams for America t;il us we should not
reach out to the stars, but should build a subway instéad...and
subsidize the fares.

Because of our aerospace industry, America leads the‘world in
commerical aviation, with 85 percent of the market fdr civilian airliners.
This leadership hés helped our balance of payments, provided‘productive
employment for our skilled work forceéand it has kept Bmerica aheadw-~
in first placeQ--in the technology a modern nation must have to compete
and even to survive,

But they say we should turn backward. - They seem not to care that the
next great fleet of commercial airliners may well beaf the Soviet star
instead of the insignia of an American manufacturer, |

They seem unconcerned about the tragic waste of talent and the

 unemployment created by their votes to downgrade our aerospace ins .o,

RN

"They are not wiiling to make the investment necessary to keep -
~ EZrmerica moving fowérd, to keep the greatest scientific teams ever |
assembled working on productive p:ograms that will provide lasting
henefits’for mankind. |

But they are willing to vote wz2lfare benefits for the scientists,
engineers and production workers who suffer most by this short—sighted
attitude, | |

Some say we are spending too much‘on zerocpace and that we need a -
re-org;ring of priggities, that we should dg;ofe mcxe of thé nation's
budget . to social welfare programs. | |
| How much more?

Ten years ago, defense censumed 48 percent of the total federal
budget. This;year defense costs are‘down to 37 perzent andrstill
declining. The budget for social programs—-~--housing, income security,
‘community development, educaticn~--has continueé to climb,'to more than
$80 billion,

The space budget this year;is only $3.5 billion, about 1.7 percent
of,total!feaeral spending, and écnsiderably less than the billions’of' | s
' Jollars prdpqsed for increased welfare spending.

No one;éenies that America must iqyest a p}oper prcportion of itse
resources‘inySdcial prbgfams that are important to oﬁr people. Butkit
is aléo essential that the United States maintain the technical capacity
that gave us the world's highest standard of living éhd which may oﬁe’

day be called upon to produce the productive miracles that could assure

national survival, ;
- 4 =~



American Legion ‘
Somehow, this ilf_.dvised retreat from reali(h brings to mind an
old American refrain éopular in frontiexr days:
Mr. Finney had a turnip
And it grew behind the barn,
And 'it grewand it grew,
And the turnip did no harm.

Too many Americans in éositions of elective responsibility vaiouSly

feel the Soviet technical and ﬁissle threat is a development as harmless
;T as Mr. Finney's turnip, |

And I suppose they will want to hide behind the barn if w2 ever are
forced to concede that a 25~megaton nuclear missile is not a harmless‘
turnip. )‘

We cannot afford to accep: the counsel of those who reject the
future. A nation which keeps its eyes rooted firmly on th2 past is
doomed to perish, |

Instead, we must heed thevlesséns history has taﬁght us zhout thé
folly of appeasement and being’unprepared for defense. Our generation
had to learn that lesson the hard way on the beaches of Normandy and on

a hundred Pacific atolls.

It is a mistake peaceful societies have made many times.

Several weeks ago, I spoke at a dinner here for wives and relatives .

‘of the almost 1600 Americans who are missing or held prisoner in
Sggtheasf Asia, It was sponsored by a group of airline pilots—?~man who
feel a specialAempafhy for dewned airmen---they wént to keep the prisoner
issue in the spotlight, to make sure that America does not forgst them.
The Communists have held many of our prisoners for four znd five
~years. 2And they have tried to use them as pawns‘in negotiations while
Hanoi was violating or ignoring every principle of the Geneva Convention.
We should be united in our demands for a quick and safe return of
these brave men;;% |
Yet zcme BAmericans feel a stronger bond with the eneiny. They say
that if Americavwill only fix a'fihal‘date for witﬁdrawiﬁg all its forces,
the peace-loving Communists will;cease the killing and return our men,
‘iwﬁﬁe are urged to lay down_our arms and by so doing, bring peace to
Southeast Asia. |
But what‘if they are wrong~—~és they were wrong abdut how quickly
peace would come if only the bombing were stopped? ‘Whét if Hanol causes
an Ame?ican Dunkirk;~~overfrunni€§ and killing or capturing our remaining

forces?



Americ§n Legion (; (

What if there is only a thousand-to-one chance they are wrong?
What a terrible price we would pay. Of course, those who pérade for
peace would not have to pay that price. But, our troops would,

The President cannot afford to take even a thousand-to-one chance
with the life or freedom of even one young man. ’

He has to remember that this particular enemy may stlll hold 300
French prisoners who surrendered in 1954,

The President is bringing our troops home on an orderly basis,
But he has declared that we will not attempt to huy peace by abandoning
even one American. |

It is a difficult position to hold at a time whén there is a
natural yearning for peace after almost a decade of war,

AbrahaE/Lincof;'faced‘a similar time of trial éore fhan a céntury
ago. And the words he spoke on the greatest moral issue of his time
still echo through the years. _

He c¢alled on all Americans to stand by what they kaow to be their
duty, fearlessly and effectively. |

‘"Let us have fafgh that riég; makes miégé," he said, "and in that
faith let us to the end dare to do our duty as we understand it.

Those of you who are gathered here todaykknow well what he meant

by those words,

## HH#H

(NOTE ; Slnce Governor Reagan speaks from notes there may be additions
to, or changes in the above text. However,>the governor will
stand by the above quotes). ‘
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OFFICE OF THE GOVERINOR : ‘RELEASE: 2 P.M.
Sacramento, California

Contact: Paul Beck

445-4571 7-19-71

EXCERPTS OF REMARKS BY GOVERNOR RONALD REAGAN
CONSUMER FRAUD TASK FORCE MEETING
July 19, 1971
The basic strength of America is the competitive free enterprise
system and the opportunity it offers to every citizen, howevsr’humble
his origin., |
Under this system, we have built the most prosperous society the
world has ever known. We have provided the individual with more freedom
and a greater variety of choice,Afrom cénsumer goods to vocations, than
any other soéiety in history, ,

Ten years ago, Premier Nikita Khrushchev boasted that the Soviet
Union would bury us economically. Well, he was wrong,

This year, the gross national product for the United States soared
~above the trillion‘dollar mark for the first time. The sum total of the
- goods and services produced by our people is twice that of the Soviet

Union.

California alone produces more than ll percent of that total. If
" jur state were a nation, we would rank seventh among the world's ecdnomic
_giants---Eehind the United States, the Soviet Union, Jépan, West Germany,

France and the United Kingdom, |

The 20 million people of California produce and consuﬁe more gobdsA
and services than Mainland China, a country with 35 times our population.
We have a bigger economy than India, Italy and all the remaining natioﬁs
in the world,

Americans have more disposable income after meetlng the b331cs of
life than the annual income of citizens in most countries.

The secret of this success, the driving force behind this prosperlty

1s the free enterprlse system. De891te attempts to centralize and

control our economic destiny, our free enterprise system encourages the
wggsinessman. industry, the inventor and the merchandisér td provide
wetter and more efficient goods and services. |

Xmagine,'if youkwill, what would happen to the individual
ent;eprenéur under the regimentatign and the red £apé of akrigidlf

"controlled economy .



Consumer Fraud Task\Force
( What would the economic ministers in’the Kremlin say to a man in his

- gixties, who had less than a grammar schoél education, if he walked in
one day and said he wanted to start a new multi-million dollar industry---
an industry that would provide thousands of jobs,’generate millions of
dollars in individual income and produce a product that people wanted?
Suppose, too, this man's only major asset was a special~récipe for fried .
chicken,a.a recipe he wanted to market on a mass production basis,.

Would government bureaucracy give him permission to try out this
jdea? Would he be able to build a multi-million dollar business with
such limited assets? | |

Even if he could have obtained a travel permit to go there to present
his idea, Colonel Sanders wouid have been laughed ouﬁ of the Kremlin. |
But in America, he achieved his dream and by doing so, created a new
industry. |

The freedom to try a new idea, to market a new product, to offer a
new and needed service is a precious part of the competitive free

enterprise system.

There will always be a few who would exploit the free market system

~through unethical and dishonest business practices-and government has a
proper, indeed, an essential role to prétegt the cohsumer's interest.

In fulfilling‘this respcnéibility, goﬁernment must guard against
unreasonably stifling competitive free enterprise through undﬁe reg:ation.

Competitibn itéelf is cne of the greateét safeguards for the buying
public because under our systemn, the consumer is king. |

Most businessmen are interested in giving the consumer a fair deal
because if they don’t, they will lose their customers to those businessmen
who do. ;!

To protect both the interests of the consumer and the honest

businessman, California has developed over the years the nation's most

effecﬁive;cdnsumer protectioqflaws and regulations;

Hore than 60 state agencies and departmehts with licensing and

‘egulatory powers are concerned in one way‘or another with protecting the

‘consumer. |

The Departmeﬁt of Ag}iculture has fhe ﬁask of seeing that the food
offered to the buying public is wholesome and corréctly labeled, that
the weights and measurements of variqus products are accurate,

The Department of Justice maintains a Consumer Fraud Unit whose
primary goal is to eliminate false and misleading’advertising and unlawful

business practices.
~y
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Consumer,Fraud Task Force

The Department of Corporations protects the public against
quest ionable practices in the sale of securities and other investments.
and the Department of Housing and Community Development serves the public
by protecting the consumer against the health and safety hazards of
inadequate construction and mainfenance of houSing.

As our society becomes more complex and sophisticated, new programs

re ﬁecessary to strengthen the state's ability to protect the consumerx’s
interest. '
During the past 4% years, we have added a number of new programs=e—-—
we have enacted laws designed to protect the buying public: |
--against being forced to pay for unrequested goods and services
charged to lost or‘stolen credit cards. ‘
--against unethical land promotions.
- ==against unscrupulous swimming pool contractors,
-~against unsafe automobile tires. |
Last year marked a milestone in our efforts. The legislature passed |
and I signed into law a bill creating the nation's first State Department

of Consuner Affairs,

This law went into effect July 1 and formalized the expanded consumer

.

wrotection program which we -had implemeﬁted earlier by an executive
reorganiiational pian. | 1
Our goal is to prov1de a more effectlve direct llnk bﬁtween the
consumer and those state agencies which have the respon510111ty for
protecting the ceonsumer's interests. Instead of being referredlfrom one
department to another, we wanted to provide the individual citizen with a
central place where he could seek and get prompt action on his complaints.
The Diviéion of Consumer Services is now operating. It handles more
than 4,000 consumér requests for information and complaints eaCh year.
By prov1d1ng this one-stop 1nformat10n service, the individual consumer
can readlly determine his rlghts under the law and the most effective way
of resolv1ng his grievance. The department publlsheska consumer complaint
;Afandbook‘which advises the citizen of the protective services available

to him.

Quite often, the problem is a lack of communication between the
purchaser and seller. I think it is significant that the Better Business
Bureau's report that a majority of the complaints referred to these
privately-sponsored agencies are satisfactorily resolved by simply
bringing the two parties to a dispute together, The business community
itself is keenly aware of the need to strengthen consumer protective
services, to protect the honest businessman and the publlc from the
unscrupulous.,
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Last week, we t. .k another major step. I ngOinted a Consumer
Advisory Council to make recommendations for legislation to halp maintain

California‘s national leadership in the field of consumer protection,

yThe members of this group include representatives of private consumer
'organizations, iabor, business and the legislature,

Your participation on the Consumer Fraud Task Force is another part
of this overall effort, |

To effectively protect the buying public, we must constantly‘be o
alert to new types of fraudulent practices and we must also determine
whether present laws are adequate, |

Your task is te sift through the fact and the fiction about consumer
fraud...to cla551fy the various types of fraudulent practlces in various
businesses and to determine whether present consumer fraud protective
‘services are adequate. '

We must know whether law enforcement agencies have the necessary
legal tools to detect, investigate and prosecute those who prey upon the»
public. 7

We_want to learn whether there is a need for and how we can achieve
greater cooperation between state, local and federal enforcement agencies
in guarding against consumer fraud,

By participating in this effort, you are in good company. The.taskﬁv
.force approach to problem-solving has been the single most important part
of this administration's effort to bring governmené closer to the
people..,.to strengthen government's ability to serve the needs of ouxr
people without creating unnecessary and costly new bureaucratic structures.

A citizen's task force produced recommendations that saved the state"
more than $200 million through improved management techniques.

A task force on drug abuse provided the stimulus for a greatly expandec
program against drug abuse, including educational efforts to warn our
young people agalnst the danger of addiction,

An educational reform task force came up with recommendations to
improve the state's system of public education in the 1970s. And it was
an administration task force which produced the comprehens;ve welfare
reforms we are now seeking to 1mprove benefits for the most needy while

eliminating those abuses which have caused our peoPIE to lose confidence
in public assistance programs.

I am confident that the recommendations and the information the
Consumer Fraud Task Force will produce during this year-long study will be

a valuable addition to California's nationally recognized consumer
protection program.
The creative participation of c1tizens in government is essential if

government is to determine and meet the needs of our people.‘

# 4 #
{NOTE: Slnce Governor Reagan speaks from notes, there may be additions tc
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OFFICE OF THE GOVER}™ - RELEASE: ( URDAY A.Ms.

Sacramento, Califorh.a July 24, 1971
Contact: Paul Beck PLEASE GUARD AGAINST PREMATURE
445~4571 7-23-71 RELEASE,

EXCERPTS OF REMARKS BY GOVERNOR RONALD REAGAN
REPUBLICAN DINNER
San Diego, California
July 23, 1971

Admiral Gehxes and distinguished guests:

After the last week in Sacramento, it is great to be in San Diego
with a friendly audience,

This is the first time I have had anfopportunity to attend a
strictly Republican gathering since I made a brief visit to Boston and
New Hampshire laét month. BAnyone visiting New Hampshire these-days has
to carry a program to keep all the Democratié presidential candidates
straight; I am probably the only office holder from outside New Hampshirx
who has been there and who is not a candidate for anything-=-~I just wené
there looking for the Mayor of Los Angeles, | | 1

It seems like we just finished the last election and here we are
knee~deep in the next one. We already have a Muskie doll---you wind it
up and‘Teddy Kennedy starts running. Then there is the Humphrey doll——%

[ —~You wind it and you never have to wind it again. We already have a |
Teddy Kennedy watch---it doesn't have the regular numbers on it-~--just
72 oxr 76, 80 or maybe 1984.

In the Senate the Democrats ére using the free substitute rulgm——
Hughes of Iowa goes out but Harris of Oklahoms takes his place.

The only time you can get a quorum in the Senate these days is when
the Democrats fly back to Washington to vote against an aetosPace
appropriation. i;have been thinking of asking Governor Williams of
Arizona since weighare water with them if we can't share their SenatofSe—-
someone ought to fepresent the peopie of California in the United States
Senate,

It is hérd to undérstand hdw*someone can cry bitter tears for the

- unemployed and then vote to downgrade an industry that has achieved the
" reatest scigntific and engineering feats in all of man's hiStory-—~the4
industry‘that allowed an American to be the first man to walk Cn the moon.

Most of our opponents ére against the anti-ballistic missilé dafense
program; they are against helping the nation's largest defense contractor
through a difficult;economic period, even though their attitude means
more’éerospace uneméloyment. Théy scuttled the SST (Supersonic transport)

plane program.
v -1 -



Republicaﬁ Dinher
| They are willing to see America become second best and they don't
even want us to try harder. How easily they repudiate the‘wordskof one
of their own young leadexrs who, only a decade ago, challenged America to

maintain its leadership in the newest frontiers of science and technology,

on earth, on the seas and in space. ‘

Instead of encouraéing America’s?scientific and industrial capacitj,k
our opponents offer as candidates for the highest office in our land |
those who would have us retreat from excellence, from the leadership that
our éountry has given the free world these past 30 years.

They have a curious double;standard when they consider governmental
economic acﬁivity. i

In the same week that Senator Cranéton vcted to scuttle the‘SSTn——
sentencing thousénds of workers to the unemploymenz linés—-~he proposed
a special government loan program~---to lend jobless aerospace workers thei
monthly mortgage payments while they are out of work. This nation once
had a slogan "millions for defense; not one cent for trikute.” Today it .
is billions for welifare and take them from defense.

Ten years ago 48 perxcent of the total fedesral budget went for defense
{ Now it is 37 percent ana still declining. Less than 2’percent\df the
budget is for the exploration of space and even this is begrudged by
those who have increased spending for sociél programs to more than $80
billion. |

Certainly, we must continue to impxove;social programs. But it also
is essential for us to maintain the technical capacity‘a modern nation
needs to survive in the murket place and in a world still threatened by
the nightmare;pros ezt of nuglear and missile warfare, perhaps to survive
at all, The& try,to:outshout each’other in denouncing the natién's-
aercospace/defense industry, so much of which is California-manned. Bht
let tﬁem consider just how c;ucial this technicai 1eadership has been to
ourkc%unéry. Eighty five pe?cgnt of the commercial plénes in the world's
skies are Aﬁerican made. » , o o

This productive capacity has helped our balance of péyments, provided
employment for hundreds of thousands of our most skilled technical talent
and provided America with the modern defense it must have to protect our
nation's security. But somehow this\seems inconsequential to someFOf our
most vocal opponents in COngresé. If they had had to vote oﬁ ﬁhat first
flight at Kitty Hawk, the Wright brothers would never have gotten out of

the bicycle business,
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If our opponents' attitude didn't mean more unemployment in
aerospace, their double~-standard would be amusing for its inconsistency.
But it is not amusing to Americans concerned with keeping this country
free and prOSperous. And it is tragic for those whose jobs are sacrificec
because of this short-sighted attitude.

Our freedom and our prosperity need a strong defense and a vigorous

weconomy. Our opponents would weaken both,

“EPACE S rIUTTLE DEVELODMENT

Fortunately they are not unopposed 1n their folly. We have a etate
administration and a national administration strongly interested in
maintaining America's leadership in space...using Californie talent and
skill when they are best for the job.

Only ten days ago, the Natlonal Aeronautics and Space Administration
announced that the Rocketdyne division of North American Rockwell
Corpofgzlon‘is the probable recipient of a $500 million contract to build
engines for the space shuttle program.

This will mean about 2,000 additional direct jobs in Southern
California and even more indirect employment because half of the
subcontracting work will be done here, too.

This guarantees California a prominent role in the §$10 te $12 billion

program de51gned to create an Amerlcan capacity for man to travel into

~ space and return Wlth re—usable rocket engines and space vehicles,

Led by Lt. Governor Ed Reinecke as co-chairman of the California
Space Shuttle Task Force, Republican legislators in Sacramento and
Washington have been working with California's space industry'to persuade
Washington of theyadvanteges of locating this major part of the space |
shuttle program in our state. Many of our legislators, including State
Senator Robert Légemarsino of Ventura and Assemblyman Don MacGillivray of
Santa Barbara; have also provided strong leadership to the space shﬁttle

campaign.

Vandenberg and Edwards Air Force Bases are still in the running for

.~ the launch and retrieval sites for the space shuttle program; And

California eompanies also are bidding for the contracts to design, build
and test the space vehicles that will be used.

| America must have a strong space program. And California's
aerospace 1ndustry can help assure that America will lead man's
exploration of thls new frontier. We cannot afford little men with little
dreems who would trade supremacy in sky and space for a subway.

-3 -
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Many of you who have worked so hard for oﬁr cause, to elect
responsible and responsive representatives to public.office’may sometime$
wonder whether it is worth it, whether there is’any difference in the
philosophy and attitudes of the two méjor parties. I would hope the
confrontation in Sacramento over t§e budget and taxation these past w““kg
has made plain the ideological difference between our two parties.

DIFFERENT PHILOSOPHY

Looking back on the crises of these past few years---it is easy to
recall how the great attacks on our policies were always of one kind,
Our opponents objected to every effort at economy and cried doqm—-—we weg:
brinéing progress to a halt and taking the state into a stagnant back
water of regression. e

\‘///'

ECONCMY IN GOVERNMENT

Four and one-half years égo, California had the largest budget of
all the states second only to the federal government., In these four
and cne-half years we have become‘the nation's largest state in populatio:
but we’have:ﬂropped to fourth in budget size behind therfederal
'government, New York State and even New York City. |

Meedless boards and commissions have been ellmlnated major areas
of government reorganlzed creatlng new and expanded services while
registing efforts to expand less essentlal:functlons;

In these four and one-half years, I‘héve vetoed more than $825
million of new or higher spending. This wés not one time spending. The
~measures vetoed were for ongoing programs and had they passed the annual
cost of government would bé almost a billion dollars higher.

Four and oneeha;f years‘ago, there were 102,465 full-time Civil
~Serxvice empioyees on the state payroll. At the last count in May there .
were 101, 862--~603 feyer than when we started. And what destruction have
all these streamlinings and economies brought about in our State? |
,Certalnly not death on the hlghway. While we have decreased the,overallkmg
employee~total, we have doubled the highway patrol and reduced the
~slaughter onﬁour highways. Last year we reached an all time record low
of 4.2 deaths per 100 million miles of travel. We have added more’than
a thousand miles of freeway and expressway and completed 970’highway :

safety projects that are now beiﬁg copied all over the land.
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These four and one-~half years have seen more progress in protecting
the environment than in any period in the state's history. Our water
pollution controls axre the toﬁghest in the nation and our smog control
laws are stronger than even the federal standards. Yes, much remains to
be done but we are doing it, we are not continuing to go down hill.

Every 1971 car rollihg off the assembly line onto California's

““highways has the most sophisticated smog control system ever developed.
They emit 85 percent less hydro-carbons than the new cars of a few years
ago and this year we ?ut into effect the first new car controls ever
imposed anywhere on oxides of nitrogen——éthe>stuff that makeskthe sky
tﬁrn brown, |

Our long range efforts to provide more parks, beaches and other
recreational facilities near our cities were not hurt a bit by the recent
news concerning those 3100 acres of Camp Pendleton beach property.

The rate of increase in the seven major crime categories has been
cut in half. So has the percentage of parollees who wind up back in
prison. Other states still have the problem of prisons bulging and over
crowded--~not California. We have fewer prisonersynow than we had back
in 1962,

- I am sure you have heard of our eéolggy camps for conscientious

objectors. The idéa is new but the camps‘gre not. They once held

juvenile offenders but they are no 1ohger needed for}that. Our
rehabilitation and‘probation program is so;;uccessfui we no longer have
enough juvenile offenders to man the camps;

Professionals who‘four years ago criticized the chahges‘we proposed
in our treatment of the mentally i1l now acknowledge that California is
number one ;n the nation in its mental health program., Hospitals for
the mentally ill that once held 31,000 patients now have less than 12,600.

| :Four and a half years ago we learned our great water project was
unde; funded by more than $300 million. Now we can assure you the project
will:be finished on schedulé and will only r;quire an additional $89
~million which can be realized from the sale of electric power,

Departﬁent after department is serving Californians better with fewer
people and at lower cosé; Typical is the Department of Motor Vehicles.
By the standards of four years ago the workload increase would have
réquired 200 additional employeés~~~there has been, instead, a reduction

of 450.
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Now, however, let me change the tune, We are faced with making
economies we would rather not make., These are stringent times for our
~citizens, unemployment is high and inflation takes a cruel toll,
Earnings are down as is evidenced by the reduction in state tax revenues.
Some in government and among the citizenry,'dedicated to the |
philosophy of big brother governmEnt,finsist the economic setback should
not be allowed to interfere with government growth ox activity. They
would have us maintain government activities at a normal level even at
the cost of imposing new taxes on our ?eople.
I £ind I cannot accept their premise. For four years we have
weighed comparative spending priorities against eachlother and agéinst
-an additional priority, namely: is the government,sérvice more important‘
to the people thanhaving the cost returned to them in reduced taxes? Maybe
I have read you wrong, but until you convince me otherwise, I believe V
one of your highes£ priorities is reduction in the high cost of government.
Just as there is a widespread lack of knwledge about some of the

successful innovations I have mentioned, there is little understanding

of the success we have had in easing the tax burden at least a little.

-Individual Eax relief by way of thg property tax exemption to

A homeowners, double standard deductions fcr;rentei relief, the income tax
rebate and a senidr citizens property tax relief total $835.6 million
since 1967. Inventory tax relief for’busineés amounts to $l30;l million
over the same period. There is, in additioﬂ, another almost $80 million
tax relief for both individuals and business in a variety of smaller
programs. All told, more than 40 tax relief measures have beéen passed
~in these last four years.

Now we have comé upon stringent times and Fhekseeming confusion in
Sacramento is not confusing at all if you see it for what it really is.
We afe engaged in a confrontation brought about:by the differehce in
basicépﬂilosophy between ourftwo‘parties. We have been 4% vyears in

coming to this moment. ' S

Our approach to the economic slump and the resulting fiscal crisis
~is that government cannot bhe immune to the self-denial and belt tighteniﬁg
of its citizens. Government, too, must forego or postpone some of the

: /billion
things it would normally do. We submitted a budget of roughly $6~-3/4
in this spirit---a budget which admittedly put off certain construction

and maintenance neeads, held the line in some areas where expansion was

desirable and a 20 percent increase in retirement benefits,
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In addition, about 40 percent of our employees will get their
regulaxr merit pay increase.

Even more important there will not be widespread layoffs and salary
cuts such as are taking place in a number of stateé and cities where

This year, possibly more than at any time since we have been in

_Sacramento, we have the most difficult task we have ever faced. We are

trying to achieve four major goals: welfare, Medi~Cal and tax reforms,
including withholding—--and.a balanced state bﬁdget———without higher
taxes., For us a tax increase is a last résort. For our opponents it is
a sought after goal. Even our sﬁringentkbudget was out of balance more
than $400 million.‘ The reforms we’asked WOuld have balanced it. Those
who have a different philosophy restnded by adding more than $500 millior
in new spending---$503 million of Wﬁich I vetoed. This was not simply
to give me a little exercise with the biue pencil,

Unlike the federal government, our state constitution does not
pérmit us to go into deficit spending or to print money.

Our budget still is $108 million short if welfare reforms are not

~adopted and another $124 million deficit is possible unless the

Nl e,

“legislature approves reforms in Medi~Cal, plus $200 million because of

the decline in tax revenues,., This can be made up by adopting withholdiqg.
Only one of the three steps has been even partly accomplished.

Medi~Cal reforms have passed in the Assembly and are now before the

Senate., Welfare has not fared so well in spite of a Herculean effort on

the Senate side led brilliantly by Senator Burgener. Withholding is a

_total guestion mark even though our opponents have claimed they wanted

it for more thanften years.

Time is truly money., Without the reforms spending goes on at a
rate of $1.2 million each day more than we are taking in. This cannot
be recovered by the reforms---it means increased taxes in spite of our
efforts. As of now this grant total cost for this delay is $27.6 miliion,

tomorrow it will be $28.8 million.

BhHEE S

(NOTE: Since Governor Reagan speaks from notes, there may be additions
to, or changes in the above text., However, the governor will
stand by the above quotes). ' ’
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ADDENDUM TC REMARKS BY LOVERNOR REAGAN AT SAN DIEGu REPUBLICAN DIMNNER
Juty 23, 1971

i Py

Thirty~five years ago é President of the United States said that
our generation had a rendezvous with destiny. It is possible
that we are living in that time of destiny right now., Our sons
and daughters in this particular mément of history are coming
into their inheritance a few.years early. Ve ar¢ proud and happy
to have these young people here witﬁ us., But I ﬁonder sometimes

if we are really as distu;bed and concerncd as we should bhe

that the great majority of our young:-peoplée seem to be registering

with the opposition party. ©Oh I know that a great many of them

have been indoctrinated in over a thousand classrooms. I suppose
the miracle really ié the,numbef who are still on our side---

when you consider the power of theirx peeré at that age and the
indoctrination to which they have been subjected. I wénder how
these young people who are:here havé managéd to hold out the way
they have, Cerfainly theysmust have ahlextfa stfength of character“
and willpower’that would make thcm:a vefy valuable ally in the

éays aheéd; Buﬁ righf‘now you and I 'shguld he séeking them out
and'ésking;what have we done or what ha&e wersaid, if anything,

that has helped them choose this course or stay on this course,

Or did they do it all by themselves, We have a story as Republicans
to tell apd we haven't done a proper job of selling that story.

If we had, I think the majority of young people would be going

our way. Hasn't the complaint of those younger generation in
th#se-lést few years of anest been thatgthéy‘re against materialism,
~they 're against big impcﬁsohal governmcut that‘s beyohd their reach,
they’fe against regimentation and imposition on their individual
froedom."They have a great idcalism apout the course a nation like

i . s

¢
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cours should follow, But what do they think we have heen against

For these last four decades, Materialism? Materialism tﬁat thinks

a full belly is excuse enough to justify kceping people on the dole
for the rest of their lives, Our op?onents have‘built this giant
bureaucratic government where regulétions are spawned in multitudinous

EA .
agencies, regulations that seem to have even more power than the laws

passed by éongresso It is dur.opponents who built the cavernous

halls of governwent where the voice/of the citizen echoes unheard

and unheeded. Our sons and daughté;é have let us know they axe
égainst the establishment. Well, so are we. But can we make them
understand that the establishment we are ppposed té is a government ?

A governmentAthat is capable of great tyranny. That ﬁnless‘we control
this establishment, we shall become a nation of timid sheep dependent
on a shepherd., We're on the eve of another election and I wonder
sométimes if we are approaching this challenge as we should or are

we as Republicans once again beset by doubts? Confused about our

own leadership, wondering whether we've chosen correctly. I have

talked of the economic slump in our state but you all knew that

this economic slump is nationwide. But what has been its cause.
. , T vl - ol
Very simply, the transifion from a wartime to a peacetime econcomy,

A transition that has come about because for 2% vears a new President

‘has been winding down a war that was growing larger for cight years

before he took coffice. Two and a half years ago we were talling

-

about long hot summers. We were accepting, even though we feared

themn, the riots that were almost commonplace in our cities and on

our campuses. Now, and in recent days, +the President has madc an

announcepent that is disturbing to a great many of us. May I offex

some thoughte for your consideration before perhaps misgiving becomes
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mistrust., With this announcement the President put himself where

the loud mouths of his potential opponents have been for quite a

few months~—-~in fact, for most of these twc and a half years.

With his announcement he preempt ed the field worldwide. The President

-

has taken center stage as the one man who is trying to‘do~something
£ o t ' ,
besides talk about peace. All of those peace-loving Senators have

- e . . E ’
» . : -

been very quiet for just about a week, They were busy revising
their campaign speeches, but now.they_have discovered that in his

L
announcement tnh President made it plain that he had no intention
of abandonlng an old friend and ally, and suddﬁﬁly they re beglnnlnq
"to make their noises again. I don't b°1lEV8 that if he were willing
to abandon this ally, this would flb with the 1dealxsm of the youny
people Qe~w$ﬁld like fo appeal to, I‘think we all, before we becor
disquieted, should remembe£ that chx leon among all the leaders
of this natlon ‘has known ﬁerhaos vater than most that the enemy is

H

~where he always has been, in Moscow.

And, ‘there is some evidence of thi% in the fact that'the Kremlin
has heen strangely guiet since that anﬂouncement, They can't make
up their mind whether to send over a bomb or the Bolshoi ballet,
Well, I have no informeation that the rest of you don't have but I
would like to focr some poséibilities out of this new devvloowenﬁ
based on; I think, somefk“ochJju of the men and knowledge of the
situation., Tor ten years, bullcts and rockets and mortars and hooby
t#aps made in China have;been kKillino yogng;Americans, The President
ha% made it plain that nét only will we ﬁot abandon an allym»wwe willm
not disengage from this war if thekprice means leaving even one youny
Awericanvgs a prisoner of the eneny. China_holds prisoncrs of ours,
airmen shof down 1in tﬂe air war ovc; Laos who camc down across yHQ

Chincese horder.
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China has boasted that it is going to continue’touhold those men,
Has anyone suggested a better way to get them back tﬁan the President
has suggested---by simply going there and at least getting into a
conversation about getting them back? For decades we've heérd
conflicting voices talking about the inévitable ﬁrmageddon'and other
voices on the other side saying that we should give in-—-better Red
than dead,’slaQery of surrender, I thihk the President, éu ting
throﬁgh thé confusion, has made a bold and decisive moverwith;no

g |

suggestion or no hint that he has ag§ intention 0f{asking this
nation to abandon either honér or principle, I believe that we
should insure that when the time comes, and the President'goeS'there~~~

and in my own heart I believe that when that time comes, we will

find that all the matters of prisoners of war and cease fires, and

an end of the killing in Vietnam have bheen tied together with this

ﬂ:a/cfg/ meF

visit—--I think that it would be well if he went there with tle

oy

is

(=N

knowledge that he has the prayers of two hundred million in

country.k I've taken the liberty of suggesting that perhaps these

young pecple are here with us because they have madec a dzcision. I

think it wouwld be well if we recognized that perhaps these young -
people are here looking us over, They are about to make a very
decided choice and it is up to us to prove by our actions that

there is much to love in this land--~very much to be proud of.

To those who say there 1is a communications gap, I will say to these
; b el

young people that there has never been a tire when an older generation

wanted more to understand and be understood by its own sons and
dauvghters. This older generation has paid a hicher price for
freedom than any people have ever paid in all marn's history. Angd

*

I think with some pride we can say we have done morc in ouy lifetime
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to advance the dignity of man than any other generation that

ever lived. And, now very frankly we will tell you young people

we would ke very proud to have you look us over---look over our
principles—--and decide whether you wouldn't rather join us than

join those whg believe that mankind is incapable of governing
itself-~-that a little chosen elite can be picked and sit in t:

nation'’s capitol and make the decisions in our every day living

that we should make for ourselves. _DOr, whether you would like

-~

to go along with us who would like to see America become in your
lifetime and ours, if possible, a place where every man 1is free

to be whatever God intended him to be.
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I look forward each year to this occasion as an opportunity to
_—~deliver a kind of State ¢f the State réport to you as a cross section of
California citizenry. This year,khowever, let me spend a few moments
discussing a larger issue on a wider scene.
An American President has asked us to work together to defeat
a new but familiar array of enemies. |
The targets of the President’s newAeconomicip01icy are
unemployment, inflation and the difficulties caused by international
monetary speculation. |
We, who have paid such an awesome price to preserve freedom for
ourselves and for the Free World, should nbt find this too difficult a
task. Since World War II, America has been a generous benefactor to
almost every free country in the world, pouring out almost $150'billion of
our resources and wealth to rebuild war~shattered nations, to feed |
" “he hungry, to help fight disease and to assist our allies in defending
themselves against aggression.
We have championed the freest possible trade policy and worked
~ for a fair, stable and efficient world system of monetary exchange to
finance this partnership in prosperity. | |
In doing this we have eroded our own position in world trade.
Last year, the difference between what we spent abroad and wha. we
earned was almcst 84 billion dollars. On top of ﬁhis was an almost run-
away inf;atigg_brought on by the ill advised attempt in the '60s to
fight a war on a guns and butter basis. |
Now, with the winding down of that war, we are faced with the
problem of absorbing‘two million workers released from the armed services
Wénd from defense production,,while millions of younger workers are
Jbining the nations labor force for the first time.
The difficulties involved in making the transition to a true
peacetime economg after almost 30 years of wér and crisis are monumentai.
They will not become less monumental if we delay an all out
effort to create more and better jobs for our people while halting the
inflationary increase in the cost of living at the same time we protect

our dollar in the international money market,



Y i

s { T

Let us hope that our friends overseas will be cooperative and

understanding if after a generation of economic self sacrifice i1 their
behalf we indulge in a little economic gelf interest. Many Americins

&

think it is high time we quit playing Uncle Sugar and went ack to teing
Uncle Sam., | |

It is important, too, that we cooperate, The President has asked
for that. Certainly voluntary cooperation is preferable to the vast,
incompetent bureaucracy and the corruption and black market wiiich I
characterized our World War II attempt at controls.

But there is much more--we have been dangerously adrift in
recent years--~forgetful of the dream that made us a natibn, forgetful of
our own capacity for greatness. Now the President has suggested a
purpose worthy of our best eFfort--—a lifetime of peace for our children,

California's gtate government has pald a costly price for the
inflation of the past few years. DMore than a billion dollars of our
budget is a direct result of inflation. We stand to benefit not only
from the national effort to curb inflation, but even more from the
program to create job opportunities—--particularly for those who have
been displaced in the aerospace and defense industries. Lieutenant
Governor Ed Relnecke has been devoting a major portion of his time to
this problem. I w;sh it were possible to tell in some detall all thatw
he has been doing but such a recital might possibly be counter productive
at this time. Let me just say the result of his effeétiﬁe effort is
continued employment for thousands of aerospace employees who might
ctherwise be part of the unemployment problem.

In adjusting to the economic slump and now in cooperating with
the new economic pdlicy, we in California have been spared some of the
traumatic shock suffered by some states and even some local governments
within our borders. Our past four vears of cut, squeeze and trim may.
have b=en hard on ths typewriter ribbon business, bﬁt they are saving us
a lot of headaches nbw. ‘

Five years ago our state budget was seccndkin size to the federa:
government's. Today, we are fourth--behind the federal govérnment; Ne._
York State and New York City. In fact "Fun City's" budget is $2 billion
greater than the budget for this largest state in the union.

Five years ago there were 102,465 full time civil service

p oyees on the state payroll. When we ended the fiscal year in June
thcre wexre 101 399--1,066 FEWER IEé than when we started. This is just one of
the dividends resulting from the effort to introduce priwate enterprise

techniques, efficiencies and cost saving measures into state government.
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I have been able, as a result, to veto mere than $800 million
in measuresrcalling for new spending. These actions have not been
greeted with univetsal‘and unrestrained joy. And I will not deny there
was merit in some of the proposals. Certainly, I wish we could reward
our fine state cmployees with a raise, but higher taxes contribute to
‘inflation and Californians right,now,are bearing the second highest’tax
burden in the nation for state and lécal government.

I am not revealing any secret when I say that the chorus of

criticism over these past years has been consistently directed against

the effort to economize. I doubt if anyone can recall a single instance
of any great outcry because we wanted to spend somelmoney.‘ There were
plenty of doom criers charging that the'state was moving tackwards,
services declining, California's great promise andkprogress grinding to

a halt. It is difficult to glean the facts amid the clamor of such a

~crescendo of complaint.

TN

w

Well, just let me say econowy in government needs no
explanatién or apology, But it gées without saying that governmént at
the same time must pérform its legitimate functions. During these 4%
years, California‘s record of progress has been as great 6r greater in

more major areas than in any comparables period in its history.

I spoke of our success in halting and even reversing the growth

of government. This was not at the cost of reduced service.

While we were reducing the overali number of state cmplovees,
we were completing a program to double the strength of the highway
patreol. And this was because we were adding more than a thousand miles

of freeways and expressways incorporating 970 highway safety projects

that are now being emulated all across the land. This was more than
just a convenience for the motoring public., Ours is the only major

state with such a dramatic declining rate of fatal accidents. While the

national average continues to go up, last year the slaughter on our

highways was reduced to an all time record low of 4.2 deaths per 100

—~.million miles of travel.

Law and order is an ohscene term in some circles, but more

P

than 40 anti-crime meastures adopted by the legislature have helped cut

the rate of increase in the seven major criwme categories more than half,
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The percentage of parolees who wind up back in prison has been
cut in half and this plus our success in rehabilitation finds us with
fewer inmates now than we had back in 1962. In juvenile offenses a
joint county, state probation system has been so successful we are

closing down a number of institutions we no longer need.

Our hospitals for the mentally ill--which once were crowded

with more than 31,000 patients--now have fewer than 11,000 because wa-
have increased the state funding for local community health programs
from 5818 million in 1967 to more than $104 million this year.

California is the oﬁly major state with all its state hospitals
fully accredited as meeting prescribed national standards.

Almost five years ago, we learned that California's great

water project was going in the hole some $300 miliion. Today, more than
99 percent of the first stage faéilities due in 1973 are either complete
or under contract. | |

Surely, there can be no question about California meeting the
'environmental challenge. When the rest Qf,the country was just starting

to take on the massive proklems of environmental protection, California

wasgsetting the pace for effective controls of air and water pollution,
We hava the strongest.controls in the land. This was recognized’lasﬁw
week when the federal government granted our reguest to reguire assembly
line testing of every new’car‘s SmOog confrol system before they can be
sold in California.

The 1971 automobiles on California’s highways have the most

sophisticated smog control devices ever developed. They produce 85
percent fewer hydro-carkons than new cars of a feﬁ years ago. And this
y=ar we put into effect the’first controls ever imposed anywhere on
oxides of nitfégen——that stuff that makes the sky‘turn a brownish color.

We do not pretend that the job is complete or ever will be.

Assuring clean air and clean water will be a priority task frow
now on, : :

All of us in Sacramento are hopeful that at long last we can
agree on a restructuring of our tax system to reduce the homeowners
burden and keep it reduced. One of the few items that was increased
in this year's budget was the stats subvention to the counties for th=.
homeowner's exemption. Although inflation tended to obscure the ben .t
and in some cases to wipe it out eantirely, the state financed more than
a billion dollars in direct tax relief between 1967 and 1971, The
property tax exemption for homeowners, double standard deductions for
renter relief, the 10 percent income tax relief and the senior citizen
property tax relief program amounted to more than $835 million. fThe
inventory tax relief for business, which helps keep California jobs and
business from migrating elsewhere, totaled another $135 million.

Incidentally, that comes out to six times more tax relief for
individual citizen-taxpayers than business received in the same period.

e L
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This has been é'trying vear and the year'sﬁwork has not been
completed. The state constitution reguires that we resolve several
matters before this legislative session is concluded. '

There has been so much confusion regarding the budgst--~whether it
can be balanced without a tax increase and the part played in answering
‘that question by such things as welfare and Medi-Cal reform.

Even before the budget was submitted last January the air was full
JE talk about the absolute necessity of a tax increase;

Estimates as to the size of the increase rénged from $350 million to
more than a billion. Almost everyone was aware that the economic slump
had reduced our revenues, but beyond that some Felt we should’not
econcemize further and some believed we should go forward with new programs
~and increased spending. |

Having access to the figures and knowledge of how hard the people bf’
California had been hit by the economic slowdown, we had long since made

. - -
the decision that we should not impose an additional tax burdén on the
people if there was any way to avold it, And we felt there was a way to
avoid it. It was decided that those functions of state goveinment over
which we have administrative éontrol would swallow inflation and work loadA

~increases reflecting growth in populatiqn. And, at a time when many
Californians were wondering if they wouid have a job, we would ask our
employees whose jobs were assured to forego a cost of iiving pay railse.
To a small degree, we proposed a one-time use of some funds by transfer,
knowing as we all do that the present crisis is a one-time thing.

For seven months we had a task force working under one simple order:
"Eome back with a plan for a complete overhaul of welfare and Medi-Cal,"
These two programs were out of control and increasing in the neighborhoocd
of 30 percent a year.

For’seven months, this task forece cut thrcﬁgh the bureaucratic jargon,
the overlapping and conflicting regulations of three levels of government
and came baék, not ddiscouraged, but convinced that this gigantic,‘costly,'
socialized ﬁinker toy could be almost restored to sanity. |
o We submitted a budget technically in balance but which reguired
adoption of cur proposals for reform of welfare and Medi-Cal, The
imbalance was around $250 million. Thekchoice was refogm which would save

that much—~-—o0r a tax increase in that amount.
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By May, howeves, the final word was in on tax receipts and we were
/

hit by the second half of a double whammy. We had to face a $206 million
reductié; in the rev;nues upon which we had based our budget. Again the
‘voices were raised demanding a téx increase. But that furéhér decline in
tax revenue reflected further hardship being borne by the taxpayers. We
had hoped that the increased revenues to be gained from a withholding
system of income tax collection---(by coincidence in the neighborhood cof
$200 million)---could have been used to ease the homzowner property’tax
burden, But, it seemed more logical to use this to meet the new shortage
The 1egislature was informed that adoption of withholding plus the
welfare reforms eliminated the need for a tax increase.

Prior to any such action, however, the budget'was returned to me
with more than $500 million in new spending added, I line item wetoed
§$503 million; still convinced that no new spending should be adopt«

it meant an increase in taxes. I still feel that way.

A few weeks ago, an agreement was reached on welfare and Medi-Cal

reforms and signed into law. It was a compromise and did not achieve

all the sévings we had hoped for, but it is still the most‘comprehensive

- reform program of that kind ever undertaken by any state. It contains
“many of the tools we will need to control the growth rate of welfaré, b
reduce abuses and to prosecute fraud.

The program tightens up eligibility requirements. It reguires
recipients to take a job or training if offered. kAnd, it achieves thé
basic humanitarian goal we have sought from the beginning--~to increase
welfare grants to those who need help most, the people who have no other
income,

To give some idea of why we are so optimistic, parts of the pfegram
did not require 1Egislation-~—only administrative action, and we begah‘
implementing these steps as far back as February. | ’

Lo tbare. \

Wefalre caseloads had been increasing at a rate of 50,000 a month.
Now for four straight months, California's welfare rolls have been |
‘de¢lining. We ended July with 105,000 fewer people on public welfare than
in March. ’ -
| In Ventﬁra County, the first pilot project to place employable welfar
recipients in jobs already has resulted in a saving of $105,000 in annual
welfare costs. Thirty-five employable recipients were placed in jobs with
yrivaﬁe employers in the first month and the program is actively seeking

work for 241 welfare recipients.
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I really just digressed and put in that ché&rful news to bolster my
own spirits. Meanwhile, back to the budget,

The result of not getting the total reforms we wanted 1¢aves about
$lQO million which must be raised by new or increased taxes, T am
hopeful that will be the tbtal amount~--peaning I am hopeful the
legislature will adopt withholding,

It is necessary not only to balance the budget, but to provide the
<ash flow which is now being met through sale of tax anticipation notes,

Our very good friends in the State Chamber of Commerce have comg out
‘strongly against a tax increase and have advocated aaoption bf withholdinc
and even a close review of the budget to see if the $100 million for
welfare can be found through further economies. I am afraid we have
already done thaf and the answer is that so much of the budget is mandated
by law there is no more fat to be trimmed. But their help and yours--—-
in securing passage of withholding and no new spending---will be
gratefully accepted.

I have been called stubborn, even adamant and unreasonable about the
matter of holding the line on taxes. Fair enough---I am. Lét me jﬁst
touch on our revenue situatioh and what it reveals about the problemé
af our people.

This year's revenue statistics demdnsﬁra@zhow unreasonable it is to
add massive new spending burdens which would require massive new tax
burdeﬁs on our people,

Revenues from the personal-income tax have been

increasing 12.2/

/

ot R S

percent a year. 'This year, it was 1.9 percent. Bank and corporation

——

'féxes usually grow almost 6 percent a year. This yezar, they decreased
more than 10 percent,

Normaily, California's overail total tax revenues go up 7.63 percent
a year. This year ii was 1.7 percent. These are temporary hard times
and 1f we can see them threugh with temporary economies, we should; To
meet a tempérary situation‘with a new tax is to igneye the fundamental

truth that taxes are rarely temporary. Once the temporsry crisis is past,

oy

‘vernment will find an ongoing need for the new tax., I am reconciled
to the necessity for an increase to meet the welfare gap. I am

unalterably opposed to new spending funded by increased taxes.

i
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California faé 4 problems today that are<;,fferent from those in
the period of massive population growth after Wbrld War ITI. The
transition to a peacetime economy and slowdown in population mean that

we cannot expect rapid growth and business as usual.

We must take steps to improve the economy and to expand job

e

opportunities so that our state will have the leading role in creating
a new era of peaceful prosperity. L

To spur the recovery, labor, business and government’must join in a
concerted effort to attract new business and industry to replace those
jobs which have been eliminated through aercspace and defense reductions.

We certainly do not agree with 3ll the aerospace and defense
reductions Congress has chosen to make. But we cannot afford to ignore
the economic impact of those decisions,

I toldeOu earlier about Ed Reinecke's efforts td'deveIOp a broad-
scale program to attract new and expanding industry and business to
California. Senator Robert Lagomarsino is spbnsoring‘a key part of this
program., |

His pill would create a state commission for economic development

to provide the necessary bipartisan support and guidance for California's
long-range economic development. .

The commission would include labor, business,'legislative and
executivé branch representatives and is designed to replace two éxisting
commissions%—»Industry and World T:ade and the Commission on Tourism and’
Visitor Serxvices.

I hope we can count on the private sector to provide leadership'in :
these efforts,

To continue the kind of prosperity and dynamic economic growth
California has experienced in the past, we’all will have to try'a little

harder. I am confident we can do it. o
Someone once said the rungs on a ladder are not meant to rest upon.
but only to hold a man's foot long enough to enable him to c¢limb higher.
That's what our system of government has meant to the individual for
almost two hundred years. 2As a state, as a nation and as individuals,
our geal is excellence. |

We are trying to climb higher. Working together we can extend the
long and noble list of accomplishments we have achieved while seeking a
better life for ourselves and for future generations, '
S

(NOTE: Since Governor Reagan speaks from notes, there may be additicns
- to, or changes in the above text, However, the governor will
stand by the above quotes).
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In normal times, a speaker should be content for a chance to address

such a large and distinguished audience of law enforcement officials,

2nd I do appreciate the opportunity.

| Yet these are not normal times. 2And, with your help, I would like
today to address my message not merely to those assembled here, but to all
the enforcément officers you represeni,..at whatevér’outpoSt of danger
they may now be stationed.

Through you, I would like to express the gratitude and respect of
‘decent men and women everywhere--~-because it is upon YOur efforts to
uphold the principlé of law that our civilization may:depeﬁd for its very
survival., o

If ever there has been a time that might be called an age of reason
in man's long histofy~—~and there are many--~then the period we axe living
°throﬁgh today must be described as an ér; of calculated unreason.

All,of'the patience,‘all the compaséion and understanding of which
civilized men and women are capable is heing challenged and tested in a
crucible of mindless violence. |

The tragedy of Attica's prison riot ié but the latest example of what
can only be described as a guerrilla war against our society. You and
those you represent are society's first line of defense in this seemingly
’endless struégle.

You aré the point men in a prolonged battle against a cowardly array
of enemies who strike from ambush...who seek to incite hatred and
suspﬁcion and who try to po;tray as folk heroes the terrorist bomb-thrower
who %ills at random, the aréonist and the,agéassin.

Every:perSOn who values human life can only régret the loss of 40
Lives at Atﬁiga, especially because it stems from senseleSS'éavagery.
But we gfieve most for ﬁhe brave correctional officers whose lives were

sacrificed,
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It is an outrageous distortion of values that some now question the
necessity and even the morality of those who had the courage to act

"
decisively. The violence at Attica was triggered by an outlaw group

whose vexy presence in a prison was because of past violent crimes,
These self-proclaimed revolutionaries set out delibérately to kidnap and
murder and then tried to legitimize their lawlessness in a cloak of
sociological and revolutionary rhetoric. |

Every.official who has any degree of responsibility for protecting
society against criminal brutality knows the agony of decision in
confrontations where the innocent are involved,

Every time there is a kidnapping; every time there is é riot and it

becomes necessary to use force to restore order, decisions must be made

that involve risk to hcstages or to the innocent who may be caucght in

*
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ossfire of a confrontation. But there is a far greater dagree of

a1

isk to life and public zafety in surrendering to the wviclent 1aw~bteak-
The dzcision to stand up to lewlessness is a final choice that hés to b
made sooner or later, if society is to retain an effective capacity to
protect the public,

Thexra ¢

o]

n »2 no compromice with those who hold so little regard fgr
human life that they would maim or kill unarmed captives. Society canhot
negotiate with the lawless,

A criminal holding a knife at the throat of an unarmed captive is
not an ambassador with diplomatic immunity. He is a potential murderer,

And any aﬁtempt to suggest otherwise can only encourage fhese
outcasts to try again and again to force society td.é¢cept the law of
the jungle.

Although fﬁe casualty list may have been smaller, the challenge to
law at Attf&a’hés its counterparts elsewhere, at San Quentin;,.in prisons
throughout tﬁe country...in éssaults upon police that occur almost daily.,
in every act of violence directed against society and those whose
professional duty is to protect society. |

In a single week last month, there were half a dozen major

- confrontations.

In New Jersey, a wave of terrorist firebombings, sniping'and'looting
injured six persons. Firemen responding to fires during this outbreak
were pelted with rocks by the dilitants.

f In New York;fhundreds of demonstrators hurled rocks and bottles at

policemen and passing cars.
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Inmates of a federal correctional institution in Florida created a
disruption that lasted six hours. VWhen it was,over;‘guards confiscated
half a dozen knives and assorted clubs made from broken broom and mop
handles. |

In our own state, six peisoqs died in an attempted breakout at Sa;’
Queﬁzin, Including three guards who had been held as hostages»and two
inmates who refused to join the escape attempt.

- I am suré you have heard of that well—publicized event.

But perhaps you did not hear what occurred four days later, A grouy
of demonstrators gathered outside the prison walls—--not to wmourn the
innocent dead or to express oukrage at brutality of the lawlessness that
had taken plaée, No, these demonstrators gatheredkto express support foi
the goals of the slain convict whose attempted escape set in motion the
tragic events that led to the hutchery. |

Whenever a policeman is killed, we never hear any words of remorse
from the avowed revolutionaries, no tears for the slain upholders of the
law. | |

Instead, thexe are insulte, invective énd often threats of further
violence. xf this were confined meiely to the small group of avowed
fanatics who giorify violence, it wouiq be disturbing enough. But some
prominent figures in the news medig and others who should know better
joinéé the chorls of radicals and sugge;ted that ihe San Quentin tragedy
was not only the result of tﬁe activities of a violent few, but could
somehow also be blamed on society's imperfections...on sociological
problems that afflict our country...on the victims themselves...on
anything but individual ciiminal action.

: How)far have we departed from the concept of individual account-
ability? From the teachings and legal code of every civilization that
tée individual is,responéible for his own acts and should be accountable
uﬁder the law? That condept is the found;tion of our system of juétice.

‘Bui we live in a strange time., Those who sin seek to shift their
own burdén of guilt to someone else, to society at large. Any excuse wil
do to eScape the conseguences of their own violent acts.

If carried to the obvious extreme, that philosophy of permissiveness

would destroy not only respeét for law, but the ability of a society to
establish and enforce the civilized code of conduct that forbids(a man

from killing or harming his neighbor.

P S
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Those who preach hatred and contempt for the moral vaiues of our
society haﬁe tried to spread a virus of violence in our country and i
other nations around the world.

In the decade of the 1960s, rioting and violent upheavals became
world-wide phenoménon, a problem for law enforcement in Japan, in
Europe and in our own country., | |

ttacks upon those who uphold the law have always been with u .
never before in such magnitude, Even in Britain, with a long and
admirable tradition of non-violence, unarmed policemen have now become
the targets of criminals who carry and use destructive weapons in thei
crimes and in their efforts to escape the consequences of those crimes

The idéological effort to capture'and subvert peace~-lov.iig societ:
into class and racial conflict has been going on during mést of our
Lifetimes. | |

Those who try to e:ploié racial tension, to incite class warfare
nave tried for a generatlion to enlist the working men and womsn of 1
world to their cause, They failed.

~ Terrorism Jid not become popular. The working men and women of to
world showed a comuncndab.ie capacity for separating fact from fiction .
They knew that when bloody revolutionaries prevail, in societies where
the slogan "Up Against the Wall" is sukstituted for due process of law,
there has been an inevitzble loss of liberty and the human values we al
cherish, |

Through propaganda and by teaching a distorted vieﬁ of history and
social conflicts, the revolutionary movement and‘ité apologists sought
to cagpture a whole generation in our colleges and universities. For a
time, it appeéred they were succeeding too well, But when rhetoric tur
to violence,»@ﬁen verbal thfeats escalated into arson, bombings and dea
for innocent;bﬁstanders, the%ggte decency of our youth caused them to
turn against‘terror;sm. The‘tide of rebellion appears to be subsiding.

Now, they are attempting to find a receptive following inside our.
prisons--~among those wﬁovhave by tﬁeir own individual violent acts

placed themselves outside the law,
Suddenly, the lawless element that exists in all societies has bec

a target of agitation and propaganda. Crimiggls who have been judged
guilty of one misdeed seék to mitigfte the enormity of their crimss by
pecoming advocates of a polifical cause, They are eager to shed the rol
of social outcasts, They prefer the more sympathetic role of political

martyr...to be a victim rather than the villain, no matter how
prepostérous the portrayal. :
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But their so-called revolution lacks the noble motives of political
apheavals of the past, Their cause is not legitimate redress of

grievances. Their's is a brutal call to terrorism, violence and even

murder.

And incredibly enough, they have discovered they have sympathizers

on the outside, This too, is a part of the bitter harvest of

permissiveness. Fanatics who advocate blowing up a school would never
hope to elicit any sympathy when judged by those acts alone. But if it
is done in the name of a politigél céﬁée, society suddenly finds that
there are those who are guite ready to excuse almost any kind of
extremist conduct, |

For some, we have to hope, trying to explaiﬁ or justify violent acts
stems from misquided compassion,..from the false philosophy of
. permissiveness that can find no individuval guilt even in the mest
horrible crime,

For others, the motive is simpler. AThéy openly encourage every type
of4protest and violence in a frank hope that it will help tear down and
ultimately destroy our society.

It really doesn't matter what the motivation is. The resultkis the
same: it creates among the fanatic %ew‘the false idea that they might
break the law with impunity; if they shout enough political slogans.

The suggestion that an indiviéual may violatefthe law and get away
with it is a seed that is sown early. Iﬁ starts the first time a child
is allowed to break a window and escape the consequences of his vandalism.

It carries aver into the schoolroom and is compbunded every time a
child finds that he can mock his teacher and not worry about staying
after schqdl.

It reaches into the very citadels of juétice when theylegal skills
of those sworn to uphold the law are used not to assureia fair applicatior
ofiﬁhe law, but to fhwartkit. | |

| We have been told by fhé sociologists that pové}ty spaé;s crime.
_Yet in'Seéttle, when the unemployment rate went up to 15 percent, the
crime rate}went down 15 percent. ’

Economic stresses%do not lead iﬁevitably to criminal activity; When

depression gripped the world 30 years ago, crime rates were only a

fraction of what we have in today’'s affluent society.

Sociological problems cannot justify crime. 2nd the blame for mass
violence today cannot be shifted to the victims of that violence, or to

the society in which it occurs,
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Yet so-called revolutionary crime is possibly the single most

difficult problem for law enfercement today. Ironically, it comes at a
time when we appear to be making some progress in combating the more
traditional t&pes of crime.

During the first guarter of this year, the national crime rate slowec
to less than half of last year's rate., = | ~

The attorney general reports that in 60 major cities with/populatioq
over 100,000 the crime rate actually decreased in the first guarter thisi
year,

In our own State of California, the rzte of increase for the seven
major felonies has been cut in half. We feel at least part of that’
slowdown is due to some of the stricter laws that have beeﬁ enacted in
recent years, : |

We increased penalties for rape, robbery and burglary and tou, o
the penalties for the use of firearms in the commission of a crime.

We passed the first anti-smut laws in eight years, cracked<down on
diug abuse with tighter laws and with an educational campaign to écquéin#
our yoﬁth with the dangers of drug abuse., In all, more than 40 different
laws strengthening law enforcement have been enacted, a

” But we are not satisfied with merely slowing down thé crime rate,

Oﬂe murder or one mugging is one too many'fqr a civilized society

to endure.

We know we must do more, We must do more to strengthen law

~ enforcement's ability not only to deal with orthodox criminals, but with
| the self-proclaimed revolutionaries,

We must do more to protect the peace officers who risk their lives
every day and eééry night to protect society or to guard society's
law-breakers. | ‘ |

In the paét nine years, more than 100 police officers have been
murdered in the United States. When you count prison guards and other
peaée 6fficers, the toll is even higher. -

The policeman who wears a badge of authority has become a principa.
target of tﬁe’revolutionaries and many have died as a result of their

violence,

We are trying to do more in California. This year, I asked the state
i P i -

: ! -~ :
legislature for th:éé major new laws:
~--To make it a felony to specifically advocate killing or injuring

law enforcement officers.
- -
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~-To increase the amount of reward we might offer for information
leading to the arrest and conviétioh of persons killing or injuring
police officers; and
~~To make the killing of a peace officer while on duty firSt degree
nurder. |
We want all three of these meaéures enacted into law, but there is a
special urgency for the bill which makes the killing of a peace officer
~on duty mandatory first degree murder. |
| It has been eight months sincekwe asked for these new laws and 15
California peace officers have been killed so far this year~--~~nine
policemen and six correctional officers. FHow many'more must die before
everyone recognizes the urgency for more effective action againét the
criminals who killed them? |
| Attacks on policemen have become almost routine, if the repetition
of lawlessness cén ever be described by such a casual term. Sbﬁetimes
you must wonder whether people have seen or heard of so much violence that
they are becoming numb to threats, violent rhetoric’and tragic death.
Those who do not‘live with the daily tension, the prospect of instant

—. death, cannot really appreciate the full extent of the challenge that

confronts our law enforcement system. If becomes difficult for the
averagé citizen to keep everything in per5pective. |

But we must understand the policeman‘é plight and give him our full
support. | ‘

Shakespeare spoke of the seven deadly sins. I suggest there is an
eighth sin---perhaps wmore deadly thanall the other human imperfections.
And that is the sin of indifference-~~indifference to the difficult task
we have asked our peace officers to perform.

They need our help. One of the policemen killed during the weék of
the San Quentin violence was a San Francisco police sergeant, gunned down
by a%shbtgun blast fired in;oza‘district station house.

He‘aléo was a victim of the revolutionary mentality.
We often see and hear the fanatic ravings of the revolﬁtionaries and
~ their sympaéhizers when they strut before the television cameras and try
to justify, éxcﬁse or explain violence, especially when it involves a
police officer, | |
But rarely do we really get to know in full measure the courage’and

dedication of the victims of the bombings and the shootings.
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And yet, we must know the kind of men who are being sacrificed
because only then can we truly appreciate the courageous and lonely
battle they are waging on our behalf. |

The policeman killed in San Franciéco was not an anonymous figure,.,
~a line on some casualty list remote from the reality of our own daily |
lives. His name was Sergeant John Young. He was 51 years old, a deepl
religious man who lived and died for his fellow man. Although he and his
wife had no children, Sergeant Young spent many years working with
homeless young people and on behalf of church charities and civic
activities,

That is not the image the revolutionaries seek to construct of all
police officers, the tough law man iﬁsensitive to social consciousness or
to the disadvantaged. It is the imgéé of a kindly man who happenad to be
a poliég officé;, And Sergeant Yéung was a kindly’man, a man who résPecte
the law and sought to instill respect for justice in the young people he |
couhselea. |

How should his ¢olleagues, how should all civilized men everywh:re,
accept the loss, the tragedy of his sacrifice?

Difficult though it is, we cannot be swept ﬁp with reckless anger. |
‘Instead, we should head the counsel of the police chaplain who delivered
Sergeant Young's eulogy. |

He said: "Let the so-called ‘revolutionaries' scream invectives and
promise 'to slit the throats of any who stand in their way'." We must
not be caught in‘the'trap of vengeance.

"Cowards killed this man of compassion, but we will not allow them
to strangle the cémpassion and sense of justice which he left us as his
legacy." We willfﬁot allow their cowardice to sully our courage. We will
not allow their;ihsanity to warp our judgment. We will not allow their |
cruelty to wither ocur kindness.

"But neither will we sit meekly by...and watch these psuedo-
revolutionaries who represent no community but the community of their owr—-.
indolence, violence andAc0wardice. They claim to be revolutidnariés;
they vow they will overthrow}thebgdvernment.

"Brave talk for people who break the arm that holds the scales df

justice and then hide behind her skirts when held accountable,”
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Sergeant Youné gave his life upholding the principle of 1aw.,.‘
to preserve our systeh of justice as a shield, to protect the weak and
the innocent against brutaiity and cowardice, Greater love hath no man.
However siowly the wheels of justice turn, we must carry on his struggle
against the lawless, But we must never forget his sacrifice. "And ﬁe
nust never allow the forces who caused his death to prevail. S

Whether the threat to life and liberty cones from a totalitarian
army oxr a gang of street criminals, there is only one sure way for peace-
loving men to avoid a showdown with those bent on violence., 2nd that is
to surrender to their demands, to accept intimidation, violence, the law
of the jungle. This we cannot do. |

If civilization is tb survive, we can neveribuy peace through
appeasement. It is a price too great for society to consider, It is a

price we dare not pay. It is a price we will not pay.

il

i

(NOTE: Since Governor Reagan speaks from notes, there may be changes
in, or additions to, the above quotes, However, the governor
will stand by the above gquotes.)
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In the decade of the 1960s, the United States set a goal for
itself: +to land an American on the surface of the moon, It was a
: vast undertaking requiring the skills and technical genius of thousands
of people and the expenditﬁre of billions of dollars. |

Because the outcome could be crucial to our survival, the people
of the United States responded enthusiastically and confidently to the
challengekof space. |

We put a man on the moon—Q—ah American. And we did it ahead of
schedule.

Instead of wallowing invself-déubt and arguments, we charted a
course to the stars., And we achieved the greatest scientific and
engineering feat in all of man's hiétory, a step that Opens a new age
of progreés for mankind. |

Itfis particularly appropriate to recall this today because another
Americén President has set a new goal for this great nation in the
- 1970s. In a technical sense, it isn't as glémorous as a flight to the
moon .

But it is a goal well worthyyof all our energies, our cooperation
~ and our national determination. Ahd if we can achieve it, we will have
accomplished something we have been seeking throughout our adult lives,
through three wars and 30 years of international crisis.

The new goal we seek in this decade is the start‘of a generation of
peace and a gener§tion of stable prosperity without war, without runaway
inflation and wifﬁout the disrﬁptive impact.of international monetary
speculation. | |

~In many ways, th;s is an even greater challenge than space because
there are no computers to chart a definite path, no electronic machines

to assure that the course we take will lead unerringly to the result we

‘desire, The: steps we are taking require the cooperation of every

American because the peaceful prosperity we seek will benefit all
Americans, | |

I am confident that wé will;meet the challenge of peaceful
prospérity, just é; we have met énd mastered every challenge---with

unity and determination.
=1~



It reguires some(individﬁal economic sacrifice. But Americans are
no strangexs to sacrfi;ée when that sacrifice is ror the good’of all.

1% means establishing new priorities, putting the national inter-
est ahead of self-interest for a time,..something Americans have always
been willing to do. o

It involves the opening of a new era in our international relations,
During the past generation, the United States has been a benefactor to
“the world. | | B

We have given almost $150 billion of our nétional resources and
‘wealth to help rebuild the economic and material strength of a hundred
- nations, including some of our formerzenemies}

~ We have conscripted American young men to helpﬁdefend-cher;nations
while our allies ac@uired the strength to provide fpr their own defense.

We have taxed ourselves heavily to féed thé huhgry, to figﬁt
digease, and to help our éllies rebuild their war—shatfered industries-—~
indirectly financing machinery newer than our own industries can afford.

We have allowed our own trade base to erode, generously éssuming
that we coﬁld afford it bettexr than those we were trying to help.

We have seen our gold supplies depleted by more than half. ’While‘
seeking to build a worldwide prosperity built upon the principle of
¢ free trade, we have shared both our technical expertise and our
Amarkets———even while other nations imposéd trade barriers and tariffs
against our goods and our products.

In brief, we have done more than any other society in the history
of the world to bé a good neighbor---to maﬁe it possible for the world
to enjoy unprecedented prosperity. Some may question the wisdom of
our generosity, but no one can challenge our compassion.

Now, we have reached a point in our history when we have to do more

to assure our own piosperity. Many of us think it is about time.

kIn the last decade, we were tcld that America was fich enough to
affo?d both guns and butter...that we could fight an ugly war abroad
withéno‘sacrifice oﬁ the hoﬁefront. This we did but at the price of a
near runawéy inflation rate that doubled and tripled in a two or three
ear period; Now we suffer the inevitable dislocation that accompanies
2 shift to a peacetime economy with militéry personnel and defense
workers addea té the labor pool. Unlike the aftermath of World War II,
there is no stored up demand for consumer goods because all through
this war they were never in short supply. | |
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In California yoru can add the reductions i?-aerospace as the
second part of a do&ble»whammy—-*inflation, plué the misery of unemploy-
ment all at the éame time.

It is a tribute to the basic strength of our economy that our
problems havé not been even greater than theyvare. But there had to
come a day of reckoning.k The President's economic program is deéigned
to speed vp this transition from a war to a peaéetime edonomy, to
hasten the day of full employment without the stimulus of war.

Individual tax relief already scheduled to go inte effect in 1973
is being pushed ahead a year.

We are trying to correct the balaﬁce of payments deficit‘that
resulté from spending more abroad thah we earn.

| All of these moves are steps toward the goal we seek. But in
addition to government policy, thére will have to be a permanent
recognition on the part of allyAmericans that to really beat inflation,
price and wage increases must be balanced by increased productivity.

I saw a statistic the other day that emphasized the task ahead.
During the past 10 years, America's productivity--the oﬁtput of goods
per man hour ofylabor—-has been Smaller than that of ahy major indus-
trial nation. We increased productivity by 34.7 percent in those 10
©  years, compared to akgain of 75 percent for France, 87 percent for
West Germany and 188 percent’for Japan.

For 25 years; I served the cause of organized 1abor———1 still
believe in it, but I chéllenge the leadership bf‘labor today to face
honestly the fact that the slow increase in productivity resulting from
~wage and benefits rising faster than output is one of the major reasons
for inflation. It also is partly responsible for the slippagé in our
trade balance;: k

The ecohoﬁic miracles of Germany, Western Europe and Japan following
World War II are not miracles at all. They resulted from a combinationk
of our aid and their hard work. They had no’secret formula.

And neither did we when we built a small, pooi country of three
million ihto the mightiest nation in the history of’the world.

During Woxrld War’II, Ameripa produced more planes, ships and ténks
. faster and more efficiently thah anyone thought possible, The whole
world'stood‘in awe of cur knowhow and our ability. Our effjcient

productivity in large measuro ji»ron the war.
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Is it impossibl? for us to do in peace what.wve did in war? We
fought a great war even thouch we hated war. Surely to win an entire

generation of peaceful prosperity we can work harder at our chosen jobs,

increase our productivity and become more competitive. We must revit-
alize the spirit of peaceful economic competition which enabled us to
be first with so many of the major technical and engineering advances

of the past 200 years. Almost half the economic activity in the entire

i

history of man has taken place in the United States.

If you are wondering what all this has to do with the problems of
state and city government; it has everything to do with it because it
forms the backdrop against which we in government must play our assigneé
roles, }

Juét as private industry must bPecome more éﬁficient, weimust do the

~same in go&erﬁment at évery 1eve1~—ﬁot jﬁst durihg ohe administration
or two--but from now on.

During the same period of rising affluence when our nation's
industrial productivity began lagging, gbvernment took on several laYefs
of administrative fat. As Ameficans earned and SPent more, revenues
rose proportionately and waste and inefficiency were hidden in the
larger outlays for various government programs. |

Those days are over, | |

At a time when the aVerage citizén sPeﬁds 13 hours and 5 minutes
of his 40-hour work week just to péy his taxes, he is not in a mood to
tolerate waste and inefficiency in govefnment. And he’Waﬁts his tax
load held to a minimum. f

Between 1957 and 1969, state and local taxes more than doubled in
our major states,

Thréughout the country, in every staté and county and city, there

¥

is a demand for tax relief and efficiency in government, reforms to

slow down the tremendous rate of spending increases that have occurred

in such areas as welfare,

i
1

At the state level, we recognized éhé:necessity for all this long
before’the federal goVernmént began taking the same steps, e
Weéintroduced and accelerated more efficient‘waYS of operating
government through streamlined administrative procedures and such
’innovations as mass purchasing. At the end of the 1970-71 fiScal year,
we had a thousand fewer full-time civil service employees than were on
the state payroll 4% years ago'even though our growth in population had

vastly increased the workload in many departments. Some state depart-

ments are now operating with 25 percent fewer employees than when we
started and are carrying a 30 percent workload increase. o



In 19569, the California state budget was second only to the federal
government's budget ié‘size. Today our budget ra;ns fourth, Along with
the federal budget, the budget of New York State is higher than ours
nov~-~51 billion higher. And the proposed budget for New York City was
almost $2 billion higher than ours this year.

We have critically analyzed every new spending reqﬁest. But we
also have kept in mind the essential services government must provide
- for the people.

' Between 1967 and‘1971, we increased the amount of stéte support for
public schools by more than $500 million a year---the greatest four-year
increase in history. Many say that is ndt enough, But it was three
times the increase in enrollment.

We applied the cost efficiénéies selectively, never in areas where
the result would be to reduce essential services. During the past five
years, we have doubled the strengthgof the highway patrol and our
state'’s traffic fatality rate of 4.2 per 100 million miles of travel
last year is an all-time record low. So far this yeai, the rate is
even lower and if it continues we will set another all-~time safety recofd.~

Aiong with the efficiéncies, we also sought to reform‘the'fastest
growing area of state government costs: welfare and Medi-Cal,

We sought to eliminate from the welfare rolls those who didn't
belong there, the people with significant outside‘income and those who
are able to work and support themselves. But we did not lack compassion
for those truly in need---the peoPle who have no outsideincome and
nowhere to turn for the basic necessities of life., We increased their
grants as much és 30 percent. Although much of the reform program
doesn't become opérative until later this week, the results of the
several administ#étive reforms we‘instituted‘last spring are already
showing. From‘afso,ooo per month caseload increase we now show as of the
endkof August, '109,000 fewer people on welfare than there were last
Maxch. The rate of decline in the caseload has been averaging 22,000
a month,

We don't know yet what the final cost sévings will be., But we have
" ade the most significant reform in welfare ever achieved in one
legislative session., |

We are trying to rédu;e the amount of revénue that will be needed
to finance welfare.; And a£ the same time we are trying to faifly
dist:ibute the welfére doliars wé do spend fdr public assistance so
that those who need help most will get more aid. |
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I realize that % i+ies do not have as much o{ a direct role in
welfare as the counties and the state. But you certainly do have a
vital stake in these reforms. Every jurisdiction of government competes
with every other level for the available tax revenue,

When one part of government takes a disproportionate share, all
the other levels have a far more difficult‘time finding ﬁhe money to
pay for essential services that they aré réquired to provide for the
people, { | 3

We feel the federal go?ernment has been taking a disproportionate
share 0f the fastest growing revenue sources, leaving the staﬁes and the
cities with what is left, One exaﬁple illustratés this imbalance. In
the 1969 fiscal year, the federal government collected more than
- $135 billion from the corporate and‘individﬁal income taxes.  All the
50 states combined, tapping the same sources, éoilectédvonly é little
more than $10 billion, In short, the federal government took more than
90 percent of all corporate and individual income tax revenues and the
states took less than 10 percent,

That money comes from the étates, the counties and yes, from the
cities, And Wevnever seem to get back in federal benefits the same
proéortion of money we send to Washington. -
One of the reasons why SO many mayors, county officials and even
~ scme governors have wanted;to turn to Washington to solve‘the problems
is because that is where the money is,

This fact is béing officially recogﬁized at long last in the wvariou:

revenue sharing proposals that have been made at the federal level. We

fully support the concept of revenue sharing. But whatever program
Washington finally adopts to return some of the money taken from the
cities and states must recognize the responsibility of each level of
government, It must include a realistic distributionkformula.
California already has a well established system of revenue sharing,
Mo*e than $600 million of our revenue this year——for the sales, c1gé;éttf
and hlghﬁgy ué/r taﬁés»—ls belng returned to cities and local government:
to help meet local expenses. ( «”5g
And we have supported 1égislation to increase your sources of
revenue, | An addltlonal half cent of the sales tax is belng collected

now to help- pay for the Bay Area Rapid mran51t System.

e
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"tippier‘s tax"--~a bis. which would ailow citiesiand counties to levy
a local ta?fgn alcohblic beveYages consumed on the premises, It is
specifically‘deSigned to help provide cities with additional revenue
éources to hélp meet local needs.

Because it will greatly relieve the burden on the local property

taxpayer, our own tax reform program is a major step toward achieving a

greater balance in the tax structure.

The property tax has become an intolerable burden. ikknow vou
realize this because the prope;ty taxes levied by cities have increased
at a slower rate than other major areas of local govermment. You have
resisted the pressures for greater spending. Our reliance on it must
be reduced. Our tax reform proposals would be a major step in that
direction. | |

Idea}}y, I have always favored the concept of reserving preﬁérty
tax'revenues for proéérty ref;ted servfées—~-things such as police and
fire protection, the very types of services which cities provide for
their residents, |

The cost of other individual services, such as garbage collection,
should be more directly related to those who receive the service. ~This<
‘%ind of user charge is well-established in such areas as licensing fees
and motor vehicle taxes, | |

We know that such a transition cannot take place overnight. But
we should lcok to ﬁhe day when it can.

In the interim, we at the state level want to encourage the
development of new revenue sources for cities---to help you meet the
increasing costs you are facing today.

The tippler's tax for local government and federal revenue sharing
are both construétive ways to providzjxith some of the revenue you musﬁ
have to meet the increased costs of municipal government.

We are aware, too, of the other ways in which our operatidns affect

your costs. One area in which we both face difficulties is in salary

levels for employees.

A Even though you may differ greatly in size, there is a constant
drive for ali public employees in similar jobs to receive*comparable’
salary levels, |

This treadmill of compérability pits one city against every dther
andﬁagainSt the’safary levels infthe state govérnment and at the federal
level, When salafies go up in any level of government, there is a

constant and unrelenting pressure on the cost of government at every
other level, 4



The state government is trying always to be fonscious of the impact
of our salary levels upon other areas of governmeht.

We share otﬁer problems, too, and we must try to be understanding
and help each other to develop better ways of meeting our different
responsibilities.

Certainly, we want to pav competitive salaries; Qe want to improve

civil service benefits and working cooditions. But as elected of£1c1als,

we cannot forget that governmant is not like a private business and i1
some ways, what is permissible for private industry cannot be tolerated

in government.

This is particularly true in regard to pubiic employee strikes.
Earlier this year I told your legislative instituté my own personal
feelings on this matter. I would like to repeat ﬁhat I said then beo
the issue is one that is likely to beawith us for some time, |

I was an officer of my own union for 25 years and played a leading

“role in contract negotiations with management, I strongly believe that

the strike is a legitimate tool in bargaining between the membership of
a free trade union and a private%industry. I led our union as president

in the first strike we ever had.

Yet, I believe just as strongly that the right to strike is some-

. . thing public employees must forego. |

~ Government isn't like a‘private business. A city, a state and a
county cannot just close down. The;strike is the ultimate use of
organizational power--~the test whether tﬁe worker can afford to withhold
his services longer than the employer canfshut down his business. |

Always, in these labor-~business contests there is the inherent
knowledge that if at any time the pﬁblic good is greatly endangered,
the elected:representatives of the people will protect the people's
interest. But govérnment, when it is the employer, cannot operate as
a private business does, It cannot refuse to proVide the services'and
r,OteCtJORS requlred by the Constitution and charters of the nation,
tne states and the c1t1es.: : ' |

Government has no choice but to continue operations any way that
'it can. It must, of course, be responsive to legitimate demands, it
should prov1de the machlnery for settling grievances and to try in all
ways to be falr with its employees. '‘But having done all this, the final
decisions on how far government can go to meet employee needs and requests
must rest with elected offjcials. " Only in this way can the public

interest be guaranteed the protectlon our laws and system of government;

reguire.
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I would not like to leave you with the impression that the road
( o |
ahead is entirely uphill and we are running out of das, Certainly, we
have prol.lems, :ome more acute than we have known before.

The demand for municipal services, for services at all levels of

government, keers rising. It has been ever thus.

But we mus" critically analyze every new spending recuves:. We

must insist upcn efficient operations and we must do everything we can

~~*0 hold the taz burden on our people down to the absolute minimqm.
| That will. take courage and ability and a cooperative attitude by
everyone. But we must do it.

Just as the national government is trying to put our economic house
in oxder, t»> achieve a balance in our trade deficit, we must fight
against thr: ﬁhreat of deficits in govermment, wé must control programs
that lead to deficits because unrestrained spending postpones the day -
of reckoring, the day when the books‘must be balanced.

I an confident we can meet our responsibilities and help America
move forward to a new era of prosperity greater than we have ever known.

I am confident you will do your part. I know we'll tfy to do our
part and I believe the people will do their part. After all, we really

have no other realistic choice.

H##

(NOTE: Since Governor Reagan speaks from notes, there may be changes
in or additions to the above text. However, the governor will
stand by the above quotes.) Lo
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As you know, when last we met in January, the election was fresh in

our minds (that was the election that was just past); there were many

Aﬂthings that had us unhappy.

Now we are meeting again and a coming election fills our thoughts.

Our Party has chosen to hold the natgonal convention in our state,
jusﬁ a stone's throw from the Western White House.

Ybu know, in the early days here in California, in the early days
of manned flight, California was the locale for a lot of what is called’
"free flight ballooning." You couldn't turn in any direction but what
vou saw those big bags full of hot air.

I don't know why that came to my mind because California has changed

~a great deal. We are now the biggest state in the union. Now when you

turn around---every place you look---you see a presidential hopeful.

~ John Lindsay was just out here...he brought his tennis racket. Up in

San Franciscd he said he had the second hardest job in the country. 'Well,

Foot

now that's probably true the way he does it. He remlndz me of that old

story of the Irlsh hod carrier that was runnlng up and down the ladder

-all day with a big hod full of plaster on his back, and finally one of

his friends said, "Why are you working so hard?" And he said, "Shh, I'm
fooling the boss; he thinks I'm working hard; I'm carrying the same load.
Senator McGovern has been around testing the water---probably to see
if Teddy can walk on it. The Senator from South Dakota has travelled so
far around the wafld he ran into Sam Yorty.
But there'g'ﬁuskie and Biréh Bayh and Hubert Humphrey and Harris,
and in political parlance, they are all trying to catch fire. And so
far in California we héven‘t seen any reason to keep them from going up

into our brush-covered hills, As a matter of fact, they are looking at

—=2ach other so close, that if even one of them tries to light akcigarette,

the rest will beat him to death with a wet banquet napkin.

But, seriously, in all the campaign oratory to which we have been

subjected by these would-be's, there has been one recurrent theme; 1ndeed

all of the candidates use almost identical language in voicing it, They
want to change the dlrectlon in which this country is going. They want
to turn the country around. What they really mean is, they want to stop
the change in direction that is now taking place anfq return to the

bankrupt policies of 1960 to 1968,
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During the eight years in which this nation mired itself down in a
- land war in Asia, the budget doubled and the debt increased to a tbtal
of $70 odd billion moxre than the combined debt of ail the nations of the
~world, againsﬁvRepublican objections. They started a runaway inflation
that doubled and tripled as it eroded the value of our savings, our
insurance and our pensions. And they multiplied tenfold the social
‘welfare programs from 40 to more than 400 and embarked on a war agains
poverty. And they couldn't win that one either. One thing I can say,
they sure may not have cured poverty, but they sure cuyred wealth.

Crime, and the inability to feel safe in our neighborhood and even
in our homss was uppermost in our minds‘just less than three years ago.
It is hard to remember that a short time back we werxe talking about long,
hot summers. We had accepted street riots and burning of éur,cities aﬁ'
a matter of course and that our educational institutions would exupt.
‘And we were told by many of those in high office that somchow we were
to blame., I don't recall such things being commonplace during the
. Eisenhower vears, and it seems they have markedly decreased sincef,

When I addressed you eight months ago in Sacramento, I spoke of the
diffetence here in our own state between the one legislative session whfn
" Republican leadership named the committees and the committee chairmen,
and the preceding three years when so much of what we tried to do met wit]
hostility and died in the various committees, |

That one Republican yeaf was  the only»year in which a Republican
budget was returned to me that I could sign within five minutes without
vetoing tens of millions of dollars of excess spending. Little did I
know last January when I talked to you tﬁat six ﬁonths from then I would
set an all—timeg%écord for the United States by blue-pencilling mdre than
half a billioﬁ dté)llars out of the one budget that was sent back by this
Democratic-coﬁtrolled legislature. This brought my total wveto score of
budgets to more than $825 million.

Nothing illustrates the difference of philosophy between the two
parties more than the constant screams of'fage_and protest over these
-1ast four years that have grested every economy we have proposed. You
can't recali when there was a single time when there was an outecry by
our opponents because we wanted to spend more money on something. 'Always‘
the objection was to spending 1§35} And we are on the right track

because it has beén uphill all the way.
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You know the reéord, and I have tried many times to keep you posted
on whét it is we think we have been accomplishing. When we ended the
fiscal year in June, we had a thousand full-time fewer employees than
when we started five years ago. When we started, our budget was second
in size only to the federal budget. Today it is fourth behind the federal

budget. It is behind New York State, and it is even behind New York

~City. In fact, in Fun City, the budget is $2 billion bigger than the

budget for this, the largest state in the union. Now that happened when
the mayor was a Republican, What do yod think is going to happen now
that he is a Democrat? |

But I told you in January that the ecohomies»in government wouldn't

be at the cost of quality government, and they haﬁen't been. Our mental

hespitals, once crowded with 31,000 patients, are now down to 11,000

because of the success of our local mental health care clinics. We are

the only major state in the United States with all of our mental hospitals

certified as meeting the standards prescribed by the American Hospital
Association. | |

I told you in January that in the one term of Repﬁblican‘leadership
we had passed the wmost comprehensive anti-~crime legislation~--40 measures
in all. And that was thanks to the ﬁepublicans in the legislature. And.
now‘I can tell yéu the resuit of that 1éadership.

The rate of increase in Callfornla 1n serious crlmes is less than
half what it was two years ago. InC1dentally, we have been so successfyl
in prison reform and rehabilitation that we have fewer prisoners in our
prisons than we have had at any time since 1962. BAnd the percentage of

parolees who are returned to prison for violation of parole or committing

‘another crime has been reduced in half. But the very success in that has

created new problems as you well know. Most of the men now remaining in
our prisons are the hard core incorrigibles. Add to this the same kind
of revolutlonary rhetoric that toxe up our campuses a few years back, W1th

\

the 1eaders of that revolutlon ‘admittedly dlrectlng their attention to

the prisons as the new battleground of‘the revolution, and you have

tragedies such as the recent massacre at San Quentin.

And, of course, there are thoseiwho are eager to blame their misdeeds

- on the sociological problems, the ills of our system, anything but the

real reason for their own individual violent acts. Shootings and bombings

are not justifiable political activism; they are criminal acts.
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Killing a polic;man is mugder, whether it fé done by a bank robber
or a self—proclaimed’revolutionéry martyr. And the real martyrs in this
revolutionary conflict are law enforcement and correctional officerskwho
risk their lives every day and every night to protect and preserve the
law-abiding, nonwviolentkscciety. They need our heip and our support
and we are determined to give it to them.

In the State-~of-the-State Address eight months ago, I asked for
three new iaws. I asked the legislature to make it a felony to
specifically advocate killing or injuring law enforcement officers, to
increase the reward we can offer for iﬁformation'leéding to the arrest
and conviction of persons kiiling or injuring peace'officers, and to mz"
the killing of peace officers while on duty mandatory first degree
murder,

But things have changed in Sacramento since that one bris% peyxiod
when the Republicans controlied the legislature. Since I askedu . those
laws, sixteen law enforcément and correctional employees have been |
killed in the line of duty in Californmia, and the laws have still not
been passed, How many more brave men must die before our opponents wili

face the world as it really is instead of continuing to look at that

[ Utopia they dream of and which they sesem so unable to secure,

I told you in January thét the passage of welfaré and Medi-Cal
 reforms would make an increase in taxes to balance the budget unnecessary
As you know, we negotiated a compromise package that gave us about 70
percent of what we wanted, But; by forcing a cbmpromise, our opponents
deliherately chose iﬁstead to leave us needing $130 million to balance
the budget. I think this is another example of the aifference in"
philosophy with!regard to taxing and spending, because they knew, and
were‘frequentlylreminded in our negotiations, that each time they refused
to accept one;of the measures we had proposed, they were deliberately
choosing instead to impose additional tax burden on our people.

The program went into effect yesterday. It is the most comprehensiw
welfare reform ever enacted at a state level, But almost before we ha
it enacted, various welfare rights groups and their OEO-funded attorneys
represanting welfare clients begén their court nhalienges. Now it is a

question of whether we can stay ahead of theyjﬁdges.
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And no one has had an unkind wora tb say about the 30 percent
increase in benefits to the truly needy. It seems they want the increase
benefits but they don't want the eligibility stanaards which would make
it impossible to remain on welfare as a permanent way of life regardless
of the size of your earnings,

But I can report one bit of comforting news. We started
implementing our reforms way back in March because there was a portion
of the program that did not require legislation; we could do it
administratively. Those measures, plus what I think is just a simple
psychology of turning a spotlight once and for ali on the whole problem
of welfare, has proven in a sensational manner the rightness and the
necessity of welfare reform.

For the past few years, Californié‘s welfare growth rate has been
averaging 50,000 new caseloads a month.‘ For five straight months since
we started implementing a part of the reforms, the’caseload has been

declining 22,000 a month, and we have 109,000 fewer welfare cases thén

-we_had last March when we started.

There are other things we could talk about, and Ikprobably will
before too many more months have gone by. But, I know that all of us
together have business to tranéact, gnd it is business that is important
to the state aﬁd nation, ;

Of 1mmedxate concern to us 1s‘the al;-ou* effort to reduce the
Democratlc majority in the Assembly by electlng Bill Brophy in the 48th.

Now you know better than anyone else that is a tough district for us,

~and we don't get any free rides anymore, Since 1958 we have won all but

one of those special elections. :
Now the Democrats are finally doing what we have been doing and
doing so successfully. They, too, are mdbilizing; They are getting

thelr people out walking the precincts, turnlng out v1ctory squads., 2And

- now we have to outdo them because no longer can we take advantage of

their apathy, The day is October 19, the district is the 48th, the

.candidate is Bill Brophy, and the troops up front need all the help they

can get.,:I am confident that we can do it, ‘confident that when we get

in thexe we can go baék to that rec&rd we have had for so many years..
But I know this: whether you share that optimism or not, let's

make sure that they don't get any free rldes and that ~m~y can't win

any of these by default
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Last January 1 ;vid you that the Republicaés in the leéislature
and the executive branch were determined to achieve a realistic and fair
reapportionment of California's legislative and congressional‘delegatiohs

The disgfaceful Democratic gerrymandering that occurred in the 1960s
still cheats hundreds of thousands of Californians. It has deprived our
fine citizens of Mexican descent, for example, of a chance to have
‘representation in the state legislature and the Congress that will
recognize théir particular problems. This is true of some ofidur other
minority communities as well. We promise to coxrect this injustiée.

A Republican plan has been unveiled in the Assembly and the Assembly
plan has proved- that we intend to‘keep\that promise.

Unlike our friends over on thezother sida of the aisle, we have
revealed ours and conducted public hearings, Our legislative leaders
who have been doing this have a distinct feeling that the Democrats
don't dare come out and reveal thé secret of their plan. We have to
wonder what they are hiding. ’

But we do know that our plan does---for the first time--~take
communities like the large community of Americans of Mexican descent in
‘East Los Angeles and set them up as districts where they-can.elect theini
representatives. We have not cut it up as our 0pponentskdid like a pie
and given a chunk of what is supposed to be’surekDemocratic votes to as
many Demoecratic candidates or distriects as possible to maintain a
majdrity. | |

I cannot 1eéve this subject without menfioning the long hours and
hard work that our Party leaders have given to reapportionment. 2Along
with our legislative leadership and Put Livermore, we knoﬁ that the only
way to insure goéﬁ government in the 70s is to guarantee that
reapportionmentftﬁis year is fair to all of our citizens. If Republicans
stand together; we will get that kind of reapportionment.

And as lohg’as there is a veto power which we didn’'t have before in
the other reapportionment, I think we have a little more muscle to the'
point that they will either sit down with us and work it out on a fair
basis or (this sounds strange coming from me) we'll kick it into the

courts, , ; }
Now for some of our current business. I have been asked by the
President and Attorney General Mitchell to organize California‘s
delegation to the convention. Unlike our opponents, we have a pretty
good idea of who our candidate will be, The President has also asked me
to be chairman of our 96 delegates and 96 alternates, I have accepted
with pride and told him and the Attorney General that the criterion for
representation on that delegation will be commitment to the President's
re-nomination and election.

-6 ~
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Of course, the\delegation will be acceptable to thé President and
to the Attorney General, Beyond that we have agreed that the delegation
should be one that provides the fairest and broadest representation to
every constituency within the Republican Party in California. It will
have a proper balance of men and women, of young and old, it will include
representativés of our ethnic mino:ities, and it will represent every
wing of our Party. | | . ‘

The delegation will have on it elected Republican ¢fficials and
those who may be elected in the future; it will include those who are
Party leaders and not yet Party‘leéders; and it will definitely include
a representation of precinct workers and.volunteers~-—thpse who do the
hard work of registration and the registrars.

Because the delegation is to be{fiied in March, we have a lot of

work to do. We haven't yet developed specific criteria for all the-

" categories I have mentioned, and the list of potential delegates is

wide open. So I urge y°u and every Republican who wants to be a delegate
or alternate, or who knows someone else that he thinks should be, to
.send in his or her name during the next few weeks to Tom Reed, our-

national committeeman. I have asked Tom to be the chairman of a small

~committee which will be made up of our national committeewoman, Eleanor

Ring, Holmes Tuttle, Leonard Firestone[ Put Livermore and Gordon Luce.
They will do the initial screening of all these names. The final
approval, of course, will be in the President’s hands.

Thousands of Republicans are qualified and deserve consideration,

so I know we will have a great many names to review., We will need a lot

of help, But let me assure you that everyone will be fairly considered
and the final delegation will be one that truly represents all the
viewpoints within our Parﬁy in California.

Before I get off the subject of nuts and bolts politics, let me just
meption one of the basics that is essential to'success.‘ I am talking
‘abéut‘registration. Our épponents are deﬁoting tremendous amounts of

time,veffort and money in their own registration drives and we must do

X,no less. We have heard a great deal about the 18-year-old vote, and

its possible impact on the electibns, Well, we won't get our share of

‘these new YOung citizens unless we reach them and tell our story.

I think we can begin by exploding the Democratic myth...myths that

they can only bring about prosperity and full employment.
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I am sick of seélng these Gallup Polls that have everyone saying,
“Oh, yes, in times of economic stress, the Democrats are the ideal
party." They are the only ones who bleed for the poor and the persécﬁted
theirs is the way of true liberalism in the classic éense of thé
Founding Fathers, They evoke the spirit of Herbekt Hoover and say that
didn't he preside over the Great Depression and that is the proof that
the Republicans are somehow not th; party to solve economic problems. %

They‘férget, of courSe, that Herbert Hoover had only been president
eight months when the crash came. Now, I don't think that even a very
energetic president could achieve Ehat kind of’a»cataclysm-in just
eight months in office, |

They forget also, however, that:after more‘than six years of the
New Deal and all the nostrums that\wére applied to cure all’of the
econorile ills that nearly 25 percent of the nation's work force was
unempisyed: And only when we geared up for World War II did we achieve
full employment.

Following that war, the unémployment rate began to creep up again.
And then came the war in Korea, and again full employment., A Republicagn
president anded that one and presided over eight yvears of peace and a
{ - gtable economy. It was the only breathing spell we‘have known when the
dollar heid its own in valué; :

In the Kennedy years, the unemploymépt rate was the same as it is
now, but curiously enough no one called it a recession of an emergency.
Those were the happy times in(washingtoni In two years of frequent
press confeiences, not one journalist ever asked Presidént Kennedy what
he was going to do about unemp;oyment.b | |

Full employment came, once again, with War when we escalated the
conflict that they had started in Vietnam up to its full height. 1In
1968 when the guns and butter policy loosened runaway inflation, tﬁe
De@ocratic administration»sought a plan to control it,
| Eut they never impleﬁented their planabécause they found that any
plan that would curb inflation had no way of dampening the inflaticnar
fires withbutkcooling the‘economy and accepting a measﬁre of unemployment.

The bemocratic leadership, backed by the hierarchy of organized
Iabor, did hot have the guts to head off the collapse they knew was
coming. They just hoped they‘couid hang on and not be around when it

happened.
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| So the war wentﬂone-wthe war that they wouldn't win and they
couldn't end. A Republican President is ending that war and he is
accepting the blame for a temporary economic dislocation that accompanies
a transition to a peacetimé economy while ét the same time reducing the
costly inflation.
Yes, we have unemploymeﬁt and an economic slump.
e But young Americans are not dying at a rate of 300 a week, and the
inflation rate has dropped. if we continue the gains’of the first
. quarter of this year, it will‘drop again, |
There have been other charges to réfute, othexr myths that must be
refuted by Republicans if we are to be successful, Let those in our
minority communities who continue to vote almost>automatically for the
Démocratic ticket ask themselves and ask those enlightened members of
the minority communities who have come over to the Republican Party why,
after all the decades of rhetoric that they have heard about help for
their prbblems under Democratic administrations, now, after less than ,
three years of a Republican administration, six timeskas many minority
children are attending integrated schools in the South than were
attending them just two and one half years ago. |
Ten times as much money is being loaned thrcugh the Small Business
Adminiétration to encourage businesses in the minority communities than
was going there in spite of all the language of two and one half years
ago. |
Here in California, the number of minority employvees named to
executive and policy~making positions in this administration is greater
than all the previous administrations in’California‘s history put together
And then, as we debunk the mythology, above all let us give our
young people é»?érspective of history they apparently don't have. Polls
show that thejyoung people prefer the Democratic Party. It is hard to
explain how a/geneiation that seemingly wants more freedbm, waﬁts |
goﬁernment smallexr and more reséonsive to the people, a government or
society less materialistic, can repudiate the Republican Party, indeed,
automatiealiy assign the blame for}big, impersonal, imperialistic
government to our party. I think we tend to forget that/ige 18 and 19—
it was only such a very short period of time, three or four yearS'baék—~—k

that today's young people had no interest or concern in the social

structure or things of government. And so to them the Establishment—-—-—
and therefore those who must be responsible for all the things they
complain about-~-are those they see now in positions of power-—--a
Republican president, a Republican governor if you will,

- 9 -



Government is téo big, too centralized. And certainly a government
that thinks of meeting the needs of the less fortunate while denying
them hope for the future---disregarding the fact that human beings have
spiritual needs---is materialistic, But who is to blame for this and
how did it come about? .

Republicans have only occupied the White House'lB of the last 39
. years, and for only one two-year térm in those 13 did a Republican
president have a Republican Congress, For 37 of the last 39 years, the
Democrats have been in charge, and during these years they built a
'gigantic bureaucracy.

Did you hear about the Bureau of Indian Affairs, that vast expanse
of desks with everyone at a desk? A~fellow over in the corner at his
desk was sobbing, his head down in his arms, as if his heart would break.
They finally went err»to him and said, "what's happened; what's wrong?"
‘and he said, "My Indian died.”

In these 37 years they have been in charge, ihey set out to Save
the family farmer, and there are only now about half as many family
farmers as when they started saving them. ‘

They were going to build 26 million low-cost pdblic-houéing‘units~

e,

:~:for the poor and after 20 years they have managed to reduce by 200,004

the ones we already had. 7 _

They tried to help;the wheat farmers and woundiup_cuttihg the price
of wheat in half and doubling the price qf~breaa. :

Six of the Senators who would be President héve, in the halls of
Congress, introduced between them $143 billion in new spending measures.

One, the young Senator from Maséachusetts, is going to guard our
health from the cradle to the grave, He has’a proposal that he says is
ébsolutely necessary, but I don't think we can afford $77 billion worth
of Teddy-Care. |

| We have less campalgnlng to do and more teaching of economlcs and

hlStOIY to do. And if we:do:thls we w1llgf1nd that there are millions
of patrlotlc Democrats as wélllas our young people---people who had'beeg
true to the party of Jefferscn and Jackson but who are nQW‘taking é secdnt
look at Muskie and Company—-»who have decxded they would be more at home
with the elephant than they would with the donkey that has now been made

into a plain jackass by the present leadership of that party.

- 10 ~
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To do this, of course, we& have got to be a iittle bit up on our
facts and our history, too; Right now there are a great many Republicans
disturbed at sbme of the things that they think may be happening or
that they don't understand.

Particularly, and more lately, many Republicans are disturbed by

the President's announcement that he is going to visit Red China.

And many Republicans have said, why, if Hubert Humphrey'had been
elected, and had made this announcement, we would be rising up in a
storm of opposxtlon.

Well, of course we would, and why not?

We have iived through a period when we saw a Democratic president
bring back the bitter fruit of appeasement from falta and Potsdam. We

have seen a Democratic president snatch defeat from the jaws of victory

"in Korea. We have seen a Democratic president march up to the barricades

in the Cuban missile crisis and then lack the will or the intelligence
to take the last step to victory there.

E Democratic president disgraced us at the Bay of Pigs, and
Democratic presidents lacked the will and the wisdom to exact a victory
as a price for the young Americans who died in Vietnam.

But this is a Republican presiéent. This is a Republican president
who has said only "I will?go and’talk; ;I have no intention of abandoning
old friends or allies., I will go’and talk to the;han." |

And fhis is a Republican President; who, when he was a vice president
met another diétato;, the dictator of the Ruésians in a kitchen in
Moscow, listened to his blustering threats against the United States, and
then said, "Try it and we'll kick hell out of you."

| Untii’he gives some hint that hé has undergone a massive change of
personality,'which I doubt, I think he deserves our confidence, our
prayers and our best wishes. |

I have talked of concrete things in thlS crusade that will begln in

the comlng year, but may I suggest that the political activists,

partlcularly, pause in their act1v1t1es to listen...listen to what the
people of this great nation are really saxmg~~—not what they say in so
many words to the 1nqu1r1ng reporter or the answer they give to a

professional poll taker. , ; _
What they seem to be saying in some kind of a murmur is the sound
Of restlessness that accounts for so many unexplainable election results,

Sometimes you must listen to the silence because it is more eloquent
than words. ‘
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But we haven't gound words vet to express éﬁr dreams, our hopes
,énd our fears. DNor can these veople in Aperica always articulate the
purposes that they would have government pursue, or their opposition
to the things that government provides for them, |

The polls tell us a variety of things but it usuélly depends upon
wheh the poll is taken. Smog is the numbar one issue in a certain week
when the air inversion results in several consecutive days of bhad air.
A few days of bickering over the budget and taxes become a number one
concern, Both are pushed out of the ratings if theréyis a trial or a
particularly brutal crime that makes the front page...pocketbook issues,
jobs and inflation are in and out of the top 5pot,'depending on when the
polls are taken. v 4

Could it be that the problams of America are £he,problems Bf the
spirit, that the people in this land want to believe once again in thei;
“ country, their leaaers and themselves? -

When have wé heard the voices raised extolling the virtues of simpie
manliness and love of country? If these attributes are dead in our lansd
they are not suicides; they were murdered---murdered by cynics who wiv .
stop at nothingkenforcing their own purposes on their feliow men, We
have been told that ours is a sick sogiety.

- But America used its power wisel& énd with restraint, not for
conquest, but to protect and preserve freedom. It was because we heeded
the biblical injunction that it is bettergto give than to receive that we
genercusly allowed our own economic trade;base to erode while we shared
freely our markets and our technical‘expertise, |

Now we find we must do more to insure our own prosperity if we are
going to work for a generation of peace and peaceful'prOSPsrity,

It is a goal that is worthy of the best from every American. It is
a call for us to fulfill another part of America's splendid destiny.

| Just as we  led the world to Qictory in a;time of war, we can lead
théiway to peace, therpeacé which we have sought for so long and for whiclt
we have already paid such an‘aﬁesome price. : —

Again, I would say to our young people,VWith their idealism today,
to take aVQery definite look. I know that iﬁ is intriguing to many of
them to say I am goinglto stand aloof and ke independert, +hat I°'m going

~to choose the man and not the party.
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| But that ignores the xeality of party discipline, it ignores the
fact that there are two basic philosophies at odds here between these
two parties.

It is time for them to link up their ideals with the party they
think will advance. those ideals best. |

If they believe those who tell them we are aggressive and
imperialistic, I would have one simple gquestion., If that is true, when
World War II ended we had the greatest military force that the world had
ever known---our country was the only ¢ountry thét was not desolated by
the war, our production facilities not bombed out, and we had the bomb
and no one else had it---then let them ask themselves if it had been
reversed and the Soviet Union had had that power, would there he a free
world today. |

We are not surrounded by a ring of satellite nafions. We have built
no barbed wires and no walls to keep our people in. We think that our
cause is just. Aand I think that if we pursue the educational piogram ‘
that we should pursue, many young people will take a second look.

All‘we have to do is show them the way...show them that we believe

in an America in which men can stand proud among their peers, but humble

in the presence of God,

#H#FHFHFHH

{(NOTE: Since Governor Reagan speaks from notes, there may be changes in,
or additions to, the above quotes, However, the governor will
stand by the above quotes.)
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o There is one subject that 15 probably more crucial now than any
other,. It has a direct impact on you,..on ycur community...on evefy
American who values the civilization we have built over these past two
hundred years.' |

I am refesring, of course, to the problems of crime,..not just the
burglar and the robber...but revolutlonary crlme...the calculated
instigation of disorder in ouxr society'by violent révolutionarieé.

Last w22k, I had planned to discuss the challenge this poses to
society at the International Chiefs of Police’Convention in Anaheim. The
tax discussions in Sacramento prevented me from attending that meeting.

And so, with your permission, I would like to share those thoughts

with you here today.

Our law enforcement cfficers deserve the gratitude and respect of

“decent men and women everywhere---because it is on their efforts to
uphold the principle of law fhat our civilizationkmay'depend for its
very survival. ' '

All cf the patience, all the COmpaSQLOn and understanding of which
‘¢civilized men and women are capable is being challenged and tested in a
crucible of mincdless violeﬁce. |

The tragedy of Attica's prison riot is but the latest example of
’what can onlf be descxribed as & guervilla war against our coz.ue._y, Our
law enforcement officers are society's first line of defense in this
seemingly endless struggle. |

é They are the point men in a prolonged battle against a cowaxrdly
array of enemies who st?lke from ambush...who seek to incite hatred and
fxsuspicion and who try to portray as folk heroes the terrorist bomb-
thrower who’kills at random, the arsonist and:the assassin,

Every person who vélues human life can only regret the loss of 42
human lives ét Attica, especially because it stems from-senseless’
savagery. But we grieve most fov tha brave correctional officers whose

lives were sacrificed.
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It is an outfage&hs distortion of values that some now question the
necessity and even the morality of those who had the courage to act
decisively. The violence at Attica was triggered by an outlaw gfoup‘
whose very presence in a prison was because of past violent crimes.

These self-proclaimed revolutionaries set out deliberately to kidnap and
muxder and then tried to legitimize their lawlessness in a cloak of
sociological and revolutionary rhetoric. 7 - Ty

Every official who has any degree of’r93ponsibility for protecting
“society agai nst criminal brutality knows the agony of dmclslon in
confrontations where the inn ocent are lnvolved

Every time there is a kidnapping, every tima there is a riot and it
becomes . necessary to use force to festore order, -decisions must be made
that involve risk to hestages or to #he innocent who may be caught in
the crogssfire of a confrontation, But there is a far greater degree of
risk to life and public safety inAsurrendering to the violent law-breakexs
The decision to stand up to lawlessness is a final choice fhat has to be
made sooner or later, if society_is to retain an effective capacity to
pxotec; the public,

There can be no compromize with those who hold so lltLle regard for
’“jhuman life. ;hat they would maim or kill unarmed captives. ~Soc1ety‘canna*
negotiate w1th the laswless,

A criminal ho*éing a knife at the throat o;'an unarmed cap ive is
‘net an ambassador with diplomatic immunluy. Ye is a potential murderer.

And eny atteﬁpt to suggestrotherwise can only enéourage these
outcasts to try égaiﬁ and again to force society to accept the law of
the jungle |

Although thé%casualty list may have been smaller, the challenge to
law at Attica hasiits counterpa?ts alsewhere, at San Quentin...in prisons
throﬁghout tha country...in assaults upon police that occur almest daily...
in every act of violence directed against society and those whose |
‘rofessional duty is to protect society.

In a single week last wonth, theré were half a dozen major
_confrontations. | |

In Mew Jersey, a wave of te“rori firebbmbings, sniping and looting
injured six persons. Firemen re5pondin§4to‘fires during this outbreak
were pelted with rocks by éhe militants.
in New York;'ﬁundreds of de&dnstrators:hurled rocks and hottles at

policemen and passing cars.
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Inmates of a federal correctional institution in Florida created a
disruption that lasted six hours. When it was over, guards confiscated
half a dozen knives and assorted clubs made from broken broom ahd mop
handles.

In our own state, six persons died in an attempted breakout at San

i‘;\Quentin, including three guards who 5ad been held as hostages and two
inmates who refused to join the escape attempt.

I am sure you have heard of that well-publicized event.

But perhaps you did not hear wha£ occurred four days later. A group
of demonstrators gathered outside the prison walls-¥—not to mourn the
innocent dead or to express outrage at brutality of{the lawlessness that
had taken place. No, these demonstrators gathered to express suﬁpért_for |
the goals of the slain convict whose attempted escape set in motioh the
tragic events that led to the butchery.

Whenever a policeman is killed, we never hear any words of remorse
from the avowed revolutionaries, nb tears for the élain,upholders of the

law.

Instead, there are insults, invective and often threats of further

s
£

éviolence. Ifkthis were confineé merely to the small group of avowed
fanatics who glorify violence;bit4w0uld be disturbingkenéugh. But some
prominent figureé in the news media and others who should know better
joined the chorus of radicals ard suggested that the San Quentin tragedy
was not only the result of the activities 6f a violent few, but could
sqmehow also be blamed on séciety's imperfections...on sociOIOgical
problems that afflict our country...cn the victims themselves...on
’anything but individual criminal action.

How far have wé departed from the concept of individual aécount-
ability? From the teachings and legal code of'every civilization that
‘the individual is responsible for his own acts and should be accountabie
unde; the law? That concep£ is the foundation of our system of justice.

But wé'liﬁe in a strange time. Those who sih seek to shift their
;wn burden of guilt to someone élse, to society at large. Any excuse will

do to escapé the consequences of their own violent acts.

| If carried’to the obvious extreme, that philosophy of permissiveness
wQuld destroy not only respect forx iaw, but the ability of a society to
establish and enforce the civilized code of conduct that forbids a man

from killing or harming hig neighbor,

—3*
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i Those who preach\hatred and contempt for the moral values of our
society have tried to spread a virus of violence in our country and in
other nations around the world.

In the decade of the 19605, ricting and violent upheavals became a
world-wide phenomenon, a prbblem for law enforcement in Japan, in
Europe and in our own country.

Attacks upon those who uphold the law have‘élways been with us. B
never before in such magnitude. Even in Britain, with a long and
admirable tradition of noneviolence, unarmed policemen have now become
the targets of criminals who carry and usé destructive weapons in their
crimes and in tﬁeir efforts to escape thé consequences of those crimes.

The‘ideologiéal effort to captu e and subvart peace-loving soc1et1ec
intd class and racial conflict has been going on during most of our |
lifetimes.

Those who txy to exploit racial teusion, to iﬁcite class warfare
have tried for a generatien to enlist the ﬁorking men and women of the
world to their cause. They failed,

Terrorism did not become popular, The working men and womeﬁ of the
wor.d showed a comuendable caszacity for separating fact’from fiction.
They knew that when bloody rewolutionaries prevail, in societies where
the slogan "Up Against the Wali" is sukstituted for due process of law,
thers has keen an ifevi»bee loss of liberty and thz human values We all

herish,

Through p:dpaganda and by teaching a distorted view of history and
social conflicts, the revolutionary movement and its apclogists souéht-
to capture whole generetion in our colleges anc vniversities, For a
time, it aopesr ed they were auccpedlng too well, But when rhstoric turne
to violence, when verbal thrzats escalated into axson, bombings and dexth
for inncoent bystanders, the irate decency of our youth caused them to
turn against ter ro;ism. The tide of rebellion appears to be subsiding.

Now, they are attempting to find a receptive following inside our
prisons-—-~~among thése who have by their oﬁh individual violent acts -
pluced themselves outside the law,

Suddenly, the lawless element that exists in all societies has becow
a target of agitation and propaganda. Criminals who have been judged

guilty of one misdeed seek to mitigate the enormity of their crimes by
becomlng advocates of a pclltlcal cause. They ars eager to shed. the robe

of qoulal outcasts They prefer the more sympathetic role of political

martyr...to be aLV1ct1m rather than the villain, no matter how
preposterous the portrayval.
.
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But their so-called revolution lacks the noble motives of political
uphéavals of the'past. Their cause is not legitimate redress of
grievances.v Their's is a brutal call to terrorism, violence and even
murder.

And incredibly enough, they have discovered they have sympathizers'
on the outside. This too, is a part of the bitter harvest of
permissiveness. Fanatics who advocate blowing up a school would never
hope to elicit any sympathy when judged by those acts alone. But if it
is done in the name of a political cause, society suddenly finds that
there are those who are quite ready to excuse almoét any kind of
extremis£ conduct,

For some, we have to hope, trying to explain 6r justify violent acts

stems from misguided compassion,,.from the false philosophy of

permissiveness that can find no individual guilt even in the most

horrible crime.

For others, the motive is simpler. They openly encourage every type
of protest and violence in a frank hopé that it will help tear down and
ultimately destroy our society.

It really doesq‘t matter what tge motivation is. The result is the
same: it creates among’theifanatic few:the false idea that they might
break the law with impunity; ifythey shéut enouch politicai slogans.

The suggestion that an individual may violate the law and get away
with it is a seed that is sown early. 'Iﬁ starts the first time a child
is allowed to break a window and escape the consequences bf his vandalism

It carries over into the schoolxoom and is compoundad every time a
chiid finds that he cén mock his teacher and not worry about staying
after school. |

It reaches into the very citadels of juétice when the legal skills
of those sworn to uphold the law are used not to assure a fair applicatio:
oé tﬁe 1aw, but td thwartfit.

Wefhave besn told by tﬁeAsociologists that poverty spawns cri&e.

Yet in Seattle, when the unemployment rate went‘up to 15 percent, the

“crime rate went down 15 percent.

Economic stresses do not lead inevitably to criminal activity. When
depression gripped the world 30 years ago, crime rates were only a

fraction of what we have in today's affluent society.

Sociological problems cannot justify crime. BAnd the blame for mass

violence today cannot be shifted to the victims of that violence, or to

the society in which it occurs,
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| Yet so-called xe volutlonary crime is p058101y the slngle most
difficult problem for law enforcement today. Ironically, it comes at a
time when we appear to be making some progress in combating the more
tréditional types of crime,

During thé first quarter of this year, the national crime rate slowec
to less than half of last year's rate,

The attorney general reports that in 60 major cities with pogula\w)n
over 100,000 the crime rate actually decreased in the first gquarter this
year,

In our own State of California, thé rate of increase for the seven
major felonies has been cut in half. We feel at least part of that
slowdown is due to some of the stricter laws that have been enacted in
recen£ years,

We increased penalties fqr ra?e,'robbery ahd burglary and toughened
the penalties for the use of firearms in the commission of a crime.

We passed the first anti-~smut laws in eight years, cracked down Qn‘
drug abuse with tighter laws and with an educational campaign to acqueint
our yquth with the dangers of drug abuse, In all, more than 40 different
lawsa étrengthening law enforcenent have been enacted,

But we are not satisfied with merely slowing down the crime rate.

One murder or one mugging is one too many for a civilized society
to endure. | |

Wa know we must do more, We’must do more to‘s.henc den law’
enforcement's ability not only to deal with orthodox criminals, but with
the self-proc lzimed ravolstionaries.

We must Q¢ more o protect the peace OIflC rs o rizk théir lives
every day and a"éry night to piotect society or to guard society'’s
lawfbreakers. 5 | |

In ths past ﬁlﬂﬂ yesrs, mfré than 100 poijvé cificers have been
mirdesed in the Un1u~J Stdte$ ‘When you count yriscn guards and other
ranee officers, the toll is even hlghe*. |

The policeman who wears a badge of authority has become a pfincipa””

czrcet of the “uvolutlon ries and many have died zs a result of their

W2 are trying to do wmore in California. This yeaxr, I asked the state

legislature for three major new laws:
z =

~~To make it a felony *to specifica 11 advocate killing or injuring

law enforcement officers.
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| --To increase the amount of reward we might offer for informétion

leading to the arrest and conviction of persons killing‘or injuring
police officers; and

~-To make the killing of a peace officer while on duty first degree
murder. | |

We want all three of these measures enacted into law, bﬁt there. is a
special urgency for the bill which makes the killing of a peace officer
on duty mandatory first degree murder,. | | |

It has been eight months since we asked for these new laws and 15
California peace officers have been killed so far this year-——nine'
pclicemen and six correctional officers. How many ﬁore must die before
everyone recognizes the urgency for more effective actlon against the
criminals who killed them?
| Attacks on policemen have become almost routine, if the repetition
of lawlessness can eﬁer be described by such a cesual term.. Sometiﬁes
you must wonder whether people have seen or heard of so much violence that
they are becoming numb to threats, violent rhetoric and ttagic death.

Those who do not live with the daily tension, the prospect of instant
jeath, cannot really appreciate the fufl extent of the'challenge ihat
confronts our 1aw‘énforcementjsystem.. ItgbeCOHes difficult for the
average citizen to keep everything in pcrspectlve.

But we must understand the pollceman s pllcht and give him our full
support. |

Shakespeare spoke of the seven deadly sins. I suggest there is an
eighth sin---perhapne more déadly thanall the other human imperfections.
And that is £k sin of indifference~—~indifference to the difficuit task
we have ,Dked our peace officers to perform,

nﬂey need our help. One of the policemen killed during the week of
~he uan Quentln violence was a San Francisco pollce sergeant, gunned down
by a sho tgun blast fired into a district station house.
He also was a victim of the revolutionary mentality.
We ofteﬁ see and hear the fanatic ravings of the revolutionaries and
their sympathizers when they strut before the;televisioﬁ cameras and try
to justify, excuse or explain violence, esvecially when it involves a
police offiéer. ‘

But rarely do we really get to know in full measure the courage and

dedication of the victims of the bombings and thzs shootings,
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And yet, we must know the kind of men who are bheing sacrificed

because only then can we truly appreciate the coufaqeous and lonely
battle they are waging on our behalf,

The policéman killed in San Francisco was not an anonymous figure...
a line on some casualty list remote from the reality of our own daily
‘lives. His name was Sergeant John Young. He was 351 years old, a deeply
religicus man who lived and died for his fellow man. Although he and h*ﬂ%
wife had no children, Sergeant Young spent many years working with
homeless young people and on behalf of church charities and civic
activities.

That is not the image the revolutionaries seelk to construct of all

police officers, the tough law man‘insensitivévto social conscigusrs or
to the disadvantaged. It is the image of a kindly man who happencd to

a police officer. BAnd Sergeant YOuﬂg was a kindly man, & man who respect.
the law and sought to ingtill fes?ect for justice in the young people he
counseled,

How should his colleagues, how should all civilized men everywhere,
accept thé loss, the tragedy of his sacrifice?

Diffiﬁult though it is, we cannot be swept up with reckless anger.
~Instead, we should heed the counsel of the police chaplain who delivere/w
Sergeant Young's eulogy.

He said: "Let the so-céiled"revolutionaries' scream invectives and
~promise ‘to slit the throats of any who stand in their way'." We must
not be’caught in the trap of vengeance, |

"Cowards killed this man of compassion, but we will not allow them
to strangle the compassion and sense of justice which he‘left us as his
lagacy . W2 wil;inot allow'their cowardice to sully oux courage. We will
rnot éllow their iﬁsanity to wafp our judgment. We will not allow their
cxuélty to withefvour kinaness.

"But neither'wil; we sit meekly by...and watch these psuedo~
rvolutioneries who represent no community but the commﬁnity of their own
irdolence, viclence and cowardice. Théy ciaim to be revolutionaries;

- wrow thzy will overthrow the government,
"Brave talk for people who break the arm that holds the scales of

Justice and then hide hehind hor =Lictrr whep heid accountable,
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Sergeant Young gave his life upholding the principle of law...
to preserve our system of justice as a shield, to protect the weak and
the innocent against brutality and cowardice. Gréater love hath no man.
However slowly the wheels of justice turn, we must carry on his struggle
against the lawlass, But we must never forget his sacrifice. And we
must never allow the forces who caused his death to'prevail.

Whether the threat to life and liberty comes from a totalitarian
army or a gang of street criminals, there is only one sure way for peace-
loving men to avoid a showdown with those bent on violence. 2and that is
to surrender fo their demands, to accept intimidation, violence, the law
of the jungle. This we cannot do. |

If civilization is to survive, we can never buy peace through -
appeasement. It is a price too gteat for society to consider, It is a

price we dare not pay. It is a price we will not pay.

(NOTE: Since Governor Reagan speaks frdm notes, there may be changes
in, or additions to, the above quotes. However, the governor
“will stand by the above guotes.). ‘
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A.D, Edmonston Pumping Plant

California Water Project

Thursday, Octobexr 7, 1971,
You and I have the rare privilege of taking part today in-a
"amilestpne event in the history of our state. When the first pump of this
A.D. Edmonston Pumping Plant begins moving water across the Tehachapi
Mountains to Southern California, it will mark an engineéring achievement
never bhefore attempted on such a grand scale.

For the first time in the history of California, this state will be
united~--north and south---with a water transportation‘system that truly
distributes one of the state's most important resourceé to all areas of
California and to all of the people who live here,

We are one state and one peoplé. We have separated ourselves too
long on the basis of a post office address. We are Californians.
Conguering the traditional geographic barrier of the Tehachapi Mountains
“through the sharing of our watexr resources may be the firét’effective step

in erasing our Mason-~Dixon line., The water that flows through this site

o :

1@y bring us together in harmoﬁy. |
The pumping,piant we are dedicating tqday is a major phase of the
California State Water Project and a vital link in the'largest and most
complicated engineeting feat of our time. it iz an achiavoment that
epitomizes the kind of creative vision that made California the most
productive agrieulturalkarsa in the nation and the fountainhead for theb
gOst sophisticated technical society in the world.

Some of man's greatest triumphs have been reall éd over the
opposition, even the ridicule of those who are afrald to look beyond the’
nea*est horlzon; who do not dare to dream great dreém;; and who find
satlsfactlon only in the kqown, the status quo.. ";f

Callfornla was built by the dreamers of the Dagt and it will go

forward on the imagination of today and tomorrow. But only if we realize
vhat the sho}t~sighted view of man's capabilities is not a phenowenon that
belongs to thg Middle Agés. Some of that same short-~-sightedness is still

with us today in the doom-ecriers and the nay-sayers who are just as vocal

and just as lacking in vision as they were hundreds of years ago.
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Like every vast\and bold accomplishment, théMCalifOrnia State‘wéter
Project has been an object of controversy and dispute., It has also been
an object of great accomplishment and it has probably been subjected to
more audits, moia legislative investigations, and more public debates
than anything ever built by man.

It is too bad and a little ridiculous that some of the recent
opposition has been linked to the legitimate desire of all of us to .,
protect and preserve the magic of California. One of thekmajor benefits
of the water project has been the protection and the enhancement of man's
environment whenever and wherevér possible. I know this to be true - ’
because one of my first moves upon assuming office was a task force to
‘re-avaluate the effect of the projéct on the California énvironment.

The project is an excellent ex;ﬁple of California's pioneering
efforts to improve the quality of the life of her citizens and to insure
their prosperity. In this respect, California has also been a national
leader in halting the destructive practices which.destroy or unreasonably'
alter the ecology. We have taken strong, effectivé action to control ané
ultimateiy to permanently stop, the threat of ?ollution wherever it
occurs; N

Man himself is the most guilty offender in the pollution of his ai
and his water, and it is both uﬁfair and unwise to lay the burden of
guilt upon any public wOrks project for which man has created a demand.
A New Mexico néwspaper publisher hés written a succinct paragraph which

if followed would do more for environment than all the proposed programs

and government égencies combined. He has written a pledge for each onz
of us: "I will not desecrate the 1andscapé./ In all my éctivitieé I will
ever be mindful é% my Stewardship of the land, I will keep my private
property in a neaﬁ and orderly:appearance. I will respect the private
property of others. I will not damage my interest in public property
through acts of vandalism, carelessness, or neglect.”

- We have a commitment to protect the environment and we aré'going to
keep that commitment. ’Our actions havé shown the seriousness of our
convictions. California has ehacted, and is enforcing, the stiffest
watég qualiﬁ? contf;l laws in the%nation. Every one of our major public

works projects---from water, to highways, to power plants---must pass:

strong e)%%ﬁgnmental standards. We have adopted legislation to guard
againstfg: spills and oil well leaks from the ocean floor, We have
established a California Ecology Corps which serves a double purpose. It
provides a new and creative source of manpower to work in our forests. and
mountain areas, to fight destructive fires and to undertake other tasks ‘
that will enhance and protect the environment. And, it gives the

v?lgnteer conscientious objectors a constructive alternative to their
military draft obligation. v :

—2~
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No, we’are not\uohnny~come~latelys in environmental protection,
Our legitimate cause is the preservation of an ecological’balance which
1s necessary to avoid permanent environmental damage. But the sound of
this effort is too often drowned cut by the critics and the voices of
dbom who are,tat best, guiltykof misquided overstatement and, at worst,
outright exaggeration. As another journalist has written: "There are
three kinds of pollution---actual, political and hysterical."” Hysterical
pollution leads to political polluﬁion and does nothing at all for actﬁal
pollution. | |

There are no valid arguments to justify halting or delaying the

State Water Project. Abandoning this project would, in fact, create a

financial cataétrophe for the State of California. The costs of the water
storage, power production and water supply features of the project, as
presently designed and operating, are paid for by the water and power
users who benefit from the project---not by the general taxpayer.

If the project were to be halted, at this point in time and for any
reason, the repayment of §1.75 bhillion in general obligation bonds, with
interest over a 75-year period, would become the abligation of the state
and would have tc come from the General Fund rather thah from the project
users. BAnd the full faith and credit of the State of California would
suffer so badly in the world financial market that every other financing
program within this state_wbuld be affected. |

This.project is not a boondoggle foisted upon anAunknowing public,
as strangers to our state have most recently tried to make us believe,
This project has been‘tested and retested by the most democratic process
of all---the vote of the pecple,

The péoPIefof Califorania originally approved and authorized the .
project by a maﬁérity vote at a general election., They ratified that
daecision again 1ést year throdgh the approval eof Proposition 7 and again
th2 same year with Proposition 20, which provided a $60 million bond
issue for the State Départmenté of Parks and Recreation and Fish and Game

to use in constructing onshore recreational facilities at State Water

. Project reservoirs.

Our people know today, that a beneficial distribution of natural
water supplies is the most effective way of assuring the prosperity and

the quality of life for the next géneration’of Californians.
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But that legitimate, desirable, and necessary public priority has
sometimes been obscured by the false charges and overstatements éf certain
would~5e protectors of the public good who do not live in California and
~who do not wvote in California...yet, who feel no qualms in arrogantly
suggesting that their judgment be substituted for the judgment of a |
majority of the people who do live and vote in Callfornld——~and who know
how important the State Waterx Project is to the present and future -
prosperity of this state, |

I would like to express myself on some of the criticism that hés
been directed not only toward the whole idea of the State Water Project,
but at those who have the responsibility for makiné it’work.

I appointed Bill Gianelli, Director of Water Resources, virﬁually
the same day I took office. He has met more drago£s than I knew existed.
and, he has conquered‘évery one of them. He has kept the project on
;schedula.and within the financial limitations which have threatened it

every step of the Way. Today, as the first water goes across these

mountains into Southern California, the 1973 facilities of the State Water

Project are 99 percent complete or under construction.  When the names
of those back through the years who had a major role in this great
undertaking are listed, none should be in bolder type than Bill Giane;ml.
We are foriunate to have him directing the gréatest engineering achieve-
ment in our state's history. | ! |

When our administration arrived in Sécramentozin 1967, the gtaté
Water Project was well underway, but its;financial integrity was in
c0nsiderablé doubt., That led to my second task fbfce.}‘A group of
business leaders to investigate and determine the exact fiscal situation.
They found that if the project continued on course it woﬁid be $300
million in the hole by 1972 and an astounding $600 million by 1980.

We took immediate steps to bring these éeficiencies out in the open
ana to rectify them wherever possible, Some facilities of the project
we&e deferred until a later date, additional‘fihancing was obtained thro
leglslatlve appropriation of addltlonal tideland funds and through e
ellmlﬂatlon of the offset prov1s~ons of the bond act. Now, only months

away from the completion date, and with $2 bllllon hav1ng been expended

the financing necessary to carry us thlough to mid-1973 will be availableg
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in the financiél climate which has existed in the United States
since 1967, we can consider this a major victory. Despite a 25 percent
increase in constrﬁction costs in just the last four years, we are very
near to coming out even. We are also hopeful that revenues generated
through the sale of electric power at the project's Southern California
facilities will meet the remaining financial needs. This is a financial
achievement matched only by the sheer magnitude of the project itself.

A few minutes from now, when we give the command to “Start the
Pump, " a new age of California's development will begin. We will be
putting into opeéeration the largest pump in the United States and the only
one of its kihd'that has ever been instélled in this country. 'Standing
six stories high and:weighing 430 tons it stillkis4engineered to two
thousandths of an inch accuracy. And it is the. first of 14 pumps.

The pump and motor that will Start here will push water from
Northern California almost Z,OOO’feet up the face of these mountains and
on an ll-mile journey through the mountains into Southern Califofnia._

~ The A.D. Edmonston Pumping Plant is the only pumping plant of its

type that has ever been built anywhere in the world.

When completed, its pumps will 1lift more water a higher distance

. than has ever before heen attempted by man---~120 million gallons per

hour, more than 450 miles from the mountains of Northern California,
through the California Aqueduct and up the sheer rock face of these
southern mountains.

Ultimately, the project will be delivering more than four million
acre-feet of water a year to all areas of California~--north, central
~and south, It is designed to assist in meeting the state's water needs
through the turniof the century, but water supply is only one of its
many benefits. The State Water Project provides flood control in the
noxth, irrigation water in the Central Valley, and, in the south, much-
nendicd fresh water recreation areas. All along the route it will be a

ignificant source of smog-free electrical power to light the homes and
fuel the industries which employ our people; The revenues from the sale
" of this power are earmarked to help pay for the construction of the
project. | ' |

The lakes and other water recreation areas developed through the
State Water Project have been in operation in Northern and Central
' Cglifornia for many years now. Within the next 18 months, project lakes
will be opening in Los Angeles, San Bernardino and fiiverside Counties.
These are state-produced recreation facilities being brought directly into
the areas of use where they will be readily available to the largest

segment of our p0pulat10n, available to the user at a small cost and a.
ShOIL travel dlStanCE :

-5 -
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It is a fribute\fo the foresight of the people of’California that
they had the vision and the daring to undertake a project of this
magnitude, But the people of California have always had that pioneering
spirit that made them do a little more, a little better. Guided by a
faith in God and in themselves, the first Californians'crossed the
mountains and mads the deserts bloom. And, from that day to this,
irrigated agriculture has made us gréat and provided tﬁe firm foundatigM‘
of our economy and our lives,

Vie only have about 3 percent of the nation's farm units, Yet we
‘produce,nearly’one quarter of the nation's table foqd and we account for
about 10 percent of all farm income,

Nearly three of every ten Californians who arezemployed ae:ive thé;r

livelihood from agriculture or agricultural~related businesses. And

their employment in turn generates other jobs throughout our diversified

. economy .

Water development made all this possible, just as it helped turn
Southern California into an oasis where other industries could flourish
“and grow and provide jobs for our people and the technical capacity to.

“build exotic new products and whole new industries.

-~

Calling a halt to water develoPmént in this state would not protecw.
our environment.r{The cause of conservation is not served by watching
crops wither and die, or by allowing the fertile soil of Califdrnia to
dry up and blow away.

Turning off the water faucet to the richest agricultural regions in
the world would not improve the environment. Putting an embargo on the
~construction of all dams might retain a more natural state, but it woﬁld
also threaten some of us with destructive floods,

Describing California’‘s probiem is easy.. More than 70 percent of
our natural water supplies are located in the northern part of the étate,
andéeo‘perceﬁt of our peop%e live from Saciamento south.

% The State Water Projeét will help assu}e‘a beneficial distribution
of these waters; it will help correct nature’s imbalanced blessings; it ™
will harneés our natural resources for the good of everyone.

Man himself is paft bf‘the natural ecological cycle‘and‘his‘survival
has been assured only because he has been able to harness the destructive

elements of nature which have threatened his existence.
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Floods, famine SLJ disease are part of the ﬁatural ecological cycle,
but so is man and man found he could not co-exist with.destructive'
floods. So he built dams to protect his homes, his farms, and his family.

He conquered the threat of mass starvation by turning to‘irrigation
to become more =fficient in producing food and fiber for himself and for
export to other areas where the hostile natural environment or lack of
development prevented his neighbors from growing a sufficient variety

B of food.

Diseases whose names we are fast forgetting once threatened the
human species. They killed and crippled by the millions, and that, too
was once regarded as part of the'natural'ecological cycle,

But through the creative and éOmpassibnate genius of the species,
man developed vaccines and sanitatién standards to‘wipe out mény of the
diseases that used to kill milliens. |

We cannot be deterred by those who consider this to be upsetting the
natural ecological cycle, We cannct and will not return to a dark age
of ignorance, where death, destruction, poverty and famine were accepted’
as ineviﬁable; or even natural, | 4

Back in the 1930s when I first came to California, Americakwas

~witnessing one of the saddest mass migrations in our history. " Lack of
water and lack of the knowledge or éapacity to wisely use water turned a
huge area 6f our couﬁtry into a dust bowl. That was bafore most areas
of our country had learned how to conserve the rich natural resources that
exist in abundance, but are not always evenly distributed. It was before
the days of soil’conservation and mass irrigation and it was a time of
tragedy and human misery. |

Many of thoéé‘migrant farmers who left a dying land came West, to
California. Shéring the same vision as our first pioneers, They had the
forasight tc appreciate what’thé ordinary man can do if he has the courage
te wyy., They had the strength to see beyond the next mountéin,

That is still true of the people of California. The project we are
dedicating today is an enduring monument to‘ﬁan‘s stubborn, daring and

ﬂyburageous effort to tame the eleménts and create an environment in which
he can prosper and which can be a 1asting‘legacy to hig children's
children, |

# 4 % H #
(NOTE;’ Since Govefﬁbr Reagén speéké from notes, there may be changes in,

or additions to, the above quotes., However, the governor will
stand by the above quotes,) :
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It seems only yesterday we were hearing a great hue and cry about a
scheduled underground nuclear test on a remote Alaskan island.

There were dire predictions that great earthguakes and tidal waves
would create havoc as far away as Hawaii and Japan. One could not help
but think of those groups who on occasion take to a hilltop to await the
end of the world. Only these latter day doomcriers are knowledgeable
and seemingly responsible citizens who offered their dire predictions of
an almost mortal blow against the environment without one shred of
scientific evidence to prove their claims. The test went off on schedule
without earthquake or tidal wave., Officials monitoring the scene have
yet to detect any radiation in the atmosphere,

But there has been a strange silence from those who objected most
vigorously and vociferously. I have yet to read or hear of any of them

ﬂxholding a‘press conference to announce that they were wrong, that it is
possible for America=---witkout gausing environmental ill-effects~--~to
test an anti-missile defense system that may someday prove crucial to
the nation's survival.

If we let our memory go back a little farther to a place called
Bikini~---when that wés an island in the Pacific, not a mini size bathing
suit, we recall some genuinely alarmed citizens who thought that test
would blow a hole in the bottom of the ocean and iet all the water drain
out.

The recent Amchitka controversy is another example of something that
might be called the Doomsday syndrome so prevalent in our country in
recent years. There is of course a new awareness of nature and our
/mgesponsibility to preserve the beauty and the wonder of this spaceship

called earth. I know few, if any, who don'‘t feel this way.

Protecting the environment now receives a high priority in almost
every industrial and individual activity, yet thz Doomsday crowd is not
satisfied. Their exaggerations hurt the cause of the sincere and
dedicated conservationists whn have dere ¢~ much to alert us to the need

for environmental safegquards,
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iheir pervasive pessimism is anti-technology, anti-industry and
includes opposition to the defense program we must have to maintain the
very freedom that allows them to speak their minds and stage their
demonstrations. From all this has ccmé a downgrading and even a reviling
of the most prosperous and advanced society in the world.

A free enterprise system that has given America the highest standard
of living in the world is portrayed as a conspiracy against the poor,

A technology that allows the average American to live better, longer
and with more conveniences than the wealthiest monarch could afford 50
years ago, is denounced at worst as a tool of the so-called "military-
industrial" complex at best, as an evidence of our crass matefialism.
Energy sources that fuel our homes, our transportation systems, the
industries employing our people, are attacked as massive threats to the
environment.

Our system of government is accused of repression, of denying either
economic or social equality to minorities and of not caring about
injustice or the poor and hungry.

We have always had prophets of doom and gloom with us. But their
ranks have proliferated,

And because of television and other technological advances which some
of them regard as socially menacing, they are able to spread their
pessimistic view of things to every ccrner of the globe,

We seemAto live in an age of simplistic overstatement and false
propaganda. |

We used to have problems. Today, we have crises,

Worry about over-population is twisted and projected into a threat
of imminent mass starvation,

Education, the effort to end discriminaticn, our health needs, almost
every valid concern of a forward-looking and humanitarian society become
causes around which the Doomsday crowd rallies to spin their tale of
calamity.

o~ Somehow, they always seem to ignore the very real progress we have
made in meeting the needs of our people,

Your industry has been plagued by the Doomsday syndrome as much orx
more than most, Yet, those of you who produce the nation's oil and
petroleum products share the determination of our people to end air and

water pollution and to stop destructive environmental practices.



American Petroleum Institute

Our own state has led the nation, indeed the world, in efforts to
protect the environment against everything from smog to offshore oil
spills.

We have enacted and are enforcing the nation's strictest water and
air pollution controls, And, we are convinced that industrial progress
__can be made compatible with the necessary efforts to protect the
xenvironment. Petroleum is California's Number One minerzl commodity.

Its annual value of $1.2 billion exceeds the value of all other mineral
production combined. More than 600,000 of California's 20 million people
derive their livelihood directly from the petroleum industry.

0il and petroleum products fuel the cars, trucks, tractors, buses
and airplanes we use to ride to work, and produce our food. ©Oil products
provide part of the power for the industries which give employment to our
people and for the hospitals which heal them when they are sick.

It has been said that a modern economy literally runs on oil and
California is no exception. Yet I am told that paying compliments to your
industry is not the smartest thing poliﬁically a fellow can do in today's
climate, As a matter of fact, you are almost aspicked on as actors used

—~to be,

Well, take heart---if worst comes to worst, you can always try
politics,

California consumes about 1.4 billion barrels of oil every day. A&And
even though we are the nation's third rahking oil producing state, we
still must import almost a third of the oil we use, This has created new
environmental hazards,

With tankers having a capacity of more than twe million barrels, the
consequences of an accidental oil spill must be contemplated, and steps
taken to provide the greatest possible degree of protection against
of fshore polluticn.

But this does mot mean a total moratorium on cil preductiocn or eoil
tanker +raffic, '

™ To provide and maintain the kind of environmental safeguards we must
have, your industry we know will display the kind of constructive attitude
it has demonstrated during environmental problems of the past., Too often,
your costly and commendable efforts have been ignored by critics eager to

cast the o0il industry as the Number One environmentatl +illain,
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Following the off-shore oil blow-outs on federal leases off Southern
California two years ago, the firms involved did not wait for government
order, Without hesitation, they started to clean up the beaches...at an
estimated cost of $10 million.

When our State Department of Fish and Game noted a loss of wildlife
in o0il sumps in the Southern San Joaquin Valley, the oil industry without
" any government coercion started a massive cleanup campaign. More than
800 sumps have been filled or covered at a cost of about $750,000,

When the U.S, Navy accidentally spilled 5,000 barrels of oil in a
refueling operation off Southern California this year, the industry sent
advisors to assist in the clean-up.

Your response to the public demand for environmental safeguards has
not been limited to a reaction after the problem occurs.

You have invested millions of dollars for new and more effective
equipment to control air and water pollution and to make refinery and
other operations compatible with the natural environment,

Standard 0il of California, headed by Chairman Otto Miller, has
removed more than 3, 000 advertiéing billboards to help enhance and preserv

the scenic beauty of our rural landscapes in California. Othef firms have
\taken similar steps. Since the Doomsday myth-makers rarely mention this,
I thought I would,

But you will be hearing from the experts about the problems affecting
your industry. I would like to spend a few moments examining a few widely
accepted Doomsday myths to see how they stand up to a few facts, |

Maybe it is hard for us to recall some of our childhood fears and
how very real they were in the dark of night, I receive a great many
letters from children--~—-sometimes from a whole class telling me of their
belief that unles someone dces something they will die before they can
grow up because there will be no air---or the water will be poisoned.
They ask if it is true that all the trees will be gone in a few years.
One whole class was convinced we would be making plastic trees to replace
_our once great forests. The Doomsday myﬁh—makers produce a peculiar smog

on their own.
Population control is one of their popular causes. %ero population

growth is the rallying cry. The spectre of mass starvation, of people
standing elbow-to-elbow,..is raised as the frightening prospect if we
do not take drastic steps td curb the birth rate. Some of the steps
proposed involve 2 kind of regimentation Americare have always found

unacceptable.
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Never mind if the plain, unvarnished truth about our population
growth makes their rhetoric sound a little melodramatic and downright
silly. Despite all the furor, the United State is not producing a
bumper baby crop every year, /

In fact, after reaching a peak of 3.8 children per average family
in 1957, the birth rate in America has been declining steadily ever
since. It is now estimated at 2.3 children per family.

But things like excessive population growth and decline have a way
of balancing themselves out to avoid the Doomsday predictions,

Actually, the United State§vstill has a long way to go before it
even approaches the population problems of other countries,. There is
still plenty of wide open space in Anmerica.

If you put America's total population in the land area of only two
states—~-~California and Texas---you would have a lower population density
than any country in Western Europe. And 48 empty states left over.

A faster way to achieve the mass starvation the Doomsday prophets
worry about might be to do one of the things they advocate--~-abandon the

use of agricultural chemicals and pesticides. With all our vaunted

~. technology the world is never more than 90 days away from starvation,

We cannot produce more than a 90-day supply.

Now this does not mean that we should ignore potential problems of
over-use of pesticides. As a matter of fact, California has been
steadily phasing out the use of DDI', The amount being used today is only
2 percent of what it was just ten years ago.

Now many prominent scientists are expressing alarm about what they
feel is a greatly exaggerated myth about the possible harmful effects of
DDT. The other day, a Nobel Prize Winner (Dr, Norman E, Borlaug)
denounced those who ¢ry wolf and predict doom for the world through
chemical poisoning.

Dr, Borlaug is used to dealing with facts. And one of the facts he

pointed out was the remarkable safety record of DDT and its role in

~eontrolling malaria and increasing the world's foodsupply. DDT helped end

the threat of malaria for more than a billion of the world?s people.
Without a wise use of pesticides, Dr, Borlaug estimated that crop losses
in the United States would probably reach 50 percent and food prices

would go up four or five times what they are today.
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On another front, we are told that we have a sick society, riddled
with racism. Young whites raised in the most affluent scciety the world
has ever known rail against what they call materialism. But the
establishment they would tear down has conducted the most successful war
on poverty in man's history. Curiously enough, one of their complaints

is a lack of affluence among our minorities, Their concern for others is

" commendable but the facts present a different picture. There is no

question but our minorities have some catching up to do but in the last
qguarter century that cathing up has been at an accelerated rate.

In 1970, the median family income in America was $9,870, an increase
of almost 300 percent over 1950, Even discounting inflation, the average
family had almost double the purchasing power last year than it did 20
years earlier.

With a smaller population, the United States sends three times as
many of its young people to college than all the countries of Western
Europe put together,

One of the greatest humanitarian efforts in history has been our
effort to ensure that our minority citizens share in this affluence,

Since 1960, the number of Negro families earning more than $7,000 a year
\has more than doubled. In a mere four years, the number of Negro citizens
hired for professional jobs c¢limbed35 percent.

More minority citizens are serving as judges, in Congress, in the

state legislatures and occupying important positions in our society than
in all the Communist countries combined.

The average young Negro in America has a better chance of going to
college than the average citizen of any color in Germany, Italy, Spain,
Belgium or England, 1Indeed a higher percentage of our young Negro men
and women go to college in America than the percentage of whites in any
other country in the world.

Still the Dcomsday crowd talks about misplaced priorities and lack
of progress in meeting soccial needs,

A favorite target is the spending many of us think is necessary to
éaintain our defensive forces. The complaining critics see each and every
dollar as one that could better be invested in social welfare. Twenty
years ago, America devoted two~thirds of the federal budget for defense,
Today, defense spending is down to a third and still thev are not ‘

satisfied.
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It is true that defense spending between 1952 and the 1972 budget
increased 66 percent. But spending for education, welfare and health
increased 1,346 percent.

Right now, kealth is an issue much in the news. And the doom
peddlers would have us believe we face a crisis as dangercus as the
plague.

One young Senator is proposing a nationalized medicine program at a
mere $77 billion figure. By any standard of measurement you want to use,
medicine as practieed in the United States is the best in the world,

Yes, we need more physicians, but we have been doing something
about it.

Ten years ago, we had 86 medical schools with an enrollment of a
little over 31,000, Today, we have 108 medical schools with more than
43,000, and another 20 schools are in various stages of planning.

In 1960, the United States had one physician for every 712 Americans
Today, we have one for every 632,

One of the chief problems is that of distributing available health'
manpower. The doctors are not spread around on an even basis. Some rura:

states may have only one physician for every 1,000 or 1,200 people. Some

_cities have one for every 350,

Again we can say the health profession is conscious of this. A
number of programé are underway to encourage doctors to locate in areas
where the need is greatest. Medical student scholarships are offered by
foundations and even some small towns to pay part of a student's medical
training expenses in return for a commitment from him to practice in a
town which needs a physician.

While some of the socially conscious talk hunger and deprivation as
a threat to health, an objective appraisal reveals that affluence and our
high standard of living is the main cause of health problsms. Up to the
middle 40s in ags, the leading killex in America is accidental death...

in cars...at home...or on the job. After that heart disease becomes the

.. number one health menace. And that we all know, is closely linked to

living high off the hog. Cassius might have had a lean hungry look, but

he had low cholesterol.

Statistics are the major way of measuring our effectiveness in
meeting social needs and that is too bad for statistics tell only part of
the story. Water never freezes on a seasonally adjusted basis and a

fellow can drown trying to wade across a river whose average depth is
three feet, N
-7 -
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Wé did not wipe out malaria by increasing the number of hospital
beds; we draned the swamps and got rid of the mosquitoes,

We are making a transition from the inflated wartime boom of the

1960s, to a peacetime economy where hopefully we will have prosperity

without ruinous inflation, full employment without war,

And we are making progress. In mid-1961, the national unemployment

“rate was higher than 7 percent but no one called that a recession. Today

e,

it is 5.8 percent and the atmosphere is one of gloom and crisis.

It is time for us to be reminded of‘the inherent strength of the fre«
market place., Right now the American economy is providing jobs for more
than 94 percent of its people,

Take a look at what we have accomplished in a single lifetime. Fort:
years ago, only two of five Americans had radios. Today, the figure is
more than 99 percent. Fewer than 1 in 25 families had a refrigerator.
Today, 99.8 percent of the nation's families have this basic appliance as
well as electric or gas ranges ana electric irons; 95 percent have TV set:
92 percent clothes washers and vacuum cleaners. Most of the things we use
every day were developed in our lifetime.

The anti-technology myth-makers raise a hue and cry about $3% billior
we spend on explering the new frontiers of space and would add even to the
$80 billion of public funds dedicated to social welfare and education,

I£f they had been around in the time of Columbus, he would never have made

it through the pickets on the dock.

Some of our young pecple use figures such as I have just cited to
prove their charge that we are materialistic. Yet there are mow¥® symphony
orchestras in America than in the rest of the world, We support more
community operas and theatres and publish more books. What they call
materialism has also made them the biggeét, healthiest generation with thé
longest life expectancy of any generation that ever lived.

Seven of every 10 prescription drugs were unknown 12 years ago, We
have virtually wiped out polio and other diseases which for centuries
killed or maimed millions. Furtherinc our technology will ccnquer other
killers and will provide the tools to preserve and enhance our environment

‘ To listen to those who would lead a technologiczl retreat would be to
turn backward.,.to disease, famine and mass unemployment., You know better
than anyone else that busginess-=--the £rea enterprise system---is under -~
attack for the second time in this century.

There is, for example, much loose talk about excessive profits. Yet
manufacturing profits are lower now than they have been in a decade. In
that same decade by contrast, government has flourished, The federal
payroll has gone from $13,.6 billion to $29.9 hillion,
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May I’suggest to you gentlemen it is high time that business in this
highly regimented society of ours reviewed its own position in relation=-
ship to government, To resign yourself to the supposed inevitability of
ever moxe spending and government controls may or may not make you
healthy, but certainly it will make you less wealthy and sadly wiser.
Today you are blamed for many things, none of which you have done ané
—._you are denied credit for those you have done very well, Government
 preempts field after field of human endeavor as logically part of its
domain on the bland assumption that group compulsion is the only road to
Utopia. And slowly, silently, inch by inch, the goal becomes economic
security=---not personal freedom. The state is a smiling escalator
perpetually going up to Social Justice,
Environmentalists delight in quoting Thoreau to bolster their case.
I hope they won't mind my using him for the same reason, He said, "Yet
this government of itself never furthered any enterprise except when it
got out of its way. The character inherent in the American people has
done all that has been accomplished; and it would have done somewhat
more if government had not sometimes got in the way."
Government and business working together---each in its proper place--
" makes for an irresistible force, One half of the economic activity of
the entire human race has heen conducted under American auspices, No
other system can even begin to match our abundance, But government is
too important in your life to leave it to politicians. You must
participate---not just in lobbying==-but in the ptactice of a kind of
modern day "noblesse oblige,"
It has worked in California these past few years, Business made: its

expertise and its manpower available and government is smaller and far.
more efficient.

We have a story to tell and we had better start with our own sons
and daughters.

This is the most dynamic, humane, forward-looking scciety in the
world. We do care about the oppresszed, the disadvantaged, the minorities.
Freedom and individual dignity are as important to us as the technology
that made them possible.

Whatever the Doomsday myth-makers say, this is the brightest hope of
men who seek a Erlghter tgmo¥row. Y J P

The next time gou are told how much better government can make things
if only government had a little more power and resources, refer them to

~that great nation which has practiced total government control without
-aacerference for more than half a century.

We can, if we are willing to expend the effort, match the eccnomic
achievements of the Soviet Union. It would mean moving 60 million
Americans back to the farm, abandoning 60 percent of the steel industxry
and 2/3 of the oil industry., We woul zunk 90 percent of our cars and our
telephones, rip up 2/3 of the railroad tracks and tear down 70 percent of
our houses,

There would be only one thing left to do then to match their
government run paradise; give up 100 percent of our freedom.

# % # # # ,
3 i Reagan speaks from notes, there may be changes
(O glnciregggigzgns tg? thg above ?uotes. ‘Bowever, the governor

n
$111 stand by the above quotes.

—9"
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¥r. Camlrman, my "fellow draveler”™ Consul Qeneral nzra, Lalics and Ceatlemon:

. I want to tell you that on this irip we fowd nothling but warm zospiteliiy and

M

the opportunity to see whai should be seen, to ireelt people, to confer with the

government heads, and it was all marvelously anc miraculously handled by Consul
General Hara, who was with us oun the trip. If-he ever decices 1o change countiries,

I think a place could be found in Sacramento for Consul Ger

: Hara.

Let me Jjust reminisce for & moment about this trip. I've been asked a number
of times — and theré’s been some confusion just how did this happen and there was

the fact that I was an emmissary for the Presicent - but let me make it plain.

As Governor of California, through Consul General Hara we had been invited to Japan
becanse of the ties between California and Japan. t was the President who "hitch-
hiked", because it was the President who tied on to that trip several other countries,
I'm happy to say, and also severzl errancds on his behalf. While we were in Japan

we were emmissaries for the United States govermment — for the President - in Teipai,
in Singapofe, in Thailand, a brief stop 1n Saigon and Vietnam, then on to Xorea,

and then for the week in*Tokyo, Osaka and Xyoto. But the whole trip, of course, was
taken during the period of time in which the Pexing trip had been announced by the
Presicent, and also the trade changes had been announced. I wasn'it quite sure whether
I had been sent as combat scout or just what the giésion was, but it all turneé out
just fine. TLet me tell you that in Japan the meé%ings;that‘we had with the Prime
Minister of Japan, with the Poreign Minister, ard tnen the very great thrill we had

in having an auwdierice with the Emperor and Empress of Japan and thelr graciousness and

w0

the warmth of a visit, the cordialiiy and of their great joy about having been met in
Alaska by our President on the recent European trip that they took - it was just a
trip tnat we will never forget.

Califernians have a great feeling of kinship with the people of Japan. ¥He have

3

. %  more than a thousand miles of coast line nere, and we have always looked to the Vesi

« I think that most of us have always thought that our destiny was linked to our

neighbors around the Pacific basin. Added to that is the fact that our state has

~.been enriched by some 200,000 to 250,000 of our citizens whose heritage is Japanese.

In the days of the clipper ships we were trade partners with Japan, and we hope to
’ksee even a greater expansion of. that trade. I'm grateful to the government and the
people of Japan for the fact that they invited us on that trip. %e took our somn with
us. I must say for twelve years old, he was guitve a tourist. He's come home with
some very cosmopolitan tastes in food. I don't know how to explain 1t because we
can't get him to eat breakfast at home, but he didn't miss anyfhing on the trip. It's

been educational and enlightening to have the mectings that we had, to meet with the

governors of the prefectures there.



I con't know the answer to that old American joke of what the governor of
South Cerolipa said to tne governor of Horih Carolina, but I can tell you when
modern dazy governors meet, they try to top each other with regard to their troubles,
and I had plenty of ammunition in that particular regard. I could best illustrate it
by telling about the man who once had a race horse, and he was standing at the track
watching it buried back in the pack as they went down the backstretch. Finally a
hole opened up in thie pack of horses and he waited for the jockey to take his horse
through and he dién't do it. After the race, he said to the jockey, "When the hole opere
up, why didn't you go through?" and the jockey said, "Because thal hole was going faster
than we were." k

But as I indicated there was a great concem and speculation about America's
intentions and their meaning for our allies in Japan, as well as in the other Asian
states that we visited. And so it was wonderful to be able to reassure, on many fronts
and many counts, things that they were worrying about. In 1853 and 1354 Commodore
Perry carried a letter from the President of the United States to the Emperor of Jzran.
In that letter the President said, "I have no other object in sending him to Japan
but to propose that the United States and Japan should live in friendship and have
commercial intercourse with each other." And today, more than a century later, a few
weeks ago, I bore a message from another president. I think it was fitting that =a
Californian should have carried thait message from another Californian because California
figured ih that first letter sent by an American president. He had written, "Our great
state of California produces about 60 million dollars in gold every year, besides silver,
quick silver, precious stones and many other valuable articles. Japan is also a rich and
fertile country and produces many valuable articles. I am desirous that our two countrie

:

should trade with each other for the benefit of both Japan and the United States.” The
message that I bore expressed the same desire, that our two countries should live in
friendship and trade with each other for the benefit of both.-

Now the next few years, I think, are going to witness a growth of Japanese influencse
that is correspondent with her dynamic economic growth. Japan—-American cooperation is
a most fundamental factor in a stable, peaceful and prosperous Pacific. For either of us
to seek separate solutions to common problems in Asia would not only be impractical for
both of us, but unfortunate for the entire Pacific area, We of the West Coast understanz
from this tradition that began wihen the 19th century clipper ships first linked Czliforni
with Japan, that the basis of our friendship will always be in trade. Today Japan and th
United States enjoy the largest overseas tréde between any two countries in all the
history of mankind. And more than a third of that trade makes its way to the United
Stateé through California ports. It's vital that we continue to seek conditions which

allow free, open and competitive trade with one another, with our Pacifit neighbors and



with ithe worid, Two and a hzal
reliance on the part of other countries, ané a rew approach as equal pariners secking
solutions to common problems. Two joint Japanese-imericzn activities illustrate the

spirit of this Hixon doctrine. First, tne Okinawa Treaiy, then the Asian Development
Bank. As of today, Japan is the largest single contributor to the bank and has taken
greater interest and involvement in the problems of the less developed countrieé of
hsia. The Okinawa Treatfy symbolizes & reaffirmation of common political interests
between our two nations.” While I was there, there was political disturbance in

Japan about that treaty, and those who marched and demonstratec oppose the philosophy an
policy of their own governmeni as well as that of the United States. It is hard to
believe the charges of those opposing the treaty, that somehow the United States is
retaining some hidden control. I have to believe that they're deliberately distorting
the facts, because all of history indicates that it would be out of character for the
United States to hold a territory which is historically linked with Japan and whose
people have chosen to rejoln Japan. The United States does not forcefully hold
satellite nations or people, but we must go forvmard if we are to meet the needs of today
and to lay the foundation at the same time for az modern monetary and trade system of
tomorrow. For decaces following the war, the United States had the strength to assume
responsibility for a major share of the reconstruction of Furope as well as the new
development of the third world. There was a time of unprecedented expansion of world
trade, international investment, full employment and all around well-~being. PBut no
nation has inexhaustable resources. The guns amd butter policy of the Vietnam War,

the costly social tinkering here at homé, and noﬁ the dislocation and unemployment as

we wind down the war and move to 'a peace~time economy — all of this has served to
diminish our ability to continue carrying the szme share of the international burden.

So the President, some weeks ago, proposed new economic policies to help us overcom
the balance of payments problem and to move once again toward a balance in world trade
and the peyment system. Now this does not portend 2z change in philosophy or a reireat
into isolationism, and I was happy to be able 1o carry this message, and to assure the
government leaders that I met with, of what the philosophy really means and to tell
them also of the strong domestic measures that were being taken here, and {hat they were
beginning to bear fruit. We've had the smallest annual rise in the price index in three
years. Last year's more thén seven per cent inflation rate in America is now down to
4.2 per cent. The working man's purchasing power is up two per cent over a year ago.
it is the first time in several years that even thé greai wage increases they have
negotiated have been able to keep up and actually getl ahead of inflation. Now, we
“seek a realignment of tne dollar against the other currencies, including the yen, in
ordef to establish a realistic excharige rate structure. Some of the measures, there

was no guestion, were disturbing to trade partners like Japan; but at the same time
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I sensed that there was no rea
textile agreement while we were there. There seemed 1o be z great understanding of the
problems that we faceld and recognition that, in the long run, what we are doing will
prove mutually beneficial because it will keep the United States on a sound fiscal
footing.

They realize that it will not serve either Japan or the Uniteé
States, and certainly not the cause of freedom, if the U. 5. should be so economically

distressed that it could no loager engage in world trade as either an exporter or an

e

importer. *

Our two countries, Japan and the United Stétes, are the greatest economic powers ir
the free world. Our ties are indissoluable. Our destinies lie in taking a path togethe
not as a leader and a follower, but as co-eguals in a partnership based on friendship,
trade and commerce. We are both heavy investors abroad. We can learn a great deal
from each other. The U. S. is looking at such things as joint ventures, minority
interests and local ownership with foreign management. Ve're exploring the advantages
of participation with Japan in joint ventures in third countries. All of this means '
accepting a cooperative economic action &s a two-way street. There's going to be some
tough bargaining shead, but in the lohg run, the readjustment to new realities will
help us both. It's time that both of us correct whatever distorted image we have of
ourselves and of each other. And I would think, at the risk of being presumptuous, that
this means Japan recognizing its place as a major world power and accepting the leader-
ship responsibilities that go with such a position. For both nations it means
recognition of the profound importance to the world, and particularly to Asia, of clo§e
Japanese-American cooperation and the necessity of both nations pledging themselves to
the development and maintenance of a Pacific that is free and competitive as well as
peaceful and prosperous. «

On this trip, meeting the leaders of the Republic of China, Singapore, Thailand,
South Vietnam, Korea and the great Prime Minister Safo of Japan, and the other govermmer
officials, I say I was aware, also, of their concern about what meaning might lie behind
President Nixon's announcement of the visit to Peking. I was again proud and delighiec
that I was able to speak with the authorization of the President of the United States
and say that, yes, the President wants to open communications, to see that if by so doir
we can move the world a step closer to peace, but that there would be no lessening in
the strength of our alliances with our old friemds and allies; and that the Presicent,
in these coming meetings in Peking, has no @ntention of giving anything away; theat the
free nations of Asia are our friends and aliies. They are not pawns to‘be moved around
. in some gilant chess game. I was also able to say, as I have been told directly by the
President, with reference now to the subseguent speech at the introduction to the U. N.

of the mainland Chinese government, that if there should be a move to take Taiwan by



I spoxe a moment ago aboul feecling thai there wads an understanding on the pari
of some of our economic problems in Japan, ard the Foreign Minister, I think, put it
véry nicely while I was there. He said, "Japan and the United States have been on a
honeymoon. Cn the honeymocn, as on all honeymouns, we spoke politely to each other.
We had no differences, Butl," he said, "the honeymoon is over. Now we are proving we
have a very happy wedding because we can afford to guarrel and say unkind things now
and then to each other, but we are still happily married.”

But there is a contest going on in the world. It's a deadly serious contest and I
think the stakes are man's right to dignity and freedom. We've referred to ourselves
so long as the free world that sometimes I think it's become a cliche, and we've
forgotten that we've done so because there is a part of the world that is nbt free,
We need to be reminded that it is not the free world that seeks to impose its way on
others. One of the national leaders that I was privileged to meet was the Xing of
Thailand, This young man said there was an‘infection threatening all of us, and I
thought the term was well chosen because there is an infection spreading through the _
blood stream of the worlda. Rapists and murderers in a New York prison take the role of
revolutionary martyrs ané extoll the Viftues of a new order in which goverament owns
the means of production and would distribute the fruit thereof. Dilleiante revolution-
aries in select salons echo the line. Young people on the campuses in Xorez and Harvarc
assail sdmething they call the Estabiishment. The rhetoric, whether it was in Korea
or Tokyo, or Paris or here on our American campuses, has been the same. Trade this
system we call free enterprise or capitalism or private ownership for some promised
utopia that would be delivered some day some way. The exact particulars aren't always
explained in detail, and that's strange too, because some Qgry distinguished and knowled;
able educators have participated in this same pleading for change. VWe who defend our
system must admit, as we defend 1t, the defects and imperfections because we are talking
about a real world, a world in which man has climbed from the swamp to the stars and yet
sti1l has unrealized dreams. There is still poverty and hunger in our establishment
and our system, and sometimes men can find no market for their willingness to work
or their skills. But still, in all of those places where man has been free to choose,
free to own, and free to work at a calling of his own choice, men have achieved 2
standard of living which could only be afforded by the very wealthy or royalty alone
a few yedrs ago. The dignity of man has been advanced under the system of capitalism
more in a single century than in all the cepturies before under whatever systems we've
nad before. ie've distributed our wealth more widely among our people than any system
that's been tried now or in the past.  And you wonder why such a system shoulé be under

threat right now. Perhaps it's because those who would destroy that system, when they

talk of their ideas, don't talk of a real world. They match our cold, hard reality,
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all the dimperlectiioas of our system, with theory; a-d they talk of & promised ulopia

thai they predict will result if we buy their regimented world where men would live

without competition 1

o)
1 2 placid existence dictated by an all-wise and generous

by

government. Thney talk of & rule by the people, of all men being equal, of owning and
sharing the means of production and all property; and there would be no misery in that
world, and ever human nature would be changed for the better. But I think it's time,
in these discussions, with all due respect to other men's opinions, to remember that
utopia, the very word, means "néﬁhgre". ind to ask them in future discussions to match
their reality with ours. And they do have a reality. It is no longer necessary for
then to argue with us on the basis of theory, of a dream of the future, because for more
than half a century there has been a trial goingon in a great nation that is rich in
natural resources, tremendous in size, with millions of capable, energetic and talented
people. For moré than half a century without interference they have practiced¢ the theor
that these others talk about and'you have to asx, could we match the utopia that they ha
achieved in this half century? And we could, by dint of a great deal of effort. g
would have to tear down about two thirds of our homes, scrap three guarters of our auto-
mobiles, tear up seventy per cent of our hignways ané two thirds of our railroad track,
disconnect ninety per cent of our phoﬁes, and the only thing left, then, would be to
give up one hundred pér cent of our freedom and we would have matched their fifty year-o
utopia. And these figures would be pretiy comparable with those of Japan. I spoke to a
audience of our Japanese hosts ancé recited some of these figures to them. — Incidentally

while we were there, great demonstrations were going o world-wicde, and in Tokyo I tbld them

‘ that I had absolutely no fear and felt Very secure because 1 had a friend over here

named. Dr. Hayekawa, and 1f they got t00 rough with us, I'é call on him. -

Well, the price would be pretty high that I've just outlired. ©No people thati have
ever known freedom in all the world's history ard then lost it have never known it again
It can't be inherited by succeeding generations. It has to be fought for, worked for an
defended, and then we have to teach éach successive generation to do the same thing.

T know that we have a tendency sometimes to think that we've gone down a road so
long, and so much has happened to curb our freedom and to interfere with the free
market place,and that we're just hanging on as long as we can, but that inevitably
freedom as we have known it in the past would be gone. Let me just remind you that it
doesn't have to be true. Things can be done. In England following the Napoleonic wars
they had a debt that was larger in proporiion to their resources than our present

national debt. The taxation was confiscatcry. Wage, price, production and exchange

)

controls existed and they were so restrictive that only black marketeers and smugglers
kept the peonle from starving.  And two men, two single Englishmen, one named John Brigk
3% & by © ] O 6 : ] &

and the other Richaré Cobden, who understood fresdom, began spealiing and writing -and



travelirg arcund bngland talzing to whoever woull lisien. And therd Lollowed one of i
greatest rcform movements in ILnglish history. They brought aboul ithe repcal of all
restrictive law. The Corn Laws were repealed, azd in our country that would be the
equivalent of repealing all of our agricultural regimentation lawus The Poor lzws were

repealed and they were almost identical to our present welfare struciure. In
govermment gave the people freedom and the Engiish people expanded all over the earth.

The British Empire on which the sun never set, was the result. It operated successfully

until along about post ¥orld War-I days and then the dld disease returned.
Well, to preserve this freedom is no:i a task for‘government. It can only be done
by men and women like yourselves, meeting together and wanting freedom badly encugh.
The young people who marched in those capitals 2ll over the world were our sons and
daughters. I think they were terribly and tragically wrong. They claim to see hypceris
in all of us, but they see no hypoecrisy in marching under a banner of pezce while they
go out to beat a policeman's head off wifh a club.

I know that every generation thinks

of itself as the firsit in the world and that tne world has been mismanaged. The 3oun5

tend to challenge all the mores and customs of the past, and I thlnr that's all rlght

we did it too. But no generation has a right to just discard all the truth and all the

tradition that man has accumulated, simply because
an island where there was an old wiseman who lived
"wisdom that everyone said he never made a misiake,

young man who was determined to challenge him. IHe

it's old. There's an old legend of

high on & mountain. He was of such

he was always rignt. There was a

figured out that he would take a

bird in his hands and he would approach the o0lé man on the mountaintop, and he would

ask him if the bird he held in his hand were dead or alive.

he would release it and it would fly away; if

hands before he opened his hands and the old man would be wrong

approached the old man and he said,

he said alive, he

"Ts the bird dead or alive?"

If the old man sald dead,
would crush it with his
either way. So he

The ©ld man Jlgoked him

in the eye and said, "That, my son, 1s up to you." I think freedom in the world, as

we've known it; is up to us.

While we're waiting to see if there are guestions, let me just tell you an
impression, Staying in the top floor of the hotel in Tokyo you couldn't help but be
overpowered by the drive,; the energy and the progress that you can see is being mada.

During the noon hour we discovered from our vantage point, that every building in

downtown Tokyo was fenced in around the top, and people working in the buildings would

come pouring out on to the roof tops to exercise.

temmis to doing callstnenlcs, ~ everything you could

down to work.

better start teking a shorter lunch hour and

I came home with one distinct impression for us as Americans:

Everything from volleyball to paddle

name was golng on. -Ané then back

We had

get to work.



question:

Ans:er.

Guestion:

Answer:

(Josn Tumicz, Sumitomo Shoji) Governor keagzn, 6o you Torsee the abolitics
of ine surcnarge on imported goocfs in the near future, and are you personally
doing anything toward inat effort?

#elly, unlixe the city of Los Angeles, Califoraia doesn'i have a foreign
policy — But let me say that I reporied all the things I saw to the
President; and I have a very distinct impression from conversations with

the President and others in Washington, that all of the things we are doing

now are temporary. A great many of them are contrary to basic American

~philosophy. We believe in free trade; we would like to see the day when

there could be a totally free exchangé of tracde. We don't believe in
permanent wage and price controls. I know that the President is opposed to
institutionalizing those things. And I am guite sure that such things as
the ten per cent surcharge are simply to get back into a balance and to let
the U. S. compete on more even terms than we have been able to. One of the
things we're up against: Last year Japan's increazse in productivity per /
man hour worked was 14.4 per cent. Last year the increase in produciiviiy in

our country was 1.3 per cent. Kow we had better start turning our more goods

in shorter time. .

(Joan Tomika) 1 was wondering since California is involved because of the

-shipping, if you are doing -anything personally?

Well, yes. Here again, the federal government has been involved, but we have

made it plain to our own government and to all parties involved, that if there
is any place where the étate can take a hand and bring a solution to this,
that we are ready willing and desirous to do so. I might say I was kind of
disappointed to find that the issues had not all been resolved, because when

I left there had just come the invoking of the Taft-Hartley Law and the
shipping had operned and this was one of the reasons for great joy in Japan.
kveryone there had not caught up with the news that all was still not well,
They had been actually suffering, and Califernians should take note that one
of the first things the Foreign Minister said to me was, "“ow maybe we can

get some California grapefruit.™

(.M. Smith, San Franoisco) You mentioned that Mr. Xennecy had signed a
textile agfeement while you were there; would you identify that Kennedy?
Yes, that was David Kennedy, the former Secretary of the Treasury. -
Incidentally, in Osaka we visited the shipyards there where they're mass
producing those great tankers. I tell you, ue're spoiled as Americans from
thinking that we export American know-how, believe me, we could bring some
home. It wats one of the most fantastic things that I have ever seen in

shipbuiléing.
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Question:

Answer:

gy N A VUL R U T o Ype et oy P B 1 ¥ ¥
In your travele co you tnink tne port of Dacramente can compete with the

well, I Just nope that you will have the same friendly trade relationshipes

with us that we have with Japazn.

What was the date of the U. S. - Japan wedding, was it 1353 or 19457

Well, let me answer that seriously. One of the most moving experiences 1
had during the trip was.a ratiner small dinner party which had been arranged,
not with govermment officials,; but with private citizens of Japan and it
included some older gentlemern, industrialists who had been pari of the
rebuilding of Japan after the tragedy of World War II. They sat me down in
a corner, and they wanted to talk; we had to talk througn an interpreter.
One of these men had been the man that General Hcirthur hac put absolutely
in charge of restoring industry. We were high up in a hotel in Tokyo,
looking over that vast, modern city, and they gave me a €ontrasting picture
of what it looked like then. There was no bitterness. But they told me,
and I think Americans wouxd have been proud to hear, of those reconsiruction

days and of MchArthur; of that first two billion dollars that this country

immediately made available at the cessation of the war for rebuilding. And

one of the men spoxe up — he has flour mills — and said he will always

‘remember tne first American ship that sailed in with a load of flour for his

mills to get going again. Their warmth and their feeling toward America - well
for one thing, it made you realize hos stupld war is; and the second thing,

as an American I am very proud to say, what other nations in the worldé have
laid down thelr arms at the end of a war, and had the history that our nation
has had in holding out a hand to an ersiwhile enemy? These men recognized
this; Their generosity and feeling toward us was such that I will remember

that if all other memories go.



