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SACRAMENTO (UPI), ~ ’Ihe Assembly \tay
and  Means Commitiee early today expanded
Gov. Ronald-Reagan’s proposed state budget by
$318 million and sent the record $7.1 billion
spending program-to the Assembly fleor,

If- enacted the budget would putan increased
drain oncashreservesand add substantial weight
to 1ax hike efforts aimed at solving the state’s

financial problems without cutting programs.

The whopping 1971-72 state budget proposal

wes  approved by the committes on'a split
voice vote. Assemblyman Willie L, Brown Ir., -

D-San  Francisco, -Commitiee’ Chairman and
House manager of the bill, hopes to take the
measure to a floor vote next week. .
Reagan: had asked the legislatire to apprOV’ :
a.$6.73 billion spending plan. i
Major features of the enlarged budget ixlu;e ,
added” expenditures of 38 mx’hun for education
and -salary increases for state employes and”

higher education faculty members. :
University of California "and State College

faculty received no salary increases this year

but were given $39.2 million for 10 per cent""f

~-wage hikes In.the proposed budger,

The spending progrem also includes $76.9°
million for $ per cent salary increases for

.~ 5tate employes. o R
¢+ The committee approved budgets o§k$573 mil-

lion for welfare and $589 million for Medi-Cal,
just as requested. by Reagan. But'it inserted
provisions to ensure that counties would not
be forced to pay the bill if the adrmmsr:auon s

" figures. were tao low.

Language was included in the budget warning
the state Lands Commission it-could face aloss
of its own funds if it does net curh the use of
state tdelands revenue to support the Queen

; Mary Museunt in Long Beach,

The.entire:$70,000 in state funds for the Ofﬁca
of Economic Opportunity was eliminated from”

‘" the -budget. The office, which also received -
i substantial funding from the {ederal government,

has been heavily criticized by both 2 federal

~report and state legxslators for not servmff the
- needs of the poor.

The agency has been carrymcr out Reavan ’s

- fight against California Rural Legal Assistance = .
 CRLA,

Also approved was $65,000 tc transfer the Cal=

ifornia- Maritime Academy at Vallejo to the

state college system,

To help balance the massive hudzet, thecom—
mittee: used $348 million from the state’s cash
reservesfund.. The purpose of the fund isito-pay

‘state Bills during’priods when the “‘cash flow"

into the creasury is sLo\w. ; o
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SACRAMENTO  ~-(UPI)
- ‘The assembly is pre-
.. paring to consider the Iow-
.er house version of Gov-
-ernor Reagan's budget bill,
As approved early today by
the ways and means come
mittee, the spending pro-
gram amounts to $7,1 bil-
Lion, " - :
The figure is $318-mil-

3 !} 4 : oo "‘\ v E";a
To Assembly

lion more than the amount
Xecommended by Gover~ |

norReagan,

Major features of the
enlarged budget include:
added expenditures of $82
million for education; S pér:
cent ‘salary increases for
State employes, and 10 per
cent . increases for state’
university and college pro--
fessors.  The professors
8ot no increases lastyear,:

The - ways-and means:
committee - approved bid-
gets. of $373 ‘million for
welfare, and $589 million
for Medi-Cal, just as re~"
quested by the governor,
But it inserted provisions
to ensure that the coun-
ties would not be forced
to pay the bill if the ad-
ministration’s - figures
were too low,

‘The - committee- had a

“warning for the statelands

comumission. Thecommit-
tée wrote language into
the state budget bill, say-
ing the commission could
face - a loss  of its own
funds, According to- the
‘measure, the commission
would lose funds if it does
not curb the use of state
tidelands revenue to sup~
port the QueenMary pro=
ject'in Long Beach,

 The commitiee alsovot-
€d to eliminate $70,000for
the state office of economic
opportunity. . The agency
also receives substantial
funding from the federal
‘government. It has been

~heavily criticized by state

legislators, and in a fed=~
‘eral report, for suppesed-
ly not serving the needs
-of the poor, The state of-
fice has been carrying on
.Governor Reagan’s - fight -
against, California. _ rural
legal assistance,

s
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SACRAMENTO (UPD —
The . Assembly Ways ‘and
Means Committee early to-

~day expanded Gov. Ronald

Reagan's propesed  state
budget by $318 million and
sent the record $7.1 billion

.Spending program to- the

Assemnbly floor. . .

If, enacted the  budget
would put anincreased drain
on -cash resarves and-add
substantial - weight “to tax
hike efforts aimed at solving

~the * state's  financial  pro-

blems without cutting pro-
grams.

The whopping 1971-72 state .

budget proposal was approv-
ed by the committee on a
split-voice -vote.” Assembly-
man Willie L. Brown Jr., D-
San Francisco, Committee
Chairman .. and  House
manager of the bill, hopes to
take the measure to a floor
vote next week.

" Reagan had asked the le-
-gislature to approve-a $6.73

billion spending plan.
Major features of the en-
larged budget include added

- expenditures of $82 million

for education and salary in-
creases for state employes
and higher education faculty
members.

University of California

and State College faculty re-

ceived no salary increases
this- year. but were : given

- $39.2 million. for 10 per cent

wage hikes in the proposed:

budget.

The spending program al-
so includes $76.9 million for 5
‘percent salary increases for

- state employes.

The committee approved
budgets of $573 million for
welfare and $573 million for

“welfare and $389 million for

~Medi-Cal, just as requested

by Reagan. But it inserted

provisions “to - ensure -that
counties would rot be forced
to pay the bill if the adminis-

_tration’s  figures. were too

) PRI N

Langunage was included in
the budget warning the state
Lands Commission it could
face a loss of its own funds-if
it does not curb the use of
state tidelands revenue to
support - the Queen Mary
Museum in Long Beach.

The entire $70,000 in state

funds for the Office of Eco-

nomic - Opportunity ~was
eliminated from the budget.
The office, which also re-
ceives substantial - funding
from the federal govern-

ment, has been heavily eri- ..}

ticized by both a federal re-
port.and state legislators for
not serving the needs of the
poor. .

The agency has. been car-
rying out_ Beagan's . fight
against California Rural Le-
gal Assistance-CRLA.

Also approved was. $63,000
to  transfer the California
Maritime ‘Academy at Val-
lejo to the state college sys-
tem. .

To help balance the mas-
sive budget, the committee
used $348 million from' the
state’s - cash reserve fund,
The purpose of the fund is to
pay state bills during periods
when the- “cash flow’ into-
the treasury is slow.

However, Reagan has said
the state will have: to use
warrants or anticipation
notes. in Septemnber anyway
and the committee action —
if up held by the legistature

“~= would further - limit the

amount of "available cash.

The ultimate  solution- to
the cash flow problém is en-
actment of the -withholding
form of income tax.collection

. plus either reduced spending

or-a tax increase.

Brown told newsmen -use
of the fund would probably .
prompt a tax increase. -}

i £
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SAN FRANCISCO (UPI) —A make smo in purchases at

Ukiah,  coupie claims -a - bank Christmas - 1968. Although they
cleaned . out  their . checking, nnde instailment ~~ payments,
account, didn’t notify them for, jthey still owed 3200 last
five davs and then charged $4. I\ovembcr when. - the' bank
cach for 13 small cm:c:«.s which! seized 3163 from their checking
Bounced. ‘account, leaving only 67 cents.

Mr. .and Mrs. Eugene Io;oa The pxammffs rerpe;entpd by

fled - a. fedgral . court su*tCn{ozma Rural  Legal  Assis-
“Wednesday against Wells Fargo tance, said they weren't noti-
©-Bank and its Maatercharcm)fxed of the seizure for five days
““credit card, asking that Califor-rand wrote 15 small- checks in
“inia’s  “bankers’ llen’™ law 'bethe interim. The bank bounced

‘declared unconstitutional. tall- of them and charged the
The law- allows a bank to couple $¢ for each chack.
.seize, without notice, the assets; The suit argued ‘the: seizure
‘Df a depositor .which it claims was an arbitrary and unreason-
‘owes the bank meney, ‘albe - violation of - the = 14th
4 The -Jojolas ‘szid they weré Amendment and asked that the

jissued an unsolicited ~ credit!“bankers’ lien” be - declaced
,‘icard in 1967 and - used it to,unconstitutional. "
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By CRLA

WASHINGTON (AP) — Gov.
Reagan “did net participate” in

| drafting a Nixon administration
Jmezsure to. gverhaul the pro-
gram of Jegal services for the|

poor, the director of the federal}

'sa ys

ank Ca*laccx gave t‘le te%’u—
mmy at-a qenate poyerty sub-
‘commities Wednesday after the
issue of Reagan's influence was
raised by Sen. Alan Cranston,

D-Caif.” -~ -

Cranston. said -Reagan had

his state in vetoing funds for it
and that Carlucci “had- said the
- objections were under study.

~When asked by Cranston if thei]
‘Bill was drafted to meet thosejd

objections, Carlucel replied- the
administration "decision to seek
independent sources forun legal
services was made before Rea-
gan’s veto.

The . text of the 1‘31:71\3’(‘.1011
said Carlucei, grew out of OEQ
experience with the legal ser-
_vices- program.and out of rec-
ommendations of -an advisory

; pane},ﬂamed by Presxdent Mx-

: Qﬁ"g -

s

Office of Economic Opportunity j

raised many objections to the |
Cabifornia "~ Rural Legal Assis-;-
tance Inc. program operating In|




SACRAMENTO (UPI) ~The

{Assembly. Ways and - Means

Committee early foday expand-
ed . Gov. Ronald. - Reagan’s

Iproposed- state  budget by. $318

million-and sent the record $7.1
billion spending. program to the
Assembly ‘fleor.

It enacted the budgst wonld
put an increased drain on cash
reserves - and  add  substantial

iweight to fax “hike efforts
‘almed - &t “solving ihe state’s

financial problems without eut-
tmg programs.

The whopping 187172 siafe
budget proposal was appreved
by ‘the committee on a split
voice  vote. Assemblyman. Wil-
lie- 1. Brown Jr., D-San
Franeisco,  Comunittee - Chair-
man-and House manager of thels
bill; hopes to teke the measure
to z floor vote next week.

Beagan had asked the legisla-
fure to- approve a $6.73 buhoa
spending  plan.

Major features .of the en-
larged - budgetinclnde added
expenditures of $32 million for
education and salary increases

for state employes and higher

education faculty members.
University of California and
State Cp‘ﬂege faculties received

no salary increases fhis .ysori-—=—

but were given $39.2 million for
10 per “eent wage hikes in the
proposed budget, -

The “spending . program  also
ineludes $76.9 million for 3 per
cent ‘salary increases for state
employes. ;

The cclnmxt?ee approved
budgets of 8573 million - for
welfare and. 3382 milllon - for

Medi-Cal, just-as requested by,
IReagan./ But it -inserted pmviaz

sions to ensure . that
would not be forced to pay the

g aclmmlsuat;r-ns R
fszmes were too low,

Language was lncluded in the
budget warning the siate Lands
Coramission it could face a loss
of its own funds if it does not -
curh the use of stafe &
rewma to support the Queen
‘Tq’_,fage ~‘x§

counties.

delands

Col. 4)
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(Continned. from page AL

{(Mary Museum In TLong Beach.
The entire 370,000 in state
jfunds - for . the Office. - of
“conomic - Opporfunity. - was
eliminated “from  the  budget.
1The office, ‘which also receives
substantial  funding- from  the
federal’ government, has been
sheanly cutlclzed by both ‘a

icash reserve fund. The purpose
jof the fund is:tc pay state bills
‘during periods. when the “cash

State Budget

tors - for not serving the needs
of the poor.

The agency has been carr}mg
out. Reagan's - fight - agzainst
California Rtual sLegal . Assis-
tance (CRLA).

Also approved was $65 COO 1o
{ransfer  the Cahfozma, Mari-
time Academy at Vallejo to the

ienacted by July 1, but for the

stafe college system.

} To help balance the massive
budget, the committes used
$348 ‘million frem ‘the state’s

flow" into the treasury is slow.
Towever;~ Reagan = hag said
the - state  will - have "to- use

warrknts or -aplicipation notes::

in September anyway and the
committee action—if wpheld by
the “legislature—would “further:
Yimit the amount of a"aﬂablet

“cash.,

The ultimate solution to t‘xe
cash flow problem-is enactment
of - the withholding form -of
income - tax - collection’  plus,
gither reduced spendmor or &l
tax increase: g
Brown - told newsmen use of,
the fund would probabb prompt
a tax inerease. i
Reagan opposes & tax in-
crease. v ;
The Senate Fmance Comnut—
tee chairman, -Sen. Randoiph
Collier, D-Yreka; also hopes to:
have the upper house version of
the budgel before -the “full
Senate next week. . i
Like - the . Assembly’s, -the
Senate - budget - proposal is
expected to -exceed -Reagan’s:
request. The committee already
has added $100 milliod as‘an
“inflation factor™ for schools,
The state. budget for next
fiscal year is supposed fo be'

past two years the legislature
has run past the deadline:

on- the "same  version of the
bmi'mt b"mre itr-ean g0 1o
: Tbe Tworhouss

tee meeting.

federal report and state legisla-|

Fach house st} ‘must agree;

, ént 15 \mr{Pd out in @)
|elosed-door confermﬂe commit-

Er
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Reagan non-payment
of state tax defended

Much ‘of.your- denunciation of
Governor Reagan'’s' position on the
California Rural Legal Assistance pro- -
grant cannol e adequately discussed
in'the short space sllotted fo letters.

However, your statemeat that the
governor pays no. income tzx, angd the
Inferences the ‘reader s apparently
expected fo draw fromi i, do deservs
brief eommeant, ~ .

Certainly the fact that the governor
pays no incomie tag - cannob properly
he-inferred from what has been made
public.

This consisis of the facis

E.(a)

Ahe ..governor . paid.-no . state. inconie
“faxes and (b) he gol & refund on
“federal income taxes. To rush to the

fir,
SRR

conclusion (c) therefore the governos
pays no income taxes is g non-sequitor,
for -(d) merely means that the feds
took more from. him -via withholding
than they had coming, a rather eom- |
mon happenstance,

Secondly, even if it were {rue that
he pays no income-taxes, it is hardly
very good evidence thai he-is. either,
as you 'say, engaged ‘in a “relentless
battle against the poor,” or is:somehow

~less worthy of public confidence:
i

Tell us truthfully, do you know of
anyone. wha tried to think up ways
he could pay more {4 AR I vor
do; by-chance; find:one; do-you suppose
that. this qualifies him for hizh: publie
.office?-

Yes, there is a relentless battle of
sorts going on — that of the editor
against the governar.

BURKE LONGSTREET
: 1046 1st St
- Inmipérial Beaeh
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posed state budgel by 8318 mil lion az*d sent the word 57, 1
bitlion spending program o the Assembly floor,

- aimed ‘at solving the stale’s

by the commit

Dai i;f ti‘i
{Cir. D 35,518, Sunl 35,010

SACRAMENTO (U Ph

Comimittes sarly toda

If enacted the budget would put an increased drain on
cash reserves and a((d substantial weight tv tax hike efforts
fmanbzal piobiems whhow cut-
ting programs.

‘The \\m)ppx 197 state bud et proposal was app'mcd
£8 0N »p;‘t vpice vote,
L. Bm\\n Jz.. D-San Francisco. Committee . Chairman and
House manager of the bill; hOpe’s to take the measure to a
HOOv vote next week.

Reagan had asked the k%lafm'e ta approve a. 56 73 billion:

spending plan.
Major features of the erdarged. budget “include added ex-

penditures of 352

for-siate-employes ami’m",m ‘educationfaculty membua

NO ‘PAY INCREASE"

: Lnnexsxt; of Califsinia and Stale Cullene faculty received

ny salary increased 28

wg‘

10 per cent wage hi¥

:2 the proposed budget

vear but were given $3%9:2 million for.

B
|

Assemblyman Willie

rftlion (o edication and salary increases

The bDeﬂdL"kU program alsa includes $76.9 million for 5 per’

cent salary increases for state employes,

The  committes- approved budzets of 5573 million for
fare and $389 million for Medi-Cal, just as requested by
Reagan. But it inserted provisions fo ensure that counties

o

Back page of section; col. 2
AT P :

g

wel-

i
i
i
‘
i
b
i

(_ R
%y Af’g seim wf}/’ zww’, :

Continued from page 1

, \wuld not be forced {o pay the‘bill if fthe administration’s

. figures were too low. , :

Language was included in the budget warning the staie
Lands Commission.it could face a loss of iis own funds if it
does not-curb the use of state fidelands vevenue to support
- the QueenMary Museum in Long Beach. e

The entire $70,000 in state funds for the Oftice of Economic
Opportunity “was eliminated . from the budget. : The office,
which also receives substantial funding from the federal gov-

‘emment, has been heavily criticized by both a federal report

and state legislators for not serving the needs of the:poor.

The agency has been carrying out Reagan's Hght against
Califorria Rural Legal Assistance (CRLA}.

Also approved was $85,000 {o transter the Cali iorma Marl-
timie Academy at Vallejo to the state college systerm.

To help balance the massive budget,” the committes used .
$348 moillicn from- the state’s cash reserve fund. The purpose
of the fund is to pay state bilis -during pemods \men the
“cash flow’” into the treasury is slow.

However, Reagan has-said the stale will have to use wars
rants or anticipation notes in September anyway and the
commitiee action—if upheld by the lcﬁmiamre-—~v»ould fur-

ther limit the amount of availabie cash.”

The ultimate solution to the cash- tlow problem is enact-
ment of the withholding form of income tax collection plus
either reduced spending or a tax increase.

Brown told newsmen use of the fund v»ould probab’"
“prompt a tax increase.

‘Reagan opposes a tax incresse. ¢ 5

The Senate Finanee Committeg cha1rman, Sen Randoloh

25
¥
i

" Collier, D-Yreka, also hopes to have the upper,ho_use version .

of the budget before the full Senate next week. \



SACEAMEN
Assembly ‘.ax~ and Means Committes -
garly today  expanded Gov, Ronald

Reagan’s proo sed state budget by $318
¥ and sent the record $7.1 billion
tngprogramtothe: Assembly floor, .
I enacted the bugat would put an in-

ge
creased drain on cash reserves and add
subtantial w eight to tax hike efforts

~aimed at solving the sfate's financial pro--

blems without cuttmo _programs.

The whopping 197172 stafe budget pro-
posal was approved by the commitiee on
& split-voice vote, Assemblymian Willie T,
Brown .Jr., (D:San'F rancisco): commitiee
_chairman and house manager of the bill,

“hopes to take the measyre to a floor vote

next wesk.
Reagan had: asked the Lemslatlne to

“approve a $5.7% billion spending plan.

Major feaiures of tha enlarged b
include added expendityres of 302 mLzlSlon
for: eduex and’ salary increases for
stale- employes and higher educatwn

(See BL”DGE Paﬁe 2 4

(UPl)  — The.

R {

From E%f: e J?

'BUDGET,....

faculty members.
University of California and siale cd—

lege facuity received no salary increases

this year but were given $39.2 million for
10-per cent wage hlkeb in the prop”.sed
budget.

The apending progxam also includes
$78.8 million for 5 per cent salary in-

* creazes for sfate employes. » - »

The committee approved budgets 91
$373 millinn for welfare and 3588 “millis
for Medi-Cal, just as -requested by
Reagan, But, it inserted provisions o
ensure that counties would not be forced
to pay the bill if the admml\tratmns
figures were too low. ;

Language was included in the ‘cuc’get
warning the State Lands Commission it

could face a loss of its own iunris,if it:
-does not curb the use of state tidelands
revenue to support - the Queen Mary -

Museum in Long Beach.

The entire $10 000 in state funds for the
Office " of Economic Opporiunity was

eliminated from the budget. The office,
which also receives substantial funding
from the federal government; has bgen

heavily criticized by both a federdl repoet®

and state legislaters for not senmg the
needs of the poor.

The  agency has been carrying out

Reagan's -fight against Cahforma Rural
Legal Assistance (CRIA)
-Also approved was $65,000 to transfér

“the California Maritime Academy at

Vallejo to the state college syatnm. /

#
#
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. SACRAMENTO (UPI) —The

Assembly . Ways and' Means
Committes early today e‘qxa‘.d-
ed . Gov; Reagan’s

. proposed state budgel by $318

millicn and sent tha record $7.1
billion. spending program to the
A& embly fleor:

It enacled the b wdget  would
put-an increased-d-ain on eash

reserves. and - add substantialj
- weight' to - tax -hike ~efforts

a.*mﬂd at scﬂvmﬁ the - state’s

Ding 197172 state
budget propesal was approved |
7the committes “ona split

I Zf-e vote. Assamblymen Wil-

e L.  Brown Jr., D-San

Francisco, - Commitiee Chair~

man apd House manager of the
bill, hopes to take the measure
to a floor vote next week.

Reagan had-asked the legisla-
ture fo- appreve a $6.73 billion
spending plan.

Major- features - of the en-
larged  budget. include  added
ras:of 882, mitlion for
education and szlary increases
for -state ‘employes and higher
education :aculty embers.
«University of California - and
State College: faculty recelved
o salary increases this year
but were given 5$39.2 million for
10 per cent wage hikes in the
proposed. budcm‘

The spendmg program - also
includes $76.9 million for 5 per
cent salary increases for state
employss.

The. - comunittse  aporoved
budgeis 573 mIanﬂ for

; prov1-

wold not be forced to pay the
bill - if - the administration’s
figures were too Tow.

Lenguage was included in the
budgat warning the state Lands
Commnilssica it could face a loss
of its- own funds if it does not
curh the use of state tidelands
revenus. to umpor‘ the Queen
Mary Museum in Long Besch.
The entire $70,000 in- state
funds  for the Oifice of
Eccpomic: - Opportunity  was
eliminated from the. budget.
; whith alen reveives
sub:tamal funding from the

ederal government, has been
heavily  criticized - by bOs, a
federal report and state. ]
tors for not serving the > needs
of the poor. ;

The agency has been carryin I
aUamSL, ‘

out Raagans fight.
California Rural - Legal Assis-

tance (CRLA)." / 5
- To help baiance the massive |*
‘budget, - the . committes used

$348. million’ from the state’s
cash reserve fund. The purpose
of the fund is to pay state bills
during pericds when the “cash
flow” into the treasury is slow.

However, Reagan has said
the -state will have to use
warrants or apticipation notes

in September anyway and thel.

committee action—ifrupheld by
the legislature—would ~further
Himit the amount of avaxlabge
cash

" The ultimate solution to the
cash flow problem is enactment
of - the withholding form of
income tax collsction plus

either reduced spending or al

tax increase. . :
Brown told newsmen use of
the fund would pmbab y prompt
a tax increase. ~
{Continued on Page 5§.~.., Col. 5}

i

i

Senate mext week; o0 3

‘Scnate
‘expected to  excecd  Reagen's
‘request. The committee alveady
‘has added $100 -million. as-an

‘tee chairman, Sen. Randolph

fiscal vear is supposed-to be
enacled by July 1, but for the
‘£ past two years-the legislature
% has run past the deadl

. bucget “belfore it can go to
7 Reagan’s desk. The two-house
 agrecment is workel oub it & pr
; closed-door confer ence (.omrut- ‘

(Continued t‘mm i3

Reagan o*)po»u a tax in-
erease. ) :
The Senate Finance Conﬁm- !

e

Collier, DYLeka, alse hopes to
have the upper house version-of |
the budget = before the fulliy

Like ‘the = Assembly’s, thel.
budget  proposal- s H

“inflation factor” for schools.
The state budget for mnext

HIcK
. Each house still must -agree |
on the same version of the

I

™egting.



. Assembly

Leieg

“pilion-a
"billion sp

SACRAMENTO (UPD —The

Yays and - Means
Commitiee early today expand-
ed Gov. Ronald Reagan’s Pro-
posed state budg et by 55318
sont the record $7.1
ading program to the
s flogr.

W

Assenyt

It snacted: the. budget would
put an increased drain‘on ca'sh
reserves  and add substaptial
weight to tax hike efforts axm_ed
at solving the state’s f'mancml
probloms - without eutting pro-
grars.

The whopping 1971-72 state
budget proposal was approved
by the committee on a‘ §pl;t
‘ Cote Assemblyman Willie
1. Brewn Jr., D-Sah Francisco,
committee chaipman and house
manager of the bill, hopes

to

“fake fhe meazure to a-floor vote:

next week.

tH

" Reagan had asked the Legis-

lature fo approve a 36,73 mil-

lion spending plan. :
Major features. of the “en-

larged budget include added ex--
penditures of 32 raillion for-

education and salavy increases:
for state employees and higher
education faculty members.

- Urniversity. of California and
State College faculty received
no salary increases this year

but were given $39.2 million for-

10 per cent wage hikes in the
proposed budget. :
The spending program 2lsg
~includes $76.9 million for 5 per
cent-salary increases for state
eraployes. 0

Ses BUDGET, page 4

Lrease.. gt
EERS

Continued from page I

The committee approved
budgets of $573 million for wel-
fare and $589 million for Medi-

Cal, just as requested by He-

agan, But it inserted provisions
to ensure thai counties would
not b {orced to pay the bill if
the - administration’s -figures
were too low.

. i
UERERI VRSN

Lanzuage was included in the

budeet warning thestate Lands
Commission it could face aloss
of its own funds if it dees not

curh the use of state tidelands.

revenue to-support the Queen
Mary duseum in Long Beach:
The “entire "$70,000 ~in - state
funds for the Office of Fconom-
jc Opportunity-was . eliminated
from the budget. The office,
‘which also receives substantial
funding: from the federal gov-
ernrient; has been heavily criti-
‘cized by Dbetha fedsral report
~and -state Jegislators< for- not
serving thesngeds of the poor.
The dgeney hag been earry-

ing ‘oul Keagan’s fight against =

California Rural Legal &ssist-
ance{CRLA).
-~ Also approved was $55,000 to
transfer the California Mari-
time Academy at Vallejo to the
state college system.

To help balance the massive
-budget, the committee used
" $348 . million. from- the state's
" cash-reserve fund. The purpose
“'of the fund is to pay state bills
during periods when the “cash
flow' into the freasury is slow.

However, Reagan has said
thesstate-will-have-to useswar-

ranfs. or anticipation notes in -

September anyway and the
committes action=if upheld by
the Legislature — would further

cash.

The ultimate solution fo the
-cash flow problem is enactment
of-the- withholding .form- of-in-
come tax collection plus either

--reduced spending or a tax in-

crease.

Brown fold newsmen use of
thesfund: weuidprobadbly
' rease;

“R@ gan’ opg’e'ses“a”tax“ Reod

. limit the .amount of available :
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SACRAMENTO  (UPL—The

Assembly Ways and - Means
Commitiee early today expanded
Gov. Ronald Reagan's proposed
state budget by $318 million and
sent the record - $7.1 billion

spending . program  to = the’
-Assembly floor.

If enacted the budget would put
an “increased drain on cash
reserves and -add - substantial

‘weight to tax hike efforts aimed-
.at.selving the state’s\ financial
spreblems  without

cutting
programs. )

‘The whopping 197172 state~

budget proposal was approved by
the committee on a split voice

oovoter Assemblyman Willie L.,

Brown Jr., D-8an Francisco,
Comunittee Chairman and Iouse

~manager of the bill, hopes to take

the-measure to a floor vote next
week: .
Reagan had asked the

“lepislature to approve a $6.73

billion spending plan.

Major features of the enlarged
budget include “added ex-
penditures of $82 million  for
eduecation and. satary increases
for” state emiployes and higher
education faculty members.

University of -California and
State College faculty received no
salary increases this year but
were given $39.2 million for 10 per
cent wage hikes in the proposed

- budget.

The spending program  also
includes $76.9 million for 5 per
ceat salary increases for state

.

employes. L
The - committee - approved
budgets of $573 million for
welfare and $589 mitlion for Medi-

-Cal, just as requested by Reagan. -

But it inserted provisions- to
ensure that counties would not be

forced to pay the billif the ad-

ministration’s figures were too

Jow.

Language was included in the
budget warningithe state Lands
Commission it could face a loss of
its own funds if it does not curb
the use of state tidelands revente
to support  the Queen  Mary
Museum in Long Beach. »

Theentire $70,000 in state funds
for the Office of Economic Op- *
portunity was eliminated from
the budget. The office, which also
receives substantial funding
from the federal government, has
been heavily criticized by both a
federal - report--and state
legislators for not serving the
needs of the poor.

The.agency has been carrying
out . Reagan's “fight - against
California Rural - Legal
Assistance-(EREA )T

Also approved was $65,000. to
transfer the California Maritime
Acaderny at Vallejo to the state-
college system.

To help - balance the massive
budget, the cornmittee used $348
million from -the state’s cash

- reserve fund. The purpose of the
fund-is'to pay state bills during

periods when the “cash flow”
into the treasury ‘is slow,
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SACRAMENTO (UPL) --The Assembly
Wways and Means Committee early today
expanded Goy. Ronald Reagen's propos‘ed
state budget by $318 million and sent the

record ¥7.1 billion spending program to-

the Assembly floor. ,

If enacted’ the budget would pal-an
increased drain on cash reserves and add
substantial weight to tax hike efforts
aimed at -solving the state's financial
problems without cutting programs.

The whopping 1971-72 " state bu.dget
proposal was approved by the committee
on a split-voice vote. Assemblyman Wil-
lie ‘L. Brown Jr.,D-San Francisco,
Committee Chairman and House manager
of-the-bil-hopes-to.take the measure toa
floor vote hext week. :

Reagan had asked |
“approve 4 $6.73 billion spending plan.

Major features of the enlarged budget -

include added expenditures of $82 million

the lezislature to

- College - faculty

for education and-salary increases for
state employes and higher education

faculty members. ;

University  of California and  State
received  no - salary
increases this year but were given $39.2
miltion for 10 per cent wage hikes in the
proposed budget.

The spending program also includes .
$76.9 - 'million “for & per’ cent salary

increases for state emploves.

The ‘committee approved budgets of
$573 million for welfare and $389 million
for - Medi-Cal,  just as requested -by
Reagan. Buti it inserted provisions to
ensure that counties would not be forced
to pay the Dbill-if the administration’s
figures were too low, - :

‘Language was included in the budget
warning the state Lands Commission it
ceuld face a loss of its own funds if.it does

not curb tha use of state tidelands revenue

to support the Queen Mary Museum in
Long Beacho R

The entire $70,000 in state funds for the
Office’ of ‘Economie Opportunity was
eliminated from the budget. The office,
which also receives substantisl funding
from the federal government, has been
heavily criticizediy both a federal report
and state legislators for not serving the
needs of the poor.

The. agency has been’ carrying out
Reagan’s fight against California Rural
Legal Assistance {CRLA).

Also approved was 365,000 to tramnsfer
the California Maritime - Academy at
Vallejo tothe state college system.

To help balance the massive budget, the
committee sed-$343-million. from the
state’s cash reserve fund: The purpose of
the fund is to pay state bills- during
perio.s-when the “cash flow’ into the
treasury is sloi. !

i
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SACRAMENTO (UPI) — The Assembly

Ways and Means Commitiee early today
“expanded Gov, Ronald Reagan’s pro-

posed state budget by $318 million and sent
the record $7.1 billion spending program
to'the Asgembly floor,

If enacted the budget would put an
increased ‘drain on cash reserves -and

- add substantial weight to fax hike efforts
_aimed at solving the state’s financial
© problems without cutting programs,

The whopping 197172 state budset pro~.

posal was approved: by ‘the committes on

L yolee'vobe, Assamblyman VWillle Lo Brovm -

Jr., D-8an Francisco, Committee Chair-
man- and  House -manager of the bill,
topes  to 'take the measure o a3 ﬂoar
vote-pexst-week, .
Reagan had asked the Tegislature to
approve a $6,73 billion spending plan,

Major features of the enlarged budget: -

include added expenditures of $82 mil-
Lion for education and salary. increases
for state employes and higher education
faculty membars,
University of Cahforma and State Colp
lege faculty received no salary inereases

. this year buf were given Suv... million
for 1. par: cent- wage-hikes-in the pro-""
~posed budzet,

The spending procram also includes:

$76.9: million for 5 per cent salary in- ;

creases for state employes.

The.- committee approved ‘budgets of
$573 million ‘for welfars and @589 mil-
lion for Medi-Cal, just as requested
by Reavan But it inserted provisions

to -ensure that counties would mot be
forced to pay the bill if the administra~
- Hon's figires were too low,

-Language was included.in the budget
warning: the: state Larids Comtmission. it
coubl-facea loss of its own funds if it
dves net curh the uso of ‘state tljvhuds

e g sugpr 3
ynin -..QB” Deacn,
ite "$76,000 in: -stateifunds for
Qfffes of Econgmic Cppork: ity was
{nated from the budget,

S

©other Queen-Magy

. The- office; which also receives sub-
stantial funding" from- the' fedsral gove-

* ernment; - has-been heavily criticized by

both- a- federal report and stale legis-

- lators for mot serving the needs of the

pooT,

The agency has been carrying out

Reagan’s fight against California Rural
Legal Assistanee (CRLA).
Also approved was $65,000 to transfer

~the- California-Maritime ‘Academy at YVal-

lejo to the state college system,

- To-help balance the massive budget,
the . comimittee used $348 million from :
the state’s cash reserve-fund, The pur-
pose. of the fund. is-to pay state- bills
during’ periods when the ““cash flow”
into the treasury is slow. However,
Reéagan has said the state will have to
use. -warraints -or -anticipation. notes in
September anyway - andthe commitiee

action — if upheld by the legislature —~

would further limit the amount of available
cash,

< The. uitlma*e solution:to the cash flow:

problem’ is efctnient of the thn‘wldmg

form-of-income-tax collection plus-either

. teduced spending or 2 tax-increase.
Brown told mewsmen use of the fund

- would probably prompt a2 tax increasey :

Reagan opposes a tax inerease,
. ‘The Senate Finance Committee chair-
man, Sen. Randolph Collier, D-Yreka,
also hopes to have the upper house ver-
“sion-of the budget bafore the full Senate
next week,

. ference committee meetm

lee the Assemb'"‘s, the Senate budget
proposai is expected o exceed Reagan’s
Taguest.. The- committee  already has
added $160 miliion a5 an ”mﬂatxon fac~
tor for schools,

“The state budgef for next fiseal year is
supposed ‘to be: enacted by July 1, but for
the past two years -the. legislature has
Tun past the deadlhne.

Each house gtill must agree on the
same version of the budget before it can
go fo Reagan’s desk, The fwo-house agree~
merit “is worked out it 2 closed-door con-

e

o
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SACRAMENTO (UPD) —The
Assembly - Ways ' and "Means
Cotnmittee early today
exp'ar;dsd Gov. . ‘Ropald
Reagin’s — propoged - state

budget by $318 "vU
the ru*om $, .1

put an increased dx on cash
reserves and add substantial
weight totax hike efforts aimed

.. at solving the stata’s financial
_problems - without | cutting

-programs, ;
The whopping 197172 state

budget proposal was approved
by the committee on a split
voice vote. Assemblyman Wil
lie- L. Brown Jr., D-San
Francisco,” Committee Chair-

man and House manager of the .

bill, hopes to take the measure

“to a floor vote next weak.

Reagan -had asked the
legislature {0 approve a $6.73
billign spending plan.

Major “features of the en-
larged budget include added

expenditures of 882 million for -
education and salary increases °
for state employes and higher -

edueation . faculty  members.

University. of California and
State College faculty received
ng. salary increases this year
butswere given $39.2 million for

10- per.cent wage hikes in the

proposed budget.

The ‘spending program also

includes $76.9 million for 5 per

" .-cent salary increases for state

efripldyes. .

The ecommittee ‘approved
budgets of $573 million: for
weifa;re and $389 million for
Medi-Cal, just as requested by
RBaagan. But it inserted provi-
sitns ‘to- ensure that counties
would aot be forced to pay the

“Ubill if the administration’s
» . figures were too low. :

P T L

noand sem ’

Language was inchided in the

“budget warning the state Lands

Commission it could face a loss

“of -its own funds if it does-not

curb the nse of state tigelands:
revenue to “Mppon the Queen

- Mary Museum in Long Bewch

The entire $70,000 in state

‘funds - for. - the Office of

Economic Opportunity was
eliminated * from. the ‘budgst..
The office, which-also receives
substantial funding from - the.
federal government, has. been
heavily criticized by both a
federal - report and - state
legislators for not serving the
needs of the poor.

The agency - has “been
carrying - out. Reagan’s " fight

-against California Rural Legal

Assistance (CRLA')’ e

o En nnm ]nmi‘i‘
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SACRAMENTO ;
Assembly Ways and  Means

Committee  early  today
expanded . Gov. Ronald
. Reagan’s proposed slate budget

. by 3318 million and sent the
corecord- - $1:1 0 billion . spending
program tothe-Assembly floor.

If enacted the budget would
 put an increased drain on cash
reserves and - add- substantial
welght to tax hike efforts ainied
at solving the state’s financial
problems  without - cutting
programs. '

The whaopping 1871-72 state

budget proposal was approved
- by “the committes on & split
volceyote. Assemblyman Willie
L. Brown Jr., D-8an Francisco,
Committee  Chairman . and
House ‘meanager of the bill,
hopes to take the measure to a
floor vete next week.

Reagan ~had - asked the
legislature to approve a $6.73
billion spending plan.

Major .features of -the
enlarged bmget include added
expenditures of $82 million for
- education and salary increases

for state employes and higher

- education faculty members.
University of "California and

State. College. faculty received

no. salary increases this year

but-were: given $39:2 million for

10 per cent wage hikes ‘in the
. proposed budcret
The spendm program. also
includes $76.9 million for 5 per
cent salary i increases for state
ernployes:
" The committee approved
. budgets. -of  $573 million for
- wellare. and. $583. million for
i-Cal, just as requested by
... But. it.  inserted

provigisns” to- ensure that
‘counties-would rof be forced to
‘pay - ther BtH o if 0 - the
“adiiinisteation’s figures were
too low. ‘
Language wag- mcluded in the
budget warning the state Lands
Commission it couid face a loss

(UPI)—The

3

of its own funds if it does not”
curb the use of state tidelands
revenue to SLpporL the Queen
Mary Museum in Long Beach.
The entire $70,000 - in state
funds for the Office of Economic
Cpportunity was eliminated

from the budget The - oifice,
which also receives sub:stantial
funding from the. federal
governinent, has been heavily
criticized by both- a federal
report and state legislators for
not serving the needs of the

~ paer,

The - agency has -been
carrying eut—Heagan’s ' fight
against California Rural Tezal
Assistance (CR Ladeyo

Also appfoved was $65,000 to
transfer .the  California
Maritime Academy at Vallejo

increase.

to the state college system.

To help balance the massive
budget, the cornmittes used $§348.
million from the state’s C?Sh,
reserye fund. The puspose of the
fund is to pay state bills during
perieds when the “cash flow”
into the treasury is slow.

- However, Reagan has said '

~the :state will have to use

warrants or anlicipation notes
- September anyway and the
committee action—if upheld by
the legislature—would  Further”
Iimit the amountof avaxlab’e
cash.

The ultimate soiutxon to.the

cash flow protiem 15 enactment

of the withholding  form of
income tax collection plus
either reduced spending or a
tax-increase, .

Brown told pewsmen use of

e fund would probably prompt

4-tax increase.

o
Reagan opposes. a t%f
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The: Asserably. Ways: and. Means Comnvtt,z sarly. today
expanded Gov. Ronald Recgan’s preposed sfa budget by
£318 mitlien and sent the recmd £7.1 billion spending program
to-the Assembly tloar.

If enacted the budget would put an ln{‘rcdaed drain on cash
reserves and add substantial wweizht to tax hike effpids atmed

=)

The wnop:)‘n" 197172 state buc*ct proposal v,as approved
by the coimmittee on a split voice vote. Assemblyman Willie
;o Jr., D-San Frangisco, Comniitee C ai Al
agsy of the bill, hopes™ to take the 'mie

e

Heuss

“fléor vete next week

Reagan had asksd tne 1eg1shture to appm»e 2 $6.73 bxlhm
spending plan.

Major featares of the enlarged ba-dcret ;irlr‘ludi' add"»"d
expenditures: of §82 million for education and salary increases
for state emploves and higher education faculty fiembers.

University of Califoenia and State College faculty received

Ty
no salary increases this year but were given 339.2 million.for
10 per cent wage hikes in the proposed budze
The spending program also includes $76.9 mxllwon for 5 per
cent-salary increases for-state employes:

g the “state’s- financial problems without (‘:utting

SUTE t0 a oovemmen “has heen hsavﬂv eriticiz

The commiities approved budgets of $573 million for welfare
and. 2389 million for Medi-Cal, just as requested by.Reage
But it inserted provisions to ensure that counties would not be .
forced to pay the bill if the admxmatrab on's figures were too -
low. :

Language was inc 11 ad in the budget warning the siate
Lands Commission it could face a loss of its cwn funds if it
does not-curb the use of state tidelands revenue to support
the Queen Mary Muoseum in Long Brach.

The entire §70,000 in state funds for the Office of Ecenoniie
Oppm tunity was eliminated from- the budget. The office,
also “receives Csubstantizl funding  from the federal
d by bath g faderal
report and ‘state leffm{ama for pot-serving the needs of ths

" poor,

The agency has been carrym out Re"{gan’s tighi against

" Californiar Rural Legal ‘Assistance (CRLA)

Also approved was$65;000~tg” ~ffanster the Cal*m“ma

" Maritime Academy at Vallejo to the state college system.

~To help batance the massive budgst, the commiittee used
$348 million from the state’s cash reserve fund. The purpose
of the fund is to pay state’bills during pericds when ﬂ‘a ‘rash
flew” into the treasury is slow. ,

. e - : : =Pt



- seize, without rofice, the assels

| Lien Laiwe Case

SAN FRANCISCO (UPI) —A
Ukiah, couple ‘claims & bank
cleaned - out  their . checking
aceount, didn’t notify -them for

five days and then charged $4;
each for 15 small checks which:

bounced.
Mr. and Mrs. Eu«gene Jojola

filed - a  federal . court ~suity

‘Wednesday against Wells: Fargo
Bank andits \Iasterch'uge
ccredit card;-asking that Califor-

nia’s “bankers’ lien” law  be
- declared unconstitutional.

The law allows a bank tfo

‘¢f -a -depositor which it claims
owes: the bank money.

{ The Jojolas said they were
lissued  an unsolicited - credit
teard in 1987 and used it to

imake 3400 'in purchases at!

{Christmas 1568. Although they
‘made - instaillment  payments,

ithey -~ still owed §200  last).
‘November . when — the - bank!.

seized 3183 from' their checking

account, leaving only 67 cents.|.

The plaintiffs, rerpesented by
Californta  Rural Legal . Assiss
‘tance, said they Weren’t noti-
fied of the seizure for five days
and wrote - 15 small checks in

the interim. The bank bounced}

-all -of them- and charged the
.couple $4 for each check.

| The ‘suit argued the seizure
was an arbilrary and unreason-

;alhe viclation of - the - 1dth
{Amendment-and asked that the!

i“bankers’ lien” . be declared)” ~
'%uncm titutional. i
3 :
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Smi hits {,red t card operation

v SAN I‘R\\C[bCO (APY —
o7 A Federal Court suit filed by
“ California Rurasl Legal Assis-
< tance. claims T practice of
s~ bank credit card combines fo
-..attach  without 'notice the

<715 "illegal.

o The class suit Wednesday,
.. in behalf of Ukiah residents
Eugene ‘and . Sandy: Jojola,

property of defaulting chents :

said the couple. received an
unsolicited ~Master. Charge
credit card during. the 1968
Christmas season. .

The action said they ran up
a $i00 bill, which had been

cutto 8200 by last November

when Wells” Fargo Bank
seized $163 from the Jojola’s
checking account, without no-

tice, t6 cover the debt. .



as you say, engaged. m
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Reagan nompayr-ﬂen%
of s+~'>%m ax demnaea_

\Iuc of vour- de nunuatmn of

- Governor  Reagan’s position’ on' ihe

California Rural Legal Assistance pro-
gram “cannot be adpqu?telv discussed
in the short space allotted io letiers;
However, your statemeni ihat the
governor pays no-income tax, and the.
inferences. the reader is apparently”

- expected to-draw from it, do deserve

brief comment. - :
Certainly the fact tha‘z the EOVEITOL. .

“properly :

_be inferred frcun wnat has been rende

public.
- This-consists of the facts mat (a}
the  governor paid no. state income

‘taxes and (b} he got a-refund an his

federal incomne taxes: To rush to the
conclusion (e) ’cherefore the governor
pays no income taxes is a non-sequitor;

for (d) merely means that the feds

took more from him via withholding
than they had coming, a rather com-
mon happenstance:

Secondly, even if it were {rue that

- he pays no income ‘taxes, it ig hardly -

very. good “evidence' that he is either,

“relentless -
st‘»‘theu oot m‘ 13 saineno W

of-public confidence.

Tell ug: truihfully, doyou know of
anyone who - tried - to - think 'np ways
he could pay more taxes? And if you
do, by chance, find cne; do youf suppose

* that this qualifies him for high. public
- office?

Yes, there is a relentless battle of

: -~ sorts going on — that of the editor

against the govesnor.
BURKE LONGSTREET
1045, 1sb Str

Imperial Beach ;;”

&
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‘auned at sohmg' the state's:

“tiny programs.

~mareand-House -maneger of-the!

162 floor vole next week,

spending plan..

illion %E@

AMEN rO (UPI) —=The- featwes of the en-.
y - Ways and  dfesns latged: budget include = added
‘tee early foday expand- expen dnure; of - §52 million for
Fov' Roauld Reagan’s education ‘and baialy inereases
iposed  state budget by 3318 “for . state _employes and hlgber
on and sent the record §7 “education facuyl ty members.
n-speading. pxugzam to tn:,; University of California and:
nbi} fioor. - wowtstate s college - faculty received.
-1 enacted the budget would no salary increases this year.

it-an- increased drain on cash “but.were given §53.2 rmlhon for:
Serves and adgoosabstantial 10 per ‘cent wage hikes u; the
shf " to tax hike euQLtS[plO')Oa ed-budget..

The ~spending’ pm*xam also’
{' icludes §76.9 nufhon for & per,
jcent salary.increases for state
The whopping 197172 state employes.
budget preposal was approved  The
by the committee” on. a split budgets

Major

e

ﬁnanmai problems without cut-

committeg  _approved
of 3573 million for

volee . vote. “Assemblyman Wil-; ‘welfare and’. 3389 million for
lie L.  Brown ' Jr., D-San Medi-Cal Ju:t as requested by
Francisco,. ,,,Cozxzmittee Chalr;Resﬂan But-it_inserted provi-

a5+t ensure that counties!
HE=Hopes (to ‘take 'the meaSaHD would net be forced to pay the
_ bl if the administration’s
i higagan had-asked the legisla- [ figures were too low.

tme ‘to approve a 36.73 bxmon« Language was included in the
fbud"et warmna the ::tate L'mds

f:} The ‘enthre b/OO”G in

@ eﬁ:ﬁ%?

CDﬂ‘n‘U slon 1# could fact a 10%
of .its awn funds. if it dods not

curh the use of state tidelands

revenye tg support the  Queen
Mary Museum in-Long Beach.

‘state
(funds - foy. o the
‘Economic
eliminated from the
“The. office, 'which also receives
/substantial ftmdmv
fedeza 'Joxermnent -has
heavily eriticized by both.-a
faderal report and state legista:
tors “for. not serving Lhe nﬂedb
-of ‘the poor, ~

The agency has been carvying
‘out - Reagaw’s.~ fight' " against

ance (URLA)

txan\fer the Cahfmma Man-
time Academy at Vallejo 't the
state college system.

To help halance the massive
budget,

8348 milllion . from ~the state's

-jcash reserve fund. The purpose
tof the fund is to pay state bills!
Jduring perinds when the “cash;"

flow” into the treasury is slow,
However, Reagan 'has said
the  state will’ have to use
warrants ot anticipation’ notes

{in - September anyway and. the

commiltee action—if upheld by

llImt the amount of avails
cash,

eash flow problem is enactment
of . the = withholding.
income . tax collect:on plus
either reduced spendmU or -a

H
H
i

%

. i7
|

itax increase.

Brown tcld ne“.~mv\n use. of
‘the fund would probably prom pt
a tax increase.

Reagan . opposes- a tax in«

crease

Office = of
Opportunity  was:
bud'fetA

from  the
been:

California: Rural: Lef'al Assgst—

" the .commitiee  used

the legislature—would  further|
ilsy

The ultimate ‘solutio-n to the|

form  ofl.

4

The Senate Finance Commit
tee chairman, . Sen: - Randolph
Collier, D-Yreka, alsa hopes to
have the upper hou\e version. o;

ithe ~budget. before:  the - full
‘Senate next week.

‘Like the Aasemhl} s, Hi
~rSengte budget pwpo:,al is

rexpectsd 10 exceed Reagan’s
reguest. The committes-alveady
hds added 8100 "million as an
“inflation factor” for schools,
The  state- budget” for. next
‘Hiscal year.is supposed to -be
enacted by July 1, but for the
past - two' years ‘the legislature
has. rup past the deadline.

Each house still must agree
on. the- sarne version -of the
budget before it can’ go to
Reagan's “desk. The two-house
agreement is worked out in-a
closed-door  conference commit:
‘tee meeting.

2
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%CF’A,-E’\ LD (LPI) ~The
Aszembly  Ways  and - Means
Committee early today expand-
€4 Gov. Fonald Reagan's
pmpﬂ»d state, huric;et bj 8318

Zet- would
an.increased- Grain on cash

substantial
hike -efforts
solving - the state’s
without cut-

H euﬂehd the hu
put
reserves and -adc
welght- 4o tax
gimed &b
finaneial problems
ting programs.

The - whopping 197172 state
fn.czg"t preposal was approved
thd . commitlee " on a- sphit
volce: vole. Assammblyrean Wil

ture to approve a 3.
spending

Franciscy, )
man and House manager o
bi th

to.a floor vote nezt week,

larged
expendiiures: of 862 million for
education and salary increases
for stale employes and higher
sducation faculty

State College faculty
no- salary “inereases
but were given $39.2 millioa for
10 per cent wage hikes in the
proposed budget.

ill, hopes to t

<
e legisla

Reagan had-asked th
73 -billipnv
Flan. )
features of

budget include

the en-
added

Major

members,

University -of California ~and
received
this  year

s

comninittee - approved
budgets of ~$573  million -for
welfare and  $36) million for
Medi-Cal, just as requesied by
Reagan. But it inseried prevr
sions to ensure thal counties
would nol be forced to pay the
bill- i the administration’s
flgureés were oo low:
Language. was includ d in the
budgat warning the state-Lands
Commission it coutd face a loss
of -its own funds if i does not
curb the use of state tidelands)
reveaue to suppori the Quem
Mary Musewn. in Long “Beach:

theavily criticized - by both a

;‘ f}f seln Eﬁy

funds f the - Office
Econmnm:» prportumty 'wa
eliminated - from the  budget.

The office, which also receives
siibstantial funding  from: th&
federal” government, has been

federal report and state legisla-
tors for not <erxng the neads
of-the poor.

The -agency has been carrying
out o -Rea gan s - fight - against
California "Rural Legal Assis-
fance (CRLA), ™77

Also approved was $63,000" to
transfer- the * California Mari-
‘ime Academy. at Vallejo to the

state college system. i

To_help balance the ITH sive;

budget, - the commmee ; uqed;

Brewn . .Jr., D San

The spending program  also

Tse emire 70,008 in. statc

5 3. millios from the state's
h reserve. fund, The purpose
of the fund is to pay stale hills|
during periods ‘when the “cash.

iflow” into the treasury is slow.
However, Reagan has said

the “gtate will “have  to  use
warranis or anticipation notes
in. Septembsr: anyway and the

; !committee action—if upheld by

the. legislaturé-~would - further
limit “the  amount . of avaxiable
cash,

Theultimate solutlon to the
cash flow ‘problem is enactment
of - the  withholding ~ form = of
income  -tax collection plus
leither reduced” apendmc or a
fax increase.

Brown ‘told newsmen’ use of
the fund would probably promm
{a tax increase.
| Reagan opposes. a fax in-
erease: : ok




- The Senate Findnce Commit
tee chairman, Sen, Randolpt
Collier, D-Yreka, also hopes fe
have the upper house version of
the bidget ~ before ~ the full
Senate next: week, :
Like the Aszembly’s, - ihe
1Senate  budgel  proposslc it

drequest. The cemmittee already
‘thas added 3100 million- as an
“inflalion factor” for schools.
The " state. budget for next
fiscal year is supposed {0 be
enacted by July 1, buf for the
Toast two years the legislature
has run past the deadline.
Each house still must: agree
on the same version ol the
budget - before i can go to
Reagan’s desk.  The -two-house
agreement is worked out in a

closed-donr: conference -commit-

tee ‘meeting. '

dexpected tg exceed Reagan's)




WASHINGTON (AP) —f
Frank Carluccl, divector of
the Office of’ Economic Op-|

portunity, told sanators Wed-
nesday Gov. Ronald Reagan
“did ‘net. participate. in ihe
drafting™. of the administrs
tion’s bill to overhaul the pro-
gram of legal services for the
poor; '

“The issue of Reagan’s in-
sneeswag-raised “by Sen,
“Cranston (D-C21if) ot o

subcommities at which Care
tucced testified in support of
the bill. : "'

Cranston -noted Reagan
had raised various cbjec-§
-~ tions to the California Ru- |
- ral Legal \ssistance pro- |
cgram in. veloing it last
¥ear, and that the OEQ |
~head had said these ohjecs
~ tions were being studied.

The serat or- wanted to
know: it the bill was diafted
- tonieet those objections, -
Ca‘;’lt'm'ci answered that the
administraticn  decision  to
Seek an independent corpora-|”
ton to run legal services wag
gtaken before Reasan’s veto.
He said that some of the
’ iconcems expressed’ by the
Zovernor had-heen voiced by
jothers and  that provisions
iwere included in the legisla-
-tlon to meet some.of these.
f{me t:e t }tfof the 1eg1'§1a- ‘

i

——

ommendstions. of. an|

FUNTRor Y ponet uaned byl
President Nixon, e ;by L

<2 A AT R
ing-of'the Senate poverty -

‘Ineed to get balance into the

‘ithere has been justified criti-
Jeism that, in a few instances,
.Jlegal service lawyers  have

;hear.d.sharp criticism of th
‘adminisiration measure fro
young lawyers who st ane
time participated in the pro-
gram and from some of jtg
own De{r}qcratic members.

I addition, a banel of five
;former national directors of
,}eigai Services attacked the
Pl at Wednesday’s session
¢ Carlucel mads a vigorous
defense of the proposal, say-
Ing the administration hag

e i

expanded legal services and
is strongly cormitted to it.
Carlucel - insisted there is

program and that the admia-
istration bill would do this. ,.
For example, he said,

taken “on ineligible clients
and have handled cases not
\within the scope of the pro-
gram.. . e :
Sen. Walter ¥'. Mendale
(D-Minn.) presiding at the
hearing, said this apparently
was.a reference to cases in
which “middle ciass mili-
tants” had been represented.
'But he said these were only a
‘tiny percentage of the million
cases a year handled. -~
Carlucci agreed it was less
;than 1 per cent put said they
had served to discredit the
_prograrn. ) -
Mondale had intreduced an
alternative bill which like the

The subcammittes has

011

ot i

PG

zal services over to an inde-
pendent corporation, But his
proposal would seek to Insu-
late the program more thor-
oughly {rom - political inter-
ference than -the administra-
tion measure. ’

felt Carlucei’s testimony had
opened possibilities  of some
accommodations between

two bills. e :
He asked Carluccl fo-consi-
der -carefully whetheir some
cormpromise could be worked
out to soften the provision in
the Nixon measure which
would bar legal services- at-
torneys from handling any
criminal cases: :
The -director - replied -that
he would work onthis but
added that, with legal serv-
ices now meeting only-an es-
timated 28 per cent of the

pufes, it seemed unwarrant-
ed to involve the program in

Nixon proposal would turn le-

the criminal area also.

~The Minnesotan  said he

contrasting provisions'in the:

needs of the poor in eivil-diss



Son Froncisco, Culif,

SACRAMENTO — (UPI)—
-The " Assembly Ways and
Means Commitiee early to-

day expanded Governor Rea-|

gan’s proposed. state budget
by S318 miltion and sent the
record 87.0 billionr spending
program. to the -assembly

flopr.
{ «l,  the budget
would put an-increasced drain

R s

state’s ~ financial problems
without cutling progrars.

The whopping 1971-72 budg-
et proposal was approved by
the committee on a split
voice - vote. Assemblyman
Willie Brown - Jr., (D-San

+Franeisco), committes chair-

man. and house manager of
the bill, hopes to take the
measure to a floor votenext
week. ,

Reagan had askedthe Leg-

islature fo approve a $6.73

- billion spending plan.

Major features of the en-
larged budget include added
expenditures of $82 million
for education and salary in-
creases for siate employes
and higher education faculty
meimnbers. )

Univesity of California and
state college faculty received
no salary inereases this year
but were given $39.2 million

for 10 percent wage hikesin
the proposed budget.

" The-spending program also
includes $76.9 million for 5

percent salary increases for

state employes.

The ~ eommittee  aproved
budgets of 8373 ‘million for
welfare-and 539 million for
Medi-Cal, as requested by
Reagan. But it inserted prov-

isions to ensure thatcounties

—Turp-{oPage 1
2

6. Col. 4

3, E

¥
i

§



pay stale hills during periods{'warrants: or anticipation { amount of avallable cash.
when the “eash flow’® inlc ] notes in Scplember anyway| -~ The ultimate solution fotnn
the treasury is slow. [ and the cominitiee action —| cas h flow . problem is enac
Towever, Reagan has said | if-upheld by the Legislatuce ! ment of the withhelding fox nr
the. state will have to usnjm would fuvther limit thei of income tax f‘ol’“ckmf plus

—FromPagel.

would not be forced to pay
j the adninisira-
o5 were top low.

either reduced spending ora
tax increase. g
Brown told newsmen wse of

Larzgu:@ge was included in| : o ; the " fund would  probabiy
the budzet warning the State , | prompt & tax increase. '
Lands Commission - it could | , . -
fage- 2 loss of s own funds if ‘ .

it does not curdb the use of

state  tidelands  revenue to
support the Queen Mary mu-
seum in-Long Béach.
- The -entire $70.000 in state
cfunds. for the Officeof Eeo-'
' rowie Opportunity waselim-|
Cimated from the budget. The
office, “which also receives
i substantial funding from the
federal government, has
heen criticized by both afed- ) ‘ : .
eral report and state legisla-!
tors: for-not serving the needs
of the poor. c

The agency has been
carrying out Reagan’s fight
against California. Riral Le-
ﬁal Assistance. - ;

Also approved was $63,000
to. ‘transfer ‘the California
Maritime Academy at Valle-
jo to’ the state coﬂege Sys-
tem. .

To help balanceé the mizs-
sive -budget, the commiitee:
3used 8348 million  from the
crgtate’s  cash reserva fund. |

¢ The pur pose- of the funds- o -




The “hearings concerining CRLA wvg

. Reagan are Just getting under w
and already - there - are preblems:
Reagen’s teammates don't: ke them
pablic. Cruz Reynoso (CRLA head) is
angered at Reagan’s bufls. T am angry
because nothing 5. happening!

" As [ had warned previously, den't
spend that welfers  AFDC raise vet.
Sacramento Superior Court Judsge

“Gallagher dissolved a temporary or-
‘der du*&(mw the state to increase
AP Lgrantss right away, pending
-anuther appeal b\ Reagarn. At the
sarne time, Sacramento noted a rise in
welfare cases of nearly 53,150 since
dast-neosith! The total in California s
now 2:29 million people, representing
11:5% of this state’s  population.
Recession, say you? Depre.\smn, say 1!
SDSW figures report 163 milHon on

AFDC (of which 113 are children),”

323,612 are on UAS, 14,637 on AB
Land 190,169 on ATD. Counties have
3 ss s taoshandes
e Cahfurma s unemv)?mmem
3 oW T

The Reagan Administratian 1%
countering this rapid depreéssion by
telling the taxpayers that at present 1
of every-6-children is-onweifare, and
in 5 years; 1 of every 3 will be. This is
to scare the taxpayer it approving
more stringent welfare laws: At the
same:titne, millionaires bitk this coun-
try of money-they don’t pay becauseof

fantastic tax loopholes Does T Regan

ever ory. about tax reform?
(st mbiwnan Leo NcCathv of San

Anda L

rate

_ Medi-Cal

o SR AR

Frincisco has charged ‘the Reagan
Administration
derfunding the Medi-Cal program so
that it would: become” prematurely
bankrupt, causing
payers. This is Reagan’s favorite gam-
bit-— appeal to the little schmuck
who fouts: the bills, while the big fish

with deliberately un-

a -stink to tax-

get off the hook thme and time again.-

officials, - and. Ad-
ministration heads, deny the charge
{of course):

The Office of Economic Oppor-

tunity “has  cut Oakland’s  poverty

program.- Tt will die July 1, 197L
Qakland was doing too muck. At a
recent press umference. a well-known
San Diege black leader told me that
“noboedy is ever fired for doing too lit-

tle, only for doing too much!” Gemg&,m

you got a point there.

The Social Work Action for Welfare
Rights' (SWAWR) is a leftist group
demanding an end to capitalism at

,,,,,,, it demands welfare
reform. It has Some out with some ex-
cellent “position papers  on- welfare,
and now health care. Whether you are
leftist;. center, or apolitical, T strongly

urge you to obtain a. copy of their”

position papers. Address your requests
to. Marilyn Becker, SWAWR
East 14th St, New York City, N.Y.

Not content with cutting health'and -
welfare costs; Reagan is also trving

for education. The Educational Op-
portunities Programs, geared to
minorities, are alsoin jeopardy of
being ~cut in half ‘at almost every

i

242,

“state colleges,

Y ieat

ANV RS oA A, A

tsonsso

B‘Y‘ .‘ e
RAY SCHWARTZ

s

school  that now hss one, while
Stanislaus, Bakersfield, Humboldt
and San Bernardino may tose theirs
altogether. Touche, Govi Ronnie, for
endearing-yourself to our poor, our
sick, and now our blacks, Chicanos,

Asians, Indians, the‘ indigena the

frightened .. .. : :
But there: is some ray of hnpe AB =
802  (McAlister — Deny, Sdn Jase)

wou!d rais¢ about .4 14 million .
dollars for state BOP funds, SB 688~
{many authors in. the State Senate)
would raise that amount for just the
and anocther $4° 12
million for junior eolleges Assem-
blyman Leon Ralph has reguested - a -
budget amendment to add about $2.5
million to. the state college EOP
prograny

Sen. . Claire. Burgener {Rep., San

Diego) has authored three bills in the
senate, SB 544, SB 545, SB 546,
which would do what  Reagan has
been attempting to de all along — set’
a limit on AFDC sp@ndmg anntally.
no.-matter -how many children need
help, and then, allow - the total
amount to be strewn about among
those on the rolls. That would mean a
decrease in the grant as more people
got on -the welfare rolls. AB 361
{(Miller, Dem., - Berkelev} would
demand -a rétroactive AFDC cost of
living raise to -Jaguary, 1871, and
demand pericdic- AFDC raises when
needed. Now that is more like it

AB %4 (Brathiwaite, Demy:, LAY
would audhorize ¢hild care centers at
state and: junior colleges:

Latest FCL figures on welfare: 8.3
million people on AFDC nationally in
1970 (higher now-because of higher

unemp!ovmem ‘;inz.e thé’n)

B c-umph»lr‘ hl’f uf SDSH re gulalmn.s’

ANSWER: As of last year, a complete
set cost $25. plus $3 annual fee to
receive. periodic - changes. ‘The' cost
might have n':s%l smce then, but net

“te. moch more. Unless you. are’

opening an advocaté bureau, it seems
foolish to spend that money on the °
regs. They are public-knowledge: 50

“you van request tu look at SDSW regs-

at any welfare office any time the of-

fice s open.

A Welfare Adrocate Handbook was
printed on Mav 1, 1971 T have Wien
taking ' orders - already, ~and. have
teceived a number of inquiries s a
booklet - containing  as . muche infor-
mation as. you will need; for only.50
cenls. in the coin. of the.reali. You
should be able toopenvour own ad-
vocate center, and helirweifare prople.
after reading “it. If pot. ask for a
refund.: Order copies  from Ray,
Welfare Adviocate., PO Rar 05 Qan




financial prob‘efns witheut cut-

S%C‘R*\’»IEV'IO (LPI) «——The; {ajor

Asserably  Ways and - Means

" Committes carly today expand-

ed” Gov. Renald  Reagan's
proposed state budgzet by £318
million and sent the record $7.1
billion -spending program to the
Assembly floor:

If enacted the budget would
put-an increased diain on cash

reserves  and “add - substantiall
weight to tax o hike  efforis
aimed - at" solving  the - state’s

ting - programs.

The whopping - 1571-72 - stale
budget propozal was approved
by the eommittee o~ a “splif

voice - vote. “Assemblyman Wil:
Le L.~ Brown Jr., .D-San
Francisco, Committee  Chair-

to a “floor vole next week

Reagan had asked the legisla-|i
tul'(—) to approve a $6.73 bﬂhon
m‘}“g plan,

state . college - facully  received

s proposed budget.

sions o EnSure
elwould nobbe §

Major featmes o the en-

larged budget . ’
expenditurés ~of - 382 million for
‘education and salary increases!
for state employes and higher
education faculty members.
University of  California - and

ng. salary increases -this year
but were given $39.2 million for
16 per cent wage hikes in the

The speuding -pregram - also
includes $75.9 mﬂlton for 5 per
cent salary incresses for state
employes.

The = committes
budgetls - of - 5573 millien for
welfare -and . $589° million for
Hedi-Cal, just as requested by
Reagan, But- it inserted provi-

appmved

cod to pay the
bill i the administration’s
figtires were too low.

Lanouaoe was included in the
budget warning the state Lands

Emﬁ%&ﬁ@&& e I LG P
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-

:c,z@-g of "‘{M
ou df@

thal counties|
: flow” into the treasury is slow.

| cash #16w problem is enactment
of the withholding form .of

income - tax coﬂectma plus
eiiher reduced sgendmg or a
tax increase,

eye d

Ccrnmmzon 1t could face a lo

&

curh- the use. of:state tidelands:
reveniie to SuppOIt the Queen
Mary Museum in Long Beach.

The . entire  $70,000. in - state
funds  for the Office of
Economic- " Opportunity - was

The office, which also receives
substantia] ~funding  from - the
federal government, has been
heavily - eriticized by both -a

> itors for not serving the .needs
of the poor,

The agency has been carrying
out - Reagan's fight against
Califernia  Rural Legal Assist-
ance (CRLAY. r———

transfer the California Mari-
tirne Academy. at Vallejo to the.
state coilege system. : §

To help balance the massive!
budget, the committee used
$348 million from the state's
cash reserve fund,.The purpose
of the fund is to pay state bills
during periods when the “cash

However, Reagan has said
the state will have to. wuse
warrants or. anticipation notes
in September anyway and the
committee action—If. upheld- by

lmut the amount of available
cash,

The ulh*nabe scluﬁcm to the

Brown told newsmen use of|’

the fund would probably prompt
a tax increase, !

eliminated - ‘from - the budget, |

federal teport and state legisla-|

- Also approved was $m 000 to

the, legislature—would further;

AL 2

B

cresse,

“include added‘ﬁz its own funds if it does not"

©

R

Reagan opposes a tax ).

Y 1ee  chairman,

= Finance Commit:
Sen. Randolph
Collier,-D-Yreka, also hopes {e
have the upper huse version of
the - budget  before the full
Senate next week,

. Like the.  Assembly’s, the
Senate -budget - proposal s
expected  to--excesd Reagan's

'li‘e Séﬂ

brequest;“Fhe: committee - already
hag added. 3100 million as ar

“inflation factor’ for schools, ~

The state budget for nex
fiscal year is’ supposed fo be
enacted by July 1, but for the
past two years the legislature

thas run past the deadhne

Each house still must agres
on  the same version of the
budget. before it can .go
Reagan’s desk.” The two-house
agreement 15 worked out in @
ClO“ed*dO‘Ol conference commlt

tee" meetmg ;

el
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Legal services for the poor, such as the exem-
plary California- Ruval Legal Assistance, could oper-
ate much more effectively if established nauonally
as an -independent, nonprofit corporation divorced
from political- pressures of the kind brought agrinst
CRLA by Gov. Ronald Reagan.

On - that - point  there "is growing  agreement in
Washington. A split “arises, however, between a
Nixon administration plan and the one proposed by
a group- of 23 senators led by Us Sen Walter F.

i 'Mrmdafe D-Minit.

TPresident Niwon proposes to establish a-Legal
Services Corp. but weuld fund it with only $638.9
million the first year and in addition would limit
the scope of legal services lawvers. They would not

“be permitted to handle any kind of criminal case.
They would be circumscribed in their work when. it
tends to conflict with local and state governments.

P —

Mondale’s plan, to set up a National Legal Ser-
vices Corp., would provide more realistic fuanding
of 3140 million the first year and $170 million the
next. ;

This: seems. the better program Because in addl-
tion: to- providing: enough money. to make it effec-
tive, it would. not impose upon the antipoverty

puulu,x. by bars

lawyers the restrictions souaht b,f NU&O"K
In both cases, the nonproflt corporation would be

finded. by the federal government without provi-
sion for veto by governors, as neow exists for these
legal services. If was Reagan’s veto of CRLA funds .

~ which brought the issue to focus and made it ¢lear
legal services should be independent of politics.

Mondale’s proposal is superior to the adrministra-
tion’s inanother respect, The senator wanfs the
corporation to be directed by a 19-member board,
‘many of whom would serve ex-ofhcxo or be ap-
assoriations.

Nixon proposes an 1l-member board, all ap-
pointed by him. This obviously risks injecting polit~
ical pressures on the highest level. It would jeopar-
dize the needed mdependence of legal services far
the poor.

Both sides should be able to reach agreement.
They are one as to the need for continuing the
antipoverty legal services. Nixon has. called it *“se-
curing justice within the systeni” and not on the
streets.” Mondale says it has enabled-the poor *to
use the system for redress of legitimate grievances
at a time when many were advocatmﬂ violence and

dzsruptlon. ‘ . L
. SR P
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SAN FRANCISCO (UPD) —

A Uldah couple clajms a bank
cleaned out their checking ac-
count, dida’t notify them . for

five days and then charged §4
“each - for 15 smail -checks

which bounced. )
Mr. and Mrs: Eugens Jojola
filed & federal court suit yes-
terday azainst Wells: Fargo
Bank .and’ its Mastercharge
g that Cali-
Clien” law

be declared. unconstitutional.

The law. allows -a bank to
seize, without notice; - the
assets of a depositor which it
ciatms owes the bank money:

The Jojolas said. they were
issued an unsolicited credit

. card in-1867 and used it io
make $400 in ‘purchases .at -

Christmas 1963, Although they
made installment payments,
they still owed $200 last No-

vember when the bank seized

$183 from- their  checking ac-

counit, leaving only 67 cents.
The . plaintiffs, represented

tural Legal As-
sistance, said they weren’t no-
tified™ of the seizure-for five
days and wrote 15 small
checks in the  interim.  The
bank bounced all of them and . -
charged the couple $4 for each
check,

The suit -argusd the seizure

“was an- arbitrary and .unrea-

sonable violation .of the-1dih
amendment . and. -asked - that
the “*‘bankers' lien”. be  de-,
clared unconstitutional, o

P4
o
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“court’ b}, Califéraid Rural LC
~gal ‘Assistance.

~ dents’ Eugene and Sandy Jo-

. $200 by last Novémoer the

et
B

b T S A
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Ukians F'!a,
Suit Over
Credn‘* chrd

~SANY FR \NCISCO (AP)
== The 'practice :of  bank
credit card firms to “attach
~=without notice — prop-
erty of clients who default
on debts has been attacked
‘in“a vsuit filed in federal

“The - class:action ~suit was
filed on behalf of Ukiah resi-

jola:

The suit said the JOJoIas
received an unsolicited Mas-i.
ter Charge credit card: dur-
ing the 1968 Christmas sea
son and ran up a $400 Bbill.
The debt had been cut to

suit- contends, when Wells)
Fargo Bank seized $163 from
the” Jojolas' checking  ac-
count — vyllhout notme =10
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SACRAMENTO (UFD) —The
Assembly - Ways- and - Means
Committee early today expand-
ed Gov. Roueld _‘Reaffans
proposed  state budget by $318
million and sent the record §7.1
billion spending program to the
Assenthly floor. :

If enacted: the hudget would
put an increased drain on cash
reserves - and - add . substantial
weight to. tax hike ~efforts
aimed - gt solving the state's
financial problems without cut-
ting programs.

- The  whopping 1971-72 state

itbudget proposal was approved

by ‘the commitiee on a splif
voice . vote, -Assemblyman Wil

e L. Brown - Jr.,. D-San

Francisco, Commitiee: Chair-

Iman-and House maiiager of the

bill, hopes to take the measure
to-a floor vote next week,

Reagan had asked the legisla-
fure to approve a $6.73 bllhﬁ
spending plan. :

Major features of  the en-
larged budget -include added
expenditures of $8% million for
education and salary increases
for state employes and higher
edueation faculty members.
© Undversity. of California- and
State College facully received
ne salavy incréases  this year
buf were given $39.2 miliion for

110 per cent wage hikes in.the
‘proposed budget.

The speading program. also
includes $76.9 million for 3 per
cent salary increases_for staie
employes. - ;

The™  committee  approved!

\{ed_ Cal, just as requested by ¥
Reagan. But it inserted pmv:(«

vb\ldg‘?{{b of 3575 million - for|
elfare and 3389 million for

|
|

sions to ensure. that counties
would not be forced to pay the
pil if - the admnnatxatwn
figures were too low.
Language was included in the
budgzet warning the siate Lands
Jomnnmen it C”hld face a loss
of its vwn-funds if it does. not
curh the nse of stzie tidelands
revenue fo support tie Qa—w
Mary Museum in Long Beach
The entire  §70,06% Z'in‘ siate
funds - for  the itice . of
Economic  Opportunily © - was
eliminated ~from “the < Hudget,
The office, which also receives
substantial  funding  from ths
federal government, has. been

heavily - eriticized Dby both 2"

federal report and mu.tﬁi legislar
tors for nol serving the
of the poor. L

The agency has been carryin g
out Reagan’s = fight . ajainst
California “Rural Leﬂal Assis~
tance (CRLA). :

Also approved was sbo 0'!0 to:
transfer the California  Mari
time Academy ai ‘vanejo 1o me
state college system. -

To help balance the massive

budget, the committee used
3%8 millian from -the state's
cash reserve fund. The purpose
of the fusd is to pay state bills
during periods when the *“cash
flow” into the treasury is slow.

However, Reagan has -said-

the state will have to . use
warrants or anticipation notes
in September anyway and the
committée action—if upheld by
the legislature—would - further
limit "the amount- of awﬂam:
cash,
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SACRAMENTO (UPI) —The
Assemnbly  Ways - and ~Means

Commiittee early today expand-

ed Gov. Ronald ~Reagan’s
propdsed - stateé budget by 5318
tniltion and sent the record $7.1

‘biltion spending program to the

fssembly. floor.

If enacted the budget would
put. an increased dram on cash
reserves and add: substantial

~weight to tax hike  efforts

aimed at solving the 'state’s
financial problems without cut-

‘{ing programs.

The whopping  1971-72 state
badget proposal was approved
by ‘the committee on a. split
voice vote. Assemblyman Wil-
lie - L. “Brown Jr.,, 'D-San
Francisco; Committee Chair-
man and House manager of the
bill, hopes-to take the measure

‘to a floor vote next week.

Reagan had asked the legisla-

“-ture to approve a 36.73 billion
;spendmg plan.

Major features of the en-
larged budget include added
expenditures of $82 million-for
education and salary increases
for-state employes and higher
education faculty members.

University of California and

State' College faculty received

no salary increases. this year
but were given-$39.2 million for
10 _per cent wage hikes in:the
proposed budget.

The spanding - prorram also

includes $76:9 ‘million for 5 per
cent salary increases:for state

employes..

Thacomrmittee  approved
budgets  of $573 million- for

welfare and $589 million- for -~

Medi-Cal, just as requested by
Reagan. But it inserted provi-
sions to- ensure. that counties
would not be forced to pay the
bill “if the - administration’s
figures were too low:

The “entire "$70,000. in state.

funds - for - the = QOffice ~of
Economic ~ Opportunity.  was

eliminated from the budget.
" The offict; which alsy refelves” .
substantial- funding. from: the-

federal government, has been

heavily criticized: by ~bpth-a:

federal report and state legisla-

tors for net serving the needs:

of the poor,

The Agency has beén carrying .

out Reagan’s - fight against
Californiz. Rural ‘begal Assis-
tance (CRLM. e



By Tom Hull

!sistance - Foundation today
zeroed in on the practice of
hanks™ seizing customers’ ac-
counts to mest credit card

or notice.

CRLA  attorneys filed -a
class action in federal court
{here for-a Ukizh couple,

e

tgeneg and Sandy Jojola, yes-
Cterday.
sued

They specifically
Wells. Fargo Bank and the
Western Bank Card As;oua-
tion,-headquartered here.

The Jojolas used their “am-

solicited” Master Charge |

gard during the 1958 Christ-
mas - season. - accumulating
debts of S0 which they had
reduced fo 8200 by Novem-
ber,
~ments: ;
Delinguent -

But then Mrs. Jojola be-
came the scle support of the
family, which had two pre-
school age children, as a
short erder cook. She also be-

came delinguent . in - pay-
ments.. s
So on “Nov. 23, the bank

seized 83163 from her check-
ing account, leaving--a bal-
ance of 67 ceuts. She re-
ceived notice of ‘the bank’s
action by letter on Nov. 28
. Banker's Lien

In the interim  she had
written 13 checks fornecessi-
ties' of life which bounced
cand for which the bank as-

sessed her 84 for-each check
dishonored. = She filed - for
bankrupicy.

The suit acknowledaed that
the bank was acting under
the “*California = Civil  Code
whieh - creates a *‘banker’s
Hen' upon all of a customers

-California Rural Legdl As- '

 debts without a pr 101 hearing

T~

1970, through small pay- { ...

8

property in the bank’s pos
session.

But this practice, the:suit
alleged, deprives the custom-
er of their constitutional:
rights of due process- and
equai protection.

The primary right violated,
; they alleged, isthe seizureof.
| property without a judicial
process which allows for a

{ notice and a hearing. .

Security Initiative
Another right allegedly vio-
lated is that of the righi{o be
secure in person. house, pa-

pers. and effects from unrea- |
sonable - seizure under the
Fourth
The suit alzo claimed:des
fendants  failed
conditions - under which:tha;
might acquirﬂ any “security
interest” ~ in ~any propeﬁy,
owned by a card holder,

1
i
¥
i
i
¢

to.disclose |

Lending regutations in: the
Consumer: Credit Protection
Act.

A CRLA attouley said the
failure- to. diselose. resulted
fromt: the “unsolicited’’ card
being sent anthe defendants
initiative.

in admtmn to: asking fora
dourt order that thepractice
of .seizing without a hearing
is unconstitutional, the suit
also ‘asked for $15,000 dam-
ages for the Jojolas and a
mininrum of $108. for each
other person proved to bein <
the class

st
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day -expanded  Gov.
Reagan’s proposed state bud-
et v $318 million and sent
12 record $7.1 h)lhun spend-

SUPD  —
ssembly Ways and
Means Committee . early - to-

Ronald

ing program to the Assembly

[loor.

- 1f enacted the budget would
ul  an - increased .drain - on
cash . reserves and add . sub-
stantial weight to tax hike el-
Iorts - aimed  at solving the
state's financial problems
without cufting. programs.
The whopping  1971-72 -state
budget - proposal was approv-
ed by the committee on a
split voice  vote.

$an . Francisco, Comuiittée
Chairman aad House ~man-
ager of the bill, hopes to take

the measure to a floor \«ote‘

next week;

Reagan had asked the leg-
islature to approve a 3$5.73
billion : spending plan. :

Major - features of the en-
larged budget include added-
of $82. million
Hfor education and salary “in-

expenditures

creases for state employes
and higher education faculty
members.

- University of California and:

State College faculty receiv:
ed no salary increases this

year but were - given $3.97

million for 10 per cent wage
hikes 'in the proposed . bud-
get, ‘

The spending
includes - $78.2 million for 5
per cent salary increases for
state empxoves

The = committee approved
budzets of 8373 million for

- welfare and “$389 ‘million for

Medi-Cal, . just ~as- requested

by Reagan.. But it inserted

provisions to ensure- that
countizs- would not- befarced
to pay the bill if the admin-
istration’s fwurea were. too
low. .
Language -was included in
the budget warning the state
Lands . Comynission it could

“face & loss of its own-funds
if it does. net curb the use of

state. tidelands - revenue  -to

support the Queen Mary Mu-
seum -in-Loag -Beach.

The agency -has beea car-
rying out Reagan’s fight a-
gainst California Rural Lega{/

-Assx\tmce

iy g T

Assembly-
man ‘Wiliie- L. Brown Jr,, D~

program -also

’:‘"M
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The Assembly ‘Ways and Means Committee early tf,ddy
expanded Gov. Ronald Reagan’s proposed -state budgst by
$318-miliion-and seit the record $7.1 billion gpending program
to the Assembly flesr.

If enacted the budget would put an increassd drain on cash
reserves and add substantial weight to tax hike efforts ainred
at solving the state tinancial pmblems witheut cu.tting
programs.

The whopping 157172 state budf‘ct proposal was apm*fwed

by the commitiee-on-a split-veice vote, Asszniblvm, {,LUI“ :
b Brown-dey '
. Hopse manager of the

D:San Francisto, Committee € 3

bill;-hepes to take the - measure o 4
floor vote next week. :
Reagan had asked the lemslamrm to app%ou a 36.73 bmwm

' spendxrﬂ plan.

Major - features of the enlafwed budget include added
expenditures. of §82 million for education and salary increases
fer state employes and-higher education faculty members

University of California and State College faculty received
no salary increases this-year but w

The spending program also includes $76.9 million for 5 per
cent salary increases for state empl&yr_b. :

W

re given $39.2 million for
-10per cent wage hikes in the proposed budget, ,
. Hlow’ into. the-treasury-is-slow.

The committes approved budsets of $573 million {or welfare
and $3583 millien for Medi-Cal, just as requested by Reagan
But it-inserted provisions to ensure that counties would not be
forced to pay the bifl if mr aamm»*tratron s fxgurcx were oo
low. - ;
Language was included “in the bumm warning the state
sands Comumission it could face a loss ¢f its own funds Af it

does not curb. the use of sfate tidetards: TeVENUS 1o SLppf.

the Queen M: ary Museum in Long Beach.
The entire $70,000.in-state funds-for-the Office of Econ Vm§~
CWAST dted fron the budget, The ce

1 also receives substandial funding {rom -the f&ﬂera_
government, -has been heavily criticized by.

POOr.
“The agency has beea carrving out Reagan's fight against
California Rural Legal Assisfance (CRLA).

Also approved was 385,000 to transfer 'tn Califormia

Varitime Academy at Valleio to the state collece system.

To help balance the massive budget, the committes used
$348 million from the state’s cash reserve fund. The purpose
of ‘the Tunidis to'pay stute bills during permf’s when the “carh

o

both @ federat -
- report and state legislators for not servmc the needs of the

--‘UPI/
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SACRAMENTO «(UPY)
Assembly Ways and. Means
Comumiittee early
expanded Gov. Ronald
- Reagan’s proposed state budget
by “$318 million -and: sent. the
fecord " 87.1 hillion -spending
program to- the - Assembly
floor.

If enacted the budget would

put-an increased drain on cash -

, i .
reserves- and add substantial
Cweight to tax hike efforts aimed

at solving the state’s financial =

problems - without
programs.

The whopping 1971.72 state
budget - proposal was approved
by ‘.the cominitiee on a split
, = vote, - Assemblyman:
o Willie ‘L. Brown Jr., -D:8in
~ Framcisco, Committee
Chairman and House manager
- of the 'bill; hopes to talke ths
measure” to-a- floor vote next
week,

Reagan  had asked  the
legislature to approve 2. $6.73
billici spending plan: ‘

Major = features: of the
. enlarged: budget include added
expenditures of - $82 million
for education and  salary
increases. for state employes
and higher education - faculty
: mefnbers.

cutting

e
=The

today

University of California and
State -College ~faculty received

but were givert. $39.2 million
for 10 per cent wage hikes in
the proposed budget,

The  spending program’ alsc
includes $76:9 -million’ for -5
per ‘cent salary " increases” for
state employes. o

The  comumittee  approved
budgets of $§573 . million for

fareand-§589- millien for
Cal, just as requested by
"Reagan. “But - it~ -imserte
provisions: - to - ensure - that
counties would niot-be forced
to pay- o the bill" i the
administration’s - figures - were
too low. k :

Language was included in-the
budget warning the state Lands
Commission it could- face "a
loss of it own funds if it does
not curb” the-use  of - state
‘tidelands  revenue to support
the Queen Mary Museum in
Long Beach:

adi

The" esttire $70,000 in- stute-

funds for the Office- of
*-Economic - Opportunity - was
eliminated from the “budget.
The office; which also receives
substantial - funding  fromi the
federal -government, has been
“heavily - criticized - Wy hothoa

o~ -salary -increasese this - year

federal report  and  state
legislators for not. serving the
needs. of the poor. .

The agency has been carrying
out Reagan’s  fight against
California =~ Rural Legal
Assistance-{CREA).

Also-approved  was ~§65,000
to . transfer 'the - California
Maritime - Academy at Vallgjo~
to the state. college system.

To-help balance the massive
budget, the commitice used
$348 -million- from:the: state’s
cash reserve fund. The purpose
of the fund is to pay state bills
during periods when the “cash
flow” into- the- treasury is stow.
 However, Reagan - has  said
the “state will  have to .use
warrants - or - anticipation notes
in September anyway and the
committee action—if upheld by
the legislature~would -~ further
limit - the' available cash..

The ultimate solution to. the
cash  flow problem  is
enactment of  the. withholding
form- of "income" tax collection
plus.either. reduced spending or
a tax increase.”

Brown told newsmen wuse of

the fund. would probably
prompt.a tax increase,

Reagan = opposes ~a. tax
increase. '

e
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SAN FRANCISCO (UPI) —A Ukiah,
couple  claims a bank cleaned out their
checking acceount, didn’t notify them for
five days and then charged $4 each for 15
small checks which bounced.

Mr. and Mrs. Eugene Jojola filed a-

federal - court suit Wednesday -against
Wells Fargo Bank and ifs Mastercharge
credit - card; asking that California’s

- “*bankers’ len' law -be declared .

unconstitutional.

The law allows a bank to seize, without
notice, the assefs of a depositor \whxch it
clairns ow es the bank maoney.

The Jojolas said they were issued.an
unsolicited credit cardein 1967 and used it

o make $400:in purchases at Christmas -

1968.. Although “they -made instaltment
payments, ~ they still owed $200 last
November when the bank seized $163 from

their checking -account, leaving only. 67

cents.

The plaihtiffs represefxted by Cal-
ifornia’ Rural.legal Assistance, said

 they weren't notified of the seizure for -
five days and wrote 15 small checks in the.
intérim. The bank bounced all of themand+
- charged the couple $4 for each check.
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Lﬂm K Ll’” 15 pleass»d t‘ne
thres ~ judze cornmission study-
mg Canfomh Rural Legal As-
ce- funding -is - traveling
‘to tn° field” for tem*non he
feels the ecmmission ibself is 2
“'dangerous - precedent Lin . the

levms of sovercignly: of eac'h

state™”
Ata news c‘ouz xenbe 'I‘ur_s-
‘éay n mormng m Ei Cemro L‘h} er

“¥etg rcdcral funding mthm a

30 - day time limit does not re-
quire hearings or investigations

“ o the vetos

- “TE (the commission heannc)
disterts the fundamental strue-
ture of the act,” he claimed.
However, the state OEO  di-
rector sald he was pleased the !
three - judge panel selected by
thn admingztiation to hear test]
fmony on the CRLA  contro-

|versy has dsc

ided to travel to
-areas having a CRLA office
Sinally, after ouwr urging.”
"0 Not Enough Time

“Unfortunately, I think
they’re " permnitting - themselves
too - lttle time,” Unler . addad:
The judges plan to spend two
days next week in Salinas, ong
day at Soledad Prison and two
days in El Centro. The local
hearings are scheduled for May
120 and 21 in a yel - undetermin-
ed . place.

Main reason for the Goxelr-
or’s veto of the CRLA $1.8 mil-
Yo 1971 budget camé from 2
283 - -page report prepared by
Uhler and his sfaff which point-
ed oat three main violations in
the areas of farm laber,:youth
and prisons, the director satd.
_ Uhler said the report showed
a “heavy emphasis in 1970 on
prison - activities —especially . at
Soledad Prison by the 'CRLA
Salinas office.

Regarding
claimed there were “a pattern

~ o . RN SR

tf

1

i
e

of :lawstits guestioning the dis-
ciplinary and

In addition, the OEO director

[claimed the CRLA “grand stra-
{tegy on farms” was an “an-|m

nounced desire to shut down the

‘| state Department of Human Re-
|sources Development farm la-

bor employment offices” in an
effort “to get rid of competition
-to- farm labor- unionization -ac-
- Hyity.,”
CRLA Acts Startle
Uhler said so far hearing tes-
[t’mwny not only has supported

“{these allegations, but also has

added.

g adv'mp staffed b1 “relativ ﬁl"

youth, Uhler

- authontamm‘
| structure of schools.”

‘and only ‘a few Mexican-Amer-

7 {agement to a number of minor-

uncovered fnew and startling

activity S,{pp(}f‘qu our concern

against CRLAY -
The FI Centro CRLA office,

‘the director said, has had “at!

least a ' prorata shave of com-
plaints - and - probably a few

more than the eight other legal

offices “in Califernia. However,
there have been - coumplaints
against each ofijes from -“per-
sons of all wa! 5 of 1ife " Uhler

Statlnt, he reahzsci the -
den administrating a mval serv-
ice the size of CRLA et

young -and 1ne<penenced law-

yers,” - Uhler. said his -alterna-)'
tive is 2 “judicare” -program::

which would subsidize: persons

with limited incomsas when con-i

sulting a private lawyer.

Lnder« the . judicare theory,'

the = program  would = subsidize
low - income ~persons on a
“sliding income scale” with
funding, at least partially, com-
ing from private donations.’

“In addition to insuring -against
lawsuit solicitations WhLCh was
““one ol our . bigzest coneerns

against CRLA,” Uhler sdidthey
pmg’ram also . would suoport,

minority group attorneys in pri-
vate practice,

Pointing out CRLA" ‘has not|

one black lawyer in its system
icars, he added the judicare
program - “could -be -a tremen-
dous opportunity - and. encour-

ity - group law. students whn

now have reatncted (\pporfun.ﬂ

ities:” -
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By Mike Green
McCEatchv Newspapers Statt Writer

WASHINGTON

Rep.

% Jeromie K. Waldie, D-Calif.,

called today {for a -special

. high-evel federal pancl to
‘ mveah rate charges by Office

of Lcouom;,c Opp(u tunity in-

b vestigators that the Reagn
“administration has used fed-
« eral funds to spy on and ha-

rass local antipoverty groups
throughout California.
The probe should be simi-
lar to the one now being con-
dueted - by -a blue-ribbon,
threejudge ™ - panel into
charges leveled by -‘Gov. Bon-

. alg Reagan- and his state Of-

fice of Econmic Opportuni-
ty director, Lewis K, Uhler,

“ against California Rural Le-
* gal Assistance, Waldie said,

" Director Frarilk

In a letier o federal OEO
€. Carhicei
3rd, the congressman also

- asked  that federal funds fe
“Reagan’s. state . OEO be cut

= off and funticled instead to a

“new advisory canmxbsxm. i

B

P |
IR OVel

{ake over the responsibity of,

overseeing loeal antipoverty
agencies in California.

Waldie said in a separte
statement that Ubler, who is
boycotling the special
heaings by the federal panei
into the charges he made
againt CRLA because of dis-
agreement  over - ground
riles, should be invited fo
testify ‘under oath at a new
hearing into his own conduct
as state OEQ director in han-
dling federal funds.

If Uhter is unwilling 1o ap-
pear-at thal probe and testi-

fy under oath, he should re-
“sign, Waldie declared.

In -a scathing. atfack
what he called Reagan’s and
Uhler's efforts {o “put the

‘poor in their place™ by using
federal money to harass’ in-:

stead of help local antipaver-
ty groups, Waldie madég - di-
rect reference tor Ubler's
backeground as an orgarnizer
fot the John Birch Society.
“Tt would be hopeless 1o

on

- Page A3

| .
1 e

i §

ch ama Wa}the
. o« callsfor p ohe

believe that  Gov. Reagan
would do  -that waich he
should in light of these dis-
closuzes e sond MZ‘ Uhlez'

Lewis Uhler
. .+ shotld resign?.

batk to the John Birch Socie-
ty from when he ‘came. No,
the governor is too indebted
to ﬂle right wing of his party

Frank Carlncci
oo s tut off fonds

LO do that which is correct m
this instance.

“Therfore, [ hope Mp

Carlucci w;tl do two “things




Ronald- Reagan
B rxght wing dcbt

“prompily:

~~and do-them foreeful’y and-

“Qne, Testore the CRLA

zrant forthw ith.

¥,
ng

258
m-
mi
of

© rassing

“Two,  withhold federal .
“funds from . the “California
© State OEO pending an inves-

tigation . utilizing  judicial
procedures (into charges by
federal  "OEO inveatwatora
that-the state- OEO was ha:
antipoverty
groups).”

‘Waldie's - blast - was: trig-
gered: by disclosures more
than a week ago that OEO

~investigators filed a highly

critical report . with the fed:
eral OEO in Washington urg-
ing the grant to  the state
OEO not be renewed. »

“It sugg 2sts they have di-
verted federal funds allocat-

‘ed to assist and support local

QEO programs to a
counter-effort- of - investigat-
ingand - destroying -these
programs,” Waldie said.

“It is an incredible indict
ment of a proud state that

programs-fo.-assist. the.-poor.
_should" be turmed: into pro-

graing to put the poor in
thelr place.”

nlLoan

he said:-

He questloned what i
pact a change might have ¢
the “business “confidence
contractors: and  subicontrs
tors -and of - bankers, stoc

‘holders, and the British-gg

~ernment, which has-agree

to- go ahead and build" tl

" Rells: Royce. engine. need:.

by Lockheed despite tl
British firm’s bankruptey.

F .
-Waldie noted at the same
time that Uhler and Reaagn
“incredibly” ‘walked out 'of
the federal probe of their
charges . into  CRLA when

Athﬂy learned “that this com-

mission  of jurist intended
to call 'witnesses and to per-
mit-eross-examination of Mrs
Uhler by CRLA atorneys in
a formal proceeding.”

He asserted that” Reagan
and - Uhler Iear d" . such
serufiny. ' .

Normally,  Waldie ' said,
Ubler's background as an or-
ganizer for the John Birch
Society would not be an 1s
slte. L
“But ‘when you . cmnpam
his vindictiveness as indicat-
ed. in. these two instances
that ~background - takes on
more meaning,” he declared.
“That he would be defended:
is consistent with the gover-

nor’s. attitude -toward the
-poor.” = :

I You Have a job opening

- get your cho;ce of the avail-

SEN BApUnY Tt
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By Mike Green

McClatchy Newsnapers Staif Wriler

WASHINGTON
Jerome R. Waldie, D-Calif,,
called today for a.special
high-level “foederal panel to
mvosqute charges by.-Office
of Ecanmmc Opportunity in-
vestigators «that  the Reagn
administiation has used fed-

- eral funds to spy on and ha-
rass local antipoverly groups
threughout California.

The probe should be simi-
lar to the one now being con-
ducted - by a  blueribbon,
threejudge . panel - into
charges leveled by Gov. Ron-
ald Xe: wan and his state Of-
fice of Econmic Opportuni-
ty director, Lewis K. Uhler,
against Calilornia I?m‘al Le-
‘gal Assistance, Waldie said.

In a letter {o mdcral OEOC
Director ‘Frank €. Carlucet
3rd, the congressman also

asked that federal funds to
Wy state OBO be cut
Land funnoled instead toa
new advisory commission to

Rep.

tyake over the . responsibity of

oversecing local antipoverty

agencies in California.

- Waldie said in a separte
statement that Ubler, who is

boyeotting the special
heaings by :the federal panel
into- the charges he made
againt CRLA because of dis-
agreement, - over - ground
rules, should. be Invited to

festify under oath at-a new:

hearing into his own conduct
as state OEQ director in han-
dling federal funds.

- If Uhleris unwilling to ap-
pear at that probe and testi-
fy under oath, he should re-

sign, Waldie declared.

In a scathing atiack on
what he cal}cd Reagan's and
Uhler’s efforts to “put the
poor in their place™ by using
federal money {6 harass in-
stead of help local anttipover-
ty groups, Waldie made di-
rect reference lo Ubler’s
background as an. orpganizer
fot the John Rirell Sociely.

“It would  be hopeless 1o

Jerome Waldie
«« « calls for probe

hat
{hat

heliove

would 00

{

Gov,

3

Uhler

Tewis Uhler
. s sivould resign?

_toamm back tn the John Fmrh S(mc-
which
should in lig m of these dis-
closureg = bend Mr.

lm

Frank Carlicei
vt éf[ funds

{o°do thal which is correct i

this ‘instance. ’
“Therfore, 1 hope  AMr

Carlucu will do two ihm 5




Ronald Reagan
<o Tight wing debt

‘and- do-them forcefully and
_promplly:

“One, restore the CRLA
grant-forthwith,

“Two, withhold federal

funds from the- California
State OEO pending an inves-
tigation - utilizing - judicial
procedures {into charges by
federal - OEO - investigators

that the state OEO was ha-
" rassing

antipoverty
groups).”

‘Waldie's blast was  trig-
gered by disclosures more
than ‘a week ago that OEO

‘investigators filed a highly

critical ‘report with the fed-
eral OEQ in Washington urg-
ing -the grant to the state
OEOQ not be renewed. ‘
"It suggests:they have di-
verted federal funds allecat-
ed to assist and support local
QEQ programs o a
counter-effort “of _investigat-
ing - and desiroying these
programs,” Waldie said.
“It-is an incredible indict-

“ment of a proud state that

programs ‘{o"assist the poor
should be turned into pro-

grams -to put the ‘poor in

their place.”

‘nor'sattitude to

¥ -4 N
Waldie noted at the same

time that-Uhler and Reaagn -

“increaibly”. walked out of

the federal probe of their.
charges ‘into  CELA ~when-

they learned “that this com-
mission -of - jurist “intended
to call witnesses and to per-
mit eross-examination of Mr.
Uhler by CRLA atorneys.in
a formal proceeding.”

- ‘He asserted that Reagan
and . Uhler *feared” such
scrutiny. e ’

Normally, ~ Waldie - said,.
Ubler’s background as an or-
" ganizer for the John ‘Birch®

Society would mot be an ‘is-
sue, o

“But. when you compare
his vindictiveness as indicats
ed in these two  instances
that  background - takes on

more meaning,” he declared.

“That he would be defended
is consistent with thesgover-
the

noor.”




“LOS ANGELES MP) — The!
dxrector of the State Office of{
Economic -Opportunity, Lewis|
‘K. Uhler; has told a House sub-|
committee he believes a new)

antipoverty legal services pre
gram should. be instituted using =
private attorneys, mcludmO
blacks.

into our community large staifs
of white, middle class lawyers
who - know nothing about the
problems of the peﬂple they are
there-to serve,” said Tom Berk
ley, a black attorney supportlnf
Uhler’s position,
T THOUSE HEARING
Uhlet, who leads Gov. Rea
gan’s fight against Californiz
4Rural.-Legal - Assistance, - pre
sented his views Tuesday to the
special stubcommitiee  of -the
House ~Education “and " Labot
Committee, concluding two days
_jof hearings here on legal pro-
igrams “and the Head Start pr(}
Cigram,
i1 Uhler also suggested current
IOEO programs focus too much:
‘lon elass aclion suits and urged
‘\making antipoverty funds avail-
‘lable so - that poor people could
hire private -attorneys them—
selves. e
SOLONS CRITICAL i
Reaction by congressmen waa
unenthusiastic. ~
“It's incredinle that some peo-
ple.are;advocating that the pov-
erty program .is fo supplement
ithe income levél of private mi-
!norny ‘attorneys,” said Rep.
Ile fam D. Fard, D-Mich. .+
{
|
|

“Legal services have heen the
Gnly protection weifare recipi
jents-and ‘others have had from

Jeertain. rulings by the state,’

said Rep. AtlddstUS F. Hawkins,

D-Calif.; a black congressman
from. Los Angeles. “Tms is the

first time these people have

been represented. Thev eouldn’t

gcaze legs aboutt the color of their

lawyer’s - skin.”

Current OEQ practices “bring
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and a finanee company in'cases

Jof fraudulent riisrépresentation.
| The decision was hailed as a]
d%major breakthrough™. for the
feonsumer by . attorney- John
J{Kelley of the California Ruraly
Legal Assistance ~who Handied]
{the case from the start.

The high court held this week

~{that ‘an identified ‘group’ of

puavchasers may sue to recover
inot only for themselves but for

all similar but unnamed pur"h
asers.

“Kelley said California’s is the :

first’ Supreme - Court  in the

nation:-to uphold the consumerf

in such a class action.

The suit was brought by Mr.
and Mrs. Leonard Vasquez and
35 other named persons in San
Joaquin - and Stamslaus coun~
ties. -

The plaintiffs had purchaoed
frozen foods and freezers from
the Bay Area Meat Co.

Also- named as defendants‘

wete three finance. companies
beeause the sales contracts had
been: assigned to them by the
meat firm. The finance compa-
nies are  Avco, Thrift, Sterling
Finance  Corp. and Beneficial

‘Finance. o
“'The suit charged the meat

company - salesmen . made " va-

rious . misrepresentations “ire-{

garding the food and freezers
and the buyers entered into the
installment contracts because of
The suit was. brought fo
rescind the sales, get back the
money already. paid and for
sdditional damages. :
< When the trial court ruled the
opsumers could not bring the
fMass action; . the = plaintiffs

SAN  FRANCISCO (UPI)—|
The State -Supreme Couri has};
Jrided that consumers canbring]”
‘i a class action against a seller

om0 Qounma®O

it

;egtioned the high court.: .

<o
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Calzfmm' High Gourt
1 |
Upliclds Co

nsumers’
Glass Action Lawsuits

Unanimous  Decision  Provides
Suits Can  Also  Be FYiled

L Against  Finaneing  Firms |

By g Wart Sreear Jounxal Staf Reporier
CSAN FRANCISCO--The California Supreme
Court issued a unanimous decision that .con-
sumers may join together in a class action law?
suit against-a company that has defrainded
thewm.

The deeision could. have widespread ramifi-
calions because the court ruled that the class
actions can e taken against hoth the seller
and the fingnce company to whom the con-

JArvacts-are-gssigned: i

The case arose when 37 purchasers of food
orders and freezers brought suit to void food
freezer contracts signed by them and.other res-
idents’ of .two Califr)rnia. counties. The consumi-

lers claimed that they ‘bought the articles be-

cause the salesmen of the door-to-door retailer,
Bay Area Meat Co., frauduleatly told them
they would save money by buying food orders

{-and: freezers: The lawsuit was brought to re-

suind the sales, to' get back the money already
paid and for additional damages. As the sales
contracts had been assigned by the meat com-
pany to:three-finance companies, Aveo Thrift,
Sterling Finance Corp., and Beneficial Finance
of Turlock, they also were named. as defen-
-dants. .

The suit was brou"ht by California. Rural
Leval Assistance,.or - CRLA, a federally funded
cHoy tat has heen a - center of
coriroversy- in California politics for many
months, In January, Gov. Ronald Reagan
blocked a' $1.7 ‘million - federal -appropriation
-thatwas to finance the zroup's 1971 operations,

The organization appealed the deecision to fed-
eral authorities, was provisionally refunded for
six months, and is currantly the subject of an

investigation by the Offi
tunity. .

Gov. Reagan has alleged that CRLA is act
ing beyond the scope of ils authority by bring-
ing class -getfon lawsuits, such as this oule,
rathﬂz than merely representing individuals.
The group has consistently angered the stale’s
business interests by its legal actions. .

The court, in this case, stated that *protecs
tion of unwary consumers from being duped by
unscrupulous sellers is an exigency of the ut-

‘I'most priority in centemporary society.. Many :

persons who reside in low-income neighbor-

hoods' are exploited “by vendors using suchi

devices as high pressure salesmanship, balt
advertising, rmsrepxcsen\atlon of prices, exor-
bitant prices and credit charges, and-sales of
shoddy merchaudise,’”’ the court added. Mores
over, Justice Stanley Mosk noted, “Btate laws
governing  relations belween consumiers. -and
merchants are generally utilized only by in-
formed sophisticated parties and give little
practical protection-to low-income families.”

Regarding the. efficacy of the class action
technique, Jus ;
quently. numerous ‘Consumers arg-exposed: to
the seme dublous practioe by same sellsl
s0 that proof of the prevalence of the practice
as to one comsumer would-provide proot.of all.
Individual “actions by ea‘.h of “the - defrauded
customiers is. often impractical because. the
amount of individual recovery would be insuffi-
cient to justify bringing a separate action; thus
afrunscrupulous seller retains the benefits af
its ‘wrongtul eonduet,” ~

Justice - Mosk also said that class action
suits produce ‘‘several salutary by-products;
including a therapeutic effect upon those sell-
ers who indulge in fraudulent practices,’” and
“aid to legitimale buisiness enterprises by cur-
tailing illegitimate competition.””

The court also stressed that huyers could
void the contracts even though the conir
had been assigned to various finance cor
nies. Unless this was permitted, said the court,

“g judgment against the seller alone would]

represent & Pyrrhic victory because the de-
frauding seller i3 ‘insolvent and the victorious
consumers remain liable to the finance compa-
nies, which as the assignees of the installment
contracts claim that they are entitled to pay-
ment even if-the seller acted fraudulently.”

2 of Eco omic Op*}m-

tice Mosk remarked:. SFrea.
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The semi-annual mini-con-

Mark Hopkins from 8 a.m.

inl-convention

vention of the San Francisco
" Nurses’ Association will be
held Sunday. at the Hotel

fo 5. p.m. President Betty'J.

Dietrich will preside at the
annual " -business. ' meeting
from 9 a.ri to 113230 am.
The topic for the luncheon
speech will be “Ideclogy —
Program and Practice,”

which will be presented by

Philip €. Lang, M.S,W.; di:
rector of social services, Cal-

‘ifornia. Rural Lecal AaSls

-Five group sessions will
‘be held from 2 to 4 p.m. en.
titled “Groups for Action.”

For more information, call

the \ur,ses Association, 474-

94”6




‘a. class. action
-nies that defraud them.

Stackion, Cuiif.

TRecored

(Cir. D. 68,769}

By JIN SIMPSON

Of the Record Staff
A group of Sau Joaquin and
Stanisiaus county residents
suing & meat retailer and sey-
eral fimance companies for al-

leged ‘fraud has won a -State
Supreme “Court dﬂmerm that

‘one .attorngy says is of sweep-

ing . impart to - California con-

: SUIMETS.

~.In’ a unanimous decision,- the
high court ruled the group and
other consumers may maintain
against compa-

The ruling will give de-
frauded consumers ‘‘their day
in cours” by permitting them
to band- together in a court ac-

‘tion,” an_attorney - representing

the local group told the Rec-
ord

attorney, - Joan Kelley of

'the California Rural: Legal As-

sistance,

“CRLA
months ago:when he' was: as-

says..defrauded con-

sumers have not filed, individ-
ual ~court actions because of
prohibitive legal costs.

Kelley, who filed the original
suit. on-hehalf of 37 area
clients,” 'was ' associated ~ with
in Modesto until- thre

xﬂned to the CRLA's San
Francxsco office. He has been
assisted by Al Clark, a private

~attorney in Medesto,

In- its-decision, the suprenie
court -also “ruled -that finance
companies- that buy the con-
tracts -of fraudulent merchanis
can be held liable if it can be

shown they ~knew about thel

fraud or were involved in the

sales operation. |

Supreme Court Justice Stan'
ey Mosk " in the ‘dacision sazd
“zeal is originally employed by:

Con
S 4
to- investig atp the good faith of
the seller.

Regarding the right of con-
sumers o file a c!ass action’
a gainstra frandulent flrn;,
Mo‘; said:
~ “Erequently...numerous. con-
swoers are-e x posed:fo the
“same dublous practice by the.
same seller, so that proof of
the prevalence of the practice
as to one ¢onsumer would pro-
vide proof-of all.”

The suit filed in San Inagquin
County Superior- Court in May,
<1989, alleges that the Bay Area
Meat - Co. -defrauded - approxi-

the-.seller: in:investigating  the:

credit - of thes Huyer; “only” al

modicum of additional zpal by

the lender should be necessary.

mately 200 area tesidents of «

most. $200,000 in- the sale
freezers ‘and frozen foods. Al
named as defendants wg
Beneficial Finance Co: al
Avco Thrift, -

The.suit went up to the §
preme Court when' Superi
Court Judge EBill Dozier, :
though indicating he was sy
pathetic to the . plaintifis, 1
fused to. permit the class 3
tion. He had stated a ruling ¢
the class action should -
made by the high court.

The case now will return
Stockton for trial.- ..
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&gal services for the poor, such as ’Lhe exem-

ate ‘much more effectively if established nationally
as an independent, nonprofit corporation divorced
from political pressures of the kind brought against
CRLA by Gov. Ronald Reagan, :

- Oh that point there is growing anreement in

Washington. A split arises, however, between a

~ I\lson administration plan and the one proposed by

a-group of 23 senators led by US Sen.  Walter F.

~Mondale, D-Minn.

"~ President Nixon proposes to establish a Legal

Services Corp. but would fund it with only $68.9
million the first year and in addition would limit
the scope of legal services lawyers. They would not
be permitted to handle any kind of eriminal case.
They would be ecircumscribed in their work when it
tends to.conflict with local-and state governments.’

" - Mondale's plan, to set up a National Legal Ser-

-vices  Corp., would provide more realistic funding

of $140 million the first year and 3170 million the
next.

“ This -seems the better program because in addi-
tlon to providing "enough money to make it effec-

‘twe, it would not impose upon the anti- poverty

ié!;gggﬂ@
OO0 FTai ¢

lary California Rural Legal Assistance, could oper-.

@;ﬁm: .
OHTICS

lawyers the restrictions sought by Nu\on, o
In-both cases, the nonprofit corporation would be

~funded by the federal government witheut provi-

sion for veto by governors, as now exists for these
legal services. It was Reagan's veto of CRLA funds
which brought the issue to focus and made-it clear
legal services should be independent of politics,

Mondale’s proposal is superior to the-administra-
tion’s in another respect. The senator wants the
corporation to be directed by a 19-member board,

many of whom would serve ex-officio or be ap-
pointed by bar associations. : :

Nixon ‘proposes an 1l-member boald all appoint-
ed by him.. This obviously risks injecting political
pressures on the highest level. It would jeopardize
the needed mdependence of legal services'for the
pOOL

Both sides <hou be able to reach agreement.
They are one as to the need for .continuing the
anti-poverty Iegal services. Nixon has called it *
curing justice within the system and not on the
streets.” Mondale says it has enabled the poor “to
use the systern for redress of legitimate grievances

at a time when many were advocating violence and

dxsruptlo
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SAN F‘RANCISCO (UPI). —
The state. Supreme Court has
ruled that consumers can bring
a class-action suit against a sell-
er and a finance ~company in
cases " .of - fraudulent — nis:
representation. ‘

The decision was hailed as a
“major breakthrough” for the
consumer by - attorney John
Kelley of the “Califorpiz”Rural
Legal Assistance, who handled
the case.

The high: courf held Monday
that an Id"n"lfl“d group of pur-
chasers may sue to recover not

enly for themselves but for. all

similar ‘but - unnamed putcha-

sers. Kelly said California’s is
the first Supreme Court in the
nation to uphold the consumner
in such a class action.

T BRING SUIT

lhr, suit was brought by \Ir
and Mrs. Leonard Vaaquﬂz and
35-other named persony in San
Joaguin and Stanislaus count-
ies.” The plainiiffs had:pur-
chased frozen foods and freez-
ers from the Bay Arta Meat
Co.

Three finance companies
were-also named as defendants
because the sales contracts had
been assigned to them' by the
meat firm. The finacce coms-
panies are Aveo Thrift, Sterling
Finance Corp. and Beneficial
Finance,

SUIT CHARGES

The “suit charged the. meat

company salesmen made vari-

tous misrepresentations regard-
‘ing the food and freezers and

the buyers entered into the in-
stallment contracts because of
this.

The su1t was broucrnt to res-
cind the sales and recover the
money already paid, plus addi-
tinnal damages.

When the. trxal court ruled the
consumers could not bring the

class action; the plaintiffs peti-

tioned the high court.

%,
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Legal =erwces for the poor, such as the exem-
plary California Rural Legal Assistance, could oper-
ate much more effectively if established nationally
as an independent, nonprofit corporation divorced

" from political pressures of the kind bzought against

CRLA by Gov. Ronald Reagan.

~ 011 that ‘point there s growing agreement  in
Washington. A split. arises, however, between a
Nixon administration plan and the one proposed by
a group of 23 senators led by DS Sen. Walter F.
Mondale, D-Minn.

President - Nixon  proposes to establish a . Legal
Services Corp. but would fund it with only $68.9
million the first “year and in addition would limit
the scoperof legal services lawyers, They would not
be permitted to handle any kind of criminal case.
They would be circumscribed in their work when it

~tends toconflict wit’n Iocal and state governments.

Mondales plan, to.set up a Nat;onal Legal Ser-
vices “Corp., would provide more. realistic funding -
of $140 million the first year and $170 rmillion th°
next.

This seems-the better program because in addi-
tion. to. providing enough money to make it effec-
it would not impose upon the anti-poverty

i

P, W, T
?‘M%

lawyez's the festrictions sought by Nixon.

In both cases, the nonprofit corporation would be
funded by- the federal government without provi-
sion for veto by goveinors, as now exists for these
legal services, It was Reagan’s veto of CRLA funds
which brought the issue to focus and made it clear
legal services should be independent of politics.

Mondale's proposal is superior to the ‘administra-

. tion’s “in. anothier respect. The senator wants the
~corporation-to be directed by a 19-member board,

many of whom would serve ex-officio- or be ap-
pointed by bar associations.

‘Nizon proposes an ll-member board, all appomt—
ed by him. This obviously risks injecting: political

pressures on the highest level, It would jeopardize-

the needed mdeyendence -of 160:.31 s=~rv1ces for the
poor. :

anti-poverty legal services. Nixon ‘has called it “se-
curing justice within the system and not on the
streets,” Mondale says it has enabled the poor “to

~use the system for redress of legitimate grievances

at a time when many were advocating viclence and
disruption.”

Both ‘51des should be “able to reacb aﬂreempnt ‘
~ They are one as to the need for continuing the
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-~ By Mike Green
MeClatchy nowspapers staff writes

WASHINGTON — Strong
backing for an independent
quasipublic. ~corperation to
administer federal legal ser-
vices for the poor has been
voiced - in Senate testimony
by represcnt‘:dv' s of nalion-
al bar groups and omc1 o7~
" ganizations. ‘

‘A number of wﬂnmsr\s X~

© pressed support for a bipar-

tisan measure sponsored by
Sern. - Waller T Mondale,
D=Minn., and cosponsored by
Sen, Alan Crangton, D-Calif,
over a similaz' proposat ad-
vanced by President Nixon.

The administration - ver-
sion would sharply - curtail
activities in which lawyers
may engage ‘on Dbehall of
pocr clients and wauld place

a. panel of presidential ap-
pomtccs in charge of the
‘program.

Under the  Mondale~
Cranston bill, which  has
drawn the support. of 1060
Iawmakers in the House and
Senate on both sides of the
aisle, the President  would
appoint a minority of the
board of directors t¢. run the
- corgoration cand Chief Jus-
tice  Warren  Burger wowld
one;

ymi" e caniing front bar
saps, o clegal o defenders

groups and  representatives
of the poor.”

The - Mondale — version
would leave it to the board
to decide on guidelines cov-
ering activities by lawyers ic
controversial- cases, while

the administration bill would

specifically prohibit some of

the actions eriticized by Cali-'s

fornia Gov, Ronald Reagan
in vetoing ‘the $1.9 million
federal grant for this year-to
Cuhiorma Rural Legal Assis-
tance, """

This mcludm legal ser vice

lawyers representing clients
Jinoeriminal cases on their

own time. They are prohibit-
ed from doing so on the job

“as part of the federal legal

services program. The Nixon
bl would Jimit them to civil
cases-entirely.

Rnp"cse)n,‘mvgs of * the
American  Bar Association
and other grnups appeared

vosterday hefore the Senate
bk{DL(;lulﬂhiCG on - employ-
ment,; manpower and pover-
ty, whith is holding hearings
on the two bills.

Bdward L. Wright, ABA
president, said his group has
laken no stand on the differ-
ent bills 1o set up an inde-

- pendent. corporation but en-

dorses the principle in gen-

“eial
with the re+
Cmaining members — a mna-

Heurged: “all effeetive
steps “he taken {0 insulate
the corporation: and ity lnws
yers - from - politieal - influ-

ences that might in any way
jéopardize  the independent

‘professional judgement Te-

guired of all lawyers.”

Other wumssos expressed
msmvatmm over the admin-
istration version.
Jacob - Fuchs uerg of the
American Trial Lawyers As-
gelacion; John C. Douglas,
National Legal Aid and De-
fenders - Association, ~ and
James W, Cobb, president-
elect of the National Bar As-
sociation, all endorsed the
Mondale bill,

Douglas noted the admin-

istration bill would create lo-
¢al review'panels to decide

whether a legal service:law-
yer would be allowed to ap-
peal a cage and termed it an
interference in the lawyer-
cliont relationship. .

Cobb warned that a corpo-
ralion made up entively of
presidential appointees “may
create  a Frankenstein™ of
political inter fcmuccs in the
program.

The smchsi criticism of
the -~ Nixon proposal came
frora David I, Dugan 3rd,
chairman of PLEA, Povcrty
Lawyeis for Eifective Advo-
cacy:

He mm'"cd e Nixon bhill
i pux)cmz e - W mc

; gz’ the .w(w itics of pro-
aranit - rneys, substaptiale
ly Citeesccutting - the proe
gram's offectiveness,”

It would create *an inscru-
table, irresponsible monsier,
open and aecountable to no
oue,” he said, with a “weal”
nonvoting executive director !

and lack of a ban against po-‘

litical tests for efficers dnd
employes,

The Nixon hill, he coan-
ued, also com,ams

similar system called Judi-
care - for  California, with
funding: to” come from pri-
gvatc sources rather than gov-
ernmeid, ; H

‘a Jong:

Hist of Jimitations on the SEI

vices to the poor.”

Dugan warned the admin-

istration version may. be a
back-doar attempt to set up
a system - of - “judicare”

through a provision allowing

Iegal serviee grants to pri-
vate law firms to represent
the poor as well as to groups
like CRLA.
Under

Tudlcarc, poor

clients would go to regular

law firms
ment wouli
lawyer.

nd-the govern-
reimburse - the

Moie Costly
“Judicare is  unwisc for
many reasons,” Dugan said,
“It is more "‘ns’dy (and) pri:

vate = aftorndys f{requently
Tace confliets-of-interesi
when - representing the
poor.”?

“They. are also “much lcs<
inclined than fulldime lega
services 1 1$: to handk

class - actio) law reforw
shifs, - gro projeéts. and
other -~ eoniroversial = o
time-consuming maliers,” he
saiid. : S

Hoapan hile  nransesd e



¢ The “Richmond  Elementary
Zounell PTA will hest the 32nd
District- PTA - (Conbra Costz
County) meeting Monday from
10" a.m. Lo 2 P 1t ‘at Madera
School: T L

“ch‘nan Relations™ will be
the topic for the day with
guest  speakers’ Mrs. *n'art
Swensen- and Fred Straite, of
the ~Calkifornia =+ PTA State
Board of Managers. .

Al ‘membersof PTA may
attend the . session:

The Richmond Council,
“}"Oo"‘ 15071 themye has been
“A Council Ts to Coinsel’” met
ﬂm orning to discuss ‘aress
whepesthe council  bas  sue-
© failed in imple-
‘L‘wmb '
vere given by Mrs.

aaw - Council

president and. Mrs. Roy Peck,

32nd District President, on the
Suafe PTA- convention heId in
‘Apahelm. last wesk.

Otficers: for’ the. T1-72 ven“
weye: alsoinstalled,” In addgi-
tion- to- Mrs. Wendell, - the new..
officers are Mrs. Walter Stuhr,
vice-president;  Mlrs. - Arthur
Hazzard, record‘rzs secretary:
Mrs Sherman” Blelfelt, freas-
urer; Mrs. Lonnie Bluitt, his-
troian;  and  Mrs. Norman
Layme, auditor.

During . the . current scnool

year the Elementary Council®
has had a study-action com-

mittee” concerned - with _nutri-
~ tion and the school lunch pro-’
gram- in-the Richmond Uniiled
Scheol District.

The "committee found that .

malnutrition in children causes

many - sehool . drapouts, . disci-

phnp problems. apd low per-

~inesthool. Federal

48, enacted in 1970, fi-

nancially helps schanl districts

deal-with-the hitnzer prohlem -
o the local level.

On Monday, May 24, & con-
tovenicoworkshop will be held
on the School Lunch Program.
Meeting place will be:the Me-
morial Youth Center in PucT*-
mond. . o

Sharing in the  organization
of the confercrce will be rep-
resentatives from the 32nd
District PTA, the 16th District
TTA  (Alameda - County) - and
the 2%:h District PTA {Cities

“of Oakland, San Leahdro and
- Emeryvilie).

Speakers: will mc!uw tate
Senator George | Moscone of
San- Franciseo, who' is Senate

~ Democratic” Fleor Leader for
1971; ~ James Hemphill, chief, 5

of the Food Service Bm‘@‘
. State Department of
tian; . Robert Gnaizds ]
director - of - California” Rural
Legal Assistanco; and Mrs.
Eurbara Heary: president of
the Welfare Rights Organiza-
tion of Richmond. ’
Tnvitations will go to schoal
-administrators and food. serv-
ice “digectors.  PTA . members
and representatives from other
Srzanizations as well




