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STATE LANDS COMMISSION July 30, 1974

1020 -~ 12th Street, 2nd Floor
Sacramento, CA 95814

(916) 445-5303

STATEMENT OF CHAIRMAN HOUSTON I. FLOURNOY

At the close of business today, the people of the

State of California will have lost $181,350,000 in public tidelands oil

revenue due to the Temporary Emergency Court of Appeals July 26th
reversal decision.

The decision declared that the Federal Energy Offlce had the
right to remove State and local government exemptions from crude oil
price ceilings, and to make that right retroactive to October 25, 1973,
without prior notice or pﬁblic hearing.-

As each 24 hours rolls by, that $181 million loss is increased
et the rate of $650,000 a day. By the end of this calendar year, the
loss to the people of this State will be an additional $100 million.

) That's more than a guarter of a billion dollarsrof their own
money that the people of California could lose in 14 months and 7 days
unless we get judicial relief from a federal admihistrative regulation
that forcee us to sell our state-owned oil to independent 0il producers
‘at less than half the fair market value.

At today's prices, major oil eompanies and indepehdentyproducers
are alleed to sell crude o0il at the posted price of more than $10 a
barrel. The Federal Energy Office, supported by last Friday's court
decision, is retroactively forcing the State of California to’sell its
royalty oil at the artificial price celllng of $4 21 a barrel. If the
posted price should go hlgher, the prlce celllng on California oil
would not budge one cent.

Tidelands 511 is a public resource in California, and belon§s oniy
to the people of this State. Tﬁe reveﬁue from that resource also belongs
to the people of this State. By statute, that revenﬁe ié applied, in
its greatest majority, to water projects; to recreation, fish and

wildlife preservation; and, to higher education. :
-~~- MORE
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At a time when major oil companies are reporting profits which
have been called everything from "obscene” to "phenomenal”, it is
unconscionablé that a temporary administrative energy office should
countenance and perpetuate increasing private gains while slapping a
1lid on éublic revenues.

It is amazing to me that some o0il companiés seém to be perfectly
willing to pay whatever price a foreign country charges for oil, but
are unwilling to pay their own posted prices for oil f?om a sovereign
state within their own dountry.'

Their attitude is totally irresponsible and completely contrary
to the best interests of the people of California. It is, in effect,
an insulting demand that the people of California provide them with a
subsidy even beyond the gas pump.

The State Lands Coﬁmission has an obligation to the people of
this State to get a fair market ptice for their oil and if we have to
go tb thé United States Supreme Court in order to operate on the open
market, then that's where we'll go.

At the emergency meeting thié afternbon, I will intrdduce a motion
that the State Attorney~General be authorized to petition the U.S.
Supreme Court to hear the State of California\on appeal from the reéent‘
decision of the federal Temporary Emergency Court of Appeéls.
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STATE LANDS COMMISSICN - NEWS RELEASE
1020 -~ 12th Street, 2nd Floor ’ , -
Sacramento, CA 95814 s , July 8, .1974

CONTACT: Candy Johnson
(916) 445-5303

—~— FOR IMMEDIATE RELEASE -——

SACRAMEVTO o State Controller Houston I. Flournoy sald
today he will oppose U .S, plans for massive offshore 011 operatlons
along the. Southern Callfornla coast unless the Federal Government
‘guarantees to meet Callfornla s strlngent standards for drllllng
operatlons. ‘ |

j "I am not against oil drilling or exploration for new
energy sources ;" said.Flournov, who also is chairman of the StateA
Lands Comm1s51on, "but I do- demand optlmum safety measures,

e "I intend to see to it that the Federal Government applles
to all of 1ts off—shore 01l operatlons the same strict controls the
State has adopted in order to glve the best pos51ble protectlon to -
the people of Callfornla." S ” ‘ ’

Flournoy sald he had a partlcular problem with the federali’
interest in grantlng exploratory 0il leases off Santa Monlca Bay.
| ~“Santa Monlca Bay," he sald, *has been termed a sanotnary
by*both local and state government We have long—establlshed pOllCleS
preserv1ng this area and we 1ntend to malntaln them. The Federal
.GOVernment must take 1nto consrderatlon the partlcular concerns of
Callfornlans in this area."

Flourn0y OOlnted out ‘that the Federal Government has
operated its offshore 01l leases under more relaxed requlrements than

those of the State.'

“When the State Lands Comm1s31on lifted the flVe-year

drilling moratorium on State leases last December," he sald, "we
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adopted even strlcter regulatlons than were in force when the Santa

Barbara blow-out occurred on a federal offshore lease in 1969. The

requlrements we have today are probably the toughest in the world."
The Comm1s51on s request for strlcter safety assurances,

he said, has already been forwarded to U S Secretary of the Interior

Rogers C. B. Morton and to the Outer COntlnental Shelf Research

Management Adv1sory Board.

s Flournoy sald any federal actlon without considering.
Callfornla s major concerns would meet certaln’opp051tlon from hlm;
personally, and pos51bly addltlonal opp051tlon from the State Lands
Comm1351on,-whlch has jurlsdlctlon over all development cross1ng the
three—mlle Wldth of offshore state Waters along the entlre Callfornla
coastline, | | | | |

L “The Lands Comm1s51on,“ he explalned "as'wéll as the
Coastal Comm1551on, will have ]urlsdlctlon over'federal lessees
Wantlng to transport 011 across state tldelands‘and into coastal
reflnerles for process1ng. So there are deflnlte commltments that
must be made by the Federal Government to ablde by our safety
,standards and regulatlons,:as far as I am personally concerned |
- | -"If the lessees were to try offshore loadlng,“ he
contlnued “then I would Want to see an enV1ronmental 1mpact report
‘on that poss1hlllty, with all alternatlves explored ,Callfornla |
‘deflnltely is entltled to that con51deratlon." , .

o Flournoy also called for establlshment of formal, meanlngful
coordlnatlon mechanlsms for meetlng Callfornla S concerns. before
‘any flnal actlon 1s taken by the Federal Government.
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